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Wir the initial issue of the new year we begin the 
publication of a series of articles contributed to this paper 
by representative thinkers and writers upon insurance in 
its several forms. The purpose is educational in the 
broader sense, and the whole will compose a body of ex- 
pert information which cannot fail to make of the at- 
tentive reader in the end a man well learned in the science 
of insurance. We take pleasure in awarding the distinc- 
tion of opening the series to an underwriter so well 
qualified to lead and instruct as Mr. Ralph K. Hubbard, 
comptroller of the Provident Savings Life Assurance 
Society. 


Tue report of the examination of the Washington Life 
insurance company by the New York State Insurance 
Department has not yet been made public, but the retire- 
ment of the old management this week and the payment 
into the treasury by the sale of newly issued stock of 
$656,200 are significant of the revelations which are forth- 
coming. The company was undoubtedly found insolvent 
under the legal tests applied by the examiners, and dras- 
tic measures were necéssary to preserve it. The activity 
of the insurance department has come none too soon, and 
it is properly amenable to criticism for having waited for 
outside prodding to arotise it to the performance of its 
duty. Such disingenuous statements as the company has 
been rendering to the insurance departments to which 
it has been reporting should have provoked at least in- 
quiry from all of them. Our contemporary, the Chron- 
icle, attempts an explanation of the irregularities about 
lapses which is not entirely convincing. This may be the 
defense of the old management, and it may be warranted 
in charging laxity to the investment department, but when 
it attributes any of the company’s misfortunes to mal- 
administration of the agency department it is taking 
refuge behind the silent dead, which may be safe, but 
hardly dignified. It is, however, a matter of profound 
satisfaction that men of substantial means have been 
willing to come forward to save the company for its poli- 
cyholders, and that the services of Mr. Tatlock have been 
secured as president. He has the qualities of competency 
and experience, and, with a strong directorate behind him, 
entire confidence in the present and future of the Wash- 
ington Life can be resumed. He may claim the sympathy 
as well as the confidence of the community in the task be- 
fore him. 


More insurance money went to repair losses by fire, in 
the year just closed, than in any since that of the great 
Chicago conflagration, 1871. The record of total burn- 
ing is $250,000,000 for the United States and Canada, and 





the insurance proportion is about sixty per cent. Had the 
sweeping fires of Baltimore, Toronto, Rochester, Yazoo 
City and Sioux City not occurred, the aggregate loss in 
the two countries would have been only a little above the 
average of several past years, and it was these extraordi- 
nary fires which forcibly directed the attention of under- 
writers to the condition most threatening to the stability 
of their business, the congestion of great values in insuffi- 
ciently protected areas of populous cities. The natural 
and inevitable result was the appointment by the only or- 
ganization representing the fire insurance business en 
bloc, the National Board, of a commission to investigate 
the situation regarding congested centres, which will pass 
into insurance history as the Committee of Twenty. This 
body has used the most expert instruments to inspect 
cities and report upon them, and the companies so advised 
have applied what is now known as the “conflagration 
charge” in rates, where conditions are found to be below 
the normal safety line. Considerable opposition has been 
manifested in spots, from both local agents and the in- 
sured, but the necessities of the companies have been 
paramount and have had to be respected. While reason- 
able men owning insured property have accepted the situa- 
tion, there is no doubt an element which will make its dis- 
satisfaction felt in the legislatures, and we may therefore 
look for evidences of it in the numerous bodies just con- 
vening. The movement to antagonize the companies on 
rates, by suppressing their rating associations, which 
broke down, temporarily, at least, in Illinois, found ex- 
pression during the year in Newark, and is still undeter- 
mined. The few legislatures of 1904 were not, on the 
whole, unfriendly to insurance, but in two States, Massa- 
chusetts and Vermont, what the business might expect 
if the extremists could have their way was shown in the 
bills introduced by them to establish rates by law. The 
other events of the fire insurance year of interest were the 
efforts of the insurance department commissioners to de- 
stroy fraudulent companies by securing their exclusion 
from the United States mails, and the court decision in 
the Sullard case affirming the right of the local agent to 
solicit renewals of business placed by him on the books of 
a company from which he has separated. Notwithstand- 
ing the heavy losses by the great conflagrations, the pros- 
perous condition of the South and West has favored the 
companies, and with somewhat better rates on the average 
and the appreciation of investments the companies will 
make fairly good statements. The results of fire under- 
writing have not been sich as to encourage a large inrush 
of new capital. A few new first class companies have 
been organized, but it will be seen by our record of in- 
coming and outgoing companies on another page that 
more capital was dropped from the business last year than 
was added to it. 

In life insurance a greater measure of prosperity than 
ever before achieved was the feature of 1904. The mag- 
nificent records of 1902 and 1903 of volume of new busi- 
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ness were surpassed. All the leaders increased their gains 
over the best previous years, and the slower going large 
companies, as well as the small companies, nearly all 
made progress. There is no indication that the fulmina- 
tions of the Boston stock gambler against the insurance 
companies have made the slightest impression on the busi- 
ness, It has gone right along with growing momentum. 
An interesting feature of the labors of managers for the 
improvement of the business has been their promotion of 
means to educate the coming men of America to a realiza- 
tion of the value of life insurance. To that end the estab- 
lishment of courses of instruction in the universities and 
higher academies of learning has been encouraged, and 
the special schools of companies, like the Equitable Life, 
have extended their scope. The welfare of the business in 
other directions has been sought by these leaders. Five 
companies joined in an agreement to abstain from decoy- 
ing or employing each other’s agents, and another com- 
pany set the example to its fellows of prohibiting the un- 
fair practice of “twisting” policies by its representatives. 
Progress was made in the regulation of the fraternal busi- 
ness by the preparation of a uniform law by the insur- 
ance commissioners, for introduction in their respective 
legislatures. The most conspicuous events in the courts in 
1904 were the litigation of the Equitable and Prudential 
with the insurance commissioner of Wisconsin and the 
affirmation of the legality of the preliminary term valua- 
tion in Vermont. There were numerous examinations of 
companies by department officials during the year, only 
one of importance turning out unfavorably so far as yet 
reported. The World’s Fair at St. Louis afforded the op- 
portunity to the greater companies to exploit their charac- 
teristics in appropriate exhibits, and the exposition 
grounds were the scenes of numerous agency gatherings. 
In casualty and surety insurance the most notable event 
was the organization of a co-operative association for the 
good of all, and in liability insurance the dissolution of the 
compact, although a rump of four companies resolved to 
continue. An agreement of the plate glass insurance 
underwriters hangs fire on account of the unwillingness 
of one company to place itself unreservedly in bonds with 
its competitors. Upon the whole 1904 was a year of prog- 
ress in all lines of insurance and of beginnings in things 
which promise great results in 1905. 











Facts and Opinions. 


At the annual meeting of the New England Insurance 
Exchange, held this (Saturday) morning, the executive com- 
mittee presented its report, expressing the opinion that new 
tariffs were more to be desired than new legislation, noting that 
eighteen tariffs have been printed and distributed, and that four 
more are in process and will soon be issued. Seven other new 
tariffs are in various stages of preparation. Only seventeen 
cases of “pink slip” occurred during the past year, which is but 
slightly more than one-half the number issued the previous year, 
and not one has failed to accomplish its purpose. The confer- 
ence committee schedule for rating breweries has been adopted, 
but not yet ordered applied. New minimum rates ior tobacco in 
barns have been adopted, together with an optional form of 
policy, for the use of which a very material reduction in raté is 
granted. The committee believes that the standard form for 
rent insurance which has been submitted and for the use of which 
a considerable reduction from the building flat rate is contem- 
plated substantially disposes of the question “What is the 
proper rate for rent insurance as compared with the building?” 





The report also refers to the projected legislation regarding 
form of permit for storage and use of gasoline in specifically 
rated automobile risks, notes that the new vacarcy and non- 
occupancy rules have been generally adopted in the suburban 
territory of Boston and also by a number of other local boards, 
and congratulates the Exchange on still retaining as secretary 
one who is so thoroughly qualified to cope with its needs and 
possibilities. President Palmer, in his annual address, noted 
that the membership of the Exchange at the close of 1904 was 
141, a reduction of eight during the year, and also that the past 
year had been somewhat uneventful, as far as important or 
radical legislation was concerned. The condition of New Eng- 
land, insurance-wise, he stated, had been fairly satisfactory, with 
the possible exception of the State of Maine, the excessive loss 
ratio of which for the last few years had attracted the earnest 
attention of the companies. Notwithstanding the measures 
taken to advance rates, it was doubtful if the majority of com- 
panies would show a profit for 1904 in Maine. Jn the face of 
such a record a committee of the bar of that State recommends 
legislation adverse to insurance companies, the principal bill in 
effect abrogating the reference clause. In other New England 
States bills obnoxious to insurance interests have been intro- 
duced, but none of them have become law. One of the most 
important acts of the Exchange was the appointment of the 
schedule risks committee, the work of which has proved the 
wisdom of its appointment. In conclusion, the president 
thanked the companies for their loyal support, and the working 
force of the Exchange for its able and faithful service. 


A reorganization of the Washington Life insurance com- 
pany was begun December 30 by the resignation of President 
William A. Brewer, Jr., and the election in his place of John 
Tatlock, associate actuary of the Mutual Life insurance com- 
pany. There being five vacancies in the board of directors, they 
were filled by the election of Winthrop Rutherford, a son-in- 
law of ex-Governor Morton, president of the Morton Trust 
Company; Elihu Root, ex-Secretary of War; Thomas F. Ryan, 
multi-millionaire railroad magnate; Harry Payne Whitney, and 
Charles H. Allen, vice president of the Morton Trust Company. 
A reorganization committee, appointed by the directors De- 
cember 27 and composed of ex-Governor Morton, President 
George M. Hard of the Chatham National Bank, and Henry F. 
Hitch, made a report recommending an increase in the capital 
stock from $125,000 to $500,000, and this recommendation has 
been unanimeusly adopted by the reorganized board of directors. 
The new stock issue of $375,000 was subscribed for at 175, thus 
paying into the treasury of the company $656,250. It is under- 
stood that the report of the examination of the company by the 
New York State Insurance Department will be withheld until 
after the reorganization is completed. This may take place at 
the meeting of the directors next week. There is general com- 
mendation of the choice of Mr. Tatlock as president. He has 
been connected with the actuarial department of the Mutual Life 
the past fifteen years. He is a native of Williamstown, Mass., 
where he was born March 12, 1860, the son of the Rev. John 
Tatlock, an eminent divine of the Presbyterian Church. He 
was educated at Williams College, graduating from there in 
1882. After his graduation he became astronomer at the Wash- 
burn Observatory at Madison, Wis., resigning from there to 
become professor of astronomy at Beloit College. In January, 
1889, he was appointed actuary of the Prudential insurance com- 
pany of Newark, and in March, 1889, was appointed assistant 
actuary of the Mutual Life. He was elected secretary of the 
Actuarial Society of America in May, 1899, and editor of its 
“Transactions.” In the fall of 1889 he was appointed associate 
actuary of the Mutual Life. 
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A Worcester, Mass., newspaper has been printing a report 
of Vice President John B. Lunger’s recent talk before the 
Insurance Association of that city, to which the speaker 
takes exception for several inaccuracies. In a letter to the 
Insurance Observer, which. reprinted some extracts, Mr. 
Lunger says: 

The balance of trade is unquestionably in favor of the United States, 
but if you will clip off a cipher from the figures in the article they may 
come nearer the amounts I quoted. I spoke plainly and frankly, as men 
do when they feel deeply. I have little patience with Mr. Lawson, but I 
have less with the men who furnish a pretext for his criticism; and- what- 
ever my opinion of these men may be, I hardly look for the time when I 
shall ‘‘sympathize with the much maligned socialist.”” What I did say 
was this: ‘‘There are times when in the quiet of my library I ponder over 
existing conditions, and my heart goes out in a flood of sympathy to the 
workingmen of the country, and I can even understand why the doctrines 
of the socialist appeal to some.” And while I cannot see the advantages 
of foreign business to American policyholders, I did not refer to such busi- 
ness as the “biggest balloon that was ever created.’”’ In other and minor 
respects the report was inaccurate, but the foregoing errors are of sufficient 
I would, therefore, be obliged if you 
I regret exceedingly 


importance to call for correction. 
would kindly publish this letter in your next number.. 
that your periodical has applied some of my remarks to a company with 
which I was formerly connected. My references to certain matters in life 
insurance that are open to criticism were general; and while I cannot pre- 
vent their application by you to any one company, I can certainly take ex- 
ception thereto. 





The Superintendent of Insurance of Canada has prepared 
for this paper the following statement of new insurance com- 


panies created in Canada during the year 1904: 

The Montreal-Canada Fire insurance company was the only Canadian 
company which has received a license from this department since January 
1, 1904. This company was formerly a local company called the Mutual 
Fire Insurance Company of the City of Montreal, which was doing business 
solely in the Province of Quebec under Quebec laws. In 1903 a Dominion 
charter was obtained changing the name to the Montreal-Canada Fire insur- 
ance company and providing for a capital stock of not less than $100,000 
and not more than $1,000,ec00. This company received its Dominion license 
on February 16, 1904, at which time its subscribed capital was $157,960 and 
its paid up capital $15,796. During the year the Canadian Fire insurance 
company obtained a special act reducing its capital stock from $500,000 to 
$250,000. Three other companies also obtained special acts enabling them 
to reduce their paid up capital, namely: The British America Assurance, 
the Western Assurance Company, and the Ottawa Fire Assurance. We 
shall not obtain the official returns giving the amount of the capital reduced 
in the case of these companies- until after the close of the year. No 
Canadian company licensed by this department has retired from business 
during the year. During the last session of Parliament the following char- 
ters were granted for the formation of new companies, namely: The Cana- 
dian Credit Indemnity Company, with an authorized capital of $1,000,000; 
the Dominion Fire insurance company, with an authorized capital of $500,- 
000; the Monarch Life Assurance Company, with an authorized capital of 
$2,000,000. These companies have not as yet obtained a license or started 
doing business. 


The report of the Boston Protective Department for No- 
vember, 1904, shows the heavy aggregate of $448,331 of fire 
losses, against $86,667 for November, 1903. The bulk of last 
November’s losses were occasioned by the Harcourt Building 
fire on the 11th, on which settlements aggregating $256,508 
have been made, and on the Hoosac Dock fire of the 17th, 
on which the settlements to date of report amounted to $137,- 
414, a total of $393,012 insurance losses paid on these two 
fires. Of the total losses of the month, $200,115 on buildings 
and $209,197 on contents were covered by insurance, while 
$27,132 on buildings and $11,888 on contents were not so pro- 
tected. The eleven monthly reports of the department for 
the year 1904 so far issued, with an estimate of December, 
indicate a total property loss in Boston last year of $2,115,000, 
with an insurance loss on buildings of $1,020,709 and on con- 
tents of $922,439, making a total insurance loss of $1,943,148, 
while the unprotected amount is about $171,000. Thus the ab- 
normally heavy losses of the year in the country at large were to 
some extent reflected in the experience of Boston. 


The heaviest loss of 1904 in Chicago came on the last day 
ot the year. The property loss is estimated at $500,000, with 
an insurance loss of $400,000. A number of agencies had 
closed their accounts aid made their December remittances 
to their companies and were forced to take back some of 
their congratulations over a profitable year. The heaviest 
loss was on the plant of the Cash Buyers’ Union, a mail 
order house, where a total loss of $210,000 on stock was sus- 
tained. The fire spread to three other buildings, most of 
which were destroyed. Fourteen firemen were injured by 
falling walls. Chief Campion said it was the worst fire he 
had seen in years. Late the night before another barn of the 
Union Traction Company was burned, making the fifth in a 
little over a year. Insurance to the amount of $58,500 was 
carried under the general form of $2,203,000. These losses 
increased the total for the year, as reported by the Fire In- 
surance Patrol, showing actual insurance payments, with the 
last week’s estimated, to $4,370,000, which is still a little be- 
low the average for the past few years. 





The estimated loss by fire in the United States and Canada 
in the month of December, according to the compiler for the 
Journal of Commerce, was $19,422,350. The Sioux City fire 
helped to raise the total to a greater figure than that of previ- 
ous Decembers. The following table gives a comparison 
of the losses for the twelve months of the year, with those of 
1902 and 1903: 


1902. 1903. 1904. 
GALA Y Genes Petrie ae iareny =) atereerere $15,032,800 $13,166,350 $21,790,200 
Kebritanws Ge ieee Gate ae otomcaren ss 21,010,500 16,090,800 90,051,000 
IW Eeimelsly Grea cinco omeyon GPad OUI olor 12,056,600 9,907,650 11,212,150 
A Di iigmacrt net: aie eters motte 6 Soc oie 13,894,600 13,549,000 23,623,000 
IVE ay MemeGen sl occ ate sdeitisteta a acaty fh arate 14,866,000 16,366,800 15,221,400 
fobete! ge ractie ters tates cea ret eerie 10,245,350 14,684,350 10,646,700 
uJ iy Te nae te aie inns ice eaux, aetna aeons 10,028,000 12,838,600 11,923,200 
August Base ert es hs Revec Pease e aaPRC Re ee 7,425,550 8,428,350 9,715,200 
Se ptenmner mew seers seen cs cok naka oh 9,945,000 9,939,458 14,387,650 
Qe Gier mtrectte te Wages, Oe caine ct eos 9,593,300 10,409,800 12,866,200 
Wovemiber yvomqns nis 15 teh scene kee abies 10,546,650 13,589,550 I1,515,000 
December asters « sce eaten re lok ane ate 14,616,500 17,224,700 19,422,350 


Ate Mn Mats Cwhent) tietaneie city swateS ae $149,260,850 $156,195,600 $252,364,050 


The Continental Casualty Company of Chicago has in- 
creased its business so rapidly during the present year that 
the two upper floors of the Fort Dearborn Building in Chi- 
cago are no longer adequate for it. Wanting room for future 
enlargement, the company has decided upon a building of its 
own, which will be erected for it on Michigan avenue, near 
Twelfth street, to be ready for occupancy in April. The 
building will be three stories high, will cover a lot 50x171 
feet, and will have an ornamental front of terra cotta and 
plate glass. It will have 17,000 feet of floor space, a notable 
feature being the large and commodious fireproof vaults for 
books and records, so arranged that work on the records can 
be done inside the vaults. Manager Alexander will have the 
second floor front, and President Bunker, Secretary Smith 
and other officers the third floor front. The company expects 
to have the most convenientiy arranged insurance office in 
Chicago. It has written over $2,000,000 in paid for business 
this year without forcing it, and has set the mark for $2,500,- 
000 1n T905. 


The will of Alfred James, late president of the North- 
western National insurance company of Milwaukee, Wis., 
field last week, leaves to his widow, Frances W. James, ir 
lieu of dower, the house and lot at 715 Astor street, Mil- 
waukee; all of his life insurance, all money in bank and the 
personal and household effects at the Astor street home and 
the summer house at Lake Nagawicka. One-third of the 
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remaining real and personal: estate is left to his son, Alfred 
F, James, and one-third to his daughter, Venice. One-third 
is left in trust for F. W. Kennan, Constance L. Kennan, 
Jeanette S. Kennan, and George F. Kennan, the income to 
be paid to the guardian of these children every six months 
until they are of age, when they will receive their share of the 
If one of them dies the share reverts to the others, 
and if ali die without issue their portions of the estate will 
revert to Alfred and Venice James. The petition for execu- 
tor states that both the real and personal property exceed 
$5,000, but the whole amount is not named. 


estate. 





The information has just everituated that in October last 
the Ohio Fire Marshal’s Office secured secret indictments 
from the grand jury against a number of prominent men in 
Northern Ohio and Southern Michigan, on charges of arson, 
based on the burning of the village of Fayette, Ohio, in 1881. 
The proceedings were revealed by the arraignment last week 
of George Letcher, a prominent California capitalist, at By- 
ram, Ohio. Letcher was recently extradited from: California 
after a hard fight, and an accomplice, who was arrested at 
about the same time, has confessed and turned State’s evi- 
dence. The Fire Marshal’s Office states that this case is but 
the beginning of a number of similar ones, in which it will 
be endeavored to prove that several men made fortunes at 
about that time by plots of incendiarism, and that some of 
them who are now wealthy and influential will be called upon 
to explain their connection with happenings a decade or two 


ago. 





The Chronicle views with favor the position taken by Dr. 
Fricke, in the interview recently printed in this paper, as to 
the most practicable method of obtaining some measure of 
national insurance supervision. Our contemporary says: 


The Chronicle is of the opinion that there is much in this view, and in- 
deed some weeks ago we printed a similar opinion as to the weight and in- 
fluence which a well conducted Federal department would have, quite apart 
from its authority. We believe it to be a wild dream that in our gener- 
ation either the control over interstate insurance will be given exclusively 
to the Federal Government or that State commissioners will with one 
voice consent to accept without question the certificate of the department of 
a company’s domicile; but it does not seem to us unreasonable that all 
States should unite to accept the certificate of a National department, of 
course without abandoning the right of the individual State to regulate the 
business of insurance within its borders and to exclude any company or 
class of companies that it desires. * * * All in all, it may be that no 
more than Dr. Fricke outlines can be secured at this time since, as he 
points out, not only would more contravene the Supreme Court’s decision 
but even though that were reversed ‘the opposition of the various States 
would influence their representatives to defeat the measure. 


By order of court at Louisville, Ky., last week, two suits 
brought by the estate of Paul Caine against the Atna 
Life insurance company on two accident policies for $2,500 
each were settled, it is said, on the same basis as others 
heretofore compromised, at two-thirds of face value. Beside 
the face value the policies had an annuity feature, paying 
$260 a year on each policy for ten years after death. Caine 
was drowned on July 3, 1903, while swimming in the river 
near his home at Fincastle. Caine had taken out heavy in- 
surance shortly before his death and suicide was suspected. 
It was rumored that he had taken poison before entering the 
water and an investigation was begun but never finished. 
The claims were contested on the ground of misrepresenta- 
tion in the applications for the policies. A number of com- 
panies were involved in suits begun by the widow, but some 
cases were dropped, others were compromised and but one 
now awaits settlement. 


Losses at the Stock Yards in Chicago for 1904 were less 
than $75,000, while the premiums were increased to nearly 
$500,000 by the new packing house schedule, which went into 
effect during the year. In consequence the packers have 
asked the Chicago Underwriters’’ Association for a_ re- 
duction. They were told that the rates would be materially 
lowered if they would make the improvements called for by 
the new schedule, especially the reduction of large open areas 
and the segregation of the hazardous processes. They want 
more than this, however, although they have spent $500,000 
during the year making the improvements. President Teall, 
of the association, has been authorized to confer with Chair- 
man Belden, of the governing committee of the Union, and 
'f they think advisable a joint committee will be appointed to 
consider changes in the packing house schedule. 

The fraternals think that they now have their uniform bill 
in a shape that should satisfy the insurance commissioners, 
says our Chicago correspondent. The latter developed their 
position definitely at the Boston conference, their principal 
point being a wish to restrict the transactions of fraternals 
to death and disability insurance. If cash surrender values 
or exterided insurance ‘were to be given the commissioners 
wanted valuation of policies. The fraternals held that they 
could not consent to valuation, as they must have the benefit 
of the lapse element, all their tables being based on that un- 
derstanding. At the Chicago conference the bill was amended, | 
with the position of the insurance commissioners in mind, 
and it is believed by the fraternal managers that the new 
clause, allowing extended insurance in the readjustment of 
rates up to the amount of any surplus the organization may 
have, will be satisfactory. 

After serving the Providence-Washington as its secretary 
for the greater part of three years Samuel G. Howe has ac- 
cepted the secretaryship of the Equitable Fire and Marine of 
Providence. At an election held Monday, the directors of 
the last named company advanced James E. Tillinghast to 
the vice presidency, choosing Mr. Howe to the secretaryship 
thus vacated; W. H. Boutwell was elected general agent of 
the Eastern department, and W. F. Keach, general agent of 
the Western department of the company, while F. W. Arnold, 
Jr., was made its assistant secretary. Mr. Howe's first in- 
surance experience was with the Equitable, and he has filled 
important field positions in New England. The best wishes 
of the Providence-Washington accompany him to the Equitable 
Fire and Marine, which, owing to the feeble health of Mr. 
Tillinghast, was in urgent need of a capable secretary. 





The new insurance commissioner of Maryland will be 
Frank I. Dunean, who will succeed Lloyd Wilkinson at the 
close of his term of office in April. The Journal of Commerce 
supplies the fallowing personal sketch of the new official: 


Mr. Duncan was born June 4, 1858, at Butler, Baltimore County, and left 
school before he was sixteen years of age to accept a position with Darby 
& Co., candy manufacturers, and later traveled South for that firm. In- 
1882 he entered the law school of the University of Maryland and gradu- 
ated in 1884. He was at once admitted to practice by the Supreme Bench 
of Baltimore city and opened a law office in Towson September, 1884. In 
1886 he bought the Baltimore County Herald, changed its politics and its 
name to the Baltimore County Democrat, and has been its editor ever since. 
In 1888 he was elected to the Legislature at a special election to fill out 
an unexpired term without opposition. In 1889 he was appointed United 
States Attorney to fill out the unexpired term of Hon. N. Charles Burke, 
who was elected judge. In 1891 he was nominated and elected State’s 
Attorney. 


Present indications are that the other companies interested 
in the Friedman loss at Grand Rapids, Mich., growing out of 
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the collapse of a building there in root, will be held by the 
decision rendered against the Liverpool and London and 
Globe, the first of the many cases growing out of the loss to 
have been tried. The decision was carried to the higher 
courts and judgment was found against the company. The 
other companies want to have separate trials, hoping to bring 
in new evidence or get a new jury, but the United States 
Circuit Court has held that a combination was in force among 
all the companies, that the Liverpool and London and Globe 
acted for the rest, and that the decision in the United States 
Court of Appeals against it constitutes an estoppel on the 
other companies. The ruling will be appealed to the Federal 
Court of Appeals. 


Our valued Boston contemporary the Standard makes the 
following pleasing announcement in its last issue: 


The Standard takes pleasure in announcing the association of William E. 
Beer with its editorial department, which arrangement will date from 
January 1. Mr. Beer has been identified with the Investigator of Chicago 
for the past eight years, where his thoughtful and conscientious work has 
attracted much favorable attention. He will join the Standard forces pre- 
pared to do his full share in maintaining and perpetuating this paper on the 
same clean, enterprising policy which has won the respect of representa- 
tive insurance men throughout the field. 


We congratulate our contemporary on its acquisition. Mr. 
Beer is one of the ablest and clearest. headed editorial writers 
in the United States and commands the genuine respect of 
his fellow journalists and underwriters alike. We are glad to 
have him nearer the centre of the universe. 


The increasing importance of the ordinary business of the 
Prudential insurance company of Newark, N. J., and the com- 
pany’s plans for increasing this branch of the work during 
the coming year have necessitated the appointment of an 
ofiicer to be known as the supervisor of ordinary agencies, 
who will assist the executive. In accordance with the policy 
ot the Prudential this officer has been selected from the ranks 
in the person of George B. Speer, who has been for many 
years in the employ of the company; of late as manager of 
the Eastern agency division. He took up his new duties on 
January 2 and will be located in offices on the eighth floor of 
the home office building at’Newark. Mr. Speer is succeeded 
in the management of the Eastern agency division by his for- 
mer assistant, Edward S. Andrews. Newell J. Ward, gen- 
eral inspector, succeeds Mr. Andrews as assistant. 





The figures in the report of the directors of the Interstate 
Life Assurance Company of Indianapolis for the year ending 
December 31, 1904, which we publish this week ‘n our adver- 
tising columns, justify the assertion of the company’s motto, 
“Safe as a Bank Note.” The assets of this conservatively active 
company amount to $1,232,518, its liabilities are $960,536, leav- 
ing a surplus to policyholders of $271,982. The past year gave 
the company an increase in assets of $375,240, in surplus of 
$54,560, and in assurance in force of $2,638,162. The company 
has no outstanding death claims, and has charged up to liabili- 
ties premiums already paid at the time of statement which are 
due in 1905. The showing is a strong one, and the sixth to be 
issued under the present management. 

The annual report of Chief Campion, of the Chicago Fire 
Department, is out. He reports the fire losses for 1904 at 
$2,785,757, or $277,364 less than in 1903, omitting the closing 
days of the vear. The figures of the fire insurance patrol are 
materially higher than these. They are made up from ad- 
justment losses and are absolutely correct and show that the 
department is given to understating losses in order to make a 
good showing. The number of alarms responded to was 
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8,777 and the value of the property involved was $127,305,313, 
insured for $79,869,116. Five new engine houses have been 
built during. the year. The department now has 98 engine 
companies, 28 hook and ladder trucks, 15 chemical engines 
and 5 fire boats. 





The Postmaster General has, under date of December 31, 
1904, issued a permanent “fraud order” preventing the deliv- 
ery of mail to the Hartford insurance company (of Indian 
Territory), Phoenix Underwriters of New York city, Jesse 
L. Rogers, E. C. Bowers and J. Hunt Wood, 1 Union square, 
or Hartford Building, New York, N. Y.; Harris Brothers, 
Muscogee, Ind. Ter., and South McAllister, Ind. Ter. The 
order was applied for by Leo Levy, of New York, attorney 
for the real Hartford Fire insurance company, and succeeds 
a temporary order granted a few weeks ago. The order for- 
bids postmasters to pay money orders drawn in favor of the 
swindlers and directs that all letters for them be returned by 
postmasters to the writers thereof. 


A pointer for those seeking light on health insurance is 
found in the annual address of President Towne to the mem- 
bers of the Commercial Travelers’ Eastern Accident Associa- 
tion of Boston, in which he said: 


Our experience shows that during the past four years 24% per cent. of 
the present entire membership of the association have filed sick benefit 
claims and that 14 8-1@ per cent. of that membership have actually been 
paid such claims. Further, that the average payment per claim was more 
than $83, representing more than four weeks’ actual confinement to the 
house—not in a single exceptional case now and then, but in every single 
claim paid. If you will stop for a moment and ask yourselves if among 
all your acquaintances one person in every seven has been by sickness 
alone actually confined to the house for more than four weeks, I doubt 
if there is anybody here who can answer you. 





The Supreme Court of Ohio handed down a decision last 
week hoiding the Crafts bonding act, passed last winter, to 
be unconstitutional and void. The opinion was unanimous. 
The decision was given in the case of McKell vs. Robbins, 
probate judge of Ross County. Mrs. McKell offered a per- 
sonal bond of $200,000 as administratrix of her husband’s es- 
tate, which Judge Robbins refused to accept. A suit in man- 
damus was then brought against him. The act provided that 
all appointees of court, as administrators, guardians, etc., and 
all public officials, except notaries public and the State Super- 
intendent of Insurance, should furnish bonds guaranteed by 
an authorized bonding company instead of personal bonds. 

The resignation of Robert Dickson as United States man- 
ager of the Royal Exchange Assurance Corporation took 
effect December 31. Mr. E. B. Hiles, fire manager at the 
home office, who recently came to the United States to look 
over conditions, is at present acting as manager. On 
Wednesday the metropolitan agency of the company was re- 
signed by R. D. Tweedale and it is understood that the com- 
pany will not write any local business during the present 
month. Mr. Tweedale will wind up the current business of 
the company in this city and is negotiating for other com- 
panies to take the place of the Royal Exchange. 

It was thought that the entry of Donald McLennan into 
the new firm of Burrows, Marsh & McLennan in Chicago 
would mean the transfer of the German-American to that 
agency, as it is the leader in his Duluth agency, and he is 
closely allied with it because of his railroad business. Moore, 
Janes, Lyman & Herrick, who have the Chicago agency, have 
made $500,000 in profits for the company, and put up such a 
good fight to hold it that it was finally decided that it should 
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remain with them, for the present, at least. The other 
agency, held by R. W. Hosmer & Co., will be transferred to 
Burrows, March & McLennan: : 


The New York Life insurance company has filed a petition 
in the District Court at Omaha, Neb., to enjoin that city, 
through its treasurer, from collecting the personal tax levied 
there on the company. The assessment was made on the 
basis of the gross amount of premiums collected for the year 
in Omaha, amounting to $71,950, or over $1,000 tax. The 
company contends that there is no authority under the law 
to tax the gross premiums of life insurance companies. The 
only amount of tax that the city can rightfully levy, it is 
claimed, is $11.63 on the amount of $830.97, and this the com- 
pany has offered to pay. 


The property purchased this week by the Travelers insur- 


ance company at Hartford for the future site of an office ’ 


building consists of the Putnam Building property, a plot im- 
mediately south of it owned by the gas company and the 
site of the First Universalist Church Society. The gas com- 
pany received over $100,000 for the property sold and the 
church society $150,000. The Putnam _ property brought 
about $100,000. The church has been given the right to keep 
its quarters until July 1, 1906, so it is probable that building 
operations will not begin on the new site until after that 
date. 


Agitation for a salvage corps is under way at Columbus, 
Ohio. It is said that in a number of fires recently happening 
there an efficient corps could have prevented enough loss to 
fully pay for a year’s maintenance of such a body. A great 
deal of dissatisfaction has been expressed of late with condi- 
tions in that city, and the Ohio Inspection Bureau, according 
to Manager T. B. Sellers, has had trouble to make the in- 
habitants live up to the fire limit ordinance and take reason- 
able care of their electrical installations and ordinances re- 
garding rubbish in basements. 


The fire department committee of the Chicago Underwrit- 
ers’ Association this week filed a formal protest with Mayor 
Carter Harrison against the new ordinance allowing the two 
platoon system in the fire department, and asks that he affix 
the official veto to the proposition. The underwriters claim 
that the present force is inadequate for such an arrangement 
and that it would take an extra appropriation of $500,000 a 
year to work it properly. Chief Campion is opposed to the 
plan for practically the same reasons advanced against it in 
this city by Chief Croker. 





Motion for reargument in the case of the Provident Savings 
Life Assurance Society against the State Comptroller, de- 
cided last November in favor of the company, was denied 
this week by the Court of Appeals at Albany. The court 
finally and decisively says: 

Every tax, by whatever name it is called, must rest upon and become a 
burden on some kind of property. When the burden rests upon the incoOme 
or receipts of corporate business, as in this case, in the absence of clear 
language to the contrary the statute should be construed as applying to 
future business and not to past transactions. If there is any ambiguity in 


the statute it should be resolved in favor of the taxpayer and not in 
favor of the State. 


At the annual election of the Cincinnati Underwriters’ As- 
sociation, on Thursday, the following officers were chosen 








and installed later at a banquet at the Queen City Club in the 
evening: President, E. C. Gibbs; vice president, C. C.Rothier ; 
treasurer, E. F. Weiss; governing committee, William Stredel- 
man, B. T. Clemons, J. G. Wright and W. S. Heckle; secre- 
tary, William Stredelman. The younger element of the associa- 
tion made a strong fight for the supremacy and was successful. 
Mr. H. K. Benndorf, for twenty years treasurer, failed of re- 
election. 


The stockholders of the long dead Millville Mutual Fire in- 
surance company of Millville, N. J., have called a meeting to 
consider if there is any further possible chance of their being 
able to avoid the advances of the receiver, who is trying to 
collect an assessment to pay for the dead horse. A decision 
was recently secured against the stockholders in the Court of 
Errors and Appeals, and if the stockholders cannot find a 
new loophole they will be compelled to pay up with interest. 
So much for mutuality in fire insurance! 


A suit for $50,000 damages has been filed in the Federal 
Court by the Bankers’ Mutual Casualty Company of Des 
Moines, Ia., against the Ocean Accident and Guarantee cor- 
poration of London, England. It is asserted by the Bankers’ 


Casualty that the defendant company in advertising in the In- 


surance Post of Chicago printed an inaccurate statement con- 
cerning the financial strength of the Bankers Mutual Casualty. 
It is further asserted that misleading circulars were sent 
through the mails. 


The central department of the New York Life was given 
an unusually high allotment for 1904, largely because of its 
recognition in the opening of a Western office of issue in 
Chicago. This allotment was not filled till the last day of 
the year, but it came in strong then, the department paying 
for $61,500,000. Of this the Chicago offices paid for nearly 
$25,000,000. The office of issue, pushed to its utmost capacity 
for several days, was not able to get all the business out in 
time for delivery. 


The annual meeting of the Boston Life Underwriters’ As- 
sociation will be held at the Parker House next Tuesday af- 
ternoon. The election of officers for the current year and © 
other business is on the calendar. It is probable, though not 
quite settled, that the new incumbents will be introduced to 
their constituency at large at a dinner to be given February 
21, at which it is hoped that President Dolph, of the national 
association, will attend. 


The Western Mutual Life insurance company is the title of 
a new organization at Aberdeen, S. Dak., and business will 
begin on an old line basis as soon as the required 250 policy- 
holders are secured. Among the directors are Governor C. N. 
Herried, probably to be chosen president; A. F. Milligan, gen- 
eral agent of the St. Paul Fire and Marine insurance company ; 
C. L. Easton, general agent of the Fidelity and Deposit of Mary- 
land, who is secretary pro tem., and Charles A. Howard, president 
of the Aberdeen Gas Company. 


At Chicago on Thursday “Wildcatter” E. A. Shanklin, who 
pleaded guilty recently there to fraudulent use of the mails, was 
sentenced to.one year in the House of Correction and a fine of 
$500. The evidence against him was mainly given by a former 
stenographer in his office. Shanklin is the fourth operator of the 


Hoists 


THE!;-WEEKLY UNDERWRITER. 7 











Chicago ring to be sentenced, S. W. Jacobs, C. A. van Anden and 
C. J. Russell being the others, and one indictment still remains 
against James R. Wilson. 





The preliminary statement of the Equitable Life Assur- 
ance Society of New York for the year just past gives th 
following figures: Outstanding assurance, $1,500,000,000 (in- 
crease during 1904, $90,000,000); income, $78,000,000 (increase 
during 1904, $4,000,000); assets, $410,000,000 (increase during 
1904, $29,000,000); assurance fund and all other liabilities, 
$332,000,000; surplus, $78,000,000 (increase during 1904, $5,000,- 
000); paid to policyholders, $37,000,000 (increase during 1904, 
$2,000,000). 





As was expected after the Western Union rescinded the 
charge for the consequential damage clause in breweries, 
because of the competition of the non-union companies, the 
executive committee of the Chicago Underwriters’ Associa- 
tion has recommended to the association its remission there. 
This was asked for some time ago, but instead the breweries 
were given a reduction of the 25 per cent. advance to 10 per 
cent. 


The inspectors, cashiers and general agents of the Illinois 
field of the Equitable Life gave a handsome gold watch to 
Howard H. Hoyt, Western superintendent, on Christmas 
morning, in token of their regard for him as a friend and 
leader. While Mr. Hoyt has been building up the Illinois 
field he has won the hearts of his men at the same time, and 
the relations between them are unusually close and cordial. 


A mutual insurance organization, to be known as. the 
Workmen’s Accident insurance company, is in process of for- 
mation at Topeka, Kan., under the. auspices of ex-Czar Webb 
McWNall, ex-Governor Riddle, of Minneapolis, and other prom- 
inent members of the Ancient Order of United Workmen. 
The organizers claim that the new company is to have no 
connection with the order. 


The Alliance Fire insurance company has been organized 
at Austin, Minn., with $100,000 capital. It will undoubtedly 
take over the business of the Alliance Hail and Cyclone insur- 
ance company of Austin, which has a surplus of $98,000. The 
new company will do a general business. Some conflict is 
expected with the name of the new Alliance of Philadelphia. 


The appointment of insurance commissioner of Missouri 
seems to be hovering between Senator Thomas L. Rubey, of 
Macon, the retiring Lieutenant Governor, and Congressman 
W. D. Van Diver, who managed the campaign for Governor 
Folk. The odds are in favor of the former, but there is a 
chance that he will refuse the appointment, it is said. Mr. 
John A. Lee, actuary of the department, has resigned. 


Suit has been begun in the United States Court at Rich- 
mond, Va., against the Virginia State insurance company by 
the Firemen’s insurance company of Baltimore for $300,000 
damages, claimed on reinsurance contracts, involving losses 
in the Baltimore conflagration. The Virginia State contends 
that its liability is much less than the amount claimed by the 
Firemen’s. 





The strike insurance company organized in Connecticut a 
year ago was granted a certificate December 15, 1904, by the 
Connecticut Insurance Department as the Mutual Security 
Company of Waterbury, Conn. It is authorized to write 
contracts of insurance to protect manufacturers or builders 
against loss by reason of riot, strike and similar causes. 


The Northwestern field of the National Fire of Hartford 
has been rearranged as a result of the retirement of Robert 
C. Greer to enter the railroad department of Burrows, Marsh 
& McLennan. A. Stinson, who has had Iowa, will have Iowa 
and Minnesota, and Charles A. Keith, who had Southern 
Wisconsin, will take the entire State. 


In connection with the Abbey Press loss scandal Rev. Dr. 
Carlos Martyn, at one time president of the company and former 
pastor of the First Reformed Church of Newark, N. J., was 
arrested on a charge of grand larceny. Dr. Martyn’s. successor 
as president of the Abbey Press was indicted last week by the 
grand jury on a similar charge. 


News from Hartford is to the effect that the committee of 
stockholders on the reorganization of the Actna Indemnity 
company has secured sufficient proxies to control the annual 
election of officers on January 17. It is stated that President 
Hunt will not be re-elected but that Secretary Edward S. 
Pegram will remain in office. 


Not less than 175 applicants have been enrolled as associate 
members of the Insurance Library Association of Boston 
this week, and have been called to attend a meeting at the Ex- 
change rooms at 5 o’clock next Friday afternoon, to nominate 
members of the lecture committee and appoint time and place 
for the lectures. 


The Sioux City insurance men are clamoring for fire en- 
gines in order to better the protection there. The late con- 
flagration showed that the water pressure was insufficient to 
get water to the upper stories of the higher buildings, and in- 
creased rates are threatened unless the improvements are 
made. 


The Alabama and Chicago agencies of the Union Central 
Life had a lively contest for first honors for business written 
in 1904. Chicago wrote $750,000 in December and hopes to 
get first place. The Chicago and Illinois agencies together 
wrote more business than the entire State of Ohio. 


The executive committee of the South Eastern Tariff Asso- 
ciation at a meeting last week adopted a resolution authorizing 
the advisory committee of the inspection department to make 
competitive rates on sprinklered risks wherever necessary to 
secure the business from the mutuals. 





The Casualty Company of America has secured the entire 
boiler line of the United States Steel Corporation, consisting 
of about 5,000 boilers. This risk has been carried for a num- 
ber of years by the Hartford Steam Boiler Inspection and 
Insurance Company. 


The Pacific Coast reports a large increase in premium in- 
come, while in the Western Union territory many companies 
show a falling off. The average loss ratio for the Coast will 
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be about 35 per cent. on a premium income of about $20,- 
000,000. 





According to the veracious Insurance Herald, “Lou” Payne has 
a chance of becoming National Commissioner of Insurance 
if there ever should be a national commission of insurance. How 
do underwriters like that prospect? 


The Illinois Life closed the year with $38,500,000 of insur- 
ance in force and $11,000,000 written during the year. Of this 
$2,000,000 was in Illinois and Chicago, $1,600,000 in Missouri 
and $1,000,000 in Michigan. 





The Chicago House Wrecking Company, which bought the 
exhibit buildings of the St. Louis World’s Fair, has taken a 
salvage insurance policy of $180,000 running for four months 
ata 5) perrceitsrare. 





The annual meeting and dinner of the Once a Year Club 
will come off this year at Delmonico’s in the third week in Feb- 
ruary. Preparations for an unusually brilliant event are already 
in progress. 





The handsomest holiday souvenir we have seen this season 
is a morocco card case, “with the compliments of the Metro- 
politan Plate Glass and Casualty insurance company.” 





The offices of the Westchester Fire insurance company 
were removed this week from the old Wall Street stand to 
the eleventh floor of 100 William Street. 


On Saturday last the Michigan Commercial of Lansing and 
on Monday last the Alliance Fire of Philadelphia were ad- 
mitted to do business in Massachusetts. 





The Missouri State Life wrote $7,000,000 of new business in 
1904, closing the year with $10,000,000 of insurance in force. 
It is now operating in seventeen States. 


The reinsurance of the Delaware insurance company of 
Dover by the Home of New York related only to the Mary- 
land business of that company. 


ee 





The Kansas Insurance Department reports the collection 
of $197,811 in fees in 1904, which is an increase of $27,000 
over 1903. 





The Alliance insurance company of Philadelphia has been 
authorized to do business in New York State. 








Personal. 





AGENcy APPOINTMENTS. 


Aachen and Munich: H. W. Murray, supervising general agent for the 
West, with headquarters at Chicago. 


Alliance of Philadelphia: Burrows, Marsh & McLennan, Chicago, Ill.; Field 
& Cowles, Boston, Mass. 


Eagle Fire: Klee, Rogers & Cory, Chicago, Ill. 


Eagle Fire: Lewis & Frear, sole agents for Brooklyn, Long Island City 
and Queens County. 


London and Lancashire: Bailey & Hoenig, resident managers at Baltimore. 
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Michigan Commercial: Montgomery & Funkhouser, Chicago, Ill. 


Michigan Commercial: Stephen E. Barton, local agent for Boston and 
special agent for New England. 


Newark Fire: H. J. Ullman & Co., Chicago local agent. 


North German: W. S. Wolverton & Son of Ardmore, general agents for 
Oklahoma and the Indian Territory. 


Security ne of Baltimore: Arthur G. Langham, State agent at Louis- 
ville, Ky. 


St. Paul Fire and Marine: F. Y. P. Hanson, State agent for Iowa and 
. Missouri. 


Traders of Chicago: Harry Bush, superintendent of agents for the Southern 
department, with headquarters at Chicago. 


Williamsburgh City Fire: Brummel Brothers, Cook County managers and 
sole agents for Chicago. 





Mr. Truman W. Eustis, who retired January 1 as joint manager of the 
Western department of the Atlas and Manchester, has resigned as a 
member of the Western Union, this also involving his retirement as 
chairman of the grievance committee and member of the committee on 
Illinois litigation, specific and blanket policies and apportionment of 
non-concurrent policies. 


Mr. Charles E. Shade, former New York agent of the American Fire in- 
surance company of Philadelphia, has opened offices as an independent 
adjuster at 43 Cedar street. Mr. Shade was very successful in this 
line before he entered the agency business which he has just re- 
linquished. 


Mr. Thomas H. Bowles has resigned the management of the Michigan bus- 
iness of the Equitable Life Assurance Society to look after business 
interests in the South, and has been succeeded by W. A. Sandas, who 
has been connected with the company in Michigan over fifteen years. 


Mr. Theodore H. Babcock, for twenty years manager at the New York 
office of the Hartford Steam Boiler Insnection and Insurance company. 
has resigned and will be succeeded by Mr. C. C. Gardner, Jr., general 
agent at St. Louis, Mo. 


Mr. Charles Russell, who has been since the first of last year acting as 
local secretary of the Commercial Union and Palatine insurance com- 
panies of London, has been formally appointed to that position by 
Manager A. H. Wray. 


Mr. Herbert P. Hopkins, general agent of the State Mutual Life insurance 
company of Worcester, Mass., at that city, died there suddenly of heart 
failure brought on by acute indigestion, December 28. He was forty- 
six years old. 


Mr. Charles E. Ring retired this week from the Bremer, Du Four, Ring 
& Pinckney Company, to devote his attention to his own brokerage 
ete. His place in the former firm is taken by Mr. John L. Dud- 
ley, Jr. 


Mr. A. K. Murray. of Louisville, has resigned the general agency of the 
United States Fire of. New York, and after January 1 all agencies in 
his field will report direct to Crum & Forster, general agents in New 
York. 


Mr. F. J._P. Hanson, Minnesota and Dakota special agent of the New 
York Underwriters’ agency, has resigned to become State agent of 
the St. Paul Fire and Marine insurance company in Iowa and Missouri. 


Mr. F. P. Hamilton, for several months past with the Queen insurance 
company of America and formerly general agent of the Manchester, 
has been appointed general agent of the Queen at the home office. 


Mr. Henry M. Crowell, special agent of the Mutual Life insurance company 
of New York for the State of New Jersey, died of erysipelas at his 
home in Newark, December 29, aged forty-one years. 


Mr. Ardenus Romer Free, fire insurance agent at Peekskill, N. Y., since 
1871, died at his home there of heart and kidney disease December 24. 


Messrs. Fred S. James & Co. have been appointed sole agents of the Calu- 
met insurance company of Illinois for Chicago. 


Mr. E. A. Peterson, of St. Paul, has been appointed assistant insurance 
commissioner by Governor-elect Johnson. 


Mr. Anthony W. Reddy, insurance agent at Newburyport, Mass., died there 
December 24, aged seventy-two years. 


Mr. Elmer D. Wiggins has been appointed manager of the Equitable Life of 
New York for Iowa at Des Moines. 


Mr. A. Stinson, special agent of the National of Hartford, has been as- 
signed to also Minnesota. 

Mr. L. P. Bayard, Jr., has been appointed agency secretary of the Phcenix 
Assurance -of London. 


Insurance Commissioner Host of Wisconsin was in New York on Thursday 
of this week. 














Insurance Legislation. 





Massachusetts. 


Boston, Mass., January 5.—Governor Douglas was inaugurated 
quietly today and delivered an address full of suggestion upon 
problems of the times, but there was no mention of insurance 
matters. The committees of the Senate and House are ex- 
pected tomorrow. 
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THE RELATION OF LIFE INSURANCE TO MERCANTILE CREDIT. 


By Ralph K. Hubbard, Comptroller of the Provident Savings Life Assurance Society, New York. 


If it is true that one’s financial standing is not solely de- 
pendent upon his church connections or his social position, 
or indeed his family tree, it must be assumed that it rests 
largely upon his commercial worth measured by the cold 
blooded and material standards now prevailing. Upon the 
hypothesis that an individual’s general character is not the 
only index by which to estimate his credit (and what is true 
of the individual is equally true of the corporation); then life 
insurance is a material factor in the maintenance, if it is not 
absolutely essential in the establishment, of mercantile credit. 

It is a fact that business enterprises will not run them- 
selves, but are dependent upon outside influences; just as 
truly as the engine requires the engineer for its practical 
utilization, so do business houses require the guiding hand of 
ability to direct their affairs. The propelling force, after all, 
is certainly not less the man at the throttle than the steam in 
the boiler. In other words, it is the man who creates and 
makes things, rather than the tools employed by him. 

The success oi large business undertakings requires the 
Rockefellers, the Carnegies or the Marshall Fields. They are 
the captains of industry whose brains and energy and courage 
have mastered the details of enterprises and molded them 
into results the marvelous like of which the world never saw 
before. They are the captains of today, the precursors of 
generals of industry that future generations will develop, and 
their essential importance to the enterprises which come un- 
der their command can hardly be estimated. 

Anything, therefore, which will operate as a compensating 
return for the death or even the temporary absence of such 
directing spirits and reduce to a minimum the loss resultant 
therefrom is a prime factor in the safeguarding of the in- 
terests of all. The writer believes that life insurance carried 
by business houses on the lives of their real men would meet 
the demands of such a situation and solve the problem to the 
extent of minimizing the Joss, from death, caused to such 
houses. It goes without saying that the cost thereof should 
be treated as a fixed expense for the safeguarding and the 
betterment of the business. 

The twentieth century thinkers are a unit in believing that 
the scarcest of all commodities—and they are commodities— 
are good men, and, next to good men, their brain creations 
—good ideas. Therefore, it is permissible to reiterate that 
the death of any essential man or men in any business what- 
soever must of necessity interfere with that particular busi- 
ness in the same degree that his or their time was devoted to 
its affairs. There can be no question then but that were life 
insurance carried in proper amounts on the lives of the real 
propelling forces of all business houses, the commercial credit 
of such houses would be placed upon a decidedly higher 
plane. A‘ 

This idea has already been adopted, in many cases, by 
banks in requiring that the makers or indorsers of. notes 
assign to them policies of life insurance, thus admitting that 


New York. 





Arzany, N. Y., January 6.—Apart from a passing reference to 
the subject, nothing relating to insurance developed at the open- 
ing session of the Legislature. It has been the custom of late 
years to defer until toward February the offering of any insur- 
ance bills of moment. It seems likely that this practice may be 


while the bank may expect §uch obligations to be met at 
maturity, if the responsible parties be alive, still there is a 
doubt as to payment should the party or parties die in the 
meantime; an admission that needs no comment. 

To apply a different illustration, I would say that the term 
“credit” is, in a sense, a complement of the word “faith,” as 
just in the proportion that the faith exists the credit is ex- 
tended. We all know that it is practically impossible to ap- 
ply faith or extend credit to any inanimate thing, and business 
enterprises are most decidedly inanimate if we remove the 
man from them. Faith in man is now, and always has been, 
more of a factor in the attainment of success than any other 
one thing known, and, therefore, any step looking toward the 
minimizing of the void occasioned by the elimination of the 
man is a step upward. While life insurance does not, and 
cannot, preserve man and thus prevent his loss to the busi- 
ness, it can supply the necessary oxygen to the concern that 
will continue its business respiration until the new man is 
developed. 

The time is not far distant when the progressive mercan- 
tile agencies will report not only the name of the corporation, 
but the names of the essential men connected therewith 
(which names are not necessarily limited to its officers), and 
at the same time have reported to them, for their files, at 
least, the amount of life insurance protection carried on their 
several lives. When this scheme is properly developed, and 
generally known, it will act as a further expansion or a de- 
cided retraction, so far as mercantile credit is concerned. 

Partnership insurance, as now carried by firms, has a most 
decided relation to mercantile credit, and while it is not my 
purpose to minimize its uses, nevertheless it can safely be 
stated that such partnership insurance is merely the begin- 
ning of what the future is to bring forth. 

The life insurance factor is destined to be recognized, along 
the lines I have indicated, as a power to be utilized in con- 
nection with mercantile credit, and when it is judiciously 
applied, it will surely lessen, if not entirely remove, the great 
losses which now occur, through death, of the real creative 
forces of the business world. 

The cost of applying such protection is, of course, an added 
expense, but, warranted as it is by the great benefits resulting 
therefrom, I may safely insist that the more money paid for 
life insurance of this character, the better off the business 
world will be. 

Moral—An ounce of Commercial Prevention is worth many 
pounds of Post Mortem Cure. 


/ Cath Hlabhasd 








followed this year, for thus far none of the members of either 
house have indicated whether they will propose any insurance 
legislation during the session. 

The appointment of the insurance committees of the Senate and 
the Assembly will be announced at the session next Wednesday 
night. There is some speculation as to who will head the Senate 
committee in view of the fact that Senator Marshall, of Brook- 
lyn, chairman during the previous session, has not been returned. 
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Senator Malby, of St. Lawrence, is directly in line for promotion, 
being second on the committee. He is apt to retain the 
chairmanship of the Finance Committee, and in that event it 
is probable that the Senate Insurance Committee’s deliberations 
will be guided by some Senator not yet determined upon. Un- 
doubtedly Assemblyman Lewis, of Oswego, will again be assigned 
to the head of the House Insurance Committee. 

Governor Higgins made the following reference to insurance in 
his annual message: 

The volume of business conducted by the corporations, com- 
panies and societies render the supervision of the Insurance De- 
partment has materially increased. The total amount of risks in 
force at the close of the last calendar year, including life, fire and 
marine insurance, was $37,501,282,689. It is obvious that the State 
owes a duty to its citizens who invest their money in insurance to 
this vast extent to exercise proper supervision and control over 
the companies doing business within its limits. No insurance 
company, association or fraternal order that fails in meet its ob- 
ligations in full within a reasonable time after they accrue, 
should be allowed to do new business. 


Tennessee. 


NASHVILLE, Tenn., January 2——In his message to the Legisla- 
ture today Governor Frazier had the following to say as to fire 
insurance: 

Insurance of property. against loss from fire has grown to be 
a necessity of our complex business life. The question of bona 
fide protection from loss by fire through insurance, and of the 
premium rates charged for such insurance, are questions of vital 
importance to the business interests of the State. 

The premium rates should be determined by the fire losses. It 
is claimed that both the fire losses and the premium rates are 


proportionately higher in Tennessee than in many other States.’ 


There is a decided feeling among the insured of the State that 
the present premium rates are too high and-are not justified by 
the fire losses. 


This subject demands your most careful investigation and 
study. If there is a wrong, and the people of the State are being 
charged excessive rates for insurance, this fact should be definite- 
ly ascertained and some remedy found-and applied. If, upon the 
other hand, the fire losses are greater than elsewhere, and thus 
justify the present premium rates, this fact should be known and 
such legislation had as may promise substantial relief. 

I therefore recommend that a special joint committee be ap- 
pointed and authorized and empowered to make a thorough and 
careful investigation of this whole subject, and to report their 
findings, and that such legislation be thereafter passed as may 
be justified by the facts. 








Miscellany. 


OFFICIAL CHANGES IN FIRE INSURANCE COMPANIES 
IN 1904. 





Agricultural of Watertown—William H. Stevens elected president, suc- 
ceeding A. H. Sawyer, deceased; John Q. Adams appointed secretary, 
P. H. Willmot assistant secretary. 

Allemannia of Pittsburgh—Charles P. Kellerman appointed secretary, suc- 
ceeding George W. Hammer, resigned. 

Alliance Fire of Austin, Miss. (new)—J. D. Sheedy elected president; N. F. 
Banfield, vice-president; Charles F. Cook, secretary. 

Alliance of Philadelphia (new)—Charles Platt elected president; Eugene L. 
Ellison, vice president; Benjamin Rush, second vice president; Henry 
W. Farnum, secretary; Greville E. Fryer, treasurer. 

American Fire of Philadelphia—Louis $.Amonson appointed secretary of the 
Western department; C. A. Krause of the Middle department; J. M. H. 
Weaver of the Eastern department. 

American National Insurance and Trust of Galveston, Tex.—W. L. 
Moody, Jr., elected president; Sealy Hutchins, vice-president; John 
A. Stubbs, vice president and manager life department; James A. 
Quinn, secretary. 

American of Rockford, Ill—Charles E. Sheldon elected second vice presi- 
dent. 

Armenia of Pittsburgh—John I. Shaw elected president, succeeding Holmes 
Jones, resigned. 

Atlanta-Birmingham—Robert N. Hughes appointed secretary. 

Atlanta Home—W. D. Deane appointed assistant secretary, 
John T. Hall, resigned. 

Atlas Mutual Fire of Des Moines, Ia. (reorganized)—J. K. Miller elected 
president; William Wilkinson, secretary. 


succeeding 


Atlas of London—Frank Lock appointed United States manager. 

Black Hawk of Freeport, Ill. (new)—C. C. Collman elected president; 
William Trembor, secretary. 

Caledonian of Edinburgh—Robert Chapman appointed general 
(home office), succeeding David Deuchar, deceased. 

Calumet Fire of Chicago (new)—Marvin A. Farr elected president; Alonzo 
W. Haight, vice president; Henry Fowler, secretary. 

Columbia of Jersey City—George F. Crane elected president, succeeding 
James A. Whitlock. 

Commonwealth of New York—John M. Daggett appointed secretary. 
Dubuque Fire and Marine—John Ellwanger elected president, succeeding 
Thomas Connolly, deceased; Maurice Connolly elected vice-president. 
Eagle Fire of New York—Theodore Price elected president; William G. 

_ Whilden, secretary and manager; Melville Ingalls, treasurer. 

Equitable Fire and Marine of Providence—James E. Tillinghast elected vice 
president; Samuel G. Howe, secretary. 

Equitable Fire of Charleston, S. C.—William M. Bird elected president, 
succeeding James F. Redding, deceased. 

Equitable Fire of “Cincinnati—Frank L. Jones elected president, succeeding 
Robert Allison, deceased. 

Georgia Home—Dana Blackmar appointed secretary, succeeding Henry L. 
Roan, resigned. 

German-American Fire of Dubuque, Ia. (new)—T. W. Ruete elected presi- 
dent; Richard Klock, vice president; Frank Weihe, secretary and 
manager. 4 

Germania of New Orleans—J. E. Merilh elected president, succeeding 
Jacob Hassinger, deceased; Otto F. Maier, elected vice president. 

Glens Falls—Egbert W. West appointed assistant secretary. 


manager 


Guardian of Norfolk, Va. (new)—David R. Creecy, Jr., elected president; ' 


George L. Currier, secretary. 

Hawkeye of Des Moines—G. M. Hippe elected president, succeeding James 
Callahan, deceased. 

Home of New York—Elbridge G. Snow elected president, succeeding John 
H. Washburn, resigned. 

Houston Fire and Marine of Texas—R. S. Yocum elected vice-president 
and general manager. : 

Illinois Central of Chicago (new)—W. A. Howard elected president; C. A. 
Werner, vicn-president; S. N. Cotterman, secretary. 

James River Fire of Richmond, Va. (new)—S. B. West elected president; 
J. W. Donly, vice-president; William Marshall, secretary and treasurer. 

Jefferson Fire and Marine of Richmond, Va. (new)—William S. Bennett 
elected president; F. L. Richold, vice president; Joseph A. Derlin, 
secretary and treasurer. 

Killingly of Killingly, Conn. (new)—Joseph P. Tuttle elected president; 
Solomon I. Rosenblum, vice president; Harry E. Back, secretary. 

Lumber of New York (new)—Pendennis White elected president; Horace 
F. Taylor, vice president; R. H. McKelvay, secretary. 

Michigan Commercial of Lansing (new)—Frank A. Hooker elected presi- 
dent; Robert Henkel, vice president; A. D. Baker, secretary and treas- 
urer. 

National Fire of Hartford—George H. Tryon appointed assistant secretary. 

New York Fire—Charles A. Hall elected president, succeeding Augustus 
Colson, resigned. 

North State Fire of Raleigh, N. C. (new)—Ashley Horne elected presi- 
dent; W. S. Thompson, vice president; James F. Cobb, secretary. 
Northwestern National of Milwaukee—William Patton elected president, 
succeeding Alfred James, deceased; Alfred F. James elected vice presi- 
dent; William D. Reed, secretary and vice president; Joseph Hubel, 

secretary. 

Phenix of Brooklyn—Charles F. Kester 
W. A. Wright, deceased. 

Phoenix of Hartford—Thomas C€. Temple appointed assistant secretary. 

Phoenix of London—Louis P. Bayard appointed assistant manager of the 
United States branch, succeeding Edward B. Clark, resigned. 

Potomac of Washington, D. C.—Aiexander K. Phillips appointed secre- 
tary, succeeding Jefferson W. Pearce, resigned. 

Providence-Washington—J. R. Branch elected president, succeeding J. H. 

DeWolf, resigned; Charles Dunlop elected vice president; W. H. Phil- 
lips, assistant secretary. 

Rochester German—Herman Mutschler appointed assistant secretary. 

Rossia of St. Petersburg—Carl F. Sturhahn appointed United States resi- 
dent manager. 

Royal Exchange of London—Robert Dickson resigned as United States 
manager. 

Security Fire of Baltimore—Charles Adler elected president; J. Ramsey 
Barry, vice president; George W. Taylor, second vice president. 

Security Fire of Little Rock, Ark.—H. C. Hall elected president; George 
B, Allis, secretary. 

Security of New Haven—H. C. Fuller appointed secretary, succeeding H. 
Mason, resigned; F. M. Lloyd appointed assistant secretary. 


appointed secretary, succeeding 


Southern Fire of Little Rock, Ark. (new)—J. W. Crockett elected presi- — 


dent; John A. Bunch, vice president; O. C. Ludwig, secretary. 
Southern Fire of Lynchburg, Va.--J. Gordon Payne elected president; 
H. M. Dingee, vice president; Holmes Cummings, secretary. 
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Southern Mutual of Athens, Ga.—Billups Phinizy elected president, suc- 
ceeding W. W. Thomas, deceased. 

Standard Fire of Keokuk, Ia. (new)—F. C. Overton elected president and 
manager; W. J. Steckel, vice president and treasurer; R. B. Horns- 
burg, secretary. 

Svea of Gothenburg—M. L. Duncan appointed United States manager. 

Union Fire of Buffalo—Joseph P. Dudley elected president; Alexander 
Martin, vice president; C. Lee Abell, secretary. 

United States Fire of New York—A. Romeyn Pierson elected president; 
William W. Underhill, vice president and secretary. 


JOINT STOCK FIRE AND FIRE MARINE INSURANCE COM- 
PANIES ORGANIZED OR PROJECTED IN 1004. 


Cash Cash Proposed 


Name. Capital. Surplus. Capital. 
PAUARICOmEIrCeEATStIN, MINN. ccicedsscesccescesss © seeivcs  eseses $100,000 
Pusance, Philadelphia... cesses ceres Ph adadigasce - $500,000 EEO panos 
American National Insurance and Trust, Gal- 

ee UO UMMM CRM che siGtaloipieioreiela evsioquiere Sale ve syeaslaatie  “aiece ie ws diate 200,000 
PAB ee DESH MOINES, plas iccasccesscevetsse  Seedecld sevice 1,000,000 
Bankers and Underwriters Fire and Marine, 

TEMES UES oy cle 9 ESS ee Tae ae BOG!) AAG Ue Donne 200,000 
Bisckemeiaweepreeport, Ll a ijccc. ce sc ativrovce se 200,000. GL takne cement cece 
California, San Francisco (reorganizing)....... AONO;O0Ol] Faageattst Pe sacise.s 
RSE CICA SO Sratelarsl scien coer cin avioe ee cedbaiee ees 200,000 300,000... ees 
GorercitmIrOneOUStON,, “Tex. cccteccecastese  sdesee seduce 100,000 
MeanimionmMirewmlaze well. Vaiii...ccscccescesse sesete  seecce 100,000 
Eagle Fire, New York (resumed).............. 300,000 200,000 ...... 
Fidelity and Security, Greensboro, N. C.......00 cesses ea eeee 20,000 
Pea EMME ONCKA) TIAN. sicescbecteccecccdes. | wardesy “sebase 200,000 
iemnetencmerican ire, Dubuque, Ta...eccas  coscse | desace 100,000 
Germantown, Germantown, Wis...............+ 200,000 ese Wess 
PMR ENCE VIOUC A A's er, Chas cet s cids vctegeeersa” | eadeler bayecue 100,000 
MOUSE OTT AO HICAC Os tcasccwvscdesscseccse stneee sevbes 100,000 
ree H EVAL iccdicccdacsssscceuevecs, -weldsas  eeseies 100,000 
imgepengente mime, Philadelphia......c.cccecsees  eceecel  wecietc 200,000 
MEE eMC ITICADOalccac'ccuviceeccccledacvaedente! Thewecn  coacde 25,000 
etc ME MN ICACO Teac scncscvacesctesicases estete | sveves 100,000 
Wameomieivere rive Richmond, Vaewssccccscvcss © _sectse  Secese 100,000 
Wemerson Hire and Marine, Richmond, ‘Va.....5- 2.055 0 eeeeee 100,000 
PMCID NSOUM EC atscs cco eccece cso see  siaidince | leiseidere 50,000 
Paper New York City... ..seccscsccsefecess 260,000) " '300,000.9":  scci,s = 
Marmitacturers) and Mercantile,-Chicagofs.....0.° osccos  secccs 200,000 
NiSEeatESMex@NaMPEL CHICAIOT ssclescie ce secames ececes soccer 200,000 
Michigan Commercial Fire, Lansing, Mich..... 200,000 100,000 ...... 
Musamieanonaltbire. St. Louis, Mo.s...s.5.) scence’ aneccs 100,000 
Namendweladerwriters, Lincoln.:Neb......6...  scscos saseee 200,000 
Mocmenreincas, Pare, Yellville; Arkiic.cccccccs © nseess cecede I0C ,000 
North State Fire, Greensboro, N. C............ 100,000 BE:000% | “k's saute 
eMC ICOTION CC VAs lids cele secceseiscs a evecs - Svaees 50,000 
iiesetvembaresand Marine, Chicagof....sscceses seveer ceaces 100,000 
Rossia, St. Petersburg (admitted to United 

SHEE) a Seen ee are 200,000f Soest kes oe 
Sayoverires Washington, D. Cr. .csceseseccs Su ew eclgna. tasks 25,000 
Searer MT PRELIM TEE eI ie olsiadic\ i srcicisle cea cweupisd 0 asielcve! Pieseees 200,000 
ener LATE AMR ICHMONG, | VaAchae tecssisislencia®  eiaivde a v'vaee 50,000 
BOUEseraMmbineuicsttle, ROCK, UAT. ct licctecdeccss ssieataw  Sveens 100,000 
Standard Fire, Keokuk, Ia........ Saravana’ deteratere tee BZEsOOO eens 100,000 
SaeReCHm ITEM ILVNGDDUrS, Vaescecaccaceccs  — yesase weves 250,008 
Mimreetembarer ine "Dis ATK 65. cccsfecsmcessse " cecess vieeeiee 100,000 
OnE EPEAT S SEDC itis aigtaicicvsie «/S'atclece ciasiaisie whee) iemeisie  os\ele'cle» 200,000 
United of America, Chicago..............-.- Pee ee ae LO eee 200,000 
inten estareamMaitial.; Raleigh. N.C. cc.nssicces | seeslee sevece 100,000 
MURR TMPTROCAELes OWASD. cc cclccaedscscusieecctal! | daiecna ~ depiac'e 500,000 

Wael Ie ree rag adin alee ciaje.ou sieeleiwie sineslanie’a $2,525,000 $725,000§ Atelier 





*Also chartered to do life, marine, accident and health insurance busi- 
ness. jWest Virginia charter {Deposited $500,000 with the New York In- 
surance Department. §Cash surplus, proposed surplus not included. 

The Security of Baltimore was reorganized with $200,000 capital. 

The New England Lloyds was organized at Providence, R. I., with $120,- 


o0o@ cash capital. 
CAPITAL INCREASED IN 1904. 


Names. From. To. 

Pemtmbcankln. Allegheny; Pals. ccccccscucececsucncs sac $100,000 $200,000 
Gamdene rire, Camden, Ni Jie ssisisn cides oa ees sele0,svie.00.0 30C ,000 400,000 
asteram bare; Atiantic City, ING Jigecccasiesesvnsestarces 100,000 200,000 
PUMICE AMERHENYS | Paveccscccccecsestessnccbicwls aeaee 100,000 200,000 
MUIGattMmIN GC Wa OLIC is vin gpaice aigec.c ce wie ewalin cele clase ta sicis cnc ~ 500,000 1,000,000 
DUO PEREYIR MeN GW 6 YOF Ke ciojee nim clas a's.cyn.s $10 0 0 6 9 ov ie)s Hieeisiecis cise 250,000 300,000 
Northwestern Fire and Marine, Grand Forks, S. Dak. 117,250 200,000 
Hirer Trees ttre alo, MING Ws As ecniecmnisines «pipe kieiala aieincies 100,000 200,000 

TNAGEATY “oGeey’ Jaearic Aa eckoc do BeS EARS GE ORCI IAcic eae rice $1,567,250 $2,700,000 


It was reported that the Savoy Fire of Alexandria, Va., had voted to in- 
crease its capital from $50,000 to $100,000, and the National of Guthrie, 


Okla., from $150,000 to $500,000. 
panies is not known. 


The financial condition of these com- 


MUTUAL FIRE INSURANCE COMPANIES WHICH WERE INCOR- 
PORATED OR BEGAN BUSINESS IN 1904. 


Altoona Urban Mutual 
toon, Pa. 

American Manufacturers 
Indianapolis, Ind. 

Bower City Mutual 
ville, Wis. 


eure Patrons’ Mutual Fire, Butler, 
a 


Fire, Al- 
Mutual, 


Fire, Janes- 


Buffalo County Mutual, Fountain 
City, Wis. 

Commercial Mutual Fire, Omaha, 
Neb. 

meer Oil Mutual, Wilmington, 
el. 


Creamery and Cheese Factory Mu- 
tual Fire, Honesdale, Pa. 

Exchange Mutual Fire, Philadel- 
phia, Pa. 

Farmers’ Reliance Mutual, Burling- 
LOD NG 


oh Pitt Mutual Fire, Pittsburgh, 
a. 


deine Mutual Fire, Pittsburgh, 
a. 


Home Fire, Memphis, Tenn. 
Home Mutual Fire, Cleveland, O. 


oleae S Mutual Fire, Johnstown, 
a. 


Tyee: Mutual Fire, Pittsburgh, 
Pa. 


Leathermen’s Mutual Fire, Phila- 
delphia, Pa. 
Maine Farmers’ Mutual, Lisbon 


Falls, Me. 


Merchants’ Mutual, Denver, Col. 
Merchants’ National Mutual, Fargo, 
N. Dak. 


Minnesota Mutual Fire, New Ulm, 
Minn. 


Mt. Carmel Mutual Fire, Mt. Car- 
mel, Pa, 


Nebraska Hardware Mutual Fire, 
Lincoln, Neb. 
North American Mutual Fire, 


Pittsburgh, Pa. 
Northern Mutual, Brattleboro, Vt. 
North Star Dwelling House Mutual, 
Minneapolis, Minn. 


Bost western Mutual Fire, Greeley, 
ol. 


Progressive Mutual Fire, York, Pa. 


pepoobs Mutual Fire, Johnstown, 
aa 


Retail Merchants’ Mutual Fire, 
Omaha, Neb. 
Sagadahoc Mutual Fire, Bowdoin- 


ham, Mass. 


ape Mutual Fire, Mt. Carmel, 
a. 


State Mutual Fire, Newark, N. J. 
State Mutual Fire, S. Paul, Minn. 


Theatres Mutual Fire, Philadel- 
phia, Pa. 
United Mutual Fire, Philadelphia, 


a. 
Wisconsin Retail Lumber Dealers’ 
Mutual, Sauk City, Wis. 


The Electric Mutual and the Traction Mutual were organized at Cleve- 


land, O., to insure electric traction lines and plants. 


County and township 


co-operative fire insurance companies are not considered in the above list. 
JOINT STOCK FIRE AND FIRE MARINE INSURANCE COM- 


PANIES WHICH CEASED TO DO BUSINESS IN 


NAMES. 
Alexandria Fire, Alexandria, Va.. 
Baltimore Fire, Baltimore, Md.... 
Commonwealth, Bel Air, Md...... 
Delaware, Dover, 


Biremiens,. Baltimore)... scones cise ee 


German Union, Wilmington, Del.. 
Greenwich, New York........:...0- 


Elome, Baltimonew: itesen dace ocisie's 
Home, New Orleans... .ccccecc.sess 
Kings County, Brooklyn............ 
Lafayette Fire, New York.......... 
Manchester Fire, England.......... 
Maryland; Balttmoreyies. o<c+- ssh 


Merchantsja Stem lcOuise tees asls wcicncxs 


Merchants, New Orleans........... 
Millers and Manufacturers, Minne- 
apolis 
Newport, 
Old Town, 
Peabody Fire, Baltimore........... 
Perpetual, Philadelphia.............. 
Riggs Fire, Washington, D. C.... 
Scottish National, Chicago......... 
Séa-and Take) Chicago... wc... esas 
Southern Loan and Trust, Greens- 
boro, 
HUE Siac PECtUFts acces arets cacsys visiele 
United Fire, Raleigh, N. C........ 


1904. 
Paid Up 
Capital. Reinsured by. 
$57,500 Hartford Fire, 
200,000 Failed. 
100,000 Atlantic Fire, Richmond. 
100,000 Home, New York. 
pe Firemans Fund. 
: Providence-Washington. 
100,000 Failed, 


{ Commercial Union. 
| Phoenix, Hartford. 
roomy Varttord Vice. 

| Firemans Fund. 


200,000 Failed. 
200,000 German, Freeport. 
200,000 Atlas, London. 
200,000 National, Hartford. 
200,000 Atlas, London. 
100,000 Failed. 
German, Pittsburgh. 
100,000 : 3 
z i Concordia, Milwaukee. 
100,000 German, Freeport. 
100,000 Failed. 
50,000 Atlantic Fire, Richmond. 
100,000 Failed. 
227,500 Home, New York. 
100,000 Failed. 
100,000 German-American, N. Y. 
100,000 Ins. Co. State of Il. 
402,000 Liv. & Lon. & Globe. 
i: Globe and Rutgers. 
200,000 Firemans Fund. 
50,000 Failed. 


Dieciiaeittalta cies maisid aaleeiaree $3,787,000 


* The marine notes of the Sea and Lake were reinsured by the Federal 


of Jersey City. 


12 THE: WiEERICY: 


UNDERWRITER. Tus.” 


1905. 


} 








Three ‘New York Liloyds—the Standard, Assurance of America and 
South and North American—and six Chicago Lloyds—the Fort Dearborn, 


Independent, Interstate, Metropolitan, National and Northwestern—re- 
tired. 

The following mutual fire insurance companies failed: Atlas, Boston; 
Charles River, Boston; Fayette County, Uniontown, Pa.; Iron and Steel 
Manufacturers, Philadelphia; Iron Merchants, Sioux City, Ia.; Jefferson, 
Pine Bluffs, Ark.; State, Philadelphia; United States, Philadelphia. No 


account is taken here of county and township co-operative fire insurance 
companies. 


OFFICIAL CHANGES IN LIFE, CASUALTY AND SURETY 
INSURANCE COMPANIES IN 1904. 


American Bonding Company of Baltimore—George Cator elected president, 
succeeding James Bond, resigned. 

ZEtna Indemnity—Beekman Hunt elected president, Sideccdine Charles N. 
Lindley, resigned. 

/Etna Life—Walter C. Faxon appointed secretary and J. S. Rowe and John 
M. Parker, Jr., assistant secretaries of the accident and liability de- 
partment. 

American Central Life of Indianapolis—Addison H. Nordyke elected presi- 
dent; Charles E. Dark, vice president; Milton A. Woolen, secretary; 
George E. Hume, treasurer; Wilber W. Dark, assistant secretary. 

3ankers’ Life of New York—Frank G. Combes appointed secretary, suc- 
ceeding Charles L. Gaubert, resigned. 

Boston Mutual Life—H. O. Egerton appointed secretary, succeeding Ed- 
ward A. Lyman, resigned. 

Casualty Company of America—Chauncey Miller appointed secretary, suc- 
ceeding A. M. Day, resigned. 

Citizens Life of Louisville, Ky. (new)—C. B. Norton elected president; 
L. T. Davidson, vice president. 

City Trust, Safe Deposit and Surety of Philadelphia—H. 
president, succeeding Michael P. Heraty, resigned. 

Columbian National Life of Boston—George H. Holt elected a vice presi- 
dent. 

Connecticut General Life—George E. Bulkley appointed actuary. 

Eastern Life of Charlotte, N. C. (new)—T. S. Franklin elected president; 
J. N. McCausland, vice president; Charles Brenzier, secretary; H. Sus- 
man, general manager. 

Equitable Life of New York—W. B. Brenmer appointed assistant treasurer 
and Drs. W. R. Bross and Arthur Pell medical directors; H. R. Win- 
throp, assistant secretary and financial manager. 

Federal Life of Chicago—Oliver L. Brown elected third vice president; 
Seymour H. Levy, fourth vice president. 

Frankfort Marine, Accident and Plate Glass—C. H. Franklin appointed 
United States manager, succeeding F. G. Voss, resigned. 

German Mutual Life of St. Louis—Nicholas Guerdan elected president, 
succeeding Christopher Stiefel, deceased; William C. Uhri appointed 
secretary. 

Hartford Steam Boiler Inspection and Insurance—Lyman B. Brainard 
elected president, succeeding Jeremiah M. Allen, deceased; Francis B. 
Allen elected first vice president. 

Home Life of New York—William A. 
succeeding W. M. St. John, resigned. 

Intermediate Life of Evansville, Ind. 





M. Jenks elected 


Marshall elected vice president, 


(new)—Fred W. Reitz elected 


president;; W. A. Legeman, vice president; Fred Baker, secretary and 
treasurer. 

Kansas City Life—Joseph B. Reynolds appointed secretary and general 
manager. 


Massachusetts Mutual Life—Henry M. Phillips elected vice president, suc- 
ceeding J. H. Appleton, deceased. 

Metropolitan Surety of New York (new)—John J. Caullet elected presi- 
dent; Matthew F. Donohue, vice president. 

Minnesota Mutual Life—J. A. O’Shaughnessy elected first vice president, 
succeeding John B. Sanborn, deceased. 

National Life of the U. S. A.—P. M. Starnes elected president, succeeding 
Louis G. Phelps, resigned; Albert M. Johnson elected vice president; 
Julian C. Harvey, second vice president. 

National Surety Company—William R. Joyce elected president, succeeding 
Charles A. Dean, resigned; W. J. Griffin, first vice president, succeed- 
ing Thomas F. Goodrich, resigned; Ballard McCall, second vice presi- 
dent; Samuel H. Shriver, secretary; David W. Armstrong and Gilbert 
Congdon, assistant secretaries. 

New York Life—John C. McCall appointed secretary, succeeding Charles 
C. Whitney, deceased; Seymour M. Ballard appointed second secretary; 
Isaac E. Gillies and F. A. Jackson comptrollers. 

Northwestern Mutual Life of Milwaukee—George C. Markham elected vice 
president, succeeding William P. McLaren, deceased; P. R. Sanborn 
elected third vice president. 

Philadelphia Casualty Company—George W. Roydhouse elected president, 
succeeding Conrad B. Day, deceased. 





Phocenix Mutual Life of Hartford—John M. Holcombe elected president, 
succeeding Jonathan B. Bunce, resigned; William A. Moore elected 
first vice president; Archibald A. Welch, second vice president; Silas 
H. Cornwell, secretary. 

Reliable Life of Indianapolis (new)—Lew W. Cooper elected president; 
Joseph Little and J. J. Williams, vice presidents; C. A. Woods, sec- 
retary. 

Security Trust and Life of Philadelphia—Thomas Bradley elected president, 
succeeding Robert E. Pattison, deceased; George B. Luper, first vice 
president; Savery Bradley, second vice president; Moore Sanborn, 
third vice president; L. C. Gaverick, secretary. 

South Atlantic Life of Richmond—Edmund Strudwick elected first vice 
president, succeeding W. R. Harper, resigned. 

Travelers of Hartford—J. Stanley Scott appointed secretary of the life 
department; Bertrand A. Page of the accident department; W. G. 
Cowles of the liability department; Lewis F. Butler appointed assistant 
secretary; I. William H. Pye, auditor. 

United States Casualty Company—Benjamin F. Tiaoe elected president, 
succeeding James W. Hinkley, deceased. 

United States Fidelity and Guaranty of Baltimore—George R. Callis 
elected vice president; W. W. Symington, secretary. 

Washington Life—John Tatlock elected president, succeeding William A. 
Brewer, resigned; Graham H. Brewer elected vice president, succeed- 
ing Elisha S. French, deceased. 


The following regular life insurance companies were announced in 1904, 
although all of them did not begin business and some combined health- 
and accident insurance with life: Buffalo Life, Buffalo, N. Y.; Citizens 
Life, Louisville, Ky., $100,000 capital; Commonwealth Life, Louisville, 
Ky. (industrial); Continental Life and Investment, Salt Lake City, Utah; 
Eastern Life, Charlotte, N. C.; Eureka Life, Baltimore, Md. (changed 
from assessment); Intermediate Life, Evansville, Ind.; Life Insurance 
Club of New York, $100,000 capital; Lincoln Life, Newark, N. J., $200,- 
000 capital; Mississippi Valley Life, Shelby, Tenn., $125,000 capital; Na- 
tional Life and Accident, Nashville, Tenn. (changed from assessment) ; 
North Star Mutual Life, Tracy, Minn.; People’s Life and Casualty, Minne- 
apolis, Minn.; People’s Mutual Benefit Association, Washington, D. C.; 
Puritan Life, Washington, D. C.; Reliable Life, Indianapolis, Ind.; Twin 
City Life and Casualty, Minneapolis, Minn.; United States Life and 
Annuity, Arcola, Ill.; Washington Life, Seattle, Wash., $100,000 capital; 
Western Mutual Life, Aberdeen, S. Dak.. The National of the U. S. A, 
surrendered its national charter and reincorporated in Illinois. 

New assessment life and life and accident associations were as follows 
(fraternal orders not included): Continental Life, Chicago, Ill.; Ethiopian 
Mutual, Des Moines, Ia.; Finnish Mutual Life, Hancock, Mich.; In- 
diana Mutual Life, Indianapolis, Ind.; National Relief, Rochester, N. Y.; 
Pioneer of America, Pekin, Ill.; Royal Life and Accident, Birmingham, 
Ala.; United Commercial Travelers, St. Paul, Minn.; Un'ted States Life 
and Endowment, Chicago, II. 

Casualty companies were organized with the following titles: Boston 
Casualty, Boston, Mass.; Columbia Plate Glass, Washington, D. C.; Na- 
tional Casualty, Detroit, Mich.; Union Mutual Casualty, Cleveland, Ohio; 
Union Protective (assessment), Boston, Mass. 

The following were the new surety and bonding companies of 1904: 
Continental Surety, Chattanooga, Tenn., $200,000: capital, $125,000 surplus; 
Illinois Surety, Chicago, $250,000 capital; Indemnity Corperation of New 
York, $200,000 capital, $100,000 surplus; International Fidelity, Jersey City, 
N. J., $100,000 capital; Manhattan Bonding and Surety (incorporated under 
the laws of Virginia); Metropolitan Surety, New York, $500,000 capital, 
$50,000 surplus; Pittsburgh Surety, Pittsburgh, Pa., $25,000 capital; Work- 
men’s Legal Security, Chicago, Hl., $50,000 capital. 

Companies to do a health, sickness and accident business were organized 
as follows: American Assurance, Philadelphia, $100,000 capital; Continental 
Indemnity, Accident and Sickness, Parkersburg, W. Va., $100,000 capital; 
Interstate Accident, Des Moines, Ia.; Keystone Indemnity, Harrisburg, 
Pa., $25,000 capital; Loyal Indemnity, Newport, Ky., $100,000 capital; 
National Relief, Philadelphia, $25,000 capital; Penn Sickness and Acci- 
dent Benefit, Leechburg, Pa., $25,000 capital; Security Health and Acci- 
dent, Providence, R. I., ‘$100,000 capital. 

Among the companies organized to transact other kinds of insurance busi- 
ness were the Mutual Security of Waterbury, Conn., to protect manu- 
facturers and buiiders against loss or damage by reason of riots, strikes or 
similar causes; American Birth of Boston; Mutual Life and Wage Guaranty 
of Atlanta, Ga., to insure lives and against loss of wages; Interstate Live 
Stock of Washington, D. C., $100,000 capital, and Equitable Horse Insur- 
ance Association of New York (assessment), to insure horses; Medical Serv- 
ice Company of Boston; Law and Order insurance company of Washing- 
ton, De. 

Capital was increased in 1904 by the Colonial Life of Jersey City, N. J., 
from $250,000 to $400,000; Central Accident of Pittsburgh, from $150,000 
to $300,000; Great Eastern Casualty and Indemnity, from $125,000 to 
$150,000; New York Plate Glass, from $100,000 to $200,000. On the other 
hand both the AXtna Indemnity of Hartford and American Bonding of Bal- 
timore reduced their capitals from $1,000,000 to $500,000. 
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The legal reserve life insurance companies which went out of business in 
1904 were the Model Life of Indianapolis, absorbed by the Federal Life 
of Chicago; Insterstate Life of Cincinnati, merged with the Columbia Life 
of Cincinnati; Union Life of Indianapolis, reinsured by the Federal 
Life of Cincinnati, and Western Union Life of Chicago, reinsured by the 
Life Insurance Company of Pennsylvania. These were all small and un- 
important companies. 

Among the assessment life insurance concerns which disappeared were 
the American Annuity of St. Paul, Minn.; American Mutual Aid of Detroit; 
Baltimore Equitable Life; Continental Life of Des Moines; Monumental 
Life of Baltimore; Mutual Benefit Life and Trust of Des Moines; National 


Annuity of St. Paul, Minn.; Northwestern Annuity of Omaha; 
Old Wayne Mutual Life of Fort Wayne, Ind.; Security Life 
of South Bend, Ind.; State Life and Endowment of Minne- 


apolis, Ind., and Workmen’s Life of Columbia, S. C. The risks of the 
later were reinsured by the Metropolitan Life of New York. Some twenty 
small fraternal orders succumbed. 

The following were among the casualty and surety companies which 
ceased doing business: American Casualty of Buffalo, merged with the 
National Casualty of Detroit; Bankers Mutual Casualty of Des Moines, 
reinsured by the Etna Indemnity; Great Western Indemnity of Grand 
Rapids, failed; Industrial Casualty of Boston, failed; Northwestern Union 
Casualty of, Duluth, Minn.; Peninsula Accident of Bay City, Mich.; Union 
Surety and Casualty of St. Louis, reinsured by the Maryland Casualty, 
and Union Surety and Guaranty of Philadelphia, failed. 


DEATH ROLL OF 1904. 


Agard, J. J., special agent of the Hartford Fire at San Francisco, died 
there suddenly September 30. 

Allison, Burt M., Ohio and Tennessee general agent of the Employers’ 
Liability Assurance Corporation, died at the Presbyterian Hospital, 
Chicago, January 26, aged 39 years. 

Allison, Robert, president of the Equitable Life of Cincinnati, Ohio, died 
there of apoplexy on March 24. 

Alvord, William, for many years chairman of the San Francisco, Cal., 
local board of directors of the Liverpool and London and Globe in- 
surance company, died there of heart failure, December 21, aged 71 
years. 

Appleton, Julius H., vice president of the Massachusetts Mutual Life 
insurance company, died suddenly at Springfield, Mass., on July 6. 
Armistead, John, at various times president of the Arlington, Citizens 
and Factories insurance companies of Memphis, died of pneumonia, 

February 26, aged 58 years. 

Armstrong, Charles Bennett, insurance agent at Buffalo, N. Y., died 
there November 3, aged 71 years. 

Ashley, John Harman, editor and proprietor of the Insurance Advocate, 
New York, died at Bound Brook, N. J., of pneumonia, April 6, aged 
60 years. 

Ater, William W., general agent of the Prudential insurance company at 
St. Louis, died there suddenly June 10. 

Baker, H. P., secretary of the Chicago Life of Des Moines, died there in 
September. 

Baldwin, Octavius Dunfram, former vice president of the Mutual Reserve 
Fund Life Association, died in New York city March 28, aged 70 
years. 

Barnes, Alfred C., charter member and director of the Metropolitan Plate 
Glass and Casualty insurance company, died at Brooklyn Novem- 
ber 28. 

Bates, Joseph, formerly a prominent underwriter in New York city, died 
at Brooklyn, May 19, aged 71 years. 

Bedell, Chauncey, formerly vice president of the Phenix insurance com- 
pany of Brooklyn, died at Nassau Hospital, Flushing, L. I., April 21, 
aged 70 years. 

Beebe, Leonard V., life insurance agent at Utica, N. Y., died there of 
diabetes August 13, aged 64 years. 

Beebee, Robert O., agent at Boston, Mass., died at Hyde Park, Mass., 
June 20, aged 58 years. 

Bennett, M. C., agent of the Penn Mutual Life at Des Moines, drowned 
while bathing in the Mississippi River August 20. 

Bentz, Richard R., Cook County special agent of the Niagara Fire, died 
at Chicago, February 1s. 

Bettle, William, ex-Insurance Commissioner of New Jersey, died at Cam- 
den, N. J., July 24, aged 74 years. 

Block, Isidor H., agent at New Orleans, La., committed suicide at the 
Hotel Arnold, New York, August 13. 

Boomer, James, Canadian manager of the Manchester Assurance, died at 
Toronto of hemorrhage of the brain September 13. 

Bourne, Edward L., general agent of the Penn Mutual Life at Philadelphia, 
committed suicide by shooting at the Belgrade Hotel, Belgrade Lakes, 
Me., September 17, aged 60 years. 

Brewster, William H., Boston insurance broker and former fire agent, 
died there suddenly of heart disease June 27, aged 55 years. 





Bronson, Sanford French, general agent of the Hartford Life at Hart- 
ford, Conn., died there of heart disease November 14, aged 65 years. 
Brown, Edward, senior member of the general insurance agency firm of 
Edward Brown & Sons, San Francisco, died following a surgical opera- 
tion August 7, aged 65 years. 

Buehler, H. B., agent at Harrisburg, Pa., died there February 1, aged 
65 years. 

Burridge, Arthur F., prominent member of the Institute of Actuaries of 
Great Britain, died March 28. 

Butler, Arthur O., assistant superintendent of agents Conservative Life, 
died on a train near Denver, Col., July 11. 

Butts, Bolivar, agent at Cleveland, Ohio, died at Saratoga Springs, N. Y., 
July 22. 


Carr, Charles J., agent at Utica, N. Y., died there June 5, aged 50 years. 

Cary, Eugene, Western department manager German-American of New 
York at Chicago, fell dead from apoplexy at a banquet given at St. 
Louis ‘by the officers of the Louisiana Purchase Exposition to the 
visiting underwriters on the evening of March 22, aged 69 years. 

Case, Claude L., local agent at Munising, Mich., died at Chicago, De- 
cember 23. 


Caspar, Charles, insurance broker at New York, died at New Rochelle, 
August 6, after an operation for appendicitis, aged 64 years. 

Casseday, Morton M., manager of the Mutual Life of New York in Ken- 
tucky, died from cardiac paralysis at Louisville, June 1o. 

Chichester, John D., of Chichester & Yancey, agents at Birmingham, 
Ala., died at Johns Hopkins Hospital, Baltimore, following an opera- 
tion for abscess of the lungs, December 5, aged 53 years. 

Clewer, John R., insurance agent at Opelika, Ark., died there July 3, 
aged 32 years. 

Cole, John M., of Cole & Daly, agents at Canton, Ohio, died August 1. 

Cole, John Orme, general agent of the Mutual Reserve Life at Ports- 
mouth, Ohio, died at Birmingham, Ala., June 2. 

Conner, John A., agent at Pittsburgh, Pa., died June 26, aged 72 years. 

Converse, Elisha S., president of the .Rubber Manufacturers Mutual of 
Boston, died at Malden, Mass., June 5, aged 84 years. 

Craft, Samuel B., vice president of the United States Fire of New York, 
died from pneumonia at Plainfield, N. J., February 16. 

Cromer, James, special agent of the Home of New York for Indiana, 
died at New York from typhoid fever July 27. 

Crowell, Henry M., special agent of the Mutual Life for New Jersey, died 
of erysipelas at Newark, December 29, aged 41 years. 

Crowell, Nathan, formerly New England manager of the Manhattan Life 
and vice president of the Boylston insurance company, died at Bos- 
ton, May 30, aged 86 years. 

Culver, Andrew Jackson, accident insurance agent at Minneapolis, Minn., 
killed by a switch engine there on October 31, aged 56 years. 

Dart, Roswell P., Iowa general agent of the National Life of Vermont, 
died suddenly at Des Moines, May 23, aged 60 years. 

Davenport, Lawrence M., agent at New Rochelle, died there from can- 
cer August 25. 


Day, Archibald, secretary of the Scottish Widows Fund, died at Black- 
heath, England, August 13, aged 74 years. 

Day, W. G., Missouri general agent of the Provident Life and Trust, 
died in St. Louis, January 19, aged 57 years. 

Dean, Martin, fire insurance agent at Rechester, N. Y., died there from 
sright’s disease November 16. 

Dennis, Hugh C., former manager Hartford Life at St. Louis, died there 
April 18. 

Desouchet, A. M., formerly local fire insurance agent at Indianapolis, 
died there December 20. 

Deuchar, David, general manager and actuary of the Caledonian of Edin- 
burgh, died there suddenly from gout November 6, aged 61 years. 
Doolittle, Stoddard S., of Doolittle & Lewis, Deposit, N. Y., died from 

heart disease at Susquehanna, N. Y., September 9. 

Dorrance, John Rice, agent at Providence, R. I., died there from a hem- 
orrhage September 9, aged 74 years. 

Downer, Frederick W., former president of the American Fire of New 
York, died at Lakewood, N. J., November 19, aged 78 years. 

Drinkhouse, Samuel, president of the Insurance Company of Northampton 
County, Pa., died January 25 at Easton, Pa., aged 99 years. 

Durham, Frederick A., founder of the Underwriters’ Review of Des 
Moines and later assistant secretary of the National Life and Trust of 
Des Moines, died in that city following an operation for appendicitis 
on August 14, aged 35 years. 

Edwards, Lewis, agent at Allegheny, Pa., died there April 10, aged 36 
years. 

Eldred, Lucius E., former president of the Worcester, Mass., Board of 
Fire Underwriters, died at Worcester, October 7. 

Ellsworth, George H., assistant superintendent Metropolitan Life at Al- 
bany, N. Y., committed suicide there by inhaling gas March 18, 
Estabrook, George A., special agent of the State Mutual Life of Worces- 

ter, Mass., died at Indianapolis, February 24. 
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Evans, Jesse C., insurance agent at Lima, Ohio, died there from appen- 
dicitis November 3. - 

Everett, Richard E., insurance agent at St. Louis, Mo., died there Au- 
gust 9. 


Farley, Thomas S., of Farley & Phypers, Cleveland, Ohio, agents of the 
Travelers insurance company, died suddenly on a street car there Oc- 
tober 27. a 

Farr, Moses Wadsworth, of Macomber, Farr & Co., agents at Hallowell, 
Me., died July 31, aged 72 years. 

Farrar, W. J., life insurance agent at Toledo, Ohio, died there January 27, 
aged 64 years. 

Ferguson, David, former vice president of the Wisconsin Fire and Ma- 
rine of Milwaukee, died there December 1, aged 83 years. 

Fitzgerald, W. T., agent at Baltimore, Md., died there of Bright’s disease 
June 11, aged 79 years, 

Fleener, D. F., general agent of the United States Casualty Company, 
died at Indianapolis from Bright’s disease June 12. 

Forward, Ross, Sr., adjuster of the Aitna of Hartford at Caicmnat 
died at Pleasant Ridge, Ohio, August 25, aged 83 years. 

Foss, Fred J., Boston general agent of the Berkshire Life, died at Bos- 
ton, February 26, aged 70 years. 

Foster, William R., retired, for twenty years Michigan State agent of the 
New York Underwriters’ Agency, died at Grand Rapids, December 29. 

Free, Ardemus Romer, fire insurance agent at Peekskill, N. Y., died there 
of heart and kidney disease, December 24. 

French, Elisha S., vice president of the Washington Life of New York, 
died April 5 at Elizabeth, N. J., from general debility, aged 78 years. 
Fullington, Lindley M., life insurance agent at St. Johnsbury, Vt., died 

there April 21, aged 67 years. 

Furness, George A., special agent of the Liverpool and London and Globe 
at Boston, Mass., died at the Relief Hospital there June 18, aged 50 
years. 

Goetz, Ferdinand, president of the American Casualty Company of Read- 
ing, Pa., died suddenly October 17. 

Goff, G. W., agent at St. Paul, Minn., died at Los Angeles, Cal., 
20, aged 45. years. 

Goodman, Timothy S., former secretary of the Equitable Fire of Cincin- 
nati, Ohio, died there February 5, aged 79 years, 

Goodman, William A., local agent at Chicago, died there of tumor of the 
brain May 9. 

Goodrich, Thomas F., former vice piesident of the National Surety Com- 
pany and former president of the Niagara Fire of New York, died from 
heart disease at Owego, N. Y., November 9g, aged 71 years. 

Gould, Major J. Henry, former president of the Economic Accident in- 
surance company of Boston, died at Medfield, Mass., October 3, aged 
73 years. 

Gourlie, John H., former marine underwriter at New York, died at Green- 
wich, Conn., February 21. 

Gorell, Robert A., J. P., the oldest insurance corporation director in the 
world on his retirement in 1902 and a shareholder in the Norwich 

died in November, aged tor years. 


Ohio, 


January 


Union Fire, 


Graves, Henry A., special agent of the Equitable Life at Detroit, Mich., 
died there November 10, aged 79 years. 
Grinnell, Henry, insurance agent at Grand Rapids, Mich., died there 


from heart failure suddenly October 31, aged 86 years. 

Grumbein, Harry W., insurance agent at Lebanon, Pa., died there Sep- 
tember 15 from dysentery, aged 32 years. 

Habrich, John J., life insurance agent and writer of New York city, died 
there December 25 at an advanced age. 
Hall, Jerome B., general adjuster for the W. 

Chicago, died there suddenly February 18. 

Hanson, Charles, joint owner of the Dominion Adjustment Bureau at 
Toronto, Canada, died there November 22. 

Harris, J. B., agent at Valdosta, Ga., died by suicide October 31, aged 47 
years. 

Hatie, J. T., formerly president of the Mutual Fire of New York, died at 
Flushing, N. Y., from cirrhosis of the liver July 26, aged 52 years. 
Heinking, William, Georgia special agent of the German-American, died at 

Chattanooga, Tenn., from paralysis August 16. 

Henderson, William H., special agent of the Home Life of New York at 
St. Paul, Minn., died there from apoplexy November 1o. 

Henry, John D., special agent of the Ben Franklin of Pittsburgh, died at 
Idlewood, Pa., March 26. 

Higgins, Lewis S., manager of the Northwestern Underwriters of Mil- 
waukee, died there suddenly July 1, aged 39 years. 

Hinckley, James W., president of the United States Casualty Company of 
New York and one of its incorporators, died suddenly from apoplexy 
at Eden Hill, Poughkeepsie, N. Y., April 11, aged 54 years. 

Holden, Edwin R., agent of the Penn Mutual Life at Lynn, Mass., died 
from heart disease September 25, aged 63 years. 

Holland, William A., insurance agent at Braddock, Pa., 
steamboat explosion at Louisville, Ky., May 2s. 

Holmes, John Grier, treasurer of the National Union Fire of Pittsburgh, 


E. Rollo & Son agency at 


killed by a 


Pa., died aboard the steamship Teutonic on the Atlantic Ocean 
September 6. 

Holmes, S. R., former Western general agent of the Springfield Fire and 
Marine, died at Galesburg, Ill., November 27. 

Hood, Frank P., of the Youngstown, Ohio, insurance firm of Hood & 
Osborne, died from heart disease January 2, aged 51 years. 

Hopper, Charles T., one of the organizers and sometime secretary of the 
New Amsterdam Casualty Company, died at Paterson, N. J., April s. 

Hopkins, Herbert P., general agent State Mutual Life at Worcester, Mass., 
died there of acute indigestion December 28, aged 46 years. 

Hopkins, Lewis Cheesman, formerly a prominent agent of the New York 
and Mutual Life insurance companies, died at Englewood, N. J., 
May 9, aged 76 years. 

Horwill, William E., president of the Kings County Fire of Brooklyn 
from 1884 to 1889, died in Brooklyn, April 3, aged 62 years. 

Hoskins, Crommell B., State agent of the ‘Etna Life at Knoxville, Tenn., 
died by suicide November 20. 

Householder, Johnathan, agent at Pittsburgh, Pa., 
July to. 

Howland, Edward P., agent at Quincy, Mass., died there. April 5. 

Hull, H. H., of the Savannah, Ga., firm of Hull & Lathrop, died there 
from part failure March 8, aged 44 years. 

Ivey, Henry T., Jr., agent at Greenville, Miss., died there December 27. 

Jackson, John J., former Deputy Insurance Commissioner of Maryland, 
died at Baltimore, April 16, aged 66 years. 

Jackson, O. A., insurance agent at Atlanta, Ga., was drowned in Mobile 
Bay July 28. ° 

Jacobs, Henry A., agent of the Equitable Life at Boston, Mass., dropped 
dead in the Hotel Cecil September 12. 

James, Alfred, president of the Northwestern National of Milwaukee, died 
there from peritonitis December 4, aged 73 years. 

Johnson, Robert F., agency manager of the Virginia Fire and Marine, 
died at Richmond, Va., May 11. 

Jones, C. W., secretary of the Houston Fire and Marine of Houston, Tex., 
killed there Octeber 5 by Hugh M. Swain, son of the president of the 
company. 

Judd, Alfred B., home office superintendent of the Northwestern Mutual 
Life, died from cancer at Milwaukee, November 17. 

Kallman, Henry P., superintendent of the inspection department of the 
Fidelity and Casnaley Company of New York, died from acute Bright’ s 
disease at Hackensack, N. J., October 12, aged 46 years. 

Kelsey, Jerome B., agent at Batavia, N. Y., ‘died there from dropsy July 
29, aged 63 years. ; 

King, Calvin L., insurance agent at Binghamton, N. Y., died at Otselic, 
N. Y., from diabetes June 19, aged 76 years. 

Kinney, Major John A., special agent of the Penn Mutual Life in Mis- 
souri, died at Hillsdale, Ill., January 20, aged 72 years. 

La Blanche, Henry, insurance agent at Oconomowoc, Wis., died there 
September 12. 


died at Swissvale, Pa., 


Ladd, H. E., agent at Minneapolis, Minn., died there January 15. 

Lambert, Edward W., senior medical director of the Equitable Life As- 
surance Society, died at New York from heart disease July 17, aged 
73 «years. 

Lane, John, adjuster at West Hoboken, N. J., died there March 17, aged 
43 years. 


Lavan, Peter S., Cleveland, Ohio, manager of the Royal of Liverpool, 
died. at Fepello, Mexico, March 14, aged 24 years. 

La Vayea, Arthur L., of La Vayea & Burridge, insurance agents at Cleve- 
land, Ohio, died there March 18. 

Law, Charles H., former manager of Law’s insurance agency at Cincin- 
nati, Ohio, died there March 16. . 

Laws, Alfred, local agent at Brockton, Mass., died March 2, aged 72 years. 

Levy, Louis D., life insurance agent at New York, died by suicide Sep- 
tember 7, aged 54 years. 

Lewis, Charlton T., special counsel for the Mutual Life insurance company 
of New York, a charter member of the Actuarial Society of America 
and an eminent publicist, author and lawyer, died at Morristown, N. J., 
of cerebro-spinal meningitis May 26, aged 70 years. 

Lindsay, A. G., agent ‘of the Liverpool and London and Globe at De- 
troit, Mich., died there April 17. 

Lothrop, William Kirkland, former secretary of the Washington Fire of 
New York and later president of the Ridgewood Fire and American 
Boiler insurance companies, died at New York, May 20, aged 93 years. 

McGiffen, John F., agent at Pittsburgh, Pa., died there from pneumonia 
November 19, aged 66 years. 

McIntyre, F. D., of Fraser & McIntyre, agents at Houston, Tex., died 
at Comfort, Tex., April 14. 

McLaren, William P., second vice president of the Northwestern Mutual 
Life, died at Milwaukee from pneumonia March 2, aged 69 years. 
Mack, Daniel, insurance agent at Elmira, N. Y., died there from heart 

disease September 22, aged 53 years. 

Magill, Henry M., retired Western and Southern general agent of the 
Phenix of Brooklyn at Cincinnati, dropped dead while addressing the 
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members of the Western Union at sthe annual banquet at Frontenac 
on the evening of September 21, aged 70 years. 

Mason, Herbert, former secretary of the Security of New Haven, died 
March 6, aged 53 years. 

Meier, Herman W., agent at Milwaukee, Wis., died there November 27. 

Meikle, James, former actuary of the Scottish Provident Society and mem- 
ber of the Actuarial Society of America, died suddenly at Edinburgh, 
February 3, aged 79 years. 

Merrill, Homer, president of the Norwalk, Conn., Board of Fire Under- 
writers, died suddenly at Norwalk, July 31, aged 60 years. 

Miller, Peter, insurance agent at Youngstown, Ohio, died there from 
apoplexy May 26, aged 63 years. 

Mitchell, John L., former president of the retired Wisconsin Fire and 
Marine insurance company, died at Milwaukee, Juné 29, aged 64 years. 

Mitchell, Richard H., agent of the Preferred Accident insurance com- 
pany at Baltimore, Md., died there September 3, aged 79 years. 

Moody, Malcolm, of Moody & Howe, of Brattleboro, Vt., died at Pasa- 
dena, Cal., February 6. 

Morgan, Joseph A., inspector for the Fidelity and Casualty Company at 
Clevelan@, Ohio, died there February 25, aged 46 years. 

Neare, Douglas, insurance agent at Cincinnati,’ Ohio, killed in an auto- 
mobile accident November 13. 

Nelson, William C., secretary of the Kentucky and Tennessee Board of 
Fire Underwriters, died from heart disease at Louisville, Ky., July 2, 
-aged 63 years. : 

Newell, George C., of Starkweather & Shepley, gencral insurance agents 
of Providence, R. I., died there from typhoid-pneumonia May 14. 

Newton, Virginius, first vice president of the South Atlantic Life of 
Richmond, Va., died there May 26. 

Niemann, H. H., president of the German-American of Pittsburgh, died 
in Philadelphia, May 15, aged 72 years. 

Niver, James B., general agent of the Equitable Life at Boston, Mass., 
and formerly in the same capacity with the Mutual and the New York 
Life, died at Boston from pneumonia on January 27, aged 63 years. 

Oliver, W. A., insurance agent at Jacksonville, Ill., died there August 16, 
aged 63 years. 

Packer, Henry W., insurance agent at Menominee, Mich., 
eancer at Oshkosh, Wis., November 20. 

Parker, James Anderson, representative of the Insurance Field at Atlanta, 
died at Louisville, August 29, from consumption, aged 26 years. 

Pattison, Robert E., president of the Security Trust and Life insurance 
company of Pintsdetphia, died from pneumonia at Overbrook, Pa., 
August 1, aged 54 years. 

Peckham, E. W., general agent of the Northwestern Mutual Life at To- 
ledo, Ohio, died there May 19, aged 65 years. 

Penniman, Edward J., second vice president of the United States Fidelity 
and Guaranty Company of Baltimore, died at Mount Washington, Md., 
from Bright’s disease on February 21, aged 60 years. 

Pinkerton, John Barbour, special agent of the Canada Life at Syracuse, 
N. Y., died there April 109. 

Ploetz, William A., agent at Oshkosh, Wis., killed by falling from a tree 
August 30, aged 69 years. z 

Plummer, Hiram, agent at Indianapolis, 
years. 

Pocock, Edgar J., 
May 18. 

Rathke, Henry J., general agent of the Union Central Life at Milwaukee, 
Wis., died at Trinity Hospital there, following an operation for ap- 
penditicis, August 13. 

Raymond, Henry S., former Insurance Commissioner of Michigan, died 
from heart disease at Detroit, May 17, aged 65 years. 

Redding, James F., 
Charleston, S. C., died there February 14 from heart failure. 

Reddy, Anthony W., insurance agent at Newburyport, ,Mass., died there 

December 24, aged 72 years. 

Reynolds, George, special agent of the Westchester Fire, 
cago, July to. 

Rice, Adolph E., adjuster and former member of the agency firm of 
Seddon & Rice, Brooklyn, N. Y., died there April 23, aged 50 years. 
Richards, Walter E., agent at Holyoke, Mass., died by suicide January 27, 

aged 28 years. 

Richardson, Edward A., of E, J. Richardson & Sons, 
died there August 26, aged 76 years. 

Richman, Isaac, agent at Cleveland, Ohio, died there August 1, aged 73 
years. 

Rife, Daniel, fire insurance agent and adjuster at Duncannon, Pa., died 
there from heart disease December 4. 

Roberts, R. E., agent of the Metropolitan Life at Litchfield, Ill., died 
there from typhoid fever August 12, aged 41 years. 

Roberts, R. Humphrey, agent of the New York Life at Pittsburg, Pa., 
died by suicide at the Hotel Savoy, New York city, December 24. 

Rogers, Andrew N., agent at Rochester, N. Y., died at Brooklyn, N. Y., 


December 9. 


died from 


died there August 14, aged 62 


life insurance agent at Columbus, Ohio, died there 


died at Chi- 


Baltimore, Md., 


* 


president of the Equitable Fire and Marine of. 


Rohrer, M. M., Deputy Insurance Commissioner of California for thirty 
years consecutively, died at San Francisco, April 25, aged 74 years 
Romberg, Jacob, agent at New York city, died there July 10, aged 82 

years. 

Ross, Hugh, formerly for many years with the Chronicle of New York, 
died April 8. 

Rowe, Richard, of Rowe & Porter, agents at Boston, Mass., 
aged 71 years. 

Rowell, Alfred, New Jersey general agent of the /&tna insurance com- 
pany and special agent for New York city and Westchester County, 
died suddenly September 23 at Jefferson, N. H., aged 64 years. 

Rumble, Stephen E., vice president of the Kansas City Life, died there 
from pneumonia April 3. 

Sandford, Joseph Webster, adjuster at New York city, died June 8, aged 
79 years. 

Sandsum, Oliver Barker, an authority on insurance law and a former 
insurance agent, died at New Orleans, La., December 2, aged 75 
years. 

Sawyer, Azariah H., president of the Agricultural of Watertown, N. Y., 
died there November 1, aged 70 years. 

Schoppe, Henry, agent of the Hamburg-Bremen at Newark, N. J., died 
there August 18, aged 75 years. 

Schwartz, Gustave F., manager: of the New York Life at Chihuahua, 
Mexico, died there by suicide July 1. 
Schweer, George W., agent at Cincinnati, 

aged 35 years. 

Scott, Walter, agent at Erie, Pa., died suddenly June 12. 

Seymour, J. C., formerly a prominent Southern field man, died at At- 
lanta, Ga., July 5. 

Sheidler, David B., Indiana general agent of the Equitable Life, died at 
Indianapolis on January 31. 

Sherfesee, Louis, manager for the Germania Life in South Carolina, died 
at Charleston, S. C., March 22, aged 61 years. y 
Sherman, Hoyt, founder of the Equitable Life of Des Moines, Ia., and 
its president from 1874 to 1888, died at Des Moines, January 25, aged 

76 years. 

Shove, Isaac, secretary of the Pawtucket Mutual Fire of Pawtucket, R. L., 
died there April 22, aged 71 years. 

Simpson, George, Canadian manager of the Royal and Queens insurance 
companies, died from cerebral. hemorrhage at Montreal, March 11, 
aged 41 years. 

Smith, F. Beale, agent at Binghamton, N. Y., died there October 16. 

Smith, Kilbourn W., senior member of the Knoxville, Ky., firm of K. W. 
Smith & Co., State agents of the Mutual Benefit Life, died at Louis- 
ville from heart disease April 11, aged 63 years. 

Smith, Marshall J., insurance agent at New Orleans, La., died there June 
19, aged 8o years. 

Smith, Otis H., agent at Bath, 
liver June 20, aged 64 years. 

South, James, agent of the Metropolitan Life at Bristol, Tenn., killed by a 
railroad train April 6, aged 47 years. = 

Spore, William D., life insurance agent at Mexico City, Mexico, died at 
St. Louis, Mo., August 10, aged 63 years. 

Stearns, John K., Chicago general agent of the Connecticut Mutual Life, 
died there on January 2, aged 80 years. 

Stearns, Nathaniel C., agent at Boston, Mass., died there January 11. 

Stephens, Louis H., city agency superintendent of the Penn Mutual Life 
at Philadelphia, died suddenly at Philadelphia, March 23, aged 76 
years. 


died July 7, 


Ohio, died there August 16, 


N. Y., died there from cirrhosis of the 


Stevens, George L., president of the Massachusetts Mutual Accident of 
3oston, died there from paralysis August 9, aged 52 years. 

Stevens, S. B., agent at Cincinnati, Ohio, died there April 9, aged 41 
years. 

Stewart, Walter D., superintendent of agencies South Atlantic Life, died 
from pleurisy at Decatur, Ga., February, 20, aged 28 years. 

Stiefel, Christopher, president of the German Mutual Life and the Jeffer- 
son Mutual Fire insurance companies of St. Louis, Mo., died there 
October 17. 

Stoddard, Edward D., 
apoplexy April 21. 

Streeter, Joel P., former agent at Fulton, N. Y., died there November 2, 
aged 79 years. 

Sugden, William E., president of the Hartford County Mutual Fire, died 
at Hartford, Conn., July 15, aged 83 years. 

Swain, Charles M., president of the City Trust, Safe Deposit and Surety 
Company of Philadelphia, died in the Adirondacks, July 27. 

Swane, W. B., president of the Houston Fire and Marine of Houston, 
Tex., died there December 20. 

Swayze, Robert H., marine insurance agent at New York, died at Bound 
Brook, N. J., November 5, aged 64 years. 

Sweeney, Edward J., secretary of the New York Insurance Brokers’ As- 
sociation, died suddenly at Brooklyn, January 3, aged 49 years. 

Sweetser, Frank E., former president of the Washington Fire and Ma- 


agent at Worcester, Mass., died there from 
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rine of Boston, died at Brookline, Mass., after a surgical operation, 
December 15. 

Tallman, Harrison, district agent of the Penn Mutual Life at Williams- 
port, Pa., died there from acute indigestion September 17. 

Tegethoff, Frank C., insurance agent at Glenville, Ohio, died there Jan- 
uary 15, aged 68 years. 

Thomas, William W., president of the Southern Mutual of Athens, Ga., 
died there November 30. 

Thompson, Cleveland S., agent at New Haven, Conn., died there from 
Bright’s disease January 29, aged 64 years. 

Thompson, Hugh Smith, comptroller of the New York Life, died at New 
York from grip November 20, aged 68 years. 

Tidd, E. B., State agent of the Fidelity and Casualty at Cleveland, Ohio, 
died there from inflammatory rheumatism April 24, aged 60 years. 
Tobin, Joseph F., secretary and treasurer of the Insurance Press of New 
York and formerly connected with the Chronicle of New York, died 

at Brooklyn, January 17, aged 4o years. 

Toby, Simoen, insurance editor of the New Orleans Daily States, 
at New Orleans, May 4, aged 76 years. 

Townsend, A. F., special agent of the Northern of London, died at St. 
Louis from heart failure February 7, aged 69 years. 

Townsend, Charles H., general agent’ of the Travelers for Colorado, Utah 
and Wyoming, died at Denver, Col., November 18, aged 36 years. 
Tuck, Henry, vice president of the New York Life, died at New York, 

September 2, aged 62 years. 

Turner, Henry M., general agent of the Security Trust and Life at 
Nashville, Tenn., died there May 27, aged 46 years. 

Vachon, A. W., special agent of the New York Life at Trinidad, Col., 
died by suicide October 14. 

Van Campen, Hiram, agent at New Bedford, Mass., died there March 23, 
aged 90 years. . 

Van Cott, Cornelius, president of the Great Eastern Casualty and In- 
demnity Company of New York, died suddenly from heart failure in 
New York city, October 26, aged 66 years. 

Vidor, Charles, insurance agent at Galveston, 
heart disease September 14, aged 7o years. 

Wagner, George E., agent at Philadelphia, Pa., died at Germantown, Pa., 
Ootcber 3, aged 62 years. 

Waldron, Abraham, special agent of the Orient, at Chicago, died there 
February 7. 

Ward, Sidney, secretary of the former Excelsior Life of New York, and 
later president of the former Government Life insurance company, 
died at New York, February 26. 

Weil, A. L., agent at Paducah, Ky., died there October 26, 

Welsh, Edgar, agent of the New York Life, died at New Orleans, La., 
from Bright’s disease, March 20. 

Whitcomb, W. H. S., general agent of the Equitable Life at Burlington, 
Va., died there June 1. 

Whitney, Charles Carroll, secretary of the New York Life and former sec- 
retary of the Franklin Life, died suddenly in Brooklyn, March 4, aged 


died 


Tex., died there from 


I years. 

Willson, Joshua T., insurance agent at Baltimore, Md., former secretary 
of the Merchants Marine insurance company, died there from con- 
sumption March 17, aged 49 years. 

Wiseman, C. M. L., former special agent for the Home of Columbus, Ohio, 
and local agent at Lancaster, Ohio, died there February 28. 

Wright, Edward L., insurance agent at Houghton, Mich., died from can- 
cer July 26, aged 57 years. 

Wright, William A., secretary of the Phenix insurance company of Brook- 
lyn, died by suicide at his home in Freeport, L. I., March 2, aged 35 
years. 

Wyeth, Peyton, adjuster for the Union of Philadelphia, died by suicide at 
Brooklyn, N. Y., June 2, aged 33 years. 

Zent, J. F., agent at Roanoke, Ind., died there from Bright’s disease August 
23, aged 55 years. 


Mayor McClellan on New York’s Water Supply and Fire 
Department. 


Mayor McClellan made the following references in his annual 
message to the needs of the city of New York in water supply 
and fire department equipment: 


The numerous evidences of the city’s amazing development 
which give so much satisfaction to the people suggest at the same 
time important plans for the future. Our trade, commerce, and 
population grow at a rate that makes calculations on the future 
of New York mount into stupendous figures. The progress of 
today must make provision for the greatness of tomorrow. The 
rapid transit system planned but four years ago has already been 
overtaken, and we have been put to new projects to keep pace 
with our expansion. 


Yet there is another problem quite as important, if not as con- 
stantly in the public mind as that of transportation. Health and 
the safety of property—two essentials to municipal advancement— 
demand adequate supnly of pure water. When we have reached 
the limit of our supply we have reached the limit of our growth. 
Only last winter New York was warned by legislation which shut 
off access to desirable watersheds that the solution of this prob- 
lem will become more difficult with each year’s delay. Nor are 
the physical questions to be met in a day. Expenditures now to 
secure our supply will, I feel confident, be regarded as judicious 
and economical investment when the city of 4,000,000 shall have 
attained 10,000,000 inhabitants. 

Recently the board of estimate and apportionment received 
from the comntissioner of water supply, gas and elcetricity a 
report predicated on the findings of the Burr Water Commission, 
recommending the adoption of a plan for acquiring watersheds 
and building aqueducts and mains, roughly estimated to cost 
$90,000,000. This report was committed to the three experts, 
Messrs. Burr, Freeman and Herring, who had previously made 
an exhaustive examination into the question in the interests of the 
city, and their opinions on the recommendation of the commis- 
sioner will be delivered to the board of estimate and apportion- 
ment some time this month. 

If the city decides to take up the project, I believe the work 
should be placed in the hands of a commission, and I shall rec- 
ommend a special enactment by the Legislature thereon. My 
own view is that the commission will be aided so materially by 
the mass of information and suggestion now in the city’s posses- 
sion that its preliminary inquiry will be correspondingly short- 
ened and the actual work of construction may begin some time 
this year, 

I believe the enterprise will be safeguarded by constituting 
a commission in this manner: One member appointed from a 
list certified to the mayor by the governing body of the Chamber 
of Commerce, one member appointed from a list certified to the 
mayor by the American Society of Civil Engineers, and the third 
member to be named by the mayor. Such a commission should 
secure the highest efficiency. If correct business administration 
could be had through a bi-partisan body, I should favor so con- 
stituting it, but the experience of the city with a bi-partisan police 
board and a bi-partisan aqueduct commission has demonstrated 
the signal failure and irresponsibility of that method of adminis- 
tration. 

The act creating this commission should enable it to so plan its 
work as to utilize the energy that may be developed from the 
water power. Since we are at the disadvantage of taking our 
supply from distant watersheds and piping it down from the 
higher levels up State, the water should be made to earn its own 
passage. Experts have estimated that many millions of horse 
power may thus be created and put to many uses to bring rev- 
enues to the city. Only an insignificant part of this power, for 
example, would be needed to provide the energy to light the 
city with electricity. 

This project is as vital to the other boroughs as it is to Man- 
hattan and the Bronx. 

Although large appropriations have been expended in almost 
every variety of improvement and extension, and will be continu- 
ued on a generous scale, the water supply and service of Brook- 
lyn do not, in consequence, measure up to the standard required 
for that rapidly developing borough. 

Brooklyn’s needs are partially supplied by private enterprise. 
As for that matter, more than half the territory of Queens Bor- 
rough, and almost the whole of Richmond Borough, are similarly 
supplied. The increasing demand of the citizens of those two 
boroughs for the enlargement and improvement of their water 
supply service may ultimately result in their being entirely sup- 
plied by the city. 

Confident that the importance of this whole subject of water 
supply warrants immediate and affirmative action, and equally 
confident that the people of this city prefer to handle a proposi- 
tion of such magnitude themselves, and acting solely in what I 
believe to be the interests of these five boroughs, I beg to recom- 
mend to the public that a commission be created, as I have sug- 
gested, with full authority to conduct the undertaking. 


FIRE DEPARTMENT. 


The efficiency of the fire department has been largely increased 
during the year 1904, not only by the addition of 419 firemen, but 
also by the repair of an old fireboat, the building of a new one, 
and various improvements of that character. 

Precautions taken by the city government to prevent the recur- 
rence of such a disaster as the Iroquois Theatre fire in Chicago in 
December, 1903, have evidently been effective, for the insurance 
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companies now recognize the diminished risk of such an event by 
reducing the rate of insurance in a marked degree. 

The most pressing need of this department at the present time, 
and of a part of the city, is the extension of the paid fire depart- 
ment system throughout the more thickly settled sections of the 
boroughs of Richmond and Queens. 


Commissioner Folk Rules That the Preliminary Term Plan 
Does Not Violate the Tennessee Statutes. 





Commissioner Folk, of Tennessee, has rendered the following 
ruling in reference to the preliminary term plan in whole life, 
limited payment or endowment policies at the request of an appli- 
cant for his official opinion: 


You have requested my opinion, as Insurance Commissioner, 
on the question as to whether certain life insurance policies writ- 
ten on what is known as the “one year preliminary term” plan 
are in violation of Section 28, Chapter 160, Acts of 1895. The 
clause of this section applicable to this question is as follows: 

“That no life insurance company doing business in Tennessee 
shall make or permit any distinction or discrimination between 
insurants of the same class and equal expectation of life, in the 
amount or payment of rates charged for policies of life or endow- 
ment insurance, or in the dividends or other benefits payable there- 
on, or any other of the terms and conditions of the contracts it 
makes.” 

The one year preliminary term plan, as its name implies, means 
that the first policy year is term insurance, and the subsequent 
policy years are either on the whole life plan, the limited payment 
plan or endowment plan, according to the terms of the policy. 

As I understand your inquiry, you desire my opinion as to 
whether it is a violation of the law quoted above for a life insur- 
ance company to charge rates varying in each case for the same 
age for policies giving non-continuable one year term insurance, 
for policies giving one year term insurance to be followed by in- 
surance for whole life, for policies giving one year term insurance 
to be followed by limited payment insurance, and for policies 
giving one year term insurance to be followed by endowment in- 
surance. 

The statute quoted above reads that “no company shall make or 
permit any discrimination or distinction between insurants of the 
same class,” etc. This leaves this question to be considered: 
Are these policies of the same class? If there should be no other 
valuable thing or advantage in one of these policies over another, 
then the charge of discrimination would undoubtedly lie. But, 
while it is true that the first year’s premium on each of these 
policies pays for one year term insurance, and while it is true 
that the premium in each case is different, although the death 
benefits during the first year to the assured are the same, it is also 
a fact that the purchaser of the policy which is to be continued at 
the option of the assured, as a life policy, obtains that option, 
while the purchaser of the policy which is to be continued as an 
endowment policy obtains that option, and so on for each of the 
forms, and it is also true that these options cannot be obtained 
except by the payment of the respective first year’s premiums. 

I am, therefore, of the view that while the first year is term in- 
surance, it is not merely term insurance but also involves the 
valuable options for which a company has the right to charge a 
consideration, and that a fair construction of the contracts is 
that the first premium covers this consideration as well as the 
consideration for insurance for one year. 

I am clearly of the opinion that insurants having these different 
options are in different classes, and if any company admits to 
each of these classes of insurance persons of the same age and 
equal expectation of life, without charging them different pre- 
miums for the same class of insurance, that is, the class of in- 
surance involving the same benefits and options, it is not guilty 
of a discrimination. 

To further elucidate my views and conclusions expressed above 
I will go more fully into a discussion of.the subject, presenting 
several illustrations which I think cover the points involved. 

It is my opinion that an insurance policy providing that the first 
year shall be term insurance and the subsequent years a whole or 
limited payment life or endowment policy, involves two distinct 
and separate contracts. One contract is for insurance for one 
year, and the other is for a whole or limited payment life, or 
endowment insurance. 

The commissioner enters upon several illustrations of the work- 
ing of the preliminary term plan in given cases, and concludes 


as follows: 


You do not ask my opinion on the question whether the pre- 
liminary term contract violates the legal reserve laws of Ten- 
nessee, and I shall not enter into a discussion on this subject at 
this time, but I desire to say that, in my opinion, it does not., 








Course of Lectures on Insurance in the University of 
Pennsylvania. 





Professor Solomon Huebner, who has charge of the course of 
lectures upon insurance in the Wharton School of Finance and 
Commerce of the University of Pennsylvania, has arranged the 
following program for the session beginning with this month: 

F. C. Oviatt, editor Philadelphia Intelligencer, “Economic Re- 
lation of Life Insurance to Society.” Review of Fire Insurance 
in the United States; Policy Contracts, Fire Insurance. 

L. G. Fouse, president Fidelity Mutual Life insurance com- 
pany, “Policy Contracts, Life Insurance; Organization and Man- 
agement of the Agency System.” 

M. M. Dawson, F. I. A., consulting actuary, 
surance: Fraternal Insurance.” 

John W. Hamer, manager loan department Penn Mutual Life 
insurance company, “The Investment of Funds in Life Insur- 
ance: 

J. B. Gibb, of the actuarial department Penn Mutual Life in- 
surance company, “Calculation of Life Insurance Premiums.” 

Frederick L. Hoffman, statistician Prudential insurance com- 
pany, “Industrial Insurance.” 

S. H. Wolfe, consulting actuary, 
ance.” 

J. H. Jeffries, of the Penn Mutual Life insurance company. 
“Lapses and Reinstatements.” 

Henry C. Lippincott, manager of agencies Penn Mutual Life 
insurance’ company, ‘Essentials of Life Insurance Administra- 
tion.” 

Charles A. Hexamer, president National Fire Protective As- 
sociation, “Rate Making in Fire Insurance.”’ 

Everett N. Crosby, general agent North British and Mercan- 
tile insurance company, ‘Fire Prevention.”’ 

Edson S. Lott, secretary and manager United States Casualty 
Company, ‘‘Accident Insurance.” 

W. F. Moore, president New Amsterdam Casualty Company, 
“Employers’ Liability Insurance.” 

Hon. Edwin Warfield, president Fidelity and Deposit Company, 
“Fidelity Insurance.” 


“Assessment In- 


“State Supervision of Insur- 


Inflammable Dust and Fires. 





(Translated from L’Argus, Paris.) 

It should be continually borne in mind that certain kinds 
of dust, continually in contact with vapors emanating from 
gas or fluids, are exceedingly dangerous in the air which they 
permeate. A spark from a short circuit or something less— 
for certain kinds of dust may be ignited by their own friction 
—is sufficient to cause a fire, and under certain circumstances 
a worse catastrophe. 

We detail a process which apparently will be useful in less- 
ening the residue of dust. It is suggested by the reports of 
several inspectors of labor and is very simple. 

It is a recognized fact that a wet cloth of any dimensions 
will absorb a great quantity of dust. In the factories at 
Oyonnax, where celluloid combs are manufactured, the dust 
is very inflammable and dangerous to breathe. There the 
machines are surrounded by transparent screens, which pre- 
vent any escape of dust, without hindering the workman. 

A number of inspectors praise the use of water. Regarding 
polishing wheels used in many industries an inspector of 
Montpellier writes: 

“In my opinion reservoirs filled with water should be placed 
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below polishing wheels and rotary brushes in such a manner 
that a wet cloth could be brought as near as possible to such 
wheels or brushes. I have proved that by so doing, during 
the operation of the machines, all the dust is absorbed, and, 
so to speak, imprisoned in the water so completely that the 
workers are absolutely protected from the harmful emana- 
tions.” 

An engineer of Beziers also writes: 

“It is sufficient to operate a wheel for only a few moments 
to prove that a very fine dust is deposited in large quantities 
on the surface of the water in the reservoir.” 

A division inspector of Limoges says that the porcelain 
workers also use this method of getting rid of dust. A 
blower carries the powdery material downward into a vat 
of water. This process is alike simple and valuable for the 
purpose required. 


Saved by the Scissors. 





GILT EDGE SECURITIES. 


There is a great difference between contemplation. and reality. 

Most people contemplate serenely, but do not realize the results 
of their meditation. 

That is to say, they are dreamers and not producers. Day 
dreams are quite as plenty as dreams in the night. 

But no man is ever knighted on account of dreams in the night, 
which are castles in the air, or by day dreams either, for that 
matter. 

It is the man who knows how to make his dreams of policies 
written materialize into real facts that insurance companies are 
looking for. 

To know the hyphen or coupling iron that joins thought and 
act is to know a deal more than is taught in most colleges. It is 
to know how to induce the man to sign applications. The man 
you dream about and the man who signs may or may not be the 
same. 

This knowledge of how to bring things to pass is not taught in 
the universities. Executive ability is very scarce. When found 
it commands its own price. Can we be told what it is? Can we 
explain why some men do and other only think they will do? 
Let us try. 

The man who does things is the man who dreams. This is 
first. We did not mean to say it was not. To do that would be 
to discount brains. He is, however, the man who leaves his of- 
fice and begins to call on and talk to somebody. 

He is the man who does not wait for somebody to’ come to 
him, but who persuades somebody to hear what he has to say. 
He goes for somebody. He continues to go. He never stops 
because there is always somebody to whom he can go. 

He is the man who, never disheartened by failure here or 
there, goes right ahead. The producer is largely a talker. Good 
talking is just as much a science as chemistry. 

The good talker has his story clearly in his own mind. He 
frames it into words, plain words, and then in a cheery, confident 
way he talks it to everybody he meets. Short stories make long 
friends, so do short visits. ‘Brevity is the soul of wit.” 

Of all the men in the world the insurance agent must not be 
long winded. The busiest man will stand a few minutes’ conver- 
sation, but will not be bored with half an hour of your harangue. 
General Grant once said he could tell all he knew of any subject 


in five minutes. 
Make centre shots. Condense. Fire no blank cartridges. Mix 
Having 


lots of sunshine. Think over what you need to say. 
thought long, speak quick. Do not be abrupt, but pointed. Tired 
out with repeated refusals to listen to his long yarn, a beggar 
mounted some long steps, pulled the bell, and when the door 
opened, said: “Please, marm, give me something to eat; I am so 
thirsty I have no place to sleep tonight.” 

Use your brains beforehand. When Locke (Petroleum V. 
Nasby) was wandering about like a tramp in New York city he 
asked a man if he could show him some place where he could get 
a lodging for 25 cents. The man took him to a Bowery lodging 
house. As he turned to go Nasby said: “Can you tell me where 
I can get the 25 cents?” 

Contemplation and reality. The difference—that’s it. A man 
with weary days of toil dug a deep well. Just as it was finished 
it fell in. He hung his hat and coat on the windlass and went 
into a nearby barn, discouraged to his heart’s centre. People 
going by saw a catastrophe. The man was covered up at the 


bottom. They rallied, pulled off their coats and dug the sand out. 
Then the man walked out of the barn tickled almost to death. 

Dreams are sweet and work is bitter, but we must have the 
work. Visions are necessary precedents of all results, but are 
valueless without the result. Hitch your wagon to a star. That 
is fine, but where will you bring up? The architect had to dream 
out a noble building. Its lofty and elegant proportions, however, 
are the result of much toil. 

Dream of a great business. At night and day plan out your 
work. But remember, unless the engine is coupled to the cars 
they move not. Overcome therefore any tendency to idleness, 
take off your coat and go to work.—The Security Agent. 





SAFE AND VAULT CONSTRUCTION, 


The expressions “fireproof” and “burglar proof” are trade 
terms only, and are intended by the manufacturers to distinguish 
safes which are built for protection against fire only from those 
which are built for protection against burglars. Frequently safes 
are so constructed that they are termed both fire and burglar 
proof. In such cases the burglar proof safe is usually placed 
within a larger fireproof safe called the “jacket.” 

Fireproof safes consist of a shell constructed of two thin iron 
plates about 4 inches apart with a filling of concrete in between. 
The bolt work of the door is unexposed. The door is usually 
secured by a combination lock, never by a time lock. 

Burglar proof safes are constructed either of solid cast steel or 
of solid steel plates securely fastened together. Unlike fireproot 
safes, the bolt work of the door is exposed. The door is usually 
secured by a time lock; sometimes by both time and combination 
locks, but seldom bv a combination lock only. In order to be 
termed burglar proof such steel doors must be at least 2% inches 
in thickness, exel:stye of frame work to which the bolting device 
is attached. 

Burglar proof chests are constructed in the same manner as 
burglar proof safes. 

Where the saie is of fireproof construction and contains an in- 
side burglar proof chest, the outside door is always secured by a 
combination lock; the chest door is usually secured by a time 
lock, though occasionally upon old chests and upon new chests 
of inferior construction a combination lock only will be found. 

Fireproof safes containing burglar proof chests frequently have 
between the outside door and the chest a thin middle door se- 
cured by key lock, and intended for additional fire protection for 
the books contained in the space above the chest. 

Where the safe is of burglar proof construction, containing an 
inside burglar proof chest, the time lock is usually upon the out- 
side door, the combination lock upon the inside door. 

Occasionally safes contain more than one chest. Those chests 
only, however, can be termed burglar proof which have doors at 
least 2% inches in thickness exclusive of bolt work. 

Round er screw door burglar proof safes do not contain inside 
chests. 

Round or screw door burglar proof safes, just as in the case of 
square door burglar proof safes, are frequently placed within a 
larger firproof safe called the jacket. Ay 

Vaults usually possess two doors, an outside door and an inside 

door. The same distinctions of fireproof and burglar proof con- 
struction apply as in the case of safes, except that fireproof vault 
doors seldom possess a filling, the same purposes being accom- 
plished by a 3 foot air space between the outside and inside doors. 
These doors are made of iron one-half inch in thickness. The 
outside door is secured by combination lock and by four or six 
bolts. The inside door is usually secured by a key lock. 
Buglar proof vault doors are constructed upon a larger scale, 
but in the same manner as burglar proof safe doors. They are 
secured by time locks, and must be at least 3 inches in thickness 
and have twelve or more bolts. j 

Vault Walls——A vault constructed with brick walls can be 
termed of fireproof construction only, irrespective of the thick- 
ness of the walls. When top and bottom and all four sides are 
lined with steel plates one-half inch or more in thickness the 
vaault is termed burglar proof, provided also it has a burglar 
proof door. When top and bottom and all four sides are con- 
structed of granite 3 feet in thickness the vault is termed burglar 
proof, provided it has a burglar proof door. ; 

All vaults should rest upon a foundation of stone imbedded in 
concrete-—The Bulletin, U. S. Fidelity and Guaranty Company. 





OBLIGATIONS OF INSURER AND INSURED: 

A policy is a contract. It imposes mutual obligations on 
the company and on the insured. In accepting the policy, the 
insured warrants the statements he makes regarding his risk 
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to be true; in consideration of these warranties and a given 
premium, the company undertakes to carry the risk, subject 
to stated conditions. Each party to the contract may be rea- 
sonably expected to abide by its provisions. It is unreasonable 
to expect more from either. In event of loss, justice requires 
that the company meet its obligations according to the te-ms 
of the policy contract, but it requires no more. If the insured 
has wilfully misstated the facts regarding his risk, or has de- 
liberately transgressed the conditions of his policy, neither in 
law nor in morals is it incumbent on the company to go 
outside of the contract and pay the loss. 

Such is the conclusion from the standpoint of obligation or 
right. How does the matter appear when viewed from the 
standpoint of expediency? Are there not times when the 
company should go beyond the requirements of the contract 
in making its claim adjustments? Unquestionably. And, as 
a matter of fact, the company frequently does so. In thus 
exceeding its obligations, the company aims to help its agents 
and to benefit itself. It recognizes that it is often wise to be 
liberal.—Fidelity and Casualty Bulletin. 


SHIGCKETO 11! 


Focus your ability upon one point until you burn a hole in it. 

Genius is intensity. Digression is as dangerous as stagnation. 
He who follows two hares catches neither. 

The best way to keep a gun from scattering is to put into it 
but a single shot. 

Field crossed the ocean fifty times to lay one cable. 

Grant said: “I will fight it out on this line if it takes all sum- 
mer.” 

In thirty-six years Noah Webster wrote but one book. But 
that will be remembered. 

It is the single aim that wins. Only by concentration can you 
work out a satisfactory system. Get your mind on it and keep 
it there. Watch every point—take care of every detail. Follow 
up your men. Never stop pounding—never let up. Hang on 
with a bulldog grip till you get the thing done. 

No good system ever just happened. It was wrought out by 
the hammer of concentrated thought on the anvil of hard work.— 
System. 





SIXTH ANNUAL STATEMENT OF THE 


INTE RSTATE INSURANCE COrl PANY, 


CHARLES A. SUDLOW, President. Indianapolis, Ind. 


JABMUARY, 1, (905. 
ASSETS. 
Wow te a esnmOIty CRCAMEIVSEACE Cs 6 sie oikie ord > sislscn si ale. elcteste e'e.a.s ont e $213,933.00 
Cash in Banks, Trust Companies and Home Office.........™ 67,494.51 
Loans to Policy-holders, Secured by the Reserve Value of 
Pls HO Leen le COLTON cup teeeNeye Ga acre ths cis atorcraver a of os, cena eo cleeiwe 831,780.84 
PECTIC OMBIIERT OSL alte ra rede atciate dA dies) eles siaidit ote Gila ioe on Mavelo-s aed alare 18,923.96 


Premiums Due and Unreported, on Policies in Force December 
31, 1904, after Deducting Commissions and all Expense 


GLMISOUeCtIOU Gn cee ciirpiirs siciee cas waite oe eee oe dette 91,169.51 
Office, Furniture, Fixtures and Supplies.’. 2. cccelcccescsessss 9,216.36 
SECU ROC Leer en nave a at see oS iotaiei Sates averal o.ete ora dik dine eras $1,232,518.18 


LIABILITIES. 
Reinsurance Reserve on all Outstanding Policies as Computed 


by the Actuary of the Insurance Department of Indiana.. $958,948.00 


Premiums Die in t905. Paid in Advances. 2.5 0.%06ses.uns celes 924.58 
BCeLUEG iMterest Ot aserip, Dividends. ¢. «cs «sss daetas aliwie ne 663.10 
Ep Onate lata bUstiesy svorcdes ora era, ota) Waele aisle satel oe, 0 dive odie ave ote $960,535.68 
SIT PUTS LOU OLIC VPM OLGEES. atahe c.ajckersre an costs canccs ceieticic bie are nna 21,982.50 


$1,232,518.18 
COMPARATIVE STATEMENT. 
Amount of increase during 1904 as compared with 1903. 








Assurance 
Assets. Surplus. Income. in Force. 
December 31, 1904.... $1,232,518 $271,982 $776,558 $10,398,407 
December 31, 1903.... 857,278 217,422 625,142 7,760,335 
Increases $375,240 $54,560 $151,416 2,638,162 
Per Cent. 

Ineredse 1m “Total, Incomes je.4<ias0 sles) 25 

Ineredse in« AGSCts# iifev sielowelclalor@ caters od 44 

Lnerease Ii STDs, &rigivis sere che s'6 wieierciete 2 

Increase in Assurance in Force........ 34 

COMPARATIVE STATEMENT FROM 1899 TO 1904 eo Dea fa 

urplus 
Assurance Gross ___ to Policy- 
in Force. Income. Assets. holders. 
TSOOL: Saschoutenaueieives eianal siaieteuns $1,477,299 $122,590 $140,649 $35,709 
EQ, scene re ere as cote n Ws 5a 2,572,932 130,935 192,699 44,808 
TOOL: tscaeMeperinsra hs aes ence 4,944,475 193,627 270,575 62,305 
MOOD Wain) Me, © Are alas o tale 5,300,532 344,285 481,807 158,264 
LQOS M5 s\n) sqaraiaes shoes onan «ioe « 7,760,335 625,142 857,278 217,422 
WGOAT ce, octeteini na sas a, eee 10,398,497 776,558 1,232,518 271,982 





55th ANNUAL STATEMENT OF THE 


NATIONAL LIFE 


INSURANCE CoO. 


(Mutual) 
OF MONTPELIEP, VERMONT. 


Joseph A. De Boer, President. 
James T. Phe ps, Vice-President. 
James B. Estee, 2d Vice-President. 
Osman D. Clark, Secretary. 


Harry M Cutler, Treasurer. 

A. B. Bisbee, M. D., Medical Director. 
Clarence EK. Moulton, Actuary. 

Fred. A. Howland, Counsel. 
































JANUARY 1t. 1905. 
CASH INCOME. | DISBURSEMENTS. 
TI ss csc cicciv cla ce scaceustvssgesseocvons $5,097,183.14 Death) Claimisar: s «'- mmatdaisre te steal state t\alaltia «0 s.s-6 at ale.eyece aia pt $1,115,833.78 
pate ETEMEIRTIDE ion Teta 3) ies s's's0 prediae cess tocascdeaeesccnses 1,383,088.38 ae and Hee ae pote BERR AEC oe Rta 
i i UNO Se Meher sie gil si- 5c aia Vaneters ehavene,sire/a 414,742.02 Pndowmentsatd Surrender, Valueai yoni sss c cssiels a a'esie »295.92 
eae aeration) Anauities Taxes, Commissions and all other Disbursements........... 1,532,328.95 
INCOME, “SAVED %\5 «che. censor mentite Noa aisle a siatwie ofa v7 seis eisie 2,932,595.88 
Ee erie ol i avard a @ o32 oaisiie dolce s'eeldih dicted a aes $6,895,013.54 TOT A Vind x sacecteia rete tate oltiate Serene is shake os cheratle arslnce SMS aie le $6,895,013.54 
ASSETS. ; LIABILITIES. $75.5 
Bond ARNE IE AE. ars sooo. aie ele aly: Sl sree sole oe SMCS o7,ooL-OO) [Ensurance = wReServess inte ad eae ee eh ana 6s avtiete ssa cute 25,599,592.69 
ee First goa ce Re Se ee Saree e PAeIS3%740.02; (sAnniity. Reserves ances weet coe atte os atts Soo oe ac ewe 1,773,904.17 
Piicumiusanemanaerremitim: NOteS........006cstesceeress 4,198,627.42 Extra. Reservesoeeras tie an oe ciee ic + tative ate altte vale Wistatdlgawtess 282,705.31 
eet ait DOOK VaAING. sic. ce 5 nfo esse se tees eeee nines DAL ds4/G,05, le Drust, Miamd Resenvesecttac ey ory, sis\« xieats is. ci, scene rareis ovens Bie clots, a 68,610.99 
eee) be. MGT is Oe a cen ere 16,900.00" | Death Claimatrunder. adjustment s.r. c cele dvisaic,b chele «cb cce v 27,192.69 
Sere PETICOM ATI CTC, 10 oy ccs te sects sets seer acters 819,998.41 Lota bilepiegy Saersmeatee: mate tn cis asi acted aos 01's aha's «eee sare asi ie .ore Sale 188,371.92 
Interest and Rents due and accrued....... .-+-sseeeeeees D247 8:53) Meise oral ee at eel eh) EN RS 3,458,075.90 
-Deferred and Unreported Premiums..........-,--+e2eeee> 640,878.70 
BO SRPMS CVASMRERETIES 5 als ol pnp! s sie 810 ossiele ovis sive cia 6's a9 Sg OEY 1271.50 
SE EE FP fi oo. dsiale o.c1ace vies s asic ob eS esinvimeseeie s $31,398,453.67 LO TAM ered ace eta d 42 Sofi Pie's a, 4 Biel vidas Site. 8 8 oom $31,398,453.67 











THE, YEAR 





$9,068,776 


Saree ee areas mca MEN EA SFT TSC pa hag ececeaee ee Pees clit > eical ooh skal a eke asla tal ar'risnsn, ©: asec 10) ae. al ee Gohatagatista lee aa ctitie wore ie site fete, Shae Ie oe oy alesa A'S" “a6. 5, 5 
Rage cte ETM eCsie etter ana ior a eter dearerat tere tetera a are ole .a ii ster nites </> but) a eon angen, aymaninete Sea a) 4 Meoeslin 6 Rup ohm Sshimie dl/wiRPx igs 6.0% 6 np) ors Qrereeys 
Increase in’ Income.......... y ats oleta ale) Bralizaca ca} We!sle(\e a sisnd cstele'sleislele x o.s.cleg.¢ af saiaisia Seleis gis ya, siahaie sia gaa alee s+ es o.0'9 4 4,5 0 
Tncreasel in Payments to Policy-holders.o. 5 52 cee 6 sistas cme oie esc escneln mp els Jide ods Gis deedemsvedosacan seas erate 
ART sem a Tee Ait Lita ye hectic cay nabe inlet erat SPRL Anca id bhajeie Siw Gidpsus sie:* Wlelerg inte akAa's,  ewslauaserstaje'e stateless s/elnls/kye a's ea 88 bes gee reee 
Retort ATIC STIG eee ine eats cree ete here eee eet Nes er nce tameieiva:'« hind, oa 14, « 'ehcbuuekataneagys crete e ales 6 sfelsieiale sce cere toa ele srawie ae one 
arama hte eam indi ENOL CE a came ei tates thc tibet detent ois eM LeNbr” tay «Sree oie) eo. hsgys oyu neuer ote gl etelny tae Pie vaylaue wel dls. ay ahh aky phi via opis 134,761,554 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1904 





On the 1st of March, 





1904, Che Connecticut Mutual 


reached a stage in its history very interesting to its man- 
agement and its members, and one which is unique in the 
history of American Life Insurance. 

On that date, but little more than fifty-eight years from 
its organization, it had received from its members in premi- 
ums the sum of $228,376,268, and had returned to them or 
their beneficiaries $228,724,073, or $347,805 more than it 


had received from them. 


The Connecticut Mutual is the first American Life Insur- 
ance Company to return to its members one hundred per 
cent. of its receiptsfromthem. And it holds besides $65,000,- 
ooo of assets, with a surplus of over $4,600,000, to protect 
over 70,000 policy-holders insured for over $166,000,000. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. 1904. 


Pennsylvania Fire Insurance Co. 
OF REL pier teed 


THE 


Cash Capital, . $400,000.00 
Reinsurance and all Liabilities, 8,342,171.20 
Surplus, i 2,619,442 .81 


Tetal aniary 1, 1904, - $6,261,613.51 


DALE BENSON, Pres. GARDNER CROWELL, Sec. 
JOHN L. Ey Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
M. J. DAWSON, Sec. of Agency Department. 


Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 17092. 





Assets. Jantiary (85 c1 004 «cris cletclcrensicrstercinvas ava! stetote!otal $11,290,773 .87 
LiaBILiTrES—Reserved for Reinsurance and all 
Other claimS.... cesesececcocscecccccevcsinccs cies $5,838,363.45 


Capital Stocks... ccc ccc ccccwsscsecaviecivaricsisine 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
TiCa Wleno iy oc ciekcw.ss viele cise sielhidicic ole sieieeictaan calcteieis 2,452,410.42 $11,290,773 -87 





Agents in all the principal towns and cities. 


CHARLES PLATT, EUGENE L. ELLISON, 
President ice-President. 


GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 


HENRY W. FARNUM, T. HOUARD WRIGHT, 
arine Secretary. Assistant Secretary. 


Offices in New Yerk: Fire. 51 William St.; Marine, 63 Wall St. 


Western Assurance Company. 


Heap OFFICE: TORONTO, CANADA. 


INCORPORATED 12851. 


Hon. GEO. A. COX, Presiaen 
. J. KENNY, V. P. and Managing Director. 


Unitep StaTEs Seats JANuARY, 1904. 
$2,892,818 .10 
784,807 .80 





Assets 


SCOOP HHH H HHH HEHEHE EHH OHHH EEHEEE EES EH HEH EEE EHH OEE ESE HEEO®D 


in selecting a pro- 
Every Man Interesteqdai somes 
ee ee 
pect of success should read the booklet, 
‘CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN. 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 


The P ru diesen 


Insurance Company of America, 

Incorporated as a stock company by the State of New Jersey 

Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 


Prudential Agents are money makers. Open territory for energetic men. 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 


The Mutual Benefit Life Insurance Co. 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, President. 





STRENGTH OF if 
popu) 








Assets (Market Values) January 1, 1004... 05 coe $87,458,889. 12 

Liabilities 50% ave <3 vis deleidyt ola /9 ajnve cece een 80,748,046.91 

Surplus (0. Ove ess 2s cee ie dale s dics oe Wek ete tbe eee 6,710,842.23 
MUTUAL BENEFIT POLICIES 


—CONTAIN — 
Special and Peculiar Advantages 
WHICH ARE NOT COMBINED IN THE 
POLICIES OF ANY OTHER COMPANY. 


1 4805.” 








/ PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 10 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 




















The Number of Policies in force is gfeater 
than thatof any other Compary in America 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
o ly be appreciated by comparison. Itisa 
greater number 1hanthe Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston a: d St Louis. 
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ASSETS, $105,656,311.60 











SIGNIFICANT FACTS 


This Company's Policy-claims paid in 1903 
averaged in number one for eachminuteand 
a third of each business day of 8 hours each 
andin amount $89 a minute the year through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1908: 


389 member of ctaims Pata 
6,29 
$1,,803,559.06 Rew tiettance written 
$98,582, 76 tna sition to Reserves 7 ers 
$53,841.18 fncceate oc Assets 


per day in 
number of Policies issued. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 


ASSETS. 
United States, City and R. 

R. Bonds and Stocks, . $48,175,913.27 
Bonds and Mortgages, . 31,814,193.06 
Real Estate, . .. . . 14,835,140.61 
CER es se is 6 =» «©§©66;,801,220.90 
Loans to Policyholders, . 1,850,144.14 
Premiums deferred and in 


in Force, 






course of collection (net) 3,000,401.30 Income Assets 
Accrued Interest, Rents, ete. 679,298 .32 1883 —$2,082,619.05 $2, 186,622.24 
es ‘ 49 105 
$105,656,311.60 1898 —15, 216,236.65 19,343, 705.06 
LIABILITIES, 
Reinsurance Fund and Spe- 
cial Reserves, + « « $94,008,251.00 


All other Liabilities, . . 
Capital and Surplus, . . 


956,188.04 
10,691,872.56 


for weekly prem‘ums. 


Home 





: $105,656,311.60 cities of the United States and Canada. © 
wy . 
EsTABLISHED 1853. 
Assets, January 1, 1904...........0ceeeeee <eeh See BADE ee $2,617,755.78 | to Buy or to Sell. 
Total Liabilities, except Capital..........ssseseesssereeerereceees 1,406,159.17 
GME TOC MOSDIUB acicisccwes vcncescsccessse RRB a oa OA or PRCce 600,000.00 





ESTABLISHED IN 1822. 


HE NATIONAL ASSURANCE COMPANY 
amu. OF [RELAND. 


GEORGE E. KENDALL, 
United States Manager, 
HARTFORD, CONN. 


Provident Life and Trust C0. 


OF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a’3o. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 





The Company OF the People, BY the People, FOR the People 


Paid to Policy-holders since O ization, plus the A t 
invested for ther Security, ete. aon arena $238,295 968.84 


ie Jee sel ein) Se, 


Number re! Policies 7,523,915 
Amount of Insurance 


Iseued in 1903, . . $998,889,074.00 


ing Insurance, "=". $1,342,381. 457.00 
RECORD OF, GROWTH IN TEN YEAR PERIODS 
Surplus Pols.in Force Outstanding Ins. 
$627, 368,24 
4,109,689,92 2,940,296 
1903 — 49, 887,804.44 105,656,314.60 10,694,872.56 7,523,915 4,342,384, 457.00 — 1903 


Inits Ordinary Department policies are issued for from $1,00) to $1,000 000 on in- 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable members of the family 


Full particulars regarding the plans of the Metropolitan may be obtained at. its 
fice. 1 Madison Ave., New Yok City, or of its Agents in ali the principal 


OFFICERS: 


JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice-President. 
GEORGE H. GASTON, 2d Vice-Pres. 
GEORGE B. WOODWARD, 3d Vice-Pres. 
FRANK O. AYRES, 4th Vice-Pres. 
JAMES M. CRAIG, Actuary. 
JAMES S. ROBERTS, Secretary. 
JOHN R. HEGEMAN, Jr., Asst. Sec. 
y J. J. THOMPSON, Cashier and Asst. See. 
T. R. RICHARDSON, Asst. See. 
F, F. TAYLOR, Asst. Sec. 
STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
BE. M. HOLDEN, M. D., Asst. Med. Di. 
I. J. CAHEN, Manager Ordinary Dent. 


534,048 $63,425, 107.00—1883 


393, 177,247.00 — 1893 













CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
Ordinary Life and Limited Payment Policies become 
Endowments at age Eighty automatically. 


$25,500,000 Paid to Beneficiaries. 


Liberal Contracts for Business Getters. 
INVES LIGAT EB, 





INCORPORATED t8s1. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 
AMES W. HULL, Pres. AMES M. BARKER, Vice-Pres. 
} M. LEE, Actuary. HEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1904. 


Ca ahimtea italy scent ives acct asaevicarslscies esleldes'¢ scans, beicee¥s ones sinicee $1,000,000.00 
PROMI ReseLUC rant es ceacclcteaccins ce coat eviews a ccves seecesicns 2,178,043.74 
Reserve for Losses under Adjustment.........sceeeseeeeeseeeees 148,061.89 
Reserve for all other Claims........,..s0ccecccccoes Gaphiestenue ene 5,263.89 
Net SUT pli sete ceils asa sictcle eh rene eiale gi enib.eisieaie 6: dieisinfe'sie'sinis ciasesvslsisiein's vias 2,518,464.11 

TOtalmASSGtS muchinacisic ac vclacisiele cc ode ds casuine teehee cmciceleawesle ale’ $5,849,833 .63 


HUGO SCHUMANN, Pres’t. 


Fr. Von BERNUTH, { Vice-Presidents. CHARLES RuyKHAVER, { Secretaries. 
Gro. B. Epwarps, Gustav KHER, 
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rom 


ses Pleasingly Placed | ™ suman au 


Home Office: 47 Cedar St. 














In UNION MUTUAL policies. Modern contracts, coe ee 

convincingly arranged, with insurance guarantee, Chartered 1874. The Oldest New York Company in Its Line. 
rights and values completely set forth before mention Assets, January 1, 1904, $591,813.08. 

of premium rate. Lengthy explanations unneces- Burpiasito Foley holders, S562 aa 

sary —every feature plain and simple. Easy to Plate Glass and Personal Accident Policies 
understand; quick to sell. OF THE MOST APPROVED FORMS. 


EUGENE H. WINSLOW, President, DANIEL D. WHITNEY, Vice-Pres’t 
| A S. WM. BURTON, Secretary. ALONZO G. BROOKS, Ass’t Sec’y. 
e pe ae ade Ok 


; RELIABLE AND ENERGETIC AGENTS WANTED. 
Portland, Maine. 


FRED E. RICHARDS, President. ARTHUR L. BATES, Vice-Pres’t. 


Always a place for active agents who hold business written. 


APPLY TO EITHER ile } LIFE 
EDSON D. SCOFIELD, Superintendent, 180 Broadway, New York City. “ : : 
THORNTON CHASE, Superintendent, 84 Adams Street, Chicago, Ill. ; AND, 








How’s Your BackboneP? 
Can You Stand Alone? || |iameaimmmHUli1:\\) Mmeacieens 


Agents who can answer ‘‘strong”’ and ‘‘yes” 
to the above questions and who want to be 
advanced more than they want advances, can 
secure splendid contracts with liberal renewal 
commission guarantees from the 


Security Crust ana Life Insurance Zo. 


All forms of Accident, Sickness 
and Liability Insurance. 


D. M. FERRY, PRESIDENT 


E. A. LEONARD, Secretary. : Cash Capital, $250,000.00 


W. C. MAYBURY, MNG, DirREcCTO 





Cc. A. TIMEWELL. Mer. [Metropolitan Dep’t, 92 William St., New York. 





BROADWAY and 26th STREET, NEW YORK. 


Hon. R. KE. PATTISON, President. 
Hon. GEO. B. LUPER, 2d Vice-President and General Manager. 


ADDRESS FOR TERMS 


INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 


Moore Sanborn, 4th Vice-President and Manager of Agencies. 








@—————__| NCORPORATED 1865, > 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 








Statement of United States Branch, 


raeigs January 1, 1904, . ' 2 4 ‘ - $4,910,606.82 
yaa Capital, fer : 2 : r sal epee 
iabilities, including reinsurance, 5 - - - »207,011. 
Net Surp.us, : LS nes 1,503,595.61 JANUARY 1, 1904. 
Cc. 0. COLLMAN, Pres. HENRY Y BAIRE, Vice-Pres. D. B. SCHULTE, Treas 
WM. TREMBOR, Sec. F. M. GUND, Ass’t Sec. 





{ ‘ Assets, tis aM imentcan waleynsinens | $8,520, 383 40 
National Life Insurance Co. ear" 


OF VERMONT. Liabilities, . 5 : . 5,204,070,02 





Established in 1850. Operating in 37 States. 
JOSEPH A. DE BOER, President. H. M. CUTLER, Treasurer, 
JAMES T. PHELPS, Vice-Pres. Dr. A. B. BISBEE, Med. Director. 
JAMES B, ESTEE, 2d Vice-Pres. C. E. MOULTON, Actuary. 
OSMAN D. CLARK, Secretary. F, A. HOWLAND, Counsel. Net Surplus, January rst, 1904, $3,315,512.57 
This Company held January 1, 1904, and gained during the past decade: 
ASSETS iis ceuseticles clenasiesictatasl> $28,363,797 .97 Gain, 187 per cent. 
SURPLUS itiiccsticsctccntaces sce 2,928,310.16 “< 158 per cent. 
INSURANGE ccces cele se tere 125,692,778 .00 <*)104" per ‘cent: 


Sells the Most Modern, Profit Sharing, Non-Forfeitable Contracts of 
Life, Term, Endowment and Annuity Insurance. 


AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 
JOHN F. MAKLEY, General Manager, 
149 Broadway, New York City. AND VILLAGES IN THE UNITED STATES. 


THE 


iene? t 


What is the use of saying ‘‘ the best company,” or ‘‘ the strong- 
est company,” or ‘‘the largest company”? They all say these 


things. 
We say simply 


The Penn Mutual Life Insurance Co, 


OF PHILADELPHIA. Organized 1847. 
That tells the whole storv 


National Fire Insurance Company, 
HARTFORD, CONN. 


James NicHots, President. B. R. Stir~Man, Secretary. 


H. A. SmirH, Assistant Secretary. 
HEAD OFFICE, 95 Pearl Street, Hartford, Conn. 

WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 
Frep. S. JAMES, General Agent. Gro. D. Dornin, Manager. 
G. W. Btossom, Asst. Gen’! Agent. Gro. W. Dornin,_ Asst. Manager. 

Office, 174 La Salle St.. Chicago. Office. 400 California St.. San Fran 


THE 
United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 








16 West Saratoga St. 
STATEMENT JULY 31, 1904. 


eA MtAPPRCOCIN Patt IT CaSD sc. sk esc cc eee s ese esescwscscces $1,700,000.08 





Sree TE ety Coe en es a iva ancien 0.0.0.8 eels a's 20 aisle 1,021,650.85 
EELS EITC obs crw ce ce clveecccecevescsesssecese 100,000.00 
SitmiematMmUndivided, Profits... +. doc ccccclecevccnccccssec™ 462,362.78 

SU uP SS CUA ctricrchatevcle sic sis /his c oslo cles t's a,cleleeviewie-sie ave etere $3,284,013.63 


JOHN R. BLAND, President. 
GEO. .R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, Gen’! Counsel 





Established 1782. 
Phoenix Assurance Company, Ltd., 


OF LONDON. 
Fire INsurANcE Onty, Losses Pain, OVER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, JR., See. 


Phoenix Mutual Life Insurance Company 


OF HARTFORD, CONN., 


The only Company that writes the combined Life-Endowment-Annuity 


contract, the most attractive policy for Agents to sell or Insurers to buy. 


Protection for Self, for Family, for Business. Specimen policy, rates etc., 


will be given on application to the Home Office 


JONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. 


®erman American 


Insurance Company 
New York 


CAPITAL INCREASED TO 


$1500.000 


ASSETS 


$12,074,306 


NET SURPLUS 


$5,633,249 





1904 


JOHN M. HOLCOMBE, Vice-President. 
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Home Life Insurance Co. 


OF NEW YORK. 
GEOCEAUDE, - =~ =- 


VATHITTE de A SSetSte os cae alee ens ne ce oicitie Mela, occ eisai odig weditte ade eth $15,102,840.00 
Poliny SRESery 6, wetGrc sachin. teins 1 Paaitene « giatomeite Wee e oe archaea ctor 12,754,653 .06 


PRESIDENT. 





Dividend) Endowment Fund ice «csrecciee os.ccce oca das ncsectaeenien ces 1,142,219.00 
(Deferred Dividends.) 
Net? Surplutscciietcncieisise nates aie eicigtets cctv cic aloes ce bdewccat ened thineves 1,126,769.00 


Insurance: wnt Ponce seiantsiess sca cas(eoncsewe See Pte Mamas wemieerine: 69,410,582 .00 








C. H, Bunker, President. 
A. A. Smith, Secretary. 


Franklin H. Head, Vice-President. 
H.G. 8. Alexander, 2nd Vice-Pres. and Gen. Mer 
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Producers, address H. G. B. Alexander, 2nd Vice-Pres. and Gen. Mgr. 
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Life Insurance Company, 
SPRINGFIELD, MASS. 


ASSETS—January 1, 1904.......... $33,590,999 .39 
PUA BI CITIES cod akioin de urace.« ines 30,943,508 .01 
BREE EC Mics rortntive atc trs cele esse te xe 2,647,491. 38 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 


Joun A. HALL, President. Henry M, Pui.uirs, Vice-President, 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York 
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The Sixtieth Report, covering the year 


This company is Sixty Years old. 
now ready. It will be 


1904 and describing the assets in detail, is 
mailed to any address on request. 

1904 was the most prosperous year in the Company’s history. 

New paid business during 1904 exceeded 342 million dollars of insurance. 
This is 15 millions more than the new paid business of any previous 


year, by this Company; and 100 millions more than the new paid 
business of any previous year by any other regular life insurance 
company. 


The expense ratio for 1904 is lower than for 1903. 

This Company is purely mutual; it has no Capital Stock. The policy-holders 
are the Company and own the assets. Their title to the assets is re- 
corded in 925,000 policies. The policies average about $2,100 each. 

This company has returned to its policy-holders since organization in 1845 
over 450 million dollars. 

Cash payments to policy-holders during the single year 1904 amounted to 
over 40 million dollars. In addition, the Company loaned to _ policy- 
holders during the year on the sole security of their policies 17 
million dollars. 


JOHN A. McCALL, President. 








1905. 


The accumulations under 925,000 policies amount to 390 million dollars, 
cost value, an average of $420 per policy. These accumulations are 
required by law and for the fulfilment of the Company’s obligations 
under these policies. 


they cost 287 


The Bonds owned aggregate at par 288 million dollars; 
Not a single 


million dollars; their market value is 294 million dollars. 
Bond is in default of interest. 


This Company does not invest in stocks or industrial securities of any kind. 


This Company files its Detailed Annual Report with the Department of 
Commerce and Labor of the United States; with the Insurance Depart- 
ment of the State of New York; with each one of the State Insurance 
Departments in the United States, and with the Governments of all the 
civilized countries of the world. 


This Report, in all its details, including investments and general manage- 
ment, is therefore scrutinized by the severest Court of Critics in the 
world. No other list of securities held for any purpose presents so 
many official certificates of approval. 
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ASSETS. LIABILITIES. 
Government, State, City, Count d other Bonds, cost value $287,062,384 Policy Reserve (per certificate of New York Insurance De- 
oe a Nah ACAGeEr Sadie a +s aes zien ra ban ia a partment), December 31, 1904% oi... 5... <'ss er crsseteretcrer ese $336,222,459 
Comin fac re nite b a pee waa re AE ery? All other Liabilities on Policies, Annuities, Endowments, etc., 
Ae Na id aacleee value of Ponds owned over cost). f awaiting presentation for payment..........+.+.++-see. 6,909,661 
Bonds and Mortgages (413 bree liens) 23,595,105 site: one i ese per oe OG: sa 
, ; ees 5 ; S e CUM eee ees toh ee a? ’ tarily sets aside in excess of the State’s re- 
Deposits | in 489 Banks throughout the world (at interest QUuirements —o ccitoic et uc Ana se eeteeeatee ate $6,830,023 
$15,241,793) .. 2.2.0.5 Pepe waniesieaty up tesa eseeeeeerses 17,694,110 | rescrve io provide Davilende eevee a ere 
eerie gat ph eG Policies ‘as security (reserve value 35.867.475 holders during 1905, and thereafter, as the 
reo, 000,000)....... stttttee seen es peeeees tte ,867, ode ees 
Real Estate, 23 pieces . (including elev fice buildings, id beer \ ae 
- ae "et $10,940,000)... Rabies fy. Vira AN ner ieee 13,257,500 To holders of 20-Year Period Policies peas 24,982,787 
Quarterly and Semi-Annual Premiums not yet due, reserve To holders of 15-Year Period Policies...... 5,736,259 
charged Th LAADTILIES Seer otshc re cai seancen tepeterscone cen |e ec Rename 4,086,171 To holders of 10-Year Period Policies...... 344.601 
Premium Notes on Policies in force (Legal Reserve to se- To holders of 5-Year Period: Policies...... ; 303,837 
cure same $5,500,000) Ses Bye Bina Sie tonnes ce nese essen a To- holders of “Ausaal Usridende Policies 868,953 
amar F Seare: iar charged. an Liabilities...;. 2.janee ee Reserve to provide for all other contingencies. 8,461,680 
nterest an ENTS [ACCK UE Grate cons us eth oliess nie yiein’e ie mis a ls (0,9 elie 2,469, AEE 
Loans on Bonds .(market value, $783,565).............5-00> 550,000 Total (not including $7,247,377 excess of mar- 
(Company does not invest in stocks.) ket value of Bonds owned over cost).........<e+sssecese 47,528,140 
TORALSAS SElSa.mitlcnieoie ie. aideicrers + %390,660,260 TOTAL YWEIABLELEIE Serene. So $390,660, 260 
INCOME, 1904. DISBURSEMENTS, 1904 
>A - 7 ? 
New . Preminnis. 4). sivevs siete cisie's sles oe jers srg shee 6 $16,133,824 Paid for Death Claims ($19,734,245), Endowments ($5,054 
Renewal Premiums....-+..+++s+s++seeeereeeees 64,422,754 629), and Annuities ($1}723,160) 12 0k. 08. fee ee ee $26,509,034 
TOTAL VEREMICIM Gees ena Fea eet mee . ~~: $80,556,578 | Paid for Dividends ($5,989,491), Surrender Values ($7,790,- 
Ta hip acai ake 058), and other Payments ($95,279) to Policy-holders.... 13,874,828 
nteres eceipts from: 
; ae Commissions and all other payments to agents $7,276,850 (on 
Bonds “owned sears bk sami astern ners $10,634,987 New Business of year $342,212,569); Medical Examiners’ 
Martgaue: loune tthe ee. eae te eee 1,069,232 Fees $788,761, and Inspection of Risks $178,155........ 8,243,766 
5 a ine Gait me Pali Home and Branch Office Expenses, Taxes, Legal Fees, Adver- 
aster Pog Wolire Be carey gee ured Shy Tay Lo tising, Equipment Account, Telegraph, Postage, Commis- 
CA CS pie xeke cole erraie iatelsiislin aiolie aie hain a iat nie je [9/8 ae gaee ge 1,943,063 sions on $1,586,396,739 of Old Business and Miscellaneous 
Bank Deposits and Collateral Loans...... 702.056 Expenditures: &.. wie cress ea ee = oe “ts sauuerevecakeYo ater 11,204,101 
TOTALIINTERESTORECEIPT Gy > ee eas ee le 14,349,338 *TOTAL DISBURSEMENTS.......+0++ s+eesersreeees $59,831,729 
Rents from ‘Company's, properpiest .+ i055 5 > 25h). det geteen Oe 946,723 Ber ece for Reserves—Excess of Income over Disbursements 37.059.543 
Profits realized on Securities sold during the year........... 499,688 one ee a a Gee eae se 
Deposits on account of Registered Bond Policies, etc........ 538,945 inane ; 
TOTAL. DISBURSEMENTS AND BALANCE 
TODA TL CASE INK OMB omit. scoters siete $96,891,872 FOR RBESERIVES Soi niei ape tits iestecteteteler ane $96,891,272 

















New Business Paid for in 1904 (185,367 Policies), - $342,212,569 


GAIN IN 1904 (4,249 Policies), $15,554,323. 


Total Paid-for Insurance in Force (924,712 Policies), $1,928,609,308 
GAIN IN 1904 (112,001 Policies), $183,396,409 
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THE president of the Prudential insurance company is 
no longer to be a lonely insurance Senator. He will be 
joined on March 4 by the president of the A“tna Life 
insurance company, whose overwhelming victory in 
the legislative caucus on Thursday insures his return as 
the next United States Senator from Connecticut. Trans- 
portation, banking, manufacturing and agricultural inter- 
ests are plentifully represented in Congress, and it is only 
proper that an interest of equal importance, and poten- 
tially even greater, should have its spokesmen there. Men 
with brains enough to be life insurance presidents are ex- 
cellent senatorial timber, and we look to Senators Dryden 
and Bulkeley to be the nucleus of a goodly company of 
the future. 











Ir is of some interest to look into the conformation of 
a mind incapable of understanding the value of life insur- 
ance. Occasionally there is heard from out of the wilds 
a voice raised in protest and reviling, and the world 
pauses a minute and wonders. It has remained for the 
Rev. Mr. Heckel, of Chattanooga, to take the record 
away from ‘his Dunkard and Mennonite brethren as a 
good man utterly gone wrong when he looks at life insur- 
ance. Curiosity as to his unreasons may be satisfied by 
reading extracts from his recent address at a convention 
of the German Evangelical Lutheran denomination, which 
we print elsewhere. Briefly, Pastor Heckel objects to 
life insurance because it is a gambling game, a speculation 
in human life and death, based not on charity and: loving 
kindness, but on covetousness and greed of gain, and 
thriving by usury; the fruit of unbelief; because it dis- 
trusts the promises of a generous Maker that He will 
take care of His creatures ; because it teaches them to rely 
not upon God but upon the mammon of unrighteousness ; 
because it instigates to murder and kindred sins. It would 
be useless to argue with such perverseness, and its only 
worth is as a curio. One cannot help wondering if the 
reverend gentleman depends wholly upon Providence for 
his salary and never has to hustle among delinquent par- 
ishioners for it. 


Ir is difficult to find fitting words to characterize the 
amazing deliverance of Governor Davis on insurance in 
his message to the Arkansas Legislature. We have heard 
not infrequently from the man before on this subject, but 
he never went quite so far as now. Certainly no Ameri- 
can executive in his senses ever thus addressed a coequal 
branch of the government and a body of men deriving 
théir representative quality from the same source that he 
does. Notwithstanding the Legislature is composed of 
members of both political parties, he harangues it as a 


purely Democratic gathering and threatens it, as he does 
the Supreme Court bench of the State, with political anni- 
hilation if it disobeys his commands. He candidly avows 
his desire to shut the insurance companies out of the 
State. “I am not a believer in fire insurance at the best,” 
he vociferates. What manner of public official is this that 
is capable of bullying the law making and judicial powers 
as if they were his subordinates, and of avowing the wish 
to destroy the commercial values of the people? The 


_crazy asylums are full of saner people, apparently, than 


he—unless one other hypothesis is permissible: that he is 
putting up a tremendous “bluff” for some inscrutable rea- 
son of his own. At any rate, if the members of the Arkan- 
sas Legislature had a spark of manhood and self respect 
they would resent his insolence in the proper way. A 
Little Rock dispatch received as we go to press indicates 
that the Senate, at least, is devoid.of spirit, for it has 
passed the King Bill by a vote of 25 to 2. 


Wuat a boon it would be to fire insurance companies 
if they could do business without losses. And yet that is 
not only possible, but there is an actual case in being, ac- 
cording to Dr. John B. Quackenbos, professor emeritus of 
Columbia University, who is also described as “a noted 
specialist in psychological therapeutics.” This eminent 
authority informs the New York World that the sublim- 
inal self of man is capable of such high development that 
it can foretell events, and he gives this startling instance 
otite 

I have a friend who knows a man who for six years has foretold the 
course of his business ventures with unerring exactness, and that man is 
now employed by a big fire insurance company to pass upon its risks, while 
other companies wonder at its success in avoiding losses. I must decline 
to give names with this, but the facts are as stated. 

Naturally, after this announcement there will be a great 
deal of guessing in the business as to the company that is 
avoiding losses, for every blessed one of them is reporting 
the payment of losses, and of course the lucky but cun- 
ning one is making a false report. The lesson that this 
remarkable fact teaches, however, is obvious. [very fire 
insurance company should keep a prophet on its office 
staff. That there shall be no mistake about his powers of 
augury they should first be certified to by Professor 
Quackenbos. The simplification of business that this ar- 
rangement will effectuate, the wear and tear of worry 
that it will eliminate, the mountains of profit for the 
stockholders that it will roll up, are beyond mortal esti- 
mate ;-only the prescient stars can tell. All income, no 
outgo except for salaries of officers and prophets! Just 
think of it! 

Tue legislative mills—thirty-seven of them—have be- 
gun to grind, and some of the early insurance grist ap- 
pears in our legislative news department. ‘There is no 
reason to doubt that the friction engendered by business 
in individual cases, between sessions, will find expression 
in the customary bills to restrain and penalize the compa- 
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nies. And more enlightened views of insurance and the 
mediums of its distribution may also be expected to pre- 
vail in other quarters. The first notes of aggression, so 
far as fire underwriters are concerned, come simultane- 
ously from Kansas and Missouri on the same subject— 
the suppression of the rate book. It is made a misde- 
meanor by bills in both States for any person to offer for 
sale or give away to any insurance company books of 
advisory rates on property therein. In Missouri the pro- 
posed penalty is a fine of from $500 to $1,000; in Kansas, 
incarceration in the State penitentiary for not more than 
five years. In Tennessee there is an odor of “graft” in a 
bill pushed by the State Press Association requiring in- 
surance companies to advertise their statements of condi- 
tion in newspapers in each county in which they transact 
business. The neglectful company is to forfeit $100 for 
each day that it is neglectful of the needs of the rural 
journalist, and in addition its business may be held up by 
the Insurance Commissioner until it bleeds. In Arkansas 
the King bill to exclude fire insurance companies from the 
State unless they withdraw from membership in local 
boards in Schenectady, Moscow, Honolulu and Tokio has 
been reintroduced and ordered for immediate passage by 
the Governor. In Texas Capt. T. D. Cobbs, member of 
the Legislature, announces that he will present a bill to 
create a State commission to fix rates—“taking it from 
the insurance companies themselves,” says the captain. 
He also says that his forthcoming bill has “the approval 
of some fire insurance agents and other thoughtful men.” 
In Oregon a bill has been started to increase the tax on 
the gross premiums of insurance companies from two to 
four per cent. All this is but a beginning. Fortunately 
the beginning is not all bad. The Governor of Indiana 
recommends a State fire marshal law, and the Governor 
of Illinois calls for an entire revision of the insurance code 
of his State for the purpose of harmonizing the various 
requirements and conforming them to modern conditions. 








facts and Opinions. 


Testimony in the suit of the Mutual Life insurance com- 
pany of New York against the estate of James L. Blair, for- 
mer special counsel of the Louisiana Purchase Exposition, 
to cancel a policy for $200,000 on the ground that Blair con- 
cealed the true state of his financial affairs in assuming con- 
tract relationss with the company, was taken this week in 
New York before Judge Schofield, appointed master in 
chancery by the United States Circuit Court at St. Louis. 
For two weeks: past Judge Schofield has been taking testi- 
mony at St. Louis. Testimony was given on Wednesday to 
the effect that Blair gave fictitious mortgages, which were 
afterward secured in part by the insurance policies in the 
Mutual Life. The brother of the dead man testified that he 
had lost through the forgeries of the supposed suicide. Presi- 
dent Munn, of the United States Life, testified as to prece- 
dents where life insurance companies had been relieved of 
payments on policy contracts where suicide was proven. 
Vice Presidents Gillette, Lloyd and Easton, of the Mutual 
Life, testified as to the risk involved in the Blair insurances. 
On Thursday Dr. Simms, medical director of the Mutual 
Life, testified that he examined Blair for insurance January 
8, 1902. Dr. Simms said that had he known Blair was sus- 
pected of forgery he would not have accepted him as a risk. 
He said: 


A criminal is not a good risk. Life in the penitentiary tends to a high 
mortuary record. A criminal’s existence is one of constant strain. But, 
so long as a criminal thinks his crime is hidden he does not worry much, 
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and when I examined Blair he was in excellent physical condition. 
sides I would have rejected Blair had I known he was insolvent at the 
time. An insolvent man has no right to be insured for a large amount. 
Besides an insolvent man, necessarily, worries more than one who has 
money. 


Later, Dr. Simms added that in these days it is rare that a 
man is not subjected to some mental strain. Vice President 
Tarbell, of the Equitable Life, testified that the practice of 
insurance companies is to reject criminals, as it is bad busi- 
ness and bad morals to insure them, and the strain on crim- 
inals is too great. Dr. Arthur Pell, a medical director of the 
Equitable, said there is an extra hazard in insuring criminals. 
Dr. Pell admitted that a man able to control his feelings 
might appear to be in perfect health while he was worrying 
greatly. Adjournment was taken on Thursday, subject to 
Judge Schofield’s call to meet at St. Louis. 





To keep tabs on the new year we have, as usual, received a 
great number and charming variety of calendars and vari- 
ous companies. They range from the highly ornamental 
and artistic “Children of the Equitable” to the marine views 
of the old Berkshire Life, the historic Continental pictures 
and the pulchritudinous Prudential girl. Some are less orna- 
mental and more officially useful, on account of size, etc., 
but among the whole lot there is only one that we would 
rather not have had. This is an elaborate gilt plated pro- 
duction. We appreciate the spirit in which it was sent, but it 
destroys a number of long cherished illusions and proves 
to us again that things change so swiftly in this great city 
that one cannot keep track, try how he may. This calendar 
presents a “View of Riverside Drive, Grant’s Tomb, Subway 
Station and Columbia University.’ There you have it all 
in a bunch. 
“leaning tower’ habit, between two. drives, where a proces- 
sion of three ice carts and a hearse (prohibited traffic) mo- 
nopolize the roadways; the plainly labelled “116th” street 
Subway station stands unblushingly at 123d street, separated 
from the Tomb by only a grass plot, whereas it used to be 
in the middle of Broadway, where the street ars ran on 
both sides of it. Columbia University domes up in the back- 
ground somewhere near 125th street, and the careless Sub- 
way itself runs down under the Riverside viaduct and is lost 
in the depths of the Hudson River, at about Manhattan 
street. We hate to criticise art, because we are about as 
much of a judge of art as a yellow dog, but the fellow that 
drew that view either saw it through the bottom of a beer 
glass or exercised his bird’s eye imagination from Philadel- 
phia or some other outlying hamlet. We would advise New 
Yorkers getting these calendars not to look, or they will 
think they have “got ’em again,” and so soon after New 
Year’s, too! O Art, what crimes are committed in thy 
name! 


The use of concrete has become popular in Baltimore since 
the fire, and has formed the principal material in the construction 
of many of the largest buildings now completed or nearly com- 
plete in the burned district, but so far, according to representa- 
tives of the different concrete firms, no attempt has been suc- 
cessful to have an outside wall built of the material. The in- 
terior structural work and walls adjoining other walls have been 
built of this material in many cases, but no wall facing a street. 
The beauty of concrete as a facing for a building was questioned, 
but the erection of the German street wall for the Maryland Life 
Building seems to indicate that concrete is destined to be used 
for all structural purposes in Baltimore. This wall will be 87 
feet 6 inches high and 69 feet 6 inches long. The four walls of 
the building will be of concrete, the German street side being en- 
tirely exposed, facing German street, and the South street front 
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The tomb rises, apparently afflicted with the. 
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having a facing of marble. The increasing popularity of con- 
crete for the structural work in all classes of buildings is indi- 
cated in the probability that the big modern apartment house to 
be erected at the northwest corner of Lafayette avenue and 
Charles street may be built of concrete. The “building without 
wood” to be erected on North Eutaw street for the Hilgenberg 
estate will be largely, if not entirely, of concrete. The Maryland 
Casualty Building is being erected almost entirely of the same 
material, likewise the News Building, the plant for the Maryland 
Telephone and Telegraph Company, the new hotel erected for 
James L. Kernan, several warehouses for the Johns Hopkins 
Hospital, and many other structures of slightly less size. Prac- 
tically every large concrete concern in the country has its share 
in the rebuilding of Baltimore. 


In making the annual announcement of its financial condi- 
tion, the Travelers insurance company of Hartford, now so 
generally identified in the public mind with the typical 
“knight in armor,” states that the guiding star of the com- 
pany during the past forty-five years and for the future 
shines with the fire of strength, progress and a fair and 
square deal all around. The company is now doing life, 
accident and liability insurance, and during the year past 
has given much attention to strengthening and broadening 
its contracts, so that now the company can afford complete 
protection, “cap-a-pie,” of tested armor plate strength to any 
person inclined to take refuge from the various attacks of 
misfortune behind its policy contracts. The company’s di- 
recting motto, mentioned above, is synonymous with the old 
chivalric ideal “sans peur and sans reproche”; established in 
this case by reason of financial strength and business meth- 
ods. The cash income of the company last year was $12,- 
539,000, an increase of over $1,000,000. The increase in sur- 
plus was $606,000, making a total above the $5,000,000 mark. 
The increase of paid for insurance in force was $12,316,000 
and during the year $4,895,000 was paid to policyholders. 
Accident policy claims to the number of 432,000 were paid 
and 3,750,000 policies of this nature issued. The _ re- 
sources of the company now total $44,456,997, while its la- 
bilities, including reserves, premiums paid in advance, divi- 
dends due, etc., sum up to $38,621,704, leaving a big surplus 
margin as stated above. 


The Equitable Life will hold four great conventions of 
agents in 1905. Vice President Tarbell makes the announce- 
ment public in his January address to the agency force, in 


the course of which he says: 

Again at the close of a business year we pause a moment to review the 
splendid results of the twelve months. The preliminary statement pub- 
lished a few days ago has shown you that our outstanding assurance is in 
round numbers $1,500,;000,000; our assets $410,000,000, a gain of almost 
$30,000,000 over the preceding year; our surplus $78,000,000, or a gain of 
$5,000,000 in 1904; and our income $78,000,000, or a gain of $4,000,000; 
while the amount paid in dividends to policyholders was larger than during 
any previous year, and our new paid business practically the same as that 
of 1903, which, as you know, was by far the largest in the history of the 
society. Surely we are to be congratulated upon such a magnificent show- 
ing; and for the great part you played in making it we thank you. We 
thank you heartily, individually and collectively, and trust that the new 
year may bring you much of happiness and success in all things that*touch 
you personally as well as in your business. So far as the Equitable is con- 
cerned, we have made up our minds that this present year shall mark an- 
other long step forward in our progress, and our plans for the first quarter, 
of which you have already been advised, are of vital interest to every rep- 
resentative of the society. Ever since the celebration of the society’s 
fortieth anniversary down to the present time, there have been innumerable 
and constant requests for a great convention of agents. In response to these 
appeals, we have now arranged to hold four great conventions during the 
month of May, one in San Francisco, one in Chicago, one in Washington 
and one in New York. You have already received your invitation to be 
present at one of these conventions, contingent enly upon certain fair con- 





ditions; and I want to say just here that I honest believe that these condi- 
tions have been made so reasonable that the smallest producer has as good 
a chance to qualify as the largest. 


The mayor of Chicago has vetoed the double platoon sys- 
tem ordinance passed by the council several weeks ago. The 
ordinance was reconsidered and referred to a committee, 
where it will be allowed to die. The mayor backed up his 
veto with statistics from letters received from all the officers 
of the department, the overwhelming majority being against 
the proposed change, while he was fortified by a strong 
letter from the fire department committee of the Chicago 
Underwriters’ Association, also in opposition. The mayor 
recommended, however, that the finance committee try to 
provide sufficient funds to employ additional firemen, so 
that another twelve hours off can be given in each twelve 
days, giving the firemen twenty-four hours off each week. 
Comptroller McGann has been forced to cut down the esti- 
mates for fire department appropriations because of insuffi- 
cient funds. The department asked for $2,018,426, while he 
recommends $1,750,000. Last year the department expended 
$1,755.377- If the new charter is adopted, which is to be 
submitted to the Illinois Legislature this winter, Chicago will 
be able to raise more money and the department will fare 
the more liberally. 


The American Surety Company, during the year just past, 
paid out in claims to policyholders and others the sum of 
$819,751, and although its business is confined strictly to surety- 
ship on bonds it received a premium income of $1,463,864, an 
increase in the’ latter item of $159,254 over last year. The 
company paid claims on 1,133 defaulting employees during 1904; 
218 more than last year. After payment of all claims and 
expenses incident to the business, the net result, amounting to 
$424,193, was apportioned as follows: $200,000 in dividends at 
8 per cent.; $63,142 to the reserve, and $161,051 to the surplus, 
which gives the company a total reserve for unearned premiums 
and contingent claims of $1,190,977, and a clear surplus of one 
million dollars. The total assets of the company are very near 
the six million mark, and the statement to be found elsewhere 
in this issue clearly proves, despite the much talked of increase 
in crime and embezzlement, due, it is claimed by some, to 
increased extravagance in all lines of life, that the surety busi- 
ness, if conducted on sound principles and under conservative 
management, such as has characterized the conduct of the com- 
pany under President*Henry D. Lyman, has a firm foundation 
that cannot be shaken. 


Last week the Gross & Gross Company, a corporation newly 
organized to do a general real estate and insurance agency 
business, opened up in its offices on the street floor of the 
Knickerbocker Trust Building, Thirty-fourth street and Fifth 
avenue, New York. The organizers of the company, Messrs. 
George L. and Harold J. Gross, have been widely known in 
Providence, R. I., for many years, where they have a similar 
business, if not perhaps the largest of its kind in the whole of 
Rhode Island. They are, and have been for years, general 
State agents of the Fidelity and Casualty Company for all its 
lines, and last year gave E. E. Clapp & Co., the “Million Dollar 
Casualty Agency,’ a larger accident and health business than 
any other two companies have in the State. Mr. Edward Grif- 
fith, of E. E. Clapp & Co., is one of the directors of the new 
corporation in New York city. The Gross & Gross Company 
will not only do a real estate and general insurance business, 
but they have been appointed branch managers for E. E. 
Clapp & Co., with a special department for accident, health 
and burglary business in the uptown section, in charge of T, 
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H. Mack, who has been identified with the main office of E. E. 
Clapp & Co. 


The former president of the Wisconsin Accident Associa- 
tion of Fond du Lac, Mr. C. A. Cole, has filed charges with 
Zeno M. Host, Insurance Commissioner of the State, to the effect 
that certain officers and directors of the company voted them- 
selves money belonging to the company without having rendered 
any service to the company therefor. The following specifica- 
tions are among those made in the complaint: That C. L. Hast- 
ings, Fond du Lac, rendered a bill as president for $950, which 
was afterward comprised for $100. In fact, no services were per- 
formed, and no agreement to pay him for any services was ever 
made. That on or about June, at a meeting of the board of 
directors, the directors voted themselves a salary of $100 each 
for the coming three months; that afterward, seeing that the re- 
ceipts of the company did not warrant the payment of said $100 
to each director, each received $75 for the three months, for 
claimed services. The charges were filed on December 20, and 
on the following day the directors held a meeting and put Cole 
out of office. The directors and officers of the company have 
made counter charges against Cole, alleging overdraft of salary, 
payment of personal expenses with company funds, falsifying the 
expense account, and threatening to exhaust the deposit fund. 


Another Chicago “wildcatter,” Charles J. Russell, has been 
sentenced to a year in the penitentiary and a fine of $500. 
He was connected with the “Mercantile Fire,” “Security 
Fire,’ “Union Fire,” “Continental Fire,” so called, and others 
of Chicago, and had a La Salle street office. Concerning the 
operations of C. W. Jacobs, recently sentenced for the same 
manner of offenses, the following story is told by the Chicago 
News: 

A wife’s jealousy, according to Detective Sergeant Wooldridge, prevented 
Jacobs and Mrs. Chadwick from going to New York and attempting to 
“clean up” Wall Street with ‘“‘fake’’ securities. One of Jacobs’ alleged 
“get rich quick’”’ schemes is said to have involved a plan for going to small 
jewelers throughout the Northwest and unloading worthless securities on 
them, securing in return precious stones or cash. According to Wooldridge, 
Jacobs told him a story of his alleged relations with Mrs. Chadwick, saying 
that some time ago the woman was in Chicago and broached to him a plan 
whereby they were to go to New York and, in Mrs. Chadwick’s reported 
phrase, ‘‘clean up Wall Street.” Jacobs is reported to have said that he 
thought seriously of the project, but that his wife was jealous of the 
Chadwick woman and he therefore gave it up. This confession, together 
with the police knowledge of Jacobs’ alleged propensities for manufacturing 
worthless securities, caused the police to suspect that the “Carnegie note” 
and the other securities, which certain Eastern men said they “would 
rather die than tell about,’”? came from Chicago. 


A bright mind on the Binghamton (N. Y.) Herald advo- 
cates municipal fire insurance for the citizens of that burg. 
The bright mind says: 

Insurance companies get out of the premiums on insurance more than they 
pay out in fire losses. Sometimes their losses exceed their premiums, but 
year in and year out the big fire insurance companies pay handsome divi- 
dends on large amounts of capital stock. The companies are simply 
banded together now and are making outrageous demands. There is noth- 
ing they cannot get if they demand it, because they are acting as a unit. 
The only way to escape their greed will be for each city to adopt some plan 
like the one suggested. The amount of premiums collected annually by fire 
insurance companies in this city will exceed $350,000. The annual losses 
are not one-quarter that sum. If for ten years Binghamtonians were to 
pay their fire insurance premiums in the shape of a special tax, the money 
to be invested in good bonds and mortgages, at the end of that time there 
would be millions with which to meet annual fire losses, and it would be 
necessary for a fire to destroy half the city before such a fund created in 
such a manner would be wiped out. It is up to our progressive citizens 
who have felt the oppression of the fire insurance companies, to do some- 
thing along the line suggested, if they would escape the great burdens a 
grasping monopoly is thrusting upon them. 


An Associated Press dispatch from New Orleans says that 
fire insurance companies which have placed policies on cot- 
ton in warehouses throughout the South are stated to have 


canceled all policies on cotton in districts where the staple 
has been burned, even in the smallest quantities. In dis- 
tricts where the farmers have met and discussed the burning 
of cotton as a means of raising prices, insurance rates, it is 
said, have been advanced about 50 per cent. It is under- 
stood on the local cotton exchange that there is an agree- 
ment among the insurance companies, or at least an under- 
standing, to the effect that all of the companies will act 
similarly in the matter. This action has stopped the burning 
of cotton in so far as the country merchants and country 
bankers can have any influence. An Augusta, Ga., dispatch, 
however, denies that companies in that section have canceled 
cotton policies, but says that several have refused to write 
cotton outside of warehouses. 


During the past year the Home insurance company of 
New York has added ‘to its already magnificent assets the 
sum of $1,400,000 and over $800,000 to its net surplus. Con- 
sidering the generally disastrous year just past, the officers, 
stockholders and all connected with the company are cer- 
tainly to be congratulated. The following extracts from the 
company’s detailed statement are significant. 


Cash ‘capital £5 css cys.ss.ovsiel ase bieis pieieberae (ola lotels\inleters snip tel asnaarene $3,000.000.00 
Reserve premitim. “Eun 7 isieusslejous cisiols sieue fee sole) annioyeietoletela irre 7,210,566.00 
Unpaid: Losses. sew seis sielss wetoVsleimie lo atuitieialsiels (ole wil etter staietenmne 976,171.49 
Unpaid reinsurance and other claims..............+.+-+.- 779,270.81 
Reserve for! taxes. «os e's cis'e.cieisle's leléls o's c.eiaia eletateveietaisteteesnee see 75,000.00 
NGC. StirpluS We latererete cietate ater SO ese AGOHB ONO aInd sae 7,376,321.23 

Total (oc ccccie.b ccervie's mee 6/0, cintetelere tale eitvecnteistatete eta ek eit tiaras $19,417,329-53 
Surplus as regards policyholders..........5....s-cssscseee $10,376,321.23 


This is the 103d semi-annual announcement of the financial 
condition of the company. 


The New York city building department will in the future re- 
quire thatall freight and passenger elevators in public buildings 
be fitted with speed regulators and safety devices, so adjusted 
that at any time the elevator car assumes a higher speed than in- 
tended the safety device will set in such a manner as to bring the 
car to a stop within a distance technically known as velocity 
height. This, in elevator manipulation, is about 8 feet. Instruc- 
tions as to the new rule were sent out by Superintendent Isaac 
A. Hopper on Thursday. He will grant the owners of elevators 
now in use a reasonable time to install the new scheme, and there- 
after a permit for elevator operation will not be granted unless 
the safety requirements are complied with. 
thirty-five people were killed in this city last year by elevator 
accidents. 





The hearing before Jeremiah Smith, Jr., auditor, onthe 
application of Franklin T. Hammond, receiver of the Atlas 
Mutual insurance company of Boston, asking the court to 
order an assessment upon the policyholders to provide funds 
for meeting its liabilities, came to an end Thursday. The 
decision of the auditor is expected in three or four days. 
The petition of the receiver alleges that the assets of the 
company aggregate $44,593, with total possible liabilities of 
$75,583. If an assessment is made. it cannot exceed the 
amount of one premium; that is, no policyholder can be as- 
sessed in a sum greater than the amount of the premium 
under the policy, or, if he holds more than one policy, greater 
than the sum of the premiums on all his policies. 


Early Thursday morning, scarcely half an hour after an 
audience had been dismissed, fire breaking out in the Acad- 
emy of Music, at Chelsea, Mass., destroyed that building and 
damaged five others, with a probable loss of about $150,000. 


Mr. Hopper says that 
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Five firemen were injured, one perhaps fatally. This, with 
the destruction last week of the Clement Opera House. at 
Berlin, N. H., which was attended with loss of life, and the 
destruction later last week of the City Hall at Springfield, 
while a fair was in progress, emphasized the fact that, even 
with the lessons of the Iroquois Theatre fire before us, many 
of our places of amusement are far from what they should be 
in point of safety to those who frequent them. 


Circular letters are being issued in this city by the ‘‘Metropoli- 
tan Underwriting Company” soliciting charter members for a new 
life insurance company here, to be known as the Columbia 
Life Assurance Society. The circular states the subscription 
assignments for a substantial allotment of the capital stock of the 
company will be given free of cost upon request, these allotments 
bearing the certificate of the New York Security and Trust Com- 
pany, and says further ‘that until $100,000 toward capital stock 
has been paid in, it will pay therefor, upon surrender thereof, the 
cash redemption value indorsed thereon, upon the completion of 
which the stock of the Columbia Life assurance society will be 
delivered in lieu thereof.” 





At the Parker House, Tuesday afternoon, took place the 
annual meeting of the Boston Life Underwriters’ Associa- 
tion, and these officers were elected for 1905: President, 
Louis L. Hopkins; vice presidents, Charles E. Townsend and 
Williaa ti, Iyer; Secretary, James EF, Chase; treasurer, 
Francis Marsh. Executive committee—J. Howard Edwards, 
chairman; John S. Cranston, James G. White, Albert H. 
Curtis, Harry N. Haven. The executive committee was 
given power to act upon a motion that the association con- 
tribute $200 toward the compensation of an assistant for the 
president of the national association, and an informal dinner 
closed the proceedings. 


Our esteemed contemporary Views, which has in its special 
_charge the promotion of the national supervision movement, 
states.that a better bill than Mr. Morrell’s is being arranged 
for introduction in Congress, and adds: 


It can also be taken for granted that, after such a bill has been per- 
fected and simultaneously introduced in the House and Senate, it will re- 
ceive the strong support of members and also elicit a more pronounced in- 
dorsement at the hands of the insurance profession than is likely to be ac- 
corded to the Morrell bill. But as even some of the most active cham- 
pions of this measure also realize the limited time before the adjournment 
of this short working session, the probabilities are that no decided steps 
will be instituted until after the convening of the first session of the Fifty- 
ninth Congress. 


The forty-fifth annual statement of the Home Life insur- 
-ance company of New York shows that the assets increased 
last year $1,503,388, totaling now $16,606,229. The reserve 
amounts to $15,073,548, of which $1,200,036 is the present 
value of deferred dividends; $1,601,965 was paid to policy- 
holders last year, and the annual income of the company has 
increased by more than $287,000 to the total of $3,722,680. 
Much could be said in praise of the company’s conservative 
management, but in view of the statistics given in the de- 
tailed advertisement words would prove superfluous. 





The annual meeting of the Fire Underwriters’ Association 
of the Pacific was held this week at San Francisco and ad- 
dresses were made by the following: President J. L. Fuller, of 
the Norwich Union, delivered the annual address; “Sprinkler 
Inspections,” George M. Robertson, of the Board; “Brain Work 
in the Business,” R. C. Medcraft, Union Assurance; “The Care- 
less Hazard in Our Business,” F. C. Staniford, Norwich Union ; 
“Adjustment of Book Losses,” F. J. Alex. Mayor, Fire Associa- 


tion; “Sawmill Inspection,’ A. W. Whitmere, of the Home Fire 
and Marine insurance company. 


The officers for 1904 were re-elected for the current year by 
the New England Insurance Exchange, last Saturday, namely: 
President, Charles D. Palmer; vice presidents, T. H. Dooley, 
S. E. Barton, W. H. Hellyar; secretary and treasurer, C. M. 
Goddard. Executive committee—W. B. Burpee, chairman; 
F. E. Stone, W. F. Dearborn, H. F. Blood, J. W. De Wolf. 
Abstracts of the president’s. address and executive commit- 
tee’s annual report were given in our issue of last week. The 
annual meeting of the Insurance Library Association takes 
place this morning. 


\ 


At the meeting of the Chicago Underwriters’ Association 
on Wednesday the following officers were elected: President, E. 
M. Teall; vice president, L. O. Kohtz; treasurer, H. W. McGill; 
manager, H. H. Glidden. New members of: the executive com- 
mittee are L. M. Drake, B. F. Rogers and E. R. Wetmore. It was 
voted to decrease the charge for lack of automatic sprinklers 
around and under the stages of theatres to 25 cents. The asso- 
ciation appropriated $1,000 to the new naval training school to be 
located at Lake Bluff. 


The Continental Fire of Illinois, whose secretary, Charles 
J. Russell, has been sent to jail for wildcatting, was thrown into 
the hands of a receiver on the application of Frank O. Anderson, 
who had been its president. He claimed that Russell had illegally 
gained control and deposed him. Russell’s attorneys made a 
strenuous fight, however, and succeeded in having the receiver- 
ship dissolved in a few hours, holding that the securities given the 
company by Anderson in exchange for his stock were worthless. 
This, however, justifies the contention of the Illinois Insurance 
Department that the company was not properly backed, they also 
holding that the special charter was voided for non-user. 


Serious complaint is made of the condition of electrical 
equipment at Paducah, Ky., the Western Union inspector 
stating that conditions could hardly be worse, both as re- 
gards inside and outside wiring. Notices have been sent to 
forty-seven firms and prominent business houses that a 
charge has been added to rate on both building and contents, 
which will stand until improvements have been made and 
passed upon. In the meantime the companies are threaten- 
ing to retire from Paducah unless a satisfactory ordinance 
controlling inside and outside wiring is passed. 


In the list of official changes in fire insurance companies 
in 1904 printed in our columns last week it was stated that 
Charles E. Sheldon was elected vice president of the Ameri- 
can of Rockford, Ill. For “Rockford” read “Newark.” The 
American of Newark in 1899 reinsured the Rockford insur- 
ance company, of which Mr. Sheldon was secretary, and ap- 
pointed him its Western department manager. Last year it 
translated him to the second vice presidency. At the same 
time Mr. P. L. Hoadley was elected vice president, to suc- 
ceed Charles A. Lighthipe. 


The epidemic of incendiarism which has for some time 
cursed the “Park Slope” district of Brooklyn, and which 
repeated arrests and investigations have failed to curb, has 
attracted the attention of underwriters to such an extent 
that the fire insurance companies this week offered a reward 
of $1,000 for the arrest and conviction of the guilty one or 
ones. It is hoped that this will stimulate the police and fire 
departments to accomplish something in the way of decisive 
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arrests. Several suspects have been released on account of | ers were so good.” ‘“Um—no, I never felt sorry about it. 


insufficient evidence. 


The record for protection in the life insurance line is now 
held by Mr. Rodman Wanamaker, of Philadelphia, who this 
week took out policies in the Mutual Life insurance com- 
pany of New York to the amount of $1,200,000, which, in ad- 
dition to $800,000 which he already carried in that company, 
brings his total insurance in the Mutual up to the $2,000,000 
mark. Mr. James C. Colgate previously held the record 
with $1,500,000. The Mutual, in accordance with its custom, 
has reinsured all but $250,000 of this big risk. 


A double assessment made by the officers of the Blue- 
grass Fire insurance company of Lexington, Ky., caused 
much dissatisfaction among the policyholders, and a receiver 
may be asked for. Insurance Commissiooner Prewitt has 
been investigating the company’s books, and found a deficit 
of $11,000, caused by the heavy fire losses during the past 
year. The company is a mutual concern and each person 
holding a policy is in the nature of a stockholder. 


The New York World is guilty of this wondrous yarn 
about applicants for large policies of life insurance: 

The applicant for large insurance is an object of special surveillance. 
After a thorough examination as to his heart action, lung capacity and 
general physical condition the most vigorous part begins. 
detailed to investigate his habits. 


Two men are 
They watch him at his clubs, at the 
theatre and wherever he may be. They record what he drinks and what 
he smokes. The hours he keeps are carefully recorded. In short, a 
week’s biography in the applicant’s life is taken minutely, without his knowl- 
edge. On this really depends the granting of the policy. 


The Insurance Register, of Philadelphia, puts the whole situa- 
in a nutshell regarding national supervision of insurance in 
these lines: 

If a contention that insurance is commerce can be sustained so as to in- 
duce the Supreme Court to reverse its numerous contrary decisions, let us 
have legislation which will squarely raise the question and have it decided. 
If decided adversely the remedy is a constitutional amendment. Anything 
short of complete predominant control, any makeshift, half way measures, 
we fear, will mean merely the erection of one more burdensome depart- 
ment, more vanity and vexation of spirit. 





Although the Westchester Fire paid out a heavy sum in losses 
on the Baltimore and other conflagrations this year, the company’s 
statement just issued reveals most substantial conditions. The 
company added to its assets nearly $200,000 during the past year, 
and $120,000 to its net surplus. The total assets now amount to 
$3,636,471.44, the reserve $1,770,315.59, and the net surplus $1,368,- 
602.31. An excellent list of securities is detailed in the adver- 
tisement printed on another page of this issue. 





The Magdeburg Fire insurance company settled last week 
the policy held by the Louisville Lead and Color Company 
at one of its works in that city which was destroyed by fire 
some two years ago. The policy was involved in the famous 
“noon” cases. The policy was contested in the United States 
District Court. The amount involved in this particular suit 
was $2,000, the face of the policy. The company has paid 
that sum, together with interest and court costs. 





“Yes, I used to be in the insurance business. I once gota 
man to take out a $50,000 policy only about a week before 
he happened to be killed. He was a mighty hard chap to 
land, too. I had to talk to him for nearly six months before 
I got him.” “That was tough on the company. I suppose 
you regretted, after it was all over, that your persuasive pow- 


I 
married the widow.”—Chicago Record-Herald. 


The plate glass situation in this city is still far from lucid 
and as yet there is no prospect of the consummation of the 
compact. The indications seem to be that any rate regula- 
tion agreement must be abandoned, but it is possible that a 
commission agreement on a 33% per cent. basis may be 
adopted. So far the agitation has been chiefly useful in 
merely pointing out the many ways in which an agreement 
would prove of advantage to the business. 


The Union Assurance, of which Hall & Henshaw are 
United States managers, has established a Southern general 
agency department, which will include Louisiana, Mississippi 
and Texas. Gilbert Hay has been appointed general agent 
and will establish headquarters at Waco, Tex. Mr. Hay was 
Southern special agent of the company for seven years past 
at Atlanta? Ga. The Union will immediately join the Texas 
Fire Prevention Association. 


A cable dispatch of Thursday to the Journal of Commerce 
says that at a meeting in London of the policyholders of 
the Hand-in-Hand Fire and Life Insurance Society it was 
agreed to accept the offer of the Commercial Union for the 
absorption of the ancient company, which was established in 
1696. There is a bill pending in Parliament for the sanction- 
ing of the taking over of the old mutual institution by the 
Commercial Union. : 


The Maryland insurance commissionership passed into the 
charge of Frank I. Duncan on last Saturday, Mr. Wilkinson re- 
tiring. The new commissioner appointed Prof. Thomas E. Green 
chief deputy and treasurer of the office, and his son, John D. C. 
Duncan, official stenographer. It is understood that all of Mr. 
Wilkinson’s staff will have to walk the plank. The Governor 
says that Mr. Duncan did not seek the office, it sought him. He 
aspired to a judgeship. 

Regarding Mr. Thomas Lawson’s boast of his extensive 
life insurance the Boston News Bureau says: 

As a matter of fact, the Boston News Bureau has investigated all these 
reports time and again and knows exactly the life insurance and annuities 
carried by Thomas W. Lawson and his family, and the aggregate does not 
and never did exceed $200,000. This is a single policy divided as to risk 
between several small life insurance companies and is a family matter, and 


there must be death for its realization. Lawson has not and never has had 
any such reserve insurance annuities as claimed. 





It may surprise many people that the office of Insurance 
Commissioner of Pennsylvania is worth $20,000 per annum 
to the incumbent thereof. This consists of fees in addition 
to salary. Of course a post so lucrative could be filled only 
by the “Boss” himself. Governor Pennypacker recommends 
that the fees of this and several other State offices be turned 
into the State treasury, and the Secretary of the State in- 
dorses the recommendation. 





The Chicago Tribune has decided to abandon its department of 
insurance, and the exchange of insurance news which it has car- 
ried on with the New York Journal of Commerce will, after this 
week, be taken up between that paper and the Chicago Record- 
Herald, whose insurance editor is Mr. Thomas R. Weddell. The 
retirement of the Tribune from the field will result practically in 
giving the Record-Herald a monopoly of the daily insurance news 
feature in the West. 


The National Life and Accident Association of Nashville, 
Tenn., heretofore doing business on the assessment plan, has 
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deposited $100,000 in securities with the Insurance Depart- 
ment of that State and has been authorized as a legal reserve 
company. The company does an industrial, health and life 
business. Its officers-are C. A. Craig, president; W. R. 
Wills, vice president; C. R. Clements, secretary and treasurer. 


The Central Union Life insurance company of Indianapolis 
was incorporated there on Saturday of last week to operate 
on the assessment plan under the law of 1897, and will charge 
old line rates with a reserve of 3% per cent. The officers 
of the new company are: A. J. Heliker, president; W. Ralph 
Warner, first vice president; R. L. McQuat, second vice 
president; C. D. Renick, secretary and treasurer. 





The sixtieth anniversary of the New York Life insurance 
company will be celebrated on and around May 15 proximo, 
and “sixty” will figure largely in the program. On the natal 
day sixty trustees, sixty agency representatives, sixty per- 
sonal writers producing the largest volume of business, and 
sixty writing the largest number of-applications throughout 
the country will take part in the jubilee. 


The State Corporation Commission of Virginia has char- 
tered the Virginia Home insurance company of Richmond, 
with $100,000 capital, to do a fire, lightning, marine and 
sprinkler leakage insurance business, with officers as fol- 
lows: George M. Stone, president, Philadelphia, Pa.; James 
T. Wogan, vice president, Philadelphia, Pa.; James L. Heth- 
erington, secretary, Philadelphia, Pa. 


Owing to the existing demoralization in surety bond tariff 
rates the City Trust, Safe Deposit and Surety Company of 
Philadelphia has decided to curtail somewhat its operations 
in that line, and accordingly at a meeting of the directors, 
held Tuesday, it was decided to reinsure its surety business 
in States outside of Pennsylvania. The transfer will involve 
some $25,000,000 of surety business. 


The Hamilton Fire insurance company, of New York, the 
capital of which it is proposed to increase to $200,000, will soon 
enter Illinois, and Rollins & Burdick have been appointed sole 
agents for Chicago. The company announces the retirement of 
D. D. Whitney as president, to be succeeded by Marvin S. Buttles. 
James A. Silvey has been elected vice president, and D. D. Leeds 
continues as secretary. 


The field work of the American Central, Mercantile Fire 
and Marine and Albany insurance companies for Eastern 
Massachusetts has been put in charge of George A. Cram, 
formerly of the Chicago office of the American Central. The 
Massachusetts territory west of the Connecticut River has 
been added to the field of H. T. Campbell, special agent for 
Connecticut. 


The Cumberland County (Me.) Board of Fire Underwriters, 
which has jurisdiction over the city of Portland, has elected 
for the current year Thomas J. Little, president; H. F. Thomp- 
son and Albert D. Hall, vice presidents; Philip I. Jones, sec- 
retary and treasurer. Executive committee—Herbert M. 
Pinkham, Charles C. Adams, E. W. Guptill,. P. EF. Lurner, 
_R.-C. Libbie. 

It is understood that a revised, enlarged and improved edition 
of the Dean schedules will be out soon, Mr. Dean including 
in it a number of new features and making changes which will 
render the schedules more adaptable to large city conditions along 
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the lines of underwriting resulting from the recent conflagrations 
and the desire to secure more adequate rates in the congested 
districts. 


An early decision is expected of the proposition to estab- 
lish a salvage bureau in Chicago. It is believed that the 
recommendation of the committee in charge will be in favor 
of establishing a branch of the Underwriters’ Salvage Com- 
pany, but a strong sentiment opposes this and favors the 
organization of an independent company. 


The Surety Underwriters’ Association of Chicago has 
elected the following officers: President, Pere L. Wickes, 
Fidelity and Deposit; vice president, Joseph T. Bowen, City 
Trust; secretary and treasurer, Edwin M. McKinney, Illinois 
Surety Company; chairman executive committee, Coley M. 
Haven, American Bonding Company. 


Underwriters are watching with much interest the tone of 
Western inaugural messages on insurance matters, says our 
Chicago correspondent. Life men are curious to see whether 
the Lawson agitation will have any influence, while fire man- 
agers are fearing adverse legislation on account of conflagra- 
tion charges and increased rates. 


The directors of the Atlanta-Birmingham Fire insurance 
company declared a dividend of 6 per cent. on Tuesday of 
this week, and President Dargan states that the company re- 
ceived over $579,000 in premiums above cancellations and 
sustained losses of $184,000, a ratio of about 32 per cent., 
during the past year. 


The receipts of the Maine Insurance Department for the 
years ending December 31, 1903 and 1904, respectively, were 
$16,970 and $18,389. The fees collected during 1904 were 
the largest in the history of the department and were $1,419 
in excess of 1903, which is the largest previous year on 
record. 


At the annual meeting -of the Insurance Survey Bureau at 
Chicago on Wednesday P. D. MacGregor, of the Queen, 
was elected president; W. L. King, of the Providence-Wash- 
ington, vice president, and C. W. Higley, of the Hanover, 
secretary and treasurer. Executive committee—W. H. Sage, 
C. H. Barry, G. H. Lermit and Marshall & McElhone. 


The regular January meeting and dinner of the Insurance 
Society of New York was held Tuesday evening at the rooms 
of the club. The chief speaker was Mr. Frederick H. Cowles, 
who made an interesting address on the subject of fire depart- 
ments, concerning which he is an authority. 


The United States Casualty company has applied for: ad- 
mission to California for all lines except personal accident 
and Nebraska for all lines, and to Texas for personal accident 
business only. The United States Casualty withdrew from 
these States about five years ago. 


The Atlantic Mutual insurance company this week elected 
Cornelius Eldert, formerly second vice president, to the first 
vice presidency, succeeding Frederic A. Parsons, resigned. 
Theodore P. Johnson was elected second vice president. 

The American Storage Company of Cincinnati has closed 
down and is retiring from business, and insurance is being 
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canceled in consequence. Companies are also retiring from the 
risk of the Marietta Glass Company, at Indianapolis, which 
has closed down indefinitely. . 


In his annual report the Secretary of State of Oregon ad- 
vocated State regulation of fraternal insurance orders and a 
new insurance code of laws, because the present laws, enacted 
at different times and subsequently amended, are “in many 
particulars inconsistent and hard to understand and in- 
terpret.” 

Reports from San Francisco are to the effect that Coast busi- 
ness has been very .good during the past year. Losses in San 
Francisco were light and premiums numerous. The mayor of 
that city, it is reported, will soon sign the amended fireproof roof- 
ing ordinance lately passed by the city fathers. 


The Equitable, Fidelity and Guarantee Company of Book- 
ings, S. Dak., is preparing for business with W. H. Roddle, ex- 
State Secretary, president; Theodore Meyer, first vice president; 
C. B. Collins, State Treasurer, second vice president, and H. H. 
Reeves, treasurer. 


Brief information has been received that the Supreme Court of 
South Dakota has decided against the contention of the Insur- 
ance Commissioner that he is legally empowered to insert 
in the standard fire insurance policy the valued policy law of, 
the State. 


The Security Fire of Baltimore, it is reported, will shortly 
appoint Judge R. S. Yocum, the newly elected president of 
the Houston Fire and Marine Insurance Company, to be gen- 
eral agent in Texas, Oklahoma and Indian Territory, 


As a result of the Melrose, Mass., catastrophe, where a 
street car was wrecked by dynamite, two bills have been in- 
troduced in the Massachusetts House, looking to more rigid 
regulation of the keeping and selling of explosives. 


The Superior Court at Hartford, Conn., has decided that death 
claims are not entitled to preference in the winding up of 
the affairs of the National Life Association of Hartford, of which 
ex-Insurance Commissioner Betts is receiver. 


The Investigator has a brand new dress and a cover has 
been added, and it looks as bright as a new pin. Mr. Bloom- 
ingston has assumed full charge of the news department and 
Mr. Weddell is writing the editorial matter. 


Conferences are being held by the surety managers of St. 
“ouis looking to an agreement as to rates and practices, 
after the fashion of the Chicago association, which has so 
materially improved conditions there. 


Articles of incorporation have been filed at Denver by the 
Colorado National Life insurance company, which is backed 
by a number of business men of the State. It is started “to 
keep Colorado money at home.” 


The Brooklyn firm of Benedict & Benedict have been appointed 
sole agents there for the Caledonian insurance company be- 
ginning February 1, replacing the Fire Association of Philadel- 
phia, recently transferred. 


According to the report of E. R. McDavid, Insurance Com- 
missioner of Alabama, the receipts of the department for 
the year just ended were $83,353.80, or $12,500 more than the 
the year preceding. 


Among the Texas incorporations last year was the Bank- 
ers and Underwriters Fire and Marine insurance company 
of Houston, which has not yet organized for business. 


La Polar insurance company of Bilbao, Spain, has ap- 
pointed Starkweather & Shepley, of Providence, R. I., corres- 
pondents for the United States. 


The 1904 fire loss in Lowell, Mass., exceeded $500,000, pro- 
tected by insurance payments of $319,980. The fire loss was 
more than twice that of 1903. 


The St. Paul Fire and Marine has been elected to member- 
ship in the Western Factory Insurance Association. 


The Queen City Fire insurance company has been incor- 
porated at Sioux City, S. Dak. 


Personal. 


AGENCY APPOINTMENTS. 
Eagle Fire of New York: Klee, Rogers & Corey, Chicago local agents. 


Equitable Life: Henry _L. Rosenfield, temporary manager at Cleveland, 
Ohio, in place of M. A. Marks, resigned. \ 


ee a Home: A. C. Collins & Brother, Chicago, Ill., managers for Cook 
ounty. 


Phenix of Brooklyn: Joseph M. Lawrence, special agent for South Carolina. 
Provident Savings Life: G. Waldon Smith, State manager for Maine. 
Star Fire: Anderson & Co., Bridgeport, Conn. 





Mr. Frank H. Cooper, of Siegel-Cooper & Co., the department store men, ~ 
who died recently, carried some $200,000 in life insurance. Of this 
$100,000 was in a fifteen pay sub-standard policy in the New York 
Life, taken out four years ago as an endowment for an old people’s 
home erected by Mr. Cooper in his native town in Holland. When 
he conceived the plan of providing for its endowment by life insur- 
ance it was discovered that he was not up to standard physically, so 
he took a sub-standard policy. A board of five trustees is to, collect 
the money, invest it and pay the proceeds to the home. 


Chief G. F. W. Schivers, of the Springfield, Ill., fire department, was fatally 
injured on Tuesday night at a railroad crossing in that city. He was 
on his way to a fire in a blinding snowstorm and his wagon was struck 
by a switch engine. A hook and ladder truck had just crossed the 
tracks ahead of the wagon. The chief’s son and his driver, who were 
with him, were not hurt. The chief died within an hour after the ac- 
cident. On the same day Chief Worm, of the Peoria fire department, 
was fatally injured in a collision with a street car while responding 
to an alarm. 


Judge R. S. Yocum has been elected president of the Houston Fire and 
Marine insurance company, succeeding the late Col. W Swain. 
Judge Yocum was for many years with the New York Underwriters’ 
Agency in Texas and is well and favorably known among underwriters. 
Dr. R. W. Knox was elected vice president and J. E. Morris secre- 
tary, the latter succeeding the late C. W. Jones, who was shot dead 
by the son of the late Colonel Swain a short time ago. 


Mr. L. C. Robens, secretary of the Reliance Life of Pittsburgh, being re- 
cently promoted to director of agencies of the company, 
the vacancy has been filled by the election of Mr. Grant Siverd, 
formerly assistant to Mr. Robens. Mr. Siverd was a solicitor with the 
Pittsburgh agency of the Equitable in 1896, and in 1900 was district 
manager of the Mutual Life in Western Pennsylvania. He became 
assistant secretary of the Reliance in April, 1903. 5 


Mr. H. Clarkson, of Topeka, for many years head of the Clarkson fire in- 
surance rating bureau in Kansas and_ therefor notable in Western 
underwriting as the compiler of the “Clarkson Rate Book,” died this 
week at his home at Topeka. Mr. Clarkson was tendered a banquet 
a few months ago by the Western field men and managers in recogni- 
tion of his long service in insurance in that field. 


Mr. George A. Parker, for eleven years manager of the real estate depart- 
ment of the Pabst Brewing Company and formerly general agent of 
Equitable Life for Wisconsin and Michigan, and later agent of the 
New York Life, died at his home in Milwaukee of stomach trouble on 
December 20. He was forty-seven years old, a high Mason and a 
member of the Calumet Club. 


Mr. Hiram Calkins, who was for many years the Albany legislative corre- 
spondent of this paper, and well known in daily journalism and in 
after years.a prominent public official of New York as well as president 
‘of the Hahnemann Hospital, died on Sunday evening from Bright’s 
disease, complicated with heart failure, aged seventy-four years. 


Assistant Editor E. A. Quarles, of the Insurance Field of Louisville, has 
again resigned that position to become, on the first of next month, the 
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FIDELITY AS AFFECTED BY LOW OR HIGH WAGES. 





By John R. Bland, President of the United States Fidelity and Guaranty Company, Baltimore, Md. 





It was an English writer who, in a moment of satire, wrote 
‘*Honesty is the best policy.” It is presumed that he meant 
thereby that to be honest was the best means of securing the 
end in view, and that as a policy it was the mainspring and 
moving force of many worldly wise people. 


We think there is a higher view to be taken of the subject 
than 1s conveyed to us in this old aphorism, and we venture to 
assert that honesty should not be a policy, but a principle, and 
that those men who make it a principle or motive for action 
are only those who can be thoroughly trusted when the actual 
seductive voice of temptation is whispered in their ear. 


Fidelity, which is only another name for honesty, in this 
connection, is something that should be taught early in life 
and carefully inculcated in the minds of children and instilled 
into them as the germ or seed thought of their whole life’s 
action. Fidelity means truthfulness, exactness, devotion to 
principle, and loyalty to parents, employers or associates; in 
other words, in the smallest transactions of life fidelity is re- 
quired, and the child who is permitted to pilfer in little things, 
evade the payment of street car fare, and in the thousand and 
one petty affairs of life do what may be called “smart” or 
sharp little things, will, later on, forget the line between meum 
et tuum and think that possession means power and that shrewd- 
ness is more appreciated than honesty. 


As to the question of whether fidelity is affected by small or 
large remuneration for services, we consider that this is a 
matter which is not capable of discussion along the exact lines 
laid down by the theme suggested. In this connection every- 
thing is relative; a Chinaman manages to exist on less than 
half of what an American ditch digger subsists upon. People 
dwelling in the backwoods live comfortably upon one-half 
what it costs to dwell in the large cities. The scale of living 
means everything, and no such thing as a universal wage sys- 
tem has ever been devised which will fit all climates, countries 
and environments. The bookkeeper who is paid $1,000 in a 
small village lives in even better style than one who is paid 
double that sum in a centre of population like New York 
or Chicago. The steadily increasing luxury and extravagance 
demanded by modern society and intercourse make _ such 
drafts upon the income of men on salaries everywhere as to 
cause them to strain and bend under the burdens of the exact- 
ing requirements. The Declaration of Independence speaks of 
the inalienable rights of Americans, as “life, liberty and the 
pursuit of happiness.” It will be noticed that it speaks of the 
pursuit, not of the attainment of happiness. The question, then, 
as to high or low wages figures only relatively in the situa- 
tion, and the man who is today paid $2,000 per annum, and 
seems to live upon it comfortably, will be found tomorrow 
spending $4,000, and in both cases living up to the utmost 
penny of his income, 

In this connection it is also well to note that skilled labor 
in America is in receipt of higher wages than anywhere else 
on earth, and professional or semi-professional pursuits, requir- 
ing education, training and mental work of a higher degree, are 
surely better paid here than in England or on the Continent. 

While it is most desirable that every man should receive the 
highest attainable wages, we are convinced that little benefit 
will accrue from the receipt of such wages until we, as a peo- 
ple, learn to follow habits of economy and frugality. It has 
been truthfully said that the average German family can live 


on what the average American family consigns to the waste 
basket. 

It is true that the payment of adequate wages should 
strengthen the fidelity of the average man, but this does not 
always follow. So long as our people indulge in the unneces- 
sary luxuries of life, so long as they are afflicted with the dis- 
ease of extravagance, just so long will the standard of integrity 
be low in this country. 

We may not have made ourselves clear, but what we are 
endeavoring to state is that, while fidelity and honesty as a 
principle may be inborn, it must be cultivated by reading, 
training and teaching, and by applying and practicing habits of 
economy. These things, in the highest and keenest sense con- 
trol honesty; not the question of income. 

As a proof of this, our company has had defalcations occur 
among those whom it has bonded, in the highest priced men, 
and the cashier who received $10,000 per annum has been found 
to be subject to temptation as well as the clerk who received 
$500 annual salary. This want of fidelity or faithfulness has 
manifested itself in all walks of life and in all professions, and 
temptation seems to address itself to the inherent weakness of 
humanity everywhere. The causes are as manifold and diverse 
as the stars. In the one case speculation, in the next card play- 
ing; on the one hand wine, and on the other women; love of 
high living and greed vie with each other in dragging down 
the unfortunates who yield to temptation. 

It is almost impossible for surety companies, from past ex- 
periences, to accurately establish a general loss ratio on fidelity 
bonds, for the reason that a risk in the first year might be of 
the very best class and the most desirable; while in the 
seventh or tenth year the same risk might become the very 
worst on the company’s books. 

We have found that the loss of a wife, family widely scat- 
tered, restraints removed, new formed associates, changed en- 
vironments and newly acquired intemperate habits contribute 
to affect risks. These cases are frequent enough to render un- 
certain and unreliable any average loss ratio that might be 
figured out. 

If we were to go back to humanity in the making, we would 
have to reconstruct the mental processes and reform the moral 
lines upon which our lives are formed, and as we are not 
permitted to take the place of Omnipotence in this matter, we 
must accept the situation,and make the best use of the material 
at hand. We therefore devote ourselves to the business or 
profession of suretyship or fidelity bonding, which we have 
adopted, and out of the average of humanity, hope—and in 
fact the results prove that the hope is well grounded—that the 
largest proportion of mankind is honest and faithful, and will 
be true until death to the trust imposed upon them. Other- 
wise surety companies could not exist. 
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secretary of the Employers’ Association of Louisville. Mr. Quarles 
made the same change in June, 1903, but was induced to return to the 
Insurance Field a few months ago. 


Mr. Minor Boyd, a graduate of the Equitable Life College Class of 1903, 
and cashier of the State Mutual iife insurance company at Atlanta, 
Ga., died there of pneumonia, following an operation for appendicitis on 
January 5. 
University of -Georgia. 


Mr. Oscar G. Berry, who has been appointed manager for Eastern Penn- 
sylvania, Southern New Jersey and Delaware for the Phenix Mutual 
Life, with headquarters at Philadelphia, is a Boston insurance man, 
where he has been identified with the Mutual Benefit Life and local 
fire brokerage business. 


Professor James Weir Mason, of the College of the City of New York, 
who was actuary for the Massachusetts Mutual Life and afterwards for 
the Penn Mutual Life, resigning the last position in 1879, died suddenly 
at Easton, Pa., on Tuesday. He was a member of the Actuarial So- 
ciety of America. 


Mr. Clarence K. Underhill, former New England general agent of the 
United States Fire, has been appointed special agent of the London 
Assurance Corporation at Philadelphia, covering the territory of Penn- 
Peas New Jersey, Delaware, Maryland and the District of Co- 
umbia. 


Mr. Washington Irving is in the city for a few days making a final dispo- 
sition of his personal affairs here, before taking up a permanent resi- 
dence on the Pacific Coast as general agent there of the Phoenix As- 
surance. 


Mr. L. C. Hebbard, formerly general agent of the International Fire Insur- 
ance Corporation of Virginia, has been appointed special agent of the 
Star Fire of Louisville, covering territory south of New Haven and 
east of the Hudson River. 


Mr. S. A. Adams has been appointed by Messrs. Cravens & Kelly, of 
Houston, Tex., special agent of their companies in Louisiana. He 
succeeds Mr. F. W. Buckner, who has been called to the head office 
as executive special agent. 


Mr. George A. Cram, son of George T. Cram, of the American Central 
Fire, formerly Cook County special agent of the company, has been 
appointed special agent in Massachusetts, representing also the Mer- 
cantile and the Albany. 


Mr. Frank Tully, former superintendent of agents of the Security Trust 
and Life insurance company, has been appointed to the same post with 
the Bankers’ Life insurance company of this city, succeeding Mr. 
Robert F. Moore. 


Mr. Arthur W. Burke, Boston general agent of the liability department of 
the AStna, and Mr. Thomas S. Prouty, a Boston fire insurance broker, 
have created a firm under the style of Arthur W. Burke & Company. 


President Tatlock, of the Washington Life, was secretary and Actuary 
Pierson of the same company was president of the recent Fourth In- 
ternational Congress of Actuaries, the actuarial Chronicle reminds us. 


Mr. Frank H. Tower, for twenty-one years State agent of the Milwaukee 
Mechanics in Missouri, Kansas and Colorado, has resigned on account 
of ill health and will make his future home at Los Angeles, Cal. 


Mr. Eugene Wakeman, a veteran insurance adjuster of the West, and 
formerly prominent in_the Fire Underwriters’ Association of the 
Northwest, died at the Dunning Hospital, Chicago, last week. 


Mr. H. C. Dana, who has been associated with John E. Hendry & Co. in 
the management of the Royal Exchange at Chicago, has made a con- 
nection with Hall & Henshaw and leaves the former firm. 


Mr. Fred W. Williams, former Western general agent of the Aachen and 
Munich, has been appointed Michigan State agent of the Agricultural 
of Watertown and will make Detroit his headquarters. 


Mr. Charles A. Keith, special agent of the National of Hartford in South- 
ern Wisconsin, has been put in charge of the company’s business 
throughout the entire State. 


Mr. F. J. P. Hanson, formerly with the New York Underwriter’s Agency 
in lowa, has been appointed special agent in the same State for the 
St. Paul Fire and Marine insurance company. 


Mr. Martin A. Marks, general manager of the Equitable Life Assurance 
Society at Cleveland, Ohio, has resigned to devote his attention to 
private business affairs. 

Mr. R. M. Critchfield, a retired insurance agent of Dayton, Ohio, and a 
veteran of the Civil War, died in Dayton on December 29 of old age, at 
sixty-nine years. 

Chief John Sandrock, of Sheboygan, Wis., the oldest fire department 
leader in the United States, died on Moat 10, aged seventy-four 
years. ’ 


Mr. Elmer Dwiggins, for the past year acting manager of the Equitable 
Life at Des Moines, Ia., has assumed the full managerial duties there. 


Mr. Frank A. Colley is now occupying his new offices in the Wallace Build- 
ing, 58 Pine street. He was formerly at 90 William street. 


Mr. J. M. Waller, special agent of the Citizens’ Fire, has resigned to 
become Virginia special agent of the Fireman’s Fund. 


Mr. Edward Peterson, of St. Paul, Minn., has been appointed Deputy In- 
surance Commissioner under Commissioner O’Brien. 


Mr. Thomas N. McCarter has been added to the directorate of the Pru- 
dential insurance company. 


Manager Carl Schreiner, of the Munich Reinsurance Company, arrived 
Wednesday on the Kronprinz Wilhelm. 


He was twenty-two years old and an alumnus of the 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 





Arkansas. 





In his message to the Legislature Governor Davis denounced 
the fire insurance companies and urged the enactment of the 
King bill to drive them from the State in the following terms: 


Gentlemen, the King anti-trust bill must be passed by this 
body. You know what it is, the Democracy of the State, whose 
servants you are, understand it and have indorsed it, and, 
whether its results are good or bad, you come here pledged and 
committed to pass it, and cannot escape this obligation by any 
legerdemain or game of hide and seek that may be insisted upon 
by the most skillful obstructionists in this body. 

I cannot understand how an honest Senator or member of the 
lower house can face his constituents after having used any kind 
of effort to defeat this bill. 

It is true that my opponent in the last campaign, who is at 
present a member of the Supreme Court of this State, declared 
upon every stump in the State that the King anti-trust bill as 
written would not be upheld and given a construction contended 
for by your Chief Executive, if submitted to the court of which 
he is a member. 

Whether he was authorized to say this by the other members of 
the court, or whether this statement voiced their views on the 
subject, I am not prepared to say; but, however this may be, the 
the suggestion which he made on the stump by which the bill 
may be made effective is simple, and without injuring the bill 
in the least or changing its verbiage to any marked extent, could 
be complied with. But I am not disposed to believe that the 
court has prejudged this matter or that any material change in 
the structure of the bill is necessary. 

Our object in this bill is to as completely as possible shut trusts 
out of the State; every character of trust, the insurance trust, 
the beef trust, the sugar trust, tobacco trust, and every other 
kind of trust that can be reached by State legislation is intended 
to be reached by this act. 

Now if, in the judgment of the Legislature, the wording of this 
act is not specific, it may be changed and yet carry out the will 
of the Democratic party; but I say to you that, in my judgment, 
you should pass the King bill just as it is and force the courts 
to decide upon it one way or the other, because we have a Demo- 
cratic court, elected by a Democratic party, and however tech- 
nical they may sometimes be, they know full well the penalty 
of attempting to get beyond their powers. I take it, from what 
has been done and said in this State, that no lengthy argument 
is necessary to convince you of the blighting effects of the trust 
evil in our Commonwealth, * * 

Gentlemen, the people of this government are being robbed by 
soulless corporations, and if their withering, blighting curse is 
not stayed God himself can only foresee the consequence. 

During the last two sessions of the Legislature this bill has 
been knifed by men who thought they were smart, thought they 
were playing smart tricks, and I am glad to say to you that some 
of their faces are missing in this honorable body. 

Look about this General Assembly ; think of the men’who knifed 
this measure! Ah, gentlemen, there are strange faces here today, 
and I want to say to you now that if you expect Arkansas to 
be true to you, you must be true to her. If you expect Arkansas 
to shower her blessings. upon you, you must give her honest and 
faithful service. 

I have seen, with wonder and astonishment, the methods used 
to defeat this bill in the past. I sat in the Senate chamber and 
watched the proceedings closely at the last session of the Legis- 
lature, and I trust they will not be repeated again. : 


How can any Democrat elected upon a Democratic platform, 
representing a Democratic constituency, decline to carry out a 
Democratic measure adopted by the Democratic convention? 
This is not the last office that the members of this Legislature 
expect'to fill, and I charge you here and now to be careful how 
you vote on the King anti-trust bill. * * 

A great deal of complaint has come to my office, growing out 
of the fact that a few adventurers, without means and with very 
little standing, have gone into what is called “wildcat fire insur- 
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ance” in this State. They insure any character and kind of prop- 
erty, promise all sorts of protection in case of fire, two or three 
loafers on the street draw large salaries out of the premiums 
paid by honest though ignorant and unsuspecting victims of their 
graft; a fire comes, the company ‘“‘busts,” and there is nothing to 
pay with, and that class of citizens who are not able to be thus 
swindled, are ruined. 

Necessarily the business they do they do with the poorer ele- 
ment of our citizenship, who own small homes and small farms. 
These people are not able to have any such frauds practiced upon 
them as is being done in Arkansas today, and I charge you espe- 
cially to make the fire insurance laws so rigid in the State that 
these little wildcat mutual companies that have been doing an 
illegitimate business in this State may be stamped out. 

I am no believer in fire insurance at the best. I believe that 
every old line company that is in Arkansas today is in a trust 
and would be stamped out of existence if the King anti-trust bill 
were to pass, which I sincerely trust it will, unless they should 
quit their trust relations; but as equally bad results happen to 
the very best class of our citizens—the poorer people—by the 
frauds practiced by some of the mutual wildcat companies, I call 
your special attention to them, so that you may give this matter 
your careful consideration in the enactment of some law that 
will give reasonable protection to the policyholders by compelling 
all mutual companies to keep constantly on hand a reserve fund 
for the benefit of policyholders, equal to at least 50 per cent. of 
their gross income, not net income, for they never have any. 
Also compel them to file with the auditor an indemnifying bond, 
payable to the State for the use and benefit of their policyholders, 
and also make them file with the auditor quarterly full and com- 
plete statements showing in detail their financial condition. 


Litre Rock, Ark., January 13.—The Senate passed the King 
bill today by a vote of 25 to 2. 
A TM 


California. 





SACRAMENTO, January 3.—The following on the subject of 
insurance appears in the message of Governor George C. 
Pardee, laid before the Legislature today: 


One of the business practices of the State which is of ques- 
tionable expediency is the refusal to insure property (with some 
exceptions) against loss by fire. Because in former years abuses 
were discovered in connection with the placing of policies, the 
Legislature passed an act prohibiting insurance, and it has re- 
mained the law for fourteen years. Moreover, the biennial ap- 
propriation bill usually contains a prohibition against the expendi- 
ture of any money to buy insurance. 

Since the enactment of the law of 1891 the State has been 
fortunate in escaping any very heavy losses by fire, but buildings 
have burned and there have been a number of narrow escapes 
from the destruction of some of the most expensive structures. 
During the past year one of the buildings of the Preston School 
of Industry was burned, causing considerable inconvenience, and 
if one of the larger and more costly State buildings, say one of 
the hospitals for the insane; should suddenly be swept away, the 
lack in insurance would make rebuilding a serious problem. 

Whether it be wise to continue the prohibition of insurance is 
a question the Legislature might profitably consider, but should 
the prohibition be removed it would be well to require the assent 
of the State board of examiners to each insurance policy accepted. 

It may be that the conditions are such as to justify the State 
in carrying its own risks, but at least there should be some pro- 
vision made to meet sudden calls for funds to make good losses 
sustained through fire. To that end I recommend the establish- 
ment of an insurance fund to be made up of a moderate sum 
set apart from the proceeds of taxation each year. The State 
board of examiners might be authorized to invest this fund in 
the same class of securities in which the permanent school fund 
is invested, and also to sell these securities and apply the money 
to rebuilding when fires occur during a recess of the Legislature. 


Colorado. 





Denver, Col., January 10.—The General Assembly met on Jan- 
uary 3, but, owing to other important matters to be decided upon 
by that body no bills relating to insurance have been introduced. 
Neither Governor Peabody, the retiring Governor, nor Governor 
Adams, the incoming Governor, made any recommendations in 
regard to insurance matters in his speech. 
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The repeal of certain laws on the statute books prohibiting fire 
insurance companies licensed to do business in Colorado from 
reinsuring their risks with other companies not licensed to do 
business in the State, and the enactment of a measure providing 
for the establishment of a reserve fund for companies doing busi- 
ness on the assessment note plan, form the subject of two bills 
which will, in all probability, be introduced in the Assembly be- 
fore the session ends. This legislation was recommended by 
Deputy Superintendent of Insurance Frank S. Tesch in his an- 
nual report. J 

Some of the insurance companies doing business in Colorado 
have already indicated a desire to follow Mr. Tesch’s suggestion 
to the Legislature, and in their reports filed for the year 1904 
the amounts of their reserve funds are mentioned. 

The Senate Committee on Banking and Insurance is as fol- 
lows: Senators De Long, McCarthy, Lewis, Morgan, Anfen- 
ger, Drake and Bailey. 


Idaho. 





Governor Frank, in his message to the Legislature, recom- 
mended that the insurance commissioner should also take on 
the duties of a bank examiner. He said: 

The Insurance Department returns a large revenue to the State, 
and I am satisfied that with an appropriation sufficient to provide 
the necessary clerical force, all the work of these departments 
could be performed by one officer. In case of an increase of 


duties, as suggested, an increase of salary to the commissioner 
would doubtless be advisable. 


Illinois. 





ThesGovernor’s message contained the following allusions to 
insurance matters: 


The important relation which the business of insurance sustains 
to both the commercial and domestic interests of the people of 
this State is apparent from the magnitude of the financial trans- 
actions involved. In the year 1903 the people of this State paid 
in premiums $509,212,278.05 for the protection of their families, 
their property and their diversified business interests to the in- 
surance companies doing business in this State. The Department 
of Insurance collected as taxes and fees from all companies dur- 
ing such year the sum of $349,389.15. During the past four years 
129 new companies have been organized under our laws, or ad- 
mitted from other States. At the present time there are 677 
companies and associations of all kinds engaged in the transac- 
tion of insurance business in this State. The affairs of this im- 
portant department have been administered ably and with fidelity 
to the interests of the people. Much has recently been accom- 
plished toward suppressing violations of the law, which for a 
long time have been carried on despite the continued efforts of 
the department to reach and punish the offenders. 

The original laws regulating and governing the business of in- 
surance were passed in 1869. They have been amended from 
time to time and new laws have been passed to meet changed 
conditions and new requirements. The present conditions and 
the experience of the past few years show the desirability of 
further amendments in some particulars—as provisions regulating 
the wholesale reinsurance of companies:and associations, for the 
protection of the interests and rights of the insured—and pro- 
visions requiring such deposits in some State of the United 
States, by foreign life insurance companies and life insurance 
companies of other States, as our own companies are required to 
make before engaging in business. 

It seems desirable also that the law passed by the last Legisla- 
ture authorizing insurance to be placed in unauthorized fire com- 
panies, which cannot be placed in authorized companies, should 
receive further consideration, with a view of better protection to 
the insured and the authorized companies, and that the provisions 
regulating the investments of companies, which have remained 
practically as originally enacted, should be considered in the light 
of present conditions, giving to companies such latitude of invest- 
ments, and such only as are consistent with safety to the insured. 

I further respectfully submit the desirability of such action as 
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may be required for a revision of the entire insurance laws, with 
a view to harmonizing their various provisions and conforming 
their requirements to the present conditions and necessities. 


Indiana, 





In his message Governor William T. Durbin said: 

I renew my recommendation of two years ago, that there be 
enacted a fire marshal law, similar to that in operation in the 
State of Massachusetts. The unusual fire loss in Indiana in re- 
cent years is reflected in higher rates for insurance, which con- 
stitute a heavy tax upon the entire ‘insuring public. In States 
where fire marshal laws have been enacted, better conditions 
prevail, and when these laws are general fire losses can but be 
less and premiums thereby lowered. A fire marshal statute, prop- 
erly enforced, will decrease the loss ratio in fire insurance. To 
require by law that property shall be kept in an insurable condi- 
tion, to officially investigate and control building construction, 
to pursue and punish incendiarism, to investigate causes and care- 
lessness, are the general remedies sought to be applied in the fire 
marshal legislation of recent years. ees ; 

Much has been accomplished toward the extinction of “wild- 
cat” insurance in this State, but much remains to be accom- 
plished before there is back of every insurance policy the guar- 
antee of payment which is the right of every man who pays a 
premium. Our statute covering the class of securities foreign 
insurance companies are permitted to hold should be broadened 
so that municipal and county bonds of other States may be in- 
cluded. This would increase the facilities for insurance without 
lessening the security of the insured. 

INDIANAPOLIS, Ind., January 11.—Representative Dausman 
today introduced House Bill No. 4, to authorize insurance com- 
panies to invest in State, county and municipal bonds of other 
. States as well as Indiana. It amends amended law approved 
March 6, 1899, in regard to foreign insurance companies. 

Representative Guiel today introduced House Bill No. 2, 
to admit mutual fire insurance companies of other States 
to do business in Indiana, where they have premium notes or 
contingent liability and cash assets equal to those required in 
Indiana, provided certificate is furnished to Auditor of State 
from other State showing company is authorized in other State 
and that Indiana companies are recognized in the State of 
applicant. Guiel calls it reciprocal law. 

Senator Hendee today introduced Senate Bill No. 50, to 
amend law of 1899 governing stock or mutual life insurance 
companies, to give more latitude in investment of funds. It 
adds bonds or other evidences of indebtedness bearing interest 
of counties, cities, towns, townships or school districts in In- 
diana or “other State’ where company is doing business. Also 
adds stocks, bonds, or mortgages of par value if current value 
is 25 per cent. more than amount loaned; also loans on com- 
pany’s own policies provided amount does not exceed reserve, 
emergency clause. 


Kansas. 





Topeka, Kan., January 10.—Governor Hoch, in his message to 
the Legislature, says that fire insurance rates are too high, and 
that there should be a State fire marshal law, if it would result in 
reduced rates. Otherwise it would be of little value. He says 
that the anti-compact law of the State is annulled through the 
operation of the Clarkson Rating Bureau of Topeka, and recom- 
mends legislation which will make for open competion in the in- 
surance business. 


TopeKA, Kan., January 11—House Bill No. 22, by Mr. 
Allaman, requires fire insurance agents to attach to every 
policy issued an affidavit that the companies are not in any 
combination or agreement to maintain rates in this State. Any 
agent making false affidavit shall be sent to the penitentiary 
for not more than five years. 


It is made the duty of the State Insurance Commissioner 
to revoke the license of any companies entering into agree- 
ment to maintain rates. This measure is directed against the 
Eldridge rating bureau of Topeka, 


Maine. 





The committee of the Maine Legislature on mercantile affairs 
and insurance is as follows: Senators—Stetson, of. Penobscot; 
Shaw, of Sagadahoc, and Plummer, of Androscoggin. Represen- 
tatives—Briggs, of Auburn; Reed, of Portland; Hussey, of Vas- 
salboro; Weatherbee, of Lincoln; Morey, of Lewiston; Page, of 
Appleton, and Milliken, of Island Falls. 





Massachusetts. 





Boston, January 7.—The legislative committees have been 
announced. The committee on insurance consists of Senators 
Heath, of Worcester; Craig, of Essex, and Peters, of Suffolk; 
and Representatives Walker, of Waltham; Power, of Boston; 
Smith, of Templeton; Adams, of Lowell; O’Brien, of Worces- 
ter; Bearse, of Springfield; Salter, of Lynn, and Clark, of 
Cambridge. Three of the above are Democrats and the others 
belong to the prevailing political party. 

Senator Heath is serving his third term in the Senate, after 
two terms in the House. He is a dealer in painters’ supplies 
and was Senate chairman of the insurance committee last year. 

Senator Craig was a Senate member of the insurance com- 
mittee last year, has served two terms “in the Senate and two 
in the House, is a chemist and a graduate of the Massachusetts 
College of Pharmacy. 

Senator Peters graduated from Harvard in 1895, from the 
Harvard law school in 1898, has been in the House one year 
and was in the Senate last year, serving on three committees, 
but not on insurance. 

Mr. Walker, of Waltham, is in the insurance and real estate 
business and active in the State militia, is secretary of a board 
of fire underwriters, is now in his third year in the House, and 
has served before on the insurance committee. 

Mr. Power, of Boston, is active in the militia, has served two 
years before this in the House and has been on the committee 
on insurance. 

Mr. Smith, of Templeton, is a chair manufacturer, and was 
on the committee on insurance last year—his first year in the 
House. 

Mr. Adams, of Lowell, is a dealer in insurance securities, as 
he returns his occupation, and last year, which was his first 
year in the House, he was a membér of the committee on 
insurance. He was last year the youngest member of the 
House, having been born in 1878. 

Mr. O’Brien, of Worcester, was educated at a business col- 
lege and is a lawyer. He was in the House last year for the 
first time and was on the insurance committee. 

Mr. Bearse, of Springfield, is serving his fifth consecutive 
term in the House, is a heating and ventilating engineer, and 
is on the insurance committee for the first time. 

Mr. Salter, of Lynn, is in the insurance business, and is serv- 


ing his fourth term in the House. This is the first time that 


he has been on the committee on insurance. 

Mr. Clark, of Cambridge, graduated from Harvard in 1894, 
is a lawyer, has been president of the Cambridge common 
council, and was a representative last year. This is his first 
service on the insurance committee. i 


o 
Boston, Mass., January 12.—Commissioner Cutting says that 
he has no recommendations to make to the Legislature this year of 
changes in the insurance laws. Mr. O’Brien, of Worcester, has 
been elected clerk of the insurance committee. 
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Missouri. 





JerFeRson City, Mo., January 10.—In the House of Represen- 
tatives today Representative Hayes introduced Bill No. 50, mak- 
ing it a misdemeanor for any person to offer for sale or to give 
away to any insurance company any rate book for fire, lightning 
and tornado insurance, and prohibiting any insurance company or 
its agents from using any such rate book. The penalty is a fine 
of from $500 to $1,000 for each offense. 


Minnesota. ° 





Mr. Hogue has introduced in the House a bill to facilitate the 
suppression of wildcat insurance companies. 





Montana. 





In his message Governor Toole recommended the placing of 
fraternal insurance under State supervision and requiring fra- 
ternal orders to pay the expense of their supervision. He said: 
“This much is due to the fraternal policyholder as well as 
to competing companies acting under State supervision.” 

The Governor also recommends that at least $75,000 insur- 
ance on the State Capitol be carried. It is now uninsured. 


Nebraska. 





Governor Mickey’s message contained the following refer- 
ence to insurance: 


It is provided in Section 6, Article 1, Chapter 83, compiled 
statutes of 1903, “That the Governor be and is hereby authorized 
and empowered to insure the public buildings and other property 
belonging to the State, liable to destruction or injury by fire, 
with some good responsible insurance company or companies, 
for the benefit of and in the name of the State.” The State has 
been carrying its own insurance since 1889, the last appropriation 
for the payment of premiums ($25,000)- having been made in 1887. 
It is estimated*that the cost of carrying reasonable insurance on 
present State property will amount to $30,000 per biennium. The 
Chief Executive cannot carry out the provisions of the section 
quoted unless an appropriation is made for the payment of premi- 
ums. In the absence of such appropriation I shall assume that 
the State desires to continue the policy of cartying its own fire 
risks. 

The following is the Senate committee on insurance: H. 


W. L. Jackson, J. H. Mockett, M. L. Fries, L. C. Gibson, 
George W. Shreck. 


New Hampshire. 





The House Committee on Insurance is as follows: Messrs. 
Donahue, of Manchester; Shute, of Derry; Willis, of Con- 
cord; St. Clair, of Plymouth; Philbrick, of Rochester; Bick- 
ford, of Berlin; McGloughlin, of Laconia; Blaisdell, of Goffs- 
town; Hayes, of Manchester; Nims, of Westmoreland; Duffy, 
of Franklin; Leddy, of Epping; Drake of Effingham. 


New Jersey. 





TrenToN, N. J., January 10.—The Senate Committee on Banks 
and Insurance is composed of Senators Hutchinson, Bradley 
and Lee. The members of the House committee are Repre- 
sentatives Birkholz, Buck, Barber, Wright and Ernst. 


New York. 





Arpany, N. Y., January 12.—Assemblyman Newton, of Cort- 
land, today introduced a bill authorizing villages and cities to in- 
sure normal schools. 


Arpany, N. Y., January 13.—Apart from the announcement of 
the standing committees on insurance of the Senate and the As- 
sembly, nothing of interest developed during the week’s legisla- 
tive session relating to insurance. The committees are as fol- 
lows: 

Senate—Messrs. Ambler, Malby, McEwan, Fancher, Cogges- 
hall, Page, Drescher, Fawley and Riordan. 

Assembly—Messrs. Lewis, Oswego; Apgar, Westchester; Shel- 
don, Cattaraugus; Hanford, Tioga; Thonet, Kings; Gray, Dutch- 
ess; Hastings, Orange; Freidel, New York; Shuttleworth, Erie; 
Wilsnack, Queens; Ellis, New York; Mathews, Kings, and Salo- 
mon, New York. 

A majority of the members of both insurance committees are 
new to their work. The selection of Senator Ambler, of Colum- 
bia, as head of the Senate committee created some surprise. He 
has had considerable experience on the committee, and is quite 
familiar with the general subject of insurance. Assemblyman 
Lewis, of Oswego, the chairman of the Assembly committee, filled 
that position acceptably a year ago. 


Tennessee. 





The Senate insurance committee is as follows: Messrs. 
Raine, chairman; Schubert, Pope, Gill, Howse, Ligon, Tollett, 
Jetton, McLaurine, May, McKenzie, Garrett, Bell, Massey and 
Cate} 

The House committee on insurance and building and loan 
is made up as follows: Messrs. Sneed, chairman; Williams, 
Scott, Love, King, Cummings,’ Hickman, Boyle, Cleage, Allen, 
Fahey, Murray, Bohannon, Cox, Patterson, Raines, Cothran, 
Brooks, Stratton, Davis, Montgomery. 


NasHvILte, Tenn., January 12—A bill was introduced today in 
both houses of the Legislature authorizing the incorporation of 
industrial fire insurance companies with capital stock of not less 
than $10,000, to do business on the weekly and monthly premium 
payment plan, and restricting risks to from $25 to $300. 


Tenn., January 6—A bill was introduced in 
both houses of the Tennessee Legislature today requiring all 
insurance companies to advertise their annual financial statements 
in every county in the State in which they do business. The bill 
was prepared and is advocated by the Tennessee Press Associa- 
tion. 


NASHVILLE, 


Texas. 





Captain! Cobbs, a Representative in the Texas Legisla- 
ture from Houston, announces that he will introduce at the pres- 
ent session a bill to regulate fire insurance companies. Captain 
Cobbs “intelligently” says to a reporter of the Houston Post: 


I believe in placing them under a commission with power to fix 
rates; to regulate the lighting of buildings and things of that 
kind, taking it from the insurance companies themselves. The in- 
surance companies have their own boards, which are supported 
by them, suchas the board they have in Chicago called an engineer- 
ing bureau. (sic) and in this State a board located at Dallas known 
as the Fire Protection Association. All of these services should 
be rendered by officers charged and sworn to do their duty and 
not be tempted by other influences. In an interview in last Sun- 
day’s Express I touched upon this question, and have found that 
it met the approval of some fire insurance agents and other 
thoughtful men. It is a matter that affects all business men. 
In many instances persons securing loans are required to insure 
property as additional security, thereby rendering insurance of 
commercial value. It is impossible; almost, in the commercial 
world to do without it. It touches more people and draws money 
more directly from them than the railroads, and the necessity for 
protection by a commission is as important as the regulation of 
railroads, express companies and compresses. 
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Miscellany, 





Answer of the Newark Fire Insurance Exchange in Suit 
Brought by the Attorney General of New Jersey 
—A Strong Statement. 





The answer of the insurance companies, members of the 
Newark Fire Insurance Exchange, to the bill of information 
filed by the Attorney General of New Jersey, was filed with the 
Clerk of Chancery at Newark on Saturday last by Lindabury, 
Depue & Faulks, solicitors for the defendants. The following 
is a summary of the answer: 

It is admitted that the insurance companies referred to in the 
information filed by the Attorney General entered into a written 
agreement for the establishment of the Newark Fire Insurance 
Exchange, but denial is made that the agreement is ultra vires 
or is illegal or void, or that it was formed for the purpose of 
putting an end to all or any competition in insuring property 
within the locality referred to. | ; : 

The defendants deny that said Exchange was organized or is 
now conducted for the purpose of creating a monopoly of the 
business of insuring property against loss, or artificially or arbi- 
trarily increasing the profits to be derived from said business in 
the said territory. 

COMPETITION NOT CURTAILED. 


They say that each of said companies competes with every 
other as freely and as strenuously as it ever did, or as it would 
be possible for it to do if there were no Exchange, unless it were 
to enter upon the ruinous practice of rate cutting. That every 
right, prerogative or privilege of any of said companies arising 
under the laws of the State of New Jersey, or the laws of any 
other State or kingdom, is retained by such company and exer- 
cised by it solely for its own advantage and the advantage of its 
assured and its stockholders. That each company observes the 
rates agreed upon by the Exchange as a committee of the whole 
because it finds them to be better worked out, to be more scien- 
tifically adjusted, and to be fairer to both insurer and insured 
than any rates which could be formulated from its own individual 
experience, and since, too, in this way only can an individual 
company obtain the benefit of the collective experience of all the 
companies in the classification of risks, which is the most impor- 
tant feature of the fire insurance business. Moreover, the ex- 
perience of insurance companies the world over has proven that 
uniform rates of insurance in each particular locality, adjusted 
according to the fair cost of insurance therein, leads to safe and 
better results to both insurer and insured than differing and 
fluctuating rates based upon the differing and changing views 
of individual insurers. 

That schedule rating, such as is practiced by the Newark Fire 
Insurance Exchange and by similar exchanges throughout the 
country, can only be employed by the co-operation of the insur- 
ance companies doing business in a particular locality, and can 
only succeed by the observance of the schedules agreed upon. 
That this system of rating is of inestimable advantage in reduc- 
ing fire waste, and thereby reducing the cost of insurance and 
the rates of premium. ‘That under this system definite charges 
are made for deficiencies in construction and faults in mainte- 
nance, and corresponding credits are given for the correction of 


the same, and thereby the insured are encouraged to adopt meas- } 


ures to reduce the fire risk and reward for each particular 
improvement which tends to that end. 


NO MONOPOLY POSSIBLE, 


As to the charge that the so called combination of the defend- 
ants was intended by them to create a monopoly in the business 
of insurance, they say that no monopoly in said business is possi- 
ble or has ever existed here or in any other part of the world. 
That a monopoly in the insurance business can never exist on 
account of its very nature, since the business is free to all com- 
ers, and a merely artificial or arbitrary increase of rates, not 
justified by the character of the risks insured, would naturally 
and certainly lead to competition that would speedily reduce such 
rates to their proper basis, if not below the same. That on this 
account no pooling arrangement, trust, or other similar combina- 
tion, such as exists in nearly every other American industry 
today, has ever been projected, much less formed, in the business 
of insurance. 

Defendants state that in the interval between the dissolution 
of the association of fire insurance companies in Newark in 1899 


and the formation of the Newark Exchange the insurance busi- 
ness in Newark became very much demoralized, and had the 
conditions continued for any length of time disastrous results to 
the companies and their insured must invariably have resulted, 
and the opinion of the then insurance commissioner to this effect 
is cited from his annual report.  - 


COMPARISON OF RATES. 


Defendants deny that the minimum rate fixed by the Newark 
Fire Insurance Exchange for dwelling houses is 60 cents per $100 
for three years, and say that the minimum rate for that period of 
time is only 35 cents on brick dwellings, while the minimum rate 
of 60 cents is fixed only on frame dwellings. The following is 
a table of the rates prevailing in the principal cities of New Jer- 
sey and in the cities of New York and Philadelphia on both brick 
and frame dwellings. The Newark rate has prevailed ever since 
the formation of the said Exchange. 

















Brick. Frame. 

1 Year. 3 Years. 2 Yearwegs Years, 

NeW =YOnkK Fc acosin tabetselalote ote eatnetatas 13 1-2 “33 a-2 .21 1-3 -53 1-4 

Jersey City © «.cicteaicts stemtacieetie e hreeiene 13 1-3 -33 1-3 .21 1-3 53 1-4 

ELObalcer fete veistaas ae elena siateter tetas 13 1-3 +33 1-3 -21 1-3 53 1-4 
Camden ys Surcivieicretsana abe rermaretl atte 10 +25 +20 -50 
Philadeliph 1a; wesetece ieee alanis aleteteod Vat ays -10 +20 25 +50 
Paterson 25 -50 +30 -60 
Trenton 25 -50 +30 -60 
Elizabeth 16 «32 +24 48 
The Oranges 12 30 +16 40 
ewar 14 35 +24 60 
PASSAIC’ (4x wise teusteteetelstelse ete aeyote arte 20 40 +25 50 
Hackensack and Rutherford...... 12 30 .16 40 

AVErages) . iicimreieleie erste qeiaheieistaleneotare -I5 1-3 +34 1-4 +22 5-6 -51.48 


As is well known, the insurance risk in New York and Phila- 
delphia is far better than that existing in the average American 
city, or in any of the cities of New Jersey, because of the com- 
parative small number of frame dwellings and the consequent 
lessening of the conflagration risk. In Newark this risk is a 
very great one, owing to the vast number of frame dwellings 
located in close proximity to each other and occupying a large 
portion of the city. Moreover, in many of the streets where 
these frame dwellings are so thickly located the fire service is 
inadequate, rendering the conflagration risk.in the city of Newark 
a serious one. In Jersey City and Hoboken the rates are notori- 
ously low, and all insurance men recognize the fact that they are 
entirely inadequate. Those cities are in what is known as the 
Metropolitan District, which is the name given to a district of 
which New York city is the centre. These low rates were estab- 
lished by the New York City Fire Insurance Exchange, and on 
this account those cities got the benefit of rates to which they 
were not entitled by themselves and which they could not have 
obtained if classified alone. Notwithstanding this, it will be ob- 
served that the rates in Newark are but little above the average 
of the rates in the cities named, and are lower than the average 
for one year on brick dwellings. ; 

Comparing the rates on frame dwelling houses in Newark with 
the rates now prevailing in other American cities of the same 
class, we have the following result: 


; 1 Year. 3 Years. 
Washington, ID. (Gy...cc «sie css ors 5 0 ste eioistn aietel ote aleten tetera ae -40 -80 
Baltimore, > Mid../.i:. oe s'ejs,,cheve) custersictstelovetetele etateae/atetetstate inennae 40 -80 
syracuse, N. Ysa -sios: sods. se eter ere Ser iota ace +30 -60 
Rochester, N.s :Yiucisitotareic «siete» a vm ssicopeielotet stele o ate se eteleteeteeane +30 -60 
Pittsburgh, . Pac). ce live cis wie leraie orale nies etealetere nie tele ohare eee +45 -90 
Chicago,: TIL. 2s octets creel atetauesele ereraveleleiettete  oreuciets ape eet ete tae +50 1.00 
Cleveland, ‘Obi0 0 sii. oie cieiaiecelors 11s leteseretenel Siehehe olenctetesatavene Cae aeeeeey +30 -60 
Cincinnatt,! (Ohio). e's /.teve tote aisle eistete: sietetergis a ania crotcstels eit 30 -60 
Newark, IN. iJiericic stereo e's! siete ste lort cotta ole ots aheleiars) <1-fe tess een 24 -60 


NEWARK RATES NOT EXCESSIVE, 


Defendants further say that the average rate paid for insur- 
ance in the city of Newark since the formation of the Newark 
Fire Insurance Exchange compares favorably with the rate pre- 
vailing in the State at large, but that defendants cannot give the 
exact average at this time; that the average rate paid in the 
whole State of New Jersey, as appears by the reports of the in- 
surance commissioner, is 82 cents per $100 per annum, and that 
the average rate paid throughout the United States, as appears 
by the statistics supplied by the insurance departments of the 
various States, is $1.19; that New Jersey has the fourth lowest 
average rate, New York, Maryland and Delaware alone being 
lower; that as appears by the report of the New Jersey State 
insurance commissioner the total premiums collected in the State 
of New Jersey for the last two years was $12,590,436, that the 
losses paid were $9,642,375, or nearly 70 per cent. of the premiums 
collected; that, as is well known and generally accepted, the cost 
of conducting the insurance: business, including taxes, license 
fees, etc., amounts to about 35 per cent. of the premiums col- 
lected. The result is, therefore, that even under the better rates 
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prevailing during the last two years the insurance companies have 
lost 5 per cent. of their premium income received during that 
time, or $600,000 in all. Taking, however, the city of Newark 
alone, and the period of nine years mentioned in paragraph 26 
of the information, it appears that for that period, as is therein 
stated, the companies have paid out in losses 54 per cent. of the 
total premiums received; if to this be added 35 per cent. for the 
cost of insurance, it will be seen that but 11 per cent. is left 
for the maintenance of a reserve, for the cost of reinsurance, 
for abnormal losses by conflagration, and for dividend purposes. 
This shows no profit whatever. 

Defendants deny that the city of Newark is extremely well 
protected against damage or loss by fire to property therein 
situated, as is claimed in the twenty-eighth paragraph of said in- 
formation. They say that the high pressure fire service in said 
city is not at present adequate, and that the water distributing 
mains in parts of the city are inadequate. That nearly 10 per 
cent., or 24 miles, of the city’s water mains are only 4 inches in 
diameter, and nearly 52 per cent., or 142 miles, are only 6 inches 
in diameter, and that those sizes prevail to a large extent through- 
out the congested frame dwelling house districts heretofore re- 
ferred to; that water pipes of these sizes can only supply two or 
three fire engines, and in case of a conflagration would be likely 
to prove altogether inadequate. 

Defendants further say that said city -is without any fire boat 
service whatever on the Passaic River, a defect pointed out by 
the chief of the Newark fire department again and again. 

They say that associations in all respects similar to the Newark 
Fire Insurance Exchange have been in existence in the cities of 
New York, Chicago, Philadelphia, Boston, Baltimore, Cleveland, 
San Francisco, Cincinnati, Pittsburgh, Detroit, Milwaukee and 
Washington, as well as in a large number of smaller cities, for 
a great number of years, and that their existence has’ every- 
where tended to the improvement of insurance risks, the reduction 
and equalization of premium rates, and the better security of the 
insured; that in a few of the Western States such associations 
are prohibited by statute, and that in those States, on account of 
the inability of the companies to co-operate in classifying risks 
and in penalizing defects in construction and maintenance, the 
hee of insurance are much higher than elsewhere in the United 

tates. 


FIRE INSURANCE IS NOT COMMERCE. 


The defendants, further answering, say that the business of 
fire insurance is not trade or commerce, and does not partake of 
the nature thereof; that insurance contracts bear no resemblance 
to ordinary contracts of barter and sale, in which one party is 
concerned only to get the highest possible price for his wares 
and the other to get them at the lowest possible price; that every 
insured is in an important sense an insurer of every other, and 
that the office of an insurer is little more than to collect from 
each of the insured such a sum as human experience has shown 
will probably be adequate to meet the losses that will occur from 
time to time to the individual insured. The resources of the in- 
surers are derived from the insured, and the premiums constitute 
simply a trust fund to meet losses as they occur. 

For these reasons rates must be fair, equitable and uniform, 
as well in stock companies as in mutual companies, and for the 
same reason. They must also be sufficient to create a fund ade- 
quate to meet losses, as, if they do not, there is no real insurance. 
That all insurance is mutual and that the dependence of the in- 
sured is in the premiums collected by the insurers and held as a 
reserve fund to meet losses is shown by the fact that the aggre- 
gate of liability under policies in force of all the insurance com- 
panies reporting to the Insurance Department of the State of 
New York at the close of the year 1903 amounted to $26,022,834,- 
602, and that the net capital and assets of all such companies 
available for the protection of this property at that time was but 
$178,269,561.65; or considerably less than 1 per cent. of the 
amount insured. Since said reports were made said assets have 
been depleted to the extent of $30,000,000 by the Baltimore fire. 

So dependent, declare the defendants, are the insurance com- 
panies upon the collection of just, fair and adequate rates of 
premium to meet losses as they occur, that an average reduction 
of 15 cents per $100 in the rate of premiums at present paid would 
bankrupt every insurance company doing business in the United 
States within less than ten years. 

A table is given showing the results of fire insurance business 
in the United States for the ten years ending December 31, 1903, 
from which it appears that the profit on the business for that 
period was less than 2 per cent. of the premiums collected, or 
only $27,136,598, a sum less than the losses incurred by the com- 
panies in the Baltimore fire alone in February, 1904. 


A HAZARDOUS BUSINESS. 


Defendants say that the fire insurance business is especially 
hazardous on account of the conflagration risk so often sweep- 
ing away in a single week all the profits of all the companies for 
a year or a decade; that the business done and the profits made 
by the insurance companies are all reported year by year to the 
insurance departments of the various States, and that such re- 
ports show, as the fact is, that insurance companies have never 
been able to make large earnings from the business of under- 
writing, and that neither now nor at any period of time have 
the rates charged by them been exorbitant or oppressive or suf- 
ficient to more than secure a fair reserve fund to meet losses, 
with a slight and precarious dividend to their stockholders, or 
no dividend at all, and that, as already shown, the rates charged 
by the companies in the State of New Jersey are far below the 
average obtaining throughout the country, and that the rates 
charged in the city of Newark are lower than the rates charged 
in Washington, Baltimore, Syracuse, Rochester, Pittsburg, Chi- 
cago, Cleveland, and Cincinnati, cities of the same or greater size. 

In conclusion, the defendants submit that the allegation in the 
information that the defendants are oppressing the people of the 
city of Newark and vicinity, and are exacting arbitrary, exorbi- 
tant and irrational rates of insurance, is as unjust and unfair as 
it is false and untrue; that the informant has not stated any 


matter within the equity jurisdiciton of the court, or any cause 


entitling him to the relief prayed for, or to any other relief, and 
they pray that they may have the same benefit of this objection as 
if they had demurred to the information, and: they pray to be 
dismissed from the court. 


Life Insurance Denounced as Sinful. 





At the annual conference of the German-English Evangelical 
Lutheran Church, held at Knoxville, Tenn., recently, the Rev. 
P. Heckel, of Chattanooga, spoke earnestly in opposition to 
life insurance. In the course of his address he said: 


In their continuous necessary contact and dealing with the 
world, Christians are in great danger, unless they watch and pray, 
of being corrupted into the same sinful mind view and objects of 
worldings, in danger of being tempted, for the sake of earthly 
gain and advantage, to become lax and indifferent with regard to 
God’s express commands. Thus they become entangled in the 
snares of the devil, yield themselves up to practices which are 
doubtful and sinful, at the same time quieting their conscience by 
arguments which they have learned from the world. 

Thus Christians lose their finer feelings, perception and sensi- 
tiveness to right and wrong—their conscience becomes dulled, so 
that finally they become conformed to the world, without being 
themselves troubled in conscience and without taking offense if 
they see their fellow Christians taking part in worldly practices. 

And a matter of this kind, contrary to God’s word, which has 
its origin in the world, is a fruit of unbelief, and which has yet 
attained such an enormous extension in the world and is defend- 
ed by such plausible arguments that even Christian consciences 
have become blunted as far as perception of its real nature is 
concerned, is life insurance. 

In considering the merits of the question, as to whether or not 
he may with a good conscience have any part in this institution, 
life insurance, a Christian is called upon first of all to close his 
eyes against all the seeming or real temporal benefits or advan- 
tages which will accrue therefrom to himself or his family after 
his death. These ‘temporal advantages should not influence him 
in the least before he is perfectly assured that the matter is right 
or wrong in itself, whether it is in accord with God’s word or 
not, whether he can or cannot participate therein without danger 
to his soul. 

And here we declare emphatically in opposition’ to commonly 
accepted views on the subject—that the present system and justi- 
fication of life insurance is not in accord with God’s word, but 
contrary to it—is wrong and sinful; an institution to be shunned 
and avoided by every conscientious Christian; and this for reasons 
contained in the following four thesis: 

1. Life insurance is a gambling game, a speculation in human 
life and death; a thing against which Christian feeling revolts; a 
doubtful matter, not of faith. Rom. xiv, 23. not of good report; 
upon which Christians should think. Phil. iv, 8, but something 
which, to say the very least, has the appearance of evil. I Thess. 
v, 22, and which is, as a lottery scheme and not as a legitimate 
(from a Biblical standpoint) business, actually sinful and against 
God’s command. 

2. The basic principle upon which life insurance rests is not 
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charity. I Cor. xvi, 14; Phil. ii, 4, but self interest, covetous- 
ness, greed of gain, and it is an institution which, above all others, 
thrives by usury. Ezek. xviii, 13; Prov. xxvii, 8. 

3. Life insurance as an institution is a fruit of unbelief. Those 
who make use of it are induced thereto by distrust in God’s gen- 
erous promises. They put their reliance not in the living God, 
but in the mammon of unrighteousness. 

4. Life insurance offers a continuous temptation and very often 
becomes the cause of greatest wrong, sin and crime, to both the 
insuring company and the individual insured and those in whose 
favor the insurance is taken out. 


These assertions were fully discussed by the conference and 


The Employers’ Liability 
Assurance Corporation 


(LIMITED), 


OF LONDON, ENGLAND, 





Total Available Resources, $6,816,020.00 








$1,971,756.98 deposited in the United States for the 
benefit of United States Policyholders. 


SAMUEL APPLETON, U. S. Manager and Attorney, 
71 Kilby Street, Boston, Mass. 
EDMUND DWIGHT, Resident Manager for New York State, 
76 William Street, New York. 





FORTY-FIFTH ANNUAL STATEMENT OF THE 


EXO NRAES LIFE INSURANCE COMPANY, 


GEORGE E. IDE, President. No. 256 Broadway, New York. 
JANUARY ist, 1905. 
ASSETS. 


“Bonds sand [Mortgages tir cuit ceric eee ee en certian rie 


$4,735,239.19 
Tbonds and, Stocks i(marketic-value)® «ances bra sate aie 


7,852,107.49 


Real, stated aus see oe ee ee eC Oe eee 1,731,053.76 
Collateral) \Loans.<.. iecen cc sre aor ele eeceaeeie einer te 12,750.00 
(Loans 7 to) (Policyholdersaer. <<icsiae sy epe mieeretereiete seer ierte 15551,511.78 
Cashin “Banks and. TrusteCompaniesu. manic neem ener 332,299.68 
Interest and Rents diiemand \acerued pansy cere crisis sec eater 122,636.38 
Renewal Premiums in transit and ne be ee Premiums, less 

cost wof collectionime esses ot ve see eee steer ae 268,630.79 


$16,606,229.07 
$13,783,512.00 


TOTAL ADMITTED ASSETS. sieigete Lae ie ee bia ele Stents 
LIABILITIES. 

POLICY RESERVE at 3, 3% and 4 per cent. interest.... 

PRESENT VALUE of all Dividend Endowment Accumula- 


tions ‘(Deferred (Divadends)ii... sn vires lovee «eee 1,290,036.00 

Total as per certificate of N. Y. Insurance Dept...... $15,073,548.00 
All’: other (policy « Wabilitiesie theses) safe ee ie ice sleye aie sie Sens 170,365.51 
Fund voluntarily set aside to meet possible fluctuations in 

thespricevof. securities suet a. etek ate siecle se Rieleieis ots see 228,211.31 
Reserve to provide for all other contingencies............ 1,134,104.25 


TOTAT) LIA BIVITINS Sis seieieitnike viattiea Ukisic'sce sear eee $16,606,229.07 
*Of the Mortgage Loans of the Company 87 per cent. is on property lo- 
cated in New York City, 72 per cent. is guaranteed as to principal and in- 
terest, and all are on a basis of less than 60 per cent. of a conservative 
valuation. 
+The market value of these securities is $228,211.31 in excess of the 
cost or book value. To meet possible future fluctuations in price of these 
securities a fund of equal amount is reserved, as shown in the above state- 
ment under the head of Liabilities. 
INCOME IN 1904. 


Premiums—New, $725,997.69; Renewals, $2,312,034.92.... $3,038,032.61 


Interest. (Retits ecco wo maleineies crete cceiow nie seine icicle ies cleiniehert 684,647.85 
Total ca ee ens re eee heed mn Ac Meee tere ieee $3,722,680.46 
DISBURSEMENTS IN 1904 
Total MPayments ick as ctivie wine eee wie eerie serait s cinoe $2,517,417.19 
Including Death Claims, Matured Endowments 
BAG SANNIWIES® woes coe etetars tale eiefe te ets toelentacs $1,158,871.29 
Dividends toe Policy holders. tins sieve <ieiele es elsiniein 248,950.65 
SurrendereaV alUesiasictnc Vacs ties GR pienenreer 194,143.52 
Balance—Excess Income over Disbursements.............. 1,205,263.27 
PE eal Metco: secs ale rose ean epi tone nore Teiotateianeeslaseip rere east lecler ess astarets $3,722,680.46 
Number of Paid-for Policies in Force, 41,541, being an in- 
ECLEASENOL Galen ctelesiste eicis cle sles © ceynisls lo letele o's cslg ein (e iris o> om ot 3,436 
Amount of Paid-for Insurance in Force, $74,892,289, being 
An. NCHEASE UO Lnle aioe cls calle soe ssetepnle Sisleleiein le sign ies Sit iets $5,481,707.00 
Returned to Policyholders since organization, and now held 
for. their DERE EL ce a itatercte ale pie’ olale 6 fale icles nte's lallere foie os) 014 61 elle $45,367,568.30 
RESULTS OF THE YEAR 1904. 

Tncrease in: Per Cent. Increase in: Per Cent. 
Renewal Premium Income... 10.23 Paid-for Insurance in Force. 7.90 
Total Premium Income..... 11.00 | Deferred Dividend Fund.... 12.94 
Admitted Assets ......+---- 9.95 | Ratio of Interest received to 
Policy Reserves ...-+-+s++- 8.16 mean Ledger Assets...... 4.47 


Ghe 
Home Insurance Co. 


OFFICE: No. 56 CEDAR STREET, 


NEW YORK. 
——————o——_ 
One Hundred and Third Semi-Annual Statement. 


JANUARY, 1905. 
——_——_ o& — 
SUMMARY OF ASSETS: 


Market Value. 
$1,042,689 .43 
1,593,892 .06 
1,980,000 .00 


Par Value. 
Cash in Banks and Trust Companies.......2.... 
Real. Estates. amas. st conte eee s os sista eee 
United States Bonds............... $1,600,000.00 


State and City) Bonds. 4a. eee oe 3,114,000.00 3,156,960 .00 
Railroad Bonds 2,128,000.00 2,184,560.00 
Miscellaneous Bonds 328,000.00 285,840.00 
RatiroadiStocksmatce aveetae ees 4,865,000.00  7,198,750.00 
Gas Stocks’ i. a2. ee ee 220,000.00 435,600.00 
Bank and Trust Company Stocks.. 115,000.00 358,550 . 00 
Bonds and Mortgages, being First Lien on Real 

Estate .is vile cleus dn veel cose imnteus esa oe 81,700.00 
Premiums Urtcollected and in Hands of Agents..  1,097,079.54 
Interest Accrued on Bonds and Mortgages.. 1,708.50 


. $19,417,329 .53 


Total 
LIABILITIES : 

Cash Capital g.26. ac ote e suecunet tie eee ee $3,000,000 .00 
Reserve: Premium) siburide ce once renee eee ene 7,210,566 .00 
Unpaid® 1s06sés\ ce senate pie acidins o> Vice Se 976,171.49 
Unpaid Reinsurance, and Other Claims.......... 779,270.81 
Réserve tor Taxes! 0.0.40. 6 sey eee 75,000.00 
Nets:Surplus, ..cneice wok teh eee te ee Glee ee 7,376,321 .23 

Total 63s cde de esa foe ca teh po $19,417,329 .53 


Surplus as regards Policyholders.. $10,376,321 23 


DIRECTORS: 
LEVI P. MORTON, 
CORNELIUS N. BLISS, 
JOHN. H. WASHBURN, 
ELBRIDGE G. SNOW, 
GEORGE H. HARTFORD, 
HENRY F. NOYES, 
LUCIEN C. WARNER, 


DUMONT CLARKE, 
JAMES B. VAN WOERT, 
JOHN CLAFLIN, 

CORD MEYER, 

LEVI C. WEIR, 

JOHN H. FLAGLER, 
EMAUEL H. A. CORREA. 
SAMUEL D. STYLES. 


ELBRIDGE G. Snow, President. 


EMANUEL H, A. CorRrEA, Vice President. 


FREDERIC C. BUSWELL, Vice President. 
AREUNAH M. Burtis, Secretary. 


WiLiiAM H. CHENEY, Secretary. 
CLARENCE A. Lupiam, Assistant Secretary. 


Henry J. Ferris, Assistant Secretary. 
New York, January 10, 1905. 
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, What is the use of saying ‘‘ the best company,” or ‘‘ the strong- 
est company,” or ‘‘the largest company”? They all say these 
things, 

We say simply 


The Penn Mutual Life Insurance Co. 


OF PHILADELPHIA. Organized 1847. 
That tells the whole story 





Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire INSURANCE OnLy, Losses PAID, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A.D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 


A. D. IRVING, JR., Sec. 
1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurersto buy. 
Protection for Self, for Family, for Business. Specimen policy, rates, etc., 
will be given on application to the Home Office 
JONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


The Jefferson Fire and Marine Ins. Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 


Telephone: 3894 John. 
RPORTY-ROURTH YEAR. 








AGENTS WANTED 


OF NEW YORK 





Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 


UNDERWRITER 4] 
The Columbian National Life Insurance Company 
BOSTON, MASS. 


INCORPORATED UNDER THE LAWS OF MASSACHUSETTS. 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President- 





‘*SAFE AS A NATIONAL BANK NOTE” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CuarLes A. SupDLow, President. F. P. DAvEenport, Secretary 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA, 
H. E. Roperts, Second Vice-President. 


North British & Mercantile 


INSURANCE COMPANY, _ 
OF LONDON AND EDINBURGH. 





Established 1809. 


OFFICE: 


76 WILLIAM STREET, 
NEW YORK CITY. 





Capital, $2,500,000. 


AGENTS WANTED. 


SURETY ON BONDS. 


American Surety Co., 


100 BROADWAY, 


NEw YORK. 











Capital, $2,500,000 
. 
STATEMENT DECEMBER 31, 1904. 
Resources (including Capital, $2,500,000), $5,837,309.20 
Liabilities (including Reserve, $793,173.24), 1,204,075.01 





HENRY D. LYMAN, 
President. 


W. S. JOHNSTON, 


Vice-President, 


TELEPHONE: CORTLANDT 563895. 
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Insurance Office of London 


FOUNDED 1710. 


United States Branch: 54 Pine St., New York, 


Western Department: 171 La Salle St., Chicago. 
Pacific Department: 215 Sansome St., San Francisco. 





THE AMERICAN FIRE INSURANCE COMPANY. 


company's BuiLoina, 808 and 310 Walnut Street, Philadelphia. 





CASH CAPITAL, $500,000.00 
Reserve for Reinsurance and all other claims,......... 1,978,814.57 
Surplus over all Liabilities)... 0,0... 00. danaeee eens eaonee 354,025.78 


TOTAL ASSETS, JAN. 1, 1904, $2,832,840.35. 


THOS. H. MONTGOMERY, President. 
JOHN H, PACKARD, 


Vice-Pres. and Sec’y. 
WM. F. 


JR. 
WILLIAMS, A vat and Asst. Sec’y. 
WM. B. KELLY, Gen’! Mgr. 
DIRECTORS. 
Charles S. Whelen. 


Edward F. Beale. 
John S. Gerhard. 


Thomas H. Montgomery. 
Israel Morris. 
Joseph E Gillingham. 


Edward Lowber Welsh. 
Archibald R. Montgomery. 
John H. Packard, Jr. 





Caledonian Ins. Co., 


eu ~— OF: Scotland. 
‘‘The Oldest Scottish Insurance Office.’’ 
United States Head Office 50 and 52 Pine Street. 
New York City. 
STATEMENT JANUARY 1, 


1904. 
ASSOLS (35 co cvw s cain sem tien Cen seein eae Sas « wee 
Liabilities ¥.\3..c0i usa atecsareanicceebin cuss «eee $1, Oe ae oe 
Net Surplus in the United States ............ $741,631 .43 


CHARLES H. POST, U.S. Mgr. N. A. MCNEIL, Ass’t U. S. Mer. 





* SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewa 
interest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y: 
CHAS. M. TURNER, President. 
New policy forms with special features very attractive to 
prospective insurers. 
FORK FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 


UNDERWRITER. 


HANOVER 


Fire Insurance Company 
OF NEW YORK. 


BRITISH AMERICA ASSURANCE (CO, esrasiisump 1838. 


FIRE AND MARINE. HEAD OFFICE—TORONTO, CANADA. 
UNITED STATES BRANCH. 


15, qeaeeet 





Agencies 
In all the Principal Places 
in the United States. 





JANUARY 1, 1904. 
ASSETS: (isms cociescise cle ob vie n's aca eacelcmice swiss cle aaicis ae gers aet tenn $1,427,304.89 
Liabilities viscccckacecencclesines eee ssianisniscac sainniss cae enema 950,557.91 
Net Sutplusii'sciccities cleicecscascccteccs ce senile es ciceminenaenaeee $476,746.98 


HON. GEO. A. COX, President. J. J. KENNY, Vice-President. 
W. T. BLACKWELL, Superintendent of Agencies. 


Home Life Insurance Co. 


OF NEW YORK. 





GEO. E. IDE, - - - - PRESIDENT. 
Admitted Assets. cccccc-caccnccunne coctacciescuscdiceethlcepsennmaitine $15,102,840.00 
Policy Reserve) et@itccs csc ccccsee cee cce cscs saps cceceiacsa mame 12,754,653 .06 
Dividend: Endowment! Fund s:.1.0s< cswssicsns clce won ces culceseaentaae 1,142,219.00 
(Deferred Dividends.) 
Net Surplus: . sc d.icccdepcccswcce tp tcee cokes ce cida cee sen aaeaee aan 1,126,769 .00 
Insurance in Force. (.c%..css ce ccamiesenavslcioe cle'sts ot agin asian aan 69, 410,582.00 
















C. H, Bunker, President. 
A. A. Smith, Secretary. 


Contt 


POLICIES ARE PRO- 
TECTED by more than 
ONE MILLION DOL- 
LARS ASSETS. 


Franklin H. Head, Vice-President. 
H.G. B. Alexander, 2nd Vice-Pres. and Gen. Mer 


nental (CC aisseaihes 
Company 


Capital Stock, $300,000.00 
Accident and Health insurance 

General Offices, Chicago = —————___________ 
GOOD CONTRACTS IN GOOD TERRITORY TO GOOD MEN 


Producers, address H. G. B. Alexander, 2nd Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago. 














OVER FIVE MILLION 
DOLLARS paid in 
claims to 175,000 of our 
POLICY HOLDERS. 








National Fire Insurance Company, 
HARTFORD, CONN. 


James NicHo ts, President. B. R. Stm~Man, Secretary. 


H. A. Situ, Assistant Secretary. 
HEAD OFFICE, 95 Pearl Street, Hartford, Conn. 


WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 
Frep. S. JAMES, General Agent. Geo...D. Dornrn, Manager. 
G. W. Biossom, Asst. Gen’l Agent. Gro. W. Dornin, Asst. Manager. 

Office, 174 La Salle St., Chicago. Office, 409 California St., San Fran, 








THE 
United States _ 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 


16 West Saratoga St. 
STATEMENT JULY 31, 1904. 











Capital Stock paid in cashs../. 52062000 os acesices o eae $1,700,000.08 
Premitim Reserves «2 s:< s1ea0.0a\c sisig ave ack niente <p es ecmare o 1,021,650.85 
Special Surplus and «2. ag cs ge wc nin sw oie ae om ae © 2 saree ee 100,000.00 
Surplus and, Undivided Profits su.% 0s cucu + svicse's que eee 462,362.78 

Total: sAssets <2 5s.s dv.c.des dice scans baci Sins deena ies cae $3,284,013 .63 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, Gen’l Counsel, 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846-1904 











On the 1st of March, 1904, The Connecticut Mutual 
reached a stage in its history very interesting to its man- 


agement and its members, and one which is unique in the 
history of American Life Insurance. 

On that date, but little more than fifty-eight years from 
its organization, it had received from its members in premi- 
ums the sum of $228,376,268, and had returned to them or 
their beneficiaries $228,724,073, or $347,805 more than it 
had received from them. 

The Connecticut Mutual is the first American Life Insur- 
ance Company to return to its members one hundred per 
cent. of its receiptsfromthem. And it holds besides $65,000,- 
ooo of assets, with a surplus of over $4,600,000, to protect 
over 70,000 policy-holders insured for over $166,000,000. 








JACOB L. GREENE, President. HERBERT H. WHITE, Secretary. 
JOHN M. TAYLOR, Vice-President. DANIEL H. WELLS, Actuary. 
1826. THE 1904. 


There Can Be But One “Largest 


Pennsylvania Fire Insurance Co. 


OF gait eee eee d C 7 
Cash Capital, ; : $400,000.00 an Best ompany 
Reinsurance and all Liabilities, “ = . : .  $,842,171.20 
Surplus, - ‘ : ‘i : > 2,619,442.31 eS 
Total January 1, 1904, 5 f - $6,261,613.51 
R. DALE BENSON, Pres. GARDNER CROWELL, Sec, 





JOHN L. THOM EON Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 


Insurance Co. of North America, 
232 WALNUT STREET, PHILADELPHIA. Insu rance Co m pany 


FOUNDED 1792. 











PUEMIMMMI ISSEY 1, 1004... 2.5. ccc cece cc csccesceee $11,290,773 .87 O F. N E W YO R K 
LiasiLities—Reserved for Reinsurance and all SS TE SEE! 

PE OTRIGIR IMIG 4 viciction.ccceceeesscsscescccccceese $5,838,363.45 a : 
Meare ME SEO Ci raicle a cinclsicc ce cwccececcanscesescessss 3,000,000.00 Men of character and ability should become identi- 
Surplus and Contingent Fund over all Liabili- ; 3 

eee IEEE s cicin bic.p nieve p s\e #isiija 0.00 2 0.nic.ecee.sovies 2,452,410.42 $11,290,773 -87 fied with it. 

Agents in all the principal towns and cities. : : 
CHARLES PLATT. EUGENE L. ELLISON, There is always an opportunity for good men to 
rresident Vice-President. make money and reputation in its service. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, APPEY* TO 
arine Secretary. Assistant Secretary. 
Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. GEORGE 4 te DEXTER 





Superintendent of Domestic Agents 


Commercitat Unron Assurance Co. MUSA ld ice 


LIMITED, 


OF LONDON. 


OFFICE : 
Mee ASSETS OVER - - - - -  $401,000,000 
Cor.Pine Cr William Sts., New Vork.' paip POLICYHOLDERS OVER - $630,000,000 
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SUBSTANTIAL AND RELIABLE. 


The Travelers Insurance Company 


OF HARTFORD, CONN. 
SYLVESTER C. DUNHAM, PRESIDENT, 





FINANCIAL CONDITION JANUARY 1, 1905. 





RESOURCES. 


RESERVES, AND ALL OTHER LIABILITIES, 








Railroad) BondsmandestOcicsa see alee eee ene te $21,823,284.05 Reserve Funds, to Protect Policyholders.......... $38,255,382 .18 

Loans Secured by Mortgages, first liens........... 8,920,132.05 Losses in Process of Adjustment..............+.. 218,885.14 

Government, County, and Municipal Bonds....... 4,078,508.15 Life Premiums Paid in Advance..............0.- 46,234.52 

Other Bondstand=Stockstecte see tere ea era een 1,272,015.00 Special Reserve for Taxes, Rents, etc............ 100,000.00 

Loans Secured by Company’s Policies..........;. 2,818,517.90 Dividends Due Policyholders..... POEM See gio L202 a0 1 

Cashton: Hand sand sine Bat kee eerie ere are 1,608,126 .73 ' 

Bank “Stocks Soe 26 ees eadas ara eee eee 1,172,850 .00 

Loans" Secured tby (Collateral asanewe crea eenne ee 972,812.16 

Real Estates: he Us Baek Sees sire ee rere ke tae 697,665.74 

InteresteAccrued butanot (Ducte reer cee teen 829,141.75 

Deferred! Life Premitimsa eee eee eee 454,653.61 

Premiums in Course of Collection on Life Policies. d14210,6L IsURPLUS LOPPOLICVHORDERS Seen aan 5,835,273 .80 
Total Resources, = = = = $44,456,977.75 Total Reserves, etc., = - = $44,456,977. 75 - 

RECORD OF 1904. RECORD TO END OF 1904. 

‘Total ‘Cash Income. Sede s ac ie co nitictien oe eee ee $12,539,000 Paid ‘to’ Policyholders; over... /) A -.. 12.40 $59,000,000 

Inctease*iny Cash. Iincomen.ce cose cee eect: 1,385,000 Life Insurance in Force, ‘‘paid for’ basis............ 145,077,000 

Incréase- in’ Resotincessen ssn ce beeen ae eee 4,351,000 

Increase in’ Surplus top Policy holders eses- eee 606,000 ee 

Increase in Life Insurance in Force, “paid for’’ basis. 12,316,000 

Increase in Reserve Funds to Protect Policyholders.. 3,788,000 Number of Accident Policies Issued................ 3,750,000 

Paid: to Policyholdersae.eee cera een he eee 4,895,000 Number of Accident Claims Paid..........5.0s90eee 432,000 





ESTABLISHED 1837. 


WESTCHESTER FIRE INSURANCE CO. 


100 WILLIAM STREET. NEW YORK. 
68th Annual Statement to Stockholders, January 1, 1905. 
CAPITAL STOCK—Paid in, $300,000.00. 








ASSETS. Par Value. Market Value. 
Real. Estate gy cisascisnis es deeeine asm whalels ote ke Oretarets $56,976.17 
Bonds and Mortgages, first liens............... 323,200.00 
New York City Bonds a GN cRetalelniGiera ateeceiehe rstene $300,000.00 300,000.00 
Georgiavotate BINS". . Viecreeremetaiias eualekeereisisa nator 10,000.00 11,000,00 
PortlandwOre:, Gity Bondssr Gece cids acne ae ore 50,000.00 60,000.00 
Richmond, Va., City OMe eee ate athens oleic o-eeccee 16,000.00 16,000.00 
New York & Harlem, R. R. Stock 60,000.00 240,000.00 
Rensselaer & Saratoga, x: ss 90,000.00 184,500.00 
Albany & Susquehanna, ed es 40,000.00 92,000.00 
New York, Lackawanna & Western, aa os 80,000.00 104,000.00 
Rome, Watertown & Ogdensburg 5, ss 50,000.00 65,000.00 
Oswego & Syracuse, 7 39,600.00 91,000.00 
Syracuse, Binghamton ON cee de $s 50,000.00 100,000.00 
Chicago, Mil. & St.:Paul, Com., + rs 100,000.00 171,750.00 
Pennsylv ania, a 140,000.00 193,500.00 
New York Central & Hudson River, Rs 100,000.00 142,000.00 
Atchison, Topeka & Santa Fe, rr a 50,000.00 50,500.00 
Manhattan, oe ve 100,000.00 165,000.00 
Erie, 1st Pref., BS a 100,000.00 75,000.00 
Illinois Central, 4 el 100,000.00 156,500.00 
Dnion Pacific, ¥ 80,000.00 91,000.00 
Chicago Northwestern, Com. > e: 50,000.00 104,000.00 
Southern, Pref., oe ve 50,000.00 48,400.00 
Missouri Pacific, 7 rs 100,000.00 107,500.00 
American Telephone & Telegraph, af 50,000.00 73,000.00 
Delaware & Hudson Co., 2 100,000.00 185,000.00 
Chatham National Bank, N. Y., a 5,000.00 16,500.00 
Westchester & Bronx Title Guar. Co., r 5,000.00 7,500.00 
Underwriters’ Salvage Co., ce 1,000.00 1,000.00 
Cash in Banks and Office . 0s 4 Beep Grae ea 99,962.25 
Agents’ Balances in Course of Collection...... 280,101.02 
Interest and Dividends Due and Accrued,..... 24,582.00 
TOTAL ASSETS! 2.42 de cusabte dene serrstwtoet ar ess $3,636,471.44 
LIABILITIES. 

Unearned Premiums) cities ceteinere atatetele: avec ers ae $1,770,315.59 

Unpaid DLosses; chon. cle ste ete siete opterny wicters ame 153,349.40 

All (Other: Claimis:i: aie. cee ener cen ane 44,204.14 
Total \Liabilities* fo aera omiste coke eee rela ietee eso ote oO wteheis ciceve ere $1,967,869.13 
Capital ‘Stock 2s #5 ase erie sete corie gyetateiatare ainusierelsietaterccereincsier ere 300,000.00 
Net Surplus, beyond Capital Stock and all Liabiilities...... 1,368,602.31 


This Company has been in CONTINUOUS and SUCCE SSFUL opera- 
tion for more than THREE SCORE YEARS, and operates under pro- 
visions of Pe ins FUND LAW OF NEW YORK. 

GEORGE R. CRAWFORD, President. M. O. BROWN, Secretary. 
JOHN Q. UNDERHILL, Vice Pres. & Treas. JOHN H. KELLY, Asst. Sec. 


INCORPORATED 1851. 


The Berkshire Life Insurance Co. 
OF PITTSIJELD Mase 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 


JAMES W. HULL, Pres. AMES M. BARKER, Vice-Pres. 
J. M. LEE, Actuary. HEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Nee Sec’y. 


Agencies in all the principal cities of the United States. 


Promises Pleasingly Place 


In UNION MUTUAL policies. Modern contracts, 
convincingly arranged, with insurance guarantee, 
rights and values completely set forth before mention 
of premium rate. Lengthy explanations unneces- 
sary —every: feature plain and simple. Easy to 
understand; quick to sell. 


UNION MUTUAL LIFE INSURANCE C0. 


Portland, Maine. 
FRED E. RICHARDS, President. ARTHUR L. BATES, Vice-Pres’t. 


Always a place for active ageats who hold business written. 





APPLY TO EITHER 
EDSON D. SCOFIELD, Superintendent, 180 Broadway, New York City. 
THORNTON CHASE, Superintendent, 84 Adams Street, Chicago, Ill. 
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Tue Arkansas legislators have obeyed their Boss and 
made into law by overwhelming majorities the King anti- 
trust bill, which provides that a company, as a condition 
of doing business in the State, shall make affidavit that it 
has not entered into a combination or understanding with 
any other association of persons in the State “or else- 
where’ to regulate or fix in that State “or elsewhere”’ the 
premium to be paid for insuring property against loss or 
damage by fire, lightning, etc. The bill goes into force 
sixty days from its passage; that is, March 20, 1905. 
Three courses are open to the companies: To await an 
appeal to the State Supreme Court, which may be induced 
to act within the time limit, as one of the judges is known 
to believe in the unconstitutionality of the law; to cancel 
all policies, rewrite none and cease transacting business in 
the State at once; to withdraw and continue doing busi- 
ness in the State from outside. Unless relief comes from the 
Supreme Court the agency companies must get out of the 
State, anyway, for it is impossible for them to sacrifice 
their association connections elsewhere to oblige the petty 
autocrat of a single State which is not a very important 
factor in their business. Probably the problem which the 
companies will seek to solve will be how to retain their Ar- 
kansas business without complying with the requirements 
of the Arkansas anti-trust law. Besides their own interests 
there are those of their faithful agents and their policy- 
holders in the State to consider. The property owning 
class, which needs the protection of insurance, is not a 
party to the wrong and folly perpetrated by the Legisla- 
ture. They have fought against it with all the influence 
that they were able to control. The question that has been 
raised—whether it is morally right to insure property in 
Arkansas in violation of its law—is not worth delibera- 
tion. A State capable of passing such a preposterous law 
is not worthy of respect. 


Fire underwriters as well as fire extinguishing depart- 
ments are beginning to take interest in the continued agi- 
tation in behalf of the two platoon system as against the 
one day off in five (or more) plan in the fire service, and 
attention has recently been stimulated by the address of 
Mr. Frederick H. Cowles before the Insurance Society of 
New York, some extracts from which we print in this 
issue. Mr. Cowles is an earnest advocate of the shift sys- 
tem, because he believes that the prime physical condition 
of the human material of the service is its most important 
factor. This condition depends upon regular facilities for 
rest and recuperation, which are only possible when the 
workman has alternations of moderate length of labor and 





cessation from labor. The five days’ stretch, with uncer- 
tain opportunities for short intervals of sleep, constitutes a 
strain upon the fireman which, with contributing tempta- 
tions, impairs his efficiency and breaks down his health. 
This is, in substance, Mr. Cowles’ argument, and he en- 
forces it with citations from the fire department records 
of New York and other cities, which, he claims, show that 
the death rate among firemen from pneumonia, consump- 
tion, heart disease and diseases of the kidneys is much 
heavier than the death rate of the general population ac- 
cording to the United States census, which he attributes 
to the irregular lives of the firemen under existing condi- 
tions. It is well known that some fire department digni- 
taries of high degree dispute Mr. Cowles’ position, but it 
is only fair to him to say that so far they do not attempt 
to oppose his statement of facts with facts of their own, 
but rather parade their opinions as experts against what 
they claim to be his inexpert theories. The question, after 
all, resolves itself into that of the value of a man as a fire- 
man under the two systems. Apparatus and water sup- 
ply, be they ever so perfect, avail little if the fireman is 
inadequate. It was the men behind the great guns that 
won the battles off Santiago and Port Arthur. 


THE legislative mill ground industriously the past week, 
as our news columns amply testify. Besides the enactment 
of the law to eject fire insurance companies from Arkan- 
sas, there were introduced in other legislatures a number 
of drives at fire insurance companies which, if successful, 
will still further hamper their business. In Maine the ar- 
bitration clause in the standard policy is again attacked. 
A Texas bill establishes a State insurance commission to 
govern fire insurance companies, “so that extortions in 
rates may be prevented and reasonable rates may be se- 
cured,” and another bill recites that the “depleted condition 
of the treasury and the fact that insurance companies are 
paying far less than their fair share of the expenses of the 
State government” require an increase in taxes of fire 1n- 
surance companies of two hundred per cent. (This pro- 
ceeds on the theory that the foreign stockholders instead 
of the Texas policyholders shoulder the burden of the tax, 
which is a mistake.) In Tennessee there is a resolution 
for the appointment of a committee to investigate fire in- 
surance rates in the State and report whether they are 
“excessive.” Oklahoma proposes the taxation of fire in- 
surance companies by cities for the equipment of fire de- 
partments and the maintenance of sick and injured fire- 
men. In Massachusetts Mr. “Swig” has introduced a bill 
to fine companies not more than $10,000 for each offense 
when they insure real or personal property for an amount 
greater than its assessed value. Oregon announces an 
anti-compact bill, and Texas and New Mexico legislators 
want independent State insurance departments, to be sup- 
ported, of course, by the insurance companies. A curious 
bill in New Hampshire, which applies, however, to life 
companies, fines agents from $200 to $500 who devote the 
principal part of their time to other business than that of 
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insurance. In Illinois a loss and gain exhibit by life com- 
panies is desired. The message of Governor La Follette, 
of Wisconsin, to the Legislature concerning life insurance, 
which we print in full, reveals crudities in a conception 
of the nature of life insurance which were hardly to be 
expected from so seasoned a publicist. The Governor 
appears to be troubled with socialistic obsession. 


SEVERAL Southern States are earning a disagreeable no- 
toriety by affording easy means for the incorporation of 
speculative and wildcat fire insurance companies. It is 
gratifying, therefore, to note the advice given by the ex- 
cellent Insurance Commissioner of North Carolina to the 
Legislature of that State to pass a law annulling all char- 
ters passed in former sessions which have not yet been 
used and which are held presumably by their incorporators 
for speculation. Fortunately, for the future no charter 
can be granted that has not first received the approval of 
the Insurance Commissioner. This condition does not 
obtain in Virginia, whose recent multiplication of paper 
insurance companies, under the new corporation law, has 
become a scandal; nor in Delaware and West Virginia, 
which are breeding places of Chicago wildcats. In this 
connection it may be mentioned that an application to the 
Auditor of West Virginia for a list of the fire insurance 
companies organized in the State in 1904 brought the re- 
ply that “no fire insurance companies were organized in 
this State during the past year. Very few insurance com- 
panies are organized under our laws. . Occasionally some 
outside concern will apply for a charter from this State, 
but this does not give it authority to transact business 
within the State.’ It is this willingness of West Virginia 
to allow adventurers to trade on her good name that brings 
fire insurance incorporations of that State into disrepute. 
There were several new Chicago concerns reported last 
year with West Virginia charters and nominal assets, as 
will be seen by reference to the list of organizations in 
1904 printed in our issue of January 7. Auditor Scherr, 
whose vigilance as an official is unquestionable, could do 
his State no better service than to secure from its Legis- 
lature restrictions upon the issuance of insurance charters, 
so that only bona fide corporations having a minimum 
cash capital of $100,000 could obtain them. The failure 
or exposure of a Chicago wildcat with a West Virginia 
charter discredits that State in the estimation of the public, 
which knows nothing of the way in which the brand is ac- 
quired. There is laxity in other States in charter granting, 
but the three that have been last named are the worst 
offenders, and their legislatures should hasten to protect 
their good names, 











facts and Opinions. 


At the meeting of the board of directors of the Washington 
Life insurance company held in New York on Tuesday fur- 
ther important changes were made in the official force of the 
company. Charles’H. Allen was elected vice president, B. F. 
Ellsworth acting secretary, Dr. S. T. Armstrong medical 
director, and Israel C. Pierson was continued as actuary. 
The following additional new directors were elected in place 
of those dropped: Dumont Clarke, president of the American 
Exchange National Bank; Charles F. Cutler, president of the 
New York Telephone Company; Samuel B. Clarke, attorney 
at law, and Charles H. Allen, the new vice president, who is 


vice president of the Morton Trust Company. The following 
old directors remain: Levi P. Morton, Charles H. Luding- 
ton, Henry F. Hitch, David Thompson, Israel C. Pierson 
and George M. Hard. The following old directors were left 
off the board: William A. Brewer, ex-president; Graham H. 
Brewer, ex-vice president and secretary; L. B. Sanderson, Dr. 


J. W. Brannan, Robert Bowne, John B. Lawrence, E. V. Con- - 


nett, Roland G. Mitchell, Jordan L. Mott, Jr., and Randolph 
F. Purdy. The resignations of old officers were Graham H. 
Brewer as vice president and secretary, Cyrus Munn as sec- 
ond vice president, Dr. J. W. Brannan as medical director. 
The new vice president, Charles Herbert Allen, vice presi- 
dent of the Morton Trust Company, and late Governor of 
Porto Rico, was born at Lowell, Mass., April 15, 1848, and 
was fitted for Amherst College in the public schools of 
Lowell. He was graduated from Amherst, from which he 
has since received the honorary degree of LL. D.,in 1872. He 
was in business as a lumber merchant at Lowell for a num- 
ber of years, served in the Massachusetts Legislature from 
1881 to 1884, and two terms in Congress as Representative. 
te was the Republican candidate for Governor of Massa- 
chusetts in 1891, being defeated by William FE. Russell. In 
1898 he was appointed Assistant Secretary of the Navy, suc- 
ceeding Theodore Roosevelt in that position, and in 1900 
was appointed Governor of Porto Rico, serving until the fol- 
lowing year. It is generally understood that Mr. Tatlock 
has three months’ leave of absence from the Mutual Life, and 
that his permanent sticcessor will be Mr. Allen, in case the 
company is not absorbed by the Mutual Life, by which it 
will be controlled in any event. There will be a very exten- 
sive reorganization of the field force. The former president, 
Mr. Brewer, and his son now retire to the shades of private 
life, well fixed in a pecuniary sense. The report is that the 
president’s salary was $35,000 per annum, and that of 
Vice President Brewer $10,000. The results of the examina- 
tion by the New York Insurance Department are being await- 
ed with much interest. 


It is generally accepted that there will be an advance upon 
the prevailing rates in all classes of the surety business this 
year. This improvement is a spontaneous one, and is based 
upon the unprofitable nature of the business for-several years, 
and is the result of a determination that either the cost of 
surety shall be advanced or the business become extinct. 
At this time of the year there is a large amount of business 
being written in depository bonds, guaranteeing the safety of 
public funds deposited by treasurers, county commissioners, 
and other financial officers. The lowest rate at which this 
business is being accepted is 25 cents per roo, and in some 
localities 30 atid 40 cents is being received. Companies exe- 
cuting these bonds are finding great difficulty in securing the 
necessary reinsurance, as the larger companies are writing 
only amounts equal to one-fourth of the capital and surplus 
of all banks and depositories. The city of Buffalo has been 
an unfortunate one for the surety companies in the matter of 
such bonds, as there has been three or four failures of insti- 
tutions there upon which heavy payments had to be*made 
by the bonding companies. The latest is the German Bank, 
upon which the Title Guarantee and Trust Company, of 
Scranton, Pa.. has paid a loss of $164,000. This unpleasant 
experience has intimidated other surety companies, and they 
are scanning depository applications more than ever before. 
At various times there have appeared statements of organiza- 
tions of companies to write surety bonds upon not only 
public funds deposited with the banks but also general com- 
mercial balances. One of the surety companies located in 


} ieee t 


THE: WEEKLY 








the West, about a year ago, announced its intention of issu- 
ing bonds upon general deposits. All of these schemes have 
“died aborning,” and the latest one which was announced 
with a flourish of trumpets would have a capital of $1,000,000, 
and have its home office in Washington, D. C., has not ma- 
terialized. Surety conditions have greatly improved through- 
out the entire country since the beginning of the year just 
closed, and the companies generally have had more successful 
business in the year 1904 than that of 1903, and will show, 
generally, increase of nét surplus. There is a gratifying ten- 
dency on the part of the surety agents of the various com- 
panies in the large cities to form associations for the purpose 
of correcting abuses and promoting the social amenities and 
courtesies of the business. The latest associations in process 
of formation are located at Detroit, Mich., and Scranton, Pa., 
where there have been several meetings on the subject and 
rules and regulations adopted. 


It is not everyone that needs to be scared into taking insurance, 
but there is no doubt that the clever general advertising done by 
the New Amsterdam Casualty Company, of this city, with 
its “dark man behind the gun” and other “catchy” posters has 
had much to do with the large and permanent business done by 
the company during the year past. And a large amount of good 
business means a satisfactory financial condition, as can be read- 
ily seen by referring to a few of the figures announced in the 
company’s annual statement. The total assets amount to $832,- 
632.30, and the net surplus over all liabilities and contingencies 
totals $102,250.51, which does not include various large amounts 
set aside as special reserves and a specified contingency fund of 
$16,000. The company during 1904 increased the funds for the 
protection of its policyholders by $75,000 and has $250,000 de- 
posited with the New York Insurance Department for the protec- 
tion of its policyholders. Just to prove that the policyholders 
themselves are benefiting by the business, it may be stated that 
the New Amsterdam has paid up to January I, 1905, to those 
who have held its contracts, indemnity amounting to the goodly 
sum of $932,351.48, or considerably more than the present amount 
of its assets. The company’s total surplus to, policyholders is 
now $416,650.51, and the table of growth from 1900 to the present 
time, as detailed in the statement, shows a marked and steady 
progression. ‘The company has paid much attention during the 
year past to improving and liberalizing its policy contracts and 
now stands prima inter pares with the other companies whose 
progressiveness and prosperity have given such an impetus to 
casualty insurance recently. The present officers of the company, 
to whom the credit of such conditions naturally accrues, should 
certainly be mentioned in this connection, and are as follows: 
W. F. Moore, president; Joseph D. Redding, vice president; 
George E. Taylor, secretary; George C. Pratt, treasurer; W. J. 
McCaffrey, general manager. 


The report for December, 1904, of the Boston Manufacturers 
Mutual Fire insurance-company tells of a sprinkler accident 
loss that occurred on December 24 in a cotton storehouse 
at Hebronville, Mass. At about 5:30 in the morning two 
sprinklers opened in the third story, and before the accident 
was discovered damage of more than $5,000 had been done 
to the cotton on storage. The report says that the acci- 
dent was due to the improper pitch of the pipes when the 
equipment was put in, thus allowing water to pocket in the 
end of the pipes, which, freezing up, burst open the sprinklers. 
The sprinkler system was of the dry pipe order, and had an 
electric alarm attachment, but as the watchman made his last 
round at about 5 a. m., and then went to the boiler house to 
start up the fires under the boiler, it is probable that in shov- 
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eling the coal he did not hear the alarm. Another accident, 
due to freezing of water in a sprinkler system, which burst 
open the heads, occurred on December 12 at the Osborn 
Mills in Fall River, and caused a loss of $545. With the 
December report comes Circular No. 78, treating of fire ap- 
paratus. It relates that since date of issuance of the last cir- 
cular of that nature in February, 1892, great changes have 
occurred in the construction of fire apparatus, while the 
necessity for larger sizes of pipe has become manifest; also 
that under existing conditions and at present prices a more 
effective service can be put in position at less cost than al- 
most ever before. It is also announced that a report is in 
press on composition roofs, and that reports are in process 
on corrosion of steel, on paint and on reinforced concrete con- 
struction. In view of the large extent to which the last named 
material is entering into the construction of the new build- 
ings in the burnt district of Baltimore, the promised report 
upon it should be of particular interest at the present time. 


At the annual meeting of the Mutual Benefit Life insur- 
ance company, of Newark, Mr. Edward Everett Rhodes and 
Mr. Sidney N. Ogden, who, for the past three years have 
been the assistant mathematicians of the company, were 
advanced, and each was honored by the board of directors 
with the title of actuary. We say honored, because they 
are now fully charged with the responsibilities made great by 
the eminent services rendered to American life insurance in 
general, and the Mutual Benefit in particular, by their prede- 
cessors in office, the Hon. Amzi Dodd and Bloomfield J. 
Miller. Mr. Rhodes is well known as the author of the “Short 
Actuarial Studies” which have been running in the company’s 
organ, The Pelican. He is not yet forty years of age. and 
has been connected with the Mutual Benefit some eighteen 
years. During the last few years his duties have brought 
him in close touch with the underwriting business. His col- 
league, Mr. Ogden, has been with the company for twenty- 
eight years, and is a member of the Actuarial Society of 
America. Both Mr. Rhodes and Mr. Ogden are the sort of 
men who are in sympathy with the traditions of their com- 
pany, which constitutionally, and for sixty years, has been 
sequestered from all scandal; to whom “rectitude is a_ per- 
petual victory to be celebrated, not by cries of joy but with 
serenity,” and who will follow, as did their predecessor, Mr. 
Miller, the company’s vice president, in the footsteps of Mr. 
Dodd, whose “lengthened shadow” the Mutual Benefit is. 
Mr. Dodd was always above “tricks of the trade,” and he has 
communicated his own love of justice, his own high ideals 
and purity to his lieutenants who now succeed to the depart- 
ment he so long administered with great ability and fidelity. 


We print on our last page this week the ninety-fifth an- 
nual exhibit of the figures of the Hartford Fire insurance 
company, the oldest insurance company in that incubator of 
indemnity. The assets of the company in sum total are $15,- 
632,483, and the surplus to policyholders is $5,276,248. The net 
surplus amounts to $4,026,249 and the reinsurance reserve is $9,- 
010,890. Insurance statistics are usually dry, but there is an un- 
deniable pungency in these “Stag”-gering figures of the famous 
Hartford. The capital stock is $1,250,000 and a folder issued by 
the company shows an imposing array of the best investment 
securities in the country. Such an exhibit will make policyhold- 
ers and stockholders alike breathe a sigh of satisfaction to feel 
that their interests are so well safeguarded by the business meth- 
ods of President George L. Chase and his associates. The follow- 
ing interesting computation shows what the company did during 
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the redhot year of 1904 to distribute the fire loss in the United 
States. Record of disbursements of the Hartford Fire insurance 
company for 1904, by periods, allowing 300 business days in a 
years, and eight hours per day: 


Losses Paid. Expenses Paid. Total. 
Each second, at the rate ot..... $0.84 $6.45 $1.29 
Each minute, at the rate of..... 50.37 27.20 77.57 
Each hour, at the rate of...... 3,022.05 1,632.32 4,654.37 
Each day, at the rate of...... 24,176.43 13,058.56 37,234.99 
Each week, at the rate of...... 151,102.69 81,615.99 232,718.68 
Each month, at the rate of.... 604,410.76 326,463.98 930,874.74 


slotaly fOr pYear) sc sieesaaee re $7,252,929.13 $3,917,567.75 $11,170,496.88 





Fire protection conditions at Buffalo attracted much atten- 
tion among underwriters this week. The recent report of the 
National Board was quite disparaging, stating as it did that new 
pumping machinery should be installed near the heart of the city 
in fireproof buildings; that the average pressure of the water 
mains was less than it should be, and that it could not be im- 
proved without remodeling the existing pumping plants. At a 
meeting of the Buffalo aldermen this week the recommendations 
of Commissioner Ward, of the Department of Public Works, 
which cover a great part of the recommendations of the National 
Board, were adopted and the commissioner expects to have an 
appropriation of $500,000 to carry on the work. It will, however, 
be some time before the city can be put into a safe condition 
from an underwriting standpoint. There was quite a serious 
water famine there this week, due to an accident by which the 
steamer Massasoit rested on the intake pier and cut off part of 
the supply. In addition four of the pumping engines collapsed 
temporarily. A number of companies canceled outstanding poli- 
cies and directed their agents to write no more policies until 
conditions were improved. The non-board companies reaped a 
harvest for the time being. The Commercial Union and Palatine 
of London and the Commercial Union Fire of New York ordered 
all their Buffalo agents to stop business, and the German- 
American of New York will not write any new risks. It is re- 
ported that certain of the Hartford companies are cutting out 
lines in the congested district. The Buffalo board, however, 
adopted resolutions declaring that the water supply is good and 
deprecating “hasty and drastic action” by the companies. 


The special committee of the New York Board of Fire Un- 
derwriters, which was appointed at the December meeting 
to look into the condition of the New York fire alarm tele- 
graph system, has made its report. In an interview 
this week, Mr. W. B. Ogden, chairman of the committee, 
said: “The present system of fire alarms in New York an- 
swers all practical purposes, but it is not up to date and there 
is room for many improvements. They recommend that the 
system be given a thorough overhauling and a building erect- 
ed specially for its headquarters, such that no outside sur- 
roundings can influence as to the mechanism of the apparatus. 
Also duplicate apparatus should be installed to guard against 
breakdowns or accidents. The present system has now been 
in use for so many years that the city has outgrown it. 
When additional boxes have been required they have been 
installed on the old circuits, because the contractors have not 
had the right to put in new circuits. The result is that there 
are now about twice as many boxes on each circuit as there 
should be. The present boxes are of a type which impairs 
the circuit when an alarm is sent in, so that if two alarms 
were sent from two different boxes upon the same circuit, 
one shortly after the other, the second, if it reached head- 
quarters at all, would come in such a badly mixed up state 
as to be undecipherable. The committee recommends the 
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installation of a continuous circuit type of boxes, which 
would permit of several alarms being sent in on the same 
circuit at the same time without interfering.” 





A ruling of the Minnesota Supreme Court in the case of M. 
Webster & Sons, appellants, against P. Ferguson et al., re- 
spondents, is to the effect that an agent who writes insurance 
for a company not authorized to transact business in Minne- 
sota is not liable for the loss if he has reasonable grounds 
for belief that the company is duly authorized. In this case 
Ferguson placed insurance for the plaintiff in several un- 
authorized companies. The court says that the agent is not 
liable unless the insured was deceived by his conduct, and 
that evidence shows that the agent had a reasonable belief 
that the company was doing legitimate business. One of 
the contentions of the defendant was that he was not a duly 
appointed representative of the unauthorized companies, and 
therefore did not come within the meaning of an “insurance 
agent.” The court holds that it is not essential that he be 
so appointed. Former Insurance Commissioner Elmer H. 
Dearth says regarding the opinion: “This is the first time 
that the law has been tested in Minnesota, and the decision is 
an important one. It points out to the public the futility of 
seeking protection from companies which are not authorized 
to do business in Minnesota.” 


At the annual meeting of the tna Indemnity Company, 
of Hartford, on Tuesday, the ticket headed by Arthur P. 
Heinz for directors was elected by a majority of 200 shares. 
The opposing faction objected to the voting of certain shares 
held by Calvin O. Geer, but the Insurance Commissioner of 
Connecticut has recognized the legality of his action. The 
directors effected a reorganization of the official staff, elect- 
ing Mr. Heintz, who is a brother of the copper magnate, 
president, and relegating Beekman Hunt, the former presi- 
dent, to the vice presidency. He will continue as manager. 
John MacGinnis, of New York, was elected vice president, 
and E. S. Pegram was dropped as secretary, Earl M. Lam- 
phear, of New York, being appointed temporarily in his place. 
The old directors dropped were Judge Nichols, of the Na- 
tional Fire;. Mr. Hamilton, Percival Kuhne, of New York; 
Judge E. H. Gary, of New York, and President C. W. Young, 
of the United States Mortgage and Trust Company, of New 
York. The new directors include Mr. Heintz, Clarence Lex- 
ow, Stanley Gifford, Max H. Schultze and Calvin C. Geer. 
William Turnbull was dropped as treasurer, but the place was 
not filled. The defeated ticket had Mr. Turnbull slated for 
president, Henry G. Penniman for vice president and general 
manager, and Mr. Pegram for secretary. 


The annual statement of the United States Fidelity and 
Guaranty Company of Baltimore is the best ever issued by 
that company, and shows that it received for premiums for 
the year $2,102.589.24, a gain over the previous year, and that 
the company has written $700,000 more premiums than any 
other surety company in the United States. The company 
confines itself to the business of surety and burglary insur- 
ance, and the entire capital, resources and surplus, aggregat- 
ing $3,304.804.87, are at risk only for the benefit of the holders 
of its bonds. After paying 7 per cent. dividend in 1904 the 
company has materially increased its surplus and undivided 
profits. Henry V. D. Johns, heretofore superintendent of the 
bank bond department, has been appointed superintendent of 
the burglary department, to succeed Henry K. Brent, who 
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resigned to accept a position with the Equitable Life Assur- 
ance Society of New York. Col. J. Frank Supplee, assistant to 
_the president, succeeds Mr. Johns as superintendent of the 
bank bond department. The company has surplus, reserve 
and undivided profits aggregating $1,604,805. Its capital 
stock is $1,700,000, and its total assets are $3,304,805. Its 
liabilities total $1,604,805. 


. 





The high standing of foreign fire insurance companies in this 
country is exemplified in the annual statement just issued by 
the United States branch of the Rossia insurance company 
of St. Petersburg, Russia, which does a reinsurance business 
only in this country, and wrote last year the satisfactory 
amount of premiums of $895,177.51, and paid out in losses 
$121,898.62. The total» assets of the United States 
branch, including deposits with the trustees and the Insurance 
Department, are $1,098,362, and the net surplus is $527,646. The 
reinsurance reserve is $476,038. During the year the company 
had a loss ratio of 24.12 per cent. and an expense ratio of 31.16 
per cent. The statement as a whole should give much satisfaction 
to the directors of the company at the home office and reflects 
credit upon the able management of Mr. C. F. Sturhahn, who 
directs the company’s operations on this side of the water. The 


United States trustees of the company are Hugo Schumann, 


president of the Germania Fire insurance company ; Hubert Cillis, 
vice president of the Germania Life insurance company, and 
Isaac N. Seligman, the well known banker. 


Life imsurance inculcates the elements of business success— 
saving, foresight, caution, thrift, self help, prevention of waste, 
provision for emergencies, the value of time to create an estate; 
also the duty of a man to those whom he made dependent on him, 
and the duty of the citizen to the community in protecting that 
portion of it which bears his name. Life insurance 
teaches preparation for possibilities. The insurer very often 
builds wiser than he knows. The far reaching effects of the pay- 
ment of an insurance premium cannot be seen or calculated. It 
is not questioned that the results of some such payments have 
upheld the good names of men and families, have prevented seri- 
ous crimes, saved the honor of sons and of daughters, provided 
education for children, comforted sorrowing hearts, brought down 
blessings upon the one who made the effort to meet these pay- 
ments, and kept his memory alive in the hearts of those he loved. 
Little does the insurer know the possibilities for his good that 
hang upon each one of those premium deposits made to his own 
credit— Thornton Chase in the Union Mutual. 


The special committee on New York water supply has 
made an elaborate report to the mayor covering all the de- 
tails of the proposed extensions of the city’s water supply, 
which involve an expenditure of more than $100,000,000. 
Three distinct reports are made, the first covering the best 
means of securing an additional supply from the Catskill 
Mountain region, the second advising the suspending of work 
on the easterly half of the Jerome Park reservoir and the 
filtering of Croton water, and the third urging the immediate 
construction of additional reservoirs in the Croton watershed. 
The last recommendation is couched in strong terms, as pro- 
viding the safest course of obtaining additional water in the 
shortest possible time. Two reservoirs are recommended, 
one to be begun immediately at Cross River in the watershed, 
and to cost about $1,500,000; the other, to be started at the 
same time near Croton Falls, but not to be completed until 
the fall of 1908, at a cost of $2,500,000, The report declares 


that this $4,000,000 expenditure should be provided for at 
once in order to guard the city against a water famine. 


A peculiar loss occurred in the warehouse of the Schwarz- 
schild & Sulzberger packing house in Chicago. In some way 
fire started in the sawdust used for packing in the outside 
walls, filling the building with smoke, and finally making a 
total loss of the fresh meat with which it was filled. The 
building had no wall or floor openings, the only access to 
the floors being through the fireproof vestibule, and the 
smoke was so dense that the firemen could not get inside 
of this. Great holes were knocked through the massive walls, 
but even in this way it was impossible to reach the seat of 
the fire, which smouldered for several days before it was 
finally extinguished. The loss is said to amount to several 
hundred thousand dollars, and is regarded as effectually dis- 
posing of the request of the packers for a reduction in rates 
at the yards on account of the favorable loss ratio of last 
year. If so heavy a loss can come merely from smoke, with 
all the fire risks besides, there is little prospect of a reduc- 
tion now. 


Trustees of the Insurance Library Association of Boston 
were re-elected at its annual meeting last Saturday as follows: 
George P. Field, president; E. C. Brush, treasurer and clerk; 
F. B. Carpenter, A. K. Simpson, H- L. Hiscock and George 
W. Hinckley. The vacancy caused by the death of George 
A. Furness was filled by the election of James Leighton. 
The library now comprises nearly 4,000 books and 6,000 
pamphlets, and is well fixed financially. Visiting permits 
were abolished during the year. At a meeting of associate 
members of the association held Friday afternoon of last 
week ten names were submitted to President Field, from 
which he will select five to act in conjunction with the board 
of trustees as a committee on lectures. Dates for the lec- 
tures have not yet been fixed, but it is hoped to make a be- 
ginning during February. 


The Supreme Court of South Dakota has sustained the conten- 
tion of the fire insurance companies that the Insurance Commis- 
sioner has no constitutional right to incorporate the valued 
policy law of the State in the standard policy. A Chicago 
special to the Journal of Commerce says: 


Law Brothers of the Royal, chairmen of the committee in charge of that 
litigation, have received a full copy of the opinion of the court. In addi- 
tion to upholding the injunction of the companies against the requirement 
to use the commissioner’s amended form of policy it passes upon the status 
of outside fire insurance companies in*the State. The commissioner had 
held that outside companies had no right to question restrictions that might 
be imposed by the State in which they sought to do business. The court 
holds that such companies, once entered in the State, have the right to at- 
tack any unconstitutional law subsequently passed by the Legislature which 
affects their business. This directly reverses the ruling of Judge Carland 
of the Federal Court in the recent anti-compact case decided by him against 
the companies. 


The old Williamsburgh City Fire insurance company re- 
ports for I904 a gain in assets of $146,018, in reinsurance re- 
serve of $73,612, and in net surplus of $61,931. These figures 
bring the company’s totals up to $2,619,932 of assets; rein- 
surance reserve, $941,544, and surplus, $1,292,448. The re- 
serve for losses unpaid, taxes, commissions and all other ha- 
bilities is $135,939. On Friday of last week the company de- 
clared its ninety-seventh dividend of 15 per cent., payable 
on demand. The company’s capital stock is $250,000, and 
the book value of its stock is $616.90. That veteran un- 
derwriter and genial gentleman, Mr. Marshall S. Driggs, the 
president of the company, and his staff are to be most heart- 


50 THE WEEKLY UNDERWRITER. 











ily congratulated upon such a showing in what has been a 
“lean year” for many fire insurance companies. 


In the United States Circuit Court, New York, on Tuesday, 
Judge Hazel sustained the demurrer put in by the Mutual Re- 
serve Life insurance company in the suit brought against it 
by the thirteen Tennessee policyholders who asked for a re- 
ceiver on the ground of insolvency and mismanagement. 
Counsel for the company contended in its demurrer that the 
bill of complaint should have been filed, if by anyone, by the 
Attorney General of New York or a judgment creditor. 
Judge Hazel condemned the complaint as “verbose, tauto- 
logical and illogical.” Counsel for the Tennessee policy- 
holders, Messrs. Russell & Winslow, said yesterday that the 
proceedings against the company were by no means ended. 
An appeal is in preparation. The Tennessee complainants are 
headed by ex-Chief Justice Thomas Polk, of the Supreme 
Court of that State. 





The Little Rock Gazette represents Mr. G. L. Meyers, local 
insurance agent, as saying, in reference to the then impending 
passage of the anti-insurance bill: 


Those telegrams speak for themselves. None of the foreign companies, 
that is, those not strictly State companies, can do any business when the 
anti-trust bill becomes a law. There is nothing for them to do but retire 
from the field. Only one of our companies, which is a New Orleans com- 
pany, will continue in the field, as that company does not belong to any 
underwriters’ association. I do not know what course will be pursued in 
handling the insurance now in force, but I would not be surprised if all 
policies are canceled and the unearned premiums refunded. 


The companies represented by G. L. Meyers & Co. are as 
follows: Teutonia, London and Lancashire, Williamsburgh 
City, Glen Falls, Caledonian, Southern Assurance of America, 
Federal, Germania Fire, and Hanover Fire. 


The prohibition of fireworks in New York on and about the 
Fourth of July is urged by Chief Croker in a letter to Fire Com- 
missioner Hayes. The chief says that during the week of July 4 
last year in the boroughs of Manhattan and the Bronx there were 
122 fires, 93 caused by fireworks. In Brooklyn and Queens there 
were 77 fires, 34 from fireworks, and in Richmond one of the 
16 fires was from the same cause. Although the average loss was 
small, Croker wrote, the aggregate was large, and in addition 
the fire apparatus in responding to the calls left portions of the 
city unprotected. The loss of life and maiming of children, he 
said, should also be considered. In the week of July 4 last year 
846 persons were taken to the various hospitals suffering from 
injuries from fireworks. Commissioner Hayes has referred the 
matter to the municipal explosive commission. 





Attorney General Hamlin, of Illinois, who retired from 
office at the first of the year, did not complete his brief in 
the Belleville anti-trust cases begun by him several years 
ago until after his term had expired. He has been beaten 
twice in the lower courts, and the case is now set for argu- 
ment in the Appellate Court in February. Mr. Hamlin, dis- 
cussing his brief, says that there is a close legal question 
as to whether the combination of insurance companies for 
the making of rates is a violation of the law, but he regards it 
as the “worst form of monopoly” that ever existed in I]linois. 
The case is of importance, as it involves the power of a 
court of chancery to regulate combinations and manipulations 
of a character not covered by the anti-trust statutes. 


The annual meeting of the stockholders of the Casualty 
Company of America was held on Tuesday of this week, and 
the old board of directors was re-elected. It was announced 
that President Andrew H. Freedman would continue to act 
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in that capacity until March 6, when he will be elected chair- 
man of the board, and his place as president will be filled 
by Robert B. Armstrong now Assistant Secretary of the 
Treasury of the United States, who has declined reappoint- 
ment to that position. Mr. Freedman, who is also a director 
of the United States Fidelity and Guaranty Company, will 
leave that connection to devote himself to the work of the 
Casualty Company of America. 


The directors of the Eagle Fire insurance company, at a 
meeting on Wednesday, elected Theodore H. Price president, 
M. E. Ingalls, Jr., vice president, William G. Whilden secre- 
tary and general manager, and S. F. Walstrum assistant sec- 
retary. The company has been admitted to Pennsylvania, 
and has appointed C. G. Landis, of Lancaster, State agent; 
John K. Sharkey, of Wilkesbarre, special agent, and Stone, 
Mathews & Co., Philadelphia, managers. By a peculiar coin- 
cidence, the latter firm are reappointed upon the anniversary 
of the withdrawal of the Eagle from Pennsylvania three years 
ago. The company has also been admitted to New Jersey 
and Maryland. 





A marine battalion of the fire department was organized 
this week by Commissioner Hayes, to be known as the Nine- 
teenth, and to consist of the seven fireboats in Manhattan 
and Brooklyn. The fireboats have heretofore been attached 
to various battalions. Chief John B. Kenlon, a former sea 
captain, who holds a pilot’s license, will be the head of the 
new fleet. He will have headquarters on one of the boats 
and direct operations from the bridge. The commissioner has 
also ordered that the management of the fire alarm telegraph 
system be taken from the office of the chief of the depart- 
ment and made a separate bureau. 


The insurance correspondent of the London Times says that 
there is a great deal of indignation on the part of the London 
underwriters who have issued war risk indemnities because 
British vessels bound for Vladivostok with cargoes likely to be 
considered contraband take the Tshushima Strait route instead 
of that by La Perouse Strait. The underwriters hold that the ves- 
sels should go by the safer route, which they declare to be quite 
practicable even at this season of the year. On forty or fifty 
steamers en route for Vladivostok and now approaching danger- 
ous waters London underwriters are carrying not much short of 
£2,000,000 ($10,000,000) war risk insurance. It is feared that a 


good many of these steamers will be snapped up by the Japanese. 


The annual report of the superintendent of the fire patrol 
covering fires in sprinkler equipped places in New York 
city during 1904, details forty-seven such alarms as to the 
location and construction of the buildings, name of occupants 
and business, location of fire and supposed cause of fire or 
alarm, the system used, the method of handling the fire, and 
the assistance required from the fire department, together 
with the damage to building and contents. In eighteen such 
fires the blaze was entirely controlled by the sprinklers, and 
in seventeen other cases was held in check until the arrival 
of the fire department. 


The comparative statement of the Security Mutual Life in- 
surance company, of Binghamton, N. Y., of which Chas. M. 
Turner is president, shows a gross income during 1904 of 
$2,316,824.47, and a gain in income in 1904 of $485,346.15, 
which is an income for each business day in 1904 of $7,596.15. 
The company wrote paid-for new business during 1904 of 
$12,9903,232,.and has invested assets of $3,069,340.43, which is 
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a gain in invested assets of $1,080,470.42. The total amount 
of insurance in force January 1, 1905, was $47,044,657. The 
company has paid policyholders and beneficiaries from date 
of organization to the present time, $2,981,140.58. 


Replying to the complaint that the re-entry of the South 
Eastern Tariff Association to South Carolina has been fol- 
lowed by an increase in rates, President O. E. Johnson, of 
the State Association of Local Agents, says at the close of 
his statement: 


I am reliably informed, too, that in nearly every one of the few places 
where increased ratings were necessarily made the experience of the insur- 
ance companies has been for a number of years past unprofitable. In the 
face of all this I hardly think that the South Eastern Tariff Association can 
justly be charged with dealing unfairly, as there can be no question of 
the fact that a large majority of our people have been benefited by their re- 
entry into our State. 


Regarding the burning of the Springfield City Hall, the 


Boston Record comments as follows: 

Deputy Chief Dyson, of the State police, illustrates how lax even a 
place which has gained high repute as a ‘‘city of homes’? may be in obey- 
ing law particularly designed to guard the home. Deputy Dyson, who has 
charge of hall and theatre licenses, declares positively that the Springfield 
authorities had no hall license for the city hall, nor had they applied for 
one. He declares that had the fire occurred a few hours later, when 3,000 
children were to have gathered in the hall, there would have been the most 
horrible holocaust in history. The fact that the hall has burned down 
stops proceedings. But it also ought to serve to save the law when it is 
attacked by amusement managers who do not like to pay a high price for 
safety. 


Come all ye worthy word slingers and help us frame an epithet 
of grace! We called the Prudential girl “pulchritudinous’” and 
but one reader balked, though Philadelphia has not yet been heard 
from. But who can rightly paint in phrase “The Lady of the 
United States Casualty,” whom, by favor of Manager Lott, 
we have had the joy to meet. She is—ah, well!—to humble 
minds the afflatus oft is given. Our office boy, a connoisseur on 
calendars, says: “Gee! she can cash my accident policy!” But 
we fear there lies within those eyes a tender danger against 
which no insurance can be written. 


“ 


The Cook County suburban agents have decided to hold 
their first annual banquet February 7, its purpose being to 
bring closer the forces which they have arrayed in 
opposition to the Chicago Underwriters’ Association. 
They claim to be strong enough now to secure their alleged 
tights, and hold that they must have representation of some 
form in.the Underwriters’ Association, and that they ought 
to be given greater privileges in the way of writing down- 
town. They declare that they have the support of a large 
number of the Western managers. 


A receiver for the Illinois Central Fire, of Chicago, was 
appointed on Thursday by Judge Dunne, in the person of P. J. 
Maguire, an insurance attorney, on the application of the Illinois 
Insurance Department. The Insurance Department has for some 
time been seeking to have the charter of this company annulled 
on the ground that it was running on the old special charter of 
the Columbia Fire, outlawed by non-usage. The Illinois Central 
was organized two years ago by Stanley J. Cotterman. Its assets 
are of a doubtful nature and Cotterman is said to have disap- 
peared. 


The plate glass situation in this city was again considered 
by representatives of the companies interested this week, 
and efforts were directed to the formation of a bureau to reg- 
ulate commissions to brokers, which it was proposed to limit 
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to 33% per cent. and 4o per cent. to branch managers. Ways 
and means of forming a governing body to direct such an 
agreement were discussed at length, but without definite 
action. The articles of agreement which were drawn up last 
December for a still further regulation of the business seem 
to have been abandoned. 





The Hamburg-Bremen Fire insurance company announces 
that A. F. Richards, who has been with the local department 
since May, 1873, has been appointed secretary of that department. 
C. E. Mitchell, who began in the insurance business in the office 
of the American Fire of this city and who has been with the 
Hamburg-Bremen since December, 1898, as special agent at Buf- 
falo and later superintendent of agents at the New York office, 
has been appointed secretary of the agency department at New 
York. Both have the highest personal and business qualifications 
for their new posts of duty. 


The Prudential insurance company announces that Mr. 
Wilbur S. Johnson has been promoted from comptroller to 
fourth vice president and comptroller. Mr. Henry Overgne 
has been promoted from supervisor to assistant secretary; 
George W. Munsick from supervisor to assistant secretary, 
and George W. Gore promoted from division manager to 
supervisor. These changes are all in the natural course of 
evolution, and in view of the powerful and rapid increase in 
the business of the great institution. 





The Life Underwriters’ Association of Nebraska held its 
annual meeting at Omaha last week and elected the following 
officers: John Dale, A*tna Life, president; H. R. Gould, Pru- 
dential, first vice president; H. H. Loughridge, Equitable, 
second vice president; C. W. Rainey, Mutual Benefit, treas- 
urer, and Joseph B. Clarke, Germania, secretary. The new 
executive committee is composed of Charles E. Ady, National 
Life; Henry D. Neeley, Equitable; John Steel, Northwestern, 
and W. L. Killey, Metropolitan. 


A meeting of the Southern field men of the Royal has been 
called by Manager Milton M. Dargan, to be held at Atlanta, 
January 24, for a general conference and campaign planning 
for the new year. The following will be present: George 
B. Jennings, special for South Carolina, Georgia and Florida; 
Hinton J. Hopkins, Alabama, Mississippi and Western Ten- 
nessee; W. P. Fishback, Kentucky and Eastern Tennessee; 
James B. Ross, Louisiana; James S. Hereford, Texas, Okla- 
homa and Indian Territory. 


Regarding the election of President Bulkeley, of the A‘tna 
Life, to the United States Senate from Connecticut, the Hart- 
ford Times says: 

The Legislature of Connecticut has today elected to the United States 
Senate the president of a great life insurance company, one of the leading 
American corporations in its line of business. The development of that 
company’s operations has been the principal life work of the Hon. Morgan 
G. Bulkeley, and while he may be proud of the honor which his State has 
done him today, it is safe to say that he will continue to regard his work in 
the presidency of the Aetna Life insurance company as the principal achieve- 
ment of his career. 


An order entered in the District Court of Travers County, 
Tex., last week dismissed suits against fifty-eight companies 
for alleged infractions of the anti-compact law that of State, 
and brought to an end a memorable anti-compact prosecu- 
tion. These actions were brought under Attorney General 
Bell, who has recently been succeeded by Attorney General 
Davidson, The cases had never come to trial, and one of 
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the last acts of the retiring Attorney General was to arrange 
for their dismissal. 


Upon taking the chair for his second term last Saturday, 
President Palmer, of the New England Insurance Exchange, 
said in part: 


There is a subject upon which I feel deeply and upon which I cannot 
refrain from expressing my gratification, and that is, the strong spirit of 
loyalty to the Exchange and the good fellowship among its members; the 
freedom from feuds and bickerings; the kindly assistance of one for an- 
other; the cordial exchange of information. There can be no doubt these 
important facts have been strong factors in building up the Exchange and 
causing it to be influential and respected. 





The tenth anniversary number of The American Under- 
writer is printed upon genuine Japanese vellum and bound 
in rare imperial vellum, which is produced only at the im- 
perial mills run by the Japanese Government. This is truly an 
édition de luxe of our worthy contemporary, and an exam- 
ple in printing and typography which we may admire but can 
never hope to imitate. Only the wealthy do this. Congratu- 
lations! 


Notice has been sent to all the agents of the Atlas Assur- 
ance Company in Tennessee to cease writing business in the 
State and to consider their agencies for the company at an end. 
This was done because of the continued heavy loss ratio in the 
State and the absence of any hope for improved conditions in 
the future, as the laws and courts are so adverse that little im- 
provement is hoped for. The State Fire of Liverpool and Wis- 
consin Life insurance companies have also withdrawn. 





It was a hot day for churches in Massachusetts last Sun- 
day. The old Unitarian church at Barnstable burned down 
shortly after the morning service; loss $10,000, insurance 
$2,500. “The town is without fire apparatus, so the towns- 
people were forced to stand by and watch the building burn,” 
said a press despatch. At Lynn the Second Baptist Church 
burned down the same day, with a loss of $75,000. Nine fire- 
men were hurt by the falling of the roof. 


Corrosion by salt water of a 5 foot gas main under the land 
end of the Anchor Line pier at the foot of West Twenty- 
fourth street caused a stubborn blaze one day this week 
The pipe split for 5 feet, the crack being a quarter of an inch 
wide. The gas flowed for several days up into the pier offices, 
but the break was not discovered until the gas reached an 
open light, when an explosion followed that set fire to the 
wall. The loss was slight. 


A circular letter to his agents and friends has been written 
by former Manager Dickson, of the Royal Exchange, in 
which he states that he hopes the termination of these rela- 
tions will not interfere with the business and personal inter- 
course he has heretofore enjoyed with them. The /nsurance 
Field learns that there is a rumor of a possibility that 
Mr. Dickson will start a company of his own with head- 
quarters in New York. 


At a banquet of fraternal associations Jast week in St. Louis a 
committee of five was appointed to visit New Mexico at an early 
date to select a site for the National Fraternal Sanitarium for 
Consumptives. The Temple of Fraternity, now standing on 
the World’s Fair grounds, will be taken down and shipped to the 
site to make the sanitarium. The association will assess members 
of the fraternal associations one cent a month to raise funds to 
carry out the plan, 








It is announced that Mr. James C. Matchitt, of the Minne- 
apolis Journal, who has been acting as an insurance corre- 
spondent for various dailies, will start a new monthly insur- 
ance magazine soon, to be published in that city. Now watch 
for jabs by the jealous ones! The permanence of his venture 
will, of course, depend only upon the inherent worth of the 
new publications. A new insurance monthly in Montreal is 
also announced. 


A verbal agreement is sufficient, according to a decision 
in the case of the Banner Brewery against the Continental 
insurance company at Cincinnati last week. Judge Pfleger 
held that the company must pay $700 damages following a 
fire in the brewery. The policy was not issued at the time 
the fire occurred, but the owner claimed that he had a ver- 
bal agreement with the insurance company. 


The Citizens Life insurance company, of Louisville, Ky., at 
its regular..annual meeting last week elected W. H. 
Gregory president, to succeed C. B. Norton, whose other in- 
terests have forced him to resign the executive control. He 
will remain vice president of the company. It was decided to 
increase the capital stock from $100,000 to $500,000, and to 
enter the States of Georgia and Arkansas for business. 


The Olympic Fire and Marine has been organized at Fort 
Smith, Ark., with a capital of $500,000, $50,000 paid in. The 
officers are James B. More, president; F. S. Stevenson, vice 
president, and L. W. Lowrey, secretary. Mr. More is con- 
nected with the Ozark insurance company, of Fort Smith, 
and it is probable that the business of the Ozark will be 
merged with that of the Olympic. 


Standing committees of the National Association of Life 
Underwriters were announced last week by the chairman 
of the executive committee... The chairman of the several 
committees are: Dolph on speakers, Sutton on finance, Bonshall 
on membership, Iredell on statistics, Woodman on topics, Ady 
on prize essays, Fuller on credentials, Fitzpatrick on transporta- 
tion, and Cantine on the press. 





Articles of incorporation of the Lincoln Life insurance 
company were filed at Newark, N. J., last week. The com- 
pany is to have an authorized capital stock of $100,000 at $100 
a share. The incorporators are Adolph Evers, Jr., and An- — 
thony Stenger, of Bethlehem, Pa.; F: M. Kolb, of Allentown, 
Pa.; Daniel Kehoe and F. O. Spurdle, of Jersey City, and 
others. 


A bad fire occurred on Monday morning on the top floor of 
the county building in Chicago, nearly killing several men 
and rendering the building uninhabitable for some time. As 
the building is supposed to be fireproof, the amount of dam- 
age done is regarded as significant. No insurance was car- 
ried, although the county insures the hospital and poor house. 


Our Indiana contemporary, Rough Notes, has arranged with 
Mr. Guilford A. Deitch, of the Indianapolis bar, author of 
“Insurance Digest,” etc., and one of the best known insurance 
lawyers in the country, to deliver a series of seven lectures 
on the policy contract before the Fire Insurance Club of 
Chicago. These lectures will be published in Rough Notes. 


The Winona Railway and Light Company, at Winona, 
Minn., has placed indorsements on its policies, cancelling the 
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items of the general form covering on the power house and 
contents, leaving in force only the items covering on the car 
house and repair shop and contents. Companies are object- 
ing to this exclusion of the more desirable items. 


The National Fire insurance company of Hartford has obtained 
control of the Franklin insurance company, of Wheeling, 
W. Va., and will continue the Franklin for West Virginia busi- 
ness and develop its plant. Outside business and reinsurance 
contracts will be dropped. The Franklin was established in 1862 
and has a good local business. 





The annual statement of the Standard Life and Accident 
insurance company, of Detroit, Mich., represented in New 
York by Manager C. A. Timewell, shows cash capital of 
$250,000; gross assets, $2,102,467; liabilities, including all re- 
serves, $1,351,293, and surplus to policyholders, $751,174. 





The American Exchange and Review has a newly recon- 
structed home at the corner of Fourth and Locust streets, 
Philadelphia, which is described in its January issue. Our 
erudite and highly esteemed contemporary will please accept 
our felicitations upon this evidence of its prosperity. 


—~ 





The Richmond Beneficial, American Beneficial, Southern 
Aid, and Mutual Aid, negro insurance companies of Virginia, 
have purchased the stock of all other similar concerns in that 
State and have styled themselves the “Big Four,’ so as to 
enable them to put up the deposit required by law. 





The St. Louis loss ratio for 1904 is estimated at below 35 
per cent., much of the good showing being due to the large 
premiums secured on World’s Fair insurance, with slight 
losses. The Markham agency, with premium receipts of 
$403,707, shows a loss ratio of only I9 per cent. 





An explosion of dry starch dust in the factory of the 
Oswego Starch Company, at Oswego, N. Y., this week, 
caused a loss of $750,000 and threw 400 people out of work. 
The plant burned before, less than a year ago, and had been 
in operation only two months since rebuilding. 





The city of Knoxville, Tenn., has bought new property for 
a fire engine house, and has spent $85,000 for equipment and 
more men in a praiseworthy attempt to bring the fire de- 
partment up to a state of efficiency, so as to have the pink 
slip removed which was lately imposed there. 


The Metropolitan Street Railway Company of Kansas City, 
Mo., which paid out last year over $40,000 in fire insurance 
premiums on property, will shortly install automatic sprin- 
klers in all its car barns, and it is expected that a reduction of 
50 per cent. in insurance rates will follow. 





__A petition has been filed with the court by Receiver Frank- 
lin T. Hammond of the Atlas Mutual insurance company, of 
Boston, for permission to declare a 50 per cent. dividend to 
loss creditors in cases where the loss is in excess of the 
assessment to be levied. 





The fine poem by Mr. Francis C. Moore, former president 
of the Continental, which we reproduce by permission of 
The Independent, in which it appeared this week, will reveal 
this accomplished and versatile underwriter in a new light to 
many of our readers. 


The British Fire Prevention Association has written to 
Prof. I. H. Woolson, of Columbia University, to ask per- 
mission to reprint among its publications the results of the 
fire tests made at the university testing station, which will 
probably be done. 


The decision of the Wisconsin Supreme Court in the case 
of the Insurance Commissioner and the Equitable Life Assur- 
ance Society has been expected for the past two weeks, but 
as yet it has not been handed down by the court. 





The National Casualty Company, of Detroit, Mich., has 
been authorized by the New York Insurance Department to 
transact business of health and accident insurance in this 
State, with a paid up capital stock of $100,000. 





A Wall Street rumor this week was to the effect that the 
Equitable and Mercantile Trust companies, controlled by in- 
terests in the Equitable Life Assurance Society, will be 
merged at some future time. 





The New York Board of Fire Underwriters has instructed 
its committee on laws and legislation to make efforts to 
secure the repeal of the Grady reinsurance law by the present 
New York Legislature. 


Among the expense items in the annual report of the Mu- 
tual Fire of Montgomery County, Md., is “directors’ lunches 
and horse feed, $78.” Wonder if the Mutual animals fed out 
of the same trough! 





The American Surety Company of New York, in addition 
to its clear surplus of $1,000,000, shows in its statement un- 
divided profits of $1,133,234, which makes the company’s gross 
surplus $2,133,234.19. 





The Michigan Commercial has entered Louisiana and ap- 
pointed Godchaulx, Shelby & Mioton agents at New Orleans. 
The North River Fire will soon enter the State under the 
same auspices. 


The Empire Casualty Company, incorporated at Parkers- 
burg, W. Va., will have a capital stock of $150,000, and will 
transact a general casualty, accident and industrial business. 


The St. Louis Insurance Leader learns that Jesse L. Rogers, 
the notorious wildcat operator, is located in that city now, 
and has his letters forwarded to him there. 





The $3,000,000 line of the Connecticut Railway and Light- 
ing Company has been captured by John C. Paige & Co., of 
Boston. 





It is proposed at Savannah, Ga., to organize a mutual fire 
insurance company with a guarantee fund of $50,000. 


The Humboldt Fire, of Allegheny, Pa., has been admitted 
to business in the State of New York. 


Personal. 


AGENCY APPOINTMENTS. 
7Etna Life: Burrows, Marsh & McLean, of Chicago, State agents in the 
liability department for Illinois. 
Agricultural: Fred W. Williams, 
quarters at Detroit. 
Connecticut Mutual Life: Alan Murray, general agent for San Francisco, 
al. 


Eagle Fire: Clinton G. Landis, State agent, Lancaster, Pa.; Stone, Mathews 





State agent for Michigan, with head- 
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& Co., managers, Philadelphia, Pa.; Truscott & Sharp, Camden, N. J.; 
3aldwin & Frick, Baltimore, Md.; Flindell, Seeley & Co., Jersey City. 


German of Freeport: Logue Brothers & Co., general agents for Pennsyl- 
vania and West Virginia at Pittsburgh. 


Hanover Fire: C. S. Whittlesey, special agent for the Dakotas. 

London Assurance: Clarence K. Underhill, special agent for Pennsylvania, 
New Jersey, Delaware, Maryland and the District of Columbia, with 
headquarters at Philadelphia. 


London and Lancashire: Benjamin Weed, assistant special agent to J. F. 
Stafford in the Northwest. 


Michigan Commercial: Albert R. Davis, Cleveland, Ohio; Fox & Rowley, 
Toledo, Ohio; Goodrich Brothers, Detroit. 


Nebraska Underwriters: James S. McCracken, special agent at home office. 


Providence-Washington: Prof. J. K. Willis, special agent for Iowa and Mis- 
souri at St. Louis. 


Dr. Joanis O. Harris, insurance agent and author, died at Ottawa, Ill., on 
January 10, aged eighty-three years. Dr. Harris was the oldest active 
fire insurance agent in Illinois. He was born at Liverpool, N. Y., and 
entered the insurance business in 1870. He was widely known as a 
humorist under the non de plume of ‘“‘Col. Johnson of Johnson’s Cor- 
ners,” and his effusions were celebrated in the Chicago Insurance Post. 

5 \ EA he 
Mutual Life of New York in the Adams Express building in Chicago, 
has been transferred to the department of Chicago, where he will co- 
operate with an organized force in developing agents. Dr. H. C. Cas- 
tor, who has been located in the Tacoma Building, succeeds him in 
charge of the Adams Express office. 


Purcell, who has been manager of the general agency of the 


. P. J. Hanway, of the Vigilant, delighted the eyes of his downtown 
friends this week by his presence after twelve weeks’ confinement from 
pneumonia and its aftermath. Happily he bears but slight traces of 
his illness and now with restored vigor he will go on his old way con- 
quering. Long may our popular brother wave. 


R. H. Hamilton, formerly loan agent of the Massachusetts Mutual Life 
insurance company at Kansas City, Mo., and recently with the National 
Life in a similar capacity, died at his home in Kansas City of pneu- 
monia on January 8. He was fifty years old. 


Mr. 


ir. E. B. Hopwood, general adjuster of the Commercial Union, is by the 
consent of Manager A. H. Wray, of that company, assisting Manager 
Hiles, of the Royal Exchange, in reorganizing the metropolitan depart- 
ment of the latter company. 


Hamson Clarkson’s death was announced last week. But Mr. Clarkson 
is not dead and the report arose from the death of his wife at Topeka, 
January 8, and a mistake in telegraphing the news to the Western 
papers. 
. Frank W. Danner, former State agent of the Equitable Life at Rich- 
mond, Va., died there of paralysis on January 7, aged thirty-five years. 
The Richmond Life Underwriters’ Association adopted suitable resolu- 
tions. 


Mr. 


Mrs. Nina Robinson has been appointed actuary in the office of the Colorado 
Insurance Department. Mrs. Robinson has had experience in the in- 
surance business, having been with an insurance firm in Pueblo for ten 
years. 


Mr. Benjamin F. Lewis, formerly fire marshal of Brooklyn, an_adjuster of 
fire losses and at one time _an insurance agent at No. 16 Court street, 
died Thursday morning in Brooklyn. 


Insurance Commissioner T. D. O’Brien, of Minnesota, has appointed Mr. 
E. A. Waters, formerly with the legal department of the Chicago and 
Great Western, his Deputy Commissioner. 
S. B. Wolfe, inspector of agencies of the Washington Life insurance 
company during the past eight years, 
closed his connection with the company. 


Dr. 
has resigned that office and 


. Charles S. Whittlesey, formerly local agent at Grand Rapids, Mich., 
has been appointed a special agent of the Hanover for North and South 
Dakotas, with headquarters at Fargo. 


. John W. Fitzgerald, special agent of the Providence-Washington in 
Michigan and Indiana, has been appointed Indiana special agent of the 
Queen. 


. Walter Tips has been elected first vice president of the Austin Fire 
insurance company of Texas, succeeding Mr. J. M. Cotton, who retires. 


Mr. John D. Davis, of St. Louis, Mo., has been elected a vice president 


of the Columbian National Life of Boston. 


A. A. Clark has been appointed secretary of the Fidelity Fire of Des 
Moines, vice A. L. Fullis, retired. 


Mr. 














Insurance Legislation. 





Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 





Arkansas. 


Littte Rock, Ark., January 13.—The King anti-trust bill was 
passed in the Senate today by a vote of 25 to 2. The same bill 


was introduced in the House, read twice and made a special 
order for Tuesday morning at 10 o’clock. 


Senate Bill No. 15, introduced by Mr. Cotham, is for the regu- 
lation of fire, health and life insurance companies. It provides 
that in the event of failure to pay claims on policies within a 
certain time the entire amount of the policy may be collected, to- 
gether with 12 per cent. additional, as damages, the cost of col- 
lecting the same to be taxed upon the company concerned. This 
bili was read twice and referred to the Insurance Committee. 

Litrte Rock, Ark., January 17.—Mr. J. C. Pinnix has intro- 
duced Senate Bill No. 7, to permit the organization of mutual 
fire, lightning and windstorm insurance companies and to regulate 
their operations. This bill was passed two years ago, but failed 
to become a law through the omnibus veto of the Governor. Much 
insurance legislation is expected at this session. It is the inten- 
tion of the Senate to create a Committee on Insurance, heretofore 
such matters in that body having been referred to the Judiciary 
Committee. ° 

In the course of the debate in the House on the anti-trust bill 
Mr. Pindall, who opposed the bill, said that the question of justice 
and right was eliminated because there was no longer a sovereign 
Legislature, but a Legislature governed by a bunch of politicians 
known as the last Democratic State Convention. The only thing 
to be done was to bow heads and obey, as a vote for a single 
amendment or an action tending to retard the passage of the 
measure meant that the perpetrator’s name was Dennis. He 
added sarcastically: “Line up fellows, and take your medicine 
like little men, but the broadminded people of the State will un- 
derstand.” 

Littte Rocx, Ark., January 17—At the request of the Senate 
the King anti-trust bill was returned. Senator Logan introduced 
a substitute, No. 52, which was read twice. A special committee 
was appointed to compare this substitute with the original King 
bill. 

LitTLE Rock, January 18—Senate Bill 52, by Mr. Logan, the 
anti-trust bill substitute for the King bill, today passed the Sen- 
ate by a vote of 26 to 4, and was read twice in the House. All 
amendments to the bill were rejected by the latter body, and it 
was made a special order for Thursday morning. 

House Bill No. 49, by Mr. Raney, provides for the regulation 
of insurance companies, and differs from the present law by 
requiring that 50 per cent. of premiums be set aside to pay losses, 
and that an indemnity bond be furnished as a guarantee. It also 
provides for an examination of the affairs of each company by 
the State Auditor every six months, the company so examined to 
pay all expenses of such examination. Read first time. 

Littte Rocx, Ark., January 19.—The anti-trust bill was 
passed by the House today by a vote of 72 ayes to 20 nays. 


Connecticut. 


Senator McGovern has introduced a resolution that the board 
of directors of the Connecticut Mutual Life insurance company 
consist of twelve members. At the next annual meeting three 
will be elected for one year, three for two years, three for three 
years and three for four years, and annually thereafter three only 
shall be elected to serve four years. 

The House Committee on Insurance is composed of Charles 
R. Marvin, of Saybrook, chairman; Daniel M. Cronin, of New 
London; Charles A. Griswold, of West Hartford; Joseph G. 
Hyatt, of Westport; George Hatch, of Windham; Samuel D. 
Loper, of Sharon; Lewis M. Phelps, of Wallingford; Freeman F. 
Patten, of Stafford, and E. Samuel Gillette, of Burlington. Of 
the nine members Chairman Marvin is the only one who has had 
any practical insurance experience. The Senate members of the 
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ACCIDENT AND HEALTH INSURANCE. 





By Sidney N. Moon, Superintendent of the Statistical Department of the Casualty Company of America. 





While it is true to a 
certain extent that the 
average public do not 
come into contact with 
insurance papers, yet 
there is no doubt that 
by means of the press a 
large amount of educa- 


tional work is done 
among the brokers, who 
in turn convey their 


knowledge to the insur- 
ing public. Much at- 
tention has been given 
by the various compa- 
nies of late to the sub- 
ject of accident insur- 
ance, and the growth has 
been both healthy and vigorous, as the result of the concentrated 
ability of the managers of the large stock companies supported 
by large capital and sufficient surplus. A meeting is held once 
a year at which delegates from nearly all the accident companies 
are present, and as the result of an exchange of experience 
many improvements are effected and abuses corrected. The 
day of assessment insurance against accident is past, and the 
vitality of the stock companies at the present day is due to 
the companies being under strong management. The failure of 
a company, however weak, admittedly injures the whole busi- 
ness in which it is engaged. 

But how have the public been treated by the companies? A 
short summary of the situation will show that policy conditions 
have been simplified, the language of the contracts made clear, 
while important benefits have been added by every company. 

Among the features that have been added by one or more 
companies in the direction of making the contract more liberal 
may be cited: 

(a) Payment during enforced quarantine by infectious dis- 
eases. 

(b) Payment of the principal sum, and of other benefits in 
the event of the beneficiary meeting with accident 
while on a common carrier. 

(c) A world wide policy. 

There is no doubt that the extension of an accident policy 
issued to cover, under certain conditions, an accident happening 
to the beneficiary is viewed with more or less disfavor in some 
directions. At best it has not any proper place in the original 
contract. It seeks to pay, without the knowledge or consent of 
the beneficiary, a sum of money to John Doe in the event of 
his beneficiary meeting with a specified form of accident. Is 
it right that insurance be placed on any person without his or her 
knowledge and consent, or that John Doe should profit by the 





death of his beneficiary, in which he may have no financial 
interest ? 

The companies that have adopted this addition to the original 
contract will doubtless watch the result with care, for it cannot 
be denied that the scope of the policy is considerably broadened 
by the change and already several death claims have been paid. 

While no one company gives all the benefits of the others, yet 
each one endeavors to retain some benefit distinctively its own. 
If it be asked how these additional benefits can be given ‘‘with- 
out money or without price,” it is answered that the companies 
themselves, by a common bond for self-preservation, are now 
in a position to protect themselves against fraud, which has been 
an expensive enemy in the past, and have devoted the saving 
thus made to the public, who have been quick to appreciate 
the improvement. In proof of this fact, the accident premiums 
alone in the past two years have increased $2,000,000, at the 
rate of a million dollars a year, or more than 20 per cent. At 
this rate the business would be doubled in a decade. 

If we turn our attention to health insurance, which was first 
written in the United States about fifteen years before accident 
insurance, we have a business, now on a second trial, which is 
rapidly advancing in public demand. There is a difference of opinion 
as to the proper scope and method of writing health policies, 
some insisting that a restricted policy covering only a number 
of diseases is a snare, while others are advocates of a policy 
covering all illnesses at an increasing premium for age, but non- 
cancellable as a life policy. In the meantime, the companies 
have been gaining experience and the business has grown to 
very respectable proportions. 

It is appropriate to mention here the growth of the’ industrial 
form of health and accident insurance. The initial principle was 
an entrance fee of $5 and a payment of $1 per month, but even 
if the whole fee be collected the benefits offered are higher than 
the premiums appear to justify. Many companies are actively 
competing for this class of business, but if the claims arising 
are honestly paid it is safe to say that before long the experi- 
ence will compel a readjustment of the premium or the benefits 
offered. 

From an agency standpoint the business accident 
health insurance is very satisfactory. The policies renew well 
and competition, which exists everywhere, only acts as a spur 
and as an advertisement for the business. 

Where else can there be found any line of insurance where 
all parties are to be congratulated—the public, the companies 
and the agents? 
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committee are Senator McGovern, of Hartford, chairman, and 
’ Reuben S. Bartlett, of Norwich, both insurance men. 


The following is the House Committee on Insurance and Bank- 
ing: Messrs. Aulbach, of Shoshone, chairman; Ainey, of Canyon; 
Gray, of Bear Lake; Spaulding, of Kootenai; Johnson, of Ada. 


Indiana. 





INDIANAPOLIS, Ind., January 13.—Senator Wood, of Tippe- 
canoe, today introduced Senate Bill No. 74, to amend the law 
regulating foreign insurance companies. This law was last 
amended in 1899. The new amendment is to allow companies 
to invest in stocks or bonds “of some one or more of the 
counties, cities or towns of this State, or some other State” 
at current market value at date of statement filed with the 
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State Auditor. This amendment is indorsed by the Indiana 
Insurance Department. 

INDIANAPOLIS, Ind., January 14.—Ananias Baker, representative, 
has introduced in the House Bill 41, which would interest in- 
surance companies that lend money in Indiana on land, taking 
mortgages. The bill provides that the man in whom is the title 
shall have a deduction to the full amount of his mortgage. 
Now, in order to prevent the tax duplicate from suffering, the 
bill provides that the man who has the title shall pay all the taxes, 
and take a receipt showing the amount paid on the mortgage, and 
the amount remaining paid on the real estate. And the amount 
paid on the mortgage shall be accepted and received as a receipt 
for interest on the mortgage when interest is next due. The 
county auditor is required to enter in his books the amount of 
the mortgage as shown by the landowner’s affidavit, and taxes 
shall be computed on the real estate for the excess of the ap- 
praisement over the amount of the mortgage. 

The bill was referred to the committee on ways and means. 
The author is of the crank order, but many persons are saying 
there is justice in his bill. A bill of this character was defeated 
in the last general assembly. 

The codification committee has rendered its report on private 
corporations, including those of insurance. 


INDIANAPOLIS, Ind., January 17.—Senator Koehne has intro- 
duced Senate Bill No. 84, providing $500 fine for any life insur- 
ance company or agent of any life insurance company which 
gives rebate of premium or “any special favor or advantage in 
the dividends or other benefits to accrue thereon.” The bill is 
to prevent any agreement not plainly expressed in the policy and 
any distinction “between insurants of the same class.” 


Illinois. 





SPRINGFIELD, Ill., January 19.—Representative Pogue today in- 
troduced a bill requiring all foreign and domestic life insurance 
companies to file annually with the Insurance Superintendent the 
figures of their gain and loss accounts. 


Kansas. 





TopeKA, Kan., January 18.—House Biil No. 24, introduced by 
Mr. Husey, is to prohibit life insurance agents from giving ap- 
plicants the benefit of a part of the commission as an inducement 
to take out policies. 

House Bill No. 25, by Mr. Husey, is to create the office of 
State fire marshal. 

House Bill No. 79, by Mr. Pringle, is to make the application 
for a life insurance policy prima facie evidence of the truthful- 
ness of the facts stated therein. 

House Bill No. 294, by Mr. Husey, is to fix a penalty of from 
$10 to $500 fine or imprisonment for not longer than six months 
in the case of any insurance agent who solicits or accepts busi- 
ness from unauthorized insurance companies. The Insurance 
Department may also collect $500 from an agent for each such 
offense by civil action. 


Maine. 





Aucusta, Me., January 12—-Senator Clark, of Hancock, has 
reintroduced the bill of last session entitled, “An act to establish 
a law uniform with other States relative to insurance,’ which 
abolishes the arbitration clause in the standard policy. 

Tuesday, January 31, has been assigned by the committee on 
mercantile affairs and insurance to a hearing on the bill to repeal 
the arbitration clause in the fire insurance policy. The bill, how- 
ever, applies to all classes of companies and the fraternal orders. 


The committee consists of Senators Stetson, of Bangor; Plum- 
mer, of Lisbon; Shaw, of Bath, and Representatives Briggs, of 
Auburn; Reed, of Portland; Hussey, of Vassalboro; Weather- 
bee, of Lincoln; Morey, of Lewiston; Page, of Appleton, and 
Milliken, of Island Falls. 


Massachusetts. 





Boston, January 18.—Mr. Wheeler has introduced House 
Bill No. 177, to authorize cities and towns to maintain munic- 
ipal building insurance funds. 

Mr. Swig has introduced House Bill No. 175, providing that 
any person, firm or corporation who procures insurance on 
real or personal property belonging to him or it for more 
than the assessed value of such property shall be punished 
by a fine not exceeding $1,000, and the insurance policy so 
procured shall be void. Any insurance company which know- 
ingly insures real or personal property for an amount greater 
than the assessed valuation thereof shall be punished by a 
fine not exceeding $10,000, to be recovered in an action of 
tort brought in the name of the Commonwealth in the County 
of Suffolk. ; i 

Boston, January 18.—In the House this afternoon Mr. Creed, 
of Boston, introduced a bill providing that the holder of any 
paid up life insurance policy may recover its cash surrender value 
not only upon any anniversary of its issue, but also “during 
the legal business hours on any legal business day thereafter.” 

Mr. White, of Medford, presented a bill providing that a city 
or town which has a fire department or a fire district shall kéep 
in good condition, ready for immediate use, not less than six rub- 
ber blankets to each hose wagon, ladder truck, or combination, 
which shall be not less than 12 feet square, and shall be taken 
to every fire in any building in the city or town for the purpose 
of protecting property from injury by water or smoke. The 
proposed penalty is from $50 to $500 for each offense. 


Montana. 





The following is the House Committee on Insurance: Messrs. 
Vandyck, Cone, Bennett, Murray,’ Murphy, Blankenship, Coleman. 


New Hampshire. 





Concorp, N. H., January 18.—Representative C. J. Ayer, of 
Plymouth, introduced in the House of Representatives today an 
act to amend Section 3, Chapter 169, Public Statutes, by insert- 
ing the word “one” in place of the word “two,” so that the sec- 
tion will read as follows: ‘‘No such inutual company shall be 
licensed to do business in the State unless it shall possess $100,- 
coo of cash assets invested as provided in the preceding section,” 
etc. Referred to Committee on Insurance. 

Representative John W. Jewell, of Dover, introduced in the 
House of Representatives today “An act relating to appointment 
of life insurance agents. Section 1. No person shall be allowed 
to do life insurance business in this State, unless they have a 
contract directly with the company they represent or some 
general agent or manager of the company who resides in this 
State; and any company, general agent or manager of any com- 
pany who shall make a contract with any person to do life 
insurance business, knowing that such person is to continue 
in other business pursuits except life insurance, and will devote 
the principal part of their time to other business pursuits, shall 
be fined not less than $200 nor more than $500.” Referred to 
Committee on Insurance. 

Mr. Chase’s bill relating to outside insurance has been referred 
to the Committee on Insurance. 

Concord, N. H., January 18.—Senator Entwistle, of Ports- 
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mouth, will introduce today an act providing that “no policy 
of life or endowment insurance issued upon the industrial plan 
shall become forfeit or void for non-payment of premium after 
premiums have been paid thereon for the term of two consecutive 
years. Every such policy shall have a surrender value after pay- 
ment of premiums for two full years, said value to be estimated 
upon the basis of the actuary’s table of mortality, under such 
rules as the Insurance Commissioner of the State shall pre- 
scribe.” Cash surrender values shall exist on policies where 
weekly payment is 50 cents or less; a paid up policy may be is- 
sued for others. 

Representative Chase, of Manchester, has introduced a bill 
adding these words “Nor to prevent any duly licensed or com- 
missioned agent from brokering risks with another agent thus 
licensed or commissioned” to Section 15, Chapter 1609, Public 
Statutes, which now reads: “Nothing in this chapter contained 
shall be so construed as to prevent any duly licensed or com- 
missioned agent from procuring insurance upon property located 
in this State in companies not licensed to transact business in this 
State wheneyer the aggregate amount of insurance which com- 
panies legally doing business in this State will write upon the 
property is not sufficient to protect it.” 

Representative Jewell, of Dover, gave notice of a bill requir- 
ing that life insurance agents licensed in this State shall agree 
to devote at least half their time to that business. 

Concorp, N. H., January 18.—The bill of Senator Entwistle, in 
relation to non-forfeiture of life insurance policies, has been in- 
troduced in the Senate and referred to the Committee on Judi- 
ciary. 

Concorp, N. H., January 19.—Representative George D. Bar- 
rett, of Dover, introduced in the House of Representatives today 
a bill to amend Section 7, Chapter 180, Public Statutes, so that 
agents of steam boiler insurance companies shall be residents of 
the State, as is now required of the agents of all other companies. 
Referred to the Committee on Insurance. 

Representative Eben M. Willis, of Concord, introduced a bill 
to amend Sections 8, 9 and 11, Chapter 169, Public Statutes. Sec- 
tion 8 is strickén out. The substitute provides that duly licensed 
companies that have fully complied with the law of the State 
may appoint such agents as they deem advisable, and the Insur- 
ance Commissioner must license them. The company shall, in the 
appointment of any agent, have the right to designate by whom 
“the policies shall be written, provided it be done by a duly 
licensed resident agent. The bill adds to Section 9, “that no 
company of good financial standing shall have its license revoked 
without a hearing before a judge of the Superior Court,” and 
adds to Section 11 provisions allowing brokerage and exempting 
office clerks and bookkeepers from the license provision. The 
bill was referred to the Committee on Insurance. 


New Mexico. 





Santa Fe., N. M., January 17—Governor Miguel A. Otero, in 
his message to the thirty-sixth Legislative Assembly, which con- 
vened yesterday, today made the following recommendation: 


I would earnestly renew my recommendation made to the last 
three Legislatures for the creation of the office of insurance com- 
missioner, which is more necessary now than heretofore, by rea- 
son of the increased business in the Auditor’s office, arising from 
the growth of the Territory in population, business and wealth. 
Such an officer need be no expense to the Territory, the cost being 
paid by the different insurance companies doing business in the 
Territory. This work is no part of the Auditor’s duties proper, 
and as he has a vast amount of responsibility and labor other- 
wise in connection with his office he need not, nor is he expected 
to, have any special knowledge of the insurance business. 

Nearly every State and Territory has such a law and the same 
is of great benefit. All revenue derived above the expenses of 
the office should go to the support of the volunteer fire companies 
in the Territory. ra 





A measure to put into effect the above recommendation will be 
introduced in the near future and will probably be passed. 


New York. 





ALBANY, N. Y., January 20.—Nothing along insurance lines has 
developed thus far in the Legislature. Because of lack of busi- 
ness neither the Senate nor the Assembly Insurance Committee 
has yet organized. 

A bill has been introduced by Assemblyman Palmer, permitting 


.the Schoharie and Schenectady Counties Farmers’ Mutual Life 


Insurance Association to insure against loss or damage by fire or 
lightning, and against loss by death, caused by lightning, for any 
live stock insured anywhere on the premises, or on lands leased, 
rented or pastured by the insured. 


North Carolina. 





RateicH, N. C., January 14——The Legislature has as yet had 
no insurance matter before it. The Senate and House committees 
on insurance are announced as follows: Senate—Eller, chairman ; 
Grady, Empie, Mason, of Gaston; Toms, Webb and Odell. House 
commiitee—Hawkins, chairman; Joyner, Lockhart, Feinster, 
Freeman, Taylor, of Vance; Williams, Sentell, Robertson, Red- 
wine, Stewart, Britt, Ridern, Murphy, of Buncomb; Biggs, Pat- 
terson, ‘Crisp. 

The Insurance Commissioner of North Carolina has made a 
series of recommendations to the Legislature concerning improve- 
ments in the insurance laws. He wants the law authorizing 
the chartering of insurance companies amended so as to guard 
against those organized for speculative purposes and advises the 
better regulation of fraternal orders. Concerning the insurance 
of the property of the State, he says: 


_Under the law it is made the duty of the Insurance Commis- 
sioner to agree with the board or officer having State property in 
charge as to the amount, and place the insurance necessary for 
the protection of all State property. It is also made the duty 
of the commissioner to, at least once a year, visit and inspect all 
State property and to call the attention of the board or officers 
having the same in charge to anything affecting its protection 
from fire. In the discharge of this duty the commissioner has 
not only inspected the property but placed such insurance there- 
on as the officers in charge of the same felt that they could pay 
for out of the appropriation allowed them by the State. 

The records of the department show that since this matter was 
placed in the hands of the commissioner in March, 1903, there 
has been paid for insurance on the different State properties 
$16,269.15 for three year policies, and there has been adjusted 
and collected and paid to the State Treasurer (except $639.50 col- 
lected and used by institutions to replace property burned) the 
sum of $33,407.59 for the use of different institutions. This sum 
was for losses by fire. 

The commissioner respectfully recommends to the Legislature 
that proper precaution be taken for the protection of the State 
property against loss by fire, and injury to the inmates of her 
institutions. This will in some cases necessitate the building of 
proper fire walls, sprinklering certain parts of the buildings and 
the providing of sufficient fire doors, shutters and escapes, and 
necessary apparatus for fighting fire. 

It is also important that the Legislature should provide for 
carrying more insurance upon the State property and having it 
more evenly distributed. To this end it will probably be best 
that a law should be passed providing for the payment of insur- 
ance upon the State property directly from the State treasury, 
which can be taken into consideration in making out the ap- 
propriations for each institution. The commissioner will later 
present to the Legislature in detail a statement of what is needed 
in the way of fire protection and improvement by each of the 
State institutions. 

No Adverse Legislation—Under this head I do not know that 
I can better express my views than by quoting from my recom- 
mendations to the Legislature in 1903, as follows: 

“The insurance business in the State, involving as it does the 
good and protection of the citizens of the State and their prop- 
erty, is in remarkably good condition and generally satisfactory 
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to the people and companies. Our home companies are being 
protected and fostered and show commendable increase and 
growth. Foreign companies are being treated with justice and 
fairness, while the fire rates prevailing here, though complained 
of by some of our people, are lower and fairer than those of any 
other Southern State. With these conditions, brought about by 
just laws and a strict supervision, and with a large increase of 
revenue from insurance companies each year, the commissioner 
feels that the wisdom of the present General Assembly will 
prompt them to follow the course of the last two general as- 
semblies in improving our already fair and just insurance laws 
and in enacting no harsh or restrictive laws, calculated not to 
help but only to hurt the State, her citizens and the companies 
organized or operating here.” 





Oklahoma. 


Guturig, Okla., January 16.—Senate Bill No. 10, introduced 
today by Mr. Scott, provides that all fire insurance companies 
operating in cities of the first class in Oklahoma pay $2 tax on 
every $100 premium collected in such cities, for the benefit of the 
fire department, half of such tax to be expended for the equip- 
ment of departments and half for the maintenance of sick and 
injured firemen. 


Oregon. 


SALEM, Ore., January 16.—House Bill No. 98, introduced to- 
day by Mr. Caption, of Portland, prohibits boards or combina- 
tions between fire insurance companies for the making of rates; 
provides for admission to the State of any company having 
$200,000 capital and surplus, and repeals the present law requir- 
ing companies to deposit $50,000 in bonds as a preliminary to 
operating in the State. , 

SaLteM, Ore., January 19.—A joint resolution has been intro- 
duced today in the House favoring the Capron bill, to prohibit 
insurance combinations. 

SALEM, Ore., January 20.—The Smith bill to increase the insur- 
ance tax from 2 to 4 per cent. on gross premiums has been in- 
definitely postponed. 


South Carolina. 


The House Committee on Banking and Insurance is as follows: 
W. P. Pollock, chairman; Huger Sinkler, C. P. Sanders, D. A. 
Spivey, B. A. Morgan, G. K. Laney, J. C. Sellers and W. D. 
Kirby. 


Tennessee. 


NASHVILLE, Tenn., January 16—Mr. Williams has introduced a 
resolution in the House, providing for the investigation of fire 
insurance in this State, authorizing the appointment of a joint 
committee, consisting of three members of the House and four 
members of the Senate, for the purpose of making an investiga- 
tion as to existing rates and report as to whether they are ex- 
cessive. 

The resolution was referred to the Committee on Insurance. 


Texas. 


Austin, Tex., January 13—House bill introduced by Mr. Love 
raises the tax on gross premiums of fire insurance companies 
from % to 1% per cent. Life and accident companies pay 2 per 
cent. and marine and surety companies I per cent. 

Austin, Tex., January 16—Mr. Cobbs today introduced House 
Bill No. 29, “An act to establish a fire insurance commission for 
the State of Texas, whereby extortions in fire insurance rates 
may be prevented and reasonable fire insurance rates may be 
established; to prescribe and authorize the making of rules and 





regulations to govern such commission and fire insurance com- 
panies and to afford fire insurance companies and other parties 
adequate remedies; to prescribe penalties for this act and to 
provide and prescribe means and rules for its enforcement.” 

Mr. Hancock today introduced House Bill No. 65, “An act to 
authorize the incorporation of mutual assessment accident insur- 
ance companies, and to control and regulate the same.” 

Mr. Bowser today introduced House Bill No. 7, to prohibit 
discrimination by insurance companies and their agents between 
persons and property insured and the payment of anything of 
value for or rebating of premiums payable on policies issued, and 
to provide adequate penalties therefor. The bill makes such an 
offense a misdemeanor, punishable on conviction by a fine of not 
less than $50 nor more than $200 for each offense. If such viola- 
tion is by the procurement, knowledge or consent of the presi- 
dent, or any vice president, secretary, director, manager, general 
or State agent of such company, the license or permit of such 
company to do business in the State may be revoked, in addition 
to the penalty stated above. 

House Bill No. 12, by Bowser, relating to the taxing of in- 
surance companies and other corporations, provides for forfeiture 
of charter of domestic corporations to do business in the State 
in case of failure to pay franchise tax. 

House Bill No. 13, by Mr. Webb, provides for the organiza- 
tion of a State Department of Banking and Insurance, and the 
appointment by the Governor of a commissioner, at a salary of 
$3,000 a year. At present insurance is supervised by the De- 
partment of Agriculture, Insurance, Statistics and History. 

AustTIn, Tex., January 19.—House Bill No. 167 was introduced 
today by Mr. McKenzie and Mr. Douglass, to include accident, 
fire and marine insurance companies in the list of insurance com- 
panies which shall be liable to pay to the holders of a policy, in 
addition to the amount of the loss, 12 per cent. damages on the 
amount of each loss and reasonable attorneys’ fees for the prose- 
cution and collection of such loss in the event such companies 
shall fail to pay the loss after demand is made therefor. 


Wisconsin. 





Governor La Follette took up the question of the taxation of 
life insurance in his message, and said: 

Chapter I of the Wisconsin laws of I90I imposes a tax of 3 
per cent. on the gross premiums of domestic life insurance com- 
panies collected in this State, and a license fee of $300 a year 
on foreign companies. The legal reserve companies doing busi- 
ness in this State paid taxes for the year ending June 30, 1904, 
in the sum of $330,464.41. All the life companies combined col- 
lected premiums in Wisconsin during the, year 1903 in the sum of 
$8,170,900.01. 

While it may be said that the amount of premium receipts is 
not the best standard from which to estimate the tax, it is a 
fairly safe standard. It may be that a better standard is the 
investment element of the policies, all of which have an equity 
in the assets of the company which issues them. This equity can 
readily be determined in different ways. It may be approximately 
determined by assigning to each State such percentage of assets 
as the amount of insurance in a State bears to the total amount 
of outstanding insurance in the company. By this method the 
aggregate cash value of the legal reserve or old line life policies 
held by residents of the State is found to be approximately 
$40,000,000, which is 25 per cent. more than the total capital 
stock, surplus and undivided profits of all the banks, both State 
and national, established in business in the State. Thirty-five 
per cent. of these policies is held in domestic and 65 per cent. in 
foreign life insurance companies. It is unjust and inequitable 
that the foreign insurance companies which receive 72 per cent. 
of the life insurance premiums paid in the State should pay less 
than 16 per cent. of all life insurance taxes. It is unjust and in- 
equitable to require domestic companies having only 35 per cent. 
in value of all the outstanding policies in the State to pay over 
84 per cent. of the life insurance taxes. Under the present law 
one domestic company paid as taxes in the year 1903 an amount 
equivalent to an ad valorem rate of 1.6 per cent. of the cash value 
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of its policies in the State. At the same time some of the out- 
side companies were paying less than one-tenth of 1 per cent. of 
the cash value or equity of the policies held in this State. This 
inequality should be remedied by legislative: enactment. 

The argument has been made that foreign companies should 
not be taxed in Wisconsin at the same rate as domestic com- 
panies are taxed, because such a course would lead to ruinous 
discrimination against our domestic companies in other States. 
The State of Wisconsin ought, and can afford, to deal justly 
with persons and things within its own borders. The Legisla- 
ture of this State should not be moved to the rejection of a just 
law when proposed by the consideration that an unjust law might 
be enacted in some other State in retaliation. Each life insurance 
company doing business in this State ought to bear its just and 
equal burden of taxation without reference to the fact that other 
States may, or may not, impose such burden fairly or justly. 

It is not recommended that the tax upon life insurance com- 
panies be measured by premium receipts. It can readily be seen 
that a company with large assets may not collect premium re- 
ceipts corresponding therewith in any given year; while, on the 
other hand, a company with small assets may collect large re- 
ceipts in any given year. 

The only tax that appeals to our sense of justice is a tax based 
upon the cash value of the policies—that is the equity of the 
policies in the assets of the company. This includes both reserve 
and surplus. It would be equivalent to taxing the policies on 
their investment value in the hands of the owner. But to make 
the administration of the tax economical and effective it should 
be levied upon the company. To avoid double taxation the value 
of real estate and United States bonds owned by the company 
should be deducted from the gross assets before making the 
levy, for real estate is usually taxed locally and United States bonds 
are exempt. All policyholders in the State would then be taxed 
on the same basis and there would be no incentive for the in- 
suring public to patronize foreign companies in preference to 
home companies. The tax would be more uniform and more 
productive than at present. At the average tax rate in the State 
the tax on life insurance values would produce about $400,000 
instead of $278,000, as under the present law. 

If it be thought, for any good reason, that such a tax would 
be excessive, then it might be well to consider the method now 
in vogue in Massachusetts, where the cash value of the policies 
of all companies (domestic and foreign) doing business in that 
State is subject to an “excise tax” of one-fourth of I per cent. 
Such a tax would not be as productive as that mentioned above. 
But it would be levied on an equitable basis. Under such a law 
the policies issued for protection only—for the “protection of 
home, family, etc.”—would be virtually exempt, and the policies 
in which the investment element is prominent would be taxed. 
Similar adjustments should be made in the laws with respect to 
other classes of insurance companies. ee 


The Senate Committe on Insurance is as follows: Messrs. J. E. 
Roehr, chairman; Munson, Noble, Froemming, Stondall. 

The following is the Assembly Insurance Committee: H. E. 
Tarrell, chairman; George E. Scott, F. J. Bohri, James Dinsdale, 
John A. Henry, J. S. Bletcher, Joseph Crowley. 











Miscellany. 





The Human Factor in the Fire Department. 





The following are extracts from Mr. Frederick H. Cowles’ 
address before the Insurance Society of New York, editorial 
comment upon which appears on the first page of this issue: 


t. Let us consider the fireman. Not as we have pictured him 
in the past, but as he exists today. Not as a hero, storming 
smoke crowned heights in the red glare of destruction, but in 
the plain, cold, everyday life and the relation to the public welfare 
and the department of safety. : 

2. The rigid requirements of civil service examinations are 
intended to eliminate undesirable additions to the uniformed 
force and to strengthen the personnel of the department with 
fine specimens of sturdy manhood, and as such the applicants 
are enrolled. 

3. In a fire department courage is desirable, and strength, ac- 
tivity and endurance absolutely essential to a force intended to 
save life and protect property. The former quality is seldom 
lacking. Death alone conquers courage, but the limitations of 
nature forbid perpetual labor and the fireman succumbs. 


4. A fireman must be active to quickly respond to calls for aid, 
to scale a building or save a life. He must be strong to wield 
the truckman’s axe or hook in searching out the hidden flame, 
or drag a line of hose from point to point. He must endure 
stifling, choking smoke, deadly gases or the heat of a blast 
furnace. Alternately baked or frozen, steamed or chilled, he ac- 
cepts the punishment as part of a fireman’s lot and endures with 
courageous fortitude. 

5. It has generally been the policy of the city to strengthen its 
fire department, for the great moving spirit in its success has 
been system. Wherever seconds could be saved money has not 
been spared. Each year since the organization of the paid de- 
partment in 1865 has marked some step in the progress toward 
its perfection. - 

6. The systematizing of its units have gone toward completing 
the chain. Each adoption forms a link. The fire alarm telegraph, 
automatic trip, hanging harness, drop collars, and rolling stock 
make for speed. Its fire boats, water towers, searchlight engine 
insure the rapid subjugation of a blaze, while the signals, auto- 
matic, thermostatic, and special building offer a double assurance 
of prompt assistance. 

7. In all the units that go to make up a whole there exists sys- 
tem, but as a bridge is no stronger than its weakest part, then so 
does the life human factor in the fire department form the ex- 
ception in its perfect construction. It has been indicated that 
the fireman’s position demands the maximum amount of strength 
in the minimum amount of time. Is it not reasonable from an 
economic as well as a moral standpoint to carefully examine the 
conditions surrounding the life and service of the men? 

8. The passing years have not failed to leave their mark in the 
depleted ranks of these brave men. Accustomed to face danger 
and death from without, the real grave danger to the department 
and its efficiency comes from within the engine house doors 
and emanates from an iniquitous system. When we speak of 
death we do not mean the death that comes swiftly and merci- 
fully to men beneath falling walls, nor the death bravely met in 
the smoke and smother of a black subcellar, but the death which 
creeps upon a man attacking a constitution once strong and 
vigorous and shattered by vicious irregularities. 

9g. This is an unqualified statement. So in making an unquali- 
fied statement one must be prepared to substantiate the same. 
This I am prepared to do. So a knowledge of the fireman’s 
hours of duty and its uncertainties must be forthcoming. Until 
quite recently the members of the department received one day 
off in ten only; of late the rule was amended to read one day in 
five. This may have been intended to meet the increasing de- 
mand for better conditions, but it did not strike the foundation 
of the trouble. 

10. In allowing the men more time for recreation there has 
been overlooked the fact that under the rules as they exist today 
in the department there is little assurance of normal conditions 
or any mode of living which makes for good health. 

11. A fireman’s time is not to be measured by hours of labor. 
Those who have observed him during the summer months have 
wondered at his inactivity. The fire list is then at low ebb. For 
twenty-one hours of each twenty-four he is required to be on 
duty at the fire house. The balance of approximately four hours 
he may divide to suit his convenience. If living near the fire 
house he can have about one and a quarter hours for each of 
his three meals. If further removed, his time being consumed in 
going and coming makes him a two meal man, and if still further 
away he is able only to have one meal at home, the other two 
obtained as best he may, but not according to rules and regula- 
tions. In this there is an opportunity for much abuse. * * 


HEAVY RATIO OF DISEASE IN THE FIRE DEPARTMENT. 


It is hardly necessary to call your attention to the evil results 
of such conditions. Nevertheless it is preferable to submit de- 
tailed statistics of sickness and injury in the department, the 
number of days lost by each, and their respective percentage, as 
well as data giving the number of deaths in the department per 
1,000, as compared with the mortality rate given by the United 
States Census Bureau. This data also included the four principal 
diseases in the fire department and the relative percentage of 
same as compared with the death rate from these causes through- 
out the country. 

Although the death rate of 1890 and 1900 show pneumonia, 
consumption, heart failure and diseases of the kidneys to be the 
four principal causes, the fire department death rate in New York 
and Brooklyn is so far in excess as to show in some cases a per- 
centage of over 100 over and above the rate of the official Gov- 
ernment reports. 

The death rate of the department as given according to its two 
latest reports (1901-1902) is approximately 21, against a Govern- 
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ment rate of 18.6 in 341 cities of 8,000 and upward population. 
This increase if applied pro rata to the United States would give 
each year additional deaths amounting to over 200,000 lives. 

In giving these figures we have on one side a body of picked 
men as balanced against the tenement house mortality, infant 
mortality, suicides, accidents on railroads, drowning, etc. The 
figures given for the fire department relate to disease alone and 
do not include deaths in the discharge of duty. 

The 2 per cent. of causes of death are as follows: In 1901 for 
1,022 cases of illness there were deaths distributed, pneumonia 5, 
consumption 8, heart failure 9, kidney 4. The percent. of causes 
comparatively with United States statistics are: 


United States, consumption, 10.6 per cent.; Fire Department, 20 per vent. 
United States, pneumonia, 10.2 per cent; Fire Department, 12 per cent. 
United States, heart failure, 7 per cent.; Fire Department, 22 per cent. 
United States, kidney trouble, 3.9 per cenf.; Fire Department, 10 per cent. 


These distressing figures can readily be attributed to the irregu- 
lar lives the men are forced to lead. It is not difficult to imagine 
the results on the strongest constitution worked at times to the 
limit of endurance, eating at irregular intervals, starting from a 
sound sleep from three to half a dozen times at night, sliding 
down poles half awake, resorting at times to stimulants to re- 
store tired nature, confined for days at a time in a stable, debili- 
tated and exhausted, the way is paved for the white plague. 


In addition to the deaths themselves I offer a comparison be- 
tween the rate of the Metropolitan Fire Brigade, of London, 
England, and our own force. The comparison in some respects 
does not reflect creditably upon certain features of the New York 
organization. We have pointed with pride at the results of this 
branch of municipal service and in a large degree this has been 
justified. In 1892 there were 409 cases of sickness and three 
deaths in the London department; 1894, 301 cases and two 
deaths; 1895, 396 cases and three deaths; 1896, 348 cases and no 
deaths; 1897, 382 cases and one death. A total of 1,836 cases 
and nine deaths, or one-half of 1 per cent., or in an average force 
of 953 men only two annually in every 1,000. Against that we 
have for the New York department: 1900, twenty-six deaths; 
1901, twenty-eight deaths; 1902, twenty-five deaths. An average 
of over twenty-five deaths, or nearly twelve in every 1,000, or six 
times that of London. * * 


DEFECTIVE CONDITIONS DESCRIBED. 


Imagine an engine company whose members have been doing 
continuous duty for hours at a time. Worn and exhausted the 
members return to quarters with the apparatus. The company’s 
roll is ten men and two officers; two or three are on a day off, 
three more go to late supper; the company musters six or seven, 
one or two are under the influence of liquor. A third alarm 
strikes for a big uptown blaze. The officer is “around the cor- 
ner,” the driver pulls up to wait for him and cover the man. 
Owing to this delay two pieces of apparatus are held back. 
Again another instance presents itself where two uncontrolled 
horses dash madly by a fire, while the driver sits reeling from 
side to side in a drunken daze, unable to check their career. 
Fortunately the fire is in a freight car instead of a nearby tene- 
ment swarming with humanity. Another occurrence reveals a 
driver falling from his seat, where half awake he had neglected 
to dodge the steel hangers which support the hanging collars. 
Supported by weights and ropes over pulleys their force struck 
him a glancing blow. My attention was first called to the acci- 
dent by the erratic course of the tender and by the reins, slippery 
with blood, being suddenly thrust into my hands. Under the cir- 
cumstances it was with difficulty that the horses were brought 
under control and the men saved from being dashed into an ele- 
vated pillar. 

Many more such cases might be given with less fortunate re- 
sults, but their recital would only result in an investigation in 
which nothing would appear. It is not intended to offer apologies 
for members of the department who permit themselves to indulge 
in such excesses. Drunkenness should be stamped out and be 
kept out of any fire department. But in the face of criticism 
which conveys the suggestion that a shift system will demoralize 
the men and lead to drunkenness, it is proper to point out that 
men employed under normal conditions are far less inclined to 
intoxication than men worked to the limit, with occasional lapses 
when freedom is given. As long as twenty-one hours a day is 
in yogue, just so long will such conditions exist. To continue as 
before is to invite the vice, where relief would at least minimize 
the evil by first putting the men into normal condition and then 
by holding them up to discipline, which is impossible at present. 
The city suffers the evil effects of the past and receives the bene- 
fits of the future. * * 





THE REMEDY. 


In the face of the appalling loss of life and property and coin- 
cident with the grave question of future protection, the question 
suggests itself as to the remedy for this disease, for disease it is, 
which is gnawing at the vitals of our paid departments, and any 
discussion or plan for its future strength and improvement must 
include a remedy for the shortcomings and defects which have 
been presented. To rear a structure perfect in all its parts, riv- 
eted together fast and firm, but resting on a quicksand, is to unite 
a collapse horrible in its consequences. 

Today portions of our great city face possible destruction. 
Given the proper condition of wind and weather, coupled with an 
unusual demand upon the fire department, and a conflagration 
at sweep from block to block involving stupendous property 
Oss. 

Now that we have here shown the disease, what is the remedy? 
The remedy has been suggested and the remedy is now in opera- 
tion. The importance of its trial is evident. All eyes are on New 
York. Albany, Syracuse, Rochester, Buffalo, Boston, Cleveland, 
Chicago, Philadelphia, Pittsburgh, Washington, Baltimore, San 
Francisco have all been active. Affected in turn with great fires, 
stirred by horrible disasters, confronted by facts, each and every 
one have begun to move. In Chicago we find a two platoon 
ordinance passed; in Cleveland the question openly discussed, 
Buffalo passed its bill for relief, and during all this time the 
public have been dimly cognizant of what was going on. In 
IQOI, 1902, 1903 and 1904 the two platoon bill for the fire depart- 
ment was presented to the Legislature for consideration; each 
year the truth of existing evils became more noticeable. At last 
it was passed by both Assembly and Senate and brought before 
Mayor Low in the spring of 1902. 
however, accepted in its stead a one day off in five plan, which 
has been in operation in another city, but which, failing to remedy 
the defects, a platoon system was under consideration. * * 

With no desire to avoid the discussion of increased cost, I have 
endeavored to convey the proof that it does not mean a doubling 
up of the force, but a per cent. of increase less than one-third, 
Some time ago in sounding the sentiment of the public regarding 
such a change I secured the names of prominent business inter- 
ests representing over $100,000,000 of taxable property interest 
on a petition to the Legislature advocating its adoption. In addi- 
tion to this a number of well known bankers and men of stand- 
ing wrote personal letters to the mayor favoring the measure. 
The increase in the annual amount would never at any future 
time be appreciable. The saving to life and property is hardly 
to be called theoretical, seconds saved being of practical value, 
while life saved might come very near to our own homes. 

The falsest economy we have facing us today throughout the 
country is the economy of our fire department. Everywhere we 
find a constant struggle going on to obtain sufficient money to 
insure its efficiency. Here in New York we may have never been 
lavish, but the defects existing have been-patent to all. At the 
threshold of a new era let us remodel our fire department. 


Fire Insurance in Great Britain in 1904. 





(The Post Magazine, London.) 


Fire insurance operations are now so complicated that it is 
difficult to compress even prominent matters of interest into a 
review of reasonable length. After an inauspicious opening the 
year just closed has turned out on the whole decidedly good. It 
will not, of course, compare with 1903. That year was one of the 
best, and it would hardly do for the offices to enjoy too great 
prosperity. The volume of new business will in all probability 
show a decrease, due to the depressed condition of all classes of 
industry; and although the outlook now appears more promising, 
many circumstances still exist to keep trade unsettled. Lanca- 
shire in particular has suffered much, but the increased shipments 
of cotton have revived the industry and the normal activity has 
returned. It is noticeable that the fire hazard of many classes 
of risks is increasing, and the prevalence of conflagrations has 
been a serious feature of the year. The question of congested 
areas has again been considered and has led many offices to de- 
cline risks in crowded localities, and to exercise the utmost vigi- 
lance in regard to what they retain. Naturally this action is re- 
sented and owners of this class of property, failing protection 
from the offices, make appeals to the municipal authorities, usu- 
ally without result. It is not easy to find a remedy for this 
state of things in old and busy districts. Such areas occur in 
most of our larger towns, especially in London, Liverpool, Glas- 
gow, Manchester and Nottingham. Even Sheffield and Birming- 


As a substitute the mayor, 


——— 
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Amenophis. 


POEM By FRANCIS C. MOORE, IN THE INDEPENDENT. 


In a spacious tomb 
chamber, hewn out 
of the solid rock of 
a mountain near 
Luxor, ancient The- 
bes, approached by a 
hallway cut for more 
than a hundred feet 
into the heart of the 
mountain which con- 
tains the “Tombs of 
the Kings,” lies the 
mummy of King 
Amenophis II. in the 
stone sarcophagus in 
which it was_ laid 
more than 3,400 
years ago. An elec- 
tric light at his head 








Stone Sarcophagus Containing Mummy of King 
Amenophis IT. 


illumines the calm 
features, and reveals 
the wreaths of flowers with which his body was decked for burial. When 


it is borne in mind that all of the important events of recorded history 
have happened since he was laid in his tomb, and that Moses, the great 
Hebrew leader, and the Pharaoh of the Exodus, were yet unborn when 
Amenophis sat upon his throne, it is impossible to look upon his impressive 
countenance without profound emotion. 


Asleep in the mountain’s heart, O king 
Of Egypt’s ancient line, 

How strange would seem this later world 
To those sealed eyes of thine. 


The Nile-tide bringeth life and hope 
While countless ages roll, 

But not three thousand years have solved 
The mystery of thy soul. 


Three thousand years of dreamless sleep, 
God’s cycles traveling fast, 

Are but three yesterdays with him, 

. A night-watch that is past. 


How brief the span of human life; 
: Earth’s dynasties to thee, 
Are fading names on shifting sands 
Of Time and Eternity. 





The Jewish kings have turned to dust; 
The Persian’s might is spent; 

No more the haughty Syrian strides 
In pomp before his tent. 


Thou wert sleeping there when Bethlehem’s Star 
Was blazing in the sky, 

Still slumbering through the awful gloom 
Which hung o’er Calvary. 


The Lion Heart and Saladin - 
Have met on Judah’s plain; 

And round Marengo’s marble chief 
The Mamelukes charge in vain. 


And thou must sleep till Gabriel’s trump 
Shall sound above thy head; 

Till thou shalt stand with us before 
The Judge of quick and dead. 


Then if to duty thou wast true, 
In that far distant past, 
May he who died for thee and me, 
Give thee his peace at last! 
Luxor, Egypt, January, 194. 





Three Members of the Family of Amenophis, Lying 
in the Side Chamber—Two Women and a Child. 
(Use of the cuts by courtesy of The Independent.) 











ham, perhaps the lowest rated towns in the country, have their 
congested neighborhoods. The process of rebuilding is expensive 
and slow. Meanwhile the risk is probably only appreciated by 
fire managers and surveyors, who, aware of the insufficient bri- 
gade equipment in most towns, and the growing business activity 
everywhere, regard the conflagration hazard with serious mis- 
giving. At any time we may be visited with huge fires such as 
have destroyed so much property in America during the past 
year. Against this we are pleased to note that the manufacturers 
of sprinklers and other similar appliances are busy, and that 
along with the improvement in these mechanical devices there is 
a marked increase in favor and interest with which the public 
regard them. It is our firm conviction that in the use of these 
appliances, and especially in the extended employment of outside 
drenchers on roofs and before windows and openings, lies the 
most practicable method at present available for protecting prop- 
erty in narrow and closely packed streets. The adoption of 
wired glass, the restriction of glass area and the use of external 
fireproof shutters of approved pattern would also help to lessen 
the danger. We are glad to observe that the chemical engine 
is steadily coming into favor with local authorities and brigades 
and that the motor fire engine is being more and more utilized. 
Notwithstanding one or two failures, inevitable in all new de- 
partures, we do not doubt that the motor engine will speedily 
supersede the old method of horse traction. 





Fires, as usual, have been plentiful in many classes of risks. In 
particular the repeated outbreaks in agricultural districts, es- 
pecially near large towns, have ‘proved a further source of anx- 
iety during the past twelve months. We do not remember so 
great a number of losses from spontaneous ignition and incendi- 
arism in any previous year. Tramps also are becoming an in- 
creasing nuisance, fires almost dogging their footsteps. In this 
connection much dissatisfaction is felt at the tardy and uncertain 
movements of the police, who seem afraid to proceed with a case 
even when the fullest evidence is in their hands. Kent, we re- 
gret to say, has been especially notorious for farming stock 
losses, and it is sincerely to be hoped that now the matter is 
receiving the close attention of the offices an immediate and much 
needed improvement will ensue.- Cycle and motor repairing 
shops and motor garages have further yielded an excessive num- 
ber of fires. As anticipated, this is largely attributed to kerosene, 
and it is evident that if these risks are to yield a profit the rates 
must be firmly maintained. We reckon that for cycle shops and 
garages where oil is stored and used 15 shillings should be a 
minimum rate. The experience of engineers and metal workers 
has again been disappointing, and in view of the new oil heat- 
ing and lighting apparatus the offices are finding it necessary 
to institute a thorough investigation into the corresponding in- 
crease of hazard, not only in their own but in the public in- 
terest. Bleachers, dyers and finishers constitute another class 
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which requires the serious consideration of the offices. Drapers 
and similar hazards have shown decided improvement over the 
experience of recent years. There was, however, a loss of more 
than £15,000 at Rodgers & Denyer, Windsor, and another of 
£18,000 in High street, West Sunderland. Something approach- 
ing £100,000 was lost in the burning of Dailuaine & Talisker’s 
distillery at Aberdeen; and among other notable fires of the 
year may be mentioned a worsted mill at Keighley, loss over 
£40,000; a soap and candle factory at Aberdeen, £25,000; an oil 
mill at Lowestoft, £40,000; Kelroyd Silk Mills, near Halifax, 
£50,000; a fireproof cotton mill at Oldham and a non-fireproof 
cotton mill at Manchester. 

Warehouses generally have contributed more than their share 
of losses, including £200,000 at Haydon Square Railroad Depot, 
over £40,000 at the Golden lane fire, nearly £60,000 at Fountain 
street, Manchester, and another £30,000 at Portland street, £27,000 
at a Hull warehouse and £12,000 at the Liverpool Cold Storage 
premises. 

Complaints of undercutting in rates, so prevalent a few years 
ago, have, with good reason, in a great measure ceased. On the 
other hand, the benefits derived from concerted action on the part 
of the leading insurance companies are everywhere recognized 
inside the business, and are being more and more admitted by 
the public. Very early in the year a new London mercantile 
tariff was issued, which fortunately could be based on an im- 
proved experience in several directions. Thus it was found pos- 
sible to make material reductions in the rates for public wharves 
and warehouses in the port of London. These have, no doubt, 
already proved a boon to wharfingers and merchants, who at 
least will appreciate that in sound hands tariffs may easily operate 
for good. Moreover, we have reason to believe that the oppor- 
tunity of making these reductions was greeted with satisfaction 
by the fire offices’ committee. The practice of allowing experience 
to control rates in all the principal classes of risks is one to be 
commended, and if adhered to will certainly do much to disprove 
the suggestion that the only object of the tariff is to keep rates 
abnormally high. As we all know, its true raison d’étre is to 
keep the offices from ruinous competition. That it is fast devel- 
oping into an institution for basing rates .on scientific principles 
is entirely to its credit. A mercantile tariff has also been found 
necessary for Southampton, in consequence of its growing im- 
portance’ as a maritime centre, and we believe the moderate rates 
decided upon have given satisfaction. Another useful piece of 
work of the Associated Offices has been the revisal of the fire 
policy conditions. Entire agreement in phraseology has not been 
attained, but obsolete and involved conditions have been ex- 
cised, and the remaining clauses have been modified so as to 
agree in general principle. In the result a very great simplifica- 
tion has been effected. This also is a step in the right direction, 
for the business has now reached such proportions that we can- 
not afford to retain the leisurely methods of fifty or more years 
ago. 

There is one question we have reserved for special treatment, 
as we think the fire offices’ committee might well give it imme- 
diate attention. No class of risk has shown such unfavorable 
experience during the past year as mansions. Among the more 
serious losses we may adduce the following: Knepp Castle, West 
Grinstead, about £60,000; Davenham, Great Malvern, say #£20,- 
o00; Blansdon Abbey, Swindon, over £25,000; Ellingham Hall, 
Alnwick, £7,500; Newhiggin Hall, Blanchland, £12,000; Hengar 
St. Judy, Bodmin, £25,000; Westbury Park, Petersfield, £20,000; 
Poltalloch House, Lochgilphead; £30,000; Enville Hall, Stafford- 
shire, £26,000; and quite recently Uffingham House, Stamford. 
This formidable list by no means exhausts the record for the 
past year, which may be emphasized as altogether deplorable. 
Evidently the modern arrangements for lighting and heating 
these large isolated residences have introduced a fire hazard 
which neither their owners nor the insurance companies sufh- 
ciently appreciate. On the side of the owners the losses are fre- 
quently irreparable. On the side of the companies the payments 
made absorb something more than double the income derived 
from the class. In the interests of both parties, therefore, it is 
full time that something should be done. Considering the large 
sums included in a single risk, the lack in too many cases of fire 
appliances and water supply, and the expensive character of the 
loss setlements, the rate of 1s. 6d. per cent. is clearly quite in- 
adequate. As matters stand, the losses are being paid out of the 
surpluses from other risks, and while this continues it is unlikely 
that the owners of these properties will greatly concern them- 
selves about fire protection. There is therefore every reason why 
the rate should be made remunerative; the offices have a right 
to see that each class of risk pays for itself, and the owners will 
lose nothing by being compelled to give some thought to the 
matter. The only argument we have heard against revising this 
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rate is the impracticability of distinguishing between town and 
country mansions. This, however, is not a very serious problem, 
for the effective distinction depends on the proximity of an 
efficient brigade and a good water supply. Early in the year it 
was announced that the Duke of Grafton had purchased a steam 
fire engine for Walsefield Lodge. Here is an example that might 
well be followed. 


An Improved System of Identification. 





The question of identity is often such an important one to life 
and accident insurance companies that the system of measure- 
ments recently invented by Alphonse Bertillon, chief of the 
Bureau of Judicial Identification at Paris, and an improvement 
on his already widely adopted method of physical measurements, 
will prove interesting. It is thus described in a translation from 
La Vie Illustré: 

The object is to produce directly, without any other instrument 
than the object glass, photographs which can be used as a verita- 
ble geometric plan and can show the elevation and horizontal 
projection and, by means of rules and simple constructions, the 
exact forms and dimensions of the objects photographed. The 
camera can be arranged in such a way as to photograph the ob- 
ject desired from above or from the side, as the case may be. In 
the same manner one can secure a vertical photograph, and can 
even make a photograph of a ceiling in case of an explosion of 
some similar catastrophe. 

Thanks to the decimal system of notation and by the use of 
lines crossing each other at regular intervals of 5 centimetres, 
one can observe all the possible angles and compute the necessary 
reductions in a great variety of photographs of the object to be 
reproduced for the purposes of the investigation. For arriving at 
this result it is only necessary to confine one’s self to the rule 
for obtaining the height of bodies; place the apparatus hori- 
zontally, so that the axis of the object glass is at a height of 1.50 
metres from the ground with the object .15 metre from the 
focus. It will follow in consequence in every case that the pho- 
tographs will be found to have a reduction of one-tenth. Any- 
one knows that by an application of the geometric laws of per- 
spective it is easy to establish a regular scale of deviation in 
each trial by a regularly decreasing or increasing reduction from 
the original reduction of one-tenth; to this end it is necessary 
carefully to compare the distances between the camera and the 
object photographed. This scale depends only on the height of 
the object glass from the earth and varies directly at this height. 
One can then determine in advance of the printing of the nega- 
tive on the paper prepared to receive the positive proof. The 
photograph of a dead body is made (by arranging the apparatus 
in a vertical position) with a reduction of one-tenth calculated 
on the basis of a distance of .15 metre from the ground; that is 
to say, from the middle part of the extended body which is being 
photographed. 


Life Insurance in Great Britain in 1904. 





(The Insurance Observer, London.) 


In the domain of life assurance the outstanding features have 
been fewer than in any year we can remember, and it will be al- 
most sufficient if we say that this important department has 
enjoyed moderate prosperity, though less defined than the many 
workers in it could have wished. In actuarial circles about the 
usual number of useful papers have been read before the various 
societies undertaking educational work in this country, but none 
of them can be deemed to have thrown much fresh light on the 
problems discussed, and it may even be doubted if the majority 
of the contributions were quite up to the average of merit at- 
tained in recent years. Moreover, the period under review has 
not led to many changes affecting the competition for business. 
Some weeks ago the vigorous Manufacturers Life, of Toronto, 
opened a branch office in the Midlands, and more recently it be- 
came known that the venerable, opulent and splendidly managed 
Hand-in-Hand was to be absorbed by the enterprising Commer- 
cial Union, and less than a fortnight ago the Parliamentary bill 
which it is believed will give effect to the decisions of the two 
boards was deposited in the House of Commons. This con- 
templated fusion, although it will influence the course of life 
business here to some extent, should more properly be referred 
to under the heading of “fire insurance,” for it had its origin, no 
doubt, in a desire on the part of the Commercial Union to obtain 
possession of the Hand-in-Hand’s excellent home fire connec- 
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tions, and was also not improbably dictated by the somewhat 
anomalous position which the latter institution holds as a mem- 
ber of the fire offices committee. For a similar reason the ar- 
rangement come to between the boards of the Yorkshire Fire and 
Life insurance company and the National Assurance Company 
of Ireland can scarcely be regarded as a matter affecting life 
assurance currents, albeit the famous Dublin office possessed a 
small life premium income, which will prove a useful addition to 
the Yorkshire’s steadily growing totals. Perhaps the most im- 
portant event in this department was the legal victory won by 


Mr. Harry S. Foster over the astute and unscrupulous manage- . 


ment of the Mutual Reserve, as there is now good cause to hope 
that our shores will soon be relieved of the presence of its most 
unwelcome American guest. To the level premium New York 
giants Englishmen of all shades have accorded a most hearty 
welcome, but they have never taken kindly to the pertinacious 
attentions of this once assessment concern, and its departure will 
not be mourned by anyone in the insurance world. In other 
directions, too, there is less worth recalling than on most former 
occasions, unless we refer to the obituary of the year—too sor- 
rowful a subject to dwell upon during this holiday season. No 
new life company possessing any claims to importance has been 
started within the twelve months, and even the changes in the 
personnel of the offices have been of less consequnce than usual. 


Fire Insurance Throughout the World in 1904. 





(The Finance Chronicle, London.) 


Although the results of the British companies transacting a 
worldwide business will be marred by the exceptional losses 
in the United States and Canada, the unfortunate experience in 
those countries will probably be found to be neutralized to no 
inconsiderable extent by the profits from the home field and 
from many places abroad, provided no fresh disaster occurs 
during the closing days of the year. 

In the United States the record is a poor one even when the 
Baltimore conflagration is eliminated. * * 

While important losses have occurred in ‘several parts of 
the generai foreign field, the results as a whole should prove 
satisfactory. In Mexico the experience has been rather unequal, 
some offices having suffered many severe losses, while others have 
been more fortunate. The business outside the city of Mexico 
has been generally bad, two fires in Progreso alone haying ab- 
sorbed at least £130,000. At Nogales a loss of £100,000 was 
reported, the Southern Pacific Railway being the chief sufferer, 
while a dozen ‘other provincial losses have occurred during the 
year, amounting in the aggregate to over £80,000. In San Salva- 
dor an extensive fire, involving an insurance loss of £12,000, 
served to keep the bad reputation of the Central American states 
well to: the fore. 

In the West Indies the results were again very profitable, but 
rates at one or two points have been lowered, thus affecting to 
some extent the income from this field. Cuban business shows 
an improvement. The premiums from Havana represent fully 
£90,000, and not more than 25 per cent. of this sum will be re- 
quired for reported losses. At the outposts and elsewhere in the 
islands losses will probably absorb £20,000, which should also 
leave a good profit. 

Chilian losses have been somewhat numerous and heavy of 
late, and the profits from this business are not very tempting 
in view of the substantial deposit now required. The important 
Argentine field has, however, been more free from losses than 
usual, and should yield good results. In Buenos Ayres the losses 
for the first nine months amount to £30,000, as compared with an 
average of £85,000 in the four preceding years. Unfortunately, 
the prospects for the new year are less bright, as the growing 
tension in the relations between the foreign and the native offices 
threatens to lead to a disruption of the tariff, while insurance 
legislation of an increasingly oppressive character may be ex- 
pected. Other South American countries show a favorable 
record. 

Australia has been particularly free from serious losses, and 
the record in India has also been very favorable in respect to 
fires, although in Bombay the agency troubles have continued 
throughout the year to cause uneasiness and perplexity. The 
recent suggestion that the Government should require a deposit 
from offices operating in India might, if adopted, lead indirectly 
to a solution, as competition would be reduced by the withdrawal 
of the smaller agencies, and multiform companies would prob- 
ably hesitate to make a separate deposit for each of their aux- 
iliaries even if permitted to do so. Chinese fires in Shanghai 
have been unusually numerous and unsatisfactory, but business 
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elsewhere in China has been good, and Burmah, Cochin-China, 
the Philippines, the Dutch East Indies, and Ceylon should all 
on this occasion contribute to the profits of the companies. 

South Africa presents a less pleasing prospect. Losses have 

continued heavy throughout the year, and according to reliable 
local estimates amount to £700,000 for the first eleven months. 
Several fires have broken out in mining risks, but fortunately 
the resulting losses have not been very heavy, and the class has 
so far continued to pay at the present reduced rates. Among 
recent losses may be enumerated the burning of the railway 
works at Bloemfontein of the South African Railway Company, 
whose stores at Germiston were destroyed last year, and an ex- 
tensive fire at East London involving several warehouses, and 
resulting in an insurance loss of about £40,000. In other parts 
of Africa, inclusive of Egypt, the business has been remunerative, 
and, apart from a conflagration in the small timber built town of 
Bigha, the results in Turkey have been very favorable. 
_ On the continent of Europe the Antwerp disaster involved an 
insurance loss of £70,000, thus sweeping away several years’ 
profits from this mercantile centre. Holland and Scandinavia 
have been free from important losses, but in Germany 
claims on industrial, agricultural and country business have been 
specially numerous, and offices cultivating these classes have lost 
heavily. The dry season has similarly affected other Continental 
countries, and the French proprietary companies estimate their 
profit at about 20 per cent. less than in the last year. Russian 
business has become less satisfactory, but losses have not been 
so severe as might have been expected under existing conditions 
and reinsurance contracts with the more careful Russian offices 
should yield a fair profit. Austrian business, always unfavorable 
to the reinsurers, has been even more disastrous than before. 

In the home field there has been an absence of costly fires, 
and the business should show a good profit. Country mansions 
form an exception, but the offices having most of this business 
on their books invariably show an excellent profit, and are not 
likely to be materially affected by the increased frequency of 
fires of this class. To sum up, the business of 1904, outside of 
the United States and Canada, is likely to show in the case of 


- most companies substantial profits, and the results of individual 


offices will depend in a great measure upon the proportion which 
American business bears to their total business and the extent of 
their losses in the two conflagrations referred to. 


Saved by the Scissors. 





MAKING THE MINUTES COUNT. 


No business offers such unrivaled opportunities for wasting 
time, losing time, squandering time, as does our own profession. 
This is largely because the conserving of time in our business 
demands initiative, personal initiative, the opportunity to think 
out and do things one’s self. In a mercantile line we go to the 
office, climb up on a stool, pore over the books for six or eight 
hours (as the case may be), mechanically climb down and go 
home. Our work has all been mapped out for us by someone else, 
by someone who can think and did think, who had the creative 
power. That same power is in every one of us. If you bring it 
out and exercise it you must have a measure of success in life 
insurance that no other business or profession can offer you. 
What I mean is this: You must be a slave to system; no, I don't 
mean that; rather, you must make system your slave. Your pros- 
pects, your policy deliveries, your examinations, your entire insur- 
ance work must be so systematically and carefully arranged at the 
beginning of each day, each week and each month, that instead of 
having a long procession of idle minutes dragging past, you feel 
there is only half time enough in which to do the work. 

On the floor of the gold working room in the United States 
Mint at Philadelphia there is a wooden lattice work which is 
taken up when the floor is swept and the fine particles of gold 
dust (thousands of dollars yearly) are thus saved. So every ‘suc- 
cessful man has a kind of network to catch the raspings and 
parings of existence—those leavings of days and wee bits of 
hours which most people sweep into the waste of life. He who 
hoards and turns to account all odd minutes, half hours, expected 
holidays, gaps between times and chasms of waiting for unpunc- 
tual persons achieves results which astonish those who have not 
mastered this secret—Theodore F. Lake in the Security Agent. 


PREPAREDNESS THE SECRET OF SUCCESS. 


We are constantly learning lessons which should prove of 
great value to us, providing we are in a receptive mood. For 
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several months a war has been waged in the far East which has 
attracted the attention of the world. It is difficult at this time 
to know which side will be victorious or whether the powers will 
bring pressure to bear upon the combating parties to terminate in 
a compromising manner what has been one of the bloodiest wars 
in history. 

Though impossible to foretell the final outcome, it is not diff- 
cult to see that so far victory has perched upon the banner of 
what the world considered by far the weaker power. Japan has 
been successful, and why? Military men claim that they have 
made no revolutionary discoveries. The chief lessons seem to be 
the overshadowing importance of being fully prepared. Every 
cog of every wheel in the war machinery of the Mikado goes 
quietly into place at the appointed time. They had been ex- 
pecting war and were prepared. On the other hand Russia has 
candidly admitted she was not prepared and the world may judge 
the results. 

What has this to do with life insurance, did you say? A great 
deal. Every life is one of war. We must battle with the ele- 
ments and our success or failure will depend upon our 
preparation. ~The life insurance solicitor who goes out each 
morning without being prepared for a day’s work is liable to re- 
turn with a saddened countenance at eventide. We may occasion- 
ally “run across” a case, but the men who generally write insur- 
ance are the men who go out every morning with-a program 
mapped out for the day and leave no stone unturned in carrying 
out that program. 

This is preparation. A man without it wanders around aim- 
lessly until the day is well spent, and realizing that evening is 
drawing on with no results for the day’s work discouragement 
seizes him and places the mind in a position incapable of proper 
service. Every life insurance man should map out each evening 
the program for the next day. It enables one to commence a 
day’s work with confidence and insured victory. Don’t waste 
time talking about your competitors. There is no necessity what- 
has for antagonizing the contracts of others——Pittsburgh Life 

ews. 





WHY LIFE INSURANCE IS VALUABLE. 


It has maintained the business of many a man. Life insurance 
is helpful to a man in business in more ways than he knows. Its 
possession stimulates his credit. Sometimes it serves as security 
to tide over an embarrassing period. It makes the borrowing of 
funds easier. It enables a partner to arrange a money substitute 
for his brain power if death occurs. 

Because observation confirms insurance promises. Every per- 
son knows that life insurance accomplishes precisely what it un- 
dertakes to do—the prompt payment of money whenever death 
takes place. For this reason alone success is deserved. Any in- 
stitution which meets its agreements is to be commended, and life 
insurance does this and much more, also. Experience has given 
to old line companies a reputation for fair dealing which only 
years of satisfaction could establish. 

Because of the appreciation of beneficiaries. The thanks of 
those who receive money from life insurance are extended in two 
directions—to the person upon whose life the policy was standing 
for his thoughtful foresight, and, more forcibly still, to the in- 
stitution from which the money has been received, as the faithful 
executor of the plans of the deceased. Such experiences, running 
through half a century, among thousands of families, more and 
more in number every year, naturally advance the cause of in- 
surance. Just how much of the progress in other departments 
of life is due to the help which life insurance has given to be- 
reaved families there is no way of estimating, but that it has 
been and is being of material advantage to this country and to the 
world in promoting civilization there can be no manner of doubt. 
—The Union Mutual. 





WORKMEN’S COMPENSATION. 


How such an act (workmen’s compensation) would be received 
in this country is hard to tell. The Massachusetts Legislature is 
considering the problem, and some action in this direction may 
be taken at the next session. ‘There is no doubt that it would 
be approved by employers as a general rule if it did away en- 
tirely with the common law and employers’ liability act, but it is 
probable that if a workman had the benefit of the workmen’s 
compensation act in addition to the common law and employers’ 
liability act, employers would feel that an undue burden was 
being imposed upon them, and would combine to defeat it. At 
tlte same time if it did away with his present rights at common 
law and under the employers’ liability act, the workman of this 


country would not be satisfied unless greater compensation were 


allowed than under the English act. Before the question can be 


definitely decided it must be actually tested and the results care- 
fully watched. One thing is certain. It can never be a success 
until every employer who is affected by it is compelled by law 
to insure in some company, as by no other way can the workman 
be absolutely sure of obtaining his compensation in every instance 
where he is entitled to it. Certainly the insurance companies 
have nothing to fear. It is bound to make their business better 
and will eventually make every employer carry insurance. The 
only difficulty is the matter of adjustment of rates, which will 
be comparatively easy after such a system has been in effect long 
enough for the companies to learn from experience the probable 
cost to themselves.—Employers’ Liability Commentator. 





THE LETTER AND ITS REQUISITES. 


A letter, correctly defined, means the conducting of a conversa- 
tion between two or more persons who are widely separated. 

There is not an intimation in this definition of writing. Of 
course, a letter has to be written, but when completed it ought to 
be truly representative of life—in other words, a heart to heart 
talk with a person at the other end of the bargain. 

Why isn’t this much needed condition prevalent in correspond- 
ence nowadays? Simply because we are sticklers for formality 
—we ure insane with a desire to imitate our forefathers, never- 
questioning the consistency of their methods. When ready to 
dictate a letter the dictator shoould be thoroughly alive to the 
importance of what he is about to do. Then he should sink all 
personal feelings into oblivion and place himself in the position 
of the person addressed. Try through imagination to bring him 
directly before you, and when there don’t write, but talk to him. 

Good sound judgment in a correspondent is as necessary as a 
rudder to a ship. To understand human nature, to be able to 
read men, their moods, their temperaments, their intensity, to 
discover their vanity, their vulnerable points, their likes and dis- 
likes, to be able, at least in a measure, to read character in hand- 
writing, is an essential to successful correspondence not as fully 
recognized and appreciated as it should be. 

Tact, more easily comprehended than defined, is one of. the 


chief essentials io effective letter writing. It has been defined . 


~ 


as a combination of quickness, firmness, readiness, good temper - 


and facility; something which never offends, never excites jeal- 
ousy, never provokes rivalry, never treads upon other people’s 
toes. Nothing can take the place of tact. It is the shrewd cor- 
respondent’s most powerful aid. -Probably in the ordinary busi- 
ness life tact has done more than genius. 

The finest built engine in the world will not move without 
steam. The most elegantly phrased letter will not produce re- 
sults unless it is brimful of enthusiasm. The successful cor- 
respondent, to attain such a condition, must believe in himself 
and the products of his employer, or else admit his inability to 
write a letter that counts. Other things being equal, the degree 
of enthusiasm in any letter is the precise measure of its ag- 
gressive, conquering power. 

One of the invariable rules of a correspondent should be thor- 
oughness. What is worth doing is worth doing well. It is ab- 
solutely absurd to write a letter on Tuesday and have it so ob- 
scure and incomplete as to invite a second letter on Thursday. 
Gold is not found on the surface—it is revealed after incessant 
digging. Equally true is this of the exact standing of a situation 
—we are morally cbligated to reach its bottom or else show in our 
letter to the customer that we only entered the case knee deep.— 
System. ; 





A PREACHER ON LIFE INSURANCE. 


ae Joshua A. Stansfield, of Indianapolis, in a recent address 
said: 

Thus it is, gentlemen, that you have the philosophy of life in- 
surance. While ordinarily regarded as a financial and business 
affair, it is essentially moral and has its inception in the enlight- 
ened moral sense of the Christian age. Life insurance we there- 
fore regard as one of the choice products of the Christian re- 
ligion, and, because of its essentially moral character, it will in- 
crease with the developing conscience of enlightened Christian 
people. True, life insurance has been regarded by some as a 
premium upon death and a distrust upon Providence, but all such 
superstition and error is being displaced by the enlarging ethics 
of the Christian faith. The highest in providence is to be provi- 
dent—imitators of God. The truest faith fosters prudence; the 
purest life, sacrifice and service. 

Though I have never been an insurance agent, I have long re- 
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garded this as among the “high callings” of a Christian civiliza- 
tion, and as you go forth among men in ministering to the 
highest Christian and manly virtues of broadest citizenship and 
self denial, for love’s sake, you are, I believe, among the nation’s 
first teachers of a high morality. Even though you may write 
out an application without first offering prayer and deliver a 
policy without singing a doxology, or any other of the established 
formalities of religious activity, yet this is in itself an essentially 
moral business, and with you, as individuals and as a body, there 
should be cultivated a spirit of probity, honor and high moral 
character worthy your apostleship.—The Virginia. 





@ INCORPORATED 1865, 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 
Assets, zcuary 1, 1904, . s - $4,910,606.82 


Cash Capital, C 200,000.00 
Liabilities, including reinsurance, ; 8,207,011.21 
NET SuRPLus, ; 1,603,595.61 


Cc. 0. COLLMAN, Pres. HENRY r BAIER, Vice-Pres. 


D. B. SCHULTE, Treas 
WM. TREMBOR, Sec. 


F. M. GUND, Ass’t Sec. 


Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1904. 





MERIT aa salcle c's ae sais so uvice cote'c.cs.ct'oniepisielrcisseissiseesiee’.< $1,000,000 .00 
EL TERRI Og ence Lc. cc scviccs nic cwacs-sesceenes bec'enceneose ee 2,178,043.74 
Reserve for Losses under Adjustment.........cccccccccccececces 148,061.89 
PERMIT TOLET (ClAlMNGs. .%accccscscedccecectssecses oveccese ey 5,263.89 
RETR Siata eteiato cia oo s'e'e ¢ 0101.0 \016's ue.» o'a'0is.00\a:e\n 01 .0'0.0\e1010,0\0 vias.01,p 2,518,464.11 

eMC R ERE g cicicleicie sc acs seule oedeble cececsiess cieccien ae cceneceut $5,849,833 .63 


HUGO SCHUMANN, Pres’t. 


Fr. Von BEernuta, { Vice-Presidents. CHARLES RUYKHAVER, 


Secretaries. 
Gro. B. Epwarps, Gustav KHER, i 





CHARTERED 1866. 


Hartford Life Insurance Co. 
“HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy orto Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Eighty automatically. 


$25,500,000 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
INVESTIGATE. 










of Watertown WD, 


ESTABLISHED 1858. 


PERM MPP ROTIATY 70: 1004, 5.0 cc ccsccccccecccscccccccccscccenccccecsse $2,617,755.75 
Mersiiaabilities: except Capital. ..00.cocccccsccccesesccecccecceds 1,406,159.17 
MMMNEEN ECT MMMMMMTSITAL, «914 0.5 cnlcls's o.cv c's elnibinessaietsgenecscceesesscsssave 500,000.00 





ESTABLISHED IN 1822. 


SHE NATIONAL ASSURANCE COMPANY 
dtm, OF T[RELAND. 


GEORGE E. KENDALL, 
United States Manager, 
HARTFORD, CONN. 


UEEN 


Ins.Co. of America, 


NEw York. 
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The Mutual Benetit Life Insurance Co. 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, President. 


Assets (Market Values) January 1, 1904.......... $87,458,889. 12 
Deas peas temic sicete ae ok vik cc's a sis eddece woe 80,748,046.91 
SULOLNS ee va tie ch alow aE ane Oriinnive com aiecebenc sess 6,710,842.23 
MUTUAL BENEFIT POLICIES 
—CONTAIN— 


Special and Peculiar Advantages 
WHICH ARE NOT COMBINED IN THE 
POLICIES OF ANY OTHER COMPANY. 


German American 


Insurance Company 
New Uork 


CAPITAL INCREASED TO 


$1500,.000 


ASSETS 


$12,074,306 


NET SURPLUS 


$5,633,249 


PR EN IX INSURANCE 


COMPANY 
OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 


68 WILLIAM STREET. 
Scottish U nion & National Ins. Co. 


ESTABLISHED 1824. 





No. 85 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London, 


United States Branch: Hartford, Conn. 


Provident Life and Trust 


ORF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a’30. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 
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Has worked Successfully. 
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/ PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in force in the United 
States than any other Company, and 
for each of the last 10 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

















The Number of Policies in force is greater 
than thatof any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
fo ly be appreciated by comparison. Itisa 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston and St. Louis, 


Metropoli 


The Company OF the People, BY the People, FOR the People 








ASSETS, 
United States, City and R. 
R. Bonds and Stocks, 
Bonds and Mortgages, 
Real Estate, 
Cash; sis ets ys see 
Loans to Policyholders, . 
Premiums deferred and in 
course of collection (net) 


$48,175,913. 
31,814,193. 
14,835,140. 
5,301,220. 
1,850,144. 


i 


90 
14 


i 














3,000,401.30 
679,298 .32 


$105,656,311.60 
LIABILITIES, 


Reinsurance Fund and Spe- 

cial Reserves, . 
All other Liabilities, 
Capital and Surplus, 


a 


Accrued Interest, Rents, etc. 


$94,008,251 .00 
956,188.04 
10,691,872.56 


$105,656,311.60 


. . 





JO 


Pr. Title Guar. & Trust Co. 


Pres. Chem, Nat’l Bank. 


Paid to Policy-holders altos Organization, plus the Amount now $238 29 5 968 8 4 
. . . ’ 5 ’ e 


Amount of Outstand- 


1883—$9,082, 649.05 
1893 —15, 216,236.65 
1903 — 49, 887,804.14 


dividual lives, premiums payable annually, sem‘-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable membersof the family 
for weekly prem!ums. 


Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 


Active and successful Agents who desire to make 
DIRECT CONTRACTS 

with this well established and progressive Com- 

pany, thereby securing for themselves not only an 

immediate return for their work, but also an 


HN P. MUNN, M.D. 


President. 












FINANCE COMMITTEE. 


JAMES R,. PLUM, 
Leather. 


LARENCE H. KELSEY; income commensurate with 


increasing annual 






their success, are invited to communicate with 
RICHARD E. COCHRAN, 3rd Vice-President, at 
the Company's Office, 277 Broadway, New York. 


WILLIAM H. PORTER, 








SIGNIFICANT FACTS 


This Company’s Policy-claims paidin 1908 
averaged in number one for each minuteand 
a third of each business day of 8 hours each 
andin amount $89 a minute the year through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1903: 


6,29 
$1,303,559.06 


per day in 
$98 58? 16 per day in Payments to Policy-holders 
’ ’ 


ASSETS, $105,656,311.60 


per day in 


number of Policies issued. 
New Insurance Written. 
and addition to Reserve, 


$53,841.18 fs 





we 


Largest Office Building in the World—Madison Avenue, Fourth Avenue, 
23d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


tan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 


r day in 
crease of Assets, 











OFFICERS: 


JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice-President. 
GEORGE H. GASTON, 2d Vice-Pres. 
GEORGE B. WOODWARD, 3d Vice-Pres. 
FRANK O. AYRES, 4th Vice-Pres. 
JAMES M. CRAIG, Actuary. 

JAMES S. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. Sec. 

J. J. THOMPSON, Cashier and Asst. Sec. 
T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
BE. M. HOLDEN, M. D., Asst. Med. Di. 
I, J. CAHEN, Manager Ordinary Dent. 


nvested for their Security, 


. «1,020,919 






Number of Policies 


in Force, . . 
Amount of Insurance 


ng Insurance, $1 342,381 , 457. 00 Issued in 1903, : $398,889,074.00 


RECORD OF GROWTH IN TEN YEAR PERIODS 
Income Assets Surplus Pols.in Force Outstanding Ins. 
$2,196,622.24 $627,368.24 531,048 $63,425, 107.00—183 
19,343, 705.06  4,109,689.92 2,940,226 — 358,177,217.00 —i893 
105,656,314.60 10,694,872.56 7,523,915 1,342,384, 457.00— 1903 




























In its Ordinary Department policies are issued for from $1,000 to $1,000 000 on in- 





Full particulars regarding the plans of the Metropolitan may be obtained at its 
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THE CONNECTICUT MUTUAL LIFE 





THE WEEKLY UNDERWRITER. 





Insurance Company. 
1846—1904 


On the rst of March, 1904, The Connecticut Mutual 
reached a stage in its history very interesting to its man- 
agement and its members, and one which is unique in the. 
history of American Life Insurance. 

On that date, but little more than fifty-eight years from 
its organization, it had received from its members in premi- 
ums the sum of $228,376,268, and had returned to them or 
their beneficiaries $228,724,073, or $347,805 more than it 
had received from them. 

The Connecticut Mutual is the first American Life Insur- 
ance Company to return to its members one hundred per 
cent. of its receiptsfromthem. And it holds besides $65,000,- 
000 of assets, with a surplus of over $4,600,000, to protect 
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over 70,000 policy-holders insured for over $166,000,000. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 19804. 


Pennsylvania Fire Insurance Co. 
OF ee ESA 


Cash Capital, . : = : $400,000.00 
Reinsurance and all Liabilities, A‘ - ° - -  8,342,171.20 
Surplus, s : F 5 2 2,519,442.31 


Total peciary Ti 1904, A + $6,261,613.51 
DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
jouN 1 ate st Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM . DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 


DErte TEMUMATY FT. 1904... ccccccccccccses BAe $11,290,773 .87 
Liasititres—Reserved for Reinsurance and all 
PIPE MMCIOSITG Cn cc ccwncceDocccccscscsnovessccce $5,838,363.45 
SIO sn oisg 500 occ e ses cccesacdccesncse 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
RRM aicitictriv c.clanic since siccvcetcucccccereciesees 2,452,410.42 $11,290,773 .87 





Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 
Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





CommercitaL Union ASSURANCE C 0. 


LIMITED, 


OF LONDON. 


OFFICE : 


Oe Pine & William Sts., New York 


in selecting a pro- 
Every Man Interested fecsion tnst ofers 
=———_—_—_—_—_—_—_———————————————————————_. the greatest pros- 
pect of success should read the booklet, 
‘“CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN, 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 


tere ru de nti a | 


Insurance Company of America, 
Incorporated as a stock company by the State of New Jersey 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 
Prudential Agents are money makers. Open territory for energetic men. 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 








wee Head Office for the United States: 


5 / and 5 9 
William Street, 


NEW YORK. 


“ LONDON& 
"LANCASHIRE. - 


FIRE 


’ INSURANGE COMPANY. - 








A. G. McIlwaine, fr; Manager 
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179 | rae INSURANCE COMPANY IN HARTFORD. 19045 
Ninety-fifth Annual Exhibit 


OF THE 


HARTFORD 





Fire Insurance Company 
OF HARTFORD, CONN. 


JANUARY 1, 19058. 


Aor lo: 


Cashion hand, ins Banks and Cashwltemsmac- en 
Cash in hands of Agents and in course of Trans- 


$667,558.33 





TMISSION 202 Sasnaege ake chee © eh areas tv Meee eener 2,470,382 .10 
Rents. andweA.centiedm nterest ieee te terete eee 11,621.87 
RealwEstates Wnincumberedema sce knee eres 946,500.00 
Loans on Bonds and Mortgage (first lien)....... 696,794.00 
Loans on Collateral sSecuritya. aa: eater ee 4,800.00 
Banke stocks artiorcm\lanketm\) aliles en sennneers 404,628.00 

ed New York, Digi 1. nigh, ROtrrnens, Satie 458,470.00 
rf Boston, PS gt PLA eA Ry Seetote ae 45,500.00 
"3 Albany & Montreal, Market Value.. 99,883.33 
Railroad and Miscellaneous Stocks,.............. 1,337,301 .50 
States City, ands hatlrodd sbOnds san erat eee 8,435,013 .22 
OrthercAssets, jae es A Bs tee at eee 54,030.99 
‘Total Assets :22 sh: cned ieee accel ieee $15,632,483.34 
LIABILITIES. 
Capittlet ie mda tame atin city Mericag atin =o: ae $1,250,000 .00 
Réserves for Reinsttran cechad.peet  ctelerc rel von cee eter 9,010,890 .59 
Reserve tor.all Wnsettleds ClaimSemr nese cee 1,345,344 .08 
Nectar pl useie mies cure eitcn erica: sett ici cneeines 4,026,248.67 
Surplus to Policyholders............-..----- 5,276,248.67 


GEO. L. CHASE, President. 


CHAS. E. CHASE, Vice-President. 
R. M. BISSELL, Vice-President. 


P. C. ROYCE, Secretary. 
THOS. TURNBULL, Ass’t Secretary. 


Western Department, Chicago, I). | Wee gotan’ asst Generat Agent 


Pacific Department, San Francisco, Cal, {PMACHE & MENT, 


General Agents. 


Agencies in all the Prominent Localities throughout the United States and Carada. 


WILLIAMSBURGH CITY FIRE INS. CO. 


OF BROOKLYN, N. Y. 


Fifty-second Annual Statement, 
JANUARY 1, 1905. 


ASSETS. 
Cash in Banks ‘and Offices: cc: «.0. 0.5 <s 05 nee $162,888 .82 
Reali Estates Sate ee eat at eee eles eee 672,929.76 
Bonds\andieMorteageseaacccve ccc) cele scene 237,100.00 
Stockstand Bond sth cere cetera eres ie ceste cla arenes 1,315,045.00 
Loanszon, : Galler in ieee i eee 85,250.00 
Premiums? i Course of Collection: 7... .... bees 180,384.12 
Interest) DuemandwAceruedauis... cos ss ete eee 9,476.57 
Rents’ Aceruedvand Other Items. --. 5.2 6,857 .28 
$2,639,933.55 
LIABILITIES. 

Capital- Stocks).2ste0n dics wee eas Sl $250,000.00 

Reserve for Losses Unpaid, Taxes, Commissions 
and all Other Liabilitiessesn ee nee 135,938 . 52 
Reinsurdnce (Reseme. ss aceite us eee 941,544.62 
Surpltts, (oR cutee. see er sas oh © ae $1,292.448.4} 
SS $2,639,933.55 

Book Value of Stock...... $636 90. 


BROOKLYN, January 53, 1905.—Ninety-seventh Dividend— The 
Board of Directors have this day declared a Semi-Annual Dividend of 
15 per cent., payable on demand. 

MARSHALL S. DRIGGS, President. 
FREDERICK H. WAY, Secretary. 


F, H. DOUGLASS, General Agent. 





INCORPORATED 1804, 
Nearly Nineteen Million Dollars Losses Paid. 


LW Ef Hi W.INEEeas 


Insurance Company 
OF PHILADELPHIA. 


CHARTER PERPETUAL. 
INSURES AGAINST LOSS BY FIRE. 


One Hundred and Second Year of Continuous Operation. 


10Ist ANNUAL STATEMENT (Cong¢ensea). January I, 1905. 


Ao oro 
State and, Municipal™Bondsmye.iee es eee $115,965.00 
Raitlroad@ands Other Bondsess erie eee 201,997.50 
Railroad, and Bank=Stocks,#9va" .-+- Vlehaw see 90,148.50 
Reale Estate etivssc ate, sock ere are erate ee 106,500.00 
Cash in Banks and Demand Loans with Collateral. 65,069 .63 
Balance in Hands of Agents and Other Credit 
Tt Gris 3.) Seo) See letescis che seeteereaths lec shen acral tee 44,106.85 
TOTAL- GASH;ASSETS: .<. Ys. . 2 eee $623,787.48 
LIABILITIES: 
Reserve for Unearned Premiums..............4-. $271,390.81 
Reserve for Losses, unadjusted and not yet due, 
andgal leather, debts ia.-:.cee veers ti cere Come een 27,170.34 
(Carita OUOC hora gina ee Uke eae te “$200,000 . 00 
Net Surplus above Capital and all 
Dita bil ties sree ce aera eee ee 125,226.33 
Surpiins tombolicyholdersi coms mdene 325,226.33 


$623,787.48 
Over One Hundred Years old and has withstood the conflagrations of a century, 
with full indemnity to its policyholders and honor to itself. 
CHARLES S. HOLLINSHEAD, Pres't. EDGAR R. DANNELS, Sec’y, 
M. JOSEPH NOWLAN, Ass’t Sec’y. 


3 Che GAeekly nderwriter: 


AN INSURANCE NEWSPAPER. 





Vou, LXXII. 


SATURDAY, JANUARY 28, 1905. 
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Published every Saturday by the Underwriter Printing and Publishing 
Company. 

Subscription price: Five Dollars per annum in advance. 

All communications should be addressed to THE WEEKLY UNDERWRITER, 
$8 William Street, New York. 
_ Checks and money orders should be made payable to the order of THE 
WeeEkty UNDERWRITER. 

Entered at the New York, N. Y., Post Office as second class matter. 








AN index to the contents of the seventy-first vol- 
ume, which closed with the issue of December 31, 
1904, accompanies this week’s paper. 


NearLy half of the fire insurance companies re- 
porting to the New York State Insurance Depart- 
ment have filed their annual statements of condition 

on December 31, 1904, and underwriters are now in 
position to judge of the results of business in the 
United States in the year of heaviest burning of values 
since that of the Chicago conflagration. Selecting 
from the statements so far published those of the 
eighteen companies which show over a million dol- 
lars of net surplus each, it appears that fourteen im- 
proved that item during the year and four did not. 
The aggregates exhibit a large increase. All the com- 
panies referred to had a net surplus at the close of 
1903 of $51,593,379, and at the close of 1904 of $54,- 
246,228, a difference in favor of last year of $2,652,- 
849. When we recall the forebodings of depleted 
assets which followed the series of great fires of 1904, 
which began at Baltimore in February, and com- 
pare with these results we will realize what energy 
has been thrown. into the business to pull it through 
without serious loss. The improvement in rates, due 
largely to the inspiring influence of the National 
Board, and a fortunate concurrent appreciation in in- 
vestments have been the saving factors. The com- 
panies are in better condition-as a whole than at the 
beginning of last year, but it is due to their courage 
in facing the rate question. There must be money 
enough collected at all times to pay current and ex- 
traordinary losses and fair profits. 

THE report of the examination of the Washington 
Life insurance company by the New York Insurance 
Department, which was made public this week, justi- 
fies the apprehensions with which we regarded the 
condition of the company in our comments last Au- 
gust. Mr. Vanderpoel not only discovered an impair- 
ment of over $80,000, but a difference: between the 
actual surplus and that reported by the officers on De- 
-cember 31, 1903, of over $600,000. This misstatement 
of condition was due not to ignorance or inadvertence, 
but to conscious fraud. It is true that the examiner 
charges incompetency to the management, but he also 
makes against it the graver accusation of render- 
ing “false annual returns to the Insurance Depart- 
ment,” and in still more specific language says: “‘It is 
a fact conclusively demonstrated by the examination 


just completed that for the calendar years ending De- | 








cember 31, 1902 and 1903, the annual returns then 
sworn to were in respect to the data furnished the In- 


surance Department for a correct valuation by it of 


the company’s policies, reversions and annuities then 
in force, materially false.’ In view of this terrible ar- 
raignment the question naturally arises, What should 
be done with the officers of a life insurance company 
who, in the language of the code, “knowingly concur 
in making or publishing any written report, exhibit or 
statement of its affairs or pecuniary condition, con- 
taining any statement which is false’? The law 
makes this a “misdemeanor.” There was atime whena 
misdemeanor of this character would have been pun- 
ished at the instance of the Insurance Department. 
But now the offenders are apparently permitted to re- 
sign from office, sell their stock in the company for a 
good price, and complacently inform the public that 
they are no longer interested in it. 


In its issue of August 27, 1904, THE WEEKLY UN- 
DERWRITER very clearly foreshadowed the method of 
falsifying the statements made use of by the manage- 
ment of the Washington Life, as has been shown by the 
report of the examination, when it said: “We can read- 
ily understand that if a life insurance company found 
it necessary to maintain or increase its surplus, it 
could manipulate its outstanding insurance by in- 
structing all of its agents to return all renewal re- 
ceipts unpaid December 31, and cancel the policies. 
This would cause a very liberal reduction in its re- 
serve lability, while it would not disturb its assets, 
and would liberally increase its surplus. If it wanted 
to retain the canceled business the policies could be 
revived immediately after January 1 by being returned 
to the agents, with instructions to induce as many pol- 
icyholders as possible to pay up—a method that would 
work beautifully—if not found out.” This is exactly 
what was done, and the reserve was “milked” each 
year of a sufficient sum to create a “surplus,” which in 
reality had no existence. As to the responsibility for 
this transgression the department, in its report, as we 
have said, places it upon the several executive 
officers, and that is correct so far as it goes. But 
there is another department of a life company which 
must share the responsibility of its conduct, and that 
is the actuarial department. The record of policy 
values is kept in that department, and its head an- 
nually determines the reserve on each policy upon 
such basis as the insurance laws established. All pol- 
icies, even lapsed policies, except term policies, have 
some reserve value on December 31 of each year. For 
a policy a year or less old is kept in force for thirty 
days by a grace clause, and to have no reserve value 
at all such policy must have lapsed prior to Decem- 
ber 1 of the year in which it should be valued. The 
actuary must be informed of all changes in policies on 
his records, for any change may affect the value of the 
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policy in the report to the Insurance Department, 
The actuary of the Washington Life Insurance Com- 
pany is a distinguished member of the profession, 
holds and has held important offices in actuarial so- 
cieties and congresses, and is supposed to be thor- 
oughly aw fait in every branch of actuarial science. Is 
it reasonable to suppose that lapses and reinstate- 
ments of policies involving many millions of insur- 
ance, and -hundreds of thousands of dollars of reserve, 
could occur in his company fraudulently without his 
knowledge and consent? If they did he was mani- 
festly incompetent, or wilfully neglectful of his duty. 
If he was aware of what was transpiring, and a party 
to it, is he not as deserving of public censure as is the 
president of the company, who is deservedly held up 
to oblogquy? This is a case of conscience, and in such 
case no man of intelligence can shield himself behind 
the orders of his superior officer, when it becomes a 
matter of committing or condoning a fraud. 


THE report of the examiner is so meagre in details 
of the financial discrepancies which he discovered 
that it is disappointing. It does not afford any com- 
parison with previous annual statements made by the 
company. The public, particularly the policyholders, 
had a right to know all that the examination revealed, 
but the department has apparently used its autocratic 
power to give out only what it cared to disclose. Still 
if the outside searcher for information undertakes to 
compare the figures of the report with those of the 
company’s annual statement of December 31, 1902, 
the year when it began its strenuous manipulation of 
its records, he will discover that the real estate has 
been “boosted” $344,854. In 1902 the company car- 
ried cash in bank $232,822, a liberal amount for a 
company of the size of the Washington Life; on No- 
vember 30, 1904, it had in bank $578,604. Why? The 
mortgage loans December, 1902, were $7,853,900, with 
interest due and accrued $78,546. On November 
30, 1904, the same class of loans were $7,199,700, with 
interest due and accrued $147,480. Here we have 
the peculiar statement showing a decrease in mortgage 
loans of $654,200, and an increase in the interest due 
and accrued on that class of loans of $68,934. As the 
accrued interest must have been proportionately less 
in 1904, the overdue interest must have been phenome- 
nally large for the amount of loans outstanding. Or 
were the loans so injudiciously placed that the rate of 
interest was much higher than the prevailing rate of 
4 and 43 per cent.? The loans to policyholders in- 
creased $107,492. Gross deferred and _ uncollected 
premiums in December, 1902, were $174,860, and in 
November, 1904, $420,605, an increase of $145,745. 
The greatest difference between any two succeeding 
years, from 1899 to 1903, was $85,000. The compari- 
sons thus made demonstrate that the differences 
all led in one direction—to swell the assets. Why 
that is so is not shown by the report. However the 
policyholders of the Washington Life have the un- 
usual and great good fortune to escape the fate 
which would inevitably have fallen to their interests 
had not a timely alarm arrested the downward course 
of the late management. In his statement supple- 
mentary to the examiner’s. report, Superintendent 
Hendricks makes the official announcement of the 
resignation of the executive officers responsible for the 
mismanagement of the company’s affairs, and the 





transference of its direction to ‘““men prominent in pub- 
lic life and in well known financial institutions in 
New York city,” who have supplied the means to place 
the company on a perfectly solvent basis, and ensure 
its “continued progress along safe and conservative 
lines.” Had proper vigilance been exercised it would 
never have become necessary for the Superintendent 
of the Insurance Department to have made this state- 
ment to the public. 














Facts and Opinions. : 


As we go to press the statement reaches us that Superintendent 
Hendricks has laid the case of the mismanagement of the 
Washington Life and the perjury incident thereto before Dis- 
trict Attorney Jerome and that that official is expected to 
take immediate action. : 





The Connecticut General insurance company of Hartford 
on Tuesday of this week purchased the building of the 
Phoenix insurance company of Hartford and adjoining prop- 
erty on Pearl street for a consideration said to be about $150,000, 
and will take possession about the Ist of next June. It is ex- 
pected that the offices of the Phoenix will be moved to the Con- 
necticut Mutual Life Building in the rooms now occupied by the 
Z7Etna, which latter company will probably get into its fine new 
building on Main street by that time. The Phoenix also will prob- 
ably not be long without a residence of its own, as it owns a de- 
sirable site on Pearl street opposite the building which it is now 
leaving. The structure which the Connecticut General has ac- 
quired from the Phcenix is not a thing of beauty, and the dis- 
tinguishing feature of the front elevation is its utter flatness. It 
was erected in the early seventies under the administration of 
President Henry Kellogg, and the following story is told to ac- 
count for the peculiarity of its design: It appears that the build- 
ing occupied by the Phoenix before that date was equipped with 
a projecting cornice, and that one morning after a rain a stream 
of water dropped upon the burnished tile of President Kellogg 
from the projection as he was entering. Mr. Kellogg then re- 
corded a solemn vow that he should not be exposed to any such 
accident in the next home of the Phcenix, and the architect was 
instructed to design it accordingly. While we cannot vouch for 
the authenticity of this tale, we must certainly admit, in the beau- 
tiful words of Mr. Dooley to Mr. Hinnissy, “Si non é vero, é ben 
trovato.” The purchase of a permanent home by the Connecticut 
General is an important step in the development of the company, 
the growth of which during the past few years has been steady 
and vigorous, and it now has $5,500,000 assets and $26,000,000 in- 
surance in force approximately. Its detailed statement for 1904 
has not yet been issued. Robert W. Huntington, Jr., is president, 
P. H. Woodward vice president, and James A. Turnbull secretary. 





Whether William Kiernan was a moderate drinker or was 
addicted to the immoderate use of intoxicating liquors in the 
summer of 1900, when he made application to the Hartford Life 
insurance company for a policy of $1,000, is the question being 
threshed out in the Superior Court.at Hartford, Conn., in the 
suit of Mrs. Annie Byrne, his sister, against the company. When the 
question of drinking habits was asked of Kiernan, in the application, 
he answered that he was a moderate drinker. He died in New 
Britain on November 3, 1901, and it was alleged that Kiernan 
was addicted to the immoderate use of liquors at the time the 
policy was issued and that his statement was untruthful. Claude 
D. Clarke, who is now a lawyer in New Britain, was a member 
of Company I, First Regiment, C. N. G., of that city when it 
went out for service in the Spanish War, Kiernan was a member 
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of the company. Mr. Clarke said that Kiernan was frequently 
under the influence of liquor and unfit for service, and had been 
put in the guard house for drinking. On the cross examination, 
in the interest of the insurance company, Mrs. Byrne admitted 
that her brother had taken the Keeley cure and that he had re- 
ceived treatment in the hospitals of Hartford and New Britain. 
Several members of the New Britain police department testified 
that Kiernan was addicted to the immoderate use of liquors, and 
there was testimony which showed that he had been many times 
arrested for drunkenness. The case is still in court. 





“A great rock in a weary land” is the mighty Prudential, 
under whose protection nearly 6,000,000 of the “‘lesser brethren” 
find help in time of trouble. The enormous development of what 
Mr. Lanier has called “to cent insurance’’ proves that to those 
before whom its advantages are rightly placed it is a necessity 
second only to daily bread. And any industrial agent can cite cases 
by the score where families scrape from their-scanty income by con- 
sistent and strong self denial enough to pay the weekly premiums. 
The Prudential is the pioneer in the American field, and its name 
is synonymous with all that is best in that line of the business. 
Its financial statement for the year just past, which will be found 
on the back page of this issue, shows that its policyholders are 
assured of an accrued surplus for their benefit of $13,325,886, 
and its assets on the first day of this present year were $88,762,- 
305. Since its organization the company has paid out to policy- 
holders $92,000,000; $13,000,000 in the last year alone. During 
1904 policies guaranteeing $312,000,000 were issued and paid for, 
and the total insurance in force now amounts to $1,000,000,000. 
The ordinary business has grown so of late that the appointment 
of several new. officers was found necessary, as recently announced 
in these columns. The company’s magnificent home office in 
Newark is a monument to the skill and system of the men who 
created the company and are carrying on its great work. 











The last act of the retiring Attorney General of Illinois, 
H. J. Hamlin, was the preparation of a brief in his suit against 
the fire insurance companies as a “trust,” the suit in which he 
was beaten in the Circuit Court of St. Clair County of the 
State and which he took to the Appellate Court. He reiter- 
ates his argument that the compact of the companies can be 
broken up under the common law. Regarding the future of 
the case Mr. Hamlin says: 

I am satisfied that my successor will prosecute this case to the court of 
last resort if it should be necessary to do so. I have confidence that he 
will do this, as the principle involved is an important one, for, if the 
State’s contention is sustained, such combinations will hereafter be amen- 
able to the courts for their conduct, and can be restrained at common law 
in any character of business or commerce which affects the interest of the 
public. There is probably no more universal thing in the community in 
the way of business than fire insurance. It is used not only in cities, 
towns and villages, but in agricultural communities, by almost every citizen 
who has insurable property. No loan is negotiated upon improved property 
without some provision for insurance. It enters into all the contracts of 
the people which relate to insurable property. It affects the rent of the 
home and of the mercantile establishment. It is safe to say that two-thirds 
of the buildings of the State are insured against loss by fire. This is so 
important and so vast that we find more than 110 companies engaged in it 
in the three counties named in the information filed in tltis case. While 
the proceeding has not yet attracted much notice outside the district, its 
outcome will be of general interest. 


Despite the much discussed demoralization in the plate glass 
insurance business, there is one company at least that by reason 
of strong management and steady attention to business has, by 
devoting itself to that line alone, made important gains during 
‘the year of 1904 and established itself among the leaders in that 
branch. This is the Lloyds Plate Glass insurance company, 
63 William street, New York, of which William T. Woods is 
president, G. M. Olcott vice president, and C. E. W. Cham- 
bers secretary. This company has, by sworn statement of 
December 31, 1904, assets of $822,484.73; liabilities, $271,- 
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192.06, and a net surplus of $301,292.67. The company has, more- 
over, a reserve of $240,147.76. As an example of the progress 
which this organization has made, it may be stated that the assets 
increased last year $46,524.64 over 1903; the liabilities, on the 
other hand, decreased in 1904 $531.27, while the increase in sur- 
plus over 1903 was $27,593.87. In calculating this latter item the 
officials of the company adopted a most conservative valuation. 
Had advantage been taken of the market value of the securities 
held for that purpose the company would have added over 
$27,000 to the net surplus named above, which in itself is a sat- 
isfactory evidence of the solid financial condition of this cor- 
poration. 





A number of important changes have taken place in the weekly 
premium agency field of the John Hancock Mutual Life this 
month. Mr. Alfred Green has been transferred from the super- 
intendency of the Chicago district to that of Pawtucket, and the 
Chicago territory has been divided into three districts, Number 
One being placed in charge of Superintendent Edwin H. Warren, 
formerly home office inspector; Number Two, under Superin- 
tendent Charles J. Hogan, until lately acting superintendent at 
Fall River, and Number Three under Superintendent Thomas F. 
Toohey, hitherto an assistant superintendent in Chicago. John 
Bennett, formerly of Pawtucket, has been made superintendent of 
the Providence district, and D. J. Sweeney, formerly in charge at 
Providence, has been appointed superintendent of Philadelphia 
District Number Three, succeeding the late Charles H. Campbell. 
A new district, centring at Germantown; has been established 
by separating a part of Philadelphia District Number Three terri- 
tory, and put in charge of Superintendent Frank B. Day, until 
lately an assistant in Philadelphia Three. The acting superin- 
tendency of the Fall River district has been conferred upon As- 
sistant James C. Redfearn, of that city. 


A new tangle of the Holmes case has been developed in the 
Chicago Underwriters’ Association. Frank F. Holmes & Co., 
who have secured an injunction against the Underwriters’ As- 
sociation interfering with their business, have changed their 
firm name since the injunction was issued, it now being 
Holmes, Martin & Co. The association, however, has not 
formally admitted the new tirm, holding that it has not filed 
a list of its partners nor complied with other preliminary 
requirements. Mr. Holmes recently made application for ad- 
vance information as to rates and filled out the usual certifi- 
cate that he controlled the line. He signed this application 
as Holmes, Martin & Co. and was informed that that concern 
was not a member of the board, but that if he would sign as 
Frank F. Holmes & Co. the information would be furnished. 
He refused to do this and served legal notice, demanding in- 
formation for Holmes, Martin & Co. The executive commit- 
tee held a special meeting and informed Mr. Holmes that the 
new firm had not yet complied with the requirements. 





The fifty-third annual statement of the “Massachusetts Mutual 
Life insurance company of Springfield is coincident with the re- 
port of Commissioner Cutting, of the Massachusetts Insurance 
Department, upon his triennial examination of this good old com- 
pany, whose policies are recognized as sterling throughout the 
insurance universe. Figures are therefore not lacking to attest 
this. From 1895 to the opening of this year, or within a decade. 
the following growth is set forth: The assets of the company 
increased from $17,005,291 to $37,071,298; liabilities from $15,- 
738,152 to $33,770,674; surplus from $1,267,139 to $3,300,623; in- 
come from $4,074,444 to $8,210,639; expenditures from $2,757,181 
to $5,020,834; insurance in force from $97,071,661 to $182,874,119. 
The total receipts of the company for 1904 were $8,210,639; the 
disbursements, $5,135,522, of which the total payments to policy- 
holders were $3,609,385. During the year past the gain in insur- 
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ance in force was $13,205,663, in assets $3,480,298, and in surplus 
$653,132. The New York office, at 71 Broadway, is capably man- 
aged by George J. Wright. 


The long fight of the Illinois Insurance Department 
against the Illinois Central Fire, one of the old special char- 
ter companies, has at last been successful, the courts having 
thrown the concern into the hands of a receiver on charges 
that its charter was invalid, that it had not filed a report with 
the Insurance Department and that it had refused to be ex- 
amined. The department has been attacking the charter of 
the company on the ground that it was void for non-user, it 
being the old charter of the Columbia Fire, which was out of 
business for a number of years before the Illinois Central was 
organized, about two years ago. Stanley N. Cotterman, who 
was formerly manager of a Lloyds, is the manager and is 
now understood to have disappeared. The company claims 
assets of $150,000, largely invested in Pacific Coast securities 
of doubtful value. The only other old special charter com- 
pany now operating in Illinois is the Continental Fire, and 
the validity of its charter is before the Supreme Court. 








The Review of London says a good word for the elderly 
men as insurance risks, thus: 

There are some curious ideas prevalent with regard to the line at which 
a man ceases to be insurable, on account of age. We have always had the 
impression—putting aside persons who are called unlucky, that is to say 
who have some peculiarity which is always getting them into trouble—that 
a man should increase in wisdom as he gets older. A man of sixty, and 
even over, is able to take care of himself much better than a younger man, 
more especially with regard to casual diseases, i. e., of the infectious order, 
and accident. An elderly man hunting would be more careful about his 
hedges, fences and ditches, and also his mount, than a much younger hunts- 
man; and in getting in or out of a train, cab or omnibus he shows more 
deliberation. Yet there are some life and accidents offices who will not 
take a man over sixty on an ordinary policy, nor will some of the acci- 
dent companies have him. This we think is hardly reasonable. We quite 
admit that failing sight or debility of body or weak limbs may add an 
extra factor of risk, but where they do not exist we should say that a 
man of sixty is better than a man of fifty. Still there are many managers, 
mostly young men, who think differently. 


At the recent annual meeting of the Fire Underwriters’ As- 
sociation of the Pacific held in San Francisco, Mr. Herbert 
Folger, chairman of a special committee on the establishment 
of an insurance institute on the Coast, suggested the begin- 
ning of a correspondence with various technical institutions 
in that territory on the subject, and it was also proposed to 
inaugurate a plan by correspondence with students, as 
was for a while thought of by the national board. About 
200 guests were present at the banquet in the evening, and 
the election of officers resulted as follows: A. W. Thornton, 
of Seattle, president; F. B. Kellam, vice president; Calvert 
Meade, secretary and treasurer. The new executive commit- 
tee includes in its membership President A. W. Thornton, 
J. L. Fuller, Whitney Palache, W. H. Gibbons and George 
W. Dornin. 





The annual meeting and election of officers of the Phila- 
delphia Fire Insurance Patrol was held on Thursday of last 
week at the rooms of the Underwriters’ Association in that city. 
The following were elected officers and directors: John L. Thom- 
son, president; James W. McAllister, treasurer; Charles B. Hill, 
secretary. The directors are Atwood Smith, E. C, Irwin, Charles 
Platt, Jr., and E. J. Durben. The report of the fires in the city 
for the past year was presented, showing a total number of 3,395, 
an increase of 262 over 1903. The total insurance loss is esti- 
mated at $1,400,456; uninsured loss, $238,027. An investigation 
showed the principal cause of fires to be carelessness with 
matches, 622 fires having originated from that cause. Defective 
flues were responsible for 292 fires, and tobacco smoking 107, 


Considerable merriment was evoked on the Boston “street” 
by the issuance on Thursday by the Boston Board of Fire 
Underwriters of the following tropical announcement: “Mem- 
bers are notified that the tariff rates of Havana, Cuba, and the 
country districts outside have been filed at this office and 
may be consulted here. Under the rules of the board it will 
constitute a violation of board requirements to write any 
risks in Cuba at less than these rates.” It is to be fervently 
hoped that the Boston agents will be careful to observe this 
regulation when writing risks in Cuba, although it must be 
admitted that with the competition of English, Scotch, Irish, 
Welsh, Russian and Japanese companies in the ever faithful 
island, the temptation to cut rates is a great one. 

The following figures are from the preliminary statement 
of the Bankers Life insurance company of New York: Total 
admitted assets, $1,400,000, an increase of $200,000; total surplus, 
$187,000, an increase of $25,000; total insurance in force, $23,- 
606,000, an increase of $1,361,000; amount of insurance written 
and restored in 1904, $5,995,414; premium income, $850,000, an 
increase of $70,000. The above statement is the best in the com- 
pany’s history. It shows a decrease in management expenses of 
$20,000, and home office expenses of $26,000. The recently an- 
nounced appointment of Mr. Frank Tully as manager of agen- 
cies is a foreordination that the company will make substantial 
advances in 1905. . 


The Travelers insurance company of Hartford has issued a 
very attractive year book in pamphlet form. Besides detail- 
ing its financial condition the book gives these statistics 
of its accident experience, which will be of interest to 
Statisticians and others: Accidents to pedestrians, 24.14 per 
cent.; at home (indoors), 18.80 per cent.; horses and vehicles, 
18.16 per cent.; at home (outside), 15.98 per cent.; recreation, 
6.15 per cent.; railroad travel, 4.77 per cent.; bicycle accidents, 
4.06 per cent.; street car travel, 2.74 per cent.; use of firearms, 
1.73 per cent.; animal bites, 1.52 per cent.; assaults, 1.20 per 
cent.; steamship travel, .70 per cent.; miscellaneous, .05 per 
cent. 


_A visit was made by the members of the committee on 
insurance of the American Bar Association upon President 
Roosevelt at Washington on Tuesday, and also on Corporations 
Commissioner Garfield. It is understood that the committee 
talked over the subject of Federal supervision with the President, 
and inquired about uniformity of fire insurance policies and uni- 
form State insurance laws of Commissioner Garfield. The com- 
mittee, which will report its conclusions at the next annual 
meeting of the American Bar Association, is composed of 
Ralph W. Breckenridge, of Omaha, chairman; Burton Smith, 
of Atlanta; R. A. Mercer, of Towanda, Pa.; Alfred Hemen- 
way, of Boston, and W. R. Vance, of Washington, D. C. 


The annual meeting of the directors of the Western Ad- 
justment and Inspection Bureau was held on Wednesday and 
reports showed that during the past year 3,535 losses had been 
adjusted, representing 14,135 policies and $51,685,292 of in- 
surance, at an average cost to the companies, including 
attorneys’ and appraisers’ fees and all’ other charges, of $1.75 per 
$1,000. The amount of business handled has more than doubled 
in the past few-years. Sixty-eight companies are now members 
of the bureau. The following officers were elected: President, 
I. S. Blackwelder, Niagara Fire; vice president, A. J. Harding, 
Springfield Fire and Marine; secretary, J. S. Gadsden, Etna; 
treasurer and general manager, W. E. Hariner. 


The Granite State Fire insurance company of Portsmouth, 
N. H., details in our advertising columns today its annual 
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statement for 1904. The company has total assets amounting 
to $685,999.44, total liabilities of $358,268.02, and a net surplus 
over all liabilities of $127,731.42. The company’s surplus as 
regards policyholders is $327,731.42. The capital stock paid 
in in cash is $200,000 and its reserves for reinsurance are 
$314,795.64. The officers of the Granite State are: Calvin 
- Page, president; J. Albert Walker, vice president; Alfred F. 
Howard, secretary, and Justin V. Hanscom, treasurer. The 
statement shows that the company is well upholding its ex- 
cellent and established reputation. 


In the “Reminiscences of the First Decade of the Mon- 
itors Existence,’ contributed by Mr. David Parks Fackler 
to the half century anniversary number of that paper, appears 
the following reference to the Washington Life: 


In January, 1860, the Washington Life insurance company was launched, 
with Mr. William A. Brewer as secretary and actuary. Its offices were in 
the second story of the Mutual Life’s Building. This company was started 
under the patronage of the Mutual Life, and its directors were personal 
friends of President Winston. It was understood that the excess lines of 
the Mutual should be turned over to the Washington. 


Recent events are a reminder of the saying about chickens 
coming home to roost again. 


The city’s fire fighters had a hard time of it during the past 
few days, but nevertheless handled three big blazes in fine 
fashion. Snowdrifts and bursting hose from freezing were 
their worst handicaps. On Thursday a truck on its way to 
the Front street fire was stalled in Wall street, until a howl- 
ing mob of clerks and messengers hitched themselves to a 
long rope and gave the helpless horses a lift. At New Brit- 
ain, Conn., on Wednesday night, horse engines were helpless, 
but an automobile chemical engine, formerly rather jeered 
at, got through the drifts and prevented a bad blaze. 


The annual meeting of the Georgia’ Association of Life In- 
surers was held last week at Atlanta, and after a pleasant 
social meeting and luncheon the following officers were 
elected for the ensuing year: President, E. R. Black, Pruden- 
tial: vice president, George M. Hope, National Life of Ver- 
mont; secretary, J. J. Coggins, Manhattan. Executive com- 
mittee—R. L. Foreman, Equitable, chairman; Clarence A. 
Angier, Mutual Benefit; Thomas H. Daniel, Union Central; 
Edwin R. Haas, Security Mutual, and Charles McGee, Home 
Life. 


. The Arkansas anti-trust law is getting in its work already. 
The Little Rock Furniture Manufacturing Company has an- 
nounced that it will not rebuild its plant, recently destroyed 
by fire, as the company will not be able to protect itself 
against financial ruin by a repetition of the occurrence, when 
the fire insurance companies withdraw, as may shortly be 
the case. The company has a large weekly payroll, which 
will, of course, cease to add to the circulation of the “need- 
ful” in Little Rock. This is what is sometimes called “keeping 
insurance money at home.” 


The Park Slope incendiary in Brooklyn is thought to have 
been caught in the person of Harry Potter, a grocery clerk. 
The police say that he made a confession, in which he stated 
that he had started a number of the suspicious fires, using 
matches in some places and short candles in others. His 
vocation gave him access to the basements of flat houses 
without much danger of detection. The arrest was made by 
a member of the Brooklyn Salvage Corps, who will get the 
underwriters’ reward. Potter was held by a magistrate for 
trial. 
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The New Jersey Underwriters’ Association had a very 
pleasant dinner recently at Newark and elected the following 
officers, to serve for the year 1905: President, O. L. Gooding, 
general agent of the Northwestern Mutual Life; vice presi- 
dent, Cyrus H. Lang, Prudential; treasurer, Charles L. Whit- 
field, Mutual Life; secretary, J. Albert Sandford, Prudential; 
executive committee, Edgar C. Taylor, Metropolitan Life; 
A. H. Gseller, National of Vermont; H. M. Van Sant, Tray- 
elers; Fred E. Crotois, Germania Life. 


The Union Insurance Company of Philadelphia went 
through the Baltimore conflagration with a large loss, but 
with flying colors, nevertheless, and enters the new year 
stronger than ever. Its net surplus is $125,226.33 against 
$30,233 last year; its assets are $623,787.48 against $546,907 
at the beginning of last year. The company is over I00 years 
old, has paid $19,000,000 to its insured and has withstood the 
conflagrations of a century “with full indemnity to its policy- 
holders and honor to itself.” 


Companies writing life insurance on the stipulated premium 
plan, fearful of adverse legislation, have formed an organiza- 
tion, with Edward A. Temple, president of the Bankers Life 
of Des Moines, as president and Nelson O. Tiffany, of the 
Masonic Life Association of Western New York at Buffalo, 
as secretary. A conference has been called of all stipulated 
premium companies, to be held in the Masonic Temple, at 
Buffalo, February 14, to organize to oppose pending or pro- 
posed legislation. 


At a meeting of the directors of the Aitna Indemnity Com- 
pany this week the following additional official changes were 
made: Mr. Samue] B. Brewster, of New York, was elected 
treasurer, succeeding William Turnbull, and will act as tem- 
porary manager at Hartford until the reorganization is com- 
pleted. J. H. Webb, of New Haven, was elected counsel for 
the company, succeeding Lewis Sperry, who has held that 
position since the organization of the company. 


The West Virginia Fire Underwriters’ Association held its 
seventh annual meeting at Wheeling on Wednesday, and 
after discussion of various local matters the following official 
staff was conducted into office for the year 1905: A. G. San- 
derson, president; J. E. Brown, of the West Virginia Inspec- 
tion Bureau, secretary and treasurer. Executive Committee 
Louis A. Lent, U. O. Michaels, A. F. Bolling, J. F. Paull and 
D. H. Collinson. 





The annual statement of the Berkshire Life insurance com- 
pany of Pittsfield, Mass., shows receipts during the year of $3, 110,- 
055. The company paid to its policyholders $1,542,466 and has 
a net surplus of over $1,000,000. It maintains under the Massa- 
chusetts standard a reserve of $12,602,686. The company made 
substantial gains in all lines throughout the year, and has total 
assets of $13,784,253. Mr. John H. Robinson is general agent 
for New York and New Jersey, with offices at 253 Broadway. 

At the annual meeting of the directors of the Atlantic Mu- 
tual insurance company on Friday of last week several 
changes in the staff were made, brought about by the recent re- 
tirement of Vice President Frederick A. Parsons. Cornelius 
Etdert, formerly second vice president, was made vice president ; 
Theodore P. Johnson was advanced from third to second vice 
president, and James L. Livingston was elected third vice presi- 
dent. Anton A. Raven, who has been connected with the institu- 
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tion since January, 1852, and has been its head since early in 
1897, was re-elected president. 


The Calumet Fire of Chicago completed its organization on 
Tuesday, when the first meeting of the stockholders was held. 
The stock has all been paid for, and arrangements have been 
made for the investment of the half million in cash. Of this 
$200,000 is capital and $300,000 surplus. Marvin A. Farr, a prom- 
inent Chicago business man, is to be the president, and Henry 
Fowler, formerly of the Home of New York, who was the or- 
ganizer of the company, the secretary and manager. The agency 
plant is now nearly completed, and will be announced February 1. 





The Presbyterian Ministers Fund for Life Insurance, of 
Philadelphia, which has the distinction of being the oldest life 
insurance organization in America, celebrated its 146th anniver- 
sary on Tuesday with a banquet at the Hotel Walton in that city. 
The report, of the president shows that there are 6,277 insured in 
the fund, for a total amount of $10,000,000. The assets are $219,- 
ooo, and the surplus is $594,000. 





The Governor of Illinois proposes an amendment to the 
Illinois corporation law, which will be of service in the fight 
against the wildcats in that State. He wants all outside cor- 
porations barred whose capital stock is not fully paid up. 
That will keep out many of the Virginia and West Virginia 
concerns which have a large authorized capital and a small 
amount paid in. 


The 1905 list of licensed insurance brokers in Massachusetts 
has been issued by the Insurance Department, and contains up- 
ward of 2,000 names. The pamphlet contains the text of the law 
relating to insurance brokers and a declaration by Insurance Com- 
missioner Cutting that he will omit no effort to secure compliance 
with its requirements. 





The thirty-fifth progressive annual statement of the New 
Hampshire Fire insurance company of Manchester gives the 
company’s total assets as $3,911,734, its net surplus $1,100,685 
and reserves for reinsurance $1,478,071. The company has 
$1,000,000 capital stock and is as stable as the granite hills 
of its home State. 





Choice of a new insurance superintendent of Missouri is 
reported to have narrowed down to Mr. Rubey, a banker at 
La Belle, and Mr. Todd, an editor at Maryville. Both are 
regarded as good men, but Mr. Rubey as somewhat better 
qualified. The term of the present superintendent expires in 
March. 


It is announced from Pittsburgh that the Pittsburgh Fire 
Underwriters, comprising the Allemania, the’ National, Ben 
Franklin, Humboldt, and Teutonia insurance companies, will 
shortly enter New York State, the recent increase of the 
Teutonia’s capital stock to $200,000 having made such a move 
possible. 





The list of surplus line insurance on the Schwarzschild & 
Sulzberger general form loss at the, Chicago stockyards 
shows that London Lloyds was on for $263,485. The other 
large surplus lines were the European Underwriters, for $50,- 
000; the Gladbach for $30,000, and the Nydanske for $25,000. 

At the annual meeting of the Pittsburgh Fire Underwriters’ 
Association last week officers were elected as follows: Presi- 
dent, W. G. McCandless; vice president, J. W. Patterson; secre- 
tary, W. D. McGill; treasurer, John H. Claney. William L. 


Jones, James Little and Theodore Motherel were elected mem- 
bers of the executive committee to serve for three years. 


The annual election of the Life Insurance Agents’ Associa- 
tion of Kentucky resulted in the following officers: President, 
Loren B. Williamson, Home Life; vice president, F. L. McKer- 
nan, National of Vermont; secretary, H. S. Sheldon, Citizens of 
Louisville; treasurer, H. B. Knowlton, Travelers. 


The annual convention of the Conservative Life insurance 
company will be heid this year on March 6 in the sunny homeland 
of the company, Los Angeles, Cal. Vice President Wilbur S. 
Tupper has sent invitations to a number of insurance journalists 
to enjoy his hospitality on that occasion. 





The Greater New York agency of the North German Fire 
insurance company has been removed from the R. D. Twee- 
dale & Co. agency, it was announced this week by Secretary 
Loeb, and will be operated for the present from the office at 
2 Liberty street. 





The insurance of high grade horses against the hazards 
of fire, disease, accident or necessary killing on account of acci- 
dent is undertaken by London Lloyds. The rates are 5 per cent. 
on horses worth $5,000 or over, and 6 per cent. below that 
amount. 


Number of fires, 518; loss of property, about $720,000; in- 
surance involved, $3,400,000. This is New Orleans’ fire rec- 
ord for 1904, as shown in the report of Chief Engineer 
O’Connor to the board of fire commissioners. 





The recent fire at 31 and 33 Pine street drove out several 
insurance firms, including R. D. Tweedale & Co. The vaults 
of the Royal Exchange in the same building were opened 
after the fire and the company’s papers found to be intact. 


The firm of Fred S. James & Co., New York, this week 
filed articles of incorporation at Albany as insurance brokers, 
with a capital stock of $50,000, and the following directors: 
Frederick S. James, George W. Blossom, Edward Meinel. 


Under a charter granted in Maryland in 1892 Olin Bryan, of 
Baltimore, is organizing the National Trust and Guarantee 
Company to do a bonding business and hopes to start March 
I with $500,000 capital. 








The Jefferson Fire and Marine insurance company of Rich- 
mond, Va., has reinsured the United States business of the 
Ottawa Fire of Canada. 


Personal. 


AGENCY APPOINTMENTS. 
Equitable Life: J. W. Dunn resident manager at Charleston, S. C. 


Federal Fire of New Jersey: George S. Whitehead, special agent for Mis- 
souri, Iowa, Nebraska and Colorado. bs 


Providence-Washington: P. F. Willis special agent in Iowa and Missouri, 
with headquarters at St. Louis. i : 


Reliance Life: C. H. Cosgrove, of Columbia, general manager for South 
Carolina. 


Security Fire of Baltimore: Yocum & Drennan, Houston, Tex., general 
agents for Texas, Louisiana, Arkansas, Indian Territory and Okla- 
homa; Williamson Brothers, general agents for Tennessee at Mem- 
phis; A. G. Langham, Louisville, general agent for Kentucky; P. S. 
Campbell, Jackson, general agent for Mississippi. 





Mr. Luther Spencer Goble, late general agent of the Mutual Benefit Life 
in the city of New York, died at his residence in Morris County, N. J., 
January 20, aged seventy-nine years. Mr. Goble was born in Newark 
in 1826, and was a member of the New Jersey bar. He served as a mem- 
ber of the Board of Education for several years, and as its president 
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in 1872 and 1873. Mr. Goble gave up his law practice in 1859, and 
became general New Jersey representative of the Mutual Life of New 
York. In 1873 he was elected president of the Mutual Benefit Life, 
serving three years, resigning to become general agent for the com- 
pany in New York, which position he held until he gave up active 
work about a year ago. In 1890 he was elected president of the New 
York Life Underwriters’ Association, and during his term of office he 
did much to advance the life insurance interests in every section of 
the country. He is survived by his wife. 


General Manager C. Chevalier Cream, of the National Assurance of Ire- 
land, was aboard the Baltic, which arrived at Boston on Friday. It is 
inferred by some that his arrival presages the reinsurance of the Na- 
tional’s business in the United States, but Manager Kendall has said 
that such action is merely rumor, so far as he knows. 


Secretary William Trembor, of the German of Freeport, announces his re- 
tirement from office, to take place April 1, when he will, be succeeded 
by Fred M. Gund. Mr. Trembor has been with the company twenty- 
five years, and has been a conspicuous factor in the fire insurance 
business as a whole in the West. He will continue on the board of 
directors. 


Mr. Octave Whittaker, an insurance agent, of 60 Park Row, New York, 
was stricken with apoplexy on Wednesday night while playing the 
organ in the Masonic Temple at Sixth avenue and Twenty-third street. 
He is a high Mason, and an accomplished musician. He was taken to 
New York Hospital in a critical condition. 


Mr. Washington Irving, formerly of the Phoenix of London in New York, 
has been appointed State agent of the United States Casualty Com- 
pany in California for personal, accident, steam boiler, health, elevator 
and sprinkler leakage lines. The company has just been admitted to 


that State. 


President Elbridge G. Snow, of the Home insurance company of New York, 
was honored this week by his official and clerical staff with a silver 
centre pecs of ornate design, in double commemoration of his birth- 
day and his first anniversary as executive of the great company which 
he manages. 


General Agent G. L. Meyers, of the Little Rock, Ark., general fire insur- 
ance agency, has come East to confer with the officers of the com- 
panies about the action to be taken in view of the enactment of Gov- 
ernor Davis’ anti-insurance law. 


Mr. Charles H. Ferguson has been appointed general agent of the Illinois 
Life for Northern Illinois and Eastern Iowa. He is a son of the late 
Charles H. Ferguson, who was general agent of the Mutual Life of 
New York for Illinois. 


Mr. H. C. Martin has resigned as general agent for the South Atlantic 
Life at Richmond, to become general agent for the Penn Mutual Life 
at Knoxville, Tenn. Mr. Martin’s first insurance experience was with 
the Penn Mutual. 


Mr. George M. Hippee, manager of the street railway company in Des 
Moines, has been elected president of the Hawkeye Fire insurance 
company, to fill the vacancy made by the death of James H. Callanan. 


Mr. C. H. Lord, special agent of the Germania Fire in the Western field 
since the organization of that department, died at Milwaukee of typhoid 
pneumonia on Tuesday after a short illness. 


Mr. James A. Green has been elected first vice president of the Columbia 
Life of Cincinnati, Qhio, succeeding Major Frank J. Jones, who con- 
tinues with the company as chairman of the executive committee. 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 


Arkansas. 


LitrLe Rock, January 21.—Senator Calvin T. Cotham, of Drew 
and Desha counties, introduced, by request, today in the Senate 
a bill which is aimed primarily at the “wildcat” insurance com- 
panies doing business in Arkansas. The bill is known as Senate 
Bill No. 73, and is said to carry out the request of Governor 
Davis. It provides for the incorporation of associations to do the 
business of life, accident and health insurance on the mutual or 
assessment plan, and to control such associations doing business in 
this State. 

Littte Rock, Ark., January 23.—Governor Davis approved the 
anti-trust bill at 3 p. m. today. It becomes operative in sixty days 
from date. 


California. 


SacrRAMENTO, Cal., January 20.—Senate Bill No. 29, introduced 
by Senator Shortridge, and referred to the Committee on Corpo- 


rations, requires a deposit of $100,000 from employers’ liability 
companies. 


Colorado. 


Denver, Col., January 24.—House Bill 147, by Mr. Adam- 
son, requires that no fire insurance company shall reinsure in 
any manner whatsoever the whole or any part of any risk 
covering property in this State of any insurance company not 
authorized to transact business in this State. This bill is to 
repeal a statute already a law of the State. 


Illinois. 


SPRINGFIELD, IIl., January 24.—Representative Lurton today 
introduced in the House a bill providing that partnerships, 
firms or individuals engaging in underwriting shall file with 
the superintendent of insurance a statement showing the finan- 
cial standing of each person in the firm. 


SPRINGFIELD, IIl., January 25.—Senator Burnett today introduced 
a bill to require foreign and domestic life insurance companies to 
file annually their gain and loss accounts with the State Superintend- 
ent of Insurance, and providing for the reception of authenticated 
copies thereof as evidence in all suits and proceedings. The bill 
also provides that such gain and loss accounts shall be open to 
public inspection. 


Indiana. 


INDIANAPOLIS, Ind., January 21.—Representative Mace today in- 
troduced House Bill No. 141, compelling insurance companies to 
deliver duplicates of policies within thirty days after proof that 
policy has been lost, stolen or destroyed. It further provides 
that assignments of interests shall be in writing, and original or 
copy must be filed with company issuing policies within thirty 
days. The penalty for violation equals the face of the policy. 
Suit may be brought in the name of the State to enforce this law. 

Representative Ruick introduced today House Bill No. 147, pro- 
hibiting rebates or inducements. This is a copy of Senate Bill 
No. 84, which was killed today in the Senate. 

It is reported that an anti-compact bill is being prepared for 
introduction. 

Senate Bill No. 74, by Mr. Wood, introduced January 13, and 
favorably reported by the Committee on Insurance, requires all 
insurance companies doing business in the State to have at least 
$200,000 capital or actual assets. 


Kansas, 


ToreKA, Kan., January 21.—Senate Bill No. 251, introduced by 
Mr. Smith, is to require the State Insurance Commissioner to 
publish annually in newspapers lists of authorized and unauthor- 
ized companies. 


Maine. 


Aucusta, Me., January 17.—The Committee on Mercantile Af- 
fairs and Insurance of the Maine Legislature organized this week 
by the choice of Representative Milliken, of Island Falls, as sec- 
retary, and has assigned a hearing at 2 p. m. Tuesday, January 
31, on “an act to establish a law uniform with other States rela- 
tive to insurance policies.” This is the bill recently mentioned 
and is known as the attempt to repeal the “arbitration clause” 
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in the Maine standard policy, but its provisions apply to all classes 
of companies and to fraternal orders. 


Missouri. 





JEFFERSON City, Mo., January 24.—Mr, Spankler has intro- 
duced House Bill No. 335. It relates to life insurance com- 
panies and provides for the repeal of section 78096, article 2, 
chapter 119, Revised Statutes, and enacts in lieu thereof a new 
section, to read as follows: “When any policy of life insurance 
hereafter issued by any company authorized to do business 
in this State to any citizen of this State shall have been in force 
two years and the insured shall thereafter die, no such com- 
pany may plead in defense of any suit to recover thereunder 
that the insured committed suicide, and any stipulation to the 
contrary shall be void.” 


Jerrerson City, Mo., January 26.—Mr. Richardson has intro- 
duced a bill to repeal the valued policy law. 

The Missouri Insurance Department has decided to make no 
recommendations to the Legislature during the present session. 
The movement among the fire insurance agents, which promised 
vigorous efforts to secure the repeal of the anti-compact law, 
seems to have abated. 





New Hampshire. 





ConcorD, N. H., January 24.—A bill introduced in the House 
today, by Mr. Foster, provides that no policy of life insurance 
be allowed upon the life of a child under five years of age. 
Mr. Babbitt introduced a bill to require*that agents of steam 
boiler insurance companies be residents of New Hampshire. 
Mr. Woodman, of Kingston, introduced a bill which provides 
for an annual distribution of surplus by stock life insurance 
companies. A bill by Mr. Jenkins, of Manchester, requires the 
issue of a paid up industrial policy after premiums have been 
paid for two years. Mr. Jewell, of Dover, introduced a bill 
requiring annual accounting of surplus. Messrs. Hurd and 
Cheney, of Manchester, would increase the tax on gross pre- 
miums of life insurance companies from’ 1 to 2 per cent. Mr. 
Roberts, of Laconia, introduced bills making the license fee of 
steam boiler companies $100 instead of $10, and providing that 
all examinations of insurance companies must be made by a 
resident of the State. Mr. Fifield, of Manchester, introduced 
a bill which proposes that life insurance companies doing busi- 
ness in New Hampshire shall invest a part of their reserve in 
the State. 


Oregon. 





SALEM, Ore., January 20.—The Capron bill to prohibit fire in- 
surance combinations and boards will be amended in committee 
to require $250,000 capital and surplus for admission to the State 
and will embody the New York standard legislation. 

The Smith bill, to raise the insurance tax from 2 to 4 per cent. 
on gross premiums, has been indefinitely postponed. 


SALEM, Ore., January 25.—House Bill No. 264, by Mr. Capron, 
of Portland, read today for the first time, prohibits the writing 
of special life insurance contracts, the giving of rebates, or dis- 
crimination between persons of the same expectation of life, and 
is a copy of the New York statute prohibiting rebates. 


House Bill No. 98, by Mr. Capron, so amends Sections 3711, 
3716, 3727 and 3729 of the code as to eliminate the require- 
ment of the deposit of $50,000 with the State Treasurer by in- 
surance companies of other States and countries. A deposit 


of not less than $200,000 with the Insurance Commissioner or 
other proper officer of some other State, however, is required. 

Appended to the amended sections of the code is the fol- 
lowing additional section of this bill. It establishes an anti- 
compact law in the State: 

Sec. 6. If a licensed company shall enter into a contract or 
combination with any other insurance companies for the purpose 
of controlling the rates to be charged for insurance upon property 
within this State, the commissioner shall forthwith revoke its li- 
cense and those of its agents, and no renewal of the licenses shall 


be granted until after the expiration of three years from the date 
of the final revocation. 


South Dakota. 





Pierre, S. Dak., January 25.—A bill was introduced in the 
House today providing that it shall be unlawful for any fire in- 
surance company organized under the laws of this State, or 
under the laws of any other country, State of Territory, to write 
or issue any contract or policy of fire insurance on property situ- 
ated in this State, the terms of which contract or policy shall be 
in conflict with the provisions of any statute of this State. 


Texas. 





The Senate Committee on Insurance, Statistics and History is 
as follows: Messrs. Stafford, chairman; Hicks, Smith, Willacy, 
Glasscock, Skinner, Meachum, 


AusTIN, Tex., January 20.—House Bill No. 22, introduced by 
Mr. Williams, regulates the taxation of corporations, including in- 
surance companies. 


AusTIN, Tex., January 21—House Bill No. 202, by Mr. 
Reiger, is an anti-rebate life insurance bill. 

Mr. Reiger also introduced House Bill No. 203, to provide for 
the placing of surplus lines of insurance and licensing agents for 
said purpose; providing for a bond to be given by such agents, 
and for a tax on the receipts of premiums received on policies so 
obtained within this State, and prescribing the mode of procedure 
in case of failure to comply with this act. Read for the first 
time, and referred to the Committee on Insurance. The same 
bill was introduced in the Senate by Mr. Stafford. The above 
bills were prepared by the State Commissioner of Insurance, and 
introduced at his request. 


Wisconsin. 

Maptson, Wis., January 25.—Senator North introduced today 
a bill amending Section 1952 by changing the word “may” in the 
third line to the word “shall.” This is the section involved in 
the Equitable surplus distribution case. 











Miscellany, 





The Washington Life Insurance Company—Report of the 
Examination by the New York State 
Insurance Department. 





The report of the examination of the Washington Life insur- 
ance company, of New York, by the New York State Insurance 
Department was -made public on Tuesday. The following is 
the full text: 
EXAMINER VANDERPOEL’S REPORT TO SUPERIN- 

TENDENT HENDRICKS. 


Sir—I beg to advise you that the examination of the Washing- 
ton Life insurance company, of New York, directed to be made 
by your appointment dated August 15, 1904, having been com- 
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pleted, I respectfully submit to you my report upon said exami- 
nation, as follows: 


CONDITION NOVEMBER 30, 1904: 
ASSETS. 
MN NIESCREMES ak alralisr st ahig-o; sw uyeieqs wis w atere ave syd s'elaters aieiee aatelaes $6,477,984.00 
Marrqnae moans OM real €State...5 cs. e ccc cece ns cere memmace 7,199,700.00 
Loans to policyholders on this company’s policies assigned 
Ale MRETRMEERAT CE 'aliVsls) 6) ois! =v, aisiid ein sispninlocetemis'e-e aperere oe ae 4% 6 oe 1,581,738.00 
BONDS OWNED BY THE COMPANY. 
Par Value. Market Value. 
New York city 2% per cent. registered 
os ee Eve tavonote seiefa stare $125,000 $109,375 
New York city 3% per cent. registered 
TERA tes ale wi e''vigse bs. 338 ie eae 50,000 50,500 
New Pk city 3% per cent. registered 
SEED NS) e pclsicncie snes erececerseosres 55,000 56,650 
Richmond, Va., 4 per cent. coupon 
OBO S3-2 9 soe nw 6s ke oes Seth Alecssere 11,000 II,99@ 
Havana Municipal 6 per cent. coupon 
ONaIIM eet eav) so) </a'0) od ¢.0.0.6)/0.<.5"2's1 2,300 2,484 
Oregon Railroad and Nav. Co. Cons 
mortgages gold 4 per cent. 1946.. 50,000 50,500 
Baltimore and Ohio prior lien gold 3% 
RCRA LOLS 1.6 016 5 <0 sw oinciee hain 50,000 48,250 
Missouri, Kansas and Texas first mort- ; 
wage gold 4 per cent. 1990....... 50,000 50,500 
Rio Grande and Western first trust 
mortgage gold 4 per cent. 1939.. 50,000 50,000 
Reading Company general mortgage 
wold 4 per cent. 1997........+5. 50,000 51,375 
aE ate e660 o.0°sle x'« 0/6:5.8 910 010 $493,300 $481,624 
a —— $481,624.00 
MUTE ITE PANIC OMCE sic s os os 0.50 cis 0's ose ved twinn ss one of 578,604.27 
Saeeest accrued on mortgage loans. .........ccceweesnssce 145,480.18 
inveremceade On mortgage loansS........ccesecvescvewavas 2,000.00 
Perercerracerucd On (policy loans. ,........cecccrscecsecsee 16,845.00 
RENEE TO SAOICY LOANS 014) aieis.c ciclo soc ciojele sete sos siete 0% 8,943.00 
EE MAET TIP CMOTI DOTGG co oes clock coe eee evils Sele Celeisiale.s tie oe 761.49 
eEIERIE TTI ACCT UCC on 5 ois 0 <a + alse. vs oie a's cles ciels oe cisioinels 28,790.83 
Gross deferred and uncollected premiums less loading thereon. 420,605.25 
Aggregate assets........ee eee eee cece eee e cece ences $16,943,076.06 
LIABILITIES. 


Net present value of all outstanding policies in force on the 
goth day of November, 1904, additions thereto, and an- 
nuities, computed by the Insurance Department on the 
Combined and American Experience Tables of Mortality, 
maneanand 3% per cent, interest. ....c/s ces ee ceeae $16,888,086.00 


Death claims unpaid, not yet due, proofs filed.. $31,839 
Death claims unpaid, no proofs filed.. $51,277 
Deduct reserves on same............. 12,700 
ee —-- $38,577 
_ Estimated liability for unreported death claims. 15,000 
Matured endowments unpaid................. 24,474 
Liability on cancelled policies on which a sur- 
render value may be demanded.......... : 1,908 
POP OIETGMOY? CLOWNS 2 60/65 cece sey esses vices $111,798 
: —_—— $111,798.00 
MeIAIVINGM AIG GATT AGVANCE. ile occ ccc ccc cw cece cee cecccoece 1,576.00 
Mimearued interest On policy Joans......cccecnsecrscsmeces 12,550.00 
Denn RTCS  CEStIM ALEC) « .\.0,0 + 0 oj0o vows ec necssweieenes 10,000.00 
BIEN TAN CICS s,5 6) <!0) 0.0.8 ep.01a08%e/<i0 eres’ SpRraT Rin rebate niaien et pro $17,024,010.00 
Excess of liabilities over assets, being an impairment of 165 
per cent. of company’s capital stock of $125,000........ $80,933-94 


The last examination of the Washington Life insurance com- 
pany by this department, prior to the one just concluded, certified 
to the condition of the company as of December: 31, 1899, at 
which time it was found to be in possession of a surplus as re- 
gards policyholders of $732,123.05. Within five years the surplus 
existing in 1899 has disappeared. 

The causes tending to bring about this total disappearance of 
surplus as between the years 1899 and 1904 are, I believe, fully 
covered in this report. The time occupied since the examination 
was instituted some months ago has been made necessary by the 
care required to be taken to insure accuracy, more particularly in 
the direction of the recomparisons and revaluations of the com- 
pany’s policies and annuities in force December 31, 1902, Decem- 
ber 31, 1903, and also November 30, 1904. 


A DEFICIENCY OF OVER $80,000. 


The company’s last annual statement to the Insurance Depart- 
ment shows an alleged surplus as regards policyholders of $639,- 
159.72. In this is included capital stock of $125,000. The exami- 
nation just closed shows a deficiency as regards policyholders of 
$80,933.94. The variation of $720,093.66 occurring within a 
twelvemonth from the date of the last annual statement is 
principally due to (1) a reduction of $238,987.46 in the value of 
the real estate owned in fee, and (2) to ascertaining during the 
present examination the actual policy reserve December 31, 1903, 
instead of that then reported by the company, which an inspection 
of policy registers shows should have been $459,816 greater than 


the figure extended as a liability on this account in last annual 
statement. Likewise policy reserve reported on December 31, 
1902, is found to be $555,000 less than was produced by a revalua- 
tion of the company’s outstanding policies at that time, calculated 
upon the basis of accurate data. 

The reduction in value of real estate is the result of the find- 
ings of the appraisers of the Insurance Department. The reports 
of these appraisers are now on file there. In their appraisals of 
the various premises upon which the company holds mortgages, 
they find in the case of twenty (20) pieces that loans have been 
made in»excess of two-thirds of the value of the respective par- 
cels as the same are now appraised. I have nevertheless given 
the company credit for the face value of these twenty (20) loans, 
upon the theory that while the marginal value of the properties 
after appraisal falls below the sum required by statute, yet the 
principal sums of these mortgages are safe. 

The ascertained reserve November 30, 1904, $16,888,086, was 
arrived at in-a measure as the result of an estimate. This con- 
sisted in increasing the corrected reserve December 31, 1903, by 
eleven-twelfths of the annual increase in reserve as between De- 
cember 31, 1903, and December 31, 1904, the latter having been 
closely approximated. The approximation, I believe, will not be 
found to vary materially from the actual reserve liability on 
December 31, 1904, when the same shall have been determined by 
a valuation of the company’s policy and annuity contracts then 
found to be in force. 


GROSS MISMANAGEMENT CHARGED. 


The mismanagement of the affairs of this corporation, notably 
so in the conduct of its agency department, is simply incompre- 
hensible. The sums expended in its almost futile efforts to se- 
cure new business to offset the normal termination of its old 
policies call, I think, for censure. What between commissions 
on first premiums, further augmented by bonuses, expense allow- 
ances, allowances for traveling expenses, agency salaries and 
clerk hire, office rent of agencies, etc., and various other items 
of outgo properly chargeable to first year’s premiums, the total 
cost of new business has in some cases reached the figure of 
200 per cent. of the initial year’s premiums. A continuation of 
this process through a series of years must, perforce, in view of 
the meagre results accomplished, ultimately end in the exhaus- 
tion of the corporation’s surplus as regards its policyholders, and 
this process did continue until the capital stock of $125,000 be- 
came obliterated, upon a conservative though fair valuation of 
its assets, the reduction in which is confined to the item of real 
estate owned. 


EXTRAVAGANT OFFICE EXPENSES. 


This condition of affairs has been further accentuated by the 
extravagance attending home office expenses. In my opinion, they 
have been unwarranted, and notably so in the case of the salary 
of the president of the corporation and also that of his son, the 
vice president. Their salaries, even in the face of this waste 
on agency account, were increased; that of the vice president 
more than doubled within a very recent period, until the com- 
bined salaries of these two officers lately approximated $45,000 
per.annum. The usual dividends to stockholders were continued, 
dividends to policyholders were increased, and general inco- 
herence seems to have obtained all along the line of management. 

As showing some of the methods in vogue at the home office 
in anticipation of December 31, the following is characteristic of 
others of their kind: Extract from letter of vice president under 
date of November 24, 1902, to Blair T. Scott, general manager of 
agencies: “ * * -We shall ask you to send us your check 
to reach us on the 31st Dec. for all advances unsettled with in- 
terest, and the same will be met by our check in return, less in- 
terest.” 

An agent-is advanced $2,000 during the last two months of the 
calendar year. Agent agrees to repay this amount by his check, 
on December 31, with the distinct understanding that the said 
check shall be held in the drawer of the company’s cashier ‘“‘as 
heretofore,” and returned to him on January 1 following. 


FALSIFICATION OF ANNUAL STATEMENTS. 


To produce an ostensible excess of assets over liabilities, the 
publication of such excess as “‘surplus’” in annual statements be- 
ing imperative, the company by reason of this necessity was 
finally driven into making false annual returns to the Insurance 
Department of this State. For the year 1902 policies were with- 
held from the Insurance Department for valuation by.it as re- 
quired by law, the reserves upon these policies exceeding half a 
million dollars. The net liability on reserve account escaping 
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charge for the year 1903 was, as heretofore set forth, found on 
examination and revaluation to be $459,816. Bu 

I am of opinion that this method of misrepresentation in mak- 
ing annual statements began—probably in a more modified degree 
—as far back as to include the company’s statement for the year 
ending December 31, 1901, attested to under oath by the officers 
of the company. Be this, however, as it may, it is a fact, con- 
clusively demonstrated by the examination just completed, that 
for the calendar years ending December 31, 1902, and 1903, the 
annual returns then sworn to were, in respect to the data furnished 
the Insurance Department for a correct valuation by it of the 
company’s policies, reversions and annuities then in force, ma- 
terially false. The method adopted by the home office toward 
the close of the years last mentioned, in evidencing by its records 
the light in which the policies not returned for valuation were 
regarded there, was briefly the following: 

A printed circular letter was addressed to agents requesting 
that they return to the home office all renewals due and unpaid 
at the end of the year. This in itself was perfectly proper, and 
is customary among many companies who wish to verify for 
themselves the previous advices contained in reports of agents 
that certain premiums theretofore reported unpaid at these agen- 
cies were in fact not paid. In response to this request a consid- 
erable number of renewal receipts were so returned, the agents 
indicating those that were to be sent back to them immediately 
subsequent to December 31, for collection. They composed by 
far the greater number forwarded to the company in response 
to its request as stated. Copies of the correspondence in ques- 
tion are herewith transmitted. 

The home office adopted a book of record termed a “blotter,” 
in which was entered a seriatim list of the unpaid renewals placed 
in the company’s possession at the end of the year. On its policy 
register, where a renewal receipt was to be returned to agent for 
collection, an inconspicuous notation was made upon the recorded 
policy entry, referring to folio in blotter, so called. The policies 
were then marked off the valuation registers of the Insurance 
Department. 


METHODS OF MANAGEMENT ILLUSTRATED. 


Others were entered therein under the guise of term exten- 
sions. The treatment of one of these will serve to illustrate the 
amount of actual reserve that escaped charge to the corporation 
on December 31, on these term extensions alone. A policy having 
a reserve of $800 was issued, say, ten years ago. Policy contains 
a provision that in the event of a premium being due and unpaid, 
any dividends which may have accrued and not been used _ will 
be assigned toward the purpose of extending policy for uch 
time and amount as are provided for in this policy stipulation. 
Amount of dividend applicable for use as premium, say $35. 
Reserve of $800 marked off December 31, and policy returned to 
Insurance Department for valuation on basis of this dividend 
premium payment, the difference in the case of this class of en- 
tries amounting—as between the actual reserves and term re- 
serves—to $118,000. Actual reserve $120,000, term reserve being 
but $2,000. 

Whatever may have been the exact status on December 31, 
1903, of such policies as represented the $460,000 of net reserve 
liability then escaping charge, speaking generally, they were in 
the main all in force on the company’s records very shortly after 
the 31st of December of that year. There had been no direct 
meeting of minds by December 31, as between the company and 
these policyholders, relating to the final intentions of the latter 
concerning the payment of the premiums then due. I still speak 
generally, for, if there were exceptions, they, as usual, but made 
the rule. 

POLICYHOLDERS DECEIVED. 


In view of the speedy restoration of these policies immediately 
succeeding December Ist, as shown by the return of renewal 
receipts previously sent in by agents in response to company’s 
directions, the agent having requested such return because, in his 
opinion, the premium would undoubtedly be paid, one is greatly 
at a loss to discover by what subtle process of reasoning this cor- 
poration assumed itself to be vested with the right, as it were, 
to appropriate to itself even for a day (December 31) the $460,000 
of moneys belonging to its policyholders, without their knowledge 
or consent, which it did do in reporting to this department in a 
sworn statement that it was not chargeable with a liability to 
them to the extent of this sum. 

There was no close point involved, nor did any question enter 
into the way in which these policies should be regarded December 
31, again I repeat, in view of the manner in which they were 
regarded by the corporation by its subsequent act in returning to 
its agents the renewals upon these policies for collection, without 


further correspondence or comment, when the last day of the 
year had passed. No thought of lapsing these marked off. poli- 
cies could have been in the corporation’s mind. There is no 
profit in lapses. It assuredly should have bent every effort to 
hold business already secured, when to procure new business. it 
was in some cases paying as high as 200 per cent. of first year’s 
premiums to obtain it. 
Respectfully submitted, Issac. VANDERPOEL, 
Chief Examiner. 


SUPPLEMENTAL STATEMENT BY SUPERINTENDENT 


HENDRICKS. 
ALBANY, January 21, 1905. 

Since the date of the foregoing report a reorganization of the 
Washington Life insurance company has been instituted and is 
now (January, 1905,) being effected. j 

The members of the old board of directors have offered their 
resignations and their places are being filled by men prominent 
in the public life and in well known financial institutions of New 
York city. The former president of the company has resigned 
his office and the executive management is now entrusted to Mr. 
John Tatlock, late associate actuary of the Mutual Life insurance 
company, of New York, who was elected president on December 
30, 1904. Further radical changes in the management are taking 
place, to the end that approved and proper methods of administra- 
tion may be instituted and carried out. 

The capital stock of the company has been increased to $500,000, 
the new stock being paid for at a premium of 75 per cent., and 
the company now possesses a surplus to policyholders of $575,- 
316, on a rigid and conservative basis of valuation of both assets 
and liabilities. 

The agency department of the compary which has been justly 
criticised for inefficient and extravagant management in the past, 
is being reorganized on the basis of paying only for results which 
are of value and profitable to the company and essential to its 
continued progress along safe and conservative lines. 

The department is satisfied that it is the aim of the new man- 
agement to conduct all the branches of the business of this com- 
pany in such a manner as to fulfill beyond peradventure the con- 
tracts entered into with its policyholders and te use all legiti- 
mate means to the end that such contrasts may be secured by the 
policyholders at a cost to themselves fairly comparable with the 
cost of insurance in other approved companies. The department 
can state that the new management engages in the task set before 
it with absolute integrity of purpose and honesty in method and 
procedure, and fully believes that-its plans and aims will result 
in maintaining this company in the position in which the forty- 
five years of its history justly entitle it to be placed. 

Francis HENpRICKs, 
Superintendent of Insurance. 


Saved by the Scissors. 


LOSSES AND EXPENSES. 


The increased cost of repairs in cases of partial losses caused 
by rules that do not permit a carpenter to put on a yard of 
paper; to daub on a yard of paint; to.stick on a yard of plaster; 
to nail on a shingle or to do any other than the work prescribed 
by his guild, makes the cost of repairing a damage that one man 
could attend to four years ago at a cost of $5, $20 at this time, 
and while we have nothing to say pro or con on the guild ques- 
tion, as the people pay for all, the loss ratio has increased, 
and rates must be held to meet the losses. 

The expenses of appraising small losses, where a carpenter 
charges $5 for an hour’s work on a $30 damage, also needs more 
care on the part of the adjuster than is usually given; it appears 
like a small matter, but on say 1,600 losses which at present rate 
will be the number in this department for 1904, an odd two and 
a half each figures $4,000. 

Another small leak is on telegraphing, of which the following 
is a moderate sample: 

“Total loss policy No. two million three hundred thirty-two 
thousand seven hundred seventy-two John Jones.” 

Seventeen words, which could have been as well told by say- 
ing: “Total two three three two seven seven two Jones,”—nine 
words. 

It is not uncommon for the sender to add: “Insured in a 
hurry, please send an adjuster immediately.” The latter is not 
eee as companies are always in a hurry to attend to 
osses. 

Small leaks sink big ships, and no chances should be taken 
with small leaks that can be stopped.—Fireman’s Fund Record. 
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Life Insurance Business in California in 1904. Per 
5 ; : F Risks Premiums| Losses | Cent 
(Compiled rom Returns made to the Pacific Underwrtter.) COMPANIES. Written | Received. Paid, ponees 
0) 
Policies Policies in pert 
Policies Issued. Re- Force Decem- 
COMPANIES. newed. | ber 31, 1904. ore German Alliance, New York..| $3 270,571 $49,658 $7,115; 14.8 
: erman, Freeport, Ill.......... 12,537,30 181,258 56,525 81.2 
Pree pee German Fire, Peoria, Ill....... 369,422 5,944 1,169 19.6 
No. | Amount. rien ah aii ae No. | Amount. Girard F. and M., Phila........ 3,195,800 48,203 13,978 29.0 
: Biers Beusairne eeegt Rens 5,349,710 82.593 26,820 82.5 
obe an utgers, N. Y..... 1,225,725) 23,235 15,58 7.0 
Btna....... ....|1.281| $2 196,725} $91,303] $162,372] 3,405} $6,439,982| $51,786 | Hanover Fire, New York...... 4,526,730 71,664 33.632) 46.9 
Conn. Mutual..| 112| 229,000 8,706} 161.922] 2,872] 6,040,087} 131,354 | Hartford Fire, Hartford........ 20,864 561 297,967 100,537} 33.7 
Conservative...|8.882| 9,043,423) 384,126] 206,395] 0.118] 13,721,398} 35,648 | Home, New York............../ 18,097,238 302.174 152,086) 50.8 
Equitable.......|3.270| 7.272,650| 294,031| 1,130,846|14.187| 36,227,866] 308,784 | Indemnity Fire, New York.... 1,123,442 17,147 9198) 53.6 
Fidelity Mutual] 132| 333,898] 11.740] 114.571] 1,729] 4,018,161] 19.200 | Ims- Co. of North America...... 11,172.402 168,661 49,780| 29.5 
Germania.......| 379|  588.000| 30,093) 141,102] 2,048] 4,494,702] 115.907 | Mercantile F. and M., Boston. 1,355,059 22,347 7,830) 85.1 
Home............| 189 508,000, 18,252] 126,521] 1,937] 3,990,534; 49.725 | Michigan F. and M., Detroit... 1,467,247 28,370 11,102 39.2 
Life Asso. am.. 2 15,000} 1,130 pete 2 15.000 ...... | Milwaukee Mechanics, Mil.... 12,859,862 169,796 54,011 31.8 
Manhattan ....| 168| 402,000) 17,664 71 377| 961| 2,368,280 47895 | National Fire, Hartford........| 6,814,896 120,466 67,990/ 56.4 
Mass. Mutuai...| 181| 333,500] 13,196, 54.972 950] 1,859.100| 28,238 | National Union, Pittsburgh...) 3,643,420 56,358 17,389} 30.8 
*Metropolitan...|3.274] 2,565,924) 90,791; 112.569] 5,262| 4,502,544! 27,207 | New Hampshire, Manchester.. 2,304,037 37,521 14920) 39.7 
Minn. Mutual... 108] 500,208 18327;  16,632| 291 989,008} 10.000 | New York Underwriters....... 11,092,387 167,561 49,176) 29.3 
Mutual..........|2.270] 5,244,499} 176,703] 1.195,852|15.229| 39,131,430] 70s.891 | New York Fire. New York.... 1,140,261 18 257 8,358} 45.7 
Mutual B nefit..| 568] 1,530,350) 58,384 311,126] 3,205 9,288,185) 125.611 | Niagara Fire, New York...... 6,681,223 102,600 36,205 85.3 
National. Vt....| 285 671,000) 25.972| 127,432] 1,842] 4,080,461} 34,500 | Northwest’n Nat., Milwaukee. 8,527,494 112,984 45.278 40.1 
N. Eng. Mutual.| 589] 1,101,750, 44,954] — 295,626] 4,855} 9,289,725] 148,804 | North German, New York..... 1,183,791 17,458 10,422| 59.7 
New York......|4.749] 8,586,099} 362.875| 1,476,297|19.971] 44.848,178] 464,029 | Orient, Hartford...........+++. 2,680,390 36,145 14,932; 41.8 
N’western Mut.|1.142| 2,503,450} 101.746] 504,642] 836] 18,398,280| 200.456 | Pennsylvania Fire, Phila......) 10,624,965 166,963 66,473| 89.7 
N’western Nat .| 56 52,000] 4,350 17.935} 612 951.456] 12,500 | Phenix, Brooklyn......,....++4 8 913,846 131,308 43,196] 32.8 
Security M. Life| 30 92,500 2,559 3,491 5G 147,771 300 | Phoenix, Hartford...,........0+- 7,172,131 111,955 87,941 33.8 
State........ .:..| 178] 663.260] 22.626] 45,900] 429} 1,954,260, 5,00) | Philadelphia Underwriters.... 2,021,585 34 909 15,560} 44.5 
Pacific Mutual..|5.814] 4,256,164! 203,375 486,177}10,26:| 15,775,912] 185 655 | Pelican, New York..........+++ 870 292 14,477 9,799 68.0 
Penn. Mutual ..| 987] 2,337,568 100,181; 419,756] 5,705) 14,404,210| 85,0 7 | Providence-Washington, Prov. 2.8'9,818 47,852 27,855) 58.2 
Phoenix Mutual.| 179} 402,006) 17,332/ 46.909] 869} —1,553,250| 56.484 ueen, New York.........--.++ 3,893,271 118,412 48,699) 41.1 
Provident Sav..| 83|  403,250| 17,941; 64.708] 759} 2'259,330| 30,715 | Rochester German, Rochester 2,310,030 87.248 10,215) oc2T-8 
ProvidentL &T.| 433]  781,032| 30,041 53,772} 920] 1,740,327; 8.000 | Springfield F. & M., Springfi’d. 5,948,322 103,857 51,576) = 49.6 
Prudential......| 694) 1,280,376] 53,358 99,832| 1,791] 8,534 976] 35,947 | Spring Garden, Philadelphia.. 1,452,233 23,149 8,732 7.8 
Travelers........ 148 332,500} 11,988 78.321| 1,147] 2,519,68.| 49,083 | St. Paul F. and M., St. Paul... 3,536,031 52,679 24,318) 46.2 
Union Central..| 335] 699.716] 19.690|  98.953| 1,274] 3,785,482) 25186 | Teutonia, New Orleans....... 837,551 14,451 6.172) 42.7 
oe Mutual... ae 794,052) 34429} 146,813] 3,387) 4,934,575] 65.006 PHA blak D ps Soe a ere Steel sh aH ae 
ashington,.... 404,400) 16,879 92 1,858,277 : nion, Philadelphia...... : : ,189, 138: 5 2. 
Se  Mecibaned Iial PMM gn oi alg ala United Firemen’, Phi... 2,168,061 31,656 7690) 24.1 
Totals.........|37316] $56,123,294/$2278612| $7,829,701 |125096| $254,413,400) 3,1 ictoria Fire. New York...... ’ 07 680) 61.3 
$5 $ $7,829,701 $ 8 , 105,666 Westchester Fire, New York.. 4.987.797 ve l ate 33.3 
est’n Underwrit’rs, Chicago 396,747 ’ 143 2.1 
1903..............|30387] $52.319,529/2,234,710] $6 563,727|103735| $239 145,246] 2,867,597 | Williamsburgh City, Bklyn.... 5,472,913 80.688 30,184] 37.3 
1902.........+++++/22246] 41,946.881/1,855,217| 5,789,297|84,31%| 200,412,279) 2,898,473 SSS a | incenee fs 
1901...........-../15251| 32,950,280/1,362,902] 4,879.136/71,800| 176,271,625) 2,975,897 Totals...csessssseeseereseseees $329,888,148} $5,030,620) $1,879,193 37.3 
1900.............-/14087] 29,770,386|1,2%0 618] 4,432.794|61,000| 157,035,158) 2,430 649 Sper ’ 
1809...... ery, a 10996 24,819,675 1,032 667 8.807.556 52,775| 139,064,388) 2 437,543 Foreign Companies. 
seseseceeeeee|9 443] 20,643,675] 863 161] 2,628 873/47,368] 126,529,541| 2.471,970 A 5 
1897..........++++|8,677| 20.580 6'2| 814,780] 3.437,677/43,626| 121,(08.540| 2,088,975 | Aachen & Munich, Aix-la-Chap| $10,328,999 $157,351 $66,000, 41.9 
1896......20++-++|7,531| 17,274,667| 617,172| 3,384 383/41,086] 116 772,581| 2,102,355 | Alliance, London.........+...+. 7,577,193 110,766 56.761) 51.3 
1895... ...|7,648] 19,485,720] 731,981] 3.325,482/37,576) 113.751,090| 1,972,895 | Atlas, London............sssses- 9,515,671 135,673 36,646 7.0 
1894............+6/7;740] 23,683,175) 830,325] 3,255,982/37,184| 113,602,916| 1,943,243 | Au-trian Phoenix, Vienna...... 5,117,372 72,012 10,720; 14.8 
British America, Toronto......| 4 552,220 81,628 42 394 51.9 
= I __ | Caledonian, Edinburgh..,...... 8,657 043 130,417 29.9:2| 22.8 
* Ordinary business only. The industrial department of the Metropolitan | Commercial Union, London... 10,908,202 164,083 118,987 69.5 
wrote 44,180 policies for $8 538,328. Hamburg-Bremen, Hamburg. 9 278,259 134,147 41,838] 31.2 
Law uate & Cee, Lengon. Pp ou ach : ihre ae 
Liv. an ondon an obe.. 0,066 4 9 82 7, 2. 
Fire Insurance Busi in Calif ia i 4 London Assur. Corporation... 14,348,805 203,809 63,145 80.9 
i usiness in California in 1904. London and Lancashire, Liv 18,710,104 260,483 69,046 26.5 
* . ’ oe yf iV, a0 20° ’ . 
(Compiled from Returns Made to the Coast Review.) Manchester, Manchester....... 4,467,771 67,236 27,1387 59.7 
Netherlands, The Hague....... 457 030 7.546 12.474} 165.3 
New Zealand, Auckland....... 5,773,195 86,839 84,920 40.2 
Per gore yaa aor Beresn rs: et see ane ripe aad 
: : Cent ort erman, Hamburg...... 884,976 6. i ; 
COMPANIES, ethene | ponte ‘Losses | Northern. ouaGn Ae ec OT As 168,054 56,465} 33.6 
ABER BS a to Norwich Union, Norwich...... 7,165,105 122,452 45,309/ 37.0 
Pre’ms a pieting, Loadée.: Sold sfowistesle’s.¢ Foccse - es en oe 
Phoenix, London....... Vearesses 934 ’ 5 
Prussian National, Stettin...... 4.327.543 67,397 25,524 37.9 
Companies of California Pat Tite cheese 96 865.997 781 808 ainres 10:8 
: oyal, Liverpool ............05. 888,327 188 152 
Fireman’s Fund, San Fran....| $18.003,173} $588,457|-$199,082| 4.0 | Royal Exchange, London......| 12,088 800) 178.3 states gk 
Home F. and M., San Fran....| 12,007,533] 219,206 «110,253, 50.2 | Scottish Union and Nationat...| 5,709°275 86,853 aidoi] 36.1 
Pacific Underw’t’rs, San Fran.| —_ 5,624,803 89,975 40.448] 44.9 | Sfote Wire Liverpool.....cc....| 8.262.283 48.017 13,175| 27.4 
S253 5S | a es SS SS ndont. Sse oe 9,427.054 156.864 79,040| 50.4 
Totals....... ee $65,635,509 $897,638 $350,683} 89. rte Nene og es % 6,513,066 119.370 63.806} 53.4 
Companies of Other States. Transatlantic, Hamburg.......| 102%Je7| 158.209 T0375) 45-8 
- nion, London ir... sesccces ss et .048, fy ’ - 
ZBtna, Hartford................| $12,163,309) $182,179 ere wate posters Lorgg po srshy <a. " signals URS Vanea re |aa 
gricultural, Watertown...... 2,562,044 43,320 16,742 38.6 4 1 
American, Boston... sees 3724-773 54 568 weir) 6 4a's Totalay: ceerssencxaeas seseeess. | $286,443,310 __ $4,181,422 __$1,611.108/ 88.5 
merican Fire, adelphia,. 5,116,054 93 331 39.036] 41.8 eo ao = = 
American, Newark ...........,| 2.671.395 39,344 moroaeaiais |. Feud Totala, Tem crenegece| Weslo Oe oor ed a ey nt 
American Central, St. Louis...| 3,822,903 59,346 24,598] 41.4 . Lea I002 47. 482°908,036| -7'360,222| 2.686.087 86.7 
Assurance Co. of Amer., N.Y.. 284,439 5.564 1,978} 85.9 “ Sa iy eae 530.614.567 669,882 2.394.541 31.2 
Austin Fire, Austin, iy: > ae Seees 439.013 7,155 3 Ee a. 4 “a 1900... aes 389.177.568 5795 508 2430.24) 42.7 
British Amer can, New York.. 497.889 7.139} 1,193} 16.8 “ ir) FP \cgesy eee 380,501.71 5 612,697] 2,923,999} 52.1 
Caledonian American, N. Y....| 1,407,250 23.566 8,238} 35.0 a  gg9g ST TIIIIIT] ageteasiaad] 6,651,945] 3,562:703| 53.5 
Citizens, St. Louis.............. 8.559 590 55.890 19.482) 34.8 “ . poreeeseesest 9657096 R08; 4.756669, 2.619.417| 55.1 
Colonial Underwriters, Hart.. 3,036,636 51,198 20,410 39.8 “ te 335,098,638 $'802,197 2.589 517 68.1 
Commercial Union Fire, N. Y. 563,691 8,452 6,549 76.6 “ a 359° 142.069 4,704,584 2'850 672 60.6 
Concordia Fire, Milwaukee.... 1,209,999 18.581 8,628 46 6 ‘ “ 377.836.494 6.337.060 2'815,670 44.4 
Connecticut Fire, Hartford.... 9,470,615 149 221 56.305] 37.7 “ “ 388 435 963 6.782.158 2.668,721| 39.3 
Continental, New York........|  15.326.899 204,272 48,869] 23.0 “ “ 398.623.480 007,466 2.727,908| 38.9 
Delaware, Philadelphia........ 1 957,804 31,432 15,862 50.4 “ “ 378.599.1865 6 669.998 2'408,156 87.1 
Dutchess, Poughkeepsie....... 3,693 138 58,482 29,876 51.0 “ “ "B00. 7WB5.2*8 7 
fr 368 699.661 6,304,813 2.755,2 48 
Equitable F. and M., Prov..... 2,073 499 35,553 16,248 45 7 “ “ 73.250 41.7 
i i : 852 290,603 6,160,786 2,573.25 7 
Fire Asso., Philadelphia..... is 6,389 322 94.683 32.622 34.4 “ 352.831.786 6,097,041 8.048.030 50.0 
Franklin Fire, Philadelphia... 5,391,703 88 637 43,462} 49.0 8 “Iggy 996.711.1387 5.595 315 92'108.262| 35.4 
German-American, N Y......} 11,133,884 172,609 59.317] 34.3 UDO Nt ge rs ie ap | 
Germania Fire, New York.....| 11,892,864 113,929 28,287; 24.8 3 
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<OLD AND TRIED.’ 





























Per 
Risks | Premiums] Losses Cent 1Ss9os 
COMPANIES. Written | Received. Paid. Sele be ae sae ic 2 
Pre’ms 
Grand Totals, 1886........5606 $3°8 521,499} $5 185,772] $2,654.71] 51.2 Glens alls Insurance (). 
t Ee 1885 ... 282,256 308 4,541,268 : peel ae 
“ a 1844... 295,925,982 4,484,768 124 : 
a *f 1883... 278 429,534 4,209,697 1 668,836 89.6 : 
bs - 1582. 268,596,247 4,038,581 1,612,968 39.6 G e = N S FA be LS 7 N vg 4 7 ae 
Mh * 18! 262,687,236 3,821,627 eal ei ree —— : ; 
se 1880. 252,179 530 3,620,267 1%6, 26 
“ “©” 1879. 228,964.659 3,433,004 1'110,344 31.1 ABSTRACT FROM 55TH ANNUAL STATEMENT. 
WY as 1878. 238 635,03! 8,534,665 921.395 26.1 
a P1877 256.470.640 8,928,744 1,224,754], 31.2 JANUARY 1, 1905. 
es as 1876 235,939,742 8.703 179 1,261.334 34.0 
+ = 1875 226 942,043 8.781.436} ° es ee te : : 
¥ 1874 184,012,026 3,118,353 758,335 “Ol Total: Cash Assetsa. i. cia. shvcrate gis «10 sutace sles co eualleetanetnte tee mene . $4,176,096.25 
nd - are aah 148'345,589 3'149.050 v7.18 25.0 Total:Gash Assetsa.icl.sctes seiciste pei sie Stee $4,176,096.25 
Ls os t BS - BR A Prine Sines 200,178,206 2 388.511 32 185 4. 
“ at IBY kes 77225] 490'150'420/ 1,603,976] 1,307,836] 77.0 LIABILITIES. 
; Gapital Stocke.gh st. 7. biotveie cies acres ieiaieewepa oterataus $200,000.00 
Unearned Premium Fund, N. Y. standard...... 1,401,883.57 
Unpaid Losses, December 31, 1004. 32 2.5.0. 00 77,529.60 
FIFTY-THIRD ANNUAL STATEMENT OF THE All other Liabilities, Actual and Contingent.... 3,500.00 Je 
1,682,913.17 
8 
Massachusetts Mutual life Insurance Company, Net Surplus over all Liabilities....... «iets eee ote ier $2,493,183.08 
SPRINGFIELD, MASS. ee NEES p ES wee ee THE YEAR; : : 
et Earnings o ssets an rom Profit an OSS cnet vases ae 231,277.63 
YEAR ENDING DECEMBER 31, 1904. Premiums exceed Losses Paid, Taxes and Expenses......... 9,064.36 
RECEIPTS IN 1904. Ps : Appreciations and Decrease in Other Liabilities............. 40,573-10 
PHEMIUIMS % Aa wis ae 60 sralsbele avalos eis el steP aa tureve ac eicieat eke erase lalate eietahe ,615,038.29 * : : 
geregate” Gaiti. sya otal scemie scans siete’ oaks agen ene aes $280,915.09 
Interesthand! Reptsiiite vise ces occ eter a settee e agreUs etaNetaneroneicayeters ag5 02-009 209 TreGase in Wilearned 'Preainis eee $121,867.84 
Other’ Picotto cc's Peres c=. c <)0.0 ete arenetetats: are <0 orn eve tails toharehne erate 93,531-7 Dividends Paid During 1904......:+..ss.ss.0s Bae oy 
‘Total®, Receiptsitaag ccvels.cre.pecrstorotstevane e's shole sp snors kel eeriete terete $8,210,639.16 Increase in Unpaid Losses....-..+-+++++++e0es 21,741.56 263,600 210 
DISBURSEMENTS IN 10904. po Ee ae oe, 
Death Claims (less $80,500 reinsurance), and Increase in Net Surplus...c see acc as = ee eee! $17,305.99 
Matured Endowments (less $3,500 rein- eres et 
SUTATICE i shes ee ene $2,141,207.86 Deficit in Underwriting Account for the Year........... $134,544.74 
Surplus returned to Policyholders in Divi- 
Geri s Wyre a) ogecedeefaleas stoped ysl alenersiiciany ete seed 941,826.59 
Surrendered and Canceled Policies.......... 526,350.44 J. L. WHITLOCK, Manager Western Department, Chicago, Ill. 
; E. G. SEIBELS, Manager Southern Department, Columbia, S. C. 
Total Payments to Policyholders...... $3,609,384.89 TREZEVANT & COCHRAN, General Agents for Texas, Dallas, Tex. 
All’ other’ -Disbursemerits:soccieetatease sie oe ores 1,526,137.48 G. L. MEYERS & CO., General Agents for Arkansas, Little Rock, Ark. — 
——_—————- E. E. POTTER, General Agent Pacific Coast, San Francisco, Cal. 
‘Eotali Wisbursementsm suaiet en ceester ate oa $5,135,522.37 





ASSETS (MARKET VALUE). 
First Mortgage Loans on Real Estate (value 
of property mortgaged, $40,328,563; fire 


insurance as additional collateral, 


ANNUAL STATEMENT OF THE 


$13,- 





PAC OMAR ceil ep bs Nin A dat eho ut omeioe $13,9096,175.35 | t : 
Loans secured by Assignment of Company’s 
Policies (reserve value of policies as- : 
Signed: $6,248. SSO)ieciea stasis sie me maetoude ae 3,594,646.00 
sora § and ue gnc “es 5 Paes nd Pe aEloces 16,053,237-50 
eal Estate (ledger value), including Home 
Offices Building pe see coe erate 302,122.15 PORTSMOUTH, N. H. 
Premium Notes on Policies in Force........ 778,297.15 
Deferred Premiums and Premiums in Course December 81, 1904. 
of Collection (reserve charged in liabil- : ASSETS 
iti Cn 5.s setae craus wis 6%e we ated s ean es oie . . 
ay panes aero Due and Accrued (due ssh rade Bonds: and... Stocks sietin ccc saree Asie «ce ani cieee eto ee «- $553,131.00 
$966.25; accrued, but not due $506,- Real Estate Owned by the ‘Company. .:..+..+4..+5s:snue netneeee 28,500.00 
aR rg Foo c/s «35.0 See noe Or tee % 507,704.99 First. Mortgages on Real® Estate...)..2.:.0ss- eu eckn aie eee 8,000.00 
Cach Onvhand and in ‘Bankes e) 2 eee 938,860.23 Cashin Bank and Offices. coisas sce ouiistee cee aes erie eminem 50,053.23 
g interes hires ee Not Bie oss. i scirie se Shcelesolee Oo tie aarteere on teinee eee 3,432.30 
Totals: Assets, tee. ee $37,071,297.5 gents alances, Chere c recess cece eeerececscncscccecenrsecesrones 42,582.2 
‘LIABILITIES. 7°97 Due from, (Others Companies....ccnsevies seeeeceseeecesenwndawees 300.63 
Reserve, Massachusetts Standard........... $33,005,506.00 
Reported? Death Claimsseat iM aterea tema oa Total # w8actige sccliadereews baldeadieals ue ayees fertle 6 enn ate $685,999.44 
ments Awaiting Proofs, $95,099.62; in U ‘ao LIABILITIES. § 
Course of Settlement, $27,525.30........ 122,624.92 Lbs peseee), Haale sseaoin b-aibie, 6.0 o-0/ele Bibidie desgha Rie eects a eters teal 37 053-96 
Present Value of Payments not yet due un- eserve for Reinsurance. wc cic eis ecole ap Sail vidal 6 lms ete ee 314,795.64 
der Instalment “Policies.....:..¢000<.s. 220,000.25 All ‘Other Wsia bilities: X.scca.... cee eee ea se sie ESR ic 418.42 
eee avoie Pps $1,932.33; to become Total Liabilities ~ $358,268.02 
ue, 143,719.24 aie cleus) & a Ra ae bee oa 145, 51.57 s DULTULES cece cece tere cece cece ere es sneesaceecnsseces , . 
Accumulated Dividend Fund (including $21,- a See ak ad LW oreo popes ses subs} one oe $200,000.00 
614.85 interest) subject to the order of et, Surplus; Over Ally Laabilittess a: senteceds cbse 127,731.42 
THE SIMSHTER soo ce sean sie pera eta , Se ee i 
pice ihe Cotieod: but not yet due....... eee eu ots Surplus as Regards Policyholders:. ..t ....0s2<suleeeteneen $327,731.42 
Unpaid Expenses, Bills not presented...... 18,548.43 FOSTIN V EENSCOM T ten ee Vice Pres. 
: 7. reas. i pecs 
‘Lotal wisabilittes! sama. secs aiahne eee 33,770,674.54 JOHN W. EMERY, Asst. Sec. 
ee mr nae STATE OF NEW HAMP — ; INE sas 
Surplus, December 31, 1904.......... $3,300,623 .03 ee ae ee ‘ 
Weiriet ; 3 ‘THIS IS TO CERTIFY that on the fourteenth day of January, 1905, I- 
Number of Policies issued in 1904, 13,325, in- completed a personal examination of the financial standing and_ condition 
SLs ghee rertncy Otis Gio Wo oe aves cacao ie $26,851,531.00 on the thirty-first day of December, 1904, of the Granite State Fire Insur+ 
Number of Policies in Force December 31, ance Company, of the city of Portsmouth, New Hampshire, having ap- ° 
1904, 80,375, insuring (including rever- praised their securities and assets and computed their liabilities,-as set 
sionary:, AGGILIONS) ns ess. ss tee Seema: 182,874,119.00 forth in the records of the office of the company and in the accounts of its 
GAINS FOR THE YEAR. Treasurer. A summary of the result is as follows: 
te in yereount otelnsurancesin sHorce.t ashes caer nets $13,205,663.00 Se yoga A A peetiic cine a rial coe oe $685,909.14 
i Sia aig tess vs io 4 ciate tet late aw seals are toate toners Z Ot anes ear ae See 8 APMWAls scree ccsscues 9200.02 
enna Bone oo ae sgbovaobion |i © (Berit Steck aid Uy. in” Cashed ey tegiec Se 
Iiicréase in Ancome tis ouaaie uns sce aa ee te cineca ees 464,372.00 Surplus above Capital Stock and All Liabilities.......... 127,731.42 
JOHN sAs HALL iP residents veces IN WITNESS WHEREOF, I have hereunto set my hand 
’ HENRY M. PHILLIPS, Vice President. [Seal] and affixed the seal of the Insurance Department, this’ 


fourteenth day of January, A. D. 1905. 


NEW YORK OFFICE, 71 BROADWAY. JOHN C. LINEHAN, Insurance Commissioner. 


GEO. J. WRIGHT, Manager, 


James Nicuots, President. 


-Frep. S. James, 


{ Jee } 
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Liverpool & London & Globe Ins. 


ESTABLISHED, 1836. 


NEW YORK OFFICE: 


WILLIAM & PINE STREETS. 
NEW ENGLAND, NEW YORK, PENNSYLVANIA, 
: OHIO, INDIANA, KENTUCKY, 
TENNESSEE, ARKANSAS, MARYLAND, 
DELAWARE, DISTRICT OF COLUMBIA, 
VIRGINIA, WEST VIRGINIA, 
NORTH AND SOUTH CAROLINA, 


H. W. EATON, Resident Manager. 
GEO. W. HOYT, Deputy Manager. 
JOHW J. MARTIN, Agency Superintendent. 





NEW ORLEANS OFFICE: 


Corner CARONDELET AND GRAVIER STREETS. 


LOUISIANA, 
MISSISSIPPI, 
ALABAMA, 
GEORGIA, 
: FLORIDA, 


TEXAS, 


CLARENCE F. LOW, Resident Secretary. 
J. G. PEPPER, Assistant Secretary. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 


DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 
Telephone: 3894 John. 
FPORTY-ROURTH YEAR. 


National Fire Insurance Company, 
HARTFORD, CONN. 


B. R. Strit_Man, Secretary. 


H. A. Situ, Assistant Secretary. | 
HEAD OFFICE, g5 Pearl Street, Hartford, Conn. 


WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 

General Agent. Gro. D. Dornin, Manager. 

G. W. Biossom, Asst. Gen’! Agent. Gro. W. Dorntn,_ Asst. Manager. 
Office, 174 La Salle St., Chicago. Office, 409 California St., San Fran 





PALO CAPITAL 


ICY HOLD. — 








ENTERED THE UNITED STATES, 1848. 


CHICAGO OFFICE: 
203—205 LA SALLE STREET 


ILLINOIS, MICHIGAN, i 


IOWA, WISCONSIN, 
MINNESOTA, MISSOURI, 
COLORADO, DAKOTA, KANSAS, NEBRASKA, 
MONTANA, UTAH, 
WYOMING AND NEW MEXICO, 
INDIAN AND OKLAHOMA TERRITORIES. 


W. S. WARREN, Resident Secretary. 
GEO. H. MOORE, 


ree , 
SOOTHE TNC tne Soeretanlos- 





SAN FRANCISCO OFFICE: 


422 CALIFORNIA STREET. 





CALIFORNIA, 
NEVADA, 
OREGON, 
WASHINGTON, 
IDAHO, 
ARIZONA 


CHARLES D. HAVEN, Resident Manager. 
C. MASON KINNE, Assistant Secretary. 





INCORPORATED &8s1. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 


AMES W. HULL, Pres. AMES M. BARKER, Vice-Pres. 
. M. LEE, Actuary. HEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 


London Assurance Corporation, 
CHARTERED A. D. 1720. 7 


SURPLUS IN U. S. JAN. 1, 1904, $834.310 


CHAS. LYMAN CASE, Manager. 
4 Pint STREET, - - - - - 


THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 
16 West Saratoga St. 


STATEMENT JULY 31, 1904. 


Capitala Stocks paidoin Cashics cd ctoticiais vies aiwlesiesel'se cies scieleee 
Premium 
SPeCia SUT USMC cis orisis isis aie sivieles sib Nice sels veins o0 0's 
Surplus and Undivided Profits.........cscesesercccscceecs 


Total me MGRGtG cei sale steelers erctalciealele's'4 s Gisle aie cine a ie arable bre ews 
JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, Gen’! Counsel. 





New Yorke 





$1,700,000.08 
1,021,650.85 
100,000.00 
462,362.78 


$3,284,013.63 
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The Columbian National Life Insurance Company 
BOSTON, MASS, 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President- 





What is the use of saying ‘‘the best company,” or ‘*‘ the strong- 
est company,” or ‘‘the largest company”? They all say these 
things. ' 

We say simply 


The Penn Mutual Lite Insurance Co, 


F PHILADELPHIA, Organized 1847. 
That tells the whole storv 





“The Leading Fire Insurance Company of America.” 





Incorporated 1819. Charter Perpetual. 


Cash Capital, $4,000,000. 00 
Cash Assets, 15,814,054 98 
Total Liabilities, 5,367,203 89 
Net Surplus, ; P 6,446,851 09 
Surplus as to Policyholders, 10,446,851:09 
Losses Paid in 86 Years, 99,899,109 49 
WI. B. CLARK, President. 
W. H. KING, Secretary. 


Cc. J. IRVIN, A. N. WILLIAMS, Secretaries. 


WESTERN BRANCH, Traction Building, Cincinnati, O. 
KEELER & GALILAGHER, General Agents. 


NORTHWESTERN BRANCH, Omaha, Neb. 
WM. H. WYMAN, Gen. Agent. W.P. HARFORD, Ass’t Gen. Agent. 


PACIFIC BRANCH, San Francisco, Cal. 
BOARDMAN & SPENCER, General Agents. 


INLAND MARINE DEPARTMENT, 
CHICAGO, 145 La Salle St. NEW YORK, 50 and 52 Pine St. 
BOSTON, 95 Kilby St. PHILADELPHIA, 226 Walnut St. 
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Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire INsurRANCE On.ty, Losses Pain, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 


A. D. IRVING, Jr., Sec. 
OF HARTFORD, CONN., 
Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Ag ents to sell or Insurers to buy. 
_ Protection for Self, for Family. for Business, Specimen policy, rates, etc., 
will be given on application to the Home Office. 


JONATHAN B. BUNCF, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 





SAFETY FUND INSURANCE, 
NIAGARA} 


Fire Insurance Company 
OF NEW YORK. 








OFFICE; 


1385 & 137 BROADWAY. 3 


Fora DEFINITE PROMISE to PAY, well defined, no ex- 
periment and taking no chances that technical legal definitions 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


““THE CENTRAL,” of Pittsburg, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. AGENTS WANTED. 


For particulars address Tha Central Accident Insurance Co., Pittsburg Pa. 





OF NEW YORK, 


Accident Policies, Health Policies. 


Large Benefits, Low Rates, Best Commissions 
January 1, 1904, 


Assets, = = = a $1,152,330 
Surplus, - - re 439,609 


KIMBALL C. ATWOOD, Sec’y, 290 Broadway, NEW YORK. 
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_ THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1904 




















On the rst of March, 1904, The Connecticut Mutual 
reached a stage in its history very interesting to its man- 
agement and its members, and one which is unique in the 
history of American Life Insurance. 

On that date, but little more than fifty-eight years from 
its organization, it had received from its members in premi- 
ums the sum of $228,376,268, and had returned to them or 
their beneficiaries $228,724,073, or $347,805 more than it 
had received from them. 

| The Connecticut Mutual is the first American Life Insur- 
ance Company to return to its members one hundred per 
cent. of its receiptsfromthem. And it holds besides $65,000,- 
ooo of assets, with a surplus of over $4,600,000, to protect 
over 70,000 policy-holders insured for over $166,000,000. 














JACOB L. GREENE, President. HERBERT H. WHITE, Secretary. 
JOHN M. TAYLOR, Vice-President. DANIEL H. WELLS, Actuary. 
1826. THE 1905 
Pennsylvania Eareminsurance Co. LDC W[assachusetts Mutual 
OF PHILADELPHIA. Life Insurance Company, 
RIE ett ee ric as Sn: sana oc ves 61 € alate. so8\v: 4: 019 0's. 0's! 9-9. $400,000.00 INCORPORATED 1851. 
reeset) 24g32es-82 |= SPRINGFIELD, MASS. 
EE IAT YN TL OOS «oc beck «set ok fie 8 gfe sot enceeeas $6,42 28,988. 5 51 ae ae 
By PALE BENSON, Pres. 4 WV, GARDNER CROWELL, Sec. ASSETS—January 1, 1904.......... $33,590,999 .39 
JOH es SON, Vice-Pres. _ “SW. ME L, Asst. Sec. LTAB ORE TES) Aaes cade Seecs ce cence 80,943,508. 01 
WM. J. DA : yar ; Poe? 
eg sane DER nv ie) Pepariment SINR BREN Sener tes. 2.647.491 .38 
Ce Z ini id- ‘as ler Values written 
Rete Go. OL North Amersee. .| Definite Paid-ap and Cash Surrender 
5 in every Policy. 
232 WALNUT STREET, PHILADELPHIA. Joun A. HALL, President. Henry M. Puituips, Vice-President. 
FOUNDED 1792. JE FOS t> gee 
SRD New York Office: Empire Building, 7! Broadway. 
Assets, January ie 1904 aS wo S*d).0'@ 6 0)6 0 © w pain Blane ee. 6-6 $11,290,773 .87 GEORGE J. WIGHT, Manager of Agents for Southern New York, 
LiaBILITIES—Reserved for Reinsurance and all 
STADE PCERIRTING che vin vinw clu divic wield ole a0 Sioin'sin' so owes ops $5,838,363.45 
EMME TMOC MN aia Sts as ticc tev cscpe te tecscue cased 3,000,000.00 
Surplus and Contingent Fund over all Liabili- FORTY-FIFTH YEAR 
ieee Ue Tai y cists lois 5 epiele « o,c,e'wls/e.0,cipis v1 0 sie'e-b.0ja 0:8 66 2,452,410.42 $11,290,773 .87 


Agents in all the principal towns and cities 


CHARLES Sets . eecake 3 Sera, HOM E LJ F E 


rresident Vice-President. 
pAsth geted petal tata nity ta ere 1 N S UR A N CE Cc O M FR A NY 
ecretary an reasurer. econ ice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, OF NEW YORK, 


Marine Secretary. Assistant Secretary. GEORGE E. IDE, President. 
Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. a 


«\dmitted Assets, : : . $16,606, 229.07 
. COMMERCIAL Union ASSURANCE Co Dividend Endowment Fund, .  1,290,036.00 


(Deferred Dividends.) 


LIMITED, 
OF LONDON. Contingent Fund, $228,211 31 
peeiay a Net Surplus, . 1,134.10425 — 1,362,315.56 
OFFICE : 


Insurance in Force, : : . 74,892,289 00 





C or. Pine & William S BA New York. 
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Number of Policies 


in force, nearly 


6 Million 


Increase in Number 


of Policies in force, over 


One-half Million 








THE. PRUDENTIAL 


STRONGER FINANCIALLY, AND IN THE CONFIDENCE OF THE PUBLIC, THAN EVER BEFORE. 
A YEAR OF GREATEST GAINS IN PROGRESS, SECURITY AND USEFULNESS. 


Jan. 28, f 
1905. 











Twenty-ninth Annual Statement, 


JANUARY |, 


ASSETS 


BONDS AND MORTGAGES, 

8,309 All First Liens on 

Property, valued at . $40,882,977.19 
ae ESTATE wae py. 


Com 
RAILROAD BONDS, 
MUNICIPAL AND MISCEL- 
PANEOU S BONDS, 
peeea BoRne. | GOVERN- 


NATIONAL BANK AND 
TRUST CO. STOCKS, A 
Total Market Valtie of 
above Bondsand Stocks  $42,128,567.87 
Total Cost Value of above 
Bonds and Stocks . 40,697,570.44 


obec te Sty IN VALUE 
& STOCKS OVER Cost $1 430,997.43 
KS AND 


throughout the United 
States, and cash in office 
rare 154, 811.25 on interest) 
EREST AND RENTS, 
Pole and accrued, 
S ON COLLATERAL 
SECURITIES, 
Bonds ren Stocks, having 
Market Value of a $7,549,322.00 
Excess of Market Value 
over amount Loaned, 
eg margin of secur- 
1,884,222.00 
LOANS TO POLICYHOLDERS, 
On the security of their 
Policies—_t he eserve 
NBer on their Policies 


$4,427 238.00 
SEM. SANNUAL AND 
QUARTERLY 
MIUMS not parinee 


Premiums in course of ONES 
lection (Reserve vegetd ee 
in Liabilities) . 


TOTAL ASSETS, - 


LIABILITIES 
RESERVE, Legal and Special, 
Amount peice A Protect 
Policy Contra 
ALL OTHER LIABILITIES, 
Policy Claims, including’ those in 
process of adjustment; Premiums 
paid in advance; Unearned Interest 
on Policy Loans; Bills awaiting 
presentation for payment, etc, 


Surplus to Policyholders, 


1905 


$15, 682,358.73 


12,494,957.86 
27,681,596.87 


10,141,196.00 


$88,762,305.17 


$73,954,919.00 


Paid Policyholders 


during 1904, over 


13 Million Dollars 


105,375.00 


4,200,400.00 Total Payments 


to Policyholders, Decem- 
ber 31, 1904, over 


92 Million Dollars 


6,832,683.09 
641,775.85 


665,100.09 Increase in Assets, 


over 


16 Million Dollars 


2,427,950.12 


Cash Dividends 


and other concessions, 
not stipulated in orig- 
inal contracts, and 
voluntarily given to 
holders of old Policies, 
to date, over 


5 Million Dollars 


2,888,911.65 


1,481,519.84 


13,325,866.33 


TOTAL LIABILITIES, $88,762,305.17 


Life Insurance Issued and Paid for During 1904, Over 312 Million Dollars 
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In his annual address the president of the Connecti- 
cut Mutual Life Insurance Company repeats, with his 
old cogency and earnestness, his contention that the 
insurance of lives is the true and only function of the 
life insurance company. His company has been founded 
upon and built up in strict adherence to the principle of 
pure insurance for the insured. If the volume of its 
business is not as great as that of some of its older and 
younger competitors, it is surpassed by none in the re- 
sults of its service. The summary of fifty-nine years’ 
operations shows that the Connecticut Mutual Life In- 
surance Company has _ received from its policyholders 
and their beneficiaries $232,759,264, and returned to 
them $234,353,489, or $1,594,225 more than the amount 
received from them, with assets in hand of $65,224,842 
and surplus of $4,828,697. A career so beneficent and 
honorable justifies the eulogy which Mr. Hayden pro- 
nounced upon this company years ago in these columns 
and which we have taken occasion to recall with each 
of the added years: “On the whole, we do not know 
of any life insurance company which has so entirely 
filled the measure of what a life insurance company 
should be as this modest Connecticut corporation, which 
dares to be great only when greatness is also righteous- 
ness.” 


In commenting on the decision of the United States 
Supreme Court in the Beef Trust case, Judge Grosscup, 
who granted the original injunction, is reported as say- 
ing that he thought “it effectually cleared the decks 
for what would be the next really great national move- 
ment—the organization and supervision by the nation 
itself of the great corporations of the future’; that is, 
of corporations engaged in interstate commerce. In 
view of this indication and also of the forthcoming pas- 
sage by Congress of the bill to regulate railroad rates, it 
may be seriously doubted if fire underwriters will feel in- 
clined to give their support to the movement to make 
insurance interstate commerce. The Townsend-Esch 
bill, which has been favorably reported in the House 
of Representatives, empowers the Interstate Commerce 
Commission, which is enlarged from five to seven mem- 
bers, to declare any existing passenger or freight rate 
unreasonable or unjustly discriminatory, and to fix a 
just and reasonable rate, which becomes operative thirty 
days after notice has been given. Appeal may be made 
within sixty days to a “court of transportation,’ which 
is created by the bill. We suspect that the transition 


would be short and easy from making rates for railroads 
to making them for fire insurance, if the latter were also 
covered by the powers of the Interstate Commerce Com- 
mission. The temptation to do it, under authority of 
Congress, would certainly be strong, considering the 
flood of complaints which would naturally pour in from 
all quarters whenever the companies were constrained 
to advance their rates. So long as fire insurance is not 
commerce, according to the dictum of the Supreme 
Court of the United States, it is safeguarded against 
Federal rate making. But should that protection be re- 
moved, fire insurance might find itself in the present 
heipless position of the railroads. 





THE fire insurance companies are still in doubt, ap- 
parently, about the course to take regarding the Arkan- 
sas law to exclude them from the State, and the Eastern 
Union this week referred the matter to a committee to 
procure an opinion upon the constitutionality of the 
law. From Little Rock comes the statement that local 
attorneys have advised the agents that the extra-terri- 
torial feature of the law will not “hold water,” and also 
that the Governor is afraid of the action of the Supreme 
Court of the State. It may be remembered that in his 
canvass for renomination last summer Governor Davis 
was opposed by one of the present justices of the Su- 
preme Court, who not only took issue with him on the 
extra-territorial question, but knocked him down in a 
personal encounter at the hustings, and also that in 
his message to the Legislature the Governor threatened 
the Supreme Court with the vengeance of his political 
party if it invalidated the King law. This may be taken 
as an indication that the underwriters might appeal to 
that court with some confidence. At any rate it is 
worth trying; but if a decision cannot be reached by 
March 23, when the new law takes effect, the companies 
must be ready to close up their business in the State, for, 
ipso facto, they are fired out. Meanwhile, the most re- 
cent deliverance of the remarkable Davis is interesting. 
He has written a defense of himself and his law in the 
Little Rock Gazette, in which he makes the following 
allusions to the insurance part of the game: 

More fuss is being raised just at present by the Fire Insurance Trust than 
any other. They are attempting to scare the business interests of the 
State, and they attempt to make us believe that if they withdraw from 
the State our property will be uninsured, and if a fire occur a total loss 
will be occasioned. This, in my judgment, is mere bluff and braggadocio. 
* * I would shut the Beef Trust, the Standard Oil Trust, the Tobacco 
Trust and the Insurance Trust out of Arkansas if the courts of the coun- 
try would sustain me. * * The only question remaining is, “Do the 
courts of this State and the officers of this State desire to help in this 
reformation that has been demanded by their people?”? Some may say that 
it will work great hardships. For the time being it may work some hard- 


ships, but eventually we will bring these corporations to their knees and 
have them begging to do business in Arkansas upon fair terms. 


It is a waste of time to comment on such perverseness. 
The state of the case is that nothing’ remedial is to 
be looked for from this donkey Governor and his Legis- 
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lature of sheep, and that the insurance companies will | depose or certify, that any testimony, declaration, 


have to rely upon the courts for the right to transact 
business in Arkansas under a State license. 


On December 15 last Mr. Graham H. Brewer, vice 
president and secretary of the Washington Life Insur- 
ance Company, made the following statement to the 
public press: 

With reference to the rumors which have been circulated within the past 
few days concerning the Washington Life insurance company, we have to 
say to the public and to our policyholders that the Washington Life is now 
and always has been amply able to protect its policyholders in every way, 
and is in good and stable condition and fully able to meet its obligations. 
The New York Insurance Department is now making its customary examina- 
tion of this and other life insurance companies of this State. The ex- 
amination of this company has not been completed and it is not proper 
for us to discuss further the matter while the examination is pending. 
Our consulting actuary, David Parks Fackler, who has just finished a com- 


plete examination of the company, certifies that we are in solvent and 
sound condition. 


Mr. Brewer added personally, “You can take this 
positively. The company is in perfect condition. It 
has a large surplus and unimpaired assets. These ru- 
mors that have been floating around are false.” At the 
time Mr. Brewer was giving these assurances to the 
newspapers, on the authority, as he claims, of Consult- 
ing Actuary Fackler, Mr. Vanderpoel, the examiner for 
the insurance department, was writing his scathing re- 
port on the condition of the company, which he declared 
was then impaired to the extent of $80,933.94. Our 
purpose is not to call attention to Mr. Brewer’s mis- 
placed confidence, nor to the extraordinary discrepancy 
between the findings of Mr. Fackler and Mr. Vander- 
poel, but to the declaration made by our lynx-eyed 
contemporary, the Vigilant, whose means of inside in- 
formation are famed, that the Washington Life paid 
$10,000 to a consulting actuary for “recent services ren- 
dered.” If that large amount of the policyholders’ 
money was paid Mr. Fackler for the report mentioned 
by the late vice president, they surely have the right to 
a copy of it for perusal, and we suggest to President 
Tatlock that, as an important part of the record of the 
case, it should be published. 


In February, 1877, Deputy Insurance Superintendent 
John A. McCall, who had recently completed an exam- 
ination of the Security Life and Annuity Company, of 
New York, appeared, in obedience to summons, before 
the grand jury in New York, and on his testimony the 
president, vice president, actuary and secretary of the 
company were indicted for perjury in falsely swearing 
that the annual reports of its condition made by the 
company to the State Insurance Department were true. 
Subsequently the president, secretary and actuary of 
the Continental Life, of New York, and the president 
and secretary of the American ‘Popular Life, of New 
York, were indicted for the same offense. Several of 
the indicted officials fled the country, but President 
Robert L. Case, of the Security Life; President Thomas 
S. Lambert, of the American Popular Life, and Vice 
President Thomas R. Wetmore, of the former company, 
were tried, convicted and sentenced, the first two to five 
years each, and Wetmore to one year imprisonment at 
hard labor in the State penitentiary. Wetmore served 
his term. Case and Lambert, after languishing in the 
Tombs for over a year, were released on bail. Section 
g6 of the Penal Code of this State provides that any 
person who “swears, or affirms that he will declare, 


deposition, certificate or affidavit, or other writing, by 
him subscribed to, is true, on any gccasion in which an 
oath is required by law or may be lawfully administered, 
and who on such occasions wilfully and knowingly testi- 
fies, declares, deposes or certifies falsely in any such mat- 
ter, or states in his declaration, deposition, affidavit, or 
certificate any material matter to be true which he 
knows to be false, is guilty of perjury.’ Section 106 of 
the Penal Code provides for the punishment of perjury 
by declaring that “in any case other than that by an 
indictment for felony the punishment is imprisonment 
for a term not exceeding ten years.” Examiner Van- 
derpoel, in his report upon the case of the Washington 
Life says: “It is a fact conclusively demonstrated by 
the examination just completed that for the calendar 
years ending December 31, 1902, and 1903, the annual 
returns then sworn to were in respect to the data fur- 
nished the Insurance Department for a correct valuation 
by it of the company’s policies, reversions and annuities 
then in force, materially false.” Verbumi sat. 











Facts and Opinions. 


The Berkshire Life insurance company, of Pittsfield, Mass., 
founded and conducted under State laws universally acknowl- 
edged as standard in affording protection to policyholders, is con- 
ducted by officials of recognized experience and exponents of all 
that is “safe and sane” in life insurance. The Berkshire Life has 
this week made public its fifty-third annual statement, which 
shows that on December 31, 1904, the company had total assets 
of $13,784,253, reserves of $12,602,686, and surplus of $1,016,037. 
In the year 1904 the company wrote $6,756,511 of new insurance, 
making the total on its books at the year’s end $62,904,722, a 
protection covering 24,671 policies. The surplus within the year 
showed the remarkable increase of 25 per cent. or $197,194. The 
assets in the same period advanced $1,090,549. Since organiza- 
tion the company has received from policyholders $40,125,081, and 
full evidence of its fidelity to that trust is found in the total 
of payments made to policyholders during its corporate existence, 
which is more than half of 1ts income from all sources in the 
same time, and which is in total $27,069,044, divided as follows: 
Death losses, $10,610,159; matured endowments, $3,459,500; divi- 
dends, $5,780,932, and surrender values (paid to policyholders on 
lapsed and surrendered policies under the Massachusetts law), 
$7,218,452. The following five year comparative table shows that 
the company’s progress has been steady and. substantial : 


INCOME. 
January "53 “1005....; sedis Gene deck cos heen ene $3,110,055.63 
January 1, 1900.,<2:0~miw'c tamale oes eine eee tt eee 2,319,243.18 
Gain is sic cer awie eee eile AO senile cake ae ee $790,812.45 

ASSETS. 
January 2;- '1905's". cq.ciee-o aaa teeltna tines > ne ee $13,784,252.81 
January “1,” 19007: hice Sacto cen cements ace cic ae 9,379,205.57 
GAIN Ss ye ors, © = ipo SENS Sess RTO aNetat te kee ee $4,405,047.24 
SURPLUS AND RESERVE. ‘oe 

(Mass. Standard.) 
Janwary: -1,) T0908! «<<. gencecmee ae tee ce ene $13,618,723.00 
Janttary ® 15: 92900%.«. 50's gs chores tae eyetete Iie ale bier eels ane 9,306,337.56 
(Oo Leo REM tA Bees Guin i MARAT ecto Gon sono. $4,312,385.44 
ASSURED SuM. : 

January OL, 5905.c10. «4s. > bre see ee a ee $62,904,722.00 
January 1,7) 1900... 20h eee eee cen ee ee eee 50,105,388.00 


$12,799,334.00 
$14,087,911.71 
7,306,283.81 
40,125,081.34 


Gain 
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40,853,296.56 
The general account of the company since it began business 
shows that the funds now held in reserve for the policyholders, 
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together with the amounts that have been paid to them during 
the company’s life so far, largely exceed the total sum of pre- 
miums paid in by policyholders during the same time. This fact 
in itself is the greatest tribute the company’s officers could have. 
That President James W. Hull, as executive head, has devoted 
himself conscientiously and prudently to furthering the interests 
of his policyholders is highly apparent. The company has an able 
and devoted field staff which have contributed their share to the 
upbuilding of the company. ‘Mr. John H. Robinson, of 253 
Broadway, is general agent for New York and New Jersey. 


From the report of the directors of the New England Mu- 
tual Life insurance company, presented at the annual meet- 
ing last Monday, we extract the following data: “The condi- 
tion of the company continues to be a subject of congratula- 
tion, and its prospects are full of promise of success and use- 
fulness. The progress of the company from infancy to man- 
hood is a subject of contemplation. The directors of that 
early day (1844) reported that there was on hand a fund of 
$72,162.20, “which was an auspicious beginning, and that a 
much larger amount of business might have been done by 
accepting lives with less discrimination, but it is apprehended 
that the actual condition and prospects of the company would 
not have been thereby improved.’ Since the date of the first 
annual report the company has had an experience of sixty- 
one years—far more than the average lifetime of man—dur- 
ing which period it has paid to its policy holders $92,450,- 
296.82, and presents at the close of the past year assets 
amounting to $38,324,422.73, against which the company has 
liabilities, present and future, amounting to $670,366.73, leav- 
ing a balance of $37,654,056. From the above amount of net 
assets is to be deducted the reserve, computed by the com- 
pany’s actuary, Herbert B. Dow, at $33,967,929.75, which is 
thoroughly in agreement with the statement furnished the 
company by the State Insurance Department. The number 
of policies issued and paid for during the past year was 
9,100, amounting to $19,049,226. The total amount of out- 
standing insurance is $155,182,074. The death and endowment 
claims paid in 1904 amounted to $2,350,056.80. In addition to 
the usual annual audit given to the affairs of the company by 
a committee of the board of directors, the State authorities 
have made their triennial examination and have found the 
most satisfactory results attending their investigation. Thus 
from two independent sources of examination have the affairs 
of this company been found to be of the most exact and 
thorough description.” Nathaniel J. Rust, Gordon Abbott 
and Reginald Foster were elected directors for three years, 
and on Tuesday the board re-elected the entire staff of off- 
cers of the company. 





The Germania Life insurance company, of New York, pre- 
sents with its forty-fifth annual statement, just issued, an 
explanation which, in these days of ragings about “frenzied 
finance,” cannot but make the policyholders in that care- 
fully conducted company feel that the one aim of the Ger- 
mania is “assurance made doubly sure.” The company ex- 
plains that since the amendment in 1901 of the New York 
law concerning the valuation of policies reducing the interest 
rate to 3% per cent., the company has applied that valuation 
to all its policies (except some which are valued even lower, 
at 3 per cent.), although the law applies such valuation only 
to policies issued since January 1, 1901. The difference be- 
tween these two valuations, amounting to $839,312, has been 
set apart as an additional reserve fund. According to the 
present legal standard, the liabilities amount to $29,360,065, 
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which leaves guarantee and dividend funds amounting to $4,- 
744,717.. The total assets of the company are $34,104,782; 
last year they were $32,476,116. Its general surplus now is 
$1,899,520; in the statement of last year it was $1,892,959. 
During the past twelvemonth the company has introduced 
new and liberalizing features in certain of its policies, and the 
results are shown in the sum total of insurance paid for in 
1904 of $14,488,492. Since the company was incorporated in 
1860 it has paid to policyholders $56,241,849, of which $29,349,- 
765 was in death claims alone. In 1904 the company paid to 
policyholders $3,028,513, a sum which is more than half of 
the company’s income during the same period, which was 
$6,001,182. The total amount assured by the company on a 
“paid for” basis in force December 31, 1904, was $104,360,435. 
The officers to whom the credit of this successful administra- 
tive record is due are: Cornelius Doremus, president; Hubert 
Cillis, vice president; Max A. Wesendonck, second vice presi- 
dent; John Fihrer, actuary; Carl Heye, secretary. The com- 
pany has a large and growing business in Germany as well as 
in the United States. 





The amount received from and remitted to home offices by 
the foreign fire insurance companies in 1903, according to 
their reports filed with the New York State Insurance De- 


partment, were as follows: 


Remitted to 
ome Offices. 


Received from 
Home Offices. 





INeeh er ane WEUIMICH, «clewsiels a 19/8ien sinleiaie sc'* ieie $184,513 $13,768 
Atlas LGtdOt, 2 ek vie eta keltles te cies cies nwes 5553779 309,17¢@ 
Peitish (AmertGam seals ose versie acciels a 6c Sie sieiels ave Z4-604.1 ig Wig ic'e.s exe 28 
MOLD STIEM etiare OU oe ales teiaalstatels iticieise eisjclaeicet iota e'd siete 85,32 
@ornmercial) Wirione sce widals oc visite tds bres oc 0: 235:4073) a piece ete 
Caledonian oe orescence sass ecient. assed de 20,727 
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Law, Union and Crown. ....0ccceerceecesoses 107,675 58,950 
Liverpool and London and Globe............. 417,901 485,288 
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The totals in 1903 were: Received from home offices, $397,- 
425; remitted to home offices, $2,888,950. 





This little true story of a life insurance policy is from an 
Albany, N. Y., newspaper: The payment of $5,000 to the 
family of the late William Story, of that city, on a life in- 
surance policy which was believed to have lapsed through 
the non-payment of premiums nine years ago, is a practical 
illustration of the efficacy of the safeguards which modern 
methods of insurance provide for policyholders and bene- 
ficiaries. Mr. Story died on January 1. Within seven days 
the Mutual Benefit Life insurance company paid to Mrs. 
Anna M. Story, his widow, the full value of a policy which 
Mr. Story and his family believed was worthless. The pay- 
ment was made through the operation of the automatic ex- 
tension insurance plan which is one of the features of the 
policy. Mr. Story was a well known Albanian. He took out 
a policy of insurance for $5,000 in the Mutual Benefit on May 
31, 1880, which was made payable to his wife, Mrs. Anna M. 
Story. Payments were continued until September 18, 1804, 
after which’the company received no further premiums upon 
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it. Mr. Story believed that the policy had lapsed and paid 
no further attention to it. Subsequently he made inquiry of a 
friend in the insurance business, and was told that the policy 
was valueless. Mr. Story so informed his,wife, who put the 
policy among her private papers as a matter of womanly 
habit. There it was found after Mr. Story’s death, and on 
presentation at the head office of the company for the pur- 
pose of determining what could be done with it, it was ascer- 
tained that it had been kept alive through the operation of 
the plan of automatic extended insurance, which is a part of 
every policy of insurance issued by this company. Mr. Bar- 
cus, the local manager, informed Mrs. Story that the policy 
was not only good for its full value of $5,000, but that it 
would have retained that value until September 15, 1907, or 
for eleven years and 362 days from the time the last premium 
was paid. 





The Provident Savings Life Assurance Society, of New 
York, was organized in 1875. Consequently it presents this 
year its thirtieth annual statement, which is full of interest to 
those who have followed closely the progress of the society 
and to the insured and insuring world as well. The society 
has assets of $8,037,405, and a contingent reserve fund of 
$862,974. The income for the year past was $4,371,722, and 
the payments to policyholders on all accounts were $3,583,038, 
of which $1,470,954 was in death claims, endowments and an- 
nuities. The returns made to policyholders during 1904 ex- 
ceeded those of any previous year in its history, and averaged 
the unusually large sum of $1,022.20 for every hour of every 
working day inthe year. The society now has 44,817 policies in 
force amounting to $1o01,189,448, and- the significant item 
which has appeared for several years past in its statement, 
“death claims due and unpaid, none,” is again in evidence. 
The premium income of the society for 1904 was $3,659,208. 
The Provident Savings is well known for the liberality of its 
contracts and the special features of protection which it grants 
to its policyholders. Of late it has made much progress in 
the plan, originated by itself, by which employers co-operate 
with their employees in affording to the latter the insurance 
protection which means so much to the man who labors day 


by day for his sustenance. The contentment among workmen © 


where this plan has been adopted by employers has more 
than repaid the latter for the outlay required. President Ed- 
ward W. Scott is ably seconded in the administrative duties of 
the society by Comptroller Ralph K. Hubbard, whose recent 
article in these columns on the relation of life insurance to 
mercantile credit has attracted much attention. 





The assets of the Mutual Life insurance company on De- 
cember 31, 1904, were $440,978,371.16, the largest of any financial 
institution of its kind in the world, and showing a gain for the 
year of $30,156,709.50. The receipts for the year were $81,002.- 
984.57. The Mutual Life, after placing $366,620,552.73 to the 
credit of the reserve fund and other liabilities, in accordance 
with the requirements of the New York Insurance Department, 
has a contingent guarantee fund of $71,457,818.43, in addition to 
the dividends to its policyholders to be apportioned this year. 
In 1904 the payments to policyholders amounted to $34,726,548.34, 
showing an increased payment to policyholders in 1904 when com- 
pared with the payments on this account in 1903. The general 
business of the Mutual Life in 1904 is highly satisfactory, and 
shows a conspicuous gain in all branches. The insurance and an- 
nuities in force December 31 amounted to $1,547,611,660. Since 
its organization, in 1843, the Mutual Life insurance company of 
New York has paid to and accumulated for its policyholders 
$1,106,701,837. The company desires to accentuate the fact that 


1 $400 damage done the safe. 


it does not issue policies upon impaired or vicious lives, nor does 
it seek business in unhealthy climates or where good sanitary con- 
ditions do not obtain. To a board of trustees constituted of rep- 
resentative men, in every walk of life contributory of the especial 
knowledge, judgment and experience requisite to the successful 
administration of a complex organization, is intrusted the safe- 
keeping and prudent investment of the moneys of the policy- 
holders. No speculative use is ever made of this fiduciary fund, 
and no alliances exist but those which are subservient alike to 
the safety and the prosperity of the company. 





The medical report of the Mutual Life insurance company, 
of New York, compiled for the company’s sixty-second an- 
nual statement, gives the following interesting statistics: 
Five thousand three hundred and seventy-nine persons in- 
sured in the Mutual Life died during 1904, an increase of 434 
over the year previous. There are more than 660,000 of the 
company’s policies in force. The average age at death was 
51.96 years, the average duration of insurance 14.29 years, the 
average amount of insurance paid on each life $3,670.48. The 
report contains this table, encouraging to those who hope to 
die of old age, showing that in 1903, 1,830 of the 4,936 deaths 
were of members sixty years old and upward, and that in 1904, 
1,936 out of 5,379 were of those ages. Among the causes of death 
heart disease heads the list with 510 deaths. Consumption, pneu- 
monia, Bright’s disease, apoplexy, casualties, cancer and ty- 
phoid fever follow in the order named. It is due probably 
to the severe cold winter last year that pneumonia cost 477 
lives, showing the greatest increase, 123, in any one disease. On 
the other hand, diseases of the nervous system show a dimi- 
nution in numbers. Of the 312 fatal casualties, five persons 
lost their lives in automobile accidents, six in the burning of 
the Iroquois Theatre, forty-two in railroad accidents, twice 
as many as in 1903, thirteen in shipwrecks or by drowning at 
sea or on the lakes, eighty-seven by being hurt by vehicles 
or horses in the streets, sixteen by firearms and thirty-four 
by homicide. The number of deaths among women was 371, 
an increase of sixty over the preceding year. 


The automobile is an important aid to insurance men in 
the “Woolly West.” J. J. Deright, an adjuster for the Fidelity 
and Casualty Company at Omaha, Neb., was “in at the 
death” or capture of the men suspected of blowing the Trey- 
nor, la., bank recently. Mr. Deright, on the news of the oc- 
currence, accompanied by a safe lock expert, went over the 
hills and valleys to Treynor in his swift automobile. The 
distance is 25 miles, and although the roads were bad and full 
of ruts, the run was made in ninety minutes against a strong 
northwest wind. Arriving at Treynor, an inspection showed 
that heavy charges of nitro-glycerin had been used, and about 
Word reached Treynor about 
that time that two suspects were at a point southwest of 
there, and officers of Pottawattamie County, la., started after 
the men, Mr. Deright driving his machine over to the point 
indicated. Upon. one of the men was found the socket 
of a syringe, into which fitted exactly the plunger of a 
syringe found upon the floor of the bank near the safe. The 
officers are of the opinion that the men used the syringe in 
injecting nitro-glycerin into the holes drilled into the safe. 
The inner door of the safe was opened by the safe expert 
accompanying Mr. Deright, and the funds of the bank were 
found to be intact. 





The Manchester Policyholder is strongly of the opinion that 
the clause in the life insurance policy barring payment if the 
policyholder commits suicide is necessary, and the funds of 
the company should be safeguarded against the “hazard of 


_ Mechanics is $250,000. 
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fraud.” It believes that premeditated suicide is by no means 
a negligible quantity, as some persons suppose, and cites a re- 


cent instance of this kind of swindling. It says: 

A man who was reputed to hold a good financial position and to be able 
to carry insurance on his life for a substantial sum applied to one of the 
leading offices for insurance, but objected to take up a policy containing any 
restriction as to suicide. The office in question asked him whether there 
was any particular reason which gave rise to this objection, whether, for 
example, he wished the policy to be a security to his bankers, or any 
other person who might have a pecuniary interest in his life, to which the 
reply was that there was no such element in the case, the policy was 
merely intended to be a protection to his family in the event of his death. 
He objected on principle to having any such clause in his policy, and con- 
sidered his family ought to have the amount of the insurance no matter 
when or how his death occurred. Being unable to convert the officials 
of.the company in question to his way of thinking, this man applied in 
other quarters and succeeded in obtaining from other offices policies free 
from any suicide restriction to the extent of some £6,000. All of these 
policies became claims within three months of their issue by reason of the 
suicide of the life insured. 


Fifty years of corporate existence are represented in the 
present annual statement, of the Mechanics insurance com- 
pany, of Philadelphia. During that time the company has 
established a firm reputation for prompt and liberal payment 
to all those under its protection who have suffered from loss 
by fire. The company announces with the beginning of 1905 
total assets of $1,049,623, reinsurance reserves of $519,344, 
reserves for outstanding losses $39,468, net surplus of $240,- 
793. Last year the company’s assets were $997,218, re- 
insurance reserve $492,288, and net surplus, $219,054. The 
total surplus held by the company for the _ protec- 
tion of policyholders is $490,793. The cash capital of the 
The officers of the company are: 
Simon B. Martin, president, who has ably administered the 
affairs of the company since 1893 and was previously for 
many years its secretary; secretary, John A. Snyder, who has 
also held his present position since 1893. Charles J. Gallagher 
is vice president. The company has made no blowing of 
trumpets about its bi-centennial, but to have weathered the 
vicissitudes of the fire insurance business since before the 
Civil War without a hitch is an event which cannot escape 


the observation of the public. 


The following interesting and curious statistics of the 


loss of life by fire are given in the Fireproof Magazine: 

They are taken from the last general statistical period of twelve months 
covering life loss by this cause throughout the entire country. During the 
last census year deaths resulting from fire reached the unprecedented total 
of 6,672, or over 500 lives sacrificed each and every month to the destroy- 
ing element. The proportion of life loss averages, during the period, about 
evenly, a little under 9 per 100,000, but showing an increase from 5.5 in 
1890 to that of 8.8 in 1900 per 100,000 of population. The figures for the 
following States and cities respectively are given: Illinois, 315; Chicago, 


136 of the total. Indiana, 173; Indianapolis, 14 of the total. Iowa, 91 
reported. Michigan, 161; Detroit, 25 of the total. Minnesota, 100; Min- 
meapolis, 14 of the total. St. Louis, 72. New Jersey, 188. New York 


State, 561; Greater New York, 342. Ohio, 289; Cleveland, 39; Cincinnati, 
20. Pennsylvania, 641; Scranton, 24; Wilkesbarre, 15; Allegheny, 20; 
Philadelphia, 142; Pittsburg, 49. Virginia, 271. Wisconsin, 123; Milwau- 

e, 25. Some striking comparisons are afforded by the following illus- 
trative ratios: One thousand more persons lost their lives through fire 
than the whole number of those drowned; the figures stand: Burned, fire, 
ete., 6,772; drowned, 5,387. Railroad accidents, killed, 6,930; fire, 6,772. 
Rheumatism claimed 5,067 victims—fire, 6,772. Scarlet fever sacrificed 
6,333 -lives—fire, 6,772. Smallpox—of which we hear so much, and which 
arouses the intensest administrative agitation—satisfied its death claim with 
3,484—fire, 6,772. 


The long standing difficulty between the Supreme Lodge of 
the Ancient Order of United Workmen and the Massachu- 
setts Grand Lodge of that order has been settled by the final 
decree, issued last Monday, by Judge Lowell, of the United 
States Circuit Court at Boston. The decree relates that in 


the suit filed by the Supreme Lodge against the Grand Lodge 
the exceptions taken by the defendant have been waived; 
that the parties in this cause have entered into an agreement 
for the settlement of all controversies between them for the 
sum of $100,000, paid by defendant to plaintiff. It is there- 
fore ordered that all stipulations entered into by the parties in 
this cause be vacated, that all affiliations, contracts and other 
relations existing between the parties in the cause be dis- 
solved, and that Recorder Temple and James Rielly shall pay 
to defendant Grand Lodge the whole amount of the guaran- 
tee fund which was paid over to them by an order of the 
court of August 2, 1904; also that plaintiff’s bill is dismissed 
without costs to either party. 


In his comments upon the measures before Congress for 
the regulation of railroad rates, President Samuel Spencer 
touched upon the difficulties attending rate making as fol- 
lows: 


It is a great pity that the public has not a better understanding of what 
is, after all, the most difficult, highly technical and laborious task before 
railroad men—the making of rates. A man goes into a railroad office and 
the clerk, turning to a tariff book, tells him the rate. This seems a 
simple transaction, but, as a matter of fact, months of work by many 
people at an expense of thousands of dollars and years of experience, have 
been involved in the establishment of that particular rate. Every railroad 
man knows the great difficulty of securing exact justice in fixing rates, 
and experience is demonstrating that the rate which develops traffic—and 
therefore the rate which the railroad should prefer, from pure self interest 
—is almost certainly the nearest possible approach to justice. But the 
adjustment of rates in such a way as to develop traffic is possible only at 
the hands of railway officials responsible for the results, trained for years 
to understand local needs and the limits of possible change in a wonder- 
fully and, necessarily, complex organization. With all these difficulties, the 
Interstate Commerce Commission itself has repeatedly admitted that ex- 
cessive rates almost never exist; and the success of the railways in main- 
taining rates at a fair level is conclusively proved by the fact that there 
has been established in the courts, since the foundation of the commission, 
not a single case of rates unreasonable in themselves. 


The arrival of General Manager Cream, of the National of 
Ireland, in this country has been followed by the reinsurance 
of its entire United States business in the Providence-Wash- 
ington. The intermediary in the transaction is Sumner Bal- 
lar, who said in the Journal of Commerce of yesterday: 


The National Assurance Company of Ireland has been doing business on 
this side since 1897 under George L. Kendall, United States manager, 
and was acquiring a liberal share of the desirable classes. When the com- 
pany transferred its home business to the Yorkshire insurance company 
in November it was very apparent to well informed managers here that the 
National of Ireland would soon dispose of its American connections and 
withdraw from this country. Upon the sailing of General Manager Cream 
rumors were rife as to what would happen, but, as has proved almost in- 
variably the case, the companies positively named as to acquire the National 
of Ireland’s American portfolio did not include the one closing the deal. 
The departure of the veteran Irish company will be greatly regretted by 
underwriters, who are well aware what a brave fight has been made for it 
under exceedingly disadvantageous circumstances. 


January has been a month of unusual heavy fire insurance 
losses in the West in comparison with January of last year, 
when the record was quite good. Very few Western depart- 
ments are able to show any profit for the month. The 
heaviest loss was at Omaha, January 28, when almost an en- 
tire block of buildings was wiped out by fire. Omaha was 
not on the list of conflagration cities, the experts of the gov- 
erning committee having gone over conditions there and re- 
ported that the fire protection was unusually good; that there 
were fewtall buildings, and they well scattered. The chief draw- 
back found in Omaha protection was the electrical hazard. The 
defects penalized by conflagration charges were, however, 
largely responsible for this loss, the fire spreading through 


/ the building in which it started through unprotected open- 
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ings, and then entering the adjoining buildings through un- 
protected wall openings. In one case the fire got under iron 
shutters and caused a heavy loss in a protected building. 


Several hundred representatives of the Columbian National 
Life insurance company gathered at the Hotel Somerset, Bos- 
ton, last Saturday evening, to enjoy the company’s annual 
dinner. President Parker presided, and about him were seat- 
ed some forty of the directors. Colonel Parker told how the 
agents had more than met his call for new business in 1904, 
and expressed himself as being sanguine that the returns of 
the current year would be greater still. Remarks were also 
made by Treasurer Sears and Vice Presidents Fornes, of New 
York, and Holt, of Chicago. Vice President Woodbridge 
acted as toastmaster, and evoked the greatest enthusiasm by 
his presentation of the company’s achievements, present and 
expected. Addresses were also made by Winslow Warren, T. 
J. Gargan, Arthur E. Childs and many other notables of the 
political, legal and financial world. 


The fifty-seventh annual statement of the Penn Mutual 
Life insurance company, of Philadelphia, which appears else- 
where in this issue in full, shows the company to have total 
assets of $68,921,378. The total surplus of the company now 
stands at $8,960,620, and the new business written during the 
year was $80,386,199, comprising 33,871 policies. The com- 
pany has outstanding insurances amounting to $342,676,444. 
On Wednesday a joint examination of the company was be- 
gun by the insurance departments of Massachusetts, Wiscon- 
sin and Pennsylvania, respectively represented by Actuary 
Brown, Commissioner Host and Actuary Wolfe, and Actuary 
B. M. Foster, for the Pennsylvania department. The exami- 
nation is made at the special request of President Harry F. 
West, and is for the purpose of confirming in every detail the 
company’s excellent showing. 


The Casualty Company of America this week announced 
the appointment of Fred. S. James & Co., of Chicago, as IIli- 
nois general agents, except for the boiler insurance depart- 
ment, which will remain with the Burrows, Marsh, McLellan 
agency. The casualty department of the A©tna displaced the 
Casualty Company of America in the above line. The latter 
company has completed arrangements for taking over the 
risks of the Connecticut. Mutual Steam Boiler Inspection and 
Insurance Company, and is making the boiler department a 
special feature. Mr. Charles R. Brooks, formerly assistant 
secretary of the company, has been appointed secretary of 
the Aftna Indemnity Company, succeeding Edward S. Peg- 
ram. Mr. Brooks for two years past has had charge of the 
plate glass department of the Casualty Company of America. 


On Saturday last the New York Board of Estimate passed 
a resolution asking the corporation counsel for an opinion 
as to the legal power of the city to appoint a commission to 
extend the water supply system without action by the Legis- 
lature. If a favorable reply is received the mayor will im- 
mediately proceed to the appointment of such a commission, 
although he has had a bill prepared which is at present at 
Albany toward the same end. The commission is to be non- 
partisan, consisting of three members, and is proposed to 
supersede the present aqueduct commission. The work of 
carrying out the recommendations of the Burr commission 
for an additional water supply, which will be entrusted to the 
new body, will require about twenty years for completion, 
and will cost, it is estimated, $90,000,000, 


The committee of the American Bar Association on insur- 
ance will prepare a report recommending various subjects on 
which it believes the Bar Association should take action, which 
will be printed sixty days before the meeting in August next, 
when it will be submitted to the members. The important ques- 
tion will be whether insurance is interstate commerce, and _ it is 
understood, says our Chicago correspondent, that the report wil] 
strongly urge that the Bar Association take action looking to the 
enactment of a bill declaring insurance to be interstate commerce. . 
“The arbitrary powers of insurance departments, the bar against 
removal of cases to the Federal Court, valued policy laws, wild- 
cats and undergrounders, the advisability of large surpluses 
for life companies, and other questions will be considered in the 
report.” 


The promoter of the Phoenix Underwriters, of South 
McAlester, Ind. Ter., and elsewhere, Jesse L. Rogers, against 
whom the postal authorities recently issued a fraud order, has 
instituted suit in the United States Court here to enjoin Post- 
master William R. Wilcox, of New York, from withholding 
the complainant’s mail, and alleging malice on the part of the 
Government against the company. He is still under indict- 
ment and out on bail, and was last heard from in St. Louis. 
Meanwhile, with characteristic gall, he has caused to be in- 
corporated at South McAlester, Ind., Ter., the “Hartford Fire 
insurance company,” with $500,000 “authorized” capital. If 
the Statehood bills are enacted by Congress this month the 
Indian Territory will cease to be the easy breeding place of 
wildcats. 


Attention is directed to the sixtieth annual statement of 
the Mutual Benefit Life insurance company, of Newark. It 
will be seen that the assets are now nearly $92,000,000, and 
the surplus over $7,300,000, on market value basis. The new 
business written last year was $54,801,703, and at the end of 
the year the policies in force were 155,009, insuring $363,801,- 
084. The company took in in premiums in 1904 nearly $14,- 
000,000, and paid to policyholders nearly $10,000,000. Of the 
latter amount $6,375,152 was paid in death claims and ma- 
tured endowments. The investments of this great company 
are chiefiy in United States securities and first bonds and 
mortgages on real estate, and show the judicious and careful 
prompting of the experienced financiers at its head. 


The fifty-fifth annual statement of the tna Life insurance 
company appears on another page, and reports “great gains 
in business in 1904,” namely, increase in assets, $5,628,316; in- 
crease in guarantee fund over requirements, $883,884; increase 
in premium income, $1,135,669; increase in life insurance writ- 
ten and paid for, $2,225,105; increase in life insurance in force, 
$14,001,862; increase in accident insurance in force, $8,618,927. 
The assets of the company have now attained the imposing 
figures of $73,696,170, the life insurance in force, $237,304,739, 
and the accident insurance in force $217,236,165, or a total in- 
surance in force on January 1, 1905, of $454,540,904. The 
7ftna Life is the largest company in the world writing life, 
accident, liability and health insurance. 


The president of the Washington was an actuary. In point of fact, we 
learn, the policy lists were made up in his office or under his supervision, 
instead of in the actuary’s office. The latter officer merely joined in a cer- 
tificate drawn by his superior officer in whom he had confidence. The rest 
of the falsification of the report also proceeded from the same chief execu- 
tive officer and his immediate associates; and it should not be difficult for 
the district attorney and grand jury to fix the responsibility——The Chron- 
icle. 


No one can feel like blaming the editor of the Chronicle 
for seeking to excuse his amiable and unfortunate friend, 
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nevertheless plain justice demands that the actuary shall be 
held at least morally responsible for assenting without indig- 
nant protest to the promulgation of a report which, if he is 
a competent officer, he must have known was not true. 


The annual report of the Board of Firemasters of Charles- 
ton, S. C., submitted this week, shows that the total fire loss 
of that city during 1904 was $47,222, of which $11,535 was on 
real estate and $35,686 on personal property. The total value 
of property at risk was $994,355, and the total amount of in- 
surance $550,400. The largest fire in the city during the year 
was in the establishment of Joseph Glick & Co., 290 King 
street, where the loss was $16,507. The summary of the re- 
port gives the total value of property at risk in that city dur- 
ing twenty-three years at $17,756,028, and insurance was $12,- 
978,137. The total loss on real estate during the same period 
was $468,822, the total loss on personal property was $1,016,- 
363, a total amount of $1,485,186. 


The Little Rock Gazette, the principal daily paper of Ar- 
kansas, is not at all satisfied with the enactment of the King 
anti-insurance bill. Referring to the report recently circu- 
lated that the Little Rock Furniture Manufacturing Com- 
pany will not continue business on account of the insurance 
prospect, the Gazette says: 


We heartily hope that the furniture company will find no obstacles in its 
way in Little Rock and that not a single man or corporation engaged in a 
legitimate business will be driven from Arkansas by the anti-trust law. 
We heartily hope that, even if the insurance matter seems uncertain at 
this hour, the situation will so right itself that every individual and every 
business needing fire protection can get it. The Gazette isn’t praying for 
evil to result from the Logan-King act. It is hoping that no bad results 
may follow the passage of that law. 


Tn the course of a speech at Philadelphia this week Presi- 


dent Roosevelt said: 

All great business concerns are engaged in interstate commerce, and it 
was beyond question the intention of the founders of our Government that 
interstate commerce in all its branches and aspects should be under 
national and not State control. 


Probably the President did not mean that the term “all 
great business concerns” should be taken literally, for then 
it would include not only corporations but business firms. 
But the trend of the President’s mind in relation to the 
scope of Federal supervision may be inferred from the para- 
graph quoted. 


The complaints of sundry citizens of South Carolina that 
rates have been advanced by the South Eastern Tariff Asso- 
ciation as a result of the repeal of the anti-compact law have 
been the subject of investigation by Comptroller General Jones, 
who looks after the doings of the insurance companies in 
South Carolina, and his published conclusions are that the re- 
ports are “very coniusing,” and that “it is hard to say whether 
there has been an actual reduction, or in other words, 
whether the South Eastern Tariff Association will receive in 
the aggregate an increase or decrease upon the premiums re- 
ceived for the same amount of property insured under the 
new rates or not.” 


The surplus to policyholders which the Interstate Life As- 
surance Company, of Indianapolis, announces in its annual 
statement.of December 31, 1904, is $271,982. These figures 
were announced correctly in our news columns of January 
7, but the advertisement in the same issue of the detailed 
statement gave $21,982 as the figures. Our printer dropped 
the missing 7, and as it was not then observed, we wish to 


call attention to the unintentional and uncalled for reduction 








But not as bad as 
ompany’’—was it, Assurance? 


in the surplus of this strong company. 
“ontinental asualty 


Further changes in the official staff of the Washington Life 
insurance company were made this week. Mr. Theodore T. 
Johnson, formerly superintendent of agents for George B. 
Raymond, Newark, was appointed second vice president. 
Percy V. Baldwin, the Massachusetts and Rhode Island gen- 
eral agent of the company resigned. The resignation of 
Actuary Israel C. Pierson was handed in to the new manage- 
ment at the time the other old officers retired. It was not 
accepted, however, until this week, and Mr. Pierson is now 
no longer connected with the company. 


The contribution of the Springfield Fire and Marine in- 
surance Company, of Springfield, Mass., to the great con- 
flagration losses of the year 1904 was $512,480 in the fires at 
Baltimore, Rochester and Toronto alone. The company, 
however, increased its assets $164,406, to a total of $6,446,808. 
Its reinsurance reserve was augmented $201,143; total, $2,- 
630,601. The premium receipts were $295,006 more in I904 
than in 1903, and in all were $3,500,605 for the year just past. 
President Damon’s detailed statement appears in our adver- 
tising columns. 


The Prussian Life insurance company, of Berlin, has de- 
cided to enter the United States for a strictly reinsurance 
business. The manager will be C. F. Sturhahn, who is the 
present manager of the Rossia, of St. Petersburg, here. He will 
be assisted by W. C. Scheide, formerly secretary of the United 
States branch of the Royal Exchange. The trustees of the 
Prussian Life will be: Hugo Schumann, president of the Ger- 
mania Fire; Hubert Cillis, vice president of the Germania 
Life, and Felix M. Warburg, of Kuhn, Loeb & Co., bankers, 
of New York. 


An innovation in the work of the National Association of 
Local Fire Insurance Agents which cannot but be bene- 
ficial is announced by President A. H. Robinson. It will take 
the form of a midwinter conference of the officers and com- 
mittees of the organization, and will be held some time this 
month or next, either in Pittsburgh or Cincinnati. Several 
important matters, particularly some relating to organiza- 
tion, will come up, and the convention will be open to all 
members of the association, whether officers or not, who de- 
sire to attend. 


The Chamber of Commerce, of Portland, Ore., has asked 
the Oregon Legislature to rescind the clause in the insurance 
laws requiring a bond of $50,000 from insurance companies 
before they can do business in the State. They claim that 
there are ninety companies doing business in California, but 
less than sixty in Oregon, the difference being attributed to 
the bond requirement. The benefit of this, however, is offset 
by the request, also made by the Chamber of Commerce, for 
the enactment of an anti-compact law. 





The Connecticut Insurance Department, at the special re- 
quest of President Beekman Hunt, of the Aitna Indemnity 
Company, will soon begin an examination of the company. 
As announced elsewhere, Charles S. Brooks, formerly with 
the Casualty Company of America, succeeds Edward S. Peg- 
ram as secretary of the A*tna. Samuel B. Brewster has re- 
signed as agency director of the New Amsterdam Casualty 
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Company, and on Wednesday took up his official duties as 
treasurer of the Atna Indemnity. 


Arrangements are being completed to hold the annual din- 
ner of the Life Underwriters’ Association of New York at 
Hotel Astor, Broadway and Forty-fifth street, on February 28. 
Among the speakers secured are President Dolph, of the Na- 
tional Life Underwriters’ Association; Mayor McClellan, Wil- 
liam Ordway Partridge, Rev. Dr. Lindsay Parker and Re- 
corder Goff. The price of tickets is $5. The dinner is called 
for 6:30 o’clock, and will be preceded by the regular annual 
meeting at 6 o’clock. 


The Attorney General of Iowa has been advised that the 
Supreme Court of the United States has overruled his mo- 
tion to advance the case which involves the constitutionality 
of the anti-compact law of that State. Mr. Mullan had hoped 
to have it advanced on the calendar so that a decision would 
be reached very shortly. As it is, it must await its turn, but 
even then the Attorney General hopes it will be decided this 
year, and possibly within a few months. 


At the first annual meeting of the Life Underwriters’ Associa- 
tion of Los Angeles, Cal., held last week, officers were elected 
as follows: H. Haskell, of the Home Life, president; W. V. 
Holley, of the Travelers, first vice president; J. W. Whitting- 
ton, of the A*tna, second vice president; Frank F. Pratt, of 
the New York Life, secretary; G. P. Fallis, of the Union Mu- 
tual, treasurer. About fifty of the sixty members of the asso- 
ciation were present. 





At the annual meeting of the Providence-Washington in- 
surance company, held on Tuesday of this week, Arthur G. 
Beals was chosen secretary of the company. Mr. Beals was 
local agent of the company at Carthage, N. Y., previous to 
1891, when he was appointed special agent in New York 
State. He has since been the company’s senior field repre- 
sentative, and is consequently well qualified for the position 
to which he is now called. 


The Kansas Insurance Superintendent is quite angry with 
the fire insurance companies doing business in that State. 
He is reported by the Topeka Herald as saying: 


Insurance rates are entirely too high in this State—relatively much 
higher than elsewhere. As the law now stands, the people seem to have no 
protection against the cupidity of insurance companies. There is practi- 
cally no competition in the business and no present pretense of any. The 
laws on the subject are evaded and practically annulled. 





The California Supreme Court January 20 decided that the 
Mutual Reserve Life must pay Rebecca Benjamin $5,000, the 
amount for which her husband’s life was insured. The com- 
pany claimed that deceased had been delinquent in his pay- 
ments, but the court held that his policy was fully paid up 
to the time of his death through his having made overpay- 
ments previously. 

The reappointment of Insurance Commissioner Barry, of 
Michigan, for another term of two years moves the /ndicator 
to say these things of him, which we heartily indorse: 


This insures Michigan an honest and capable administration of its insur- 
ance department for at least two and a half years and affords cause for 
congratulation to residents of the State and all insurance interests repre- 
sented therein. 





A schedule for rating wood working risks was adopted at 
the regular meeting of the Boston Board of Fire Underwriters 


last Tuesday. The base rate for furniture, cabinet.and.other 
woodworking risks with varnishing is $3.10; for. planing 
mills, box factories and non-classified woodworkers without 
varnishing, $2.60; for the last named classes, with .painting 
or varnishing, $3.35. 


In the congested district of Chicago the North British and 
Mercantile has at risk, $4,374,366; Commercial Union, $4,013,- 
990; Home, of New York, $3,770,970; Etna, $3,727,057; 
Phoenix, of Brooklyn, $3,672,785; Springfield Fire and Ma- 
rine, $3,246,347; Phoenix, of London, $2,494,600; Continental, 
$2,452,000; Phoenix, of Hartford, $2,382,758; German Ameri- 
can, $2,344,000. 


The National Church Mutual, the organization run by the 
General Conference of the Methodist Church for the insur- 
ance of churches and parsonages, held its annual annual meet- 
ing in Chicago last week.. The reports showed the cash as- 
sets to be $65,646, with premium notes not due of $277,206. 
A Io per cent. dividend was declared. 


The Life Underwriters’ Association of St. Louis on January 
20 elected George Benham, president, succeeding J. S. Ken- 
drick, and re-elected C. W. Darby, secretary. Mr. Benham 
was formerly a San Francisco newspaper man, and secretary 
of the association in I9g02 and 1903, and is St. Louis general 
agent of the Penn Mutual Life. 





A revised edition of the Dean schedules has been issued 
under the title of “Analytic System for the Measurement of 
Relative Fire Hazard.” This includes the features of all the 
previous editions, with such revisions as experience showed 
to be necessary, and is especially adapted for use in the large 
cities. 

In view of the anti-trust law in Arkansas several stock 
companies are being “projected” in that State as well as 
mutuals. The Home Fire, of Fordyce, Ark., claims to have 
secured a subscribed capital of $100,000, and has elected the 
following officers: A. B. Banks, president; A. J. Wilson, vice 
president; John R. Hampton, secretary and treasurer. 





The new office of second vice president has been created by 
the Massachusetts Mutual Life insurance company, and at the 
annual meeting on Saturday last Mr. W. W. McClench was 
elected to fill the position. Mr. W. H. Sargeant, former as- 
sistant secretary, was advanced to the secretaryship, and Mr. 
George D. Lang was named to succeed Mr. Sargeant. 


The Life Underwriters’ Association of Binghamton, N. Y., 
held an annual meeting and banquet last. Saturday evening. 
The following elections of officers were had: W. H. Cannon, 
president; C. A. Pelton, first vice president; I. R. Stevens, of 
Ithaca, second vice president; James T. Kennedy, treasurer; 
Frederick D. Bailey, secretary. : 





At the annual meeting of the Philadelphia Association of 
Life Underwriters the election of officers resulted as follows: 
President, J. E. Durham; vice presidents, J. H. Glenn, F. E. 
Hammer and W. H. Higinbotham; treasurer, H. W. Little- 
field; secretary, F. H. Garrigues, and assistant secretary, Rob- 
ert R. Dearden, Jr. 


(Continued on page 94.) 
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KN AUSTRIAN VIEW OF “LUCK.” 





“What is luck? If a man pays his life insurance premium for 
the first time on Monday and-on Tuesday dies a sudden, easy 
death, that is luck.” Thus began a conversation recently with 
one of the best known insurance agents of Vienna concerning 
various interesting insurance matters. The remark was remi- 
niscent of the accident insurance agent who urged the sale of a 
policy thus: “It you break your arm you get a thousand crowns; 
if you break your leg you get two thousand crowns, and if you 
have the good luck to break your neck your fortune is made.” 

' “There is truly in this regard a certain element of luck,” as- 
serts a writer in the New Vienna Journal, “or rather a lucky 
second.” A man may go uninsured through the greater part of 
his life and yet not lose anything if only he has an insurance 
agent near at hand to write his policy at the “psychological mo- 
ment” and to deliver the insurance. And this piece of luck, the 
only drawback to which is that the chief actor must forfeit his 
life, is not very rare, either. 

To the sorrow of many insurance companies, it is a well known 
fact that many people die in the first year of their insurance, and 
the company is then placed in the sad situation of having to pay 
in return for a small first premium many thousands of dollars 
to the pleased inheritors. The saying “Swift treads death upon 
the heels of men” is indeed a formidable factor in the calcula- 
tions of life insurance companies. Here all scientific knowl- 
edge goes for naught, and in spite of careful calculations it not 
seldom happens that the insured signs for his policy all too timely 
(for the company’s best interests). Figures only too plainly prove 
these facts. ‘ 

A great American insurance company, which also does a large 
business in Austria, had as an unfortunate example, during the 
year 1903, 447 deaths among its policyholders who were in the 
first year of their insurance. These 447 unexpected deaths cost 
the company not less than 5,485,162 crowns, a ratio of sufficient 
proportion to enter seriously into the question. In addition, it 
may be stated that ninety-nine of those dying among the number 
mentioned above did not survive the issuance of their policies 
over three months. Luck is by no means with the insurance 
companies. Concerning “lucky accidents” like that, the following 
incidents are told: 

A certain artist of Vienna bought a studio. In the course 
of the transaction he took out a policy for 80,000 crowns to 
secure his creditor. In this way it occurred to the artist to 
take out a policy for the same amount for the protection of 
his family. He cogitated the matter, and later came back 
again and made application for a policy of 90,000 crowns. 
The application was accepted and a day later the agent took 
the policy to him. By some caprice the money was not 
ready, and the agent was requested to call for it two days 
later. The agent called again on the third day, but did not 
deliver the policy, for the artist meanwhile had died sud- 
denly. The family of the deceased was left destitute, but the 
company had been spared the payment of 90,000 crowns. But 
many people have far more foresight than that. For exam- 
ple, in Vienna lives a capitalist, well known in sporting cir- 
cles, who in one ease staked 20,000,000 crowns upon a busi- 
ness venture and backed it up with insurance. A short time 
thereafter he took out a million crowns more of insurance, and 
at the present time he has protected the chance of his death 
by insurances totaling 5,000,000 crowns. He pays now yearly 
more than 280,000 crowns in premiums, a sum which if only 
laid aside for five years would prove a very satisfactory in- 


(Translated from Der Versicherungsfreund, Vienna and Berlin. 





heritance. An acquaintance not long ago asked this insurance 
fanatic why he carried such an enormous amount on his life. 
“T am merely leoking ahead,” he replied, “so that if on Sun- 
day my factory burned down and I died on Monday, my 
family would still have what is most necessary for their main- 
tenance.” Indeed his family would never be hungry again 
should such an event happen.°* 


What is regarded as the exception in Austria is the rule in 
the land of the Yankees. It is well known for what sums 
the American millionaires and billionaires are insured. The 
Americans are far and away ahead of us in insurance mat- 
ters. Policies for a million crowns are there the order of the 
day, and the managers without a wink close insurance upon a 
single life in one company to the extent of 5,000,000 crowns. 
But it does no good for American insurers to try to talk to 
the people of Austria. There are many fathers of families 
in this country with incomes of 20,000 crowns who do not 
think it worth while to “get along” on 19,000 crowns and to 
put the rest into insurance for the benefit of their dependents. 
A short while ago a lawyer died whose income was estimated 
to be 25,000 crowns annually. For years an application for 
an insurance policy had lain in his desk, and one day 
after he had died suddenly of an aneurism of the heart, 
the application was found among his other papers, all filled 
out and ready to be sent in. He left his family in poverty 
and his widow eked out an existence for herself and the chil- 
dren by making German and English translations. 


The wife of a certain civil officer fared somewhat better. 
He was at one time deeply in debt, but at last, in the depths 
of his necessity, he found a benefactor. A certain life insur- 
ance agent happened to ask him what amount it would take 
to balance up all his liabilities, and suggested further that the 
official insure his life for three times the amount of his debts. 
The official consented, and scarcely had he taken out a-policy 
for 30,000 crowns, offsetting his 10,000 crowns of debt, when 
he was taken with brain fever and died seven weeks later. 
The widow retained 20,000 crowns after all the dead man’s 
debts were paid, and this usury fell in the end to the benefit 
of the farsighted creditors. An observant insurance agent re- 
cently declared that the women must in most cases bear the 
blame for the lack of insurance on many husbands who die. 
It is a delicate subject indeed for a woman to propose to her 
husband insurance against his death. The fear that he will 
think her heartless to suggest what he might regard as a 
speculation upon his life, and the love which every woman 
should bear for her husband, may deter one from suggesting 
insurance upon her husband’s life. Such is the love which 
will not listen to the possibility of the eventual death of her 
spouse. And here is one case of that kind which almost be- 
came a tragedy. A poor governess was married to a mer- 
chant, and the most devoted affection existed on both sides. 
Four children resulted from the marriage. The income of 
the man was small, but sufficient to maintain his family com- 
fortably. One day an insurance agent came to his house, and 
the merchant said that he would willingly insure his life but 
for a superstition he had that if he were to be insured he 
would not live long thereafter. His wife laughed at this idea, 
and joined with the agent in persuading him to take the pol- 
icy, which he did. Seven weeks later the merchant was taken 
with a severe illness, and during the continuance of his sick- 
ness he was never free from the haunting idea that he was 


94 THE WEEKLY UNDERWRITER. 


{ia 








fated to die, since he had insured his life. His wife took his 
continual lamentations so thoroughly to heart that one day 
she attempted suicide, fearing that. her husband would indeed 
die and that she would then be in a manner guilty of his 
death. As it turned out, the sick man got well, and his wife 
died shortly after her suicidal attempt. 

Suicide, as is well known, is an important factor in life 
insurance. The thought of taking out an insurance policy as 
a favorable speculation for the family, and then committing 
suicide, is becoming widespread, and experienced insurers are 
fighting hard against it. Insurance has the better of the bar- 
gain if the suicide has been insured for a long time. Ex- 
perience has taught that the lapse of only a short space of 
time is necessary to protect against such action, for there is 
no man living who could seriously plan self destruction for a 
long time ahead and then deliberately carry it out. One great 
American company has recently cut down the suicide clause 
from three years to one year after the issuance of the policy. 
Should a man insure his life with the absolute intention of 
committing suicide after a year had elapsed, he can be safely 
written upon the ground that there are ninety-nine chances 
to a hundred that he will abandon the idea entirely within the 
first year. 





FACTS AND OPINIONS. 


(Continued from page 92.) 


The trials of Dr. R. G. Lightle and John V. Roberts will 
shortly be held in the Lee County Circuit Court at Marianna, 
Ark., under indictments charging them with conspiracy to 
defraud certain life insurance comparies. The defendants 
have secured this change of venue and are now out on bail. 


The Statement has looked into the experience of the Mutual 
Life with women risks in 1904 and finds that 293 claims were 
paid on policies issued by women, on which they paid $186,- 
683 in premiums and received $559,689, or $373,006 over cost. 
This looks like a pretty good investment by the weaker sex. 


The Royal Exchange, of London, has undertaken a new 
kind of business, in addition to insurance, that of executor of 
wills, trustee under wills and settlements, and trustee for 
charitable and other institutions. In order to do this work 
it has obtained authorization by an act of Parliament. 


The surplus of the Lloyds Plate Glass insurance company, 
of New York city, increased during the year just past $47,- 
065.91. By an error in the figures furnished THE WEEKLY 
UNDERWRITER, and printed last week, the figures of this in- 
crease were given as $27,593.87. 


The Spectator announces the removal of its offices from 95 
William street to the new sixteen story office building at 135 
William, corner of Fulton street. The business of ourtcontempo- 
rary has grown so great that it will have to occupy the entire 
sixth floor of the new building. 


The name of the fire insurance company that is being or- 
ganized by the New York Plate Glass insurance company, to 
be conducted in connection with its business, will be the City 
of New York insurance company. It will do a general busi- 
ness in a number of States. 


The offices of the London Assurance Corporation, of which 
Charles Lyman Case is United States manager, were moved 


on February 1 from 44 Pine street to the old quarters of the | 





Greenwich insurance company, at 56 Wall street and 61 Pine 
street. 


The National Fire, of Hartford, has taken over the Frank- 
lin insurance company, of Wheeling, W. Va., and will proba- 
bly drop the outside business and reinsurance contract of that 
company and continue its home business. 


At the annual meeting of the Iowa Manufacturers’ Asso- 
ciation at Cedar Rapids last week the proposed scheme of 
mutual insurance was abandoned and it was decided to con- 
tinue business with the stock companies. 


The Mutual Reserve Life announces that its provident de- 
partment was a success last year, and that January opened 
with a large volume of new business in that department. 


The big diamond found near Pretoria, South Africa, was 
insured in London Lloyds for $500,000, the largest amount 
ever taken on a single stone in the rough state. 


The State Auditor and Attorney General of lowa have de- 
cided that live stock cannot be insured in Iowa against sick- 
ness and death, but may be against accident. 


The American, of Newark, it is stated, is soon to enter a 
number of Southern States. 





Personal. 





AcENcy APPOINTMENTS. 


JEtna Life: Metzger & Co., general agents for the accident and liability de- 
partment, Indianapolis, Ind., transferred from T. C. Day & Co. 


Home of New York: Harry B. Dolen, special agent in Illinois. 


London and Lancashire and Orient: George G. Bulkley, special agent for 
Pennsylvania, with headquarters at Lancaster. 


Michigan Commercial: Edgar R. Smuthe & Co., St. Louis. 


National Union: Henry Hall, special agent for Montana, Idaho and Wash- 
ington, with headquarters at Spokane. 


New York Underwriters’ Agency: Edward A. Ritt, of St. Paul, special 
agent for Minnesota and the Dakotas. 


United States Fire and Colonial of New York: W. B. Bierce, general 
agent for Michigan and Wisconsin. 





Mr. Henry C. Lippincott, manager of agencies of the Penn Mutual Life 
insurance company of Philadelphia, completed on Wednesday of this 
week the thirtieth year of his service with that company. He was 
born in the pyuakee City and, after completing his education was ad- 
mitted to the Pennsylvania bar and practiced until 1869. Removing to 
Colorado, he taught school, was a miner, wrote for the newspapers and 
employed his vigorous activity in many and various ways. His con- 
nection with the Penn Mutual began on February 1, 1874, and his 
appointment as manager of agencies was made in January, 1888, after 
he had served the company in a number of other capacities. Mr. Lip- 
pincott is this year one of the special lecturers on insurance before 
the Wharton School of Finance of the University of Pennsylvania. 


Insurance Commissioner O’Brien, of Minnesota, who recently succeeded 
Mr. Dearth, is complaining that the salary of the office is not enough 
to warrant his continuance in it unless the Legislature increases the 
salary. The present pay is $2,500 per annum. The former Commis- 
sioner received also the fees for valuations of life policies, but, it is 
stated, Mr. O’Brien does not feel that he is entitled to them. He 
has given up a lucrative law practice to take the Commissionership. 


Mr. Lanes T. Newell, formerly circulation manager of the Iron Age, New 
ork, has been appointed general agent for Greater New York of the 
Connecticut General Life insurance company of Hartford, and has his 
office in the Bishop Building, 76 William street. He succeeds Car- 
lough Smith, who has taken the agency of the State of New Jersey 

for the same company, with headquarters at 196 Market street, Newark. 


Mr. A. P. Huggard, an employee of the Corn Products Company in the 
Davenport, Ia., plant, was severely injured some time ago and has 
secured a judgment against the company for $27,500. The Employers’ 
Liability Company, which is on the risk to the amount of $5,000, has 
paid this amount and will not continue the litigation further. 

Mr. James E. Tillinghast, vice president of the Equitable Fire and Ma- 
rine insurance company of Providence, died there on Tuesday after 
an illness of several months. He was for many years secretary of the 
company and was only recently advanced to the vice presidency. Mr. 
Tillinghast was fifty-three years old. 

Mr. Thomas I. Alsop, former sub-manager of the Liverpool and London 
and Globe, died near Liverpool January 11. He retired only last Oc- 


Feb. 4, t Z 
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tober.on account of ill health, after over forty-five years’ service with 
the company. He visited this country occasionally in connection with 
his duties. 

Mr. Fred Mertz, a well known Indianapolis fire insurance agent, died 
January 28, aged seventy-four years. He was a native of Switzerland 
and came here in 1862. His son will continue his agency, which was 
established in 1866. 

Miss Jane F. Martin, an agent of the Equitable Life Assurance Society at 

Little “Rock, Ark., was fatally burned by the overturning of an oil 
stove at her home in that city on January 27. She was thirty-five 
years old. 

Mr. W. H. Mahany has been appointed manager of the Interstate Life 
Assurance Society for Kentucky to succeed General H. S. Sheldon, who 
recently resigned to join the staff of the Citizens Life of Louis- 
ville, Ky. 

Mr. Henry Jefferson, Kentucky State agent of the Continental Fire and 
head of the Louisville agency of Jefferson, Noyes & Brown, has re- 
signed on account of ill health. 

Mr. Henry D. Green, for many years insurance clerk in the office of the 
State Auditor of Arkansas, has taken service with the Security Fire 
of Little Rock, Ark. 

Senator-elect Morgan G. Bulkeley of Connecticut visited Washington last 
week and his credentials were presented in the Senate on Saturday by 
Senator Platt. 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 


Arkansas, 





Littte Rock, Ark., January 24.—Mr. Hinkle has introduced a 
bill providing that all policies of fire insurance issued upon build- 
ings or personal property in Arkansas shall be governed by the laws 
of said State. And that all insured persons shall be entitled to 
enforce contracts for fire insurance, sixty days after filing proofs 
of their loss, and the failure to file proofs of loss within sixty 
days after a fire shall not be a bar to the enforcement of a lia- 
bility for loss under said contracts. 

Litrte Rock, January 27.—House Bill No. 49, by Mr. Raney, 
relates only to mutual insurance companies incorporated under 
the laws of Arkansas. 

Littte Rock, January 31.—The Butt bill, Senate No. 42, to 
appropriate $5,000 for expenses of the Attorney General in en- 
forcing the anti-trust law, was passed by a vote of 24 to 4. 


California. 





SACRAMENTO, Cal., January 30.—Mr. Hartman today intro- 
duced a bill in the Assembly making it a misdemeanor for two 
or more insurance companies doing business in California to 
- combine or enter into a compact. The Insurance Commissioner 
may investigate and revoke license when a company is found 
guilty. Five hundred dollars penalty is provided. 


Colorado. 





Denver, Col., February 2.—House Bill No. 311, by Mr. 
Hurd, is identical with Senate Bill No. 249, by Mr. McCarthy, 
and requires that every insurance company doing business in 
Colorado shall render annual report of business, assets and 
liabilities to thé Insurance Commissioner, and that every 
company shall make four insertions of the synopsis of its 
report in a newspaper published in each county in the State 
in which the company does business. 


Connecticut. 





Hartrorp, Conn., February 2.—The Legislative Committee on 
Capitol furniture and grounds gave a hearing this afternoon on 
the resolution permitting the Comptroller to insure the marble 
Capitol Building and contents. The building has never been in- 
sured, and a-resolution.to get it insured was introduced recently 
by Senator Lake, ofthis city. He advocated it as a correct busi- 
ness principle at the hearing this afternoon. He suggested a 
policy for $100,000 or $200,000 on the building without the So 


per cent. clause. The hazard appears to be on the fifth floor, 


| where the restaurant is located, and there is considerable in- 


flammable material. Senator Lake thought $300,000 insurance on 
the building ought not to cost over $3,500 a year; perhaps less. 
Comptroller Mitchell is in favor of insuring the building, but asks 
for legislative authority. After the hearing, the committee in- 
spected the upper portion of the building. The Capitol cost to 
build, thirty years ago, about $2,500,000. 

Senator Bradstreet has presented a bill repealing the law 
enacted in 1903 which transferred the duties of State fire 
marshal to the police. 





Idaho. 





Bots, Idaho, February 2.—Senate Bill No. 42, introduced to- 
day, provides for a uniform policy for fire insurance companies, 
and prescribes the duties and liabilities of such companies. In 
the event of a loss on buildings, except a total one, failure to 
agree on the amount of same shall be referred to three arbi- 
trators. Every policy shall be conclusive evidence of the value of 
the property, and the company shall be liable for the full amount. 





Illinois. 





SPRINGFIELD, IIl., January 31.—Senator Hall today introduced 
a bill providing that foreign fire insurance corporations doing 
business in this State shall pay to the treasurers of cities, towns 
and villages 2 per cent. of gross receipts of agencies situated in 
such city, town or village. 





Indiana. 





INDIANAPOLIS, Ind., January 26.—The Senate today passed Bill 
No. 50, by Mr. Hendee, in relation to the investments of life in- 
surance companies. The Senate also passed Senate Bill No. 74, 
by Mr. Wood, regarding investments. The bill is to take im- 
mediate effect. 

INDIANAPOLIS, Ind., January 30.—Senator Moore today in- 
troduced bill No. 208, to create a fire insurance commission of 
three persons to be appointed by the Governor, and to have 
power to fix fair maximum rates on complaint. Their salaries 
are to be $1,500 each, 

No one interested in insurance companies may be a member 
of this commission. The expenses of the commission are to be 
proportioned among the companies, both foreign and domestic. 
Schedules of rates must be filed with the commission at once. 
There is to be no appeal from this commission and failure to 
keep within the maximum rates forfeits the right to do business, 
On complaint that higher rates than those fixed by the commis- 
sion are charged the proseguting attorney shall proceed in the 
Circuit Court to forfeit the charter or right to do business of 
such company. 





Kansas, 





The Senate on Thursday created the special committee on 
insurance, naming J. A. Venness of Lewis County, chairman. 


Topeka, Kan., February 3.—House Bill No. 279, as follows, has 
passed the House, with an amendment annulling the present 
clause in life insurance policy, “that the company shall not be 
liable if insured commits suicide or contracts a fatal disease” 
within a given period. 

Sec. 1. It shall not be necessary for the beneficiary or holder 
of any policy or certificate of life insurance to furnish to any in- 
surance company organized under the laws of this State, or 
authorized by the laws of this State to transact business in this 
State, any answer to proofs of loss or death which has been 
answered by the insured in his application for such insurance. 
The answers in the application of the insured for such purposes 
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shall be prima. facie evidence of the correctness of the matters | House Bill No. 559, accompanying ine petition of Peter P. 


therein contained. 
Topeka, Kan., February 2—House Bill No. 22, by Mr. Alla- 
man, an anti-combine measure, was killed in committee today. 


Massachusetts. 





Boston, Mass., January 26—House Bill No. 564, accompany- 
ing the petition of James H. Mellen, provides that the In- 
surance Commissioner, the Chief of the Bureau of Statistics 
or ‘Labor,’ with three citizens of the State to be named bv 
the Governor, shall constitute a board to consider, investigate 
and report their opinions, suggestions and findings as to the vari- 
ous systems of insurance conducted in this State by companies, 
associations and individuals, as to their cost, security, methods 


and service to the people; if they are as safe as could be, and | 


as economically managed; if there are too many companies; if 
there are any of the obnoxious trust or monopoly features in 
any of the systems; if there are extravagance, insecurity, favorit- 
ism, wastefulness, too high salaries, a lack of proper safeguards, 
or unscientific, inefficient methods; if a better method of insur- 
ance is possible, one that will reduce the cost to the minimum and 
insure the greatest safety and security, and extend the blessings 
of insurance to all the people of the Commonwealth, without 
being an unfair burden on anyone, or a menace to our insti- 
tutions. 

House Bill No. 446, introduced by the Insurance Committee, pro- 
vides that in case the first premium has been paid upon a policy 
of life insurance issued upon the life of an adult, the person to 
whom the insurance is payable shall be entitled to receive full 
payment of the amount of the policy, if there has been no default 
in the payment of any premium at whatever time the death may 
occur. 

House Bill No. 445, accompanying the petition of Walter H. 
Smith, strikes out from the standard policy the arbitration clause. 

House Bill No. 444, accompanying the petition of Parker N. 
Jenkins, provides for arbitration in cases of disputes in the ad- 
justment of fire losses. 

Senate Bill No. 102, accompanying the petition of W. E. Bar- 
ron, provides for the deposit of $200,000 by foreign insurance 
companies with the State Treasurer. 

Charles I. Pierce has petitioned for a law to prevent the pay- 
ment of any commission for investing or loaning the funds of in- 
surance companies or savings banks, and any official of such com- 
panies who receives a commission for such service is to be re- 
garded as guilty of embezzlement. 

Clarence F. Eldredge asks for a law to compel foreign surety 
companies to deposit with the State Treasurer a sum equal to 
10 per cent. of their capital stock as a condition of doing business 
in this State. 

Boston, Mass., January 27—House Bill No. 565, accompanying 
the petition of George I. Robinson, Jr., and others, provides for 
the incorporation of the Massachusetts Casualty Company, to be 
located in Boston, for the purpose of transacting the business of 
casualty insurance. 

House Bill No. 680, accompanying the petition of William L. 


Chase, provides that no policy issued by a life insurance company | 
transacting business under the provisions of Chapter 118 of the 
Revised Laws, upon which the insured has paid three annual ; 


premiums, shall lapse or be forfeited until six months after a 
premium is due and payable; nor shall the insured be required to 
be re-examined as to his health if he pays the premium within 
six months from the time the fourth or subsequent annual pre- 
miums become due. 

House Bill No. 677, accompanying the petition of Mark N. 
Skerrett, provides that all life insurance companies doing business 
on the participating plan shall make an annual distribution among 
their. policyholders of any profits that may. be earned. 


Porter, provides that the Legislature shall use its best efforts to 
procure an enactment of such law or laws as will fully provide 
for Federal supervision of insurance companies. 

Boston, Mass., January 30.—House Bill No. 766, accompanying 
the petition of Charles L. Peirce, provides that no officer or em- 
ployee of any life insurance company shall directly or indirectly 
receive any emolument or commission for investing or loaning 
the funds or assets, personal, real or mixed, of any life insurance 
company. , 

House Bill No. 794, accompanying the petition of Clarence F. 
Eldredge, regulates surety companies. 

In the House a petition from Representative Sheehan, of 
Holyoke, was presented with a bill providing that no part of the 
funds of a life insurance company in excess of 5 per cent. of the 
legal reserve against all its policies shall be invested in the stock 
or bonds of any one bank or trust company, or in loans on such 
stock or bonds as ‘collateral, or deposited with such bank or 
trust company to provide its reserve, and no investment in ex- 
cess of 5 per cent. shall be allowed by the Insurance Commis- 
sioner in determining the legal reserve of the insurance com- 
pany. 

Boston, January 31.—The Senate and House have accepted in 
concurrence the adverse report on the petition (with House Bill 
No. 259) of Frank L. White for a law to require cities and towns 
to provide for protecting goods from injury by water or smoke at 
fires. 

Boston, Mass., February 1—The House this afternoon, on mo- 
tion of Mr. Sheehan, of Holyoke, voted to print the petition of 


| 


i 


James H. Mellen, asking for the appointment of a commission - 


to investigate the insurance system of the State. . There’ is 
much interest in the subject. 


House Bill No. 864, accompanying the petition of John F. 


Sheehan, provides that no part of the funds of a life insurance 
company doing business in this commonwealth to an amount in 
excess of 5 per centum. of the legal reserve against all its policies, 
as found by the Insurance Commissioner under the provisions of 
Section 11 of the Revised Laws, shall be invested in the capital 
stock or bonds of any one bank or trust company, or in loans on 
such stock er bonds as collateral or deposited with such bank or 
trust company for the purpose of providing for its reserve liability 
as provided for in said section, and so such investment in excess 
of said amount shall be received or allowed by the Insurance 


Commissioner in the determination of the legal reserve of such - 


company. 


Minnesota. 





St. Pau, Minn., January 24.—House Bill No. 92, by Mr. An- 
derson, provides that all fees paid by any life insurance company 
doing business in this State as compensation for the valuation of 
the policies, as provided by law, shall be paid by the Insurance 
Commissioner to the State Treasurer, and the State shall pay 
therefrom all expenses necessarily incurred by the Commissioner 
or his deputy or employees in making such valuation. 

St. Paut, January 30—House Bill No. tor, by Mr. Arm- 
strong, authorizes Lloyds insurance companies to write sprinkler 
leakage insurance. 

Senate Bill No. 60, by Mr. Cole, an act to provide for a de- 
partment of insurance, adds to the fees now required by law to 
be paid to the commissioner $10 for abstracts of statements, $2 
for service of suit and no fee for garnishee service. 





Missouri. 





JEFFERSON City, Mo., January 26—The House Committee on 
Insurance reported adversely Bill No. 50, the Hays anti-rating 
bill. This kills it. Mr. Richardson introduced House Bill No. 
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375 to repeal the anti-coinsurance law. He also introduced House 
- Bill No. 376 to repeal the valued policy law. 

Jerrerson City, Mo., January 30.—In the House today two 
insurance bills were introduced by Mr. Spangler, No. 413 requir- 
ing the Superintendent of Insurance to have five years’ actual ex- 
perience as a solicitor or actuary of some standard legal re- 
serve life insurance company, and No. 414 to prohibit dated back 
policies in life insurance. 

JerFerson City, Mo., February 2—Mr. Spangler has pre- 
sented in the House an amendment to the insurance laws 
which provides that no life insurance company authorized to do 
business in this State shall enter into an agency contract in Mis- 
souri, whereby such person or persons are to receive compensa- 
tion or any remuneration whatever except such as shall arise from 
commissions or salaries, or both, the rate of said commission and 
salaries to be specifically stipulated in writing, and shall be for 
services actually performed; also it shall not be lawful for any 
company to enter into a contract with its policyholders whereby 
it shall appear that such policyholder is to be a special bene- 
ficiary of any of the surplus earnings of the company, or any 
portion of the premiums paid by any other policyholder. 

The House Insurance Committee has made a favorable report 
on the Simmons Bill No. 462, inflicting heavy penalties on un- 
licensed insurance brokers. 


Nevada. 


Carson City, Nev., January 31.—Senate Bill No. 12, by Mr. 
Roff, provides for an annual tax on insurance companies of I 
per cent. of their gross premiums in Nevada, said sum to go to- 
wards the salary of the Insurance Commissioner. The bill fur- 
ther provides that the Commissioner may revoke the license of 
any company which evades the full obligation of its policies, etc. 
It provides also for the prosecution of fraudulent agents and the 
companies are made responsible for the acts of agents. A 
citizen may bring suit against companies for violation of con- 
tract in the name of the State. Half of the license money is to 
go to secure better fire protection in various cities. The bill 
was referred to the insurance committee. There is at present 
no tax on insurance premiums in Nevada. 


North Carolina. 





RaeicH, N. C., January 25——Today Senator Scales introduced 
Senate Bill No. 274, to amend the act of Igor . preventing fire 
waste. The amendment empowers the Insurance Commissioner 
to order appointment of fire chiefs in incorporated cities and 
towns where there are none. It also provides for local in- 
spectors of buildings, the establishment of fire limits, and states 
requirements for buildings within such limits, as to construction, 
wiring, etc., and for their inspection. 

Senate Bill No. 285 amends the resident agents law. 


North Dakota. 





Bismarck, N. Dak., January 31.—A bill introduced in the 
Legislature today contains an amendment to the valued policy 
law now in force, extending it to cover personal property as 
well as real property. The present law covers only the latter. 
It also provides that the knowledge of the agent shall be held to 
be that of the company, and that no neglect on the part of a 
servant or owner of property without the knowledge of the owner 
shall cause forfeiture, notwithstanding any provisions of the 
policy. In case of suit it shall be necessary only to prove loss 
and notice in writing within sixty days. Suit may be brought 
at any time within five years. The clause giving the company 


the, right ‘to rebuild is vague and in case of total loss would be 
void of effect. 


New Hampshire. 





Concorp, N. H., February 1—The House Committee on In- 
surance introduced today and recommended the passage of a 
bill providing that “It shall be unlawful for any insurance com- 
pany, corporation or association transacting health or accident 
business or both, and licensed to do business in the State of 
New Hampshire, or its officers, employees or agents, to limit 
by any means or in any manner the time for the service of any 
notice of occurrence of injury or the beginning of sickness that 
may be required of person insured to a less period of time than 
thirty full calendar days.” 

Concorp, N. H., February 2—A House bill introduced Feb- 
ruary I by the Committee on Insurance and recommended for pas- 
sage provides that it shall be unlawful for any insurance company, 
corporation or association transacting health or accident business, 
or both, and licensed to do business in the State of New Hamp- 
shire, to limit the time for the service of any notice of the occur- 
rence of injury or the beginning of sickness that may be re- 
quired of the person insured to a less period of time than thirty 
full calendar days. 

House Bill No. 213, by Mr. Fifield, which has been referred to 
the Committee on Insurance, provides that every life insurance 
company doing business in the State of New Hampshire after 
December 31, 1905, shall invest not less than 75 per cent. of the 
legal reserve on all policies issued by it after that date on the 
lives of persons living within this State in loans upon real estate 
situated within this State, or in other New Hampshire securities 
to be approved by the Insurance ‘Commissioner and the bank 
commissioners, 

House Bill No. 311, by Samuel M. Couch, which has been re- 
ferred to the Committee on Insurance, forbids insurance upon the 
life of any minor under the age of ten years, and provides for a 
resident agents law and other changes in the insurance laws of 
the State. 

House Bill No. 208, by Mr. Jewell, of Dover, referred to the 
Committee on Insurance, provides that no life insurance agent 
shall sell any life insurance contract on the participating plan 
which does not provide for an annual accounting to the policy- 
holder of the amount of surplus allotted to his policy. 

House Bill No. 212, introduced by Mr. Jenkins, and referred to 
the Committee on Insurance, provides that no policy of life or 
endowment insurance issued upon the industrial plan shall be- 
come forfeit or void for non-payment of premium after premiums 
have been paid thereon for the term of three consecutive years. 


New Jersey. 





Mr. Manners has introduced in the Assembly a bill to provide 
for the establishment of a municipal insurance fund for cities. 
Its purpose is to raise by taxation a fund by means of which all 
city property will be kept insured, independently of the insurance 
companies. The mayor is to appoint three commissioners, to be 
known as the “Insurance Fund Commissioners,” who will serve 
without compensation for a term of three years each. The bill 
defines the duties of the commissioners as follows: “They shall 
at all times keep on hand such sums of money as they may deem 
sufficient, or have the same invested in such securities as can 
be sold immediately for cash for the purpose of paying any loss 
by fire which may occur in any building or property so insured.” 
The bill is being pushed by the Newark city authorities. 





New Mexico. 





SanTA Fe, N. Mex., January 24.—Representative H. H. How- 
ard today introduced House Bill No. 19, which provides that 
territorial and county officers shall furnish security company 
bonds, and that the Territory and respective counties shall pay 
the premiums on such bonds. The bill will very likely pass, as it 
is an administration measure. 
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New York. 





Ausany, N. Y., January 26.—Senator Malby today introduced 
Bill No. 156, amending Section 86 of the insurance law relative 
to the extra reserve to be charged to employers’ liability com- 
panies. Two years ago a bill regarding this reserve was intro- 
duced. It was declared inadequate and insufficient. It was re- 
introduced last year, and amended so as to increase the reserve 
liability. Apparently the Malby bill proposes a still further in- 
crease in this reserve liability. 

Arpany, N. Y., February 1.—Senator Ambler today introduced 
Bill No. 215, amending Section 117 of the insurance laws so as 
to permit fire insurance corporations to pay dividends in excess 
of 10 per cent., without the restriction, imposed by the present 
law, which requires that a company shall have, in addition to the 
amount of its capital stock and all actual outstanding liabilities, 
an unearned premium fund equal to the “whole amount of pre- 
miums received.” The Ambler bill changes “whole amount of 
premiums received” so as to read “unearned premiums.” 

It is understood that a bill is in preparation to meet the 
decision of the Court of Appeals in the Provident Savings 
Life case, which held that the law taxing premiums collected 
by foreign insurance companies in this State applied only to 
‘policies written after the act went into operation. The de- 
cision reduced the expected revenues of the State from in- 
direct sources about $700,000. The purpose of the proposed 
bill is to secure the tax while avoiding the Appeals Court 
decision. 


Oregon. 





SaLEM, Ore., January 26.—House Bill No. 75, raising the in- 
surance tax from 2 to 4 per cent., was killed in committee. House 
Bill No. 98, prohibiting combinations, will be reported favorably 
from the committee on next Monday. 

SALEM, Ore., January 31.—House Bill No. 98 has been amend- 
ed in committee to retain the deposit feature of the present law. 
This is an anti-combine and anti-board bill. 


Washington, 





OxrympiA, Wash., February 2.—The Senate today passed a 
bill, by Senator Tucker, assessing fire insurance companies 
doing business in this State 2 per cent. on the gross amount 
of premiums paid them for the purpose of creating a fire- 
men’s relief and pension fund. 


Wisconsin. 





Mapison, Wis., January 26.—Senate Bill No. 50, introduced by 
Mr. Froeming, is to provide against the lapses of policies of life 
insurance companies. Senate Bill No. 45, introduced by Mr. C. 
H. Smith, provides that no life companies except fraternals shall 
issue whole life, limited payment or endowment policies unless 
such policies hereafter issued state the portion of premium to 
be held by and charged to such company. Bill No. 19, introduced 
by Senator Froeming, is to prevent the insurance of children less 
than ten years old. 





Miscellany. 





Dangers from Gas Leakage and Spontaneous Combustion. 





State Fire Marshal Henry D. Davis, of Ohio, has given to the 
press the following reports on the dangers from gas leakage, gas- 
oline explosions and spontaneous combustion. The articles are 


exceedingly valuable for their statistics and suggestions for hand- 
ling dangerous hazards: 


Fires reported to the State fire marshal during 1904 as being 
caused by gas explosion, gas leaks and by explosion, number 


ninety-four, but many fires reported as from unknown cause are 


doubtless properly chargeable to gas. 


GAS LEAKAGE ioe ya 


under the impervious pavements of cities is a subtle, uncon- 
trollable menace to property and to life as well. Many mysteri- 
ous conflagrations presenting inexplicable phenomena are due to 
the presence in houses of gas which has entered through the 
cellar from a leaking main. 

Gas companies anticipate a loss from leaks of 12 to 20 per cent. 


of all the gas they force into their mains, it being cheaper to © 


bear that loss than to open the streets and repair the pipes. A 
leakage of 187,000 cubic feet per mile per annum for 4 inch 
mains or 450,000 feet for 12 inch mains is considered normal. 
The report of the Massachusetts State Board of Gas and Electric 
Light Commissions showed that in 1899 the mains in use for gas 
distribution in that State averaged 4.81 inches in diameter and 
their leakage for the year was 162,334 cubic feet per mile. The 
gas companies of Massachusetts are required to report their “gas 
aneceo ee for,’ which elsewhere is considered a confidential 
act. 

The authoritative tables of “Field’s Analysis of Gas Undertak- 
ings” show that in the cities of England the gas leakage is about 
500,000 cubic feet per mile of main per annum. 

In small towns this gas escapes harmlessly through the earth, 
except when the ground is frozen, but under the asphalt and 
stone pavements of the city it is at all times forced along the 
outside of the main until it finds a fill around a service pipe, 
which, by reason of its being more open, offers a path of least 
resistance into the cellar of some house. If the ventilation of the 
cellar is not ample the gas, being lighter than air, accumulates 
in coal vaults or between the joists where an accidental spark, 
the striking of a match or the flame of a candle will ignite it 
with or without explosion. If the amount of the escaping gas is 
large it may be found in layers next the ceiling of every story 
of the house. 


AN INSIDIOUS ENEMY. 


This insidious enemy gives no warning, because in passing 
through the earth its olefiants and imperfectly assimilated 
naphtha vapors which give it odor are filtered out. 

An eminent expert in gas leakage, James C. Bayles, M.E., 
Ph. D., in speaking of the presence in houses of gas from de- 
fective mains, in Jnsurance Engineering, said: “The most dan- 
gerous characteristic of this filtered gas is that it has little or 
no odor. None of the gases composing it carries any smell of its 
own. It is a rattlesnake which has lost its rattle; its power and 
disposition to strike remain unabated, but it is incapable of giv- 
ing any warning of its presence or purpose. In buildings front- 
ing on asphalted streets it is rarely looked for in vain.” 

Air containing 7 to 30 per cent. of this gas will explode from 
a spark and generate heat enough to set fire to any readily in- 
flammable material near it. That a fire started from the ignition 
of gas is often difficult to prove is because it leaves no ashes 
of its own. Conflagrations from gas have often been character- 
ized as heat explosions. If companies which manufacture gas can 
afford so heavy a loss of their product rather than make repairs 
in mains, how much leakage may companies furnishing natural 
gas be tempted to stand? 


FIRE LOSSES FROM GASOLINE EXPLOSIONS. 


The reckless use of gasoline in Ohio caused 395 fires during 
1904, 396 in 1903, 473 in 1901. The many appalling accounts of 
persons being burned to death by explosions of this product of 
petroleum does not seem to have taught the people a proper ap- 
preciation of its power to destroy. They are, perhaps, not aware 
that the vapor arising from gasoline when mixed in a proportion 
of over 7 per cent. with the air is one of the most dangerous explo- 
sives. The liability of powder to explode in handling is but slight 
if compared with that of gasoline. 

_At the ordinary temperature of a dwelling, gasoline continually 
gives off inflammable vapor and a light, a spark or a lighted 
cigar within a distance of 10 feet from the material may ignite it 
through its vapor which explodes. The vapor from one pint of 


gasoline will, in the absence of free ventilation, make 200 cubic — 


feet of air explosive. It depends upon the proportion of air and 
vapor whether it becomes a burning gas or an explosive. The 
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danger does not lie so much in the devices for its use as in hav- 
ing it about.. The widespread practice of using it for cleaning 
purposes is reckless indeed, for aside from its making the, sur- 
rounding air explosive the friction from rubbing textile fabrics 
in it may produce an electrical spark which will ignite it and set 
the room ablaze. A recent circular from the National Board of 
Fire Underwriters carries expert advice relative to the handling 
of gasoline devices. 


SPONTANEOUS COMBUSTION, 


.Spontaneous combustion, which is charged with 139 fires in 
1904, is doubtless the cause of a number of those reported as “un- 
known,” and of some of those reported as incendiary. It is de- 
tected, if at all, before the flames have destroyed the evidence of 
its cause. ; 

The term spontaneous combustion literally means the burning 
of a substance from causes inherent in itself, but it is commonly 
used to indicate the burning of inflammable bodies without the 
application of fire. 

Some substances oxidize at the ordinary temperature of the 
air, the process going on so slowly that little heat is produced, 
but when the oxidizable matter is spread out over bodies that 
are fibrous or spongy non-conductors, which expose very ex- 
tensive surfaces to the air, the combination goes on rapidly and 
heat accumulates until it is sufficiently intense to ignite the in- 
terior of the mass. 

Spontaneous combustion results from the chemical combustion 
of two or more substances, which produces a sufficient heat to 
ignite them. The oils, like linseed, which dry rapidly by the 
absorption of oxygen from the air, furnish the largest number of 
cases. 


RAGS AND SAWDUST. 


Rags, sawdust or scraps of silk saturated with linseed oil will 
burn within ten hours; or if saturated with olive or cottonseed 
oil will burn within six hours. The time elapsing before the oc- 
currence of spontaneous combustion is lengthened by free ventila- 
tion and shortened by the materials being surrounded by non- 
conducting matter. Animal or vegetable fats or oils are liable to 
get into any collection of rubbish and cause a fire, the source of 
which can only be surmised. 

Moisture promotes spontaneous combustion, as is shown by the 
burning of. barns from the igniting of damp hay; the burning of 
houses by the igniting of damp ashes and wet coal, and conflagra- 
tions in warehouses from moist cotton. 


OATMEAL AND VEGETABLE SUBSTANCES, 


Oatmeal or bran and many other vegetable substances if damp 
and without free air will ignite. Substances confined in wooden 
boxes may oxidize and set the box afire before they are hot 
enough to ignite themselves, or, they may in heating form gases 
which will ignite when air is admitted by the opening of the box. 

Rags which have been used to wipe excess of oil from the sew- 
ing machine, for reoiling furniture or woodwork, or which are 
soiled with fresh paint are liable to take fire, especially if they 
are thrown into a closet where there is no current of air, or left in 
the sunshine or in a warm place. Greasy rags used in nest 
building by rats, mice and birds which build in the eaves of 
houses have been the origin of many fires. 


THE HAM BAG. 


The sugar cured ham bag if forced into association with dis- 
reputable odds and ends of scrap waste is likely to make it hot 
for its neighbors. The eminent president of a Boston fire insur- 
ance company, Mr. Edward Atkinson, amiably tells a story on 
himself which runs something like this: 

He was awakened by the noises of a chemical fire engine oper- 
ating upon a shed attached to his own house, from which a blaze 
was issuing. Investigation showed the fire to have originated in 
a barrel of excelsior and other rubbish, at the bottom of which 
was a greasy ham casing. And this near his kerosene tank. Be- 
ing a policyholder in the company of which he was president he 
was obliged to report the fire to himself. This he did in these 
words: “This member had been warned by the president that if 
he permitted combustible material to be put away in wooden 
barrels his policy would immediately be cancelled.” 

The facts:about spontaneous combustion of matches, coal, dye- 
stuffs, charcoal, lampblack, celluloid, milk, dust, wheat, water- 
proof cloaks, sawdust, excelsior, iron filings, tanbark, lime and 
from acids leaking on clothes or furs will be given hereafter. 


Life Insurance Payments. 





The followiug is the report of the life insurance companies 
doing business in the United States to THE WEEKLY UNDER- 
WRITER of the death claims and endowments paid by them during 
the month of December, 1904: 





























Death Endow- Total 

COMPANIES. Claims. ments. Payments. 

DRATB LALO Ria beccesiateaesvscecsores’ $294,072 $119,448 $413,510 
Connecticut General Life............... 17,737 5.000 22.737 
Connecticut Mutual Life............... 438,759 19,981 458,740 
Equitable Life, Des Moines............ 17,584 seein 17,584 
Equitable Life, New York..... as 1,814,296 450,443 2,264,739 
Germania Life............. 226,873 216,832 443,705 
PEGI UailG ara dceedhcab secretes : 94,131 81,274 125,405 
*John Hancock Mutual Life.. 865, 426 5,128 370,554 
Manhattan Lifes.c..ccc.ccccccctocrnsces 113,094 47,997 161,091 
Maryland Life....... eden esesesececrcoeee 13,660 500 14,160 
Massachusetts Mutual Life............. 177,692 18,710 196,402 
*Metropolitan Life........ccscsccsecoes 1,316,640 9,500 1,326,140 
Michigan Mutual Life.........eseeeeons 54,802 5,643 60,445 
Mutual Benefit) Lifes. ciccccccccvsecccens 392,616 105,167 497,783 
Mutual Dife, New YWorkivesr.sccesesccss 1,940,619 641,834 2,582,453 
National Life Ui'Sc Anes. cccrccnccececces DUOG1 te were alesiece 51,991 
National Life, Vermont.............50+- 52,442 81,544 183,986 
Nederlands (U.S. Branch)..... Maanistiea.t 4 FED ihre eat ars 4,185 
INOW y OFk, Ife ty cusecres ence SOC ne 2,152,122 340,484 2,492,606 
Northwestern Mutual Life.............. 517,803 90,825 608,128 
Pacific Mutual Lifes ccc.ccccccccscccce FcR ac cists MAIER Rice ataisiMuehoed sitty coe 
Penn Mutual Life....... Seiamers cece 6 $atoe 262,318 168,157 430,475 
Phoenix Mutual Life........... ac Rares 111,901 25,580 137,481 
Provident Life and Trust............ AC| | Mean er ae cictate WN bee Sees 
Provident Savings Life, New York.... Wd; O50) Gb aele seas 209.635 
TPrUGONUGlaccs eeaccess ss pvecdsetwde se ‘ 944,650 6,624 951,274 
State Mutual Lifes... cicc.cce cess Pe INC 157,537 11,086 168,623 
PTDFAVCIOIBsiisccndece elected aie higiec smi 128,038 23,150 151,188 
Union Central Life... ..3. 00+. eo AO Sane GA it RE Aree RRO 8 aac 
Union Muthal Lifer cis ccsvecacdscipsewess 41,214 9.468 50,682 
United States Life......... Ca preretoreeleele ee 60,687 17,138 77.825 
Washington Life..... Seeiee ns sve aeeiee 59,565 142,214 201,777 
Totals. cease a a euisigd ainie'aaie-are aevdieeeelsvs $12,032,087 $2,593,217) $14,625,304 








* Partially industrial insurance. 


+ Report includes both industrialand 
ordinary business. 





Payments Since Organization. 





The following table shows the total amount reported paid on 
death claims and endowments, from their organization to Decem- 
ber 31, 1904, inclusive, by the life insurance companies whose 
monthly reports are printed in THE WEEKLY UNDERWRITER: 






























a 

eo 
We 
aa Death End Total 
o. ea ndow- 
3 COMPANIES: Claims. ments. | Payments. 
"5 
B50 AG Ene Gites yovs caceaseuces sees Eee $62,678,254) $28,679,763) $91,353,017 
1865|Connecticut General Life.......... 8,401,601 1,161,435 4,563.03 
1846/Connecticut Mutual Life........ «++| 123,825,466 16,403,776} 139,729,242 
1867| Equitable Life, Des Moines........ 1,183,868 283 889 1,467,757 
1859| Equitable Life, New York......... 250,613.558 80,157,494) 280,771,052 
1860|Germania Life........ COIS Sonic 29,349,765 10,850,533 40,200,298 
1860\ Home: Lifeso oy .careesersiescede ase 14,460.654 8,608,889 18,069,543 
1862|*John Hancock Mutual Life....... 34,691,501 2,106,076 86,797.577 
1860) Manhattan Lifes cect ses saws ts 33,267,769 5,658,815 88,926,584 
1864) Maryland Life... [oessuceecss Sere 2,870,895 234,104 3,104 999 
1851) Massachusetts Mutual Life., 27,185,870 4,488,549 81,674,419 
1867|*Metropolitan Life..... Sonr 135,128,486 811.782} 135,940,268 
1867| Michigan Mutual Life... 6,349,611 8,054,376 9,403,987 
1845| Mutual Benefit Life...... 109,285,251 12,517,027} 121,802 278 
1843| Mutual Life, New York... 1,940,619 §41,834 2,582,453 
1868| National Life U.S. A......ccecseee 7,438, 050). 351,439 7,789,489 
1850| National Life, Vermont............ 18,943,154 2,206,795] 16,149,949 
1893| Nederlands Life (U. S. Branch)... PS15 772 we Ne ewe « 1,315,772 
1845| New York Life............ ansnacAdo 216,674,748 48,648,030| 265,322,778 
1857| Northwestern Mutual Life........ 78,532,516 20,189,123 98,721,639 
1868] Pacific Mutual Life.............08. 6,075,827 1,243,336 7,819,163 
1847|Penn Mutual Life...............00 88,424,964 7,593,878 46,018,842 
1851|Phoenix Mutual Life ............ ne 25,418,647 4,927,651 30,346,298 
1865|Provident Life and Trust....... ee 20,739,055 13,822 510 34,561,565 
1875|Provident Savings Life, N. Y..... 19,328,262 11,955 19,340,217 
1876|\+ Prudential........ 2 CO. (ICO arateis 83,360,035 182,594 83,542.629 
1845|\State Mutual Lifes. .c..ccesccannsae 12,855.338 2,624,823 15,480,161 
1866|Travelers.......... Se Peace acne tie 17,186,219 3,881,861 21,068,080 
1867/Union Central Life............000% 14,024,564 8,674,689 17,699,258 
1849| Union Mutual Life...............6. 18,294,896 6,017,727 24,312,623 
1850) United States Life....... aioe see 16,681,153 2,376,458 19,057,611 
1860} Washington Life............ee00% 20,836,428 8,923,219 29,759,647 

Totals...ccccsccccecceeeceseeeee+ ($1,755,362,353| $314,748,468)$2,070,110,821 








* Partially industrial business. 


+ Report includes both industrial and 
ordinary business. 
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Fifty-ninth Annual Report of the Connecticut Mutual Life 
Insurance Company. 


To the Members: 


The experience of the Connecticut Mutual in its fifty-ninth 
year was satisfactory and may be thus outlined: Some increase 
in the new business written, in the amount of business in force, 
in premium income, in interest and rents, in assets and a sur- 
plus; a somewhat heavier mortality than in the preceding year, 
though still considerably less than that expected, giving a saving 
of $252,823, with no outstanding contested claims; a considerabie 
decrease in the amount and cost of foreclosed real estate; a recov- 
ery in the market value of other securities of over $576,000 as 
against the shrinkage of about $770,000 in 1903; a reduction in the 
ratio of expense to income; a sound condition throughout. The 
company continues in that steady, full tide of beneficent opera- 
tion which has for so many years.distinguished it among all 
others, by administrative methods which hold always one grand 
object in view: a maximum of result to its beneficiaries at a min- 
imum of cost to its policyholders, each and all. 

All details will be found in the financial statement which ac- 
companies this report. 


AN INTERESTING SUMMARY. 


A summary of the operations of fifty-nine years may be stated 
thus: Received from policyholders, $232,759,264.33; returned to 
policyholders and their beneficiaries, $234,353,488.98, or $1,594,- 
224.65 more than the amount received from them; with assets in 
hand of $65,224,841.53, and a surplus of $4,828,696.64 with which 
to meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515 at risk on 70,454 policies. Except in the possible 
case of some society or concern with only a local and slight mem- 
bership, no comparable results have been accomplished by any 
other American life insurance company. 


PERSISTENCE OF BUSINESS. 


As for many years past, a most gratifying feature of our ex- 
perience has been the persistence of our business. It has been no 
small factor in the company’s prosperity. Business which goes 
off rapidly can be replaced rapidly only at an undue cost. Busi- 
ness which stays costs little, and permits the taking of new busi- 
ness sufficient for a uniform good experience at such moderate 
cost as does not disturb the favorable average. That is one of 
the simple secrets of the Connecticut Mutual’s unequaled success. 


NEW BUSINESS; ITS CHARACTER AND COST. 


The new business of the year somewhat exceeded that of 1903, 
and also exceeded the amount of business ceasing, so that there 
was some increase in the amount of force. The new business 
was selected with our usual constant care to take only such risks 
as are likely to give the same favorable mortality experience 
which has been so large a factor in reducing the actual yearly cost 
of our insurance hitherto; and it has been taken on the same low 
basis of cost which has been directly reflected in our large divi- 
dends to policyholders throughout the company’s lifetime. 

To the faithful agents who in the midst of a thoroughly demor- 
alized competition, and despite the always pressing temptation of 
much higher commissions and allowances from others, choose to 
abide steadfast in our service because of its greater value to 
those whose need they sincerely seek to serve, there is due alike 
from the management and from the policyholders benefited 
thereby the distinct and constant recognition of the high, unsel- 
fish quality of their labors for the greater good of the whole 
membership. ; 


RELATION OF MORTALITY TO NEW BUSINESS. 


The public is often given to understand that as a large and 
rapid influx of new business tends for a time to keep down the 
average age of the business as a whole and so to make the death 
losses appear a smaller percentage of the whole amount at risk, 
it really give a comparatively better mortality experience, and 
therefore justifies its abnormal cost. This is not true. It belies 
the whole basis and structure of life insurance. It is worth a 
moment’s examination: 

Take 10,000 sound men, aged thirty, insured for $10,000 each, 
or $100,000,000, altogether. We know within safe limits how 
many of these men will die each year until all are gone; we 
charge each one the premium adequate to meet that rate of loss. 
and from the premiums make the proper reserves. The first 
year only eighty-four will die, the company will pay out $840,000, 


or only eighty-four one-hundredths of 1 per cent. of the amount 
at risk; twenty years later there will be 8,180 of these men living, 
with $81,800,000 at risk; 124 of them will die that year, the com- 
pany will pay out $1,240,000, or 1% per cent. of the amount at 
risk; in the fortieth year 4,418 will be living, with $44,180,000 
at risk, 265 will die, the company will pay out $2,650,000, or about 
6 per cent. of the amount at risk; in the fiftieth year there will 
be 1,770 living, with $17,700,000 at risk, 230 will die, the company 
will pay out $2,300,000, or 13 per cent. of the amount at risk; in 
the sixtieth year only 216 will be living, with $2,160,000 at risk, 
sixty-three will die, the company will pay out $630,000, or about 
30 per cent. of the amount at risk. But the mortality which in 
the sixtieth year of the business calls for 30 per cent. of the 
amount at risk is just as normal and just as favorable to the 
company as that which in the first year called for only eighty-four 
one-hundredths of 1 per cent.; and if the company has charged 
the proper premiums and kept the proper reserves it is just as 
well prepared to pay the 30 per cent. as it was to pay the eighty- 
four one-hundredths of 1 per cent.; and if the business was well 
selected and well located the chances for a mortality more favor- 
able than that calculated for, with a consequent saving on losses, 
have been equally good all the way through. 

No amount of forcing at whatever cost can always keep the 
inflow of new business greater than the outgo of the old. In the 
nature of things the day will inevitably come with any company 
when its amount at risk must come to a practical standstill and 
the age of its business, and the consequent ratio of its death 
losses to the amount at risk, reach the maximum average. In 
that day the greater the amount at risk and the higher the cost 
at which it was obtained, the greater will be the struggle and the 
higher the cost of keeping it at even a standstill. 


SECURITIES. 


The corporate securities held by us are of the highest class. 
Their par value is $25,361,070; they cost $25,685,116 and are 
worth in the market $26,694,418, or $1,009,302 more than their 
cost and $1,333,348 more than their par value. The year 1903 
saw an almost unprecedented shrinkage in the market value of 
such securities, that upon our own holding aggregating $770,000. 
The past year has seen a large recovery toward what may gen- 
erally be regarded as an average normal valuation. Some of our 
securities affected by the shrinkage have been sold; the recovery 
on those still held is over $576,000. 


REAL ESTATE AND LOANS. 


One of the most remarkable, as it was the most unforeseen, in- 
cident of the financial history of the last two decades has been 
the changes wrought in the conditions affecting the values of 
city real estate, caused mainly by the development of street car 
service. Before the advent of the electric trolley living at a dis- 
tance from business centres was difficult and expensive. Popula- 
tion tended to gather compactly in the near proximity. It spread 
only as it was forced outward by the spread of business. This 
tended to both increase and steadiness in values and to certainty 
in their realization. Today the electric street car with its speed, 
its comfort and its accessibility, the free mail delivery and the 
telephone, have largely reversed the conditions and are leading 
the population to spread out freely in_ search of space, light, air, 
more privacy and cheaper land. The older settled parts of most 
of our larger cities thus find themselves in an active competition 
which can be met only by a reduction in prices which but a few 
years ago were justified by every measurable condition then in 
sight. For obvious reasons this great change has caused individ- 
ual losses which have led to many foreclosures of loans justifiably 
made under former conditions of higher and supposedly stable 
values, and the dullness of the real estate market, due in some 
part to the continued operation of the changes noted, has in many 
cases compelled the. lender to become the owner of the security. 

In all this experience this company has had its share along with 
others. It now has foreclosed, real estate which cost it $8,678,- 
593. This is being gradually absorbed; some at a profit, some at 
a loss. Among our liabilities we carry an item for contingent 
depreciation of about $350,000. We intend to make no unneces- 
sary sacrifices. So far our profit and loss account on foreclosed 
real estate as a whole is $1,368,943 to the good. ; 

In our present more limited loans upon this class of property 
we are taking such account of the conditions referred to as we 
believe will guard against a future repetition of past experiences. 

Notwithstanding the conditions which have changed and un- 
settled real estate values in many localities, and which are still 
in progress, it may well be that when they shall have become 
more completely developed and their operations more fully de- 
fined and their inherent limitations better understood, real estate, 
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on the resultant basis of values, may recover much of its former 
favor, especially in view of the growing difficulties in obtaining 
out of the great flood of corporate securities those of a thor- 
oughly conservative character and for which the future demand | 
as likely to be far greater than any possible supply. The funds 
asking thoroughly safe investment, whether by savings banks, 
nsttrance companies, trustees of institutions and estates, or pri- 
vate individuals, need to have available every form of security 
that offers a stable basis of income and of ultimate value. 


THE BUSINESS IDEAL OF THE CONNECTICUT MUTUAL. 


Every business or enterprise undertaken for a distinct and par- 
ticular service to the public, and which assumes to offer men 
something they truly need, and something for which those who 
need it should be willing to pay its true and necessary cost, car- 
ries within itself an ideal of method peculiar and necessary to 
the purpose intended, appropriate and effective to the form of 
result intended and essential to its perfect realization. 

Especiaily is this true of mutual life insurance. It takes note 
of the great fact that he who has married a wife and made her 
dependent on him, and brought into the world helpless children 
yet more dependent, has assumed toward them and toward so- 
ciety itself a responsibility not only for their daily bread but for 
all the manifold needs of their whole dependent future, which 
he cannot shirk and remain a true man; a responsibility which, 
in the great majority of cases, it takes his whole normal life- 
time rightly to discharge, and one which his earlier decease must 
leave unfulfilled, to the great loss and injury of his dependent 
ones. And the risk, the danger of this loss, rests upon them 
day by day and every day. In the great majority of cases there 
is in hand no financial provision fully adequate and available to 
replace for all their future that which his family would lose in 
his death. There is but one way in which that provision can be 
made at once and kept always ready and secure. He must insure 
his life for the benefit of those who wili lose by its loss. In no 
otherwise can his responsibility be fulfilled for their whole future, 
which is as much his to provide for as is their present. 

And it is this which we offer to do for him, for them: to tale 
his money while he lives, and to the fullest extent that money, 
much or little, enables us to provide for them when he is gone. 
It is a sober undertaking; it is his duty; it is our trust. And 
because it is his duty, and a transaction whose benefit goes to 
others but whose burden falls on him, and in order that the 
benefit may be as great as possible to those who need it, and 
that in proportion to the benefit given the burden on him may 
be as small as possible, we offer to do the business on the mutual 
plan; to make no profit out of it for stockholders, but to charge 
him a premium which is certain to be adequate, and then, year 
by year, by careful selection of risks, by proper investment of 
reserves, and by economy in expenses, to save as much of that 
premium as possible and return it to him year by year, so that 
each year he gets his insurance at its actual yearly cost to the 
company. 

And the full meaning of mutuality is, that what the plan 
does for one it does equally for each one. It does not set up 
a scheme of deferred dividends for twenty years, make each man 
_ pay his full premium each year regardless of what the actual 
cost has been for the year, make him leave with the company 
‘ach year’s surplus from his premiums, to be forfeited if he dies 
or lapses, and to be finally divided up by the one-third—more or 
less—of .those who survive and pay throughout the term; a 
speculation by each one in what he hopes he may not lose but 
someone else will; a pool to which all contribute, but which a 
few only will divide; a gamble as to who those few shall be. 
True mutuality in life insurance does not thus seek to favor a 
few at the expense of the many—to give the few what the many 
have lost.. It charges each man a premium proportioned to his 
tisk, and so charges every man alike. It ascertains each year 
each man’s like proportion of the actual cost of the whole year’s 
operation; and, returning to each man what he has paid in excess 
of his due part of that cost, gives to every policyholder alike his 
insurance at its actual cost, with no discrimination in favor of 
anyone, with no hardship upon anyene. Each pays his own 
actual cost; each gets back his own contribution to the surplus 
created by all alike. 

That is the ideal purpose and that is the ideal method—the 
actual “square deal” of mutual life insurance. 

How truly and steadfastly the Connecticut Mutual has held 
to these ideals, and in what unequaled measure it has realized 
for its members and for their beneficiaries their best result, is 
told through all its history, and each recurring year witnesses 
it anew. Respectfully submitted, 


JACOB Te GREENE, President. 
JANUARY 23, 1905. 


59th Annual Statement 


OF THE 


CONNECTICUT MUTUAL 


LIFE INSURANCE COMPANY 
Of HARTFORD, CONN. 


INGtRASSCL Sm) ailUaLy mL LOUS SA. se thibas vcse sot. cass 


RECEIVED IN 1904. 


litera” (2reeyanb Veg cegeece < He eae $5,411,377 
For Interest and Rents......... 2,958,582. 


$63,211,528 .89 


cO i 
Or 


- 8,369,960.39 
$71,581,489 . 28 


DISBURSED IN 1904. 


For Claims by Death, Matured En- 

dowments and Annuities.......... $5,430,800.32 
Surplus Returned to Policyholders.. 1,151,427.43 
Lapsed and Surrendered Policies.... 652,367 .07 


$7,234,594 .82 





Total to Policynolders: ¢ J. ..,.0.3 
Commissions to Agents, Salaries, 
Medical Examiners’ Fees, Printing, 
Advertising, Legal, Real Estate, ali 


GUMCT MCX CUSCS A abt weraes oot coe ks 1,000,830 .29 
Lee hs Ae. oie ies clef aa ge 387,279 .47 
l2isfounty ha Gleb ecciins bike c Ak Ckae Ree 37,409.10 
8,660,113 .68 
Balance Net Assets, December 31, 1904...... $62,921,375 .60 


SCHEDULE OF ASSETS. 


LosnsitinonsRealvistate srurst Lien... <.. 0.0 20h. 
JEGANS AIPOtLOtOCKS alta OONGS. f) 5. cas case sche: 
Loans upon Policies of this Company.........:.. 
Premium Notes on Policies in Force............ 

Cost of Home Office Property. 
Cost of Real Estate Owned by 

(COStrOIMDOMU Scemerene MERE EE shia tharckvele'c cle ac 


$24,752,965 .08 
30,000 00 
178,800.00 
512,020.08 
1,916,236 .00 
8,678,593 .08 
24,856,039 .76 


Costvot BanleandeRailroadeStocksip aes. - <eas 829,076.25 
(TAS lie itl SAT iS pena at er Se Ee, 8 i At, gee 1,166,761 .50 
BR INECOT Va Ol Oe meter reine tan eee. rcp Sn 225.56 
Tents aoehits Balances eweee de ayaistialss 2 cichaee os 658 . 34 
$62,921,375. 60 

Add 


Interest Due and Accrued.......... 
Rents Due and Accrued............ 
Market Value of Stocks and Bonds 


$912,697.01 
14,311.92 


OVERE GOSts. ., See eae t 1,009,301 .99 
Net Uncollected and Deferred Pre- 
PLUGIN Siw hits SRA RL ee oak 368,038 .91 


$2,304,349 . 83 

Less Bills Receivable and Agents’ 
Debit Rb alancesmeeacee tere aks. 3. 883.90 

$2,303,465 . 93 


Admitted Assets, December 31, 1904 $65,224 841 .53 


LIABILITIES. 


Amount Required to Reinsure all 
Outstanding Policies, net, Com- 
pany'’s Standard................+ »$58;229,205:00 
All Other Liabilities 2,166,939 .89 
————— $60,396,144.89 


pepe ST ou gl | AS Sk ae 
ee Expenses of Management to Receipts in 
Ue ob ple Ot BOOS 0 ian ee ne Ea ae 
Policies in Force December 31, 1904, 70,454, insur- 
1) OREN eA ister: ciency aly eos oa eas $167, 167,515.00 


JACOB L. GREENE, President. | HE 


HERBERT H. WHITE, Secretary. 
JOHN M. TAYLOR, Vice-President. DANIEL H. WELLS, Actuary. 


$4,828,696. 64 


11.96 per cent. 
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FREDERICK FRELINGHUYSEN, President. 


ASSETS, JANUARY 1, 1905. 








mete eta os IN 1904. 

















Cash on hand and vin’ Banks vy. csv cme. pevaae core sices opens +. $1,172,329.91 Premitimsige ccs acitccowae «cape cep en tates tewsaiee shee sees seeps ce cps sialon Osieaa tae 
T Collateral, U. S. Bonds and other securities 1,957,450.00 Interest 3,956, 131-43 
SOS OF A Oren Lat) a ac Se eee int eh nical nae ae gi bts RentsPceses. idds cpeccis Ma aeons cree ero ea oetes 174,106.72 
United States and other Bonds, par........ccescecvcescsevvccens 22,9094,401.33 Profit on sales ot foreclosed Real Estate 14,697.65 
First Bond d Mortgages on Real Estate... 0... cs.hocsees 46,302,397 .97 ’ 
Real E ia oe Ee 3,109,690.97 ‘Total! HREGeIPtsaeareclesceS be slats oc0¥ cee Ne stele acer oc csencesees SLT, 04717 00 cma 
SE RTS LEE Wee eed Seg oe Res Bee ane Scr nes ee a NE SE Balance January 1, 1904.......... odie vielodeisls tee ekentel cesses 83,901,850.44 
Loans on Policies in FOorce.........sccceccceccsccsessccvscavene 13,494,901 .42 Sena 
Agents’ Balances and Cash Obligations........+..+eese+ eves 70,419-77 $101,749,616.98 
EXPENDITURES IN 10904. 
$89,101,591-37 | Death Claims $5,081,321.91 
Interest due and accrtted..........scecsccecssvce $1,621,010.63 Endowments ; 1,293,830.92 
Net deferred and unreported premiums on Poli- eppuis Hes Hits Suns cen b haetar aap g ieteiete 120,694.45 
. : k Surrendere OLICIES ie ele biv nie clove e\eleis'eieisie/e seiniaie isle attra 1,438,159-44 
CIOS AN OLCEs cae aciete ceisrelatelnlaisioiess oipisie e eetae ee ios 1,118,143.40 __2:7395154.03 Seal Ger ety re nay ore a pas Fee . 
POVAL iscscnesamepeneracas tir ce nen sence $91,840,745 .40 Total? Raids Policy holders.ne.s cexsisles oes ac ee $9,854,781.27 
LIABILITIES. Taxes on Ree JP pean dese watnay $52,800.03 
“di ab Other Taxes, Fees an RCENSES . eiclels Aole’slaisie hatte 401,113.44 
Reserve ey pecordig ts ae AC ee ae Real | Estate expenses sreseacerclenistacte ersiee seeetwiclaietseee 56,533-00 
American Tables of Mortality with 4 and Investment) (Ex pensessstsse pies seseleaisicns eaisn 41,328.67 
3 per Cent, Interest,......joruecdovwesseceeweres $84,530,194.00 ee Expenses..... Rie eiatererate site lerele atayere ect tactic eee 750, 58aeae 
: “Yai : aie ; ega KPCUSEST reese hie Meee anes Taco ve cae ebaete 45,852.12 
Policy Claims in process of adjustment. se sere sere 194,587.33 Commissions and Agency Expenses............+- 1,498,977-59 
Deferred Endowment Claims.........++.eeeeeeees 120,440.83 Salaries and other Office Expenses........sss00. 368,144.69 
Weferred, Death Claims. aciecciiclsates sictele cteicterarnialece 122,214.49 Advertising, Printing and Postage............... 108,649.23 
Fresent wvalue of $asys2pee4 Hetcattet eee Total Expenses and: Taxesisc. cis/ciic cise wisinie clesieie staletereterets $2,723,983 .03 
Matured Instalment Bonds......+++ ++.+++ 274,609 «55 Premiums: on) Bonds Purchased: ...cpss.seh ss os aneeeeieme in 69,261.31 
Allowance for Unpresented and Contingent Ae a hese 
Claim es sis olaiee's duc s:s olele eeralelo\siafeie'arele ciwteta(erate etme nid 325,000.00 ota XPENAILULES. ..cvcccccccccccscrccscagccveseeiesas oe 12,648,025 .61 
; Bal 1, LOO ato oi. bie sien aide e's wiasers'e bislalv ieee ate sis pie ess se ,IOI 5 
Dividends due and unpaid.......cccsseceeeceeeess 204,220.04 alance: January 5%) /2507 89,101,591 37 
Premiums paid in advance.....scccccesscccessces 56,961.06 85,918,227.30 $101,749,616.98 
INCREASE IN 1904 OVER 10903. $ 
IN “PREMIUM RECEIPTS © om ecjeicleiccte <i e/els)is ode eels ete tetet erent sane 1,029,957-39 
Surplus «-.0s2secssvecevarenentecssensasengen $5,922,518-10 | Tx Torat RECEIPTS.«<o+. asm ba usloe subsonic eee te -1,244,332.61 
Market Value of Bonds over par.....seecssececesecccrececeseees $1,397,044.87 | IN Ferdi is aie POLICY HOLDERS® © cie/-' 5/9) 19 elena Gite 556,992.37 
A M y ie fee eth cco h ll aa eee 5237,790.2 In, ASSETS, PAR’ VALUES .-. S00 sie clele > ole ieisl aie tio iay= teeters . 5,444,838.78 
So DER Rates ae ase ea en iy Tie ASSETS, MARKET VALUES........ oes cccersreeteccensenes 5,778,901 15 
Surplus on Market Value Basis ne edihetetoee s cela’ da’s wie o's sic ate sesieg 75319, 562.97 In SURPLUS, PAR: VALUES:.. 5+: 0c5.us0senley es eee : 274,688.39 
Policies Assted: ANG) TEVIVER, 1H 21004 ies were cis: cierm ahs olpvelie ciheleieiels wie lctauaie''s 26,801 In SurRpPLus, Meurer Meee & sie ,e ieusuereyelo coum orel.ei'eiel dienetateee neta wee 608,720.76 
Pn eee ee OTS RIED RB he Die My Titel PLE BRU Ls) aps |b 8 In INSURANCE ISSUED AND .REVIVED? .\0)-\- sje + «+ ole tstcisiatetelsieiamiene 6,953,653.00 
Splat Sieh ees $54,801,703-00 InN OUTSTANDING INSURANCES sic ctate a oie ole otclste clslereateretneteteraietete 26,337,523.00 
Policies in force Jantiary 1, [905.00 cic.cseceescicesssstoc cece cvaqsis cise pers 155,009 Ratio of Expenses and Taxes to Total Income, 1904, 15.26 per cent; 
PM SUrinige (crsict oiviais o's /a'o5,0/ain n/aie/elesnipieln ately e eip sevens woe Sielsiolo(0 in sole sisle'e\s{e aia(s\> $363,801,084.00 1903, 15.27 per cent. 
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ALBERT B. CARLTON, 
LARGEST FIRE INSURANCE COMPANY 


I 849 Chartered by the State of Massachusetts. | 905 


Incorporated 1849. Charter Perpetual. 


SPRINGFIELD 


Fire and Marine Insurance Company 
OF SPRINGFIELD, MASS. 
CASH CAPITAL, . $2,000.000.00. 
ANNUAL STATEMENT, January 1, 1905. 








ASSETS. 

Cash on*hand, in. Banks and Cash) Items). 2.1. s,.0 os Geist $470,491.74 
Cash in hands of Agents and in course of transmission.... 5735331-88 
Rentsvand Accrued sinterestic. casas Mette eerie ss ott siete Sood 46,675.54 
Reale Estate’ Unincumbered.scis.eniss ose wuss fers sre lcts so ateloseeretere ; 421,000.00 
oans won Mortrace» Cirst lien) ersjcmeten ster lclciersleiclcreiseere pata 548,424.00 
Loans son. «Collateral. Securityiccsen + sere cic tive cis olcles oe le eaters aie 16,100.00 
Bank Stocks MarketaVialttGc ccs > ct ciciec selects 850,270.00 
Railroad Stocks 3 Seu Me BYepleteitue asi dle ehaipue robe eae 2,189,150.00 
Miscellaneous Stocks ‘ . 985,375.00 
Railroad Bonds He cs 178,580.00 
Miscellaneous Bonds fs + 167,500.00 

TO TAIZ AS SE Lote ateistele's ereseis oaeieisiers tts eis lete av clslere e/cteh isle SOs4AOeoOG- wa: 

LIABILITIES 

CAPITA STOCK i.e ctecistarcislettisicamintee me ce wicteretacterete cr enieients $2,000,000.00 
Reserve: for REmsSurance vise erislois silts aitecsie alareiets oe exaiorstotetels 2,630,601.04 
Reserve for all unsettled Claims.................. Sie arses 241,310.94 

TOTAT2 LIABIEDTLES aciirecscacncence osm veltin cestc eee $4,871,911.98 
NET © SURPLUS «sacs icBetre stalls lee sieisisisialeiaine mtetele stele clainreis 1,574,986. 18 
SURPLUS AS REGARDS POLICYHOLDERS... Ae 3,574,986. 18 
LOSSES PAID SINCE ORGANIZATEON| ii iouieeasccne sere 34,404,520.58 
Conflagration losses at Baltimore, Rochester and Toronto.. 512,480.00 
A. W. ee President. W. J. MACKAY, Secretary. 
CHAS. LGALACAR, Vice President. F. H. WILLIAMS, Treasurer. 


Western Department, Chicago, III. 
A. J: 


. J. HARDING, Manager. 
A. F. DEAN, Ass’t Manager. W. A. BLODGETT, 2d Ass’t Manager. 


Pacific Coast Department, San Francisco, Cal. 
GEO. D. DORNIN, Manager. 
DORNIN, Ass’t Mer. JOHN C; DORNIN, 





GEO, W. 2d Ass’t Mer. 


Agencies in all Prominent Localities throughout the United States. 


FIFTY-FOURTH ANNUAL STATEMENT 


OF THE 


Phoenix Mutual Life 
INSURANCE COMPANY 


OF HARTFORD, ‘CONN. 





January I, 1908. 
ASSETS. 
First Mortgage on Real Estate............. 9006s cedcene | SL0,004 S55 ae 
‘ElomeOnice” Propertycckieclc ce neeten eis oie craic tere le siete 265,000.00 
Other Real Estate owned by the Conan onsi6'¢ slalearetenetane stale 409,441.19 
Stocksvtand Bonds..stegle sine seen cotinine Pe re oo 4,602,747.60 
Premium Notes and Loans on Policies...........ceccocs . 1,282,162.45 
Cash: in Companys! “Oficer (oc cjeristoreiieic ele eketere eet tats sane 157.10 
Cash'tin® Banks)f.t.h les cies emia piae ete aie tines a\e ais sr eroatere FG 449,821.81 
Interestaccrued “and! dues cea ee on enanitte atohetata 219,156.09 
Net Deferred and Outstanding Premiums............ aie wtets 311,858.90 
$18,524,200.42 
LIABILITIES. 


Reserve on Policies in force (at 4, 3% and 3 per cent.). 
Claims by Death, papers complete 


F $271456,4009 
Claims by Death, papers incomplete and notified Claims,.... 


one. 


1.00 

Tnstalment Claim “iability:.(icjjsieinsin/s'c.ciele «ls eicictes eis ahem va ee: 

Premiums paid in advance............. PO Oo 2c 23,084.00 

spectal “Reserve Finds iyssrer sce p's. c ate usvs nisin ta, ever coeiaicneie eee : 183,914.00 
Surplus or Additional Guarahtee over ora above all com- 

puted ‘and. contingent) liabilities .<.ccsssce 0. One 802,604.42 

POtal) ©. osc isis alo wie aleve: biplane aye sale ietaqaceuer ete cite tare te ene ae $18,524,200.42 





Policies in Force, 49,914. Increase for year, 3,837. 
Insurance in Force, $82,288,671. 
Increase for year, $5,625,604. 


JOHN M. HOLCOMBE, wecsiden: 
bee. ie Mere ee eae vache vie President. 
v. A. WELCH, Secend Vice President 
SILAS H. CORNWELL, Secretary. AS ETO oe 
GEORGE §. MILLER, Supt. 
WINSLOW RUSSELL, Asst. Supt. of Agencies. 


WM. D. MORGAN, Medical Director. 





of Agencies. 
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FIFTY-SEVENTH ANNUAL STATEMENT 


OF THE 


PENN MUTUAL LIFE 


Insurance Company of Philadelphia, 


Net Assets, January 1, 1904, at book value............... $58,641,032.70 
RECEIPTS DURING THE YEAR: 
For Premiums: and: Annuities............. $13,318,584.22 
Se RTIECRERDIMELC Sava unis cisjolsia.c'e ccs rice ccese 3,456,917.36  16,775,501.58 
$75,416,534.28 
DISBURSEMENTS: 
MEDC DGALN garg wie wcsie ccs cccy sess ccses $3,161,732.75 
Matured Endowments and Annuities........ 1,320,032.86 
DRMMEIIEEEEY ANICS) a cicliecice case ecseesecece 980,462.26 
DPrremiIti EP ADALEMENtS ©. ...ccscseccccsceces 880,546.64 
fhotaleeaid Policyholders......0<...2+. $6,342,774.51 
RP TICREE AVINETICS | «os ccc cece cscs sseccve 100,709.05 
Pennsylvania and other State Taxes........ 398,536.25 
Salaries, Medical Fees, Office and Legal Ex- 
PEMSES 2 eee cece eee reer cere cece eeeee 524,304.06 
Commissions to Agents and Rents.......... 1,821,268.90 
Migency and Other Expenses...........see0e 119,083.82 
Advertising, Printing and Supplies......... 97,643.48 
Office Furniture, Maintenance of Properties, 
ET Re eietalelis cic o.0 0 0020's victe so we 0% 145,556.79 9,549,876.86 
DePMCtG eT antiary Ty 1905.6 «sic cc ccc cc cserencws ces $65,866,657.42 


*In addition to the above abatements the Company allotted to deferred 
dividend policies $594,444.09, making the total apportionment of surplus 
during 1904 $1,474,990.73. 


Added to Reserve, $6,176,744.00. 
ASSETS: 


City Loans, Railroad and other Bonds (Market value 


RESON HEINT, Firs /s"0i + 4)niic 3 6.c 4) 6194, ¢1m.+ 0a ere oie si able ws 2 00 $26,314,205.50 
Bank and other Stocks (Market value, $524,152.50)...... 487,610.37 
Mortgages and Ground Rents, First Liens (Valuation 

STMT MT i ersycl alc cssis.cjs y.¢.¢ s,0'010\0 66 810 06 o'e.0 0 se esse é 24,528,104.02 
Premium Notes, secured by Policies, etc. (Reserve value, 

oo wel OSes SA eee 1,589,899.36 
Policy Loans (Reserve value, $8,000,000).......+.+eseeee 5,994,192.00 
Loans on Bonds, Stocks, etc. (Market value, $6,400,000).. 2,984,719.50 
Home Office, Boston Office and other Real Estate.......... 3,042,105.24 
Cash in Banks, Trust Companies and on hand............ 925,821.43 

MTSE EME NSRELS 1. Wy wicle A alelals 09:0 d8leig.0 65,0 bw ojeee $65,866,657.42 
Net Deferred and Unreported Premiums.............+08 1,797,712.96 
Merereste ue and ACcCried, €tC......cscvcsvcssccccscsce 617,521.50 
Market Value of Stocks and Bonds over cost..........4+ 639,486.63 

DeEDESENGECIS. = January FT, 90S. ..cde'ccescdcecseccecece $68,921,378.51 

LIABILITIES: 
Reserve at 3, 3% and 4 per cent.......... $59,387,410.00 
Death Claims reported, but awaiting proof.. 341,095.36 
Surplus on Unreported Policies, etc........ 232,252.67 
Surplus Accumulated upon Special Forms of 

SI TOEMME Tee oes ts sk tac steele s 6 s' $4,320,593.86 
Surplus for all other Contingencies........ 4,640,026.62 

NE ME DIN ioc erect eslia's lo osneé, 6 Poe's) oun! ele) 9 dap es duaid one buses 6 8,960,620.48 

DREIIPMEEMIESOTORBASLADOVE. acces sccccsccecscceseevecsdscese $68,921,378.51 
New Business of the Year, 33,871 Policies for............ 80,386,199.00 
Insurance Outstanding, December 31, 1904, 145,286 Policies 

er eee aay ls 0°27, 0; = PR NENS w oho(a\'sha e's afolelelac/aj aie e 8 gre biees 342,676,444.00 


HARRY F. WEST, President. 
GEORGE K. JOHNSON, Vice President. 
LINCOLN K. PASSMORE, 2d Vice President. 
, WILLIAM H. KINGSLEY, Secretary and Treasurer. 
JESSE J. BARKER, Actuary. 


Life, Accident, Liability and Health Insurance 
55TH ANNUAL STATEMENT 


(CONDENSED) 


AFtna Life Insurance Co. 


HARTFORD, CONN. 











MORGAN G. BULKELEY, President. 


THE LEADING INSURANCE COMPANY IN NEW ENGLAND 
AND THE LARGEST IN THE WORLD WRITING 
LIFE, ACCIDENT, LIABILITY AND 
HEALTH INSURANCE. 





PNGcetcem citi iat va lee L UO etciaa<ceiste cere a te 7 oie es) 6 $73,696,178 .81 
renin recelpeseitin Loautee ahs tcictera ste «ssl aera s s.tucie: 6 12,868,922 .77 
Interest and other receipts in 1904................. 3,062,633 .99 
Grail er ecelpLor libel o OL aemtarite ct vive css cles ot g sisivohes 15,931,556. 76 
Payments to Policyholders in 1904.........,...... 6,971,793 .55 
Legal Reserve on Policies, and all claims....... 64,845,752 .16 


Special Reserve, in addition to Reserve above given.  2,294,786.00 
Life Insurance issued, revived and paid for in 1904. 28,856,967 .00 
Life Insurance in force January 1, 1905........... 237,304,739 .00 
Accident Insurance in force January 1, 1905...... 217,286,164 .66 


Guaranteed Fund in Excess of Requirements 
by Company’s Standard, . . $6,555,640.65 


Guaranteed Fund in Excess of Legal Re- 
quirements, pee tee,” $8,850,426,65 


Paid Policyholders Since Organization: 


$145,918,246.86. 


ireat Gains in Business during 1904. 


Inerease 1 ASS et Seme en einen vies loa calc «le ordi se.oue $5,628,316. 16 
Increase in Guarantee Fund over Requirements. . 883,884 . 10 
Imerease. mn verenmi lime Un COMGs. cuss cicie oie o.s 0.0 ars s ou 1,135,668 . 90 
Inerease in Botalm ln coniem emia: <7 oe eee e's cic .oce o's 1,372,682 . 20 
Increase in Life Insurance Issued and Paid for....  2,225,105.00 
Increase in Life-Insurance in Force.............+. 14,001,862 .00 
Increase in Accident Insurance in Force.......... 8,618,926 .66 


LIFE DEPARTMENT. 


MOWRY & PATTERSON, Managers, 46 Cedar St., New York. 
HENRY M. ECHLIN, General Agent, 1170 Broadway, New York. 
W. C. WEBSTER, General Agent, 1135 Broadway, New York. 


ACCIDENT AND LIABILITY DEPARTMENT. 


STERLING, FRENCH & STERLING, Managers Accident Business, 

J. R. PITCHER, Manager, Liability Business 46 Cedar St., New York. 

J. B. ARNOLD, Manager Eastern Railway Department Accident Business, 
Irving “Building, New York. 
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— New England Mutua 


LIFE INSURANCE CoO., 


|| 1829 curren rerun = 


FRANKLIN 


Post Office Square, BOSTON, MASS./FIRE INSURANCE COMPANY 


Statement of Business for 1904. 


Ledger Assets January 1, 19047. 9.7%)... 2. Ae $33,547,470 .48 


; RECEIPTS. 


Bor: Premiums cae petal tae $5,339,227 .21 
For Interest and Rents) ec. eit 1,631,708 .75 


Profit and Lossean.. Rete eee eter 8,426.81 
Present Value of Death Claims un- 
der Policies which became payable 
in vinstalments) an 1904 see eee eee 67,808.00 
Sa EEA) TM 
$40,594,643 .20 
DISBURSEMENTS. 
Death wa Glatmisire. ses sciecstecrce tan ok $2,063,186 .80 
instalments Clatins seme erste 16,144.00 
Matured and Discounted Endow- 
CCTITS Meee en eC coe eee 286,870.00 


513,806.55 
579,423.03 


Cancelled and ‘Surrendered Policies. 
Distributionpotas inp) tse alacrr 


Total, paid to Policyholders......... $3,459,430 .38 
Amount paid for Commissions to 

Agents, Salaries, Medical Fees, Ad- 

vertising, Printing, Stationery, 

Taxes and all expenses at the : 

Home Office and at Agencies..... 1,300,213.62 

4,759,644 .00 

Ledger Assets, January 1, 1905...... $35,834,997.20 
Market Value of Securities over 

edger * Gost Aarne oe seer $1,606,927 .00 
Interest and Rents accrued January 

1-61 905,80 sere 48 eee aren merece 205,708.19 
Net Premiums in course of collection 676,790.34 

2,489,425 .53 
Gross Assets, January 1; 1905....... $38,324,422.73 
LIABILITIES. 

Reserve at Massachusetts standard, 

56 andi penccentecwcaacencciesos s $33,967,929 .75 
Present Value of Future Instalments 

onuMiatureds Roliciesweneeonmie set 109,437 .94 
Balance of Distributions unpaid..... 263,123.90 
Death and Endowment Claims ap- 

DIOVEd See wenee ieee ieee 59,208.00 
Death Losses’ reported awaiting 

PLOOTS AE Seay abe eons een 205,737 .00 
Premiums ‘paid invadyances: .. ssn... 32,859.89 


34,638,296 .48 
$3,686,326.25 





BENJ. F. STEVENS, President. 
ALFRED D. FOSTER, Vice President. 
S. F. TRULL, Secretary. 
WM. B. TURNER, Assistant Secretary. 


S. H. WHITELEY, Manager New York Office, 220 Broadway. 


PHILADELPHIA. 


Capital) «4 <<s wid acoucp atte S45 5 eae he Or $400,000.00 
Insurance Reserve. . 26.05 ce ties as us once oa eee 1,604,141.88 
Unpaid Losses, Dividends, ét¢..%..:.... semaine 99,762 .58 
Net. Surplus... 0 ge sells tase oles acs oe aloes 925,188 .00 

Total Assets, January 1, 1905, 0.7 |... oe $3,029,092 .46 


OFFICERS: 


JAS. W. McALLISTER, President. 
GEORGE F. REGER, Vice President. 
EZRA .T. CRESSON, SAMUEL K. REGER, 
Secretary. Assist. Secretary. 


DIRECTORS: 
James W. McAllister, 


George A. Heyl, 

Geo. Fales Baker, M. D. 
John Sailer, 

George F. Reger, 


Joseph Moore, Jr. 
Harry A. Berwind, 
Samuel Y. Heebner, 
Andrew F. Derr, 
John Story Jenks. 


AGENCY DEPARTMENT: 


ROBERT H. WASS, Manager. 
JOHN M. DREDGER, Secretary. 





How’s Your Backbone? 
Can You Stand Alone? 


Agents who can answer ‘‘strong”’ and ‘‘yes” 
to the above questions and who want to be 
advanced more than they want advances, can 
secure splendid contracts with liberal renewal 
commission guarantees from the 


Security Crust and Life Insurance Zo, 


BROADWAY and 26th STREET, NEW YORK. 


Hon. R. BE. PATTISON, President. : 
Hon. GEO. B. LUPER, 2d Vice-President and General Manager. 


ADDRESS FOR TERMS 
Moore Sanborn, 4th Vice-President and Manager of Agencies. — 








Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


Cash (Capital. ..c Secs: awcsop sicnbiecajngin snib ciaceln’eiee ecclcle sic at tan mnnnnnn 000. 
Premium: }ReServessc ssa s ss ssi eislacaias ale oislecaia les o\s's sig'e alaleie’s Niejtatataeeee 2,524,219.17 
Reserve for Losses under Adjustment.........cccccccccccssacses 182,967.55 
Reserve for ‘all! other Claimss crc ciciieie cia cie's's'eisle'sisicie cists ecatteteteeae 6,287.51 
Nets Surtpluss. couccs secs Secsecineet oaltensis seta nessiscciee.cinice set tiemmine 2,639, 225.50 
Total ASsetsicn ceccsscsciea's rnin a:G/o'o bin teraie Giaie.€ <.a-olelnsefoiscaraia’s ee eee $6,352,699.73 


HUGO SCHUMANN, Pres'’t. 


{ Vice-Presidents. CuarLes RUYKHAVER, 


Fr. Von BERNUTH, 
Gustav KHER, 


Gro. B. Epwarps, , Secretaries. 
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2 PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying businessin force in the United 
States than any other Company, and 
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SIGNIFICANT FACTS 


This Company's Policy-claims paid in 1903 
averaged in number one for each minuteand 
a third of each business day of 8 hours each. 


andin amount §89a minute the year through, 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1908: 
per day in 


oa m Claims Paid. 
6 529 number of Policies issued. 
$1,303,559.06 
$98,082, (0 saa editionss eevee Zt 
$53,841.18 ficseaze ce Assets 


for each of the last 10 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 5 


The Number of Policies in force is greater 
than thatof any other Compary io America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
Orly be appreciated by comparison. Itisa 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston and St. Louis, 





per day in 
New Insurance Written. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
‘The Company OF the People, BY the People, FOR the People 


Paid to Policy-holders since Organization, plus the Amount 
invested for their Security, . c's se ee se ce es» $28bs295 968.84 
ian Fyoeds Olo 


Number of Policies 
in Force, . . 

Amount of Outstand- Amount of Insurance 

Issued in 1903, . . 


ing Insurance, - . $1,342,381, 457.00 $398,889,074.00 


RECORD OF GROWTH IN TEN YEAR PERIODS 
Income Assets Surplus Pols.in Force Outstanding Ins. 
1883 —$2,082,649.05  $2,186,622.24 $627,368.24 534,048 — $63, 425, 107.00 -—1883 
1893 —15,216,236,65  19,343,705.06  4,109,689.92 2,940,226  353,177,217.00-—1893 
1903—49, 887,804.11 105,656,344.60 10,694,872.56 7,523,945 4,342, 384,457.00-—4903 


ASSETS. 
United States, City and R. 

R. Bonds and Stocks, . $48,175,913. 
Bonds and Mortgages, . $1,814,193. 
Real Estate, . .. . » 14,835,140. 
Deas Gs. 2 6} «© 6,801,290. 
Loans to Policyholders, . 1,850,144. 
Premiums deferred and in 

course of collection (net) 3,000,401. 
Accrued Interest, Rents, etc, 679,298. 

$105,656,311. 


LIABILITIES, 


Reinsurance Fund and Spe- 
cial Reserves, see 


All other Liabilities, . . 
Capital and Surplus, . . 


2 


OFFICERS: 


JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice-President. 
GEORGE H. GASTON, 2d Vice-Pres. 
GEORGE B. WOODWARD, 34 Vice-Pres. 
FRANK O. AYRES, 4th Vice-Pres. 
JAMES M. CRAIG, Actuary. 

JAMES S. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. Sec. 

J. J. THOMPSON, Cashier and Asst. Sec. 
T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
BE. M. HOLDEN, M. D., Asst. Med. Di. 
I, J. CAHEN, Manager Ordinary Dent. 


Inits Ordinary Department policies are issued for from $1,000 to $1,000 000 on in- 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable members of the family 
for weekly premiums. 

Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 


$94,008,251. 
956,188. 
10,691,872. 


$105,656,311. 





THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 


Home Office: 47 Cedar St. 


INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 


—_+- 


Statement of United States Branch, 


Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January i, 1904, $591,813.08. 
Surplusto Policyholders, 389,895.29. 
Plate Glass and Personal Accident Policies 
OF THE MOST APPROVED FORMS. 


EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


DANIEL D. WHITNEY, Vice-Pres’t 
ALONZO G. BROOKS, Ass’t Sec’y. 





JANUARY 1, 1904, 
RELIABLE AND ENERGETIC AGENTS WANTED. 








held in the U. 8. for the special protec- 
9 tion of its American Policy-holders. 





Asse | $8,520, 383.40 

in selecting a pro- 
Every Man Interested (20 UR’, Ufers 

the greatest pros- 
pect of success should read the booklet, 
‘CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN, 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besentfree upon request. 


lie silence nti al 


Insurance Company of America, 

Incorporated as a stock company by the State of New Jersey. 

Home Office: JOHN F. DRYDEN, 
Newark, N, J. President. 


Prudential Agents are money makers. Open territory for energetic men. 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 








Liabilities, : : : . | §;204,870.83 


Net Surplus, January 1st, 1904, $3,315,512-57 














AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 
AND VILLAGES IN THE UNITED STATES. 
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Liverpool & London & Globe Ins. Co., 


ESTABLISHED, 1836. 


— 


NEW YORK OFFICE: 


WILLIAM & PINE STREETS. 





NEW ENGLAND, NEW YORK, PENNSYLVANIA, 
OHIO, INDIANA, KENTUCKY, 
TENNESSEE, ARKANSAS, MARYLAND, 
DELAWARE, DISTRICT OF COLUMBIA, 
VIRGINIA, WEST VIRGINIA, 
NORTH AND SOUTH CAROLINA. 


H. W. EATON, Resident Manager. 
GEO. W. HOYT, Deputy Manager. 
JOHW J. MARTIN, Agency Superintendent. 





NEW ORLEANS OFFICE: 


Corner CARONDELET AND GRAVIER STREETS. 





LOUISIANA, 
MISSISSIPPI, 
ALABAMA, 
GEORGIA, 
FLORIDA, 


TEXAS, 


CLARENCE F. LOW, Resident Secretary. 
J. G. PEPPER, Assistant Secretary. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 

Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 
Telephone: 3894 John. 

FPORTY-FOURTH YEAR. 








CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. 

GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 

Up-to-date in business methods—in contracts—in plans. BEST Insurance 


to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Highty automatically. 


$25,500,000 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
INVESTIGATE. 


The |Vfassachusctts Mutual 


Life Insurance Company, 
INCORPORATED 1851. 
SPRINGFIELD, MASS. 





ASSETS—January 1, 1904.......... $33,590,999 .39 
LIABILITIES rege sates cs cere reece 30,943,508 .01 
SURELUSi. sap wie raase ie ese 2,647,491 .38 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 
Joun A. HALL, President. Henry M. PHILuIps, Vice-President. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York 


ENTERED THE UNITED STATES, 


1848, 


CHICAGO OFFICE: Ray 
203—205 LA SALLE STREET 


{LLINOIS, MICHIGAN, 
IOWA, WISCONSIN, 
MINNESOTA, MISSOURI, 
COLORADO, DAKOTA, KANSAS, NEBRASKA, 
MONTANA, UTAH, 
WYOMING AND NEW MEXICO, 
INDIAN AND OKLAHOMA TERRITORIES. 


W. S. WARREN, Resident Secretary. 
GEO. H. MOORE, 


J. V. THOMAS, { Assistant Secretaries. 





SAN FRANCISCO OFFICE: 


422 CALIFORNIA STREET. 





CALIFORNIA, 
NEVADA, 
OREGON, 
WASHINGTON, 


CHARLES D. HAVEN, Resident Manager. 
C. MASON KINNE, Assistant. Secretary. 





MT at. 
of Watertouns, 1.4, 
ESTABLISHED 1858. 
Assets, January 1, 1004... .ccsccpcccecentdccasoccuesescccdasen tenia $2,617,755.75 
Total Liabilities; "except Capital.......scscevecocticcsiacantaenetnn 1,406,159.17 
Joint Stock Capital wa\bioesiecleede oeesicctes cecwecvie cine sa tmenae cuneate 500,000 





@& | NCORPORATED 1865, @ 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, ‘Jantiary. 2) 1905 sicleisvswiseiale <sisistne eaietete $5,546,127.97 
Cash Capital... 000 sce sicv see score weiss ene 200,000.00 
Liabilities, including reinsurance............. 3,617,361.34 


Net. SURPLUS. 92/55: 5.5 hee nee as be ee ee 1,728,766.63 


C. 0. COLLMAN, Pres. HENRY pg mean D. B. SCHULTE, Treas 
WM. TREMBOR, Sec. M. GUND, Ass’t Sec. 


THE 
United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MbD., 


16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 
Capital uStock paid-in cashica.sscceccecseccssease tees ccttetneaanae $1,700,000.00 








Premium * Reserve vse. cc cs cece ch cnseanecastesee cece eee tee 1,096,644. 36 
Sarplus Yand "Undivided (Profitsy.teeee sae: cant nse oo eee pee 
Total JASsetsssivcsies sacs dione capes cmeconene reno Cae $3,401,070.25 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


x 


Dieses? 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1904 



















had received from them. 


JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 





On the 1st of March, 1904, The Connecticut Mutual 
reached a stage in its history very interesting to its man- 
agement and its members, and one which is unique in the 
history of American Life Insurance. 

On that date, but little more than fifty-eight years from 
its organization, it had received from its members in premi- 
ums the sum of $228,376,268, and had returned to them or 
their beneficiaries $228,724,073, or $347,805 more than it 


The Connecticut Mutual is the first American Life Insur- 
ance Company to return to its members one hundred per 
cent. of its receiptsfrom‘tthem. And it holds besides $65,000,- 
000 of assets, with a surplus of over $4,600,000, to protect 
over 70,000 policy-holders insured for over $166,000,000. 





HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1905. 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 


$400,000.00 


3,443,725 -09 
2,585,263.42 


MIME TURE LER arate COs <5 oe oleic cee vic hehe se sccsce Cbs esc 
Pmeneancerand all’ Liabilities: 00... cccecccscccccvciensecs 
Surplus 
RMIT ATU TET QOS|s fi vic a/c adip's sho cserecie Se.cce ce se esis 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 


a 


Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1702. 


SNEMMPPUMOUIIETY 2. TOOK. coc ccc cccccccccccescccece $11,290,773 .87 
Liasititres—Reserved for Reinsurance and all 
RETMPCIONUMS vavicvccceveccoccocssccecosccsocese $5,838,363.45 
MET CMIMEMICIEMTU CSN Gacs accede ccceccccstisccscvces vee 3,000,000. 00 
Surplus and Contingent Fund over all Liabili- 
SRMMMTU OME caision cs cvice <cccvcccvevecesscceccece 2,452,410. 42 $11,290,773 .87 


. Agents in all the principal towns and cities. 


CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 


GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 


HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. 
ESTABLISHED IN 1822. 


HE NATIONAL ASSURANCE COMPANY 
anim, OQF [RELAND. 


GEORGE E. KENDALL, 
United States Manager, 
HARTFORD, CONN. 


$6,428,988. 51 


The Mutual Benefit Life Insurance Co. 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, President. 


Assets (Market Values) January I, 1904.......... $87,458,889. 12 

Bia pitied teas cae scree ee awa we zene a ois cece nes 80,748,046.91 

Geir OMAN Tet Wlv acc MeO ER ee ada ohecle nic cdecadaa 6,710,842.23 
MUTUAL BENEFIT POLICIES 


—CONTAIN— 


Special and Peculiar Advantages 
WHICH ARE NOT COMBINED IN THE 


POLICIES OF ANY OTHER COMPANY. 


Provident: Life and Trust 00. 


ORF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a/so. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 
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The Mutual Lite 


Insurance Company of New York 


RICHARD A. McCURDY, PREsIpENT 


Abstract of Statement, December 31, 1904 
Income for Year1go4, .  . $81,002,908z0mcm 
Paid to Policy-holders, . . 34,726,548 34 
Legal Reserves, etc., “ 2- > . 366,06 205 55 2ameae 
Guarantee & Dividend Funds, 74,357,818 43 
Assets; ¢ 9 9.0 9+ ol “SAO. OF Onan 
“Insurance in Force, 1,547,611,660 oe 
‘Increase of Insurance, .|. . | 102,4982.070mee 
Annuities in Force, = Pee 2,686,419 46 
Increase of Annuities, .  . 230,797 oie 


*Insurance written, but not yet paid for, excluded 


From its Organization in 1843 up to December 31, 1904, 
The Mutual Life Insurance Company of New York has paid 
to and accumulated for its Policy-holders over One Thousand 
One Hundred and Six Millions of Dollars ($1,106,701,837), 


which is nearly Two Hundred and Nineteen Millions 
more than any other company has accomplished 
Its Accumulated Assets of $440,978,371.16 are nearly 
Thirty-one Millions more than those of any other 
company 


For information as to plans and rates, apply to 


CHARLES H. RAYMOND & CO., Managers, 


26 LIBERTY STREET, NEW YORK. 
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WE publish on the back page of this week’s issue the 
annual statement of the Washington Life insurance com- 
pany. It has been prepared by the new administration, 
and therefore it is a true and exact account oi the pres- 
ent condition of the company and of its business in 1904. 
The policyholders’ surplus is given as $575,316. It is a 
genuine surplus. It is a great gratification to be able to 
say that the company’s condition is sound, that the man- 
agement is honest and capable, and that there is now no 
reason apparent» why the Washington Life is not worthy 
of the full confidence of the public, and destined to an 
-honorable and prosperous hereafter. 





Some weeks ago we commended a plan adopted by 
the local fire insurance agents of Missouri to bring 
about the repeal of the anti-compact law of that State. 
The plan consisted in the organization of a movement in 
every legislative district, every agent therein bringing to 
bear his personal influence on his own member. This 
proposition, so hopeful of results, came to a halt be- 
cause it was accompanied by the condition that the law 
should be repealed only so far as it affected the combi- 
nation by companies to fix the rates, and that the right to 
make them should inure to the agents themselves. To 
this the companies would not agree. They are not 
ready yet to relinquish the control of their business to 
others, however much they may esteem them for their 
ability and fidelity. We are glad to note that the local 
agents have abandoned their untenable position and 
that an agreement has been reached in a harmonious 
conference in Chicago this week that all the parties 
concerned shall work for the entire repeal of the law. 
There can never be a question that the companies will 
not be largely influenced by the views and advice of 
their agents in the imposition of rates in their respec- 
tive localities. The interests of the two are substan- 
tially the same. 


THE mutual plan of fire insurance, so much lauded by 
amateur underwriters in the daily papers as a means of 
securing cheap rates, has experienced a setback among 
the Iowa manufacturers, whose association at its annual 
meeting at Cedar Rapids last week voted, practically with 
unanimity, to have none of it, and to stick to the protec- 
tion provided by the stock companies. The conclusions 
of the hundred or more representatives of the manufac- 
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turing interests of Iowa were expressed in the following 
statement in a Cedar Rapids paper: 

There is no doubt that the delegates to the manufacturers’ convention 
would like to see a mutual company organized and the rates of insurance 
cut ’way down, but they know, to their entire satisfaction, as was forcibly 
expressed in the meeting, that the idea is practical only to a very limited 
degree; that when it comes to covering the millions of dollars’ worth of 
manufacturing property in Iowa with mutual insurance, it is absolutely un- 
safe from two standpoints: first, the uncertainty that any proportion of 
assessments would be paid in the event of a big loss; and, second, because 
every concern taking this sort of insurance would buy an unlimited liability 
and be holden for all and more than it was worth in the event that its 
associates should refuse to pay their assessments. Even the gentleman 
whom the manufacturers’ association had specially delegated to make a 
report on the advisability of organizing a mutual company admitted that 
there is no way by which members can be obliged to ‘“‘stand up to the 
rack”; that when the assessments begin to come in a little thick they take 
to the tall timber and get out from under. 


The delusion that mutual insurance will supply pro- 
tection at bargain counter rates is founded, of course, on 
the success of the mill mutuals in their specialty. When 
the mill mutuals undertake to write a general business at 
less than the average stock rates, it will be time enough 
to desert the stock companies. The Iowa manufacturers 
have looked into the problem, and before their eyes has 
been unfolded the experience of the thousands of mutuals 
that have struggled and died bequeathing disappoint- 
ment, loss of insurance and liability for indebtedness to 
their members, and the lesson has been effective. Well 
enough in the old way is good enough to be let alone. 





WE suspect that the agitation in Congress this week 
over the bill to regulate railroad rates by the Interstate 
Commerce Commission has not had the effect of sharp- 
ening the appetite of our fire underwriters for national 
supervision of insurance. It must occur to them quite 
naturally that if Federal control over railroads means 
Federal rate making, Federal control of insurance must 
logically mean the regulation of fire insurance rates by 
that authority. The objections that have been raised by 
the opponents of the bill in Congress to its adoption are 
the same as those that underwriters, apprehensive of the 
rate making effects of national supervision, must feel, 
and they were voiced by Mr. McCall, a Republican 
representative of Massachusetts, when he said in his 
speech of Monday in the House: 

I am opposed to the bill because of its tendency tremendously to in- 
crease the power of the Government at Washington. Liberty is only com- 
patible in this country with keeping the management of their affairs near 
to the people, where they can“see how they are conducted. I do not care 
to see created at Washington a “Little Father,” as there is one at St. 
Petersburg. 

Discussion by the press, if not in Congress, is devel- 
oping a sentiment of opposition to the further extension 
of power to the general Government by taking it away 
from the States, which bids fair to check the tendency. 
Discussion is also bringing out a realization of the dif- 
ficulties which would attend the assumption of the rate 
making function by a Federal commission. It is now 
recalled by the Journal of Commerce that a select com- 
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mittee of the Senate in 1886 made a report on the pro- 
posed fixing of railroad rates by legislation, which said: 

Those who have asked the adoption of this plan of regulation have sug- 
gested the establishing of rates by a commission; but it is questionable 
whether a commission or any similar body of men could successfully per- 
form a work of such magnitude, involving as it would infinite labor and 
investigation, exact knowledge as to_thousands of details, and the adjust- 
ment of a vast variety of conflicting interests. 

How closely this reasoning also applies to insurance 
rating need not be pointed out. No commission such 
as would be appointed by the general Government 
could possibly determine questions which exercise to 
the utmost the wits of hundreds of men trained by 
years of observation and study of fire insurance in prac- 
tice. It is no answer that underwriters may depend on 
the disposition of a Government commission to fairly 
hear both sides and refrain from any action that would 
materially injure an interest so great as insurance. A 
commission of reasonable men would no doubt strive 
to do right; but on the other hand commissions may 
be “obdurate, unreasonable, incompetent or openly 
Populistic and Grangerite. The assumption that the 
appointing power will always be wise and conservative 
is not a safe one. If the power to fix rates be once 
lodged in the hands of a Federal commission it will 
stay there—there will be no escape.” <A “benevolent 
despot” may be bearable, but there can be no assur- 
ance under our elective system of government that the 
despot we have created will always be benevolent to- 
ward our particular interest. 








Facts and Opinions. 


English insurance journals are full of the breakdown of 
the Nelson tea pension scheme, which collapse was predicted 
when the plan was first started. As will be remembered, any 
married woman who bought her portion of tea regularly for 
a certain length of time from Nelson & Co., on becoming a 
widow received a small pension from the firm. The adver- 
tising and sale of tea gained by the plan was immense, but as 
the number of pensions increased rapidly, particularly in the 
last year or so, the drain upon the company’s resources be- 
came very heavy in addition to the large liability, daily in- 
creasing. The company was obliged to decrease the amount 
of the pensions. Weekly payments of to shillings dropped grad- 
ually to 2 shillings and 5 shilling pensions to 1 shilling, at 
which measures the pensioners brought civil actions to en- 
The latest move of the Nelson 
Company has been to appoint Mr. George King, F. I. A, 
vice president of the Institute of Actuaries, as temporary 
trustee of the pension insurance fund, and to stop for the 
present all payments. An effort will now be made to put 
the plan on an actuarial basis for the pensions already exist- 
ing, which, however, can only be done on a reduced scale. 
The number, of widows affected is about 19,000. The latest 
announcement by the tea merchant insurers is as follows: 


Dear MapaAMe—The directors have been legally advised that, in conse- 
quence of the litigation that is now pending against the company, they are 
not justified in distributing the share of profits under the purchase card 
until some order is made by the court. In the meantime, these moneys 
will be placed to the widows’ pension fund account, and carefully pre- 
served for payment in due course. Negotiations are now proceeding with 
the object of placing the whole business on a thoroughly sound and profit- 
able basis for the customers. We rely on your continued support, and 


force the original contracts. 


we anticipate that in the course of two or three weeks we shall be able to 


make an announcement which will be satisfactory to all concerned. 


At the trial of the Caine insurance case in Louisville last 
week and this, Attorney Ronald, who represented the insurance 
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company, said that it would be shown that Paul Caine had at 
the time of his death an income of less than $100 a month, and 
that he was juggling $89,000 of insurance, which he was wholly 
incapable of carrying in a normal way. It would also be shown, 
he said, that Caine had been saved from disgrace during the life 
of his father by a contribution of $18,000 by John Caine to cover 
discrepancies in Paul Caine’s accounts as trustee of the jury 
fund. It would also be shown that he had signed his mother’s 
name and pledged certain stock to the Southern National Bank, 
for which he was being pushed for an explanation and settle- 
ment. Mr. Ronald said that Caine had expected to take his 
life, and had made frequent threats to do so. When the case was 
called the company filed an amended answer, containing the alle- 
gation that Caine came to his death through suicide. It is 
claimed that this was done by taking a poison which induced 
cramps when he went for his morning swim in the Ohio River 
near Fincastle on July 23, 1903. This amended answer was in 
keeping with Judge O’Doherty’s ruling that unless suicide were 
specifically pleaded it could not be proved. Attorney Carroll, 
who represented the estate, said that three witnesses, whose 
names he would not yet disclose, would testify that they saw 
Caine undress, fold his clothes and swim about for fifteen min- 
utes. This is intended to refute the poison idea, since it is to be 
assumed that the normal condition would not have lasted so long. 
A number of life and accident policies held by Mr. Caine and 
originally contested both upon the suicide theory and other rea- 
sons have been compromised. It is believed that they have 
yielded Mr. Caine’s family upward of $40,000. One other life 
insurance case is pending in the Court of Appeals. 


The committee on fraternal insurance of the National Con- 
vention of Insurance Commissioners reports that after two 
conferences with representatives of the two general organiza- 
tions of fraternal orders, the last one being in New York on 
January 27, the conferees failed to agree on certain essential 
points in the proposed uniform bill for the regulation of the 
fraternal business. The committee makes the following 
statement of the results of the last conference: 


It developed that the commissioners were unalterably opposed to the 
granting by the fraternal orders of any benefits except death and dis- 
ability, unless the rates and reserves to be maintained be measured by 
some adequate standard. The Fraternal Congress would not consent to 
inserting any such standard in the bill, but were not opposed to every 
society’s promising whatever benefit it pleased, without such standard. 
The Associated Fraternities would consent to no bill restricting the bene- 
fits to those above named, and were not adverse to a provision for valua- 
tion. 

As the commissioners would not give up the principle of valuation, if 
dividends, cash surrender values, limited payment policies, paid up or 
extended insurance, etc., were to be promised, and the Associated Fra- 
ternities declined to consent to any bill which did not permit the offering 
of such benefits and the National Fraternal Congress would not consider 
the introduction of a valuation provision for such benefits, although it 
would not affect them if they did not choose to offer such benefits, it 
was impossible to come to a full agreement. 

This much, however, was accomplished: Nearly all the proposed sec- 
tions were agreed upon by the commissioners’ and the National Fraternal 
Congress representatives, and many of these provisions were not repug- 
nant to the views of the Associated Fraternities. If the provisions upon 
which there is agreement are enacted into law, wherever there is fra- 
ternal legislation hereafter, it will be an important step toward uniform- 
ity, and your committee trusts important enough to make the time spent 
and the effort made to bring this about worth what it cost. 


The new Insurance Commissioner of Minnesota, Mr. T. D. 
O’Brien, was a guest at the annual banquet of the Minneap- 
olis Association of Life Underwriters on January 20. 
man G. R. Laybourn, of the Senate Insurance Committee, was 
also a guest of honor. The new Insurance Commissioner was 
introduced by President Van Slyke after he had been the re- 
cipient of numerous verbal bouquets. His reply to the welcome 
was short and contained no intimation of his policy save that he 
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purposed to learn the business thoroughly. He said that up to 
this time he had been engaged in the practice of law and had 
been accustomed to talk and not to be talked to. He illustrated 
his present position by the story of the young .man who asked 
a young lady to dance with him. She said: “Why, I don’t know 
you.” “I am taking no more chances than you are,” replied the 
youth; “I do know you.” In a more sober vein Mr. O’Brien 
said that Minnesota had passed beyond frontier conditions. A 
State with a fair name was the great consideration. He ex- 
pressed the desire to have the agents feel glad to co-operate with 
him to that end, and said he would be as glad to meet them 
later officially as he had already unofficially. State Senator -Lay- 
bourn referred briefly to the fact that no insurance legislation 
had come up at this session. Five years ago he had had charge 
of the insurance code, which passed the House and failed in 
the Senate. He hoped that the companies: represented at the 
dinner would be as solid and enduring as the rocky hills of 
Duluth, from whence he came. Whereupon Mr. Van Slyke gave 
yent to the hope that Mr. Laybourn would see to it that the State 
got no rocky insurance legislation. 

A conference was held this week between Mayor McClel- 
lan and Chairman Frank R. Chambers, of the committee of 
the Merchants’ Association of New York appointed to co- 
operate with the mayor in the establishment of an auxiliary 
high pressure water service for protection against fire. A 
special report has been made to the association by a civil 
engineer appointed for the purpose, detailing the plans de- 
veloped by the Water Department to this end and the work 
already done. Mr. Foster Crowell was intrusted with the 
making of this report and from it the committee has made 
certain recommendations to the mayor. The committee 
urges that the plan be not restricted to a certain district in 
Manhattan, but extended up into the retail dry goods dis- 
trict and to certain localities in Brooklyn fully as important. 
The committee also urges the installation of outside sprin- 
klers and that the hydrants of the new system be so arranged 
as to be available for flushing the streets, to the general 
benefit of the city’s health. Action by the fire department 
to improve the alarm service is also urged. The location of 
pumping stations may involve action by the Dock Depart- 
ment and the Building Department and the matter of outside 
sprinkers will also come within the jurisdiction of the latter 
department. The committee urges the preparation of com- 
prehensive plans and the immediate co-operation of all the 
city officials in the fulfillment of the proposed improvements. 


The following decisions were handed down this week in 


the courts at Nashville, Tenn.: 

Metropolitan Life Insurance Company vs. Mrs. Ada O’Leary, Davidson 
law.—This was a suit to recover on a life insurance policy issued in 1903, 
insured dying in 1904. Judgment for plaintiff below. The first premium 
was paid in cash, and when the second fell due the agent of the company 
agreed to extend the time. It was insisted by the company that the policy 
is void for non-payment of premium, as the terms of the policy provide 
that non-payment shall void the policy, and that any agreement for an ex- 
tension made by an agent is not binding, as it is provided that the terms 
of the policy cannot be varied by an agent. When an agent has the au- 
thority to solicit insurance, write out applications, deliver policies and col- 
lect first and subsequent premiums, and sometimes accepts past due pre- 
miums, he has ostensible general authority, and binds his principal when 
acting in the general scope of his authority. Affirmed. 

J. H. Crowley, for the use of W. W. Scovel and W. R. Manier vs. 
Netherlands Insurance Company. Davidson, equity—Suit to recover on a 
fire insurance policy. W. W. Scovel sold a house and lot to J. H. Crow- 
The house 
was insured in the defendant company, and burned while in the posses- 
sion of Crowley. Previous to the fire Scovel had brought an unlawful de- 
tainer suit against Crowley on account of his default in the payment of 
the purchase notes, but though he recovered a judgment he did not dis- 
possess him. The company resisted payment on the ground that the policy 





provided if the title or possession be changed, unless there be an agree- 
ment in writing, policy became void. Decree below in favor of Crowley. 
An unlawful detainer judgment affects merely the possession of the prop- 
erty, and does not make void a conveyance, and in this case the insured 
was not even dispossessed. Affirmed. 





No one considering fire events in. New England during the 
past six weeks or so can fail to be impressed with the num- 
ber of places of amusement, theatre, town hall, “opera 
house,” or whatever they may be termed, that have either been 
threatened, damaged or destroyed by the flames. Only last 
week there were two occurrences of this kind in the near 
lying cities of Haverhill and Salem. Each of these was 
caused by the catching fire of the celluloid film in a moving 
picture machine. In the case at Haverhill a panic was quelled 
by the presence of mind of the performers, the fire ex- 
tinguished, and the performance went on. At Salem the 
audience managed to get out because of the additional ex- 
its provided under the new theatre law, but the building and 
contents, valued at $100,000 and well insured, were burned. 
It would seem that these occurrences, happening so near to 
each other and only a day or two apart in time, ought to put 
an end to the efforts of the lobby, which is endeavoring at 
Boston State House to have the new Massachusetts theatre 
law emasculated in the interests of all too thrifty owners of 
such establishments. At any rate, such efforts ought not to 
have a ghost of a chance with legislators who have any de- 
cent sentiments of humanity, or, to put it on a lower ground, 
are wise to what is best for their political advancement. 

“Let us all try and be more appreciative of true virtue, and 
sing its praises whenever we discover it. 
nounce the hymn.” 


Let somebody an- 

A worried and cranky contemporary. 

Hymn 711, New Series. 
(Tune, “For a’ that and a’ that.’’) 

Hour after hour, hour after hour, 

In the days of the M. R.’s pride and flower 

I made its trembling minions cower. 

But now I boost it with all my power, 

Hour after hour. 


& 


Day after day, day after day, 

I grind my grist in the same old way. 

I squeak the most when I’ve nothing to say; 
And when I’m saddest I am most gay, 
Day after day. 


Week after week, week after week, 
On reams of paper my thoughts I speak. 
$y turns I rage and by turns am meek. 
So I garner the sausage links long and sleek, 
Week after week. 
Refrain. 
Oh, must I evermore tear my hair, 
To retract the roasts in “‘Harper’s Prayer’’? 
O, for the life of the calmful clam, 
Who says what he thinks, without quibble or sham! 





An agreement has been reached between the company man- 
agers and the local agents in Missouri which will permit ef- 
fective co-operation in securing relief from adverse legislation in 
that State. Heretofore the two interests have been unable to 
agree, the managers claiming that the local agents were demand- 
ing too much authority in the matter of rate making. The gov- 
erning committee of the Western Union appointed a special com- 
mittee, however, made up of I. S. Blackwelder, of the Niagara; 
George W. Law, of the Royal, and Sol. E: Waggoner, of the 
Citizens of Missouri, which held a conference with George D. 
Markham, president of the Missouri Association of Local Agents ; 
H. M. Blossom, president of the St. Louis association, and others, 
and finally reached an agreement. The agents wanted to push 
a bill substituting for the anti-compact law a law permitting the 
agents to make agreements on rating schedules, but did not legal- 
ize the same sort of arrangement among the companies them- 
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selves. This was strongly antagonized by the companies and 
was finally abandoned by the agents. The insurance men will 
now work together, using the machinery of the local agents’ 
organization to secure the repeal of the anti-compact and anti- 
coinsurance laws. 


A call has been issued for a meeting of the officers and 
executive committee of the National Association of Local 
Fire Insurance Agents, at Pittsburgh on Friday and Saturday, 
February 24 and 25. The headquarters will be at the Henry. 


The first session will be held on Friday, at 10:30 o’clock a. m., for 


oficers and committeemen. At 3 p. m. Friday there will be 
a general session, open to all in attendance, and a cordial invita- 
tion has been extended to all members of national and State 
fire insurance associations who desire to participate in the con- 
ference. Important questions relating to the welfare of the asso- 
ciation will be considered, among them the question of co-oper- 
ation with the companies; national supervision; the competition 
of brokers; local boards as the unit of organization, and company 
annexes as related to the sole agency question. Reports from 
the grievance committee relative to charges of overhead writing 
at Fort Collins, and from the executive committee relative to the 
next annual meeting, will be made. There will probably also be 
reports from Missouri concerning the agreement reached with the 
companies as to anti-compact legislation. 


We don’t find him in “Who’s Who,” or the Encyclopedia, 
but he certainly ought to be. He is a wonder. The Cincin- 
natt Enquirer says of him: 

Calvin Ferris Troupe, the life insurance writer, who left for New York 
last evening after a few days’ stay at the Grand, is an old Ohio boy. He 
says: “I have visited the capital of every continental country and the islands of 
the seas writing life insurance and was on ore trip three years. I insured 
King Edward, who is probably the largest insured man in Europe, about 
fourteen years. ago when he was Prince of Wales, by special engagement at 
Buckingham Palace for £20,0o00o—$190,000. He was as plain and unpre- 
tentious in his manner and as approachable as a farmer. I addressed him 
as ‘Your Royal Highness’ and ne me as ‘Mr.’ He handed me one of his 
strong cigars and after a pleasant side chat got to business. The largest 
insurance I ever wrote on any one man was for $1,200,000. The most 
heavily insured man in the United States is Rodney Wanamaker, son of 
John A. Wanamaker, who carries $3,200,000. Next week I go to the City 
of Mexico to visit my half brother, George Fackler, formerly of Cincin- 
nati, who now has an income of $75,000 to $80,000 a year from a cigarette 
manufacturing machine which he purchased for $1,500. The stock of that 
machine, another merged with it, pays a dividend of 4o per cent. Re- 
turning to insurance, I wrote President Garfield and President Hayes the 
same day in the old Kennard House, in Cleveland. I wrote Sir Wilfred 
Laurier, the Canadian Premier.’’ 


A Minneapolis dispatch says that an attempt will probably 
be made by a legislative committee to recover $63,073, col- 
lected from life insurance companies by ex-Commissioner 
Dearth for valuation of their policies during his four years in 
office. The new commissioner, Mr. O’Brien, while he de- 
clines to collect these fees himself, justifies the action of his 
predecessor as legal. He said to a representative of the 


Minneapolis Journal: 

Under the statutes of this State, as they stand now, the State is en- 
titled to no part of the fee paid by the company to the actuary for such 
valuations. I cannot see that my predecessor, Mr. Dearth, is subject to 
the slightest criticism because the actuarial fees collected from insurance 
companies for valuing policies, during the past four years, were not turned 
in to the State Treasurer; in fact, under the law, I do not see how such 
a course could have been adopted. 

Commissioner O’Brien favors the repeal of the valuation fee 
law so far as it provides a revenue for the insurance de- 
partment and advocates an increase of the salary of the com- 


missioner to an adequate sum. 





It was generally decided by the fire insurance companies 
doing business in Arkansas to await the opinion of counsel 
before taking action in reference to the anti-trust law. A 





number of opinions have been received from competent law- 
yers in New York, Chicago and Little Rock that the extra 
territorial feature of the act kills it. It is probable, however, 
that many of the companies will take the advice of the com- 
mittee on laws of the national board and withhold applica- 
tion for license and renewal of bond on March 1, when pres- 
ent licenses expire. A Chicago special of Thursday to the 


Journal of Commerce says: 

A conference of Western managers having jurisdiction in Arkansas was 
held today in the office of the Hartford to consider the opinions that had 
been secured on the constitutionality of the King Anti-Compact law, which 
goes into effect next month. .Both opinions held that the law was un- 
constitutional and that the penalties provided would not be imposed. The 
companies are disposed to go slow, however, as each day of violation carries 
a separate fine. Advices are now being awaited from the East, as the 
National Board of Fire Underwriters has taken up the matter. 


The annual statement of the Phoenix Mutual Life insurance 
company of Hartford shows the assets of that strong and 
well managed company to be $18,524,200; its reserves on policies 
in force, $17,456,288; and its surplus, $802,604. On December 31, 
1904, the company had 49,914 policies in force, covering insurances 
of $82,288,671, an increase over last year of 3,837 policies, amount- 
ing to $5,625,604. This is the first annual statement to be signed 
by President John M. Holcombe, who was recently elected to that 
office after a long service as vice president. His experience 
adapts him admirably to the executive post, and all interested in 
the progress of this conservative company may confidently look 
forward to steady increase along all lines of its business. The 
detailed statement published in our advertising columns last week 
will not suffer by comparison with other companies of the same 
size, and in many respects stands at the head. 


The annual meeting of the South Atlantic Life insurance 
company of Richmond, Va., was held last week and Louis 
T. Dobie was re-elected secretary. He was also made a 
member of the board of directors. The office of general 
manager of the company, recently resigned by W. R. Har-- 
per, who became general agent for the Equitable, has been 
abolished. President B. B. Munford resigned on account of 
the pressure of other business and Mr. Edmund Strudwick 
was elected to succeed him. “Tucker Carrington was elected 
treasurer. 





The Life Underwriters’ Association of Central New York 
has elected the following officers: President, F. E. McMullen; 
first vice president, C. M. Henderson; second vice president, 
B. G. Bennett; secretary, Clay Babcock; treasurer; |a5 we 
Alexander. Executive committee—E. R- Putnam, M. R. 
Miller, H. J. Emerson, R. F. Moedy and Franklin P. Ely. 
The annual dinner of the association will take place Feb- 
ruary Il. 





The effrontery of Jesse L. Rogers, promoter of the “Hart- 
ford Fire insurance company of South McAllister, Ind. Ter.,” 
and elsewhere, in seeking an injunction against Postmaster 
Wilcox, of New York city, to prevent the enforcement of the 
recent fraud order forbidding him the use of the mails, was 
met on Saturday last by his rearrest under an indictment 
found Thursday of last week for misuse of the mails. He 
was arrested in the Federal Building, where he had appeared to 
press the hearing on his injunction against the postmaster. 
The charge this time is made by the Hartford Fire insurance 
company, upon whose name and reputation Rogers has been 
trading. The latter was released in $1,000 cash bail and his 
motion for an injunction was postponed a week on the under- 
standing that Rogers’ mail would be meantime held at the 
Union Square post office, 


A Be | 


South Dakota public authorities are claiming a victory in 


the Supreme Court of the United States in the anti-compact 
case, in which the Hartford Fire and Phenix of Brooklyn 
were the defendants. Information has been received that the 
appeal in the case has been dismissed. It is believed, how- 
ever, that the court took this action because it has before it 
the Iowa anti-compact case, which is similar in its nature 
and in which argument is yet to be heard. A Chicago dis- 


patch to the Journal of Commerce says: 

‘In fact the South Dakota case was dismissed in order to clear the way 
for the Iowa case. Both were before the Supreme Court, but in Iowa 
_ the decision was favorable to the companies, while in South Dakota it was 
against them, and in other regards the Iowa case is regarded as more 
favorable for the companies to go to trial on. If the decision is against 
the anti-compact law principle, that will dispose of the South Dakota case 
anyhow, while if it is n®t the case may be reinstated. 


The attorneys for Frank F. Holmes & Co., in their litigation 
with the Chicago Underwriters’ Association, have filed a printed 
brief of forty pages with the court. The attorneys for the asso- 
ciation will now have an opportunity of answering this, and the 
number of citations involved will probably delay the decision for 
some weeks. Some interest is added to the situation by the fact 
that Frank F. Holmes & Co. have recently had printed and have 
circulated among their friends the articles of incorporation, char- 
ter and bylaws of the old Chicago Board of Underwriters, the 
concern which preceded the Chicago Underwriters’ Association. 
It is understood that this is done with the belief that in case the 
present association should be declared in opposition to the laws, 
the old Chicago board would be revived to carry on the work of 
rating. 


The State Life insurance company of Indianapolis has just 
published its annual statement as of December 31, 1904, 
which marks a decade of consistent growth. The company 
now has admitted assets of $3,160,083, surplus of $544,585, and 
$60,148,994 insurance in force. Its income last year was 
$2,244,033, and the company has on deposit with the Auditor 
of State $2,700,000 for the protection of its policyholders. 
The pyramidal table of comparisons presented elsewhere 
shows in interesting form the successive progress of this 
company, year by year. The officers are: Andrew M. 
Sweeney, president; Samuel Quinn, vice president; Charles 
F. Coffin, second vice president, and Wilbur S. Wynn, secre- 
tary. 


At the time of the suspension of the First National Bank 
of Conneaut, Ohio, on January 20, there were $15,239.57 of 
city funds in the bank, this amount with interest being 
bonded to the city by the American Surety Company on 
behalf of the bank by a $60,000 bond. Under a strict con- 
struction the company could have made a defense on the 
loss, as the city violated certain provisions concerning the 
deposits, but after an investigation Mana®er Diggs, of the 
American Surety at Cleveland, recommended full payment 
of the claim, amounting in all to $9,219, which payment was 
made four days after filing of claim. The city fathers were 
so pleased with the prompt settlement that they passed a 
formal vote of thanks to the company and to Mr. Diggs. 


~The Illinois Life has closed leases which now make pos- 
sible the completion of its long cherished plan for the erec- 
tion of a big office building ir. Chicago. The structure is to 
be the second largest in the city, at the corner of Madison 
and LaSalle streets, and is to be twenty stories high. The 
company originally projected a building on the site of the 
_ Oriental Block, which was acquired by it when it took over 
the Mutual Life of Kentucky, but it desired to secure adjoin- 
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ing property so as to be able to reach the corner. It has 
now taken long term leases, which give it the entire southeast 
quarter of the block, covering 28,569 square feet. The loca- 
tion is one of the best in Chicago. 


A sixteen year old firebug, Raymond Bowman, of Charles- 
ton, S. C., confessed last week to having set fire to a half 
dozen or more hay and grain warehouses in that city. Eight 
such fires occurred within one week, causing losses of over 
$25,000. The lad has-a record for petty thefts and wayward- 
ness. He was discovered from the fact that he was always 
the one to announce the fire and also revisited the scenes of 
the fires and made inquiries as to the amount of damage. He 
confessed to setting several of the blazes suspected against 
him. He was in the habit of loitering about stores and ware- 
houses until he found that nobody was looking, when he lit 
a match and simply touched off any inflammable material 
that happened to be at hand. 


At a meeting of the directors of the Washington Life in- 
surance company, held February 4, the resignations of Chas. 
Mepieudineton, «i. .. Hitch, G, S> Thompson,..F..H: Von 
Stack and Payne Whitney as directors were accepted, and the 
following persons were elected to fill vacancies: E. B. 
Thomas, president Lehigh Valley Railway; S. P. Colt, presi- 
dent Industrial Trust Company, Providence; H. Ward Ford, 
treasurer Windsor Trust Company; James A. Parker, vice 
president Old Colony Trust Company; Charles E. Dickey, of 
Brown Brothers, bankers; V. P. Snyder, president Bank of 
Commerce; Judge J. M. O’Brien and George C. Haven, of 
New York, banker. 


The Metropolitan Plate Glass and Casualty Company at 
the beginning of 1904 determined to make an effort to in- 
crease its plate glass premiums to the $400,000 point, and the 
end of the year statement shows that object to have been 
fulfilled and something over. The company now has assets 
of $652,232 reinsurance, reinsurance reserves of $200,329, and net 
surplus of $202,810. The company has surplus to policyholders of 
$402,810, and has paid $2,144,421 to policyholders since or- 
ganization. The accident and health departments of the 
company, recently established, showed well sustained growth, 
according to the statement of President Eugene H. Winslow. 





A system of handling all the casualty lines of large firms 


‘under one supervision has been originated by the insurance 


firm of Sanders & Co., of the Park Row Building, in this 
city. The system is called the “Casualty Bordereau,” and by 
means of carefully worked out methods a large amount of 
detail in the matter of brokerages, etc., is saved to the in- 
sured who avail themselves of the new plan. Mr. Sanders 
was formerly assistant secretary of the A*‘tna Indemnity 
Company and has associated with him at present Mr. Edward 
S. Pegram, who recently resigned as secretary of the same 
company. 


A Hibernian life insurance agent was delegated to break 
the news to Casey’s wife. He returned with a much more 
cheerful face than was expected. “Did she bear up well, 
Terence? Did ye break it gently?” “Sure I did,” replied 
Terence. “She bore up fine. I says, ‘Good morning, Mrs. 
Casey. It’s good luck ye be after havin’ this beautiful day.’ 
‘An’ what’s the good luck?’ says she. ‘Ye’ve come into a tidy 
sum of money,’ says I. ‘The saints be praised,’ says she. 
‘An’ where do the money be comin’ from, Terence? ‘From 
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your husband’s life insurance,’ says I. 
the blast this mornin’!” 


‘Sure, he was kilt be 


News was lately received at Hartford, Conn., of the death 
at Tucson, Ariz., of Thomas F. Plunkett, who, prior to Sep- 
tember, 1886, was a business associate of George M. Bar- 
tholomew, president of the Charter Oak Life insurance 
company, which went into receivership in that year. Bar- 
tholomew escaped to Canada, but later returned and served 
a term for embezzlement and died in Hartford. Plunkett 
was also indicted for embezzlement, but reached Mexico and 
lived there for years under the name of Plancuri, which alias 
he went under at the time of his death. 





The Church Insurance Association of the State of New 
York held its twelfth annual meeting at Rochester on Janu- 
ary 31. It-was presided over by the president, George B. 
Watkins, of Rochester. The association is made up of eight 
different denominations throughout the State, and its busi- 
ness now extends in fifty-five counties. The report of the 
secretary, George M. Bills, showed business to the extent of 
$1,300,000 done during the past year, and the insurance in 
force to be $4,014,244.83. 


In the Chicago city council this week the experimental test 
of the double platoon system, recommended by its fire de- 
partment committee and wanted by the firemen, was defeated. 
A bitter fight was made, but the opponents of the proposition 
charged that political influence was being used and that the 
matter was sprung at this time in hope that the aldermen who 
are candidates for re-election this spring would be afraid to 
vote against the firemen. The proposed ordinance got a 
vote of thirty-four to twenty-six, but under the charter thirty- 
six votes were required. 





The third annual dinner of the Provident Department of 
the Mutual Reserve Life insurance company was held on the 
evening of February 3 at the Ashland House, New York city. 
All of the managers, many of the assistants and a number of 
home office officials attended the dinner, making in all over 
eighty-five people. Vice President Eldridge presided and 
presented the prizes, which consisted of gold watches, foun- 
tain pens and watch charms and went to the winners in the 
January contest for business. 





The Chicago Life Underwriters’ Association will hold its 
annual meeting and election at the Hamilton Club on the 
evening of February 21. The following nominations have 
been made: For president, Danford M. Baker, of the Pacific 
Mutual Life; vice president, James L. Ferguson, Prudential; 
second vice president, Everts Wrennie, State Mutual; secre- 
tary, George R. Hemingway, Equitable; treasurer, Harvey S. 
Dale, Union Mutual. 





It is reported in French journals that there was an insur- 
ance policy of 150,000 francs on the life of the late M. Syve- 
ton, whose death under strange circumstances a few months 
ago bids fair to become one of the “Mysteries of Paris.” The 
policy was in the Mutual Life of New York and the amount 
has been paid in spite of the suspicion of suicide that at- 
tached to M. Syveton’s death. The policy had been in force 
a number of years. : 





4 


The Attorney General of Illinois, having filed his brief in 
lis appeal on the Belleville anti-trust cases, in which the 
State sued 150 fire insurance companies operating through the 





Belleville compact office, the attorneys for the companies will 
file their brief within a few days, and the case is set for oral 
argument in the Appellate Court about the 1st of March. The 
companies have had three previous victories, and expect to make 
it four. ’ 











The organization of new fraternals is progressing rapidly 
in the West, in spite of the efforts of the insurance departments 
to check them. The “Fraternal Volunteers” has been started at 
Crawfordsville, Ind., with no secret work and no regular meet- 
ings, unless the members so desire. The “Temple of Truth” has 
also been organized at Chrisman, Ill, claiming as its desirable 
feature that its assessment, once established, cannot be increased. 


The charges of overhead writing, filed against Robert S. 
Brannen, local fire insurance agent at Denver and formerly sec- 
retary of the National Association, have failed, and he is fully 
exonerated. Agents at Fort Collins, Col., made the charges, but 
it developed that Mr. Brannen placed the insurance through a 
local agent there, paying the brokerage. He offered to pay $500 
fine and stand the costs of the investigation if found guilty. 


On the back page this week will be found the thirty- 
fifth annual statement of the New Hampshire Fire insur- 
ance company of Manchester. It fully justifies the charac- 
terization “sound, solid and successful.” The company’s as- 
sets are $3,911,743, its net surplus $1,199,685, and its reinsur- 
ance reserves $1,478,971, which testify to the ability of its 
executives, of whom Uberto C. Crosby is president. 


The estimated loss by fire in the United States and Canada 
in the month of January, according to the compiler of the 
Journal of Commerce, was $16,378,100. In the corresponding 
month in three previous years the loss was as follows: 1902, 
$15,032,800; 1903, $13,166,350; 1904, $21,790,200. The largest 
fire of the month was at Omaha, Neb., where several. business 
houses were burned with a loss of $630,000. 


The board of managers of the New York Produce Ex- 
change this week posted a proposed amendment to the by- 
laws which if adopted by the members will mean that the 
Exchange will gradually abolish its insurance plan. In 
this respect it is following the example set by the Consoli- 
dated Exchange and the Cotton Exchange, whose life in- 
surance annexes also proved unprofitable. 





A special meeting of the Philadelphia Fire Underwriters’ 
Association was held on Wednesday for the consideration of 
the proposed establishment of a committee on losses and ad- 
justments.. Sufficient opposition was developed to defeat the 
resolution. The vote was twenty-eight in favor and twenty- 
five against, but as a two-thirds vote was required the ma- 
jority did not win. 





The Prussian Life insurance company, of Berlin, Germany, 
has been admitted to New York to do a reinsurance business” 
only. It has deposited $200,000 with the Insurance Department, 
and will be under the United States management of Mr. C. F. 
Sturhahn, the well known underwriter, who is also United States 
manager of the Rossia of St. Petersburg, at 95 William street, 
New York. 


The Chicago agency of the German-American has been 
transferred from Moore, Jones, Lyman & Herrick to Bur- 
rows, Marsh & McLennan, the former agency having ar- 
ranged with the Phcenix of Hartford to increase its lines to 
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cover their business formerly in the German-American. The 
agency of the Phcenix is transferred from Witkowsky & 
Affeld. ‘ 


A French writer, speaking of the influence of women in 
life insurance matters, says: “The day when women shall be 
convinced that this act of prevision is not only a benefit, but 
that it responds to all the demands of moral and sentimental 
law, as well as to practical, daily necessities of life; on that 
day the cause of assurance will be won.” 


A daily paper prints the following advertisement: 

FOR SALE—Valuable special legislative charters—fire, marine, life, plate 
glass, etc.; banking and trust business. Immediate delivery. 
Here is an opportunity for Chicago and Indian Territory 
operators to get something Virginian, West Virginian or 
Delawarean with a State behind it. 


The rating authorities in South Dakota have recommended 
the abrogation of the three-quarters or percentage value 
clause in a number of towns that have improved their fire 
protection recently. A revised list has been issued of the 
towns in which the clause is not required, numbering sixty- 
three. 


A meeting of the incorporators of the Troy Fire insurance 
company was held this week, and it was voted to increase 
both the capital stock and the surplus from $200,000 to 
$500,000. This action was taken to enlarge the scope of the 
new company. Subscriptions for stock are coming in rapidly. 


The following committee has been appointed to prepare 
a program for the semi-annual meeting of the Western 
Union, to be held in Philadelphia, March 15: A. J. Harding, 
chairman; I. S. Blackwelder, Martin Collins, J. M. Decamp, 
M. F. Driscoll, P. D. McGregor and J. A. Stoddart. 


Articles of incorporation have been filed with the Minnesota 
authorities by the Alliance Fire insurance company of Austin, 
The company has been organized with an authorized capital stock 
of $100,000. The president is J. D. Sheely; vice president, N. F. 
Danfil; secretary, C. F. Cook; treasurer, A. W. Wright. 


A “fake insurance” agent, who gave the name of Albert S. 
Lambert, was committed to the Tombs in New York this week, 
in default of $2,500 bail, to await the action of the grand jury. 
His operations were chiefly among East Side shopkeepers, and 
he is alleged to have raked in about $30,000. 


The Western Underwriters’ Association of Chicago, which 
is an incorporated fire insurance company, has very sensibly 
changed its name to the German National insurance com- 
pany. It will not hereafter be confounded with associations 
of individual insurance men. 


An enterprising firm of New. York brokers advertises 
horse insurance in London Lloyds. They have authority to 
bind lines of $1,000 to $50,000 on animals under twelve years 
of age—steeplechasers only excluded—at rates of 5, 5% and 
6 per cent. per annum. 

The swindler who persuades doctors to become life insur- 
ance examiners and take out policies, as preliminaries, has 
turned up again in Indiana, where he is working under the 
alias of Vasthgrade, and using the name of the Canada Life. 


es 


The Metropolitan insurance company of Chicago boasts 
that it is not affected by the King anti-trust law of Arkansas 
and will remain in the State. It has not been admitted to 
membership in any association of fire insurance companies. 





The notorious Deacon Lowell appears to have nearly 
reached the end of his tether. His trial is on at Chicago this 
week and his confederate, Cowell, is on the stand confessing 
their joint and several crimes and misdemeanors. 


When Joel wrote “the press is full,” he may have had 
prevision of this month’s meeting of the Once A Year Club.— 
Insurance Post. No, Joel; not the club. You thought Hewitt 
was going to be there, but he is not. 


At the annual meeting of the Pennsylvania Casualty Com- 
pany last week the directors voted to increase the company’s 
capital to $500,000 and have put the proposition up to the 
stockholders. 


Rumors that the Phoenix and the National insurance com- 
panies of Hartford were soon to begin building operations 
were denied this week by the officers of those companies. 


A move to permit the writing of sprinklered risks on the 
term plan was promptly and effectually squelched by the 
New England Insurance Exchange last Saturday. 





“The life of an insurance agent,” sighed Premyums, “is full 
of wormwood and gall.” “I hadn’t noticed the wormwood,” 
growled the victim.—Cleveland Leader. 


The Eagle Fire has been admitted to Missouri. The 
Springfield Fire and Marine insurance company will enter 
Virginia on March 1. 


The conflagration hazard engineers of the National Board 
of Fire Protection are now operating in Mobile and other 
points in the South. 

There are still indications that plate glass underwriters may 
shortly reach some kind of an agreement in the matter of com- 
missions. 


The German of Wheeling will increase its capital stock 
from $100,000 to $200,000 and enter a number of States. 


Personal. 











AGENCY APPOINTMENTS. 
7Etna of Hartford: Paul Kline, special agent 
Ohio, with headquarters at Columbus. 

Atlas of London: E. M. Shoen, of Kansas City, Mo., special agent for 
Missouri, Kansas and Arkansas. 

Caledonian: George H. Herrmann & Co., Chicago, sole agents, transferred 
from Moore, Janes, Lyman & Herrick. 

Calumet Fire of Chicago: F. D. Hirschberg & Co., St. Louis, Mo. 

Eagle Fire: Wall & Whitmire, St. Louis; Wolfe & Cohen, Washington, D. 

Dewick & Flanders, Boston, Mass.; Edward C. Roth & Co., Buf- 

Y.; Lohmeyer & Goshorn, of Charlestown, W. Va., general 


for West Virginia and 


falo, N. 
agents. 
Empire State Surety: Taft and Parker, Boston, Mass. 
Granite State Fire: A. G. Hancock, general agent for Baltimore, Md., and 
the District of Columbia. 

Scottish Union and National: H. T. Higginbotham, special agent for Ala- 
bama, Mississippi and Louisiana, with headquarters at New Orleans. 
Nye-Danske of Copenhagen: Hall & Henshaw, sole agents at Chicago for 

surplus lines. 
Springfield Fire and Marine: Charles E. Wortham, general agent at Rich- 
mond, Va. 





Mr. Charles W. Holden, one of the best known insurance men in Boston, a 
former president of the Boston Life Underwriters’ Association (of 
which he was a charter member), and in his time a leading fire, lite 
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and casualty agent, died last Saturday night in the sixty-seventh year 
of his age. A native of Portland, Me., he had lived in Boston since 
early manhood, and was employed in the late fifties by the insurance 
firm of Dobson & Jordan, the leading local agency of that day. After 
identifying himself for a number of years with other pursuits, Mr. 
Holden returned to insurance in 1868 as general agent of the Wash- 
ington Life. In due course of time he became also manager for 
Boston of the Merchants of Newark, the Granite State Fire and the 
United States Casualty, and local agent for a number of other com- 
anies as well. His business required the occupancy of an entire 
uilding at the corner of Congress street and Exchange place. No 
Boston agency plant seemed to be more firmly founded, and to many 
of his friends it came like a bolt from the blue sky to hear that un- 
successful outside ventures had compelled Mr. Holden to take a part- 
ner for the financial backing of his business. This was but the pre- 
lude to the entire collapse, in 1897, of this once flourishing agency. 
Mr. Holden bore his reverses with a firm front, and kept in the 
business as a broker until his death. He always made money for his 
companies, and many of his friends think that had he been less 
secretive when his troubles began he might have obtained assistance 
which would have saved the agency. To those who knew him best 
Mr. Holden unfolded a genial personality and a fund of humor not 
apparent to those meeting him casually. His death creates a deeply 
4h vacancy in the rapidly thinning line of the veterans of the Boston 
treet.” 


Major James W. Pegram, second vice president of the Life Insurance Com- 
pany of Virginia, for many years a prominent and well known citizen 
of Richmond, died January 31, at a private hospital in Philadelphia. 
He was born in Norfolk, Va., on February 13, 1843, his father being 
a captain in the United States Navy. Major Pegram was educated at 
Annapolis, but left at the outbreak of the Civil War to take the 
Southern side, served under his father on the cruiser Nashville and was 
wounded at the battle of Fort Fisher. Since the close of the war Major 
Pegram had been engaged in the insurance business, first at Norfolk 
with his father, and later in Petersburg and Richmond, with the Life 
Insurance Company of Virginia, of which he was one of the organizers. 
He went to Richmond from Petersburg, when the home office of the 
Life Insurance Company of Virginia was transferred to that city. His 
son, Robert B. Pegram, is a representative of the company at Norfolk. 


Mr. George M. Lyon, formerly one of the most prominent of Western 
fire underwriters, died at Pasadena, Cal., February 6, at the age of 
sixty-three. Mr. Lyon was with the Home of New York for many 
years, beginning as a clerk in 1863 and serving as assistant secretary 
for many years. He was sent to Chicago in 1874 as associate man- 
ager of the Western department with the late Gen. A. C. Ducat, 
serving until the department was closed in 1893. The local agency 
of Ducat,& Lyon was then continued until the Home opened its own 
office in Chicago several years ago. Mr. Lyon’s health had been 
failing for some years, and he then retired from business and made 
his home in California. He never married, making his home with a 
sister. : 


Special Agent William G. Catlin, of the Royal Exchange Assurance, for the 
territory of Virginia, Alabama and the Carolinas, whose home was 
at Danville, C., was drowned while shooting ducks on the Black 
River, near Georgetown, S. C., on Thursday, February 2. He went out 
with a negro boatman named Barron and on Saturday, two days later, 
when a search was made for the missing men, the body of the negro 
was found and also the row boat half filled with water, and a loaded 
shotgun in the bottom. Mr. Catlin was twenty-eight years old and 
married. He had made a fine record in the service ae his company. 
His body has not yet been recovered. * 


Mr. S. H. Lockett, manager of the Insurance Survey Bureau, has re- 
signed and will become secretary of the Committee of Twenty of the 
National Board on March 1. He will take the place of Mr. Herbert 
Wilmerding, who has been forced to resign by ill health, and who is 
now in Europe on leave. The Survey Bureau will be temporarily in 
charge of Mr. F. W. Gibsone, associate manager, and it is probable 
that the absorption of the bureau by the Western Union will be 
brought up again at the next meeting of the latter organization. 


Mr. L. A. Murdock, general agent of the Penn Mutual Life insurance 
company of Philadelphia at Boston, Mass., died January 31, at the 
home of his daughter in that city. Mr. Murdock was sixty-seven years 
of age, and had been prominent in insurance circles for the past twen- 
ty-four years. He was born in Hubbardston, going to Worcester in 
1861, where as one of the firm of Smith & Murdock he, conducted a 
large supply house until about 1884, at which time he became inter- 
ested in life insurance. 


Manager S. Y. Tupper, of the Southern Department of the Queen at 
Atlanta, has announced that Special Agent Frederick Geddings will 
supervise the Louisiana business of the company and that Mr. Haynes, 
who formerly had that territory, will have Tennessee added to his 
list. These two changes are for the purpose of enabling Special Agent 
John H. Curry to devote more of his time to the growing business of 
the company in Kentucky. 


Major T. Brent Swearingen, identified for over fifty years with insurance 
interests in Pittsburgh, Pa., died there suddenly on January 20 of 
apoplexy. He was seventy years old and a veteran of the Civil War, 
during which he was twice wounded and once left for dead on the 
battlefield. He retired from active business life fifteen years ago, at 
which time he was a member of the insurance firm of Swearingen & 
McCandless. ; 


Mr. William Frank Briggs, for many years with the Home Life insurance 
company in this city, died at his home in East Orange, N. J., on Sunday 
last. He was born in New York fifty-one years ago. He was form- 
erly cashier at the home office of the company and of late had -been 
in charge of a branch of the company’s financial department. 


Mr. Homer C. Caldwell, for fifteen years special agent of the Hartford in 
Kansas and the Indian and Oklahoma Territories, has resigned, hav- 
ing purchased an interest in the Landis Electric Company, of Wichita. 


Mr. T. L. Kimball. State agent of the Washington Life insurance company 
at st. Louis, Mo., and Mr. J. W. Popham, general agent of the same 
company at Sedalia, Mo., have resigned. 

Mr. Blair'T Scott, State agent of the Northwestern department at Port- 


land, Ore., and Mr. Frank W. Wolley, State agent at Wilmington, Del., 
ofthe Washington Life, have resigned, : 


Mr. Fred F. Gordon, Wisconsin State agent of the American of Newark, 
has resigned and will enter the local business, having purchased a half 
interest in an agency. e 


Special Agent Homer Caldwell, representing the Hartford Fire in Kansas, 
Oklahoma and Indian Territory, has resigned. He was fifteen years 
with the company. 


Deputy Insurance Commissioner Frank S. Tesch, of .Colorado, has been re- 
appointed to that position by State Auditor Bent, who is Commissioner 
ex officio. 


Mr. Arnold B. Matthewson, an insurance agent of Central Village, Conn., 
died there January 30, after a long illness. 
old 


Third Vice President George T. Wilson, of the Equitable Life Assurance 
Society, has been elected a trustee of the Equitable Trust Company. 


Mr. Albert Paull will be secretary of the Franklin of Wheeling, W. Va., 
which was recently absorbed by the National Fire of Hartford. 


Mr. James E. Sale, a well known insurance agent of, Cincinnati, Ohio, died 
January 16 at a hospital in that city. He was sixty years old. 


Mr. E. L. Shelton, one of the organizers and the secretary of the Security 


Life and Annuity Company of Philadelphia, has resigned. 


Mr. Trueman W. Eustis, former Western manager of the Manchester, has 
gone to the West Indies for his health. 


Mr. P. V. Wise, a veteran insurance agent of St. Joseph, Mo., is dead. 





a 


~ fInsurance Legislation. 


Complete copies of all important bills in the legislatures affect- 


ing insurance are on file in the office of THE WEEKLY UNDER- 


WRITER. 


United States Congress. 


WasHINcTON, D. C., February 6—An amendment has been 
proposed to Mr. Morrell’s national insurance supervision 
bill, which will provide for the support of fire departments 
throughout the country and their sick and disabled members. 
The amendment, which is suggested by Senator Clapp, of 
Minnesota, requires that every fire insurance company, on 
or before July 1 of each year, shall pay to the treasurer of 
each State an amount equal to 2 per cent. of the gross pre- 
miums received by each company in each town, village or 
city having an organized fire department. This revenue 
would be disbursed for the better equipment of the depart- 
ments and for the relief of sick, injured or disabled firemen, 
their families or widows. 


Arkansas. 


LittLte Rock, Ark., February 4.—Senate Bill No. 15, by Mr. 
Cothan, was read the third time in the Senate and passed by a 
vote of ayes, 27; nays, 0. It provides for the collection of the 
entire amount of the fire insurance policy in case of failure to pay 
claim, with 12 per cent. added for costs. - 





Colorado. 


Denver, Col., February 3.—House Bill No. 378, introduced by. 
Representative Radinsky, provides that suicide shall not be a 


suitable defense to be set up by any insurance company or asso- 


ciation against the payment of a life insurance policy. 

Denver, Col., February 6.—Following is the text of House 
Bill No. 376, by Mr. Radinsky:: 

Section 1. From and after the passage of this act the suicide of 
a policyholder of any life insurance company doing business in 
this State shall not be a defense against the payment of a life 
insurance policy, whether said suicide was voluntary or invol- 
untary, and whether said policyholder was sane or insane. 

House Bill. No. 311 and Senate Bill No. 249 are backed by 


“newspaper interests, and are for the publication of annual state- 


ments of all insurance companies in each county where they do 
business. Deputy Commissioner Tecsh has compelled the in- 


(Continued on page 121.) 
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THE ESSENTIALS OF LIFE INSURANCE ADMINISTRATION. 





(Read to the Wharton School of Finance, of the University of Pennsylvania, by Henry C. Lippincott. ) 





Thirty-three years ago some seventy American life insurance 
companies were in the State of New York, and within seven 
years thereafter about one-half of them disappeared. Had not 
the troubles of 1873-79 brought all enterprises, old and new, 
into severe stress, it is still highly probable that most of these 
would have failed; for many more companies were started in 
1860-70 than were needed, and they lacked the great essential, 
proper management. We may safely make the broad declara- 
‘tion that while such management is not entirely certain to 
establish a new company, in any branch of insurance, success 
is impossible without it; indeed, in cases where the new com- 
pany maintains itself the amount and quality of the growth 
attained may be taken as the test of management. For ex- 
ample, there are several life companies which date back to the 
middle of the century, and yet, compared with some others 


that are younger, may be said to have accomplished nothing. 


How essential is proper management may be strikingly shown 
by a brief reference to the crudity of the early ideas about the 
insurance of lives. Half a century ago, before the beginning 
of State supervision, the official reports made in New York 
by the few companies then in the field actually included in 
“liabilities” the face value of all policies in force. A sum of 
money which may become subject to demand some months or 
years hence, or may never become stich, is manifestly not a 
liability for its face today; so this method of figuring not only 
produced a sort of balance sheet which did not balance but 
made every company insolvent, liabilities appearing in some 
cases to be ten times assets. Whether the State Comptroller 


required this form of statement, or the companies knew no 


better than to make it, or the importance of correct and 











luminous information was not appreciated, we need not con- 
cern ourselves now to inquire. 

The last supposition, however, is the most probable; for the 
total outstanding insurance, in 1854, in the ten companies was 
not quite $85,000,000, an amount less than is annually written 
now by each of a half-dozen companies; and since we know 
that the dignity of life insurance and its destined position in 
human affairs had not then been even dreamed of, it may 
easily have been thought sufficient to have an annual memoran- 
dum of some particulars, which need not be complete or 
coherent. Yet there were great lacks in the knowledge of the 
subject then possessed by the companies themselves. In the 
earliest years of one of the oldest of them no attempt at strict 
medical examination was made, but the trustees looked the 
applicdnt over and guessed about his desirability. At one time 
an actuarial error was made, in the same company, which was 
so serious that it would have led to technical insolvency had 
the payment of dividends accordingly been persisted in; even 
the mortality tables then existing were somewhat inconsistent 
and inaccurate; and the entire practice was tentative, the ex- 
perience which alone can furnish the solid groundwork not 
having yet been obtained. 

Notwithstanding, these pioneer companies felt their way 
along. And since life insurance was much better understood 
in 1871 than in 1854 the failure of new companies in 1871-80 
cannot be ascribed to the undetermined state of the foundation 
principles; on the contrary, those principies were as firmly 
settled by experience then as they are now. This lief refer- 
ence to the beginnings of life insurance is therefore made solely 
to bring out and emphasize the fact that companies have failed 
in the past, and may fail in the future, because of inefficient 
administration. Able men will not be so deficient in foresight 
as to attempt founding a new company when the time is not 
propitious; and even if the time is propitious the company will 
probably die young unless in competent hands. Insurance of 
lives may be somewhat figuratively defined as 


THE PRODUCT OF THREE FACTORS: 


a rate of mortality, a rate of interest, and competent manage- 
ment. The problem in fire underwriting is to provide funds 
for the minority of policies which involve loss; the problem 
in life underwriting is to provide for every policy that is 
written. For since the actual ultimate mortality is 1,000 per 
1,000, the outcome, in insurance parlance, is a total loss on 
every policy that is kept up, and a million dollars are demanded 
for every thousand persons at $1,000 each. The term “insur- 
ance,” as commonly and naturally understood in its application 
to property, is therefore worse than inexact here; it is serious- 
ly misleading. Underwriting life is a process of accumulation. 
The early dying draw heavily from the common fund, con- 
tributing their own lives, while their heirs receive the com- 
mutation of those lives in money; those who survive late make 
up the deficits on the others, but get what advantage may be 
in longevity, so that the case equalizes itself. In practice there 
is another factor: the expense rate, which is provided for by 
adding to the mortality part of the premium charge a percent- 
age or 


4 


“LOADING.” 


The mortality tables are now known, and are a part of the 
common stock. A company may start today with substantially 
all the information on this subject which the oldest office pos- 
sesses; but in the “selection”? of lives—which determines how 
the actual shall correspond with the “table” mortality—there 
1s room for important variations, and here the advantages are 
with experience. The rate of interest is not quite fixed, and 
the investment of funds is an exceedingly difficult problem, 
which, again, tests the quality of management. The expense, 
and its ratio of effectiveness in restilts secured, is also not fixed, 
and in its turn tests the management. One may say that suc- 
cess in trading consists in selling great quantities of mer- 
chandise at a profit and avoiding losses, but saying this helps 
nobody do it; we may likewise say that life underwriting 1s 
simple and easy, but the simple and easy things to say are 
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complex and difficult to do, and every point of view brings 
us back to management as the prime condition of success. 

If we imagine a body of 1,000 men at age thirty, each of whom 
is certain to live to eighty,the problem of finding a premium rate 
which—at a given rate of interest and with the low expense 
that would be involved in such a case—would provide a mil- 
lion dollars for distribution fifty years hence would be very 
simple; the mortality part of the premium, at 3 per cent., need 
not exceed $9. But in fact few of these men will reach eighty; 
some will drop away very soon; the number dying annually 
will increase during more than half of the term, then will 
decrease rapidly as the number surviving diminishes, but the 
ratio of deaths to the number surviving will rise uninter- 
ruptedly to the end. This, however, is fixed and true only on 
the average, and here let us note that 


“AVERAGE,” 


so constantly mentioned as the foundation of life insurance, 
means simply that lives are considered in the mass; the law 
of average runs through the whole like a confining chain, from 
which there may be individual departures, but these departures 
will ultimately offset one another. Thus, if the actual deaths 
in a given block of lives, in some year or years, run a little 
beyond the rate as established by observation, they will run 
below that rate in some other year or years. But one indi- 
vidual alone has no average; observation has not established, 
and never can establish, any conclusion about him except that 
he will die. We have, therefore, two foundation fdcts at the 
outset: first, that there is substantially precise knowledge of 
the rate at which a large number of persons will die; second, 
that no knowledge about their order of dying is possible. 

This cannot be too distinctly understood or be made too 
emphatic at the outset, for these two facts lie at the very bottom 
of the foundation of life insurance. If all persons were certain 
to live to a uniform age, life insurance would be only a savings 
bank and*could not exist distinctively. If every person’s date 
of dying were known to everybody—if, for instance, it were 
stamped on his forehead—insurance would be impossible; for 
the early dying would be anxious to come in, but the ones 
favored of destiny would refuse to join with them. If his 
own fatal date were known to each person and concealed from 
all others, only the short lived would be willing to accept life 
insurance, and that is impossible without the aid of the others. 
The utterly insoluble uncertainty of how soon any healthy 
person will die is the sole fact that makes life insurance possi- 
ble. However, the forms of contract may be varied and mul- 
tiplied, and whatever stress is laid upon the “investment” or 
self-beneficiary side, life insurance is founded upon these two 
facts: that every person knows he must die, and that no 
person knows the date. This cannot be too clearly understood 
or too constantly kept in mind. 


THE ORGANIZATION OF A COMPANY 


naturally and inevitably divides into six departments: execu- 
tive, agency, medical, actuarial, legal, financial. Each of these 
tepresents work which must be done from the beginning. But 
the young company may start by adopting the table rates in 
use by others, and may employ a consulting actuary more or 
less; it may employ counsel, as other§ do, without engaging 
exclusive service; for a time, it may be more troubled by lack 
than by abundance of funds to invest; its secretary or other 
ofticer may have an actuarial education, and in its early years 
one man may do the work of two, in kind if not also in amount, 
thus, not all the departments may be required at first, although 
the work of all must»be performed in some way. As a com- 
pany becomes large some of the departments may subdivide 
and ‘specialize; for example, the financial department may de- 
velop divisions for care of real estate, for recording and keep- 
ing securities owned, for making mortgage loans, for making 
loans on collateral, &c. To liken this expansion to a tree, 
which puts out new branches while it also grows in size and 
the trunk which includes the rest also enlarges, is to use a 
very natural simile. The business of 


THE ,AGENCY DEPARTMENT 


is to get business, and it is indispensable. The vast develop- 
ment of insurance has changed the work of the agent in some 
respects. Speaking broadly, it is no longer necessary (as it 
once was) to persuade men to approve insurance, for its wis- 
dom, expediency, and necessity are now admitted. But men 
have still to be moved to do what their judgment approves; 
procrastination must be overcome, as ever; the variety of 
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policies is large, and the question of form and amount is 
serious and not wholly easy; moreover, competition is active, 
and the agent finds a part of his work in defining and uphold- 
ing the advantages of his particular company. 

In time past, newspapers have argued that if insurance were © 
made attractive enough the public would come in without per- — 
suasion; but the best ingenuity and effort of the ablest actu- 
aries have been expended upon attractiveness of contract,-and 
yet men will not come unsought. Even if they did come, and 
if there were no agents, so many branch offices all over the 
country would be required to perform the work of filling out 
the papers and making the medical examinations that although 
the form would be changed the labor and expense of getting 
men in would not all be saved. 

The agency department must begin as soon as the company 
begins, and must grow with its growth, for agency operations 
are the source and condition of that growth. At its head, of 
course, is a superintendent, with assistants, and it branches 
out over the field occupied. There may be a system of general 
agents, each having his geographical field which he works and 
manages, subject to the central office and dealing directly 
with it; or there may be branch offices in the largest centres, 
issuing policies direct, sharing some of the powers of the 
home office yet governed by it; or there may be a combina- 
tion of both; the rule of compensation may be a commission, 
or salary, or both, &c. There is no hard or uniform rule. In 
these matters of detail each company follows its own plan, 
guided by its own and others’ experience, aiming only at the 
most effective results; but the agency system in some form 
is integral and permanent—it is the force which moves and 
makes the rest. 


For many years and in many companies the general agency 


system has had the preference. Under it exclusive territory is 
granted, and the agent is responsible for the development of — 
his field, being required to produce and maintain a volume of 


business deemed reasonable by his company, and to this end ~ 


employing sub-agents and others, for whose conduct he is an- 
swerable. Such general agent derives a pecuniary benefit from 
all business obtained within his district, no matter from. what 
source derived, as, for instance, voluntary applications from 
those not solicited to insure. Permanence is its chief merit, 
enabling one to reap where he has sown; and, in turn, per- — 
manence adds to standing, makes for character, and secures 
the most creditable representation. Latterly this system is be- — 
ing abandoned by the larger companies. Exclusive territory 
does not exist with them. An agent is free to get business — 
anywhere, reporting direct to his company without any inter- © 
mediary. 
business, permitting the employment of an indefinite number — 
of agents; but it may be questioned whether the quality of © 
the business has been maintained, the probability being that 
it has deteriorated in -proportion to the number of untried — 
and irresponsible solicitors thus introduced. The direct 


PHYSICAL EXAMINATION OF THE PROSPECTIVE MEMBER 


is, of course, made by some physician conveniently near, but — 
the medical department at the home office passes upon the 
papers submitted. Some contract forms have been recently 
proposed which waive medical examination; it may also be — 
waived in specific cases (as in a recent reported offer to insure 
the members of a large society in a special industry in a mass), 
and in connection with annuities there is no occasion for it; 
but, with these exceptions, no application goes through until — 
the medical department has passed it. This work may be 
termed winnowing selection. The mortality tables are based 
upon observation of healthy or selected lives. If names were 
drawn by lot from the entire population, the membership thus 
obtained would -be below the standard; if candidates were 
accepted as they come, without any sifting, the result would be 
much farther below standard, for the poorest risks would be 
most prompt and sure to apply, thus exercising an unfavorable 
selection; if the company could draft men into membership, 
the selection would be at its best. The winnowing of those 
who volunteer for membership is intended to come as near as 
possible to the selection by this imaginary drafting. The ap- 
plicant’s physical condition, his own record, and his family 
record are considered, and then, by a sort of intuition or sixth 
sense (in which a few have been notably and inexplicably suc- 
cessful) the chief examiner decides, in some cases, that some-_ 
how he does not quite approve the risk. 

It is a maxim that the benefit of selection—in other words, 
the reach of this medical forecast—does not last beyond seven” 
years, and the fluctuations of the law of average as to single 


This change has been in the interest of volume of ~ 
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individuals are illustrated by the fact that a few men die within 
‘a few months, sometimes within a few weeks, after passing 
‘the most rigid examination; nevertheless, this sifting is in- 
dispensable. The result of a favorable or unfavorable mortality 
experience is to make the accumulation process longer or 
shorter. The more delay in maturing of the policy, the’ more 
premiums can be gotten in; or, if the policy is already paid 
up, the more time is allowed to the fund for interest accumu- 
tion. A slow rate of mortality—that is, an increased average 
longevity—is therefore of the utmost importance. Increase 
this average, or increase the rate of interest obtainable, and 
the premium rate required diminishes; let the members die a 
little younger, or let the interest rate fall, and the premium 
must rise. And here, too, management, by which is meant 
capability, fitness and peculiar adaptation for the responsibility 
imposed, is essential to success. Imagine the absence of quali- 
fication and you will at once see how the well being of the 
mass may be put in jeopardy and exposed to unreasonable 
and unnecessary death claims by an influx of lives below the 
standard, admitted through ignorance or indifference. 


THE ACTUARY 


is as necessary as the medical examiner, and his work is per- 
manently needed. He must take the mortality tables, the safe 
assumed interest rate, and the required loading for expense, 
and by combining the three must construct premium tables 
for every form of policy. Moreover, it is his part to devise 
variety, flexibility of application, and attractiveness for the 
contract; he must invent new forms of policy wherewith to 
meet competition. He must not merely match felt wants; he 
must intuitively anticipate the feeling and tempt the public with 
inducements which had not been missed. He must figure out 
the utmost advantages in options, paid up policies, and sur- 
render values which can be conceded; he must be liberal on 
the one hand, and perfectly sure and safe on the other, for a 
blunder on his part might lead the office into issuing a line 
of contracts both impracticable and irrevocable. 
Even a sketch of 


POLICY FORMS 


would take us too far afield, but I may point out that they 
divide into three principal groups: the Ordinary Life (the 
simple original form), which matures only at death and col- 
lects premiums until then; the limited premium form of the 
same, which is paid up in a fixed number of years; and the 
endowment, which matures at the end of a specified term or 
at death if that occurs sooner; the endowment may require 
premiums annually until maturity or may be fully paid up in 
a shorter term. Obviously, the lowest rate suffices for the 
whole life policy, but the smaller the agreed number of pre- 
miums the larger each must be. An endowment requires a 
high rate, for if it is to be paid in, say, twenty years, the 
money must be gathered in by the end of that term and the 
company must also bear the risk of earlier maturity by death; 
if the number of premiums is further limited, there must be a 
further increase in the amount of each. In all contracts of life 
insurance, excepting only term policies for a brief: period of 
years, in which case the “reserve” is so small as to be in- 
considerable, the premium contains what is known as the 
banking or self-insurance element; that is, the holder of an 
endowment or of a limited premium contract pays a part as 
the cost of carrying the insurance risk that the policy may 
mature by death and another part as contribution to making 
up the $1,000 certainly at the agreed time of maturity. On 
the high premium forms, the temporary risk to the company 
is clearly less, since it is getting in money more rapidly; hence 
a man may often be accepted for a high premium form who 
would not be for the plain Ordinary Life. 

Under this contract, however, the same process of accumu- 
lation goes on, the difference being only one of degree. One 
insuring under it, and surviving to age 96, will have done 
three distinct things. He will have paid each year his con- 
tributive share of the death losses, he will have paid his just 
proportion of the expenses of management, and, equally vital, 
he will have accumulated a fund to his credit and for his 
endowment equal to the face of his policy. Briefly expressed, 
an Ordinary Life policy is an endowment maturing at age 
96 should the insured so long survive. Correct forms of 
policies are essential; which is to say they shall be so drawn 
‘in consideration of such adequate premiums that the liability 
incurred shall be precise and definite, free from ambiguity, and 
that the funds to meet them will surely be produced from the 
aggregate of the premiums paid. And beyond these, he must 





accurately, at the close of each year, calculate every item of 
present or contingent liability under all contracts of insurance 
issued, ascertaining the aggregate of such liabilities, and thus 
serve notice upon the financial department to have, or to get, 
the funds necessary to balance. He must compute the surplus 
available for division, and ascertain each member’s share in 
the latter, whether this is done annually in the old fashioned 
way or according to the later plan of deferring all settlements 
of surplus to the end of a specific term, usually fifteen or 
twenty years. Computing 


SURRENDER VALUES, 


or the amount at which the company will purchase a policy 
not yet matured, is an important and delicate duty of the 
actuarial department. In the simplest’ case—that of an en- 
dowment—it is easy to discount, at a given interest rate, a 
payment due at a known future date; but on policies which 
mature at death the date of maturity is unknown and the con- 
ditions are less precise. In considering this, there are two 
factors which the public understand very imperfectly: the 
character of each member’s interest in the common fund, and 
the effect of selection, 

In dealing with life insurance men act selfishly, without 
regard to the welfare and rights of their fellow members. I 
have already explained that, if the medical examiner did not 
stand at the entrance gate, the weakest and least desirable lives 
would be surest and soonest to come in; similarly, if the 
actuary did not stand at the exit gate, the best and most 
desirable lives would be surest and soonest to go out—indeed, 
those who feel that they have become impaired always hold 
tenaciously to their policies. Once issued, a policy carries with 
it a periodic option to renew, and this option is always one- 
sided. The holder can decide not to continue, and the com- 
pany cannot prevent him; or he can tender his renewal pre- 
mium and the company cannot refuse it, unless it is past due. 
Each member holds an option against all the others combined; 
but the others combined hold none against him. The selection 
as decided by each member in his own case is always against 
the company; that is, each one seeks his own interest, thus 
producing what may be called a hostile selection. 

This being so, it follows that while all the members of a 
strictly mutual company own all the assets—since they are the 
company—the interest of each is not absolute and divisible, as 
in a savings bank In the latter, each may withdraw his 
deposit at will, because doing so does not affect the others; 
in the company, each depends upon the others and therefore 
owes something to the others. Even the bank puts a penalty 
upon withdrawal by forfeiting accrued but undeclared interest; 
the company must protect itself by keeping part of the retiring 
member’s share, while being duiy mindful of what is justly his. 

The matter of surrender values, of apportioning Tontine 
or deferred dividend shares at the end of the agreed term, and 
of dividend apportionment generally, is productive of more or 
less misunderstanding and dissatisfaction. As to the first, I 
wish to make it fully clear that the joint ownership of life 
insurance funds is peculiar; each member’s share is both his 
and not his. Joining the membership was a tacit engagement 
on his part to remain to the end, and if he breaks this he must 
submit to some penalty; otherwise, the scheme itself might 
be ruptured by disintegration, Legislation in some instances has 
fixed a maximum penalty or surrender charge, thus preventing 
injustice in this regard, if this were the disposition; but’ the 
fact is that competition among the companies, attended by 
pretty full information as to what each does under any given 
circumstances, has evoked greater liberality than any law com- 
mands. -It is within the knowledge of many how one com- 
pany, enjoying an unenviable distinction for the payment of 
meagre surrender values, through publicity given its practices 
has now become most liberal and, as I think, has gone farther 
than equity permits. Companies now vie with each other as 
to the largest measure of liberality that may be extended those 
who voluntarily withdraw from their undertakings, and the 
danger is not that they will receive too little, but too much. 
Companies which adhere strictly to the old plan of annual 
dividends oppose 


THE TONTINE OR DEFERRED PLAN 


as being wrong in principle and subversive of the life insurance 
idea; they are. indeed, compelled to oppose it in self defense. 
for the prodigious expansion of insurance in the last twenty 
years has been largely by pressing the investment or self-bene- 
ficiary view of the subject. The best argument for Tontine is 


120 


THE WEEKLY UNDERWRITER. 


1 B08! 








that men have a right to prefer it, if properly explained, and 
that it has had the effect of diffusing life insurance as just 
stated; on the other hand, the temptation to overestimate (if 
not to overstate) the value of the results to be realized by 
members who survive and persist to the end of the deferred 
period, and the disappointments and bickerings which have oc- 
curred and must be measurably expected, are against the plan. 

There are other objections more or less vital. Insurance 
has for its central and sustaining idea the care of widows and 
orphans, and one’s own protection in old age. Take away 
this proper motive and the system, if it do not fail, becomes 
something else. It has by so much ceased to be insurance. 
When one sets out to buy insurance, if rightly informed he 
will get all that his money can command, and to this end all 
of his money will be thus applied. No part of it will be ex- 
posed to loss in consideration of prospective gain from the 
losses of others! Gambling is a harsh word, and the deferred 
dividend system has been so contrived and exploited as 
measurably to conceal its true operation; but gambling with 
surplus is truly expressive of its nature. Large returns, hand- 
some. profits, are the inducements, while little or nothing is 
said of the sources from which such gains are derived nor the 
hazard to which each member of the class is exposed. Such 
a plan appeals most strongly to one of the worst sides of our 
human nature—an instinctive, and maybe perfectly natural, 
desire for something without an exchange of equivalent value. 
One fact here stands prominently in relief. This appeal to 
cupidity has tremendously aided in the diffusion of life in- 
surance. 

It seems to be a case of good following evil; and upon the 
theory that life insurance is worth all it costs to those who 
have it, the system may have served a useful purpose pending 
public enlightenment. When, however, the fact that some 
companies under the annual dividend system, without exposing 
their members to any loss of surplus, have produced results 
for their members exceeding those where the hazard of death 
or lapse imposed such losses—when, I say, this fact is brought 
home to the insuring public, there will be an end to the 
deferred dividend plans, an end as well to the vast accumula- 
tions incident to it, and the long train of extravagance and 
kindred abuses which have sprung therefrom. State law has 
intervened to prevent forfeiture of the reserve interest of the 
lapsing member, but law has not assumed to interfere with 
the apportioning of dividends by the company’s management. 

In a leading case in which a member who was dissatisfied 
with his share in the distribution sued for what he figured was 
the just amount, the New York Court of Appeals in substance 
held that the apportionment rests with the company, not with 
the member. If each member could figure out his own share 
of a divisible fund, and could then thrust in his arm and take 
it, he could as justly decide that what had not yet been declared 
divisible ought to be; the most assertive and active members 
would thus secure a preference, and the entire assets might not 
suffice to go around. What is not practicable cannot be 
equitable. Somebody—and so the Court of Appeals held—must 
be vested with the power of deciding what portion of the fund 
is properly divisible at any date, and of apportioning this with 
regard to the rights of all the members and not merely of a 
few. The collectors and custodians of the fund must therefore 
distribute it, 


CAN WE TRUST THEM? 


This question is equivalent to asking, Can we trust anybody? 
and the conclusive answer is, We must. A purely mutual com- 
pany, devoid of even the complication of a capital stock, is sim- 
ply and wholly this: a common fund belonging to many thou- 
sands of persons who do not know so much of one another as 
names and residences, this fund being held in trust by a few 
men who manage it in the interest of all. They should so man- 
age it, unquestidnably; but will they and do they?: It is plain 
that if they allow one member too much they must draw the 
excess from the rest, and that they can have no motive to take 
from one to give to another; their central position as trustees 
and arbitrators imposes on them the duty of impartiality and 
leaves them no inducement otherwise. But may they not pinch 
and deal hardly with each member in turn, in the interest of the 
entire fund? There is a constant effort for more business and 
more assets. There is such a thing as a lust for money, even 
for trust money, and it is conceivable that the managers—let us 
be exact and say some managers—may be so enamored of hun- 
dreds of millions as to jealously seek to. restrict disbursements 
too much, 


But this is an admission for the argument’s sake. Putting the 


matter on no higher ground than that of expediency, there is no © 


reputation more delicate, more valuable as an asset, and more 
carefully guarded, than that of a life insurance company. The 
managers are fallible men, but they are keenly alert to the 
necessity of fair play. 

Little need be said of 


THE LEGAL DEPARTMENT. 


Its work includes the conduct of cases in court, the investigating 
of questionable claims, the phraseology of policies and other 
contracts, and the wide variety of matters which require expert 
advice. Practically, nine-tenths of the work of the legal depart- 
ment is centred in the investment or financial department. Is 
that bond properly drawn? is this title to property proposed to 
be mortgaged clear and indefeasible? are we pursuing proper 
remedies for the collection of our debt? are we likely to cloud 
our title or jeopardize our position by our leniency to debtors? 
are some of the questions indicating the scope of this work, 
which, well or poorly done, finds its expression in the result to 
policyholders. It is essential to successful achievement that a 
high order of talent united with equally high integrity shall be 
employed.. A company which is large enough to maintain a 
legal department of its own will certainly have enough proper 
and legitimate work for it. 
The function of 


THE FINANCIAL DEPARTMENT 


is to take the funds which others bring in. and make them in- 
crease. Life insurance is founded upon the improvement of 
money at an assumed minimum rate of interest. The compound 
interest tables are figured upon investment in advance, with no 
loss of time whatever, and with no loss either of interest or 
principal. No capitalist, individual or corporate, ever did or can 
fully realize these conditions; the shortages by failure to realize 
them are covered in the excess of the actual over the assumed 
interest rate, but it is the test of a company’s financiering to 
come the nearest possible to this. The most permanent invest- 
ments are securities and real estate owned; the next permanent 
are mortgages; none is safer and more profitable than loans on 
policies, although there are some objections to these, outside 
of the investment view; the fluctuating investments are collateral 
loans and cash in bank. The last named is an intermediate 
halting place of money, and it commands a low rate of interest 
there which varies with the state of the markets and the size of 
the account. 

Manifestly, securities owned should be dividend paying; but if 
a company did not take advantage of a depression in the mar- 
kets, which pulls down the most substantial things also, its finan- 
ciers would deserve a less complimentary name. To correctly 
judge the real substance behind securities demands special abil- 
ity of a high order, and no better tribute to the financial han- 
dling of American companies could be asked than the fact that 
they have rarely been caught on bad investments. There have 
been some instances, for all men are fallible; but 1n the life in- 
surance field they are few. 


THE EXECUTIVE DEPARTMENT 


comprehends all the others in being their superior in rank and 
responsible for their composition and results; it is the great 
central ganglion from which the impulse of energy proceeds. 
From this centre the growth of the company extends outward, 
in that the executive department determines when additional 
branches are needed for the work and what directions they shall 
take. To say this in no degree detracts from the importance 
of the others; it only states the natural arrangement of organi- 
zation. If we look to the Government of the United States for 
an analogue we find it approximately, but in life insurance the 
executive department is also legislative and judiciary, being 
necessarily a governing body in all directions. To represent it 
as literally an autocratic one man power would not be accurate, 
for co-operation and division do exist in the administrative life; 
yet there is a finally directing head. 

If you have followed me thus far, you have anticipated my 
saying that the essentials of life insurance administration are 
ability and integrity, for all outlining of the difficult and com- 
plex functions of the work performed leads to this: that ability 
of a special kind and a high degree is indispensable. There 
must be ability, or there can be no construction; there must be 
integrity, also, or the construction will disintegrate before it has 
proceeded very far. Life insurance does not grow of itself; it 
is not self-moving. The managing position is not one of digni- 
fied ease—merely to accept business brought in, sign necessary 
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papers, and preside at the table in the board room, as some ex- 
cellent gentlemen who had not succeeded in mercantile life seem 
to have imagined ‘forty years ago. If the man at the centre 
foes not have his coat off literally he must have it so figura- 
tively. 

Following a well approved maxim, the able executive does 
no clerical work, nor does anything himself which he can find 
another to do for him; yet just here comes difficulty and test, 
for he must fit men to their places. By what means shall he do 
this? Not by trying them and throwing them aside as they are 
found wanting; the business cannot allow being made the sub- 
He must know men by some intu- 
itional or sixth sense, which neither he nor any other can ex- 
plain or understand. Some men who have been exceptionally 
successful in soliciting have an inexplicable faculty resembling 
this—the power of influencing others. The sketch must not be 
overdrawn, for life insurance must be managed, as other opera- 
tions must be, by human and fallible men who make mistakes; 
yet it is true that eminent ability is required, and the success of 
American life insurance proves that it is found. To reach out 
after, receive, care for, cause to fructify, and disburse the 
funds of others—this is 


THE SOLE FUNCTION OF LIFE INSURANCE. 


In a mutual organization the funds are exclusively trust funds. 
The trustee’s task in the disbursement is even more delicate, if 
not more difficult, than in other handling. He must guard the 
fund against bad legislation, bad State supervision, and against 
the open or secret attacks of all who are attracted by its size 
and apparent exposure; this he must do as best he can. He 
must keep in check the greedy member who would like to help 
himself. He must defeat the fraudulent claimant. He must 
keep in the middle of the road between liberality and parsimony, 
always attaining safety. He must pacify members who feel dis- 
appointed, resist those who are unreasonable, and do his best 
to leave no opportunity for misunderstandings and unfounded 
expectations. He must look warily forward, always on his 
guard lest he fall into some error which may prove the seed of 
trouble hereafter, 

In a mutual company the trustee at the centre owns nothing 
except his individual interest as a member, and is not entitled to 
anything beyond his reasonable salary, except such honor as he 
earns. There is a persistent notion that some salaries are ex- 
cessive. But administrative ability is in keen demand and short 
supply; only the best suits life insurance, and to accept any- 
thing less would be intolerably bad economy. There is also a 
persistent notion that claimants are viewed with unfriendly eyes 
and oppressed whenever possible; the fact is just the reverse. 
The claims even temporarily demurred to are an insignificant 
fraction of the whole, and those unjustly resisted are fewer than 
those which are bad in morals, or in law, or in both, yet are 
paid because of expediency. 

This unfounded prejudice against life insurance upon the side 
of claim settlements, and the persistent habit of juries of as- 
suming that the company which comes into court is in the 
wrong, are the encouragement of those who attempt fraud. 
Sometimes the attempt succeeds, because it may be a question 
whether resistance or settlement will better conserve the trust. 
In one of the most famous cases, not finally disposed of until 
about a year ago, the company which refused to pay a plainly 
fraudulent claim and expended in defense much more than com- 
promise would have cost, was right; the companies which wea- 
ried of the disagreeable fight and ended it by compromise were 
also right. The rule of expediency is sometimes the rule of 
duty, and we may fairly take.diverse views of either in particular 
cases. It is somewhat difficult to speak calmly of 


THE STATUTES RESPECTING LIFE INSURANCE 


and the official treatment applied to it by States. These seem 
to be placed upon the theory that this great institution is among 
the necessary evils, and tolerable only when in bonds; that 
company managers would abuse their trust and oppress the pub- 
lic, in order to enrich themselves, were they not closely fol- 
lowed and watched. No intelligent man accepts such a propo- 
sition when it is put into a concrete form; yet if the unfriendli- 
ness of statute and supervision is justifiable at all it must be be- 
cause life insurance is assumed to be dangerous except under 
restraint. On the contrary, its safety and expansion are more 
in spite of than because of the attempts of States to intervene 
lest wrong be done; and for relief from a burden, which is cer- 
tainly.not becoming less intolerable, we must look to a gradual 
enlightenment of public opinion on the subject. 


In conclusion, I am conscious that life insurance may some- 
times be painted in somewhat too high colors by its enthusiastic 
spokesmen. It is not clearly the most altruistic, or most benefi- 
cent, or most indispensable, or most perfect, or even the most 
certainly remunerative as an occupation, of all human employ- 
ments; or at least, let us say, not necessarily and always so. 
It has its trials, its imperfections, its mistakes, its spots which 
show against the general whiteness. Speaking of it without ex- 
aggeration compels us to admit that the men engaged in it, 
from bottom to top; are not demigods, but men like ourselves. 
Criticism is not to be warned away from them; but it should 
use the pen point discriminatingly, and not smear as with a 
brush, That administration whch has succeeded before our eyes 
certainly has the great essential of ability; as for the other great 
essential of integrity, while the consciousness of duty and of 
fidelity to trust may not in every case be ideally high, it is at 
least well up to or above the average. We may justly give 
honor and gratulation to American life insurance. 








INSURANCE LEGISLATiON. 


(Continued from page 116.) 
surance companies to insert their reports in Denver daily papers, 
and the bill is to compel the companies to help the papers all over 
the State. 

House Bill No. 356, by Mr. Adamson, provides for a deposit 
of $50,000 by all insurance companies doing business in Colorado, 
the securities to be in cash, bonds or mortgages. Examination 
of books of any insurance company may be made by the com- 
missioner at the request of three citizens. Out of State insur- 
ance companies must show reports of insurance officers of other 
States, or be examined before they are allowed to do business. 
Companies must have paid up capital of $200,000. Insurance 
companies must pay 3 per cent. of gross earnings in the State to 
the Insurance Commissioner annually. 

House Bill No. 374, by Mr. Keezer, requires that insurance 
companies must pay $3 for certificate of authority, and that com- 
panies must pay 3 per cent. of gross amount of premiums to the 
Insurance Commissioner as a tax. - 


Connecticut. 





The following bills have been introduced in the Legisla- 
ture: ai, 

By Senator Lake—Changing the taxes of mutual life in- 
surance companies from one-fourth of I per cent. annually 
to nine-fortieths of I per cent. in 1906; eight fortieths in 1907; 
seven-fortieths in 1908; six-fortieths in 1909, and one-eighth 
of I per cent. thereafter. 

By Senator McGovern—Reducing the rate of tax on mu- 
tual life insurance companies from one-fourth to one-eighth 
of I per cent. 

By Senator McGovern—Amending Section 3653, to require 
every surety company to keep a reserve fund for reinsurance 
equal to 50 per cent. of the gross amount of premiums re- 
ceived on business in force. 

By Senator McGovern—Amending Section 4548, relating 
to insurance of married women, to provide that premiums 
paid which defraud creditors shall inure to the benefit of 
such creditors from the proceeds of the policy. 

These bills have been referred to the Insurance Committee. 

By Mr. Marvin, of Saybrook—Fixing the fee for soliciting 
insurance at $20, and requiring companies to have a capital of 
at least $100,000 before they are authorized to do business in 
this State, and if a mutual company assets amounting to $100,000. 

By Mr. Marvin, of Saybrook—Requiring surety companies to 
give the Insurance Commissioner such information as he may 
require regarding their business. 

Mr. Moore has introduced in the House a bill to incor- 


122 


THE WEEKLY UNDERWRITER. 


{iat | 








porate the Mechanics Mutual Fire insurance company of 
‘New Britain. 


Indiana. 





INDIANAPOLIS, Ind., February 3.—The House Insurance Com- 
mittee today reported favorably on Senate Bill No. 50, recently 
passed in the Senate, which regulates the investments of insur- 
ance companies. The same committee also favorably reported 
Senate Bill No. 74, after amendment by making it apply to all 
insurance companies. House Bill No. 141, for duplicates of lost 
policies, was reported by committee to be killed. 

INDIANAPOLIS, Ind., February 8—In the House today Senate 
Bill No. 50 was, on second reading, amended by inserting after 
“par” in line 8, “in legal tender money of the United States,” 
and by adding to Section 1, “Provided that the foreign securities 
provided in this section shall not be received by the Auditor of 
State as securities to cover the net cash reserve against out- 
standing policies.” The bill was then advanced to engrossment. 

Senate Bill No. 74, practically the same as above, was also ad- 
vanced to engrossment. 


Kansas. 





TorEKA, Kan., February 4.—House Bill No. 279 has passed the 
committee of the whole. It makes the application for a life in- 
surance policy prima facie evidence of the truth of statements 
contained therein, and makes void the suicide clause. 

House Bill No. 225, for a State fire marshal, has been recom- 
mended for passage. 

TopeKA, Kan., February 8.—House Bill No 224, to prohibit life 
insurance agents from dividing premiums with the applicants, was 
killed today in committee. Senate Bill No. 251, authorizing the 
publication of unlicensed companies, was killed in committee. 
House Bill No. 712, introduced today by Mr. Bird, prohibits 
fire insurance agents from dividing premiums with applicants. 


Massachusetts. 


\ 





Boston, February 4.—The Senate has concurred with the House 
in accepting the adverse report on the petition that cities and 
towns be required to furnish rubber blankets to protect goods 
from water and smoke at fires. 

Boston, February 7—The Insurance Committee had four 
matters assigned for today, but the petitioners were present 
only on the petition that the cash surrender value of life com- 
panies shall be payable not only on any anniversary, but, after 
it is due, upon any legal business day, during legal hours. It 
was said in opposition that the bill would hit domestic com- 
panies exclusively, while the petitioner said that he wished to 
reach the case of the Metropolitan. So the matter was put 
over to one week from today. The three other matters were 
as follows, which also were postponed for one week: Petition 
(House, 175) against insurance above the assessed valuation of 
real or personal property; petition (Senate, ror) to authorize 
surrender of a paid up life insurance policy at any time; petition 
(Senate, 102) that foreign insurance companies must make a 
deposit of $200,000 as a condition of beginning business. 

Boston, Mass., February 9.—Ex-Representative James H. Mel- 
len, of Worcester, made a long address before the Insurance 
Committee this forenoon for his petition for an investigation of 
the insurance system of the State. He denounced present life 
insurance methods generally as extravagant and wasteful. He 
attacked by name President Dryden, of the Prudential, saying 
that thirty years ago he was a poor boy in Worcester, and that 
he has made his fortune on an original investment of $2,200. He 


also declared that Mr. Dryden was in league with J. P. Morgan, 
and brought in other matter recently printed in a magazine. He 
admitted that he did not expect to accomplish anything this year. 
No one else favored the petition, and it was opposed by Reginald 
Foster, representing life insurance interests. 

The committee will hear on February 17 the proposition for 
Federal supervision of insurance. 


Missouri. 





JerrersoN City, Mo., February 3.—Mr. Spangler has presented 
in the House an amendment to the insurance laws which pro- 
vides that no life insurance company authorized to do business 
in this State shall enter into an agency contract in Missouri, 
where such person or persons are to receive compensation or any 
remuneration whatever except such as shall arise from commis- 
sions or salaries, or both, the rate of said commission and salaries 
to be specifically stipulated in writing, and shall be for services 
actually performed; also it shall not be lawful for any company 
to enter into a contract with its policyholders whereby it shall 
appear that such policyholder is to be a special beneficiary of any 
of the surplus earnings of the company, or any portion of the 
premiums paid by any other policyholder. 

The House Insurance Committee has made a favorable report 
on the Simmons Bill, No. 462, inflicting heavy penalties on unli- 
censed insurance brokers. 

JeFrFerson City, Mo., February 6.—Mr. Richardson today in- 
troduced House Bill No. 522 to repeal Section 7979 of the Re- 
vised Statutes of 1899, which section requires the use of a uni- 
form fire insurance policy with an attached blank notice for use 
in case of loss, the appearance of an adjuster to be considered 
evidence of notice and waiver of same; also, that no company 
shall take a risk at a greater than three-fourths value, and when 
taken its value shall not be questioned in any proceeding. 

The Insurance Committee of the Missouri Legislature has re- 
ported favorably upon the bill drawn by the Insurance Depart- 
ment, making evasion of the statute requiring insurance brokers 
to take out licenses a criminal offense, punishable by fine and 
imprisonment. At present it is merely a civil offense. 


Nebraska. 


Lincotn, Neb., February 4——House Bill No. 56, by Mr. Burns, 
requires life insurance companies organized in Nebraska to de- 
posit $100,000 with the State Auditor and adds a retaliatory 
clause as to other State companies. 

House Bill No. 1, by Mr. Burns, and referred to the Insurance 
Committee, amends the law regarding the giving of bonds by 
surety and fidelity companies. 

Lincotn, Neb., February 6.—House Bill No. 56, by Mr. 
Burns, for the reciprocal taxation of insurance companies has 
been favorably reported. 








New Hampshire. 





Concorp, N. H., February 8.—The House has passed the bill 
recently introduced by the Insurance Committee placing a 
thirty day limit on notices on health and accident insurance poli- 
cies, and it has been messaged into the Senate. The House to- 
day killed House Bill No. 311, “to prohibit the sale of deceptive 
life insurance”; House Bill No. 77, by Mr. Willis, regarding the 
appointment of life insurance agents; bill by Mr. Woodman, 
relating to the distribution of surplus by life insurance com- 
panies; bill by Mr. Fifield, relating to investments of lifé insur- 
ance companies in the State; House Bill No. 1, by Mr. Chase, 
relating to brokerages; also House Bill No. 49, by Mr. Ayer, 
regarding the assets of mutual companies. ; 


pal insurance fund for cities. 


New Jersey. 





Trenton, N. J., February 4.—Mr. Manners has introduced in 
the Assembly a bill to provide for the establishment of a munici- 
Its purpose is to raise by taxation 
a fund by means of which all city property will be kept insured, 
independently of the insurance companies. The mayor is to ap- 
point three commissioners, to be known as the “Insurance Fund 
Commissioners,” who will serve without compensation for a term 
of three years each. The bill defines the duties of the commis- 
sioners as follows: “They shall at all times keep on hand such 
sums of money as they may deem sufficient, or have the same 
invested in such securities as can be sold immediately for cash for 
the purpose of paying any loss by fire which may occur in any 
building or property so insured.” The bill is being pushed by 
the Newark city authorities. 


New Mexico. 





Santa Fe, N. M., February 5.—House Bill No. 51, introduced 
by Mr. Howard, and referred to Committee on Insurance, pro- 
vides that all life insurance companies in this Territory 
writing insurance on human life on the participating plan, 
that is to say, the plan whereby the policyholder shares 
in some manner in the profits of the company, shall distribute 
such profits, whether known as surplus or otherwise, among the 
holders of policies providing for profit sharing or distribution, 
annually on demand, in cash or credit at the election of the 
policyholder, and at all events such profits or surplus shall be 
distributed in cash or by way of credit at the expiration of 
three years from the date of the policy, and each three years 
thereafter, where no demand for distribution of profits has been 
made by the policyholder. The failure on the part of any com- 
pany to comply with the provisions of the foregoing section shall 
render the contract void and ab initio at the option of the policy- 
holder, and he shall be entitled to recover from the offending 
company all premiums which he may have paid to the company 
with interest thereon at the rate of Io per cent. per annum. 


New York. 





ALBANY, February 6.—Assemblyman Friedel, of New York, 
today introduced a bill, avowedly directed at the industrial 
insurance corporations and intended to reach both foreign and 
domestic companies. The measure is drafted by Otto Rosal- 
sky, former Assistant United States District Attorney, and pro- 
vides that after three years a policyholder shall be entitled to 
a return of 33 per cent. of the amount paid in on his policy; 
if he allows it to lapse after five years, 50 per cent.; after ten 
years, 65 per cent., and after fifteen years, 75 per cent. 

Senator Foley today introduced a bill which, he said, was 
intended to net the State a revenue equal to what it would 
lose by the repeal of the savings bank tax. It provides for 
taxing the unearned premiums of fire and casualty insurance 
companies. Since these premiums were exempted from taxa- 
tion a few years ago several attempts have been made to 
restore the tax, and at one time a measure to that effect passed 
the Senate. The same bill was introduced in the Assembly by 
Mr. La Fetra. 

ALBANY, February 6.—Senator Brackett tonight introduced 
two bills. One provides that an agent for an insurance 
company shall not be an agent for the insured. This is in- 
tended to prevent the companies from gathering up proxies 
tendered by policyholders to employees, agents of the company. 
~The other bill provides that whatever provisions are to 
govern the relations between the company and the instired party 
must appear in the policy. At the present time these condi- 
tions are enumerated in an “agreement.” 
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Awupany, N. Y., February 8.—Senator Brackett introduced a 
resolution in the Senate providing that the Superintendent of In- 
surance be requested to report to the Senate at his earliest con- 
venience what per cent. of policies of industrial insurance issued 
within this State, whether by domestic or foreign companies, 


-become lapsed by reason of failure of beneficiaries to pay premi- 


ums necessary to keep them in force and amount of premiums 
paid on such policies before lapse, and if there are no data in his 
office from which he can make such report, that he report whether 
it is within his power to obtain such information and report to 
the Senate. On motion of Senator Grady this resolution was 
referred to the Insurance Committee. 

ALBANY, N. Y., February 8—The Assembly Committee on 
Taxation and Retrenchment today introduced the insurance tax 
bill suggested by Gov. Higgins in his annual message. The 
Court of Appeals held, under the original insurance tax law, that 
life and fire insurance companies respectively were required to 
pay the I per cent. and one-half of I per cent. tax on premiums re- 
ceived during the calendar year on policies issued during that 
year only. The bill presented today is in the nature of an 
amendment to the old law and compels such companies to pay 
the tax each year on all premiums received in that year on 
business done within this State at any time, and in all previous 
years. 

AtBaAny, N. Y., February 10o.—A trifle more interest has been 
aroused in insurance circles in the Legislature by the appearance 
of the tax bill put in by the Assembly committee, and by the in- 
troduction of the Foley-La Fetra tax bills and the Brackett life 
insurance measures. Still, with the exception of the committee 
tax bill, no one seriously believes any of the others stands much 
chance of passage. 

Whether Senator Brackett’s resolution calling upon the Super- 
intendent of Insurance for information regarding lapsed policies 
of industrial insurance concerns ever gets out of the Senate In- 
surance Committee, to which it was sent, despite his protests, is 
a matter of speculation in the Legislature. Not a few people 
think the resolution will be throttled by that body. 

ALBANY, February to.—Assemblyman O’Neill introduced to- 
day in the House Bill No. 538, to amend Section 83 of the in- 
surance law so as to require domestic life insurance corporations 
to distribute annually or at stated periods the proportion of sur- 
plus accruing to each policyholder. 


North Carolina. 





RaeicH, N. C., February 4——Senator Zollicoffer has introduced 
a bill for fire escapes on hotels and lodging houses, factories, etc., 
regulating exits and doors in theatres, halls, churches, etc., and 
penalties for neglecting the same. 

Ra.eicH, N. C., February 7—Senate Bill No. 285, by Mr. Ellis, 
amending the resident agents law, has passed the Senate and is 
now before the House committee. : 

A bill has been introduced in the House by Mr. McGill and in 
the Senate by Mr. Sinclair to repeal Section 57 of the insurance 
laws of 1899. This section provides that no life insurance com- 
pany doing business in the State shall make any discrimination 
or distinction in favor of individuals between insurants of the 
same class and equal expectation of life in the matter of premi- 
ums or dividends, nor any agreement or contract other than as 
expressed, or any rebate favor or advantage in premiums or divi- 
dends, etc. The introducers state that the bills to repeal were 
introduced at the request of a certain insurance agent. 


Oklahoma. 





Guturig, Okla., February 6.—Representative Levy today in- 
troduced a measure taxing in each county the earned premiums 
of all insurance companies doing business in said county. The 
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bill was drawn by the Insurance Commissioner of the Territory 
for the purpose of increasing the receipts from such companies 
doing business in the Territory. The Senate favorably reported 
the Threadgill bill, compelling accident insurance companies 
to put up cash or Government bonds in each county where 
operating, for the protection of policyholders. 


Oregon. 





SALEM, Ore., February 4——Senate Bill No. 188, by Mr. Pierce, 
provides for the annual publication of statements by insurance 
companies. 


Pennsylvania. 





PHILADELPHIA, Pa., February 9.—A bill has been introduced 
by Senator Brown, chairman of the Senate Insurance Commit- 
tee, which provides that no fire insurance policy which may be 
issued or renewed hereafter under the laws of the State or by 
any local or foreign company shall contain any provision re- 
quiring the insured to enter into any appraisal agreement or ar- 
bitration for the ascertainment of the amount of loss or damage 
for which the company writing such policy would be liable. 
No such policy shall limit the time in which any action or suit 
may be brought by the insured to any period less than six years 
of the date of the fire, nor shall any policy contain any clause 
providing that the assured shall become a co-insurer with the 
company issuing the policy for any provision for a reduction of 
any loss by reason or failure of the assured to take out and 
maintain other insurance upon such property. No policy shall 
contain the so-called rate reducing average or co-insurance 
clause of any description or kind. Provision shall also be made 
whereby the assured as well as the company shall have the 
option of repairing damaged property or making a cash settle- 
ment of any loss. 

The purpose of this bill is to do away with the appraisal and 
co-insurance features, An anti-compact bill is under preparation. 


South Dakota. 





Pierre, S. Dak., February 5.—All insurance legislation is lying 
at rest except the Martin bill affecting the term of office of 
county mutual insurance companies, which has passed the House 
and gone to the Senate. 

The general bill for the organization of life insurance com- 
panies under the laws of the State caused a hot fight in the Sen- 
ate Thursday before adjournment for recess, and will be up again 
Wednesday after the reassembling of the Senate. It has been 
attacked as not definite enough in its provisions for safeguarding 
interests of policyholders. 

There may be something doing after the reassembling of the 
Senate on the Shober bill to give the Insurance Commissioner 
power to revoke licenses under certain conditions. It is hung up 
in committee, but may be called out at any time. These bills are 
the only ones affecting general insurance which have been so far 
introduced. 


Tennessee. 





NASHVILLE, Tenn., February 4.—The Joint Committee of the 
Senate and House appointed to make a thorough investigation of 
the insurance business in this State, in compliance with the 
recommendation of Governor Frazier, will meet in the Senate 
Chamber at It o’clock February 9, to begin its investigation. 
The committee will go into the matter fully to ascertain whether 
the rates charged are too high. The committee is composed of 
Senators Schubert, Garrett, Davis, Woodlee, Howse, and Rep- 
resentatives Faw, Love, Chandler, Mayo, Williams and Steele. 


Texas. 





Austin, Tex., February 4.—A bill introduced in the Legisla- 
ture today, No. 361, by Mr. Kennedy, is an act to provide for 
the levy and collection of a tax of 2 per cent. upon the gross 
receipts of all insurance companies doing business in Texas. 
It was read for the first time and referred to the Committee 
on Revenue and Taxation, 

AustIN, Tex., February 9.—Mr. Wilmeth has introduced a bill 
in the House providing that the capital stock of insurance com- 
panies shall be in lawful money of the United States, Texas 
State, county, town, city or incorporated school district bonds 
or bank stock, or first mortgages on unincumbered real estate 
in this State. 


Washington. 





SEATTLE, Wash., February 3.—House Bill No. 22, by Mr. Linds- 
ley, which has been referred to the Committee on Insurance, is 
a general bill providing for the regulation of insurance companies, 
to take effect immediately upon its passage, and which nullifies 
all previous laws now on the statute books of the State. There 
shall be an Insurance Commissioner appointed under the super- 
vision of the Secretary. of State to see that the insurance laws 
are complied with. 

House Bill No. 87, by Mr. Lindsley, which has been referred 
to the Committee on Insurance, is an anti-rebate bill. 

House Bill No. 76, by Mr. Lambert, which has been referred 
to the Committee on Corporations other than Municipalities and 
Railroads, regulates the fees to be paid by corporations. 


Wisconsin. 





Mapison, Wis., February 3.—A bill introduced by Mr. Bletcher 
provides for the method of valuing life insurance policies. It 
also provides that whenever the laws of any other of the 
United States authorize or require an annual valuation of life 
insurance policies by the insurance department of any such other 
State, or when such valuation of any company has been made 
by the Department of Commerce and Labor, according to the 
standard herein provided, the valuation so made according to the 
said standard of the policies and other obligations of any life in- 
surance company not organized under the laws of this State, and 
certified to as true and correct by the insurance commissioner 
of such other State, or by the Secretary of the Department of 
Commerce and Labor, shall be received and accepted, and no fur- 
ther annual valuation of the policies of such company, shall be 
required or made by the Commissioner of Insurance of this State. 
There shall be paid by every life insurancé company organized in 
this State, and by every life insurance company organized under 
the laws of some other State or foreign country, if no certified 
valuation of its policies has been furnished as herein provided, by 
way of compensation for such valuation, one cent on every $1,000 
insured by it, which shall be paid by the Commissioner of In- 
surance into the State treasury. The Commissioner of Insurance, 
to comply with the requirements of this section, shall appoint an 
actuary at a salary not exceeding $2,400 per year, and an as- 
sistant actuary at a salary not’ exceeding $1,500 per year, who 
shall hold their respective positions until removed for cause, and 
such appointments shall be certified in writing and filed in the 
othice of the Secretary of State. 

Maptson, Wis., February 4.—House Bill No. 112, by Mr. Metz- 
ler, provides that it shall be the duty of the officers of every life 
insurance company organized with a capital stock, when such com- 
pany shall have secured $20,000,000 of insurance in force, to set 
aside annually not less than Io per cent. of the surplus earnings 
for the year, and apply the same to redeem the capital stock of 


(Continued on page 125.) 


ios THE WEEKLY UNDERWRITER. 125 








GREAT BRONZE EAGLE OF THE NEW YORK LIFE. 





A Masterpiece of Japanese Art. 








Photo by F. M. Frobisher, New York Life. 


The immense bronze eagle pictured above was recently pur- 
chased at the Yamanaka sale of Japanese art ware, by the offi- 
cers of the New York Life insurance company, and has been 
installed at the east end of the accounting room on the main 
floor of the home office building, where it makes an imposing 
appearance. The decorations of the room, its counter screens 
and capitals, are of harmonizing bronze, and the statue will 
shortly be placed upon a pedestal of marble to correspond with 
the surrounding walls. The eagle and the rock on which it 
stands are together 125 inches in height. The eagle measures 
11 feet from tip to tip of its wings. The celebrated Japanese 
artist, Hasegawa Harusada, made it in the year 1800, and it 
formerly stood in the gardens of a temple near Osaka. It 
formed a part of the recent international exhibition in that city 
and when brought to New York for sale attracted much atten- 
tion. The officers of the New York Life, upon the suggestion 
of one of their number, seized the opportunity ot presenting the 
company with such a striking example of its own emblem. The 
detail of the work is wonderful, especially the spray dashing 
against the crag and the minute markings of the eagle’s feathers. 
The statue is formed of four separate castings and the entire 
masterpiece is valued at $10,000. 





(Continued from page 124.) 
the company at its par value; every such company shall, when 
all the capital stock has been so redeemed, transact its business 
on the mutual plan. 

Senate Bill No. 85, by Mr. Smith, provides that hereafter the 
Commissioner of Insurance shall during the first week of the 
months of January, April, July and October of each year cause 
to be published in the official State paper and in one other daily 


paper a statement over his signature, containing the names of 
such insurance corporations as have complied with all the laws 
of this State. 

Senate Bill No. 82, by Mr. Beach, amends the law relating to 
casualty, credit and title insurance companies. 

Senate Bill No. 81, introduced by Senator Beach, provides 
that whenever under any law of this State or by contract 
between parties, conditions or forfeiture clauses shall be con- 
tained in any policy of insurance hereafter made or 
renewed, such conditions or forfeitures shall have no effect to 
render such policy void or voidable in cases where the breach 
of such conditions or forfeiture clauses has resulted in substan- 
tial loss or injury to the insurer. 

Senate Bill No. 92, introduced by Senator North, provides that 
any combination entered into by two or more fire insurance com- 
panies insuring property against casualties from fire or the ele- 
ments, transacting business within this State, or between the 
officers, agents or employees of any such companies, relating to 
the rates to be charged for insurance, the amount of commissions 
to be allowed to agents for procuring insurance, or the manner of 
transacting the business of fire insurance within this State, is 
hereby declared to be unlawful. 





Miscellany. 





A Pacific Coast Fire Underwriter on “The Brain Work 
in Our Profession.” 





Mr. R. C. Medcraft, of ‘San Francisco, of ‘Catton, Bell & Co., 
Pacific Coast managers, addressed the Fire Underwriters’ As- 
sociation of the Pacific at its last annual meeting, his sub- 
ject being “The Brain Work in Our Profession.” Mr. Med-- 
craft is one of the most alert and experienced underwriters on 
the Pacific Coast, and his acquaintance with the springs of human 
action, as exemplified in the insurance manager, special agent, 
local agent and office clerk, is acute, as the following extracts 
from his address, with which he has furnished us a copy, will 
show: 

Our brain works in two ways—receptively and constructively. 
Either it absorbs, without developing, the material which it re- 
ceives, or else it evolves new material, which it applies on its 
Own account. 

What relation has this to our profession ? 

The subject is broad indeed, and has a direct and separate bear- 
ing on each of the principal classes of direct laborers in our 
particular field, viz., clerks, special agents and managers. 

Brain work means for each a particular kind of mental ac- 
tivity. It also means progressiveness, without which we all lose 
our value. And it means more than these, for it is the founda- 
tion of an acceptable personality. 

The local agent toward his present or possible client; the spe- 
cial agent toward the local agent; the clerk toward his imme- 
diate chief; the chief clerk toward his superiors, as well as toward 
his equals; the manager toward his fellows—all need to have 
within them this leavening progressiveness, and to display it as 
an integral part of their personality. The attractive personality 
is, indeed, almost always naturally accompanied by mental ac- 
tivity; it is infectious and interesting. It presupposes an interest 
in several, nay many, different subjects. It means, therefore, 
versatility, and is one of the two visible handmaidens of ad- 
vancement. The other is enshrined within the old epigram: “In 
order that people may be happy in their work three things are 
needed: They must be fit for it; they must not do too much 
of it; they must have a sense of success in it.” 

The attractive force of this same mental activity lies in its 
power of throwing itself into those matters which are of prin- 
cipal interest to other people, and in the practice of an intelligent 
courtesy toward their opinions and their prejudices. Amour 
propre is universal, and. it is quick to detect an interest or a 
courtesy which is only feigned. This does not involve the idea 
of “acting.” It is true that the hold which player folk obtain 
on us is frequently in sole proportion to the extent to which they 
can make us believe, for the time being, that they are in earnest; 
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that they are and feel just what the characters which they por- 
tray represent. But that is just where the difference lies. It is 
the reality which is necessary. ; 

A special agent is brought into connection with a local agent 
who presently pours out the story of his business difficulties 
both within and without the realm of insurance. He is inter- 
ested in this land scheme, or in that dredging scheme, or in that 
water scheme. He has ideas more or less practicable and rea- 
sonable as to how the difficulties may be overcome, or how the 
tactics of his opponents should be met; for instance, by legis- 
lation, so that his own way may become more clear and his own 
plans less easily swerved, in spite of himself, from the exact 
line of honor. Or he may expose his personal troubles and 
dilate upon them in connection with his family prospects and 
ambitions. The victory in the struggle for this man’s good-will 
will to a large extent rest with him who in the first place can 
control by the influence of his personality, and in the second 
can attract by an honest zeal for his interests. 

A certain manager always kept at hand a memorandum book 
containing a brief note of the particular fad or hobby of those 
agents as to whom, from any source, he was able to secure the 
desired item of information. That memorandum book became, in 
his hands, a valuable lever for transmitting his own personality 
and fixing it in the memory of his visitors and correspondents. 
Every hobby became instinctively his own for the time being, 
but not till after he had literally cultivated himself into the faculty 
of making it so. * 

Take the case of the insurance clerk. Very sympathetic is the 
picture of this young man steadily doing his allotted work, yet 
always looking beyond it into the world immediately around 
him, searching for the opportunity which others may have missed, 
or which he may be the first to discover. Just, however, as the 
astronomer must use his telescope, or he can never announce 
the star or planet which he believes to exist in the firmament, 
but which he cannot see, so the young insurance clerk must use 
all means for self preparation, or he cannot in fairness hope to 
attain his goal. The latter cannot be bought with money. He 
cannot spring to it unequipped. There is absolutely no time for 
play in the life of a properly ambitious insurance clerk between 
the ages of seventeen and twenty-seven. There is very little 
time for it afterward. The material to be absorbed is so great 
that the after office hours, supplementing those spent within the 
office, are hardly enough to assimilate it. It is as varied as it is 
great. A rapid, clear, characteristic penmanship is the starting 
point. But the terminating point never can be visible. It lies 
in the combined domains of technology, chemistry, electricity, 
law, logic, architecture, mensuration, literature, bookkeeping, 
mathematics, political and social economy, and diplomacy. All 
these subjects cannot, of course, be thoroughly mastered. But a 
general familiarity with all of them must be and can be acquired, 
at the cost only of regular reading and methodical study; and 
in the laborious process the one great sustaining element is the 
passion to be always in earnest. 


The non-insistence on this necessity for training and equip- 
ment is largely responsible for the fact that the career of an 
insurance clerk has often been regarded almost as the clerical 
career used to be considered—good enough for the least intel- 
lectual member of the family—as something which trained of 
and for itself, sufficiently but automatically, through the process 
of posting entries, or preparing applications, or writing policies, 
or soliciting a risk or two. These are all, we know, valuable 
capabilities; but they are merely a part of the training which 
comes from within the office in the direct line only of its routine 
work. They are easy and commonplace. The others are difficult 
and professional; but they enshrine the right to public recogni- 
tion, as distinct from that which is only private. 


These notions may seem to be somewhat grandiose. But how 
else can a young man attract attention? A dozen varieties of 
pigcons put together in a loft will in a few years all change to a 
slaty gray flock, with no apparent difference between individuals. 
A group of miscellaneous friends—twenty separate families, each 
with about the same moderate income—once upon a time formed 
themselves into a friendly community. They were all of the 
same social standing, general education and respectable type. 
They called their little model town Idyllia. The jarring pains 
of life were reduced to a minimum. “They all had smooth 
lawns and terra cotta statuary.” Within ten years of its origin 
every vestige of Idyllia had ceased to exist. The dead level 
effaced it. There is a parallel to this Idyllia in every insurance 
office staff in the country. The breaking away from his Idyllia 
lies for every insurance clerk through the pathway of individual- 
ity; and his individuality will be the first sought after who 





establishes it through knowledge, not merely of the direct pres- 
ent requirements of his work but also of the useful, indirect and 
future. Fe ie. 

In the midst of solid reading there must also be maintained an 
acquaintance with current events and insurance thought. Every 
available fragment of insurance literature, which is nowadays 
chiefly in magazine or journal form, must be perused. A scrap- 
book should be kept in which every article or paragraph relating 
to individual risks or classes of risks may be preserved, easily 
available for reference, and in which every unusual version of 
statistics may be readily drawn upon to supplement the treasures 
of memory, or the suggestions of intuition, or the conclusions of 
actual information. ‘ 

Truly, if of the making of books there is no end, there is also 
no limit to the possibilities of money and position making study 
which the insurance clerk with a single eye to his future may 
undertake. But, of course, it is always easier to smoke cigars 
than to make them! 

Take the case of the manager. The construction, development 
and permanence of an insurance business depend on the oppor- 
tunities and—almost mainly—on the qualities of the managing 
office. Of the latter, there are two which correspond beautifully 
to what in mechanics are known as the centripetal and centrif- 
ugal forces. “The one is motion, and keeps in motion; the other 
governs the direction of motion.” The managing office must 
constantly draw toward and around itself, by sympathetic and 
co-operative methods. It must, however, as constantly throw 
off from itself the inspiration of its own energy. The former 
quality represents an essential harmonious relation; the latter, a 
mathematical. Both are dependent on the domination. of a con- 
structive, propelling force at the active centre of authority. It 
is not enough that business sent in should be welcomed. There 
must in addition be conceived, planned aud executed many ex- 
perimental voyages and explorations, some of which may contain 
no more certainty as to results than was in the mind of Columbus 
himself when he planned and set in motion his first expedition 
across the unknown Atlantic. * * 

An Alameda ‘County agent, well known for his ceaseless ac- 
tivity, intelligent, full of foresight in his work, recently remarked 
in perfect good faith that, while 20 per cent. commission on the 
premiums which he secured (and nothing on those which in 
spite of time, foresight and energy he failed to secure) was 
considered a fair remuneration, his manager received the real 
credit for his work and for the work of every other agent, and 
enjoyed in addition a fixed and “very large’ salary month by 
month. He claimed to possess as much brain power as his 
manager—to exhibit, in some directions, an equally fruitful ex- 
ercise and cultivation thereof—and to have devoted a great deal 
more time exclusively to the pursuit of his vocation. But he 
forgot that it is the use to which the strenuous life is voluntarily 
put by those who have the power to employ it which is the 
index to, and the measure of, its market value. A manager may 
not necessarily be more intelligent nor better informed than 
some of his agents, but the former has for the time being in his 
direct care that which is sacred, viz., the employment of capital. 
A certain proportion of the funds of a company are entrusted to 
him for the single purpose of profitable operation in the depart- 
ment of underwriting. This is first and foremost an executive 
function, wherein his strenuousness is expeeted to expend itself, 
on terms of reward commensurate with the sacredness of his 
trust, viewed from a personal standpoint and from that of the 
delegation of duty which is part of his own responsibility. It 
is his express business to select his subordinates and associates 
in every capacity, and to see to it that in common with himself 
their individual relation to the capital which stands back of all 
is as nearly perfect as it can be. For, although capital is a serene 
goddess (not faultless, however, in foresight), who bestows her 
ample favors at will, she nevertheless has vigilant eyes all over 
her head and a most remarkable memory. To one man she mur- 
murs in kindly caution: “All maids are good—whence, then, 
come the bad wives?” On another she urges the inscription 
which some rhythmical monk has written on the refectory of the 
old Franciscan convent at Lyons: 


“BEWARE: 
Of wishing all you see; 
Of believing all you hear; 
Of saying all you know; 
Of doing all you can,” 
In general, then: 
1. Continuity in the directing aright of one’s energy first at- 
tracts the attention of capital. 
2. Capital then entrusts itself to it. 
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3. It is the charge of capital which makes the difference be- 
tween the compensation of one man and another. 

And in insurance there is the additional feature that the capital 
is to be employed without security. It is to be pledged, so to 
speak, without guarantee of returns, and therefore to an unusual 
extent as a matter of all round judgment on the part of the 
loaner. That same all around judgment (the fruit of brain work) 
is in a very true sense precisely the capital which the manager 
himself contributes; and his intangible capital, duly linked with 
the tangible capital of the company, form a combination not in- 
ferior in opportunities of mental exercise, and in possibilities of 
mutual satisfaction, to any that can readily be brought to mind. 

Then take the case of the special agent. I claim that all the 
points I have been mentioning concentrate themselves in the du- 
ties of this indispensable official. Activity of mind, activity of 
body, progressiveness, knowledge, adaptability both to men and 
to circumstances, correct perspective, courtesy—all these are his 
jewels; and when we remember how many commence their career 
before they are five and twenty, when every faculty is elastic, it 1s 
not to be wondered at that they go through a set of experiences 
which qualify them before they are forty for the few prizes which 
are at the end of the “greasy pole,” even though all cannot in the 
nature of things grasp them. Their brain work, furthermore, 
strikes out into another direction than that of the clerk or the 
manager. On them devolves the carrying, by word of mouth, of 
the message from the company to the property owner. Theirs is, 
even now, the spreading of the gospel of coinsurance—the index 
of the true liability assumed, or, if you please, of the true protec- 
tion received. Theirs is the proving of the equity of the prin- 
ciple of a rate graded in accordance with the proportion main- 
tained between insurance and value. Theirs is the hammering 
in of the fact that all insurance companies are distributing 
trustees only; that they take from the many money to be used 
or be held in trust or in reserve, for the benefit of each sep- 
arate contributor to the general fund, seeking for themselves only 
a fair compensation for the safe handling of the money. That 
the private capital which is the foundation, the frame work and 
the crown of the entire structure, must before all things remain 
intact. That to preserve it intact, and continually strengthen the 
security which it affords, no underwriting profits are used for 
dividend purposes. That there is now practically no exception to 
the rule that the interest on original capital and accumulated 
earnings alone provides the dividend to the stockholders of our 
leading fire insurance companies. 

Again, theirs is the duty of impressing on the public that the 
latter has the foremost interest in assisting in the reduction of 
loss by fire, through the adoption of all preventive means in its 
power. That taxation of insurance premium, or of the difference 
between premiums and losses, or of the difference between pre- 
miums and losses and expenses, is a direct burden on the prop- 
erty owner himself. That ‘mutual’ fire insurance is possibly 
tolerable in principle, but entirely uncertain in practice. That 
the time is not far off when the spectacle will be unbearahly 
ridiculous of fifty-three States or Territories having fifty-three 
separate sets of laws governing insurance companies. That, in 
spite of all enmities and disasters, no duly authorized and con- 
stituted fire insurance company ever seeks or desires to pay to 
its clients $1 less than they have lost, when the time comes for 
invoking the policy contract for indemnity. 


The Universal Mercantile Schedule. 


A letter has been received by President Evans of the Con- 
tinental from ex-President Francis C. Moore, written at Monte 
Carlo on January 5, in which the veteran underwriter comments 
at much length on the proposed changes in the Universal Mer- 
cantile Schedule. Mr. Moore states the general principles of 
rating by schedule as follows: 


_ What I regard as its essential harmonies and principles, which 
it seems to me should be recognized in any system of computing 
fire insurance rates, no matter what changes be made in the in- 
dividual charges for faults of construction, hazards of occupancy, 
etc., and no matter what changes be made in the percentage re- 
ductions for extinguishing appliances, are: 

First—A base rate for a city computed in detail, which should 
recognize only the features of fire extinction common to all risks. 
‘Those features which apply only to individual risks, such as the 
street main, proximity to engine houses, fire boats, water towers, 
or salt water pipe lines or a number of steam fine engines which 
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may be available for particular buildings, ‘should be computed for 
each case, as in the Universal Schedule. Tae 
Second—A rate for a standard building, the description of 


‘which should enumerate every advantageous feature, in order that 


it may: be educational and available as an answer to builder or 
architect as to how to build to secure a low rate. But these 
features should not all be recognized in the schedule by charges 
as deficiencies from the standard; some of them being recognized 
by deductions for two reasons: 

(a) Some, like self releasing floor beams, fire stops, wire 
lathing, etc., occur so seldom that it would entail unnecessary 
labor on the part of the rating expert in 95 cases out of 100. 

(b) Because, being so rare, the companies would lose money 
if overlooked in making charges on 95 risks out of 100, whereas, 
if treated as deductions, the companies would gain by oversight. 

Third—Rates must recognize a greater difference between the 
stock and its buildings in the case of good building risks than in 
the case of poor building risks. 

Fourth—Exposures must be charged differently for a building 
and its contents, if there is a difference—as there usually is. 

Fifth—Recognition of individual fire preventive and fire ex- 
tinguishing appliances, watchfulness, etc., must be recognized by 
percentage deductions, and not by fixed charges for absence. In 
this way any new appliance can easily be provided for. 

Sixth—Maximum allowances must be named for a combination 
of appliances, especially where a number of remedial agencies are 
provided of a similar character. For example, automatic fire 
alarms and watchmen are of the same nature. Otherwise a prop- 
erty owner might claim 100 per gent. reduction for appliances, 
which, though each good in its way, become surplusage by com- 
binations. 

Seventh—The charges for the following features of a building 
Suite be the principal ones: Area, height, openings from floor to 

oor. 

It seems to me that any system of rating which does not recog- 
nize the foregoing must be wrong. It is possible, not probable, 
that experience may show changes to be necessary in the indi- 


vidual charges, but the principle of rating should be the same as 
above. 


Solid Building and Few Fire Losses. 





Apropos of his recent visit to Germany, President Theodore 
Stein, of the German Fire insurance company of Indianapolis, 


thus describes the fire protection of Cassel, a city of 130,000 in- 
habitants, in that kingdom: 


Cassel is smaller than American cities of its population, being 
confined to an area two by three miles. It was originally a 
walled city, and, like all of its kind in Germany, the greatest 
economy of space was practiced in laying it out. There are the 
same narrow streets, with the buildings seeming almost to touch 
at the eaves, and in some parts of the city the streets are intri- 
cate as well as narrow. This makes what is thought to be an 
extra hazardous condition in American cities, as insurance rates 
are almost invariably higher here where there is any probability 
of fire communicating to buildings across a street. 

This fire department in Cassel consists of one fire engine, two 
hose wagons, well supplied with hose, and about twenty men. 
There is an extra engine for use in emergencies, which is small 
and of an almost obsolete design. The large engine is as pow- 
erful as many in use in the United States, but there is nothing 
showy about its design or construction. This fire department 
has been called out as many as three times in one day, but 
these days have been ones to remember, and the average number 
of calls is much less than one a day, and the city has not had a 
severe fire loss in fifty years. 

From the simple statement that there is a city of 130,000 
population where one fire engine affords ample fire protection, 
one might think that the city must be modern in every way, 
with wide streets and buildings constructed on modern plans of 
fireproof material, but such is not the case with Cassel and other 
German cities of its class. The buildings are nearly all very old, 
some of them four or five hundred years. They are constructed 
in the old German style, with heavy oak joists and braces filled 
in with brick and cement. American architects are showing 
their appreciation of the beauties of this style of building, but, 
unfortunately, many of the modern houses so built are not as 
substantially constructed as the originals, and cannot compare 
with them for durability. 

‘The difference in insurance rates between European cities is 
entirely due to the class of buildings and not to the methods of 


128 


THE WEEKLY UNDERWRITER. 


Neerecte 8 








fire insurance companies. In Cassel the buildings in the new 
part of the city are all constructed of brick and stone and 
shingle roofs are unknown. Even the partition walls in dwell- 
ings that in this country are of wood are built of solid brick or 
stone in the German houses. In Germany any building inspec- 
tor who permitted a building to be erected with partition walls 
like those in most Indianapolis apartments houses would be im- 
prisoned and a similar fate would befall any contractor who 
dared to erect a building without adequate fire walls. 


The Parlor Match Hazard. 





The following additional article of the series prepared by State 
Fire Marshal Henry D. Davis, of Ohio, has been published by 
him: | 

The parlor match has attained the prefection of utility and, 
at the same time, has become responsible for a greater loss of 
property than any other single invention of man. The early 
name for it, “lucifer’’ match, was fitting and should not have 
been changed, as it was when paraffin was substituted for sulphur 
to impregnate the stick so it would ignite easily. The “parlor” 
match is one which makes no sulphurous odor. 

In Ohio the burning of buildings by carelessness with these 
matches is a continuous performance; the attending light is 
never allowed entirely to go out because a new fire is started 
for each sixteen hours. The number in the State averages 453 
a year with a loss of almost*half a million dollars’ worth of 
property—an expensive offering on 


THE ALTAR OF CARELESSNESS. 

Half a million dollars would pay the difference in cost be- 
tween parlor and safety matches several times. 

Of the 446 fires in 1904 from carelessness with matches, 122 
were from children being allowed to play with them; 298 were 
cases in which those of mature years, and presumably mature 
judgment, were the culprits, and 26 were instances of matches 
being ignited by rats or mice. } 

From what is this incendiary made? Its end is dipped in 
paraffin, and then in a composition made of phosphorus, a pot- 
ash salt, ground glass or sand, and gum. Pure phosphorus will 
burn if exposed to the air, and any mixture of it will ignite at a 
temperature of I10 to 130 degrees Fahr., which is but little above 
the heat of the summer sun. Phosphorus is so powerful a poi- 
son that swallowing one and a half grains of it will cause death 
in an adult. 

THE SAFETY MATCH. 


The safety match is dipped in a mixture of sulphid of anti- 
mony, chlorate of potash, red lead, gum and powdered glass. 
This combination will not ignite by friction unless rubbed upon 
the phosphorus which is spread upon the side of the box. The 
phosphorus placed upon the side of the box is previously baked, 
becoming red phosphorus, which is not inflammable below a 
temperature of 572 degrees Fahr. and is not poisonous. 

The Spectator says that a parlor match was responsible for 
the Sioux City fire, which resulted in the heaviest loss in the 
West during 1904. A man stepped on the match and the blaz- 
ing head flew into a pile of cotton batting near by. 


A HOT HEADED SPITFIRE. 


A match may be ignited by the sun’s rays being focused upon 
it by a bubble in a window pane, an irregularity in a mirror, a 
water bottle, a fish globe, a spherical paper weight or a pair of 
spectacles. Matches loose in drawers or desks are liable to 
take fire from friction or concussion. Matches on the mantel- 
piece often ignite from the heat from grate or stove; they may 
be brushed or blown off and ignite from concussion when they 
alight, or in placing an object on the mantel a match head may 
be rubbed to ignition. 

A blow or friction under the heel or by the bite of a cockroach 
will ‘set off one of these hot headed spitfires. Matches, other 
than “safety,” should be kept in an iron box or a stone jar and 
eOye Se so as to protect them from dampness, rats and sun- 
shine. 

Ohioans developed and still own the patents on the machine 
for making parlor matches, which produces all the matches 
used in South Africa and Chile, and most of those used in Eu- 
rope. Denmark and Switzerland prohibit the sale of parlor 
matches, and the city of New York passed an ordinance against 
them. A letter of inquiry to District Attorney Jerome, brought 
forth the following: 


“Drar Str—Such an ordinance was put into effect here some 
years ago, but after an investigation set on foot by the mayor, 
the ordinance was abandoned, and now the only restriction im- 
posed upon such manufacture is that each new brand of matches 
before being placed upon the market must be submitted to the 
fire marshal in this city for his approval as to the wood and ignit- 
ing material of which it is composed.” 


No Marriage Without a Certificate of Health from a Life 
Insurance Company. 





The Insurance Record, London. 


The physical well being of the people of these islands and the 
gestion as to whether present tendencies are favorable or other- 
wise constitute a problem of exceptional difficulty, which, how- 
ever, merits the careful attention of every thoughtful person. 
Like so many other matters of vital importance it has in the 
past been treated with indifference, and remedial measures neg- 
lected almost to danger point. Fortunately, however, there are 
signs that things are altering for the better. Combined with 
steps for ascertaining the true position of affairs, the press and 
those having the public ear, such as preachers, are actively pre- 
paring the ground for the introduction of trenchant reform such 
as can only come when public opinion has been educated up to 
a higher pitch than is at present the case. 

The latest aspect of this takes a form that must be far from 
displeasing to life assurance offices, for ‘Jan Maclaren,” the 
famous Liverpool preacher, expressed in an interview the opin- 
ion that no man (or woman either) should marry unless able to 
obtain a first class life certificate from an insurance company. 
The reason given is that in this way the benefit of an unpreju- 
diced and independent examination is obtained, since insurance 
companies do not examine merely for the man’s own benefit, but 
for the protection of their funds. A certificate of health given 
after a severe and unbiased test would justify marriage, and Dr. 
Watson continues by expressing the hope that the time will 
come when the state will not sanction marriage unless men 
and women can qualify for such a health certificate. The 
Morning Leader asked Dr. Dabbs to deal with che matter from 
an expert medical point of view, and the result of this is given 
in their issue of the 16th inst. Naturally, Dr. Dabbs is “heart 
and soul with Dr. Watson as to the intent of his teaching,” 
but, nevertheless, feels it necessary to examine carefully into its 
practicability, and—in some measure—to fix its limitations. He 
remarks that it is refreshing to find a man who is listened to and 
read making his pulpit the Mecca of the sanitary law—a law 
absolutely inexorable against those who violate it. And it is 
only to strengthen the force of his pleading that the question 
is examined in some of its vital bearings. But while agreeing 
to the insurance office test as a court of appeal, he asks, Is there 
need for such appeal? As to this he comes to the conclusion 
that this test might not quite “fill the bill.” If a man passed as 
a first class life, the question is answered; but, if he did not, the 
question may only be shelved, since there are cases where Dr. 
Dabbs might not bar a man from marriage even where a life 
office would not accept him as first class. No doubt in practice 
some compromise would be necessary, for if all the needy and 
defective individuals in the community were condemned to celi- 
bacy, the number of the elect might be small indeed—to say 
nothing of the possibility of evils arisng greater than those it is 
sought to extinguish. 


Saved by the Scissors, 


SUCCESS AND MONEY. 


The literature of our time is liberally seasoned with newspaper 
and magazine articles, of all sorts and conditions, and all degrees 
of merit, pointing the way to be followed by the young to reach 
some sort of a condition that is labeled by all the writers “Suc- 
cess. 

Although some of the writers vaguely mention something they 
call ‘‘character” as a goal to be reached, all seem to recognize 
but one thing as the necessary element of success, and that is 
what is loosely and vaguely defined as money, property or wealth. 
In all these articles the man who is pointed out as successful is 
not the man who has acquired a good moral character, a man 
who has accumulated a fund of knowledge, which will be dis- 
pensed for the benefit of mankind, or a man who has put aside: 

(Continued on page 130.) 
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Life Insurance Business in Maine in 1904. 
" tal, % Fire Fire Net 
(Spectally Prepared for The Weekly Underwriter.) CaGPiNins: V Aamittea Pramiume le Tdauce en ee 
. ‘ Received. Paid. Dec. 31. 
PaeaNins. Policies Fenda 1) Premiums! Losses 
Issued. Dec. 31, 1904 Received. Paid. 
ec. Empire City, New York.. $375, 463 $225,114 $91,569 $49,787 
Equitable Providence.. 1,238,341 812,847 568,445 156,386 
Parmers” York. c.caeccs as 847,926 513,860 401,184 326,109 
MECDRMEE So tclis gar cede cess 0s $167,836] $2,102,025 $71,940 $118,790 | Fire Association, Phila... 6,538,237 3,848,012 2,314,822 1,002,386 
Connecticut General ..... 46,715 81,887 3,653 11,000 Fire Ins. Co., Phila.... wares 967,572 247 651 111,015 163,822 
Connecticut Mutual...... 236,374 3,239,520 103,514 158,939 | Fireman’s Fund........... 5,859,877 8,775,984 2,005 458 1,588,169 
MIMMER DIO ease meses .cse. 1,547,229] 11,089,295 420,031 71,442 | Firemen’s, Newark....... 8,539.717 956,925 395,388 1,642,974 
Fidelity Mutual........... 34,280 182,286 4,875 1,000 | Franklin, Philadelphia... 8,029,092 761,401 549,012 925,188 
MEIEINL OMG aiiclevviatesidcce seceise 195,000 441,870 21,219 aerens Georgia Hone). 0. .ccccese% 1,038 668 426,310 399,616 226,486 
PARIDATEAN Jo ccciscess 9,787 253,318 8,934 2,427 German-American, Md... 896,150 115,934 377,671 76,712 
Massachusetts Mutual... PACH 180,618 2,321,773 86,096 26,856 German, Freeport........ 5,546,127 8,414,398 1,445 939 1,728,766 
Metropoiitan .......... “AAC 1,338,608 8,776,255 489,915 18,980 German “Alhhance., ; 878,968 458,643 802,166 537,856 
Con ee 1,230,952} 14,645,168 480,502 209,560 | German-American, N. Y.| 12,980,705 5,326,190 8,071 517 5,841,907 
Mutual ‘Benefit. ty ike see 46, 4,982,454 190,243 145,039 German, Peoria........ oie 743,542 510,214 316,391 140,180 
Mutual Reserve........... 279,528 951,076 34,398 30,164 German, Pittsburgh...,.. 746,741 494,839 222,868 113,301 
PIGHRU eens cicece yeesee> 227,906 1,766,835 67,612 11,136 | Germania, New York.. 6,352,699 2,414,277 1,301,614 2,639,225 
New England Mutual..... 358,172 3,651,156 105,141 Oveess MEGITATG 5. cou eee coheed 2,133,104 544,487 213,669 667,148 
PIGIVEVOUKS ceueeccesnscsee 881,655 7,815,339 808,192 152,061 |} Glens Falls.c. ..cs.cecee ees 4,176,096) ~- 1,359,356 808 449 2,493,183 
Northwestern Mutual..... 916,000 6,271,668 248,623 53,295 | Globe and Rutgers........ 8,003,725 2,408,255 1,078,935 804,709 
Penn Matual.......03 e00. 564,556 3,644,649 140,643 44,598 | Granite State......... 685 999 409,180 247,112 125,957 
Phoenix Mutual........... 100,966 1,007,127 41,515 13,187 | Hamburg- Epsmey 2,008,938 1,806,767 1,029,283 409,200 
Provident Life & Trust... 237,395 1,575,627 57,025 10,501. | Maniilton.) su tsoss. ea ks £21,507 12,865 161,596 20.000 
Provident Savings........ 85,778 308,300 12,457 THOUOR PeHAOVOrscodenot. .cacace as 4,112,185 2,685,568 1,794,471 652,063 
rHAGHEAl sécdesisSesccene 407,788 1,000,559 42,636 4,426 | Hartford..... etn ee AN 15,604,856] 11,870,983 7,252,929 3,981,048 
BRPHPERICO SLs cbcvesindec vince s 10,000 10,000 292 eet Home; California......... 1,591,947 1,075,654 588,662 411,931 
Security Mutual.......... 47.869 232,990 7,309 4,000 Home, New York......... 19,417,329 8,224,383 5,141,986 7,376,321 
State Mutual........:..... 78,344 730,017 25,830 7,124 | Indemnity, New York.. 462 099 278,817 184,087 53,374 
PETER VOICLS crocs sso sceycecss 453,953 1,943,042 60,309 80,582 | Indiarapolis............... 519,534 296,962 144,705 93,106 
Union Central............. 110,500 593,859 23,545 11,250 | Ins. Co. of North America] _11.933,404 5,356,830 8,284,925 2,603,075 
Union Mutual............. 1,681,419 11,140,017 455,495 97,879 | Ins. Co. of State of Pa.. 608,857 181,052 72.216 56,389 
United States. -........000. 18,000 109,540 3,017 6,000 | Liv., Lon. and Globe, N.Y. 571,985 203,834 102,990 183,425 
WHSEHINPTON: +>. 6.0.00.0006 262,150 1,229,039 47,945 10,425 | Liv.. Lon.and Globe, Liv.| 12,107,398] 6,974,168 4,928,258 5, 08,891 
——- —_ | ——-_—___} —__-__| ____.. Law Union and Crown... 889,458 412,385 328 102 356,245 
Totals, 1904...........+..| $12,256,282 $87,097,022] $3,562 909) $1,333,534 | London Assurance........ 2,241,681 1,567,405 878,168 631,256 
MOOR eh iaat ice pae sss 11,642.497| 80,120,996 3,034,159 956,015 | London and Lancashire.,|  . 3,089,281 2,173,727 1,252 639 1,025,667 
#0 1909.....,..es00000} 16,859,019] _ 74,128 968 3,036 028 926,880 | Lumbermen’s............. 1,340,790 227 371 105,227 660,274 
© 1901..........0222-| 11,976,882) 69,000,412 2,391,892 978,352 | Mechanics’, Philadelphia. 1,049,623 312,147 186,358 228.623 
Bee 1900 acces... 11,104,566) ~ 68,621,592 2,245,672 1,022,360 | Mechanics and Traders.. 634,182 343,830 215,202 109,925 
MASOOD Sco caabiccsses 9,861,868] 57,677,100 2,174,296 870,916 | Mercantile, Boston........ 701,225 322,216 239 505 62.543 
ou 7.750 628| 52,556 209 1,822,047 772,819 | MichiganFire and Marine 1,030,465 473,840 202,020 231,793 
- 8.217,923|  49,756.766 1,839,422 571.106 | Milwaukee Mechanics.... 2,925,267 1,445,268 901,420 1,204,051 
ts 7,090,215] 46,004,462 1,559,136 886,716 | Moscow......sscssesescsees 1,089,189 924,366 465,388 301,77 
6 6.994.900] 43,112,602 1,608,757 008,681" | Munich:...c8ses hc ock awcds 3,694,366 3,812.637 2,872,801 1,010,864 
ee 1804. 66 oo 5.0050 7,411,229| 39,910,067 1,422,123 576,715 | Milwaukee............. ee 607,034 306,598 161,098 108,155 
National, Allegheny...... 7710 231 283,810 89,187 266,166 
NaGEa tl Sap Natta. eden: 711,311 430.123 233,071 223,438 
Industrial business: The Metropolitan Life in 1904 wrote industrial busi- National, Hartford....... 6,483,987 4,423,659 2,898.014 671.227 
ness of $3,381,742 in’ Maine. It had in force December 31, 1904, industrial National Union. ci... 0s 1,821,784 951,861 489,925 282.215 
olicies for $9,881,701. ‘The Prudential wrote $487,820, and had in force | Netherlands............ a 512,012 61,353 73,216 259.798 
73,077. Neue tks cratincea ances: 731,578 193 196 77,882 289,283 
New Hampshire.......... pee Hes SS ee 1,195,890 
* = “ew York Fire...... owed s 555,716 30,33% 27,525 65,564 
The Fire Insurance Returns, WineOta.. tobe onucst ee 4,319,724 2,652,911 1,472,624 1,506,981 
ae ci) er as Norphern’.. toatees.cs.. ah } ee ase 5 Sends $4,528 
in rns of condition ecember 21. I Northern. London ........ 023,115 1479, 96 877,334 1,509,196 
apr eer cturns . < 31, 1904, | North Brit, @ Mer.. Lon.,|  6d81'641|  47115.937| 2'870'466| -21947.757 
and premiums and losses in 1904, reported to the Insurance | North Brit. & Mer.,N. Y.. 756,015 169,953 54.606 417.398 
: : : : rth German ..csccccocce 502,668 348.672 191,869 62,655 
Department by companies doing business in New York, have ‘lpia pee pe eee 1°481'887 1,043 084 534°094 383'371 
been compiled from the figures published by the Journal of | Northwestern National... 8,812,117 1,451,621 632,329 1,145,026 
Norwich Union............ 2,752.39 2,126,044 1,662,145 894,968 
Commerce: Orient of Hartford........)  2,272.683| ‘1,117 870 729,022 637 940 
Pacific: Fires uh sieces caste 475,126 253,311 141,456 121,477 
Fire Fire Net Palatine... relic: -aaeee sgh 46 1,413,187 880,118 863.394 
Admitted ri < AT INE Migevesc vues eed s 60 297,65 4, 80,527 
COMPANIES. Assets, | Premiums) Losses Surplus Pennsylvania eos 6,428.988} 2,776.449} 1,827,255} 2 572/221 
Written, Paid Dec. 81. Pheri ms: cae ceec ss 8,007,130) 5,875,727 —-3,396.282| 1,720,027 
Peter Coopers. teens cccces 378.454 255,141 114,888 100,979 
Phoenix, London,......... ; a08,815 3.077 205 1 991,462 1 027,969 
PEAR ee hc Soca es aeebe secs .814,054 458, 358,449 : Phoenix, Hartford........ 341,88 949,698 2,170,561 1,742,346 
Aachen & Munich......... or o80. 828 eerie 73 34:89 . prety Providence-Washington .| —_—2,678.173) = 1,985,629/ 1,228,258 326,412 
Agricultural...........+.-| 2,691,926] 1,289,697 822,995 712,923 | Prussian National........ 1,135,394 759,244 70,427 235,611 
OS eae 627,378 210,068 110,832 217,602 | Queen, New York......... 6,206,030 8,344,964 2,357,835 2,243,321 
Allemania....... 2. 744,704 4de'353 276,604 114842 | Reliance, Philadelphia... 1,127,079 600,104 440,697 140,850 
A:liance, London.. ar 1,002,826 471,034 190,694 445,104 | Rochester German... .... 1,515,749 1,107,457 847,218 388,212 
American Central.. 8,886,739] 1,929,716] —-1,199:809] _—«-1,189.276 | Rossia................ sevee] 1,098,362 895,177 121,298 527,646 
Mtines..’.... 1,802,011 1,378,229 664,981 778,520 Royal, Liverpool. aa 8,450,822 5,259,040 3,369,200 8,005,207 
American, Philadelphia... 2/838,795| 1,711,761 1,166,221 219.277 | Royal Exchange.......... 2,362,421 1,870,124)» 1,220,769 593.312 
American, Boston......... 684.715 422/263 406,772 43.985 | Salamandra............... 1,272,363) 1,327,604 828,542 497,425 
American, New Jersey... 5,232,605} 2,028 856 1,119,447 2,036,901 | Scottish Union and Nat.. 5,017,774 1,960 002} 1,288,679) 2,687,047 
Assurance Co., soe he 5 971,491 421,756 512,418 179,773 | Security, Baltimore.,.. . 427,092 315,477 256,209 43.656 
Atlanta, Birmingham..... 586,763 414,023 154.392 91.786 | Security, Conn...,..... . 1,597,419 890,905 417,155 269,093 
HEISE OTE GS srs hiclais <is.s\s\cisine.e e's 3.957, 694 636,699 583,899 1,827,886 | Spring Garden, Phila..... 1.650, 155 920,513 530,591 133,521 
British America........... 1,428,610 1,286,349 892, 108 397'687 | Springfield .............44. 6,446,898 3,500,605 2,188,590 1,557,340 
British-American........ : 466,470 195.899 173,068 57,080 | St. Paul Fire and Marine. 4,007,080 2,816,141 1,732,486 1,080,040 
Buffalo Commercial ...... 502,096 254,984 117,041 104,159 | Stuyvesant, New York... 456,598 316,471 206,788 53,117 
‘Buffalo German........... 2,815,519 515.932 238,133 1,574.580 | Skandia .............ss0055 1,045,545 824 604 546,136 457,322 
Caledonian-American..... 801,162 13,732 5,359 SOG. [cay Ue Vinca cleaved ciemievics 316,872 195,951 60,654 16.628 
AIBC OMIATI ys 8 6. sis css 0 aes 1,785,313 1,299,940 815,356 663.636 | Sun London............. =. 8,195,449 2,329,816 1,706,763 1,073,155 
OS Lyviye Vr ae een eee 1,392,775 643.988 318,942 AB0729. NOVO cntincs conslale vamsiies es 816,708 591.886 309,813 147,160 
eamifaloWs Hs ccas sess aa 525,330 284,637 128.291 74.960 TET AGOUG s caren eae klein tes sale ae 2,854,843 1,535,173 952,819 1,036,935 
itizens’, MO). cs .... cece es 726,017 471,601 335,792 130.664 Transatlantic........0.000 642,392 361,002 155,408 843.387 
Cologne........... =p 796 230 555,383 262,115 136,407 | Teutomia.........seeeeeeees 807,773 650,157 433,911 86,005 
Colonial, New York 619 115 481,296 300,508 87,121 | Union, London............ 1,782.95" 1,142,935 957.463 557,412 
Colonial, D C...... 317,320 146,998 85 679 9.874 | Union, Buffalo............ 342,784 44,659 12,644 110,310 
Commercial Union 5,321,743 4,496,278 2,825,361 1,526,399 | Union’ he ad settee 623,687 330,178 281,712 127,892 
Commercial Union, N Y. 489.796 240,968 126,887 86.295 | United isindaael, tee 1,757,740 466,227 319.510 164,738 
Commerce...........+5 uae 475,307 206.64 104,549 112,243 | United States.... 731,911 454,018 822,304 51,625 
Comm onweaith........... 1,312 008 363, 171 193.921 46 865 | Victoria... ...sseseesseeees 350,539 162,089 122,073 42,967 
Concordia,Milwaukee. ... 1 110,888 697,710 322,017 170'340 | Virginia F.and M........ 1,056,360 592,118 823,079 261,519 
Connecticut, Hartford...| 5.340.136] 3,019,703) ~—«1,834,134] «1,881,979 | Virginia State............. 711,954 424,113 255 482 82.829 
Continental, New York...| 14,543,153] 5,920 807| 3,678,368] —«6,756,661 | Western. Canada.........| 2,360,496] 2,176,803) 1,625 992 550,149 
Delaware, Philadelphia .. 1,744,311! 825 796 589.434 181 K4d0| Westchester sais. sap aia 3,636,471 2,028,040 1,226,085 1,368,602 
Detroit Fire and Marine.. 1,579,058 340,398 210 719 721.395 | Western, Pittsburgh . 624,791 346,513 226,239 41,289 
WEMEOROGS).. (obie race estes 827,712 606.820 386.859 110.791 | Western Underwriters. 831,868 609,352 238,511 101.483 
EM BEOED cect tas se sierpsce'se 401,996 123,947 33,389 115537 | Williamsburgh City...... 2,586,449 1,148,288 695,090 1,291,588 
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Fire Insura:ee Business in Maine in 1904. 
Risks Premiums Losses 











(Spectally Prepared for The Weekly Underwriter.) COMPANIES. Writte: | Received: Paid. 
Risks Premiums] Losses 
COMPANIES. : ( " COMPARISON WITH BUSINESS OF 
Written. | Received. Paid. PREVIOUS YEARS. 
1903 Siicccuteasehaccersee sles /es vialslareieralstrie sisisie'| $140, 140,000 $2,143,459 $1,420,325 





137,586,324 2,023,443 1,128,960 


Compantes of Other States. 138°281 591 1'840.633 1'294°851 























5 Hart£ord ant ds.essesnseerbacccee 134,199,002 1,774,653 973,660 
aertaaibiray Watertown...........eee aos HL teed 129'261277| 1,808,248 1,072,972 
g 7735 11,63 . 1 2 93,47 
American, rept ies ria aisle Saino Fels’ Sort 423,486 8,339 Nace eae as beget 
Amerfitan, Newark... cscossecessscceses 436,109 7,122 105, 008, ’ 
American Fire, Philadelphia..... ey 1,062,752 17,965 110,520,986 1,591 240 814,355 
erican Central, St. Louis........... 709 451 3,3 102,211,024 1,576,457 847,917 
Am ’ 1,709 5 33,395 a 48 296 
Assurance Co, of America, New York. 259,726 3.601 es poaee Dee aay 
Boston, Boston.....seseeeee wieveveVeccess 1,633,394 23,536 BoTb ped 5) ra 
Caledonian American, New York...... 156,667 2,402 101,063,423 1,881,601 pk eon 
Capital Fire, Concord......... Waves ihe 1,744,929 81,881 epee tei bon ont 
Commerce, Albany...........0006 beeen 258,560 3,535 92,836. 769),_15200,71 are850 
Commercial Union, New York........ 118,300 1,512 737,034,993 9,672,136 6,212, 
Connecticut Fire, Hartford........ Aan 2,970,000 47,815 
Continental, New York ........000. Pec 8,290,866 55,408 28,744 r i 
Delaware, Philadelphia ..........00e00. 623,028 10,355 7,496 The percentage of losses paid to premiums received in the twenty-five 
marie Bik does oes ib pate BER abe Fete fs years embraced in the above table is 60.3. The percentage in 1904 was 59.09 
Federal, fersey City, .i.sssacsesosaus sat 259,813 3.894 21137 
Fire pesoowre pe eae Bi Nisreieiers etree ar 25,218 C g 
Fireman’s Fund, San Francisco........ 13,62 82,343 16,090 ontinued from page 128. 
Firemen’s, Newark... creneatsess Raced ‘724,895 8,092 6.812 ( f pag ) 
Franklin Fire iladelphia...... esccee F 1239 2,347 : : : ‘ 
ecnan Aliikaoel Mew weg ot 232'086 3'975 1'g17 | all selfish motives and toiled in lowly and unnoticed fields for the 
German-American, New York........ 4,537,810 65,189 30,396 | good of his fellows, but the man of millions. 
Germania Fire, New York... ear |: aeuke oe 6,696 There is a natural reason for this, and that is that the man of 
sates Stare: Fire, Portawinuithiescad) Sees 122424 ips millions possesses tremendous power, and mankind has ever both 
Hanover Fire, New York.......... eee 1,577,337 23.600 17,912 | féared and worshipped power. The power of the millions comes 
Hartford Fire, Hartford..............4. eS pete d! 80,618 | not from anything inherent in the millions, but from the bare 
Soe eT TM gan Benneiane pt "489,816 7,190 100.773 | fact that under present conditions their accumulation must be 
Indemnity Fire. New York............. 69,275 11265 211 | through some special privilege that gives to the accumulator not 
Insurance Co. of eye ps Sones en eae 82,902 | only his own legitimate earnings but a forced contribution from 
Hercante reuuarteordaeege oeron | 4.805605 61283 ab213 | the earnings of thousands of his fellow men, to whom he returns 
National Union Fire, Pittsburgh ...... 113,000 1,608 a, | 0 equivalent. People generally do not understand this, and 
New Hampshire Fire, Manchester..., 3,135,770 47,165 40,354 | attribute the success to the great ability or the strenuous industry 
i Fire, New York 1,987,091 41,226 22.195 
Monty Britlel and Mercantile, N. Y... "88.100| ‘B14 "7 of the successful man. 
Oelent: Harteordae. aie mt San ‘@ 954.638 13,364 9,220 If it were generally understood that the necessary complement 
Pelican, New VOrK..<..,ponssncescreers he 812 s..s.. | Of the millionaire in the industrial field is the presence of the 
Penney ad Philadelphia....... qi re bregg | Million of poor men whose involuntary contributions go to make 
Ladera Wartiord. (es ee 4,562,117 70-887 45,389 | his success, the worship of that kind of success would no doubt 
Providence- Washington, Providence.. 1,545,445 16,149 5,262 | cease and some other sort of success would be the thing written 
Queen, Liverpool ......+sseeseeeeeee tees 1,571,532 28,929 8,850 | about and praised by the magazine writers. 
Rochester German, Rochester......... 477,789 8,458 8,411 ; : i 
Security, New Haven.........sssseeee 470,799 8,310 3.726 In common comprehension $1,000,000 is a vague and misty 
Springfield F. and M., Springfield..... 3,131,001 44,015 30,934 | thing that dazzles the understanding. The average earnings of 
St. Paul Fire ed ehcebed St. Paul..... Hpeteti esa 7 heads of families in the State of Illinois some years ago were 
Wiican’ Philadelphia. cco eee cere 801,729 11,136 8711 | estimated to be about $400 per year. In these more prosperous 
United Firemen’s, Phi'adelphia....... 688,347 12,068 3,888 | times, for the sake of the argument, we may estimate these earn- 
United States Fire, New York......... 400,337 5,321 6,083 | ings at $500 per year 
Westchester Fire, New York......+... 708,609 13,366 6,377 if siti . rar 
Williamsburgh Fire, New York....... 749,210 10,762 4,918 conditions permitted the wage earner to economize to the 
3 =|-——=--—-— |__-— | extent of all his earnings, in 2,000 years he could become a mil- 
Totals.....+.+ Bodine ss Peas vesseesecesees| $104,451,392) $1,623,799) $999,213 | Jionaire. The average business man with small capital may be 


able to save $1,000 per year by extraordinary industry and fru- 


LC nies of Other States. ‘din 
Mutual Compa fe gality. If he depends entirely upon his industry and frugality 








Holyoke, Holyoke.........seeeeeeees aarae $1,338,930 $18,361 $4,160 | an t “ ly j § 

earidanees Pre Ovidenceaicuin OF 341,000 4.519 B14 ee he ate of no monopoly, in 1,000 years he may retire as 
uincy, Quincy...... RGA Corr oat 1,129 210 17,715 7,220 | 4 millionaire if he lives that long. 

‘raders and Mechanics, Lowell........ 308,085 20,356 4,601 With these considerations in his mind even the dullest may see 

4 —~—- |. _| the inconsistency of the writers who hold up the success of the 

MF Oe ae | 3,117,225 nigh ‘ t « : 
Sere rey pi hes) $16,495 | nillionaire as a desirable thing and point out the efficacy of in- 
Companies of Foreign Countries. dustry, frugality and ability as a means of reaching it. We are 


constantly spurring on the young mind with the misleading argu- 











i te-la-Ch lle. ne) ¢ od a = . : 

Ranben pad Mach, AO eae: etre ape pe ment that there is always room at the top. It is misleading, be- 
British America, SS eh, ea 13,181 11,213 | cause it gives a false impression of what the top should be, in 
Caledonian, Edinburgh............ eee 18,283 11,649 | equity, and ignores the essential element of monopoly that must - 
Cancel ee abr cribs ic pore bet on ies aid a man in reaching the top, as it is now understood. 
Law Union and Crown, London....... 137.596 1.792 1,436 What is needed is more thought and more consideration as to 
Liverpool and Pondoa ane Olt erat Beis 10 ee we ae: making room for the men at the bottom, so that the conflict, in 
Hendon eid Lencaatlire Livertosiics 1,631,468 2 324 10'987 | the attempt to reach the top, may be waged under just and right- 
National, Dublinewecccsctssccosesdeseet 2,892,853 56,006 40,690 | eous conditions—By George V. Wells in Detroit News-Tribune. 
North British and Mercantile, London 3,448, 290 53,390 80,314 

Northern. London....... A Sg ae ae eietes ete cape 

Norwich Union, Norwich........sseeee 242, 20,61 a ; 

Palatine; Liontlon.secsee sta ee 402.896 5,619 1,526 SEIZED THE OPPORTUNITY. 

i dongs: ssaactt sas 02,053 13/872 5,826 - : ; : 
Peat Mena Stettin .... =f 499,738 7,918 4.883 You must mark down your age in this blank space,” said the 
Royal, Liverpool. eee stiteeereees eal aren pede insurance agent to the beautiful woman. 

Royal Exchange, Liverpool........ “ho 017, r ir . 3 - = 

Sacttioh nlotaad Nate waviborshe. 978°735 16'626 6-486 ene she did. She marked it down from 28 to 22.—Cleveland 

State Fire, Liverpool......... 5 eee 116,342 913 syuck eader. 

Stn, London.......ccccccoscecns entaateies 1,410,825 28,270 8,814 

Union, London..... eaeoed Ate IER OR 680, 298 5,402 5,209 

Western, "TOTOULO: selcesiac eee seeeeee eee. 2,059,443 24,628 14111 VARYING POINTS OF VIEW. 
Totals see eee tl We ag $38,406,663 $611,044 $341,105 Everything hinges upon the standpoint. During life, insurance 
Grand Totals 1904......cccececceeees| $145,975,285} $2,295,795} $1,856,818 | Seems an expense; after death, it looks like the excellent invest- 


ment it really is—The Union Mutual. 
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GINGER TALKS. 


The first rule for driving a nail into a board is to get your eye 
on the nail. Similarly, the first rule for driving a fact into a 
man’s mind is to see that fact clearly yourself. It takes a long 
time to explain what you don’t know. A man can’t sail a cat- 
boat in a straight line unless he picks out some particular object 
to point at, and a salesman can’t talk with any effect unless his 
mind is fixed on definite, specific ideas. 

It isn’t enough, when you begin to talk a proposition, to have 
a general idea of what you are going to say. 

Suppose a hunter out with a gun should remark: “I know in 
a general sort of way what I am aiming at. I’ve got a kind of 
an idea of where I want these pellets to go. I'll start in and 
shoot a few rounds at random, and after I have been firing for a 
while I’ll begin to find out what I want to hit.” 

If there were 1,000 birds within range of his gun, that kind of 
hunter couldn’t bag enough game to furnish a stray kitten a 
square meal. 

The first rule for selling an article is to know the article. 
Know it inside and out, at every angle and from every point of 
view. Have a chart of its good points worked out in your 
mind, carefully classified down to the iast detail. Know three 
unanswerable arguments, a couple of sets of figures and a hand- 
ful of illustrations to enforce every point. Never stop studying 
your product. Every time you look at it hard you'll see some- 
thing new in it that’s good, or some new and telling way of 
driving an advantage home in the mind of a prospective cus- 
tomer. 

The second rule for selling an article is to know all the objec- 
tions to it and the answer to every one of them before you face 
a customer. 

There’s some good answer to every objection, if you can only lay 
hold of it—remember that. We've sent you a book full of these— 
get them all into your head. Study them up in advance before 
you make your calls. Never let a customer spring an objection 
on you that will take you by surprise. Whenever he throws out 
an objection, your answer ought to go back at him as a return 
ball rebounds into a boy’s hand when he throws it at the side- 
walk. You are at the bat, and the customer is trying to strike 
you out. No matter what kind of ball he pitches you, it’s up to 
you to hammer his delivery. See that you make good hot line 
hits—don’t pop up any feeble flies or fouls. 

You should be so familiar with the answer to each objection 
that it will automatically jump into your mind and out at your 
lips when the proper moment comes, just as an actor’s speech 
springs into life when he hears his cue. 

But don’t let your familiarity with the answer dull your appre- 
ciation of its value, or get you into a mechanical way of repeat- 
ing it to the customer. If you want him to sit up and take notice 
you must tell it to him as impressively as you would announce 
that a long lost uncle of his had just died and left him a fortune. 

Half way knowledge is all right if you only want to go half 
way to the goal of success. If you want to get across the line 
and score a touchdown you've got to know the fine points of the 
game as you know your own front hall in the dark. You can’t 
compromise on a knowledge of the price list. 


These college kickers who score the long goals from the field 


that 40,000 people travel miles to see didn’t pick up the ability 
casually. The trick looks easy enough. You see the lad take a 
couple of quick steps and the ball goes sailing across the bar for 
four points and a victory. It’s all over before you can catch 
your breath. But before the young man learned to take those 
two steps and swing his foot just right he spent four years in 
prep. school and three years in college, kicking his leg off in 
futile efforts to catch the knack of it. 

It takes a lot of deep study and a long spell of hard trying 
before you can learn to do anything in this world that’s worth 
doing. Hard work has been invented a long time, and in a good 
many thousand years nobody has ever been able to invent a satis- 
factory substitute for it. If there is any shorter cut to success in 
this business we shall be indebted to the salesman who will wire it 
to us at our expense—and he needn’t send a night message 
either —VW orthington Holman in System. 





HAVE YOU SUFFICIENT PROTECTION ? 


~ Has the year brought you prosperity? More life insurance is 
needed. Has some misfortune been your lot? Even greater 
stands the necessity of insurance protection. Policies are good 
for every situation, all conditions, but doubly essential wherever 
there exists the slightest chance of adversity prevailing in a man’s 
affairs—The Union Mutual. 


{he Employers’ Liability 
Assurance Corporation 


(LIMITED), 


OF LONDON, ENGLAND. 


Total Available Resources, $6,816,020.00 








$1,971,756.98 deposited in the United States for the 
benefit of United States Policyholders. 


SAMUEL APPLETON, U. S. Manager and Attorney, 
71 Kilby Street, Boston, Mass. 
EDMUND DWIGHT, Resident Manager for New York State, 
76 William Street, New York. 


SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewal 
interest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y: 
CHAS. M. TURNER, President. 


New policy forms with special features very attractive to 
prospective insurers. 
FOR FULL PARTICULARS ADDRESS 


A B. HOWE, Assistant General Manager. 








Capital, $2,500,000. AGENTS WANTED. 


SURETY ON BONDS. 


American Surety (o., 


100 BROADWAY, 


NEw YORK. 





Capital, 





$2,500, 000. 


STATEMENT DECEMBER 31, 1904. 





e 


Resources (including Capital, $2,500,000), $5,837,309.20 


Liabilities (including Reserve, $793,173.24), 1,204,075.01 


W. S. JOHNSTON, 


Vice-President. 


HENRY D. LYMAN, 
President. 


TELEPHONE: CORTLANDT 5395. 
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The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 


Telephone: 3894 John. 
FORTY-ROURTH YEAR. 





THE 
United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 


16 West Saratoga St. 
STATEMENT DECEMBER 31, 1904. 





Capital Stock paid in veashnarss<cssiconee canister tee nema $1,700,000.00 
Premium OSELVES. cliiels atciele distateiee swan rateine Manion cotter etter 1,096,644.36 
Surplus “and Undivided (Profitsd.. ce once oe ce ecteceoeiei eerie ne 604,425.89 

Total cASSets.s facis e's. « seins ela hla atev le Natur eine eieitere ante seem meer $3,401,070.25 


JOHN R. BLAND, President. 
GEO. -R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH, 





Established 1809. 


OFFICE : 


726 WILLIAM STREET, 
NEW YORK CITY. 


SUN 


Insurance Office of London 


FOUNDED 1710. 





United States Branch: 54 Pine St., New York, 


Western Department: 171 La Salle St., Chicago. 
"Pacific Department : 215 Sansome St., San Francisco. 





London Assurance Corporation, 
CHARTERED A. D. 1720. 


SURPLUS IN U. S. JAN. 1, 1904, $834,310 


CHAS. LYMAN CASE, Manager. 


4 Pine STREET, - - - - - New Yorke 


THE AMERICAN FIRE INSURANCE COMPANY. 


308 and 310 Walnut Street, Philadelphia.. 


OFFICE 
COMPANY’S BUILDING. 





CASH. CA PITA La, iiaieisecicsieviw.cleralercisiccisisiceisiers ¢ 0 sierslaisivigins(eieiinernae #%500,000.00 
Reserve for Reinsurance and all other claims,......... 1,978,814.57 
Surplus over all Liabilities,.............. ccece eevee ssvveces 354,025.78 


TOTAL ASSETS, JAN. 1, 1904, $2,832,840.35., 


THOS. H. MONTGOMERY, President. 
JOHN H, PACKARD, Jr., Vice-Pres. and Sec’y. 
WM. F. WILLIAMS, Treas. and Asst. Sec’y. 
WM. B. KELLY, Gen’l Mgr. 
DIRECTORS. 
Charles S. Whelen. 


Edward F. Beale. 
John S. Gerhard. 


Edward Lowber Welsh. 
Archibald R. Montgomery. 
John H. Packard, Jr. 


Thomas H. Montgomery: 
Israel Morris. | 
Joseph E, Gillingham. 





INCORPORATED 1851. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD: Mass 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. : 
JAMES W. HULL, Pres. AMES M. BARKER, Vice-Pres. 
J. M. LEE, Actuary. HEO. L, ALLEN, Sec. 

ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 





‘SAFE AS A NATIONAL BANK NOTE,” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CHARLES A. SupLow, President. F. P. DAvenport, Secretary 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA, 
H. E. Roserts, Second Vice-President. 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


BRITISH AMERICA ASSURANCE (0, ‘coxroxaten 18838. 


FIRE AND MARINE. HEAD OFFICE—TORONTO, CANADA. 
UNITED STATES BRANCH. 
JANUARY 1, 1908. 





Assets (ois ccienscessvcss des antes tbe soc cissltwinescs cle ables elsien tienen $1,428.610.75 
Ledabilities csc cisissie qe. sions oe e'clbers.o 6 a duels watele eibicls dleidia vials a ore pamrennate 1,030,928.14 
Net. Surplus 6.50 cise ait Sums steeioalere tate « Malelerateiolas ote nh ete een $397,687 61 


HON, GEO. A. COX, President. J. J. KENNY, Vice-President. 





CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. ; 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Highty automatically. 


$25,500,000 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
INVESTIGATE. 


{ Feb. 11, 
1905. f 
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Yroviden Savings © ie 


ssurance Docie gy 


as WARD VV. Scot + Presipe NT. 


Vue Best Gompany For Poucy Houwers ann Acenrs. 


! 
© Successrut Acents,anoGentremen Seeing Remunerative Business Connections, 
may Appry to tHe Heao Orrice.or any or THe Society's Generat AGENTS. ° 





The Columbian National Life Insurance Company 
BOSTON, MASS, 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President- 





What is the use of saying ‘‘the best company,” or ‘*‘ the strong- 
est company,” or ‘‘the largest company”? They all say these 
things. 

We say simply 


The Penn Mutual Life Insurance Co. 


OF PHILADELPHIA, Organized 1847. 
That tells the whole storv 


C. H, Bunker, President, 


Franklin H. Head, Vice-President. 
A. A. Smith, Secretary. 


H.G. B. Alexander, 2nd Vice-Pres. and Gen. Mer 


Continental Casualty 
C OM PANY | overeive mos | 











POLICIES ARE PRO- 
TECTED by more than 
ONE MILLION DOL- 
LARS ASSETS. 


Capital Stock, $300,000.00 | 
Accident and Health Insurance 
General Offices, Chicago 
IN GOOD TERRITORY TO GOOD NEN 


Producers, address H. G. B. Alexander, 2nd Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago. 


claims to 170,000 of our 
POLICY HOLDERS. 








GOOD CONTRACTS 





AGENTS WANTED 


BY 


tilling 


Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 


Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 
Fire INSURANCE ONLy, Losses Paip, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 


A. D. IRVING, JR., Sec. 
OF HARTFORD, CONN, 
Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment- Annuity 
contract. the mostattractive policy for Agents tosell or Insurersto buy. 3 
Protection for Self, for Family. for Business. Specimen policy, rates etc., 
will be given on application to the Home Office 


JONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 








THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 
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oe INCORPORATED 1865, ———____ 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 

The Largest and Most Successful Fire Insurance Company in the West. 
Assets, January | tye L905 <jereretetetelorereteleterets telers aieee $5,546,127.97 
Cash Capitals cicccaucts sistem mreraiecte eter trate tereteters 200,000.00 
Liabilities, including reinsurance............. 3,617,361.34 
NET SURPLUS 2 ees ciceiecmuetelcte Uleteteracateiiote coca 1,728,766.63 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas 
WM. TREMBOR, Sec. F. M. GUND, Ass’t Sec. 





oy : 


Swurance Company 
of Watertown, 1.4. 
EsTABLISHED 1853. 
$2,617,755.76 


1,406,159 .17 
600,000.00 


Assets, January 1, 1904 " 
Total Liabilities, except Capital.........ssessseeccccrececeeeeeees 
Joint. Stock™ Capital: sie. ccecisclc.cisviae closls wictelel alclelefsiviv cliqcla eine sicleiieis rs 


The JV[assachusetts Mutual 


Life Insurance Company, 
INCORPORATED 1851. 
SPRINGFIELD, MASS. 


ASSETS—January 1, 1904.......... $33,590,999 .39 
LIABILITIES 30,943,508 .01 
SURPLUS 2,647,491 .38 
Definite Paid-up and Cash Surrender Values written 
in every Policy. 
Joun A. HALL, President. 


PRM C Oe Hee eee EHO eeeeeeHeHETeeeEeesEeesessere 








eee ee ener ee ee ee ee eee 


eee reer ee ee eres ese ese ee eee 


Henry M. Puitties, Vice-President. 


New York Office: Empire Building, 7! Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York 


Caledonian ns. Co., 


‘‘The Oldest Scottish Insurance Office.’’ 
United States Head Office 50 and 52 Pine Street. 
New York City. 





STATEMENT JANUARY 1, 


1904. 
ASSELS TEE 2 oles Sie auave eirere s ohtotousiaua eheretlcte ene ieratala els mrateime 34.353.51 
Laabilities’ 3.2.0. ceeet eee eee re ee lag eco 08 
Net Surplus in the United States ............ $741,631 .43 


CHARLES H. POST, U.S. Mgr. N. A. MCNEIL, Ass’t U. S. Mer. 


Provident Life and Trust. ¢0. 


OR PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined 2/30. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 
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The Mutual Benefit Life Insurance Co. 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, President. 


Assets (Market Values) January I, 1904.......... $87,458,889. 12 
Liabilities *. 2.52 5..%irc,cese ec oe eeees ses ash chee 80,748,046.91 
Sur plas) as sassiceprele ciate wre ere e crore states sehett ahs oko eee ene 6,710,842.23 
MUTUAL BENEFIT POLICIES 
—CONTAIN— 


Special and Peculiar Advantages 
WHICH ARE NOT COMBINED IN THE 
POLICIES OF ANY OTHER COMPANY. 





ESTABLISHED IN 1822. 


HE NATIONAL ASSURANCE COMPANY 


AAMT IANA Faeeeee. OF IRELAND. 


GEORGE E. KENDALL, 
United States Manager, 
HARTFORD, CONN. , 





NIAG AR Ape 


Fire Insurance Company 
OF NEW YORK. 








OFFICE; 


135 & 137 BROADWAY. 


THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 


Home Office: 47 Cedar St. 








Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1, 1904, $591,813.08. 
Surplusto Policyholders, 389,895.29. 
Plate Glass and Personal Accident Policies 
OF THE MOST APPROVED FORMS. 


EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


DANIEL D. WHITNEY, Vice-Pres’t 
ALONZO G. BROOKS, Ass'’t Sec’y. 


RELIABLE AND ENERGETIC AGENTS WANTED. 











in selecting a pro- 

Every Man Interested feater enaeaee 
—————————————————————————————————-_ the greatest pros- 
: ' pect of success should read the booklet, 
“CAREERS FOR THE COMING 
MEN,” by Hon. JoHN F. DRYDEN. 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. A copy will be sent free upon request. 


The Prud einen 


Insurance Company of America. 
Incorporated as a stock company by the State of New Jersey. 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 
Prudential Agents are money makers. Open territory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 


184o— 





On the rst of March, 


1904 





1904, The Connecticut Mutual 


reached a stage in its history very interesting to its man- 
agement and its members, and one which is unique in the 


history of American Life Insurance. 


On that date, but little more than fifty-eight years from 
its organization, it had received from its members in premi- 
ums the sum of $228,376,268, and had returned to them or 
their beneficiaries $228,724,073, or $347,805 more than it 


had received from them. 


The Connecticut Mutual is the first American Life Insur- 
ance Company to return to its members one hundred per 
cent. of its receiptsfromthem. And it holds besides $65,000,- 
000 of assets, with a surplus of over $4,600,000, to protect 
over 70,000 policy-holders insured for over $166,000,000. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


HERBERT H. WHITH, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1905. 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 

SE rie TCO TINE AERO ete A ehale. vice 's. icicle ies cidissie ee bes ediviesasecesses $400,000.00 
PEI iraieemanG ell UEdabilities. «cence olen ccs sdvesseecceene 3,443,725.09 
See EL SNe Is cities sics.a ac tis s'0.0.s 66.6 bis dsincievcceda sees 2,585,263.42 

BROT AeA MANES OT OOK a5. oc.\c'c sa tsle So viele es cields ee we vous $6,428,988. 51 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 


JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1702. 


PRSRE PSM AMAT Y 01 1QOK «cic c's o:s'0 0. sieve olavacieibie dele'e's $11,290,773 .87 
Liasitities—Reserved for Reinsurance and all 
HETPEC AS eninc ces cccccsesestvicesspecseseosie $5,838,363.45 
MP rASSAT IM UOC ielsicc oeis'sidis vneais es ecla 0 c'se sie since viens. 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
PD Ee eielsiare ss Sac vccocicibc cc tive ccieesic ences sede 2,452,410.42 $11,290,773.87 





Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE itm eae 


President ice-President. 


GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 


HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. 


HANOVER 


Fire Insurance Company 
OF NEW YORK. 








_ Agencies 
fe all the Principal Places 
in the United States. 





FORTY-FIFTH YEAR 


HOME LIFE 
INSURANCE COMPANY 
OF NEW YORK, 

GEORGE E. IDE, President. 

. $16, 606,229.07 

1, 290,036.00 


\dmitted Assets, 
Dividend Endowment Fund, 


(Deferred Dividends.) 
Contingent Fund, $228,211 31 
1,134,104 25 


Net Surplus, 1,362,315. 56 


74,892, 289.00 





Insurance in Force, 


National Fire Insurance Company, 
HARTFORD, CONN. 


James Nicuots, President. B. R. StirtMAN, Secretary. 


H. A. Situ, Assistant Secretary. 
HEAD OFFICE, 95 Pearl Street, Hartford, Conn. 

WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 
Frep. S. JAMES, General Agent. Gro. D. Dorntin, Manager. 
G. W. Buossom, Asst. Gen’l Agent. Gro. W. Dornin, Asst. Manager. 

Office, 174 La Salle St., Chicago. Office, 409 California St.. San Fran, 








CommerciraL Unton Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine Cr William Sts.,; New York. 
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FORTY-FIFTH ANNUAL STATEMENT 


THE WASHINGTON LIFE INSURANCE COMPANY 


141 BROADWAY, NEW YORK. 


ASSETS. JANUARY 1, 1905. LIABILITIES. 
Stocks, and Bonds,- Market Vialuie se accecmiieis sie istete ete in ene eal $479,343.08 Reserve as per Certificate of New York Insurance De- 
Real Estate, New York Insurance Department Valuation... 6,476,284.00 Par tment) 35. as cis wie che vere eee ee ee emer e ie tlevete nent terrane $16,737,235-90 
Bonds ‘and Mortgagesi ac, .o ash meclier eben bance 6,732,400..00° | All” Other (Liabilities. .\.\s1- «scisto cine Seale viaie ac cle capiele rire. eines 173,893+20 
oans' on’ Company s (Policiesinnssiisrssjanhierecurme nsec ats 1,603,020.68 Surplus as to Polsyholderst «cece css clec cee se eetnn arate 575,316.¢e0 
Cash on Hand and in Banks and Trust Companies........ 1,767,149.34 ——_—___—_—__—_- 
Interest and Rents’) Due and Acertied. 7. wns <..mcicie ale civ ee 115,827.79 $17,486,444.20 
Net Amount of Uncollected and Deferred Premiums...... 312,419.31 
“ay agen a Te DISBURSEMENTS. PR 
17,486,444.20 ota AY LSIIEB  ssisohis re we wes. ws latte enarecollenelereled stare eyentouaten atava pane eienenaneneaa 5931.98 
INCOME. Including Death Claims, Matured Endow- eae is 
PYEMAUMS \5 is Aaredial<teldie te euarelereiee” « faidi aural ete cleteietafocse re kot ais reste 2,733,416.01 ments. arid, Annuities. ni. <0 ee ets eee $2,000,629.27 
Interest. and’ Rentsi.'2.% = jc celecciets @ bis eles erate mate myatehe ele sepehereke 895,301.42 Dividends and Surrender Values........ 412,330.73 
AI Other Receipts. yi... spleleces ve ore cates carla cee eter eetens 663,650.00: I Balance, .2:s)ci5 nye. sisjaieisis eupietlebe oes ele et ce. cualbue isi vue eke at aaa 727,435-45 
$4,292,367.43 $4,292,367.43 


CERTIFICATE OF THE VALUATION OF POLICIES 
3, 3% and 4 Per Cent. 
STATE OF NEW YORK INSURANCE DEPARTMENT. Apany, January 23, 1905. 

I, Francis Hendricks, Superintendent of Insurance of the State of New York, do hereby certify that The Washington Life Insurance Company 
of the City of New York, in the State of New York, is duly authorized to transact the business of Life Insurance in this State. 

I further certify that in accordance with the provisions of Section eighty-four of the Insurance Law of the State of New York, I have caused 
the policy obligations of the said Company, outstanding and paid for on the 31st day of December, 1904, to be valued as per the Combined Experience 
Table of Mortality at four per cent. interest, and the American Experience Table of Mortality, at three and one-half and three per cent. interest, 
and I find the net value thereof,on the said day, to be Sixteen Million, Seven Hundred and Thirty-seven Thousand, Two Hundred and Thirty-five Dollars. 

IN WITNESS WHEREOF, I have hereunto set my hand, and caused my official seal to be affixed, at the City of Albany, the day and year 
first above written. [SEAL.] FRANCIS HENDRICKS, Superintendent of Insurance. 

BOARD OF DIRECTORS. 








Cuartes H. ALLEN, GeorceE M. Harp, Tuomas F,. Ryan, 
Vice Pres. Morton Trust Company, New York. President Chatham National Bank, 192 Broad- Vice Pres. Morton Trust Company, New York. 
Dumont CLARKE, way, New York. VALENTINE P. SNYDER, 
President American Exchange National Bank, G. G. Haven, President National Bank of Commerce, New 
128 Broadway, New York. 32 Liberty Street, New York. York. 
SAMUEL B. CLARKE, : Levi P. Morton, WiLitam A. STREET, 
Lawyer, 32 Nassau Street, New York. President Morton Trust Company, New York. 23 South William Street, New York. 
SAMUEL P. Cott, Morcan J. O’Brten, Joun TatLock, 
Pres. Industrial Trust Company, Providence, R.I. Justice Supreme Court, State of New York. 141 Broadway, New York. 
CuHarLes F. Cutter, James A. PARKER, .-B. THomas, 
President American Telegraph and Telephone Vice President Old Colony Trust Company, President Lehigh Valley Railroad Company, 
Co., 15 Dey Street, New York. Boston, Mass. Philadelphia, Pa. 
CHartes D. Dickey, Exi1tuvu Root, Davip THomson, 
Brown Brothers & Company, New York. be corey Liberty Street, New York. Lawyer, 141 Broadway, New York. 
Warp Forp, INTHROP RUTHERFURD, Harry Payne WHITNEY, 
Treasurer Windsor Trust Company, New York. , 681 Fifth Avenue, New York. Morton Trust Company, New York. 
TOBIN STAT EO Caria sats cle sus erases elie apevel eines cls palate anes eoienoeer aie PRESIDENT | THEODORE “ies JOHNS O Neier teins +++++SECOND VICE PRESIDENT 
CHARLES VE AWE eel a stele sieretals ctw ict ieieieruet ei cmne Vice PRESIDENT B. FP. ELLSWORTH rei ciclo cle ¥.cle. ss: ole mio) athy ous ohare AcTING SECRETARY 








THE SOUND, SOLID ano SUCCESSFUL 
Thirty-Fifth Progressive 


R O y a | E Xa h Abi g e Annual Statement 


of the 


New Hampshire Fire Ins. Compan 
Assurance Soa scnecree we 


OF LONDON. 


Statement, January I, 1905 


Incorporated. 1720. 





ASSETS. 
United States: Bonds: 3.3) .. 0.0 Seamed os ee $26,250.00 | 
Municipal and other Bonds and Stocks..... oa tality 2,838,761 .00 
ent on Bond and) Mortgage; ecu eee 628,500.00 
ash in’ Banks*and “Office: 323. nuts en 212,650.83 
UNITED STATES BRANCH, Uncollected Premiums, &c.............. a eee 205,581.51 
mate . »911,743. 
92 William Street, New York City. LIABILITIES. sai 
Capital. Stack... o if aa-< ate te asa ueee teas micie aetna $1,000,000 . 00 
Reserve: for. Re-insurance..:..<... /s 0.0) 4 eee 1,478,071 .O1 
All. other Liabilities...) & 0.205 Oo ee 233,086.84 
Net’ Stir pliig..s 015: cbesek ten tee ae the d pele date 1,199,685. 49 
Statement of Condition, U. S. Branch, Jan. 1, 1905. $3,01 1,743.34 
OFFICERS. ; 


s . ‘ a J UBERTO C. CROSBY, President. NATHAN P. HUNT, Vice President. 
Assets, $2,362,422 G. BYRON CHANDLER, Treas. FRANK W. SARGEANT, Secretary. 


FRANK E. MARTIN, Assistant Secretary. 
LEWIS W. CROCKETT, Assistant Secretary. 


Liabilities, - - - - 1,569,109 7 aR 


FINANCE COMMITTEE. 
NATHAN P. HUNT, G. BYRON CHANDLER, WALTER M. PARKER, 


Surplus to Policyholders, 793,313 FRANK P. CARPENTER, UBERTO C. CROSBY. 
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THE friction that has been known to exist for some 
time in the management of the Equitable Life Assurance 
Society came to a head at the annual meeting of the 
directors this week, and the adjustment of differences 
which took place would doubtless have been had without 
undue publicity but for the sensational effusiveness of 
our yellow press. As the settlement involves the reor- 
ganization of the control of the Equitable on the basis 
of mutuality, and puts this great corporation in line with 
its compeers, the Mutual and New York, in that respect, 
the clamor that has attended the process may be ex- 
cused. It was the policy of the founder that the policy- 
holders should eventually govern the company through 
their chosen representatives, for he caused the provision 
to be inserted in its charter, and in giving effect to this 
his successors in the administration, including his son, 
have unquestionably obeyed their own convictions of 
duty also. It is inconceivable that they can have at 
heart any other desire than the safety and prosperity of 
the Equitable Life, and it will be stronger and better for 
the agreement which, according to the official announce- 
ment of the directors, they have reached. 


OF course the flurry in the affairs of the Equitable 
Life this week inspired Lawson to simulated frenzy 
again. He was fast becoming forgotten, and here was 
his opportunity to reimpose himself on the public. 
How will the following—wired from Boston—do for a 
“hair raiser”: 

From one end of the country to the other the policyholders of the big 
three—the New York Life, the Mutual and the Equitable—are panic 
stricken. The public have no conception of what is going on at the. pres- 
ent time among these people. New business is at a standstill, and old 
policies to the extent of one million a week in each are being allowed to 
lapse or are removed to the small companies. I am in very close touch 
with these holders all over the country, and my daily mail from these is 
almost beyond belief. Agents are being discharged by the hundreds. 
Something is going to happen., etc., etc., etc. , 

As an example of reckless, brazen, malevolent and 
conscious misrepresentation this will excite the ad- 
miration even of the other Prince of Liars. Everybody 
in the insurance business knows that Lawson’s brawl- 
ings have had no effect upon it one way or the other, 
that agents are canvassing and people are taking in- 
surance in the same old way, and that the ratio of 
lapsing is smaller than heretofore. The sincerity of 
Lawson’s attacks on life insurance companies may be 
measured by the quality of his veracity. 


It has been semi-officially announced that the committee 
of fire underwriters having in charge the Arkansas situa- 


tion has secured the services of eminent counsel, of which 
ex-Assistant United States Attorney General Beck is one, 
to furnish an opinion on the constitutionality of the extra- 
territorial anti-trust law, and that the course of the com- 
panies will in a large measure be determined by the nature 
of the opinion. Should it indicate a strong probability 
of success in proceedings before the Supreme Court, and 
an arrangement can be made with the Attorney General 
of the State not to enforce the provisions of the law 
pending litigation, the companies would undoubtedly con- 
tinue their business in Arkansas. Otherwise, they will 
be forced to get out when their licenses expire on March 
I. Meanwhile it is interesting to observe the attitude of 
the business people in Arkansas, as shown in the inter- 
views which we reprint in this issue from the Little Rock 
Gazette. The prevailing belief appears to be that in some 
way the insurance companies will take care of them. 
They freely admit that without insurance they must quit 
business, but they do not despair that that strong protect- 
ing arm will shield them still. There is something almost 
pathetic in the placid confidence which they exhibit that 
their “friends” will not leave them naked to the cruel 
blasts blown on them by Jeff and his Legislature. 


More remarkable than the exploits of Jesse L. Rogers, 
the newest phases of which we unveil in this issue, is the 
inability of the public authorities to put a stop to them. 
This man has been engaged in an extensive wildcat fire 
insurance business for more than three years, making 
his headquarters sometimes in New York and sometimes 
in other localities, he has been arrested several times, in- 
dicted more than once, and refused the use of the mails, 
and yet he goes on blithely organizing fake companies 
one after the other, and loading down the mails with his 
circulars, soliciting subscription to stock, and offering 
insurance at cut rates, with 35 per cent. commissions to 
agents. At this moment he is openly engaged in this 
business in his office in Union square in this city. 
The inertness or inexpertness of the prosecuting of- 
ficials is surprising. In Chicago the gang of wildcat 
operators have been rounded up, and those who have 
been tried are serving time in the penitentiary. What 
is the matter with New York? We reprint the liter- 
ature of the new Hartford Fire, which Mr. Rogers is 
sowing broadcast, and also give a graphic account of 
the interviews had with the officers by one of our re- 
porters. The grotesque is surely reached in the de- 
scription of the president, an obscure but apparently 
guileless East Side young German physician, who ad- 
mits that he owns none of the stock, and who warns 
the enquirer against the concern, with which, he 
claims, he is no longer connected. 


WuILE the anti-trust epidemic rages as it does at pres- 
ent, fire insurance corporations cannot expect exemption 
from an undiscriminating public, and so there is anti- 
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compact legislation in States which have hitherto been 
spared, and there are other proposed means by the law 
makers of limiting freedom of trading in fire insurance. 
But the appetite for repression grows upon what it de- 
vours, and there is a still further advance in this form of 
legislation in the appointment of special committees to 
investigate the fire insurance business and the introduc- 
tion of bills to create rate making commissions. In two 
States the first has taken effect. Tennessee has a joint 
committee of eleven members of the Senate and House 
sitting to take evidence as to the causes of alleged “exor- 
bitant rates” in the State, and the Minnesota Legislature 
has appointed a committee of five for the same purpose. 
In Indiana and Texas, however, rate making by the State 
is actually proposed. It appeared in Massachusetts and 
Vermont last year, it will be remembered, but was voted 
down. The Indiana bill this year creates a fire insurance 

- commission of three persons, to be appointed by the Goy- 
ernor, and to have power to fix “fair maximum rates” 
on complaint. The salaries are to be $1,500 each—cer- 
tainly moderate enough for the kind of talent necessary 
for the work—and the companies are to foot all the ex- 
penses. There will be no appeal from the decisions of 
the commission. The Texas bill is elaborate and com- 
plex, and if passed in its present form will require sev- 
eral interpretations from the Supreme Court of the 
State. It has one merit though; it permits the partial 
participation of the underwriters in the scheme. Three 
ypersons appointed by the Governor are to be fire insur- 
,ance commissioners, one of whom must be an “expert 
underwriter.” They will receive $2,500 per annum each, 
and have no connection whatever as officers, agents or 
stockholders with any fire insurance companies. The 
bill requires the companies doing business in the State to 
furnish the commission with their experience on each 
class of risks written by them in the State during the 
preceding five years, and with this aggregated informa- 
tion in hand the commission will proceed to “fairly and 
justly classify all property subject to insurance of what- 
ever character, and establish a reasonable basis rate of 
insurance on such property.” The bill then provides 
that: 


As soon as the commission has adopted and furnished to the companies 
the basis rates to be charged for standard risks of each class and sub- 
division, together with the schedule of charges for deficiencies, occupancy 
and exposure, and the credits for improvements it shall be the duty of the 
imsurance companies operating in this State to apply the schedule so 
adopted to each individual risk in the State of Texas except detached 
dwellings and gins. They shall as rapidly as possible rerate the entire 
business of the State under an application of the schedule furnished by 
the commission. The insurance companies shall within thirty days after 
they have been furnished the schedules put at least five experts at work 
+o the end that the work may be rapidly done, and continue them until the 
work is completed. As soon as each city, town or village is rated a printed 
tariff of such rates shall be placed in the hands of each company, agent 
and of any citizen who may desire a copy, and duplicates thereof shall be 
filed with the commission. The party charged with the management and 
direction of this work by the insurance companies shall keep in his office 
and furnish to the commission, if required, a detailed statement of how 
the rate was made on each risk, to the end that when errors are made 
they may be readily adjusted. The rating shall be done by all the com- 
panies transacting fire insurance business in the State of Texas whether 
joint stock, mutual or individual underwriters. 


It is almost needless to say that the companies are to 
defray all the cost of this work. The commission is 
empowered to listen to complaints from either the in- 
sured or the insurer, and to investigate and adjust them. 
Appeal may be made to the courts. The commission 
shall also regulate the commissions to be paid to agents, 
“so as to keep the cost or expense of the same at a rea- 
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sonable price.” In several respects the bill is helpful to 
the companies, both in the enforcement of proper prac- 
tices and the settlement of probably adequate rates. But 
the entire project is radically wrong in principle. It takes 
the administration of their own business out of the hands 
of the companies, and entrusts it to a body of men, a 
majority of whom may be capricious, wrong headed, 
ignorant or corrupt. Worse still the bill, if enacted into 
law in Texas, establishes a precedent for other States, 
with the ultimate result that the price of fire insurance 
may everywhere be whatever the buyer, not the seller, 
wants it to be—an intolerable and almost impossible con- 
dition when the question of business profit is considered. 
From the point of view of the property owner also we 
should think the bill would be objectionable, for if the 
insurance corporations are such greedy and wicked 
creations as some of the assured profess to believe they 
are, the buying up of the commission would not be im- 
probable. The attention of underwriters is called to the 
imminent success of this bill in the Texas Legislature. 
It has been reported favorably by the House Committee 
on Insurance, and is therefore nearly sure of passage in 
that branch of the Legislature. 








Facts and Opinions. 





The Treasury Department of the State of Michigan has 
recently adopted a new form of depository bond, which is to 
be given by all depositories of State funds. It contains this 
objectionable feature: “It is mutually understood and agreed 
that the said surety shall be liable hereunder for only such 
proportion of the total loss sustained by the said Frank P. 
Glazier, State Treasurer, as the penalty of this bond shall 
bear to the total collectible penalties of all bonds furnished 
by said bank, etc.” There follows a clause giving the Treas- 
urer the right to proceed against any one or all of the sure- 
ties in case of default by the bank, and giving the sureties the 
right to proceed against the other sureties in case the one 
proceeded against shall be entitled to contribution from the 
other sureties. The evident intent of this new provision 
is to compel solvent sureties in case of trouble to make good 
the losses which the weaker or insolvent companies might 
not pay. The Fidelity and Deposit and the United States 
Fidelity and Guaranty companies have notified their agents 
in the State of Michigan to decline to write this bond, and 
it is expected that six other companies will follow up this 
action immediately, if they have not already done so. The 
objecting companies have notified their agents that in no 
event in cases where they become co-surety on any bonds 
are they willing to be held liable for any greater amount 
than their pro rata share of the total amount of insurance, 
and that without regard to whether or not the share or 
shares of the co-surety are collectible. To do otherwise 
would make them not only insure the failure and solvency of 
the bank whose solvency or failure was primarily assured, 
but also make them guarantors of the solvency of all the 
co-sureties. 


“A maiden lady friend of my wife’s came from up the 
State to make us a visit the other day,” said an insurance man 
recently. “She had the misfortune on the first day of her 
stay to set fire to the lace curtains in my wife’s boudoir while 
heating her curling iron, and the blaze that followed, though 
soon put out, did quite some damage. Auntie was over- 
whelmed with mortification, and was insisting upon going 
straight back home and drawing on her never too plethoric 

E 4 





' 





bank account to pay for the destroyed property. She was 
only restrained by force until the fire adjuster came to the 
house and left a check that was sufficient to replace the 
burned furnishings. Such a windfall was a mystery to her 
until the science of insurance had been carefully explained. 
She knew her lawyer carried insurance on her house, but she 
had never had a loss, and really was quite ignorant of how 
it all worked out; in fact, I don’t believe she had ever thought 
of it before. Accident and other forms of insurance were 
carefully explained to her incidentally by my wife. A day or 
two later they made a shopping expedition. It was one of 
those very slippery days last week. Crossing Broadway, the 
old lady fell and sprained her ankle, and was brought home 
in a cab utterly disconsolate. On the way my wife said: 
‘But, auntie dear, there was a great big man alongside of 
you when you slipped. Why didn’t you grab him? Even if 
he werit down, too, it would have broken your fall.’ Auntie 
replied with just a flicker of fun in her eyes: ‘My dear, I 
never did throw myself at any man, and, besides, how did I 
know whether he was insured?” 


“Deacon” Lowell, the Chicago wildcatter, has been on trial 
in the Criminal Court there this week, and with less chance 
of escaping justice than ever before in his long and slippery 
career. The other wildcatters who have been convicted in 
Chicago this winter were tried in the Federal Court, but 
“Deacon” Lowell is under indictment in the State Court on 
a charge of conspiracy with intent to defraud on the manage- 
ment of the United Underwriters of Chicago—a Lloyds. In- 
dicted with him was W. M. Cowell, of Kenosha, who, when 
the case was called, pleaded guilty and became a State wit- 
ness. He has been telling the whole story of the deacon’s 
wildcat schemes, and says boldly that the assets are all fraud- 


-ulent and of no value, that the underwriters were men of no 


character or property, who were hired to make affidavits of 
great wealth in order to give the concerns standing, and that, 
where necessary, fictitious or worthless assets were turned 
over to them in order to ease their consciences for the affida- 
vit. Cowell airily characterized the large assets claimed for 
the United Underwriters as “hot air and blue sky.” The case 
is still on. Incidentally, W. K. Twomey, who has been asso- 
ciated with Lowell in a number of his wildcat schemes, has 
been arrested charged with attempting to intimidate the wit- 
nesses in the case by threatening punishment if they testified 
against Lowell. 


The Tennessee Supreme Court has decided in favor of the 
plaintiff the case of J. H. Crawley against the Netherlands 
Fire and others, says the Insurance Field. One Scovell insured 
his house in Davidson County for $700 in the Netherlands, 
and later sold the property to J. H. Crawley for $1,400, part 
of which was paid in cash, the balance to be paid in monthly 
instalments. To secure payment a lien was retained in the 
deed, and it was agreed that Crawley should keep the prop- 
erty insured for $700 as further security to Scovell. The in- 
surance company consented to the transfer, and the agent 
endorsed the policy as follows: “Loss, if any, payable to the 
holder of the vendor’s lien notes as his interest may appear.” 
After the Netherlands reinsured its business in the Queen, 
the house was destroyed, and notice was furnished the Queen 
in accordance with the terms of the policy, and was accepted, 
but tollowing the adjuster’s report the company resisted pay- 
ment on the ground that Crawley was not the sole owner of 
the property. had no insurable interest in it, and that the 
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polity was voided by the change in title to the property. The 
Supreme Court upheld the Chancery Court of Appeals in 
holding that the Queen was responsible under the policy, 
and that the complainant was entitled to recover damages. 


The Adjuster, of San Francisco, narrates the following 
history of a human experience: 


Sam Davis, the Nevada newspaper man, and, incidentally, Insurance 
Commissioner of that State, attended the banquet of the Fire Underwriters’ 
Association of the Pacific last month. He said it was the only serious 
work he had thus far been compelled to do in connection with his duties 
as commissioner. It was during Sam’s incumbency that the valued policy 
law was passed by the Legislature of Nevada and became a law by the 
signature of the Governor. The commissioner told them that they had 
made a serious mistake, that the field had been unremunerative and that 
the companies would withdraw. They accused him of talking through his 
hat. At a subsequent meeting, held at the district attorney’s office, 
where, after about fifteen minutes’ discussion, the law was declared uncon- 
stitutional and the companies were invited to resume business in Ne- 
vada, Mr. Davis took advantage of the opportunity to remark that when 
he used his hat as a conversational medium it was usually a mighty good 
hat. Mr. Davis knowledge of the science of fire insurance fitting him for 
his present official position was gained by an association of twenty years 
with a policy on his printing plant. At the end of that time, not having 
had a fire, he concluded to carry his own insurance. It was then, having 
purchased a spyglass with which to read the conditions of his most re- 
cently expired policy, he learned that the absence of governing rods to his 
engine had rendered the insurance inoperative all the time. As he was 
then carrying his own insurance he concluded to put in brick walls around 
the engine and be on the safe side. This was done, and a week after the 
place burned down. 


Sherlock Holmes, we are told, has unraveled his last 
tangled skein and will no longer follow the elusive clue to 
the lair of the villain. But he has a successor, more or less 
worthy, in the person of “Burton McShane,” head of the 
secret service of the New Amsterdam Casualty Company, 
whose sleuthing stunts are chronicled by one Hathaway, 
whose prototype is the famous Dr. Watson. The little 
pamphlet, which is announced as the first of a series, is 
called “Burton McShane and the Fiske Case,” and is an at- 
tractive piece of advertising. The plot is simple. The cruel 
father casts out the wayward son. The old man’s home is 
robbed and local sleuths arrest the erring one. The poor but 
loving fiancée alone believes the latter’s innocence, and, 
touched by her devotion, the great McShane runs down the 
true thieves and saves the innocent man. If old Fiske had 
been insured in the New Amsterdam, he needn’t have cared 
a rap about the robbery, but then there wouldn’t have been 
a story or a wedding. But for the good typography and 
pictures, it might have been as well at that, for the story is 
not strongly written though the advertising conception is 
good. 


The absorption of the National Protective Society of Wis- 
consin, a mutual accident and health association, by the Na- 
tional Casualty Company of Detroit, is disapproved of by 
Insurance Commissioner Host on account of illegal irregular- 
ities in the transaction. The commissioner says: 


The Commissioner of Insurance of this State had no knowledege of this 
high handed proceeding until after an examination of the National Casu- 
alty Company, upon its application for a license, and all that was pos- 
sible to save out of this wreck of the National Protective Society for the 
membership in this State is the $1,000 deposit with the State Treasurer. 
As this deposit unquestionably represents funds contributed by this mem- 
bership, the application to turn over this deposit to the National Casualty 
Company has been refused, pending such action as the membership in 
this State may desire to take for the appointment of a receiver to re- 
cover on any claim they may have against this deposit. 


The commissioner has refused a license to the National 
Casualty to do business in Wisconsin, and has had a bill in- 
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troduced in the Legislature in relation to the case. The at- 
torney for the Casualty Company has asked Commissioner 
Host to reverse his action, the the latter refuses to do this 
unless the officers pay back to the company, for the benefit of 
the original policyholders, the $40,000 of assets transferred 
to them. 


The annual meeting of the New England Bureau of United 
Inspection took place at Boston, Friday afternoon of last 
week, with a large attendance. The report of Mr. Turner, 
chairman of the governing committee, stated that there was 
a membership of sixty companies. During the past year 
there were made and delivered to the companies 5,108 inspec- 
tions, and there were now 3,200 different properties under 
care and oversight. The Bureau issued 567 new plans, and 
had eighty-six in various stages of progress. During the 
year 9,940 cases of defects and deficiencies were found which 
were considered hazardous. The faithful services of Mr. 
Turner were acknowledged by a vote of thanks. The election 
of officers for the ensuing year resulted as follows: James 
H. Leighton, chairman; H. L. Hiscock, vice chairman; R. W. 
Hilliard, secretary; Frederick B. Carpenter, treasurer; James 
H. Leighton, H. L. Hiscock, F. R. Carpenter, finance com- 
mittee; James H. Leighton, H. L. Hiscock, A. K. Simpson, 
J. L. Liecty, Walter Adlard. 


At Wednesday’s meeting of the New York Board the water 
supply question was fully discussed. The Board expressed 
regret at the city’s intention to greatly curtail the district 
originally laid out for installation of a pipe system for auxili- 
ary high pressure salt water service, and hoped that the orig- 
inal purpose will be adhered to. It was also resolved that 
the Board favors the use of the high service mains for street 
flushing, provided separate outlets and connections are fur- 
nished for the street cleaning department and that its em- 
ployees are prohibited from using the fire hydrants. The 
Board indorsed the use of open sprinkler systems in the fire 
exposure districts of this city, if installed under satisfactory 
specifications and furnished with an adequate water supply 
controlled by valves located where they may be easily reached 
during the various stages of exposure fires. Thesé should be 
operated solely by the fire department and given a complete 
working test once a year. 


Another case decided against the Mutual Reserve Life in 
England is that of Mr. Mack, a Liverpool shipowner, who 
sued for the recovery of premiums paid by him on two poli- 
cies in the company. The London Review of February 3 says: 


The plaintiff said at forty-two years of age he was induced by an agent 
to take up policies for £6,000 on the representation that the charges were 
fixed on the age of that entry and that the cost was one-half that of any 
other ordinary insurance company. He paid the charges for a time, until 
he found the company claimed the right to increase them, fixed on the 
age of the assured at the time of the call. This would, as a matter of 
fact, make the defendant’s system three or four times as costly as an 
English office. Plaintiff repudiated the company’s right to make the 
charges, and paid under protest, ultimately instituting these proceedings. 
The company said the plaintiff had been guilty of laches, and denied 
that the agent was authorized by them to make the representations alleged. 
In the result his lordship held in favor of the plaintiff. Judgment was 
entered for rescission of contract, return of the moneys paid under them, 
with 4 per cent. interest and costs. 


The anniversary of the great fire in Baltimore, February 
7, was observed by the return of hundreds of business houses 
to their former locations in the burned district, and to the new 


and greatly improved structures which had been erected for 
them. The Maryland Casualty Company has not yet finished 
its building, but expects to do so in a few weeks. The United 
States Fidelity and Guaranty Company has given out the 
contract for the erection of its new structure, which will be 
double the size of the former building. The American Bond- 
ing Company, it is expected, will return to the rebuilt Equita- 
ble Building when it is finished. The Fidelity and Deposit 
Company was preserved from loss in an almost miraculous 
manner, as the flames reached directly acress the narrow 
streets, Lexington and Charles, opposite its offices. 


The annual meeting of the Connecticut Life Underwriters’ 
Association was held at Hartford Tuesday evening. L. C. 
Slayton, of New Haven, was elected president, succeeding W. 
C. Staples. Other officers elected were: Eli D. Weeks, of 
Litchfield, first vice president; George Van Fleet, of New 
Haven, second vice president, and Thomas G. Russell, of 
Hartford, secretary and treasurer. The convention of the 
National Association of Life Underwriters will be held at 
Hartford in September, and the executive committee of the 
Connecticut association was consequently made up of the 
Hartford contingent as follows: B. W. Miller Scott, F. Will- 
son Rogers, Frank G. Bumhaw, Joseph C. Gorton and Horace 
S. Howe. The annual banquet took place at the Hartford 
Club. 


On the back page of this issue is presented the forty-fifth 
annual statement of the Equitable Life Assurance Society for 
the year ending December 31, 1904. It is the usual marvelous 
exhibit of financial strength. The company has total assets of 
$413,953,021, total liabilities of $333,158,752, and a surplus of 
$80,794,269. The company paid out last year to its policyholders 
$36,389,047, of which amount $18,049,539 was in death claims and 
over $6,000,000 in dividends. The company has outstanding as- 
surance of $1,495,542,892, and the new assurance last year, less 
assurance “not taken,” was $222,920,037. The reserve of the 
company is $327,738,358, according to its own valuation, and 
according to that of the New York Department $326,523,126, 
which gives a considerable margin in the company’s favor. 


Considerable interest is developing in the West in the 
proposition to transfer the future control of the Insurance 
Survey Bureau to the Western Union as one of its depart- 
ments. Several companies complain of the expense and 
extra clerical work entailed by the Survey Bureau’s reports, 
and have announced that unless the change is made they will 
resign from that organization. Other companies say that the 
bureau will try to get along without them, and hold that if 
the bureau became a part of the Western Union it could not 
operate in the anti-compact States, where its reports and ad- 
visory rates have been found of great service to the com- 
panies. ; 





The State Life insurance company of Indianapolis pub- 
lishes this week in our advertising columns its annual state- 
ment as of December 31, 1904. The company now has ad- 
mitted assets of $3,160,083, surplus of $544,585, and $60,148,904 
insurance in force. Its income last year was $2,244,033, and 
the company has on deposit with the Auditor of State $2,700,- 
ooo for the protection of its policyholders. The pyramidal 
table of comparisons shows the unparalleled growth of this 
company since its organization. The officers are: Andrew M. 
Sweeney, president; Samuel Quinn, vice president; Charles 





. 
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F. Coffin, second vice president, and Wilbur S. Wynn, secre- 
tary. ; 


The principal defendant in the insurance fraud cases at 
Searcy, Ark., Dr. R. G. Lightle, died there of pneumonia on 
February 7. Last May he was supposed to have been burned 
up in a fire which destroyed his stables. A charred body was 
buried as his, and his widow collected insurance amount- 
ing to $21,000 on his life. An accomplice later confessed to 
the robbing of a grave and the arrangement of the body to 
appear as that of Dr. Lightle. The latter, who had gone to 
Georgia, returned and surrendered himself. He was on trial 
at the time of his death. The larger portion of the insurance 
money was returned by the widow to the companies. 


The Little Rock Gazette—latest issue received—gives the 
following as the present situation regarding the King anti- 
trust law from the local point of view: 


On March 1 of every year insurance companies that do business in 
Arkansas must renew their bonds and licenses. On March 23 the Locan- 
King Anti-Trust act will go into effect. Some of the old line insurance 
companies, and probably a majority of them, have decided, according to 
our information, to comply with the usual legal formalities on March 1. 
Then they expect to test the new anti-trust act in the courts. If they 
can secure an agreement with Attorney General Rogers for a suspension 
of penalties while the suit is pending they will continue to do business in 
Arkansas; but if no such agreement can be made the companies will be 
forced to leave the State. There is the situation. 





A lively campaign is in progress in Missouri to secure the 
exemption of insurance from the operation of the anti-trust 
law and the repeal of all laws governing coinsurance, leaving 
the acceptance of the clause for settlement between the com- 
panies and the insured. The local agents’ organizations are 
co-operating with the commercial clubs of St. Louis, St. Jo- 
seph and Kansas City, and with various organizations of 
business men, who have felt the adverse effects of the anti- 
coinsurance and anti-compact laws. The framing of the ap- 
peal bills has been left to the attorneys of the business men’s 
league. 


‘N 


We have received an advance copy of the Fire Insurance 
Pocket Index for the year 1905 from the Spectator Company, 
135 William street, New York. The compilation covers the 
ten years ending December 31, rt904, and the publication is 
now in its thirty-seventh year. It gives detailed statistics of 
the officers, financial condition and operations of the Ameri- 
can and foreign fire insurance companies operating in the 
United States, and specifies also their marine and inland busi- 
ness. Its utility to all underwriters is apparent, and it sells 
for 25 cents in paper covers and 50 cents in flexible leather. 


At a special meeting of the stockholders of the tna Life 
of Hartford on Wednesday the office of vice president was 
revived and Secretary J. L. English advanced to the position. 
Major Charles E. Gilbert was made secretary. The office of 


vice president of the accident and liability department was’ 


created and Walter C. Faxon elected; John M. Parker, Jr., 
was made department secretary of the accident department, 
and J. S. Rowe secretary of the liability department. The 
office of assistant treasurer was made and Morgan Bulkeley 
Brainard placed in the position. 


The former mayor of Charlottesville, Va. J. Samuel 
McCue, who was recently hanged for the murder of his wife, 


UNDERWRITER. 141 








was heavily insured. He had policies aggregating $73,000; 
$15,0000 in the Northwestern Mutual, $10,000 in the New York 
Life, $10,000 accident and health in the Fidelity and Casualty, 
$10,000 each in the Equitable, Fidelity Mutual and Travelers; 
$5,000 in the Life Insurance Company of Virginia, and $3,000 
in the Royal Arcanum. It is probable that payment will be 
contested on a number of these claims on the ground of pub- 
lic policy. 


The Cleveland Association of Life Underwriters held its. 
annual meeting February 4, electing the following officers: 
President, O. W. Carpenter, Union Central; vice presidents, 
Nathan Kendall, Penn Mutual, and R. C. Allen, Mutual Bene- 
fit; secretary, R. H. Richards, Provident Life and Trust; 
treasurer, O. N. Olmstead, National of Vermont. It was an- 
nounced that President Dolph, of the National Association, 
will attend the annual banquet March 9. The membership 
now numbers 116. The fund for the prosecution of rebating 
now amounts to $355. 


The annual meeting of the Life Underwriters’ Association 
of Cincinnati, Ohio, was held at the Business Men’s Club on 
Wednesday evening, February 8. National President John 
Dolph was present and spoke. Officers were elected as fol- 
lows: President, William D. Yerger, Provident Life and 
Trust; vice president, S. M. Brandebury, the Mutual Life of 
New York; secretary and treasurer, Isaac Bloom, Penn Mu- 
tual; executive committee, E. W. Jewell, George C. Dieterly, 
Harry Walter Hutchins, John A. Ringold, Charles E. Logan 
and M. W. Mack. 


The Life Underwriters’ Association of Western New York 
met in Buffalo on Monday and elected these officers for the 
new year: President, H. E. Crouch; first vice president, F. 
M. Wheaton; second vice president, D. C. Ralph; secretary 
and treasurer, Edgar C. Fowler. The executive committee is 
composed of F. M. Wheaton, chairman; E. G. Hatch, F. A. 
G. Merrill, E. D. Horgan and F. B. Steele. A loving cup pre- 
sented by W. C. Justice for the best essay on “The Ideal 
Insurance Solicitor’ was awarded Melvin P. Parker. \ 


A warrant is out for the arrest of John O. Cox, for the past 
nine years employed in the Boston office of the Atlantic 
Mutual (marine) insurance company, charging him with 
forgery in raising a $10 scrip certificate of the company to 
$10,000, and obtaining a loan of $8,000 thereon. Cox disap- 
peared from Boston February 4, and some of his belongings 
were found in the stateroom of a Fall River boat. The police 
think that this was a ruse to induce the belief that he had 
committed suicide. 


All of the leading surety companies have notified their 
agents of an advance in rates to take effect immediately, and 
while some of the agents naturally demur, there has been a 
hearty co-operation with the home offices. It is universally 
recognized that surety rates have become so ridiculously re- 
duced as to threaten the very existence of the companies, 
and there is a universal feeling that the present advance, 
which is a very conservative one, will have to be followed 
by others. 





The report of the special committee of the Western Union 
on the program for the semi-annual meeting to be held at 
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Philadelphia next month contains but two special items out- 
side of the regular reports of standing committees. These 
are as to the advisability of making the Insurance Survey 
Bureau a part of the Western Union, and the changes neces- 
sary in the rules governing sprinklered business to preserve it 
for members against mutual and non-Union competition. 





At Knoxville, Tenn., this week, Thomas C. Tanner was ar- 
rested on a warrant charging him with granting a rebate on 
athe premium for a life insurance policy. The warrant was 
sworn out by Charles D. Bair, of that city, superintendent of 
agents for the Mutual Benefit Life insurance company of New- 
ark, Tanner is special agent for the Mutual Life of New York. 
He waived preliminary trial and was held to court under a bond 
of $250. 


An opinion as to whether an underwriters’ association in 
Texas would be in violation of the anti-trust act is being 
sought of the new Attorney General of that State. aire 
former Attorney General, Mr. Bell, held that such would 
be a violation. Former Attorney General M. M. Crane and 
J. T. Trezevant, of Dallas, recently went to Austin and laid 
the matter before the new appointee, who has taken it under 
advisement. 


The case of Green against the Hartford Life, in the Su- 
perior Court of Craven County, N. C., was decided in favor 


of the company yesterday on the ground that the plaintiff . 


did not produce any evidence showing that the company 
had injured him by changing its business from the assessment 
to the legal reserve plan. This case has an important bear- 
ing on others. 


A decision this week in the Federal Court at Kansas City 
in the case of James McKinney against the Queen insurance 
company et al. to recover $40,000 on various policies gave 
verdict for the companies. McKinney, a few weeks before 
the fire, increased the insurance on his commission house 
from $7,000 to $44,000. The company’s defense was that 
McKinney fraudulently swore to certain invoices. 


The Life Underwriters’ Association of Nebraska, held a 
meeting at Omaha last week and officers were elected as fol- 
lows: John Dale, Etna Life, president; H. R. Gould, Pruden- 
tial, first vice president; H. H. Loughridge, Equitable, second 
vice president; Jos. B. Clarke, Germania Life, secretary; Chas. 
W. Rainey, Mutual Benefit, treasurer. The association con- 
sists of about fifty active members. 


An agreement has been reached by the committee of the 
Insurance Commissioners’ convention and the representatives 
of the National Fraternal Congress on a uniform bill for 
the supervision of fraternal societies. Valuation of the poli- 
cies has been omitted as desired by the fraternals. The bill 
as a whole, however, is still opposed by the Associated Fra- 
ternities organization. 

The Michigan Life Underwriters’ Association held its an- 
nual meeting and banquet February 6 at the Fellowcraft 
Club in Detroit. An entertaining program was presented, 
and the following officers were elected: President, Will A. 
Waite, Phoenix Mutual; vice presidents, E. C. Campbell, 
Union Central, and F. G. Harvey, Metropolitan; secretary 
and treasurer, Nicholas J. Dixon. 

The National Masonic Accident Association has been con- 
solidated with the North American Accident Company of 


Chicago, and Mr. H. C. Alverson, who was manager of the 
former at Des Moines, lIa., continues as manager of the 
Masonic branch of the latter. Mr. Frank Miner of the Un- 
derwriters’ Review was the intermediary in the transaction. 





The surety agents comprising the membership of the 
Surety Association of Washington, D. C., held their second 
annual banquet at Rauscher’s, in that city, February 9, and 
about fifty representatives of the various companies and vis- 
iting officials from the home offices sat down to a thoroughly 
enjoyable banquet and social reunion. 


The first meeting of the new participating membership of 
the Insurance Library Association of Boston took place at 
the Exchange Club last evening, under the auspices of the 
lecture committee. A dinner preceded the exercises, which 
were grouped around a talk by Mr. Merrill, of Chicago, upon 
the laboratory work in that city. 


The old Phoenix insurance company of Hartford, Conn., 
presents with the new year a statement showing that the 
company has $2,000,000 capital and $7,341,885 assets. The sur- 
plus of the company as regards its policyholders is $3,742,346 
and its reinsurance reserve $3,070,612. Since organization it 
has paid losses of $53,072,774. 





A resolution was adopted by the New York Board on 
Wednesday approving the course of the Board’s representa- 
tive, Henry Evans, president of the Continental insurance 
company, at the conference of civic organizations, and em- 
powering him to speak and act for the Board at the hearing 
in Albany next Tuesday. 

The insurance on the British steamers Apollo and Scots- 
man, which have been captured by the Japanese, amounts 
to $550,000. The aggregate insurance on twelve steamers 
bound for Vladivostock which have been seized by the Japa- 
nese since January 13 amounts to over $4,000,000, mostly in 
Lloyds of London. , 


The detailed report on the test by,fire and water of a 
patent interlocking plaster block partition has been issued 
in pamphlet form by Prof. Ira H. Woolson, of Columbia Uni- 
versity. The test was made at the university testing station, 
and the reports may be had for 25 cents each. 


The National Fire of Hartford is the leader in Michigan 
premiums for 1904, largely because of its reinsurance of the 
Grand Rapids Fire. It wrote $242,927, the Liverpool and Lon- 
don and Globe, $190,433; Royal, $165,418; Continental, $173,- 
572, and Detroit Fire and Marine, $151,460. 


A heavy loss was sustained on the plant of the Columbus 
Merchandise Company at Columbus, Ohio, last week, in spite 
of its sprinkler equipment. As so frequently happens, the 
fire came while the equipment was out of service, attachment 
being made to two new pressure tanks on the roof. 


It was announced last week that the American Bonding 
Company has agreed to co-operate in the burglary compact 
at Chicago, through Fred. S. James & Co., its general agents. 
The American Fidelity Company of Vermont is at present 
the only company outside the agreement. 


The Boston Life Underwriters’ Association will dine at the 
Vendome next Tuesday evening. James M. Beck, of New York, 
(Continued on page 144.) : 
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In so far as liability 
insurance is written to 
cover the hazard of 
manufacture or con- 
struction, the compen- 
sation of those en- 
gaged in the operation 
appears to be a wholly 
rational and_ satisfac- 
tory basis for premium 
computation. At least 
the experience of the 
companies has devel- 
oped no- acceptable 
substitute. Search for 
a substitute would be 
unnecessary if the treatment of wages and their application 
to the premium producing powers of the risk were at all uni- 
form, 

In the early years of liability underwriting, occupations 
were of necessity somewhat roughly classified, but recent ex- 
perience has permitted much refinement of classification, and, 
as a result, such companies as have maintained a uniform 
practice have reached a fairly safe basis for classified rating. 
Liability lines have been underwritten in this country for 
practically twenty years. The experience of twenty years, if 
rationally produced, ought to be reliable, but the experience 
of a hundred years, if it proceeds upon varying conditions of 
premium bases or vacillating administrative practices, can 
never be reliable. 

In the manufacture or construction of a thing the hazard 
undertaken is solely that of the creative operation. The haz- 
ard stops with completion and delivery, or, in other words, 
the hazard begins when the payroll upon the operation be- 
gins, and ends with the payroll when the thing is completed. 
At once the expenditure of payroll becomes the correct meas- 
ure of the limitation of the hazard, fixing the point where it 
begins and the point where it ends in the operative process. 
The hazard may begin at practically any point in the proc- 
esses leading up to completion, provided the reported pay- 
roll begins at the same point, and the hazard ends with com- 
pletion because the payroll ends there.’ 

Payroll also satisfactorily measures the extent of a hazard 
in the sense of volume. The hazard created by doing a 
thing may be found in each act or omission of each person 
engaged in the operation. For this reason policies contain 
conditions limiting the hazard undertaken to the reported 
payroll. These conditions are largely maintained as expedi- 
ents to cure serious errors in practice. They actually accom- 
They fall far short of 
a remedy for the lamentable practice of the companies in 
accepting portions of a payroll rather than the entire pay- 
roll as the premium basis. Here consistency and rational 
practice go adrift. If there must be exceptions to payroll, 
and if those exceptions could be fixed in some uniform way, 
there would be some gleam of reason in the situation; but 
as it is, some companies, either through greed for business 
or a total failure to understand the fundamental principles of 
lability underwriting, are, by their practices, threatening their 
prosperity, ruining their experience, and treating their policy- 
holders unfairly. ; 
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THE RELATION OF PAYROLL TO CERTAIN LIABILITY LINES. 


By Walter G. Cowles, Secretary Liability Department, the Travelers Insurance Company. 





Payroll also sustains another known relation to the hazard 
through its effect upon the probable amount of loss in case 
of an accident. When an injured man seeks to recover dam- 
ages for his injury, his earning capacity becomes at once a 
prominent factor in the measure of damages, and this fact at 
once harmonizes the varying conditions incident to every 
payroll. All men are not paid alike. Some receive more 
compensation than others by reason of greater skill or by 
reason of position or other considerations affecting compen- 
sation, but the premium rate applied to the varying compen- 
sations, be they great or small, remains quite consistent with 
the hazard because in the event of liability the verdict pro- 
ducing power of the claim made by the man who receives a 
large compensation is theoretically just that much greater 
than the verdict producing power of the man receiving a 
smaller compensation if each claim is based upon the same 
conditions and the same injury. 

This point may be carried a step further, because payroll 


‘is used not only to measure the hazard of injuries caused to 


employees but also injuries caused by them. Since those who 
earn higher wages are usually possessed of more or less 
authority, the injuries which they cause to others are more 
likely to charge the employer by reason of the superior 
station of the highly paid employee who causes them. As a 
general rule the active managers, superintendents and fore- 
men are the operative employees receiving the largest com- 
pensation, and from these superior servants comes the larg- 
est measure of the source of liability. In some States the 
negligence of a superior servant entrusted with superin- 
tendence charges the employer without regard to the nature 
of the act, while in other States the rule is less severe, and 
yet the superior servant universally charges his employer 
with his negligence in the discharge of duties incumbent upon 
the employer. These conditions, therefore, are very fairly 
measured by the increased wage earnings of those most likely 
to create lability and those most likely to produce large 
claims. 
can be charged cannot ordinarily be sustained by a manager, 
superintendent or one in particular authority exists in many 
minds, but is assuredly a fallacy. 

These suggestions may well be applied to the entire execu- 
tive payroll. There is absolutely nothing inconsistent in the 
application of an agreed premium rate to an entire cor- 
porate payroll, beginning with the president, ending with the 
office boy, and including between those extremes every opera- 
tive and every clerk. That the prevailing manual rates would 
be modified by such a complete payroll basis is obvious, but 
without some such treatment of payroll resulting experience 
can never be exact. We find in our experience many honest 
men who understand the wages requirements in their poli- 
cies to mean merely the regular workmen, and when called 
upon for a report of wages for the purpose of adjusting the 
premiums, they report in apparent good faith as they under- 
stand the contracts, with results which vary quite widely. 
We have found some who regard as employees only those 
who occupy positions inferior to that of a foreman. These 
employees are all fellow servants, and accidents caused and 
suffered within the limits of such a payroll would involve no 
liability. The purpose of the policy is thus defeated by the 
exclusion of practically all the real hazard. 

The existing misunderstandings respecting the application 


The idea that an accident with which an employer 
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of payroll has led in recent years to the improvement and 
enlargement of that very necessary service known as “pay- 
roll audit.” When the true purpose of audit is well under- 
stood by policyholders, the auditor will be welcomed rather 
than suspected. The time is not far distant when policy- 
holders will begin to understand that when an auditor calls 
to inquire into his method of treating payroll, and to cor- 
rect any misapprehensions in regard to his practice in that 
respect, that call represents an effort to bring every risk in 
that classification to the same premium basis as to payroll, 
and guarantees to the particular policyholder the same rate 
under the same conditions and upon the same payroll treat- 
ment as his business competitor in the same line obtains. 
Error in premium basis, whether honest o6r dishonest, must 
sooner or later reflect itself in the experience, and every 
policyholder ought to be interested to know that some one, 
behalf of the company, is making inquiries to learn 
whether or not all payrolls are treated in the same manner. 
The payroll auditor is the court of equity upon payroll con- 
ditions. He is the adjuster of the payroll basis, which, in 
groups, forms the classification and produces the rate. 

How long would policyholders willingly pay the established 
fire rate for stables if they knew that in the stable classifica- 
tion was included a lot of powder houses which influenced 
the rate? As in fire hazards, construction and occupancy 
play an important part in the basis for the premium, so in 
liability hazards, the nature of the operation and the payroll 
have the same relation. If these elements are misrepresented 
or misunderstood, the result is unfair to every policyholder. 
It therefore seems reasonable to assume that at no far dis- 
tant day the payroll auditor will be welcomed as the particu- 
lar incident in a liability transaction, calculated to equalize 
and doubtless to reduce the cost of the insurance. 

There are many kinds of risks customarily written upon 
payroll which are improperly written. The risk of mainte- 
nance may be used as an illustration. Maintenance neces- 
sarily involves payroll, but the hazard of maintenance be- 
comes greater as the payroll becomes less, upon the theory 
that maintenance is neglected when payroll is withdrawn. 
An example would be a telephone or electric light company, 
where the proper maintenance of the plant is dependent upon 
the number of men employed in the work. Many managers 
have certain ideas of economy with which other managers 
would not agree, and practice with regard to maintenance 
varies. If the payroll has any bearing upon the hazard of 
maintenance, it may, with more truth, be claimed that the 
rate should increase as the payroll decreases, but the com- 
panies have no fixed starting point for applying this or any 
other rule; hence the prevailing practice must be regarded 
as inconsistent in this respect. Would payroll answer the 
requirements of a measure for the hazard of maintaining ad- 
vertising signboards for example? These structures are cheap 
and insecure at best. The collapse of one or more does not 
wreck a system or plant, and is, therefore, of little impor- 


on 


tance to the owner, who knows that proper inspection and 
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constant repair are more expensive than reconstruction—and 
insurance. Those engaged in the management of electrical 
enterprises whose wires occupy the public thoroughfare will 
not, of course, permit their maintenance payroll to become so 
reduced that the plant will be destroyed or even materially 
injured, but without substantial injury to the plant they may 
not employ the necessary labor to remove the points of dan- 
ger as they accrue, such, for instance, as dead wires, probably 
the most prolific source of danger in all overhead electric 
hazards. Wires in service are under observation, but wires 
out of service are not, and a dead wire becomes an immedi- 
ate and ever present source of danger, which the maintaining 
company with a large payroll would remove, while the main- 
taining company possessed of ideas of economy might over- 
look. ; 

These things merely serve as an illustration of a large class 
of risks. Sooner or later some other measure for maintenance 
must be discovered, and in so far as it is applicable it is 
probable that the eventual basis for this class of risks will be 
the gross earnings of the enterprise, although that is not in 
all respects a satisfactory basis for obvious reasons. 

We might go much further with the discussion; consider 
the bearing of payroll upon risks where there are individual 
or copartnership employers who, perhaps, actually engage 
in the operative procedure; we might discuss at length the 
various possible treatments of executive and clerical payroll, 
and try to find a satisfactory rule for separating one from 
the other; we might go more deeply into the question of the 
public hazard, which has merely been touched upon inci- 
dentally, and show that payroll, although generally accepted 
for operative procedure, is not a correct basis for the public 
hazard generally, as there are very many conditions affecting 
this hazard to which neither payroll nor the nature of the 
operation has any relation as a measure, but this is too much 
of an undertaking for the purpose of this paper. 

All companies should join in a determined effort to keep 
out of the field of competition every element of payroll jug- 
gling or manipulation, and every policyholder seeking to pro- 
tect his own rights and to secure for himself the best ob- 
tainable rate should not tolerate a proposition to manipulate 
his payroll, and should insist upon the presence of an auditor, 
with the assurance that not only his payroll but that of all 
others is subjected to audit, and when this point is reached 
much will be accomplished in the direction of that standardi- 
zation of hazards for which the companies profess to be 
striving. A standard for the physical elements of hazard 
from a mechaihical standpoint will only be developed after 
long and patient study, during which every point must be 
tried out, but a payroll standard can be readily reached, and 
should be at once put into actual practice. 


——_-"___ 








(Continued from page 142.) 
former United States Assistant Attorney General; President 
Dolph, of the national association, and James E. Leach, of 
Boston, will speak. 

The following officers of the Maine Life Underwriters’ 
Association for 1905 have ben elected: President, A. C. 
Wescott; first vice president, W. DeC. Moore; second vice 
president, J. S. Sawyer; secretary, B: G. March; treasurer, 
Ace eotemenis. 





The Life Underwriters’ Association of North Carolina has 
elected the following officers: President, Harris R. Wilcox, 
Mutual Life, Charlotte; vice president, Cary J. Hunter, Union 
Life, Raleigh; secretary and treasurer, P. D. Gold, Provident 
Savings. : 

A certificate was filed this weék by the Washington Life 
imsurance company, of this city, with the New York Insur- 
ance Department at Albany that the company has increased 
its capital stock from $125,000 to $500,000. 


« 







By Web. 18, 1) 
1905. 








_ The Iowa Supreme Court holds the local agent liable for 


a loss by a wildcat fire insurance company in the case of 


Hartman & Daniels vs. D. Hollowell, in which decision was 
rendered on Wednesday. 


A decree reducing the assessment on the policyholders of 
the Atlas Mutual insurance company of Boston from $130,- 
000, as fixed by the auditor’s report, to $73,500, was issued by 


the Supreme Judicial Court of Massachusetts this week. 





A majority of the stock of the Empire City Fire insurance 
company has been purchased by President Lindley Murray, 


which now definitely determines the control of that company. 


‘ 


The Rudolph Wurlitzer Company loss at Cincinnati has 


been adjusted. The sound value of the stock was found to 


‘National Life of the U. S. A.: 


‘“Nerth German Fire of New York: 


be $149,647, the insurance $123,000, and the loss $89,263. 


At a meeting of the policyholders of the Hand in Hand 
Insurance Society of London on Monday the transfer to the 
Commercial Union was confirmed. 


Personal. 





AGENCY APPOINTMENTS. 


Calumet Fire of Chicago: Adolph Roquet & Co., New Orleans, La., gen- 
eral agents for Louisiana and Mississippi. 


Eagle Fire: A. H. Bronson, special agent for New England. 


Nassau and North River of New York: J. C. Stovel & Co., of San Fran- 
cisco, general agents for the Pacific Coast. 


W. W. Bristow, State manager for Oregon, 
with headquarters at Portland; William H. Hendricks, manager for 
Northern California, with headquarters at San Francisco; F. B. 
Flanders, manager for Western Washington, with headquarters at 
Seattle; Crockwell & Cuff, State managers for Idaho, with head- 
quarters at Boise; S. E. Hegge, State manager for Colorado, with 
headquarters at Denver; F. D. Markham, manager for Eastern Wash- 
ington, with headquarters at Spokane; Thompson & Booth, managers 
for Montana, with headquarters at Bozeman; Fred H. Marshall, man- 
ager for Arkansas, with headquarters at Little Rock, and Charles E. 
Cox, manager for Central Tennessee, with headquarters at Nashville. 


D. L. Evans, special agent for Cook County, IIl. 
George W. Taylor, of Boston, general 


New Hampshire Fire: 


agent for New England. 


Northwestern Underwriters: L. H. Schweer, special agent for Ohio, In- 

diana and Michigan. 

Northwestern National: Reynolds Barnum, special agent for Ohio and 
Nebraska, succeeding A. I. Wright, transferred to the home office. 


Mr. Charles E, Guild, of Guild & Estman, Boston agents of the Liver- 


pool and London and Globe, died on Wednesday, aged seventy-seven 
years. He was a Harvard graduate, class of 1846. After serving for 
many years as president of the American insurance company of Bos- 
ton he became representative of the Liverpool company just after the 
Boston fire in January, 1873, and continued the connection to the 
present time. He leaves a widew, who is a sister of President Eliot, 
of Harvard University, two daughters and a son, the latter a member 
of the present firm. For many years he was treasurer of the Protec- 
tive Department, and was president of the Boston Board of Under- 
writers in 1890. 


Col. Henry E. Russell, who was appointed fire commissioner of Boston by 
Mayor Curtis in 1896, under the act substituting a single headed for 
a triple headed commission, died Friday morning at his residence on 
Commonwealth avenue in that city, after ailing with the grip for 
several weeks. He brought the Boston fire department to a splendid 
state of discipline and efficiency, and was indorsed by the leading un- 
derwriters of that city. It is understood that Benjamin W. Wells, an 
active political worker, who has been after the position for some time, 
will be appointed to succeed him. 


- Joseph C. Hilliard, of Boston, died at Washington last week. The 
deceased was eighty-four years of age, and for many decades repre- 
sented the AZtna as its special agent in New England. He was born 
in New Hampshire, and in his early manhood served as treasurer of 
two of the town mutuals of that State. He was the representative from 
Exeter in the State Legislature in 1862-3, and gave his native town, 
Kensington, a handsome library a few years ago. Of commanding 
' presence and lovable disposition, his loss will be keenly felt. Mr. 
Hilliard died a bachelor. 


. Thomas A. Bowden, for twenty-seven years superintendent of rates 
of the Chicago Underwriters’ Association, and for the past three years 
a member of the firm of Case, Nye, Shepherd & Bowden, of Chicago, 
died there on Sunday after three days’ illness from uremic poisoning. 
On the same morning Mr. H. Walter Herrick, a member of the Chi- 
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cago firm of Fred S. James & Co., was found dead in his bed from 
heart disease. Memorial meetings of the Chicago Underwriters’ Asso- 
ciation were held in their honor. 


Mr. Percy V. Baldwin, who has been manager for Massachusetts and 
Rhode Island for the Washington Life, has arranged to go with Mr. 
S. F. Woodman, general agent of the Travelers, as manager of the 
life department of the Boston agency of that company. He begins 


his new duties on March 1. 


Mr. H. D. Clarke, for many years special agent of the Metropolitan Plate 
Glass and Casualty Company, and for the past two years or so in 
charge of the Boston office with Mr. A. P. Folk, general agent for 
Massachusetts, resigned his position last Monday. 2 i 


Major Benjamin F, Wright, for many years State agent of the Pacific 
Mutual Life insurance company.at St. Paul, Minn., died there of 
Bright’s disease February 5. He was prominent in Masonic and fra- 
ternal circles. 


Mr. Charles O. Scull, superintendent of the railroad bond de 
: , super aft 1 a ; partment of 
the United States Fidelity and Guaranty Company of Baltimore, has 
been appointed fifth vice president of that company. 


Mr. Benjamin Parker, general agent of the Union Central Life insurance 
company of Cincinnati, Ohio, at Salina, Kan., died in that city of 
erysipelas on February 8, aged fifty-five years. 


Mr. John McDonald, an insurance agent of Evansville, Ind.. died there 
on February 5, aged seventy-three years. His death was caused by 
blood poisoning, brought on by cutting a corn. 5 


Charles E. Van Voorhees, of the Hartford Fire, addressed the Fire 
Insurance Club of Chicago, on the evening of February 14, on “In- 
surance Accounts and Statistics.’’ 


Mr. 


Mr. Aaron _W. Jones has been appointed special agent of the New Hamp- 
shire Fire in Kentucky and Ohio. He was formerly a local agent at 
Columbus, Ohio. ¢ 


“Mr. George H. Gould, an insurance agent of Brockton, Mass., and founder 
of a humane society in that city, died of the grip on February 6, aged 
sixty-two years. ‘i ‘ 


Mr. Charles Babcock has been elected first vice president of the Bankers 
Surety Company, succeeding Mr. William P. Johnson, who becomes 
treasurer, 


Hon. Frederick Cook, president of the Rochester German insurance com- 
pany, died at Rochester, N. Y., yesterday. 


Mr. Robert M. Campbell, secretary of the Dominion Fire insurance com- 
pany of Tazewell, Va., has resigned. 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 

















Arkansas. 


Litre Rock, Ark., February 9.—Senate Bill No. 15, by Sena- 
tor Cotham, for the collection of damages and fees on insurance 
policies, was read first time today in the House. It passed the 
Senate on February 4. 

Littte Rock, Ark., February 11.—House Bill 290, introduced 
today by Mr. Meade, is to regulate life insurance, and provides 
that applications shall be attached to the policy. Also that there 
shall be no rebate. It was read first time. 


California. 


SACRAMENTO, Cal., February 8.—House Bill No. 746, introduced 
by Mr. Bates, and referred to the Committee on Insurance and 
Insurance Laws, regulates the investments of insurance com- 
panies of all kinds organized under California laws, and the last 
section provides that life insurance companies or corporations 
may loan upon their own policies, provided that the amount so 
loaned on each policy shall not exceed the reserve against said 
policy at the time said loan is made. 

House Bill No. 508, introduced by Mr. Drew, and referred to 
the Committee on Revision and Reform of Laws, amends Section 
2541 of the Civil Code in reference to mortgages on insured 


property. 
Connecticut. 


Harrrorp, Conn., February 10—The Committee on Capitol 
Furniture and Grounds reported favorably today a resolution 
authorizing the Comptroller to insure the Capitol and contents 
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to an amount not exceeding $1,000,000, and at such a premium 
rate as he may determine. Several fire insurance agents smiled 
when they heard the bill was favorably reported. There has 
never been a fire in the building since it was built, about thirty- 
two years ago, but a few years ago there was a gas explosion 
which resulted in a bill of about $6,000 for repairs. 

Hartrorp, Conn., February 16.——The Committee on Insurance 
made a favorable report today on resolutions extending time for 
the organization of the Travelers Indemnity Company and the 
Industrial insurance company, of this city. The former is a 
string which the Travelers insurance company has on hand for 
use whenever necessary, and the latter is a child of the tna 
Life. Favorable report was also made of the amendment to the 
charter of the Connecticut Mutual Life insurance company, re- 
grading the election of directors. 

On Thursday there will be interesting hearings before the 
Committee on Insurance on several matters. Senator McGovern, 
of this city, the chairman of the committee, has a bill which pro- 
vides that a life insurance policy for the benefit of a married 
woman or assigned to her in trust shall inure to her benefit in- 
dependent of her husband or his creditors, except that any pre- 
mium paid in fraud of creditors shall inure to their benefit. 

Representative Pearne, of Middletown, has before the com* 
mittee a bill which provides that secret and fraternal societies 
shall not employ agents to solicit business; only for organization 
of branches or increase of membership. 

There is another bill which provides that surety companies be- 
fore beginning business in Connecticut shall show $250,000 capital 
for the sole protection of fidelity and surety business. Another 
bill provides for the disapproval of any fire insurance company 
having less than $100,000 cash capital. Another bill amends the 
act regarding the reserve fund of surety companies by requiring 
the reserve fund for reinsurance to amount to 50 per cent. of the 
gross premiums received for business in force. The committee 
is likely to be busy next Thursday, all these matters having been 
assigned for a hearing that afternoon. 


Idaho. 





BotsE, Idaho, February 10—House Bill No. 45, by Mr. Moore, 
regulates the admission of foreign corporations to the State. 

BorseE, Idaho, February 10—The Committee of the Whole 
reported on Senate Bill No. 42, regarding uniform fire insur- 
ance policies that it do pass. It contains a valued policy clause. 

Boise, Idaho, February 15.—House Bill No. 214 was today 
introduced, making more stringent the provisions of the law 
designed to prevent non-resident agents from soliciting with- 
out a license. ° 


Indiana. 





INDIANAPOLIS, February 13.—The House this afternoon 
adopted the majority report favoring House Bill No. 2, by Mr. 
Guirl, and advanced it to engrossment. Manufacturers and for- 
eign mutuals had a big lobby. The bill admits foreign mutuals 
on the same terms as Indiana companies to do business, provid- 
ing Indiana companies are admitted in the State from which for- 
eign mutuals come. 

InpIANAPOLIS, Ind., February 14—The House this afternoon 
defeated Senate Bill No. 74, by Mr. Wood, by a vote of 53 to 35. 
The bill refers to the admission ot foreign companies. 

INDIANAPOLIS, Ind., February 17.—The Codification Bill, re- 
vising the statutes concerning private corporations, will be 
reported favorably to both houses tomorrow, Saturday. It 
admits mutual companies having $20,000 cash assets and 
$100,000 premium notes. No supervision for them by the 
Insurance Department is provided for. The bill provides that 


‘for filing proofs of loss in case of fire.” 


stock companies shall not have any funds invested in railroad, 


industrial or other stocks. The existing law regarding life 
insurance companies to the effect that a seven year presump- 
tion of death is provided for the disappearance of a policy- 
holder is reduced to five years, and no premiums are required 
to be paid in that period. 


Kansas. 





TopeKA, Kan., February 10—The House Insurance Committee 
today reconsidered House Bill No. 224, lately killed, and recom- 
mended it for passage. It is an anti-rebate measure. 

Topeka, Kan., February 14.—Senate Bill No. 185, creating the 
office of State fire marshal, was killed in Committee of the Whole. 
House Bill No. 712, to prohibit fire insurance rebates, was also 
killed in committee. 

Topeka, Kan., February 16.—Senate Bill No. 251, requiring 
the Insurance Commissioner to publish the names of author- 
ized and unauthorized companies, recently killed in the 
committee of the whole, was today reconsidered and passed. 


Maine. 





Aucusta, Me., February 15——The Committee on Mercantile 
Affairs and Insurance will give a hearing on Tuesday, February 
21, at 2 o'clock p. m., on “An act to amend paaragraph 7 of Sec- 
tion 4 of Chapter 49 of the Revised Statutes, relating to the time 
The purpose of this 
bill is to amend the Maine standard policy so that the assured 
will be required to file proof of loss “within a reasonable time,” 
instead of “forthwith,” as at present. : 

The committee will at the same time give a hearing on Senate 
Document No. 47, permitting “individuals” to do a fire insur- 
ance business in this State. 

The hearing given by the committee on February 14, relating 
to the “arbitration clause” in the Maine standard policy, was 
very largely attended and exceedingly interesting from start to 
finish. 

Charles F. Libby, of Portland, a prominent attorney and chair- 


man of the Commissioners for the State of Maine for the Pro- 





motion of Uniformity of Legislation in the United States, made 


an earnest and eloquent plea for the “right of trial by jury.” 
Senator Clark, of Hancock, who introduced the bill, and Horace 
Purinton, of Waterville, a prominent contractor and_ builder, 
spoke in its favor. 

Leslie C. Cornish, of Augusta, one of Maine’s ablest attorneys, 
conducted the case for the opponents and introduced George E. 


Macomber, of Augusta, one of the leading local agents in the 


State and the special agent of the Granite State Fire, and ex- 
Representative Maynard S. Bird, of Rockland, who spoke in 
behalf of the agents. 
insurance companies, many of whom were present, were all op- 
posed to any change in the present standard form. 

Representative E. A. Merrill, of Skowhegan, a lawyer and a 
large property owner, spoke in opposition to the bill, relating his 
personal experience in adjusting losses under the provisions for 
arbitration and his belief based on such personal experience that 
the present law is in the interests of tthe assured. 

Insurance Commissioner Carr also addressed the committee 
briefly, stating that he believed the present statute was in the in- 


terest of the property owners of the State and that the repeal — 
of the arbitration clause would be detrimental to the welfare of — 


the citizens of Maine. é 


A very large number of letters and petitions from representa-— 
tive business men opposing any change in the present statute 


have been filed with the committee. 
The committee still has the matter under consideration. 


The officers of several local mutual fire 
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Massachusetts. 





Boston, February 14.—The Committee on Insurance this morn- 
ing gave a hearing on the petition of W. E. Barrett, of Boston, 
for a law to require foreign insurance companies in the guaranty 
and surety business to deposit with the State Treasurer $200,000, 
the purpose of the deposit being to satisfy legally determinal 
claims against the companies. Mr. Barrett said that under the pres- 
ent law should a company doing business in this State, but in- 
corporated in another State, refuse to satisfy a judgment action 
would have to be brought in its home State and a new judgment 
obtained there. He argued that this was an imposition and that 
these foreign corporations should be placed on a basis like do- 
mestic companies. Clarence F. Eldridge spoke along the same 
lines. 

In opposition appeared Edward A. Whitman, of the United 
States Fidelity and Guaranty Company: Franklin T. Hammond, 
of the Title Guaranty and Trust Company; Bertram G. Waters, 
of the American Bonding Company, of Baltimore; James P. 
Parker, of the Empire State Surety Company, and T. J. Falvey, 
of the United States Fidelity and Guaranty Company. They sev- 
erally said that there was no need of such a law; that all the 
companies had deposits in their home States; that no judgment 
secured had ever been refused payment; that persons were now 
amply protected by law, and that if a company refused payment 
of a just claim they could be expelled by the Insurance Com- 
missioner. 

Boston, Mass., February 16.—In the House this afternoon 
the Committee on Insurance reported leave to withdraw on 
the petition (with House Bill No. 255) of Edward C. Creed 
that the surrender value of any life insurance policy may be 
payable on any hour of any legal business day, instead of 
upon the anniversary of the date of the policy. 

The same committee reported leave to withdraw on the 
petition (with House Bill No. 175) of Simon Swig for a law 
to prevent insuring real or personal property for more than 
its assessed value. 

The Insurance Committée reported in the Senate this after- 
noon leave to withdraw on the petition (with Senate Bill No. 
101) of Thomas J. Collins that the surrender value of a paid 
up life policy may be collected at any time. 


Minnesota. 





St. Paut, February 10—Senator Calhoun today introduced 
Senate Bill No. 131, a copy of House Bill No. 101, by Mr. Rob- 
erts, to allow Lloyds to write sprinklered risks, and it was re- 
ferred to the Committee on Judiciary. 

Sr. Paut, February 10.—In the House Representative Ware 
today offered the following resolution: 


Whereas, There has been much complaint throughout the 
State that the existing rates charged by fire insurance companies 
are exorbitant, and whereas in many instances such complaint 
seems to be justified; now therefore 

Be it resolved, That the Speaker of this House appoint a 
committee of five members to investigate the rates now existing 
for fire insurance in this State for the purpose of ascertaining 
whether or not the same are exorbitant, and to make a full and 
complete report of such investigations, with such recommenda- 
tions to this Legislature as may be deemed proper. 

Be it further resolved, That such committee be and the same 
is hereby authorized and empowered to compel the attendance 
of any person or persons to testify before the committee, and to 
require the production of any necessary writing, papers, books or 
records, and whenever any testimony is taken or records ex- 
amined the chairman of such committee is hereby authorized 
and empowered to administer oaths, and to require the service 
and attendance of one stenographer and one clerk of the regular 
force of stenographers and clerks now in the employ of the 


Legislature. 


Speaker Clague has since appointed the following committee 


to investigate fire insurance rates under the Ware resolution: 
Representatives Ware, Northfield, Bardwell, of Minneapolis; 
Rosenthal, of St. Paul; Rockne, Zumbrota and Carl, of Clara 
City. 

St. Paut, Minn., February 15.—A provision has been discov- 
ered in the proposed Statute Revision Code which requires a 2 
per cent. tax on all premiums received by insurance companies 
instead of on premiums in this State. 

Mr. Rockne has introduced House Bill No. 256, to amend the 
act for the regulation of life insurance companies on the fixed 
premium plan. It refers to the organization of local companies 
only. 


Missouri. 





Jerrerson City, Mo., February 13.—The Senate and House 
committees reported favorably on the bills to do away with the 
2 per cent. tax on reinsured fire business in this State. The In- 
surance Department is supporting these bills. 

In the House today Bill No. 587 was introduced and the same 
bill was also introduced in the Senate—to prevent any but fra- 
ternal life insurance orders from doing an assessment business 
in the State. 

Mr. Keenoy has introduced House Bill No. 583, for a fire 
marshal law. 

Mr. Spangler has introduced House Bill No. 593, which is an 


anti-rebate bill. 
Jerrerson City, Mo., February 17,—House Bill No. 376, to 


repeal the valued policy law, was killed today. House Bill 
No. 375, to repeal the anti-coinsurance law, was favorably 
reported. Both bills are by Mr. Richardson. 





Montana, 





Hetena, Mon., February 12—Mr. Lanstrum has introduced a 
bill to repeal Section 681 of the Civil Code, relating to the taxa- 
tion of premiums of insurance companies. It affects old line life 
insurance companies. 


Nevada. 





Carson, Nev., February 10.—Senate Bill No. 12, by Mr. Roff, 
taxing insurance companies 1 per cent. on Nevada business, has 
been tabled. This is the last that will be heard of it. 


New Hampshire. 





Concorp N. H., February 10—The House of Representatives 
Committee on Insttrance voted today to recommend that it is in- 
expedient to legislate on House Bill No. 210, relating to the ex- 
amination of foreign insurance companies. 

The committee voted to introduce and recommend tne passage 
of a bill allowing “brokerage.” 

Mancuester, N. H., February 11.—The House committee has 
reported a number of insurance measures as follows: 

An act to prohibit the sale of deceptive life insurance. 
pedient to legislate. An act relating to the appointment of life 
insurance agents. Inexpedient to legislate. An act relating to 
the distribution of surplus by insurance companies. Inexpedient 
to legislate. An act relating to investments in the State of life 
insurance companies. Inexpedient to legislate. 

Concorp, N. H., February 14—House Bill No. 363, introduced 
by the Insurance Committee, provides, that the Insurance Com- 


Inex- 


missioner may license suitable persons to place fire in- 
surance risks with the agents of licensed foreign insur- 
ance companies on the payment of a fee of $10, said 


license to expire on the first day of April next after its issue. 
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Any agent of such foreign insurance companies whose license fees 
as such agent amount to $10 may transact the business of broker 
without additional payment; any such agent whose license fees 
so paid are less than $10 may be so licensed on the payment of 
such sums as with the fees already paid will amount to $10. 
Companies issuing policies through their agents on applications 
from brokers shall be charged with the broker’s knowledge of 
facts to the same extent as if he were :their agent. 

Concorp, N. H., February 15—The House passed today the 
bill introduced by the Insurance Committee, to authorize the ap- 
pointment of brokerage agents. 

Concorp, N. H., February 16—Upon the recommendation 
of the House etic Committee the Legislature today 
killed House Bill No. 207, introduced by Mr. Foster, of Mil- 
ford, and House Bill No. 311, introduced by Mr. Couch, of 
Manchester, both in relation to industrial insurance. 


New Jersey. 





TRENTON, N. J., February 15—Senate Bill No. 77, introduced 
February 14, by Mr. McKee, and referred to the Committee on 
Banks and Insurance, prohibits the use of the co-insurance clause. 


New Mexico. 





SANTA FE, N. M., February 9.—Today was introduced House 
Bill No. 73, by Mr. Sanchese, to establish an Insurance Depart- 
ment and to regulate insurance in New Mexico. The bill pro- 
vides for a Territorial Insurance Department, under supervision 
of an Insurance Commissioner, to be appointed by the Governor, 
and who shall give bond for $20,000, and shall receive a salary 
of $2,400 per annum. It provides for a strict supervision of 
insurance in New Mexico. Every insurance company is required 
to pay to the department annually 2 per cent. of the premiums 
collected in the Territory. It also establishes a system of fees 
for filing articles of incorporation, power of attorney, certificates, 
&c. The maximum fee to be $50. Under the bill no fire in- 
surance company which has a paid up capital of less than $200,- 
000, nor any life insurance company having a paid up capital of 
less than $100,000, shall be permitted to do business in the Terri- 
tory. The fraternal associations shall not be affected by this act 
except that they must file an annual statement. If they pay death 
or accident benefits, the fee for filing such statement to be $5. 
The bill was immediately railroaded through by the House and 
will receive the signature of the Governor tomorrow. 

Santa Fe, N. M., February 1o.—Governor Otero today signed 
the bill creating a Territorial Insurance Department, a Territorial 
commission and taxing every kind of insurance company 2 per 
cent. on its premiums collected in the Territory. 


New York. 





ALBANY, N. Y., February 10.—Assemblyman O’Neill today in- 
troduced House Bill No. 538, amending Section 83 so as to re- 
quire domestic life insurance corporations to distribute among 
policyholders annually or at stated periods the proportion of 
surplus accruing to each. 

AxBany, N. Y., February 16—Senator Ambler today intro- 
duced Bill No. 392, amending Section 52, allowing amend- 
ment of charters by the insertion therein of any powers 
which at the time of amendment may have been conferred 
by the law upon domestic insurance corporations engaged in 
the business of the same general character, or which might 
be included in the charter of a domestic insurance company 
organized under any general law for business of the same 
general nature. 
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Senator Ambler also introduced Bill No. 393, ‘Adiy gent of suck foteign!ingurance companies whoce Licenee foes |) Gener nnmn ip Tenia Ide a Rent et en 


Section 200 so as to prohibit the ‘formation of life and casual- 


ty corporations on the co-operative or assessment plan ag 


June I, 1905. 

Avsany, N. Y., February 17—Apart from the introduction of 
several insurance bills, the session of the Legislature this week 
has been exceedingly quiet from an insurance point of view. No 
insurance measures were on the calendar of either house and 
only one was reported by either committee—Assemblyman Pal- 
mer’s Schoharie-Schenectady Mutual Fire Association bill, by 
the Aeeeniniy committee. 

ALBANY, N. Y., February 17—Assemblyman Lewis today in- 
troduced House Bill No. 634, relating to charters of domestic 
insurance companies. This is the same bill that was introduced 
yesterday in the Senate by Mr. Ambler (Senate Bill No. 392). 

He also introduced House Bill No. 635, to prohibit life and 
casualty corporations on the co-operative or assessment plan, 
which is also the same as that introduced by Senator Ambler 
(No. 393) yesterday. 


North Carolina. 





RareicH, N. C., February 13.—The Legislature has so far had 
a remarkably small number of insurance bills before it, and only 
one of these has become a law, this being Senate Bill No. 285 
(House Bill 501), to amend Chapter 485, Public Laws 1903, for 
the better protection and regulation of the business of fire insur- 
ance and to increase the public revenues. 

Senate Bill No. 341, by Mr. Mason, of Gaston, proposes to 
amend Chapter 700, Public Laws Igot, in regard to insurance on 
public buildings, by adding to Section 2 of that act that the In- 
surance Commissioner shall place insurance on such buildings, 
. not including those of the penitentiary and Agricultural Depart- 
ment, to such an amount that the annual premium shall not ex- 
ceed $10,000 annually. 

RaeicH, N. C., February 15.—In the Senate today Senate 
Bill No. 153, in athe to fire escapes, was favorably reported 
and passed with an amendment providing that it shall 
take effect September 1, next. Senate Bill No. 34, regard- 
ing insurance on State property, was also reported favora- 
ably and passed. Senate Bill No. 407, proposing the 
repeal of the law against rebates, was unfavorably reported 
and was tabled. Senate Bill No. 274, regarding amendments 
to the law to prevent fire waste, was favorably reported: Senate 
Bill No. 407 had at its back only a few agents, the majority of 
them opposing it. Its passage would have repealed the section 
of the insurance law which prohibits cutting commissions. 


Oklahoma. 





Gururiz, Okla, February 10.—Representative Robinson, of 
Greer County, today introduced a measure requiring holders of 
iire insurance policies in all incorporated towns to file the same 
with the town or city clerk, for public record, with the object of 
preventing incendiarism. Y 


Oregon. 





SateM, Ore., February 13.—The Capron bill (House Bill 264), 
to prevent discrimination in making insurance contracts, failed 
to pass. 

SaLeM, Ore., February 15.—The Capron bill, House Bill No. 
98, to prohibit combinations and agreements between fire in- 
surance companies, failed to pass. No insurance legislation is 
probable at this session. 

SALEM, Ore., February 15.—Senate Bill No. 188, by Mr. 
Pierce, providing for the annual publication of statements by 
insurance companies, was indefinitely postponed. 
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Washington. 





Otympra, Wash., February 10.—Senate Bill No. 4, by Mr. Tuck- 
er, of King County, which created a firemen’s relief and pension 
fund through the diversion of 2 per cent. of all premiums on fire 
insurance collected in this State to that purpose, was killed in the 
House yesterday, but reconsidered this afternoon and sent to the 
Judiciary Committee for minor amendments. These amendments 
will relieve the State of any burden. House Bill No. 22, by Mr. 
Lindsley, forbidding the granting of rebates by any insurance 
company, was killed in the House today. 


Wisconsin. 





Mapison, Wis., February 11:-—House Bill No. 433, by Mr. 
Henry, was introduced today, amending the valued policy law, 
which is not to apply to policies when the fire originated on 
premises covered by the policy. Excess premiums are to be re- 
turned. 

House Bill No. 445, by Mr. Crowley, provides that upon com- 
plaint, the coroner shall investigate fires and summon juries as 
he does im case of inquests. If the jury finds a person guilty 
the coroner certifies that fact to the district attorney, who must 
prosecute; the expense of investigation is to be paid by the 
county, unless the party accused is not found guilty. Then the 
complainant is to pay the expense. 

Senate Bill No. 304, by Mr. Hudnall, is to amend Section 1220, 
Life companies organized outside the State of Wisconsin are to 
pay an annual license fee of 2 per centum on all premium receipts 
on policies written in, or on, lives of residerrs’ such license fee 
to be in lieu of. all retaliatory and other fees and taxes except 
real estate, filing fees and agents’ licenses. 

Senate Bill No. 305, by Mr. Hudnall, is to amend Section 1219, 
so that fire insurance companies shall pay a tax o! 3 percentum 
on gross premiums received, less canceliations 
losses. 

House Bill No. 434, by Mr. Dahl, provides that every domestic 
and foreign life insurance company shall report to the State 
Board of Assessments, giving the number, date and class of 
policies held by residents of this State. The age of the assured 
life and the aggregate value of each group requiring a separate 
computation to determine net value, and the combined aggregate 
shall, on August I, pay a license fee of thre -fourths sf I per 
centum upon the net value of all policies. 

Mapison, Wis., February 11.—Senate Bill No. 145, introduced 
by Senator Roehr, referred to the Committee on Banks and In- 
surance, is a bill to regulate the consolidation and reinsurance of 
domestic insurance companies transacting the business of life, 
accident or health insurance. 

Mapison, Wis., February 11—Senate Bill No. 114, introduced 
by Mr. Randolph and referred to the Committee on Banks 
and Insurance, provides that every life insurance company 
licensed to transact the business of life insurance in this 
State on the mutual plan, shall make an annual statement in 
writing to each and every individual holder of a policy contracted 
in this State, and: such statement shall show the amount of ac- 
cumulations on his policy or policies, and which shall be his 
equitable portion of the accumulated surplus for such year, and 
every such policyholder shall have the absolute right to accept 
such accumulation in cash or use the same in reduction of his 
premium, or may purchase additional insurance therewith accord- 
ing to the standard adopted by the company, association or cor- 


reinsurance and 


‘poration. 


House Bill No. 286, by Mr. Bohri, is to amend Section 1,976, 
statutes of 1898, authorizing any district attorney to cite the agent 
violating the section to appear before him on three days’ notice, 
the district attorney to prosecute if he finds the agent guilty. 
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Manison, Wis., February 14.—Senate bills Nos. 407 and 408, 
by Mr. Munson, provide that fire risks be approved and counter- 
signed by an individual as resident agent. 

Senate Bill No. 361, by Mr. Hunnall, provides that casualty 
and surety companies shall pay 2 per cent. on premium receipts 
on all policies or contracts which have been written in or on the 
lives of residents or on property in this State. 

Assembly Bill No. 459, by Mr. Tarrell, amends Chapter 232 
of the Laws of 1901, and provides for the admission of foreign 
reinsurance companies, and that they pay the same fees and taxes 
as fire insurance companies. 

Assembly Bill No. 545, by Mr. Crowley, provides for writing 
surplus fire insurance lines, the agents to furnish bonds and pay 
a tax to the State. the same as authorized companies; also the 
fire department tax, the license fee of $50, with bond to be fur- 
nished for $2,000. The bill repeals Chapter 394 of the Laws of 
1903, which permitted licensed companies to reinsure in unau- 
thorized companies. 

Assembly Bill No. 607, by Mr. Bletcher, relates to trust, an- 
nuity and guaranty companies and provides for the regulation 
and supervision thereof. 

Senate Bill No. 454, by Mr. Rogers, regulates license fees to be 
paid by life insurance companies, corporations and associations. 

Senate Bill No. 453, by Mr. Rogers, regulates license fees to 
be paid by fire insurance companies. 

The last two bills will exempt fire and life insurance companies 
paying license fees or taxes to the State. They affect Wisconsin 
companies only and their property is to be assessed the same as 
other property. It is estimated that if the bills be enacted into 
law, instead of the State receiving nearly $300,000 from the 
Northwestern Mutual Life insurance company of Milwaukee, the 
city of Milwaukee will collect from the company $1,200,000, of 
which amount there will be turned over to the State about $380,- 
000. The six stock ftre companies in Milwaukee, it is expected, 
will under these laws be taxed accordingly. 











Miscellany. 





Annual Meeting of the Directors of the Equitable Life Assur- 
ance Society —A Plan Looking to the Mutualization 
of the Company Adopted. 





The annual meeting of the directors of the Equitable Life 
Assurance Society took place on Friday of this week, and 
officers were elected for the ensuing year. A week prior to 
the meeting the following petition to the directors was cir- 
culated and received the signatures which appear appended 
thereto: 


To the Board of Directors of the Equitable Life Assurance So- 
ciety of the United States: 

The undersigned officers of the Equitable Life Assurance So- 
ciety deem it their duty to acquaint the board of directors with 
their views and opinion regarding the future management of the 
affairs of the society, the conservation of its business, and the 
due administration and protection of the trust funds in its 
charge. 

When the society was organized, in 1859, the charter expressly 
provided that its insurance business should be conducted upon 
the mutual plan, that its capital stock should be $100,000, divided 
into 1,000 shares of the par value of $100 each, that the dividends 
on such stock should be limited to 7 per cent. per annum and 
that all net earnings and receipts above the dividends should be 
accumulated. The charter also provided that the corporate pow- 
ers of the society should be vested in the board of directors, and 
that such board should consist of fifty-two persons, each of 
whom was to be the proprietor of at least five shares of the capi- 
tal stock. The charter further provided as follows: 

“In the election of directors, every stockholder in the company 
shall be entitled to one vote for every share of stock held by 


| him, and such vote may be given in person or by proxy. At any 
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time hereafter, the board of directors, after giving notice at the | 
two previous stated meetings, may, by a vote of three-fourths of 
all the directors, provide that each life policyholder, who shall 
be insured in not less than $5,000, shall be entitled to one vote at 
the annual election of directors, but such vote shall be given 
personally and not by proxy.” 


The power thus expressly granted to the board of directors to 
confer upon their policyholders a voice in the selection of direc- 
tors has never been exercised by the board, and the selection of 
the directors, with the consequent control and management of the 
business and funds of the society, has continued until the present 
time to be solely in the hands of the holders of its stock. 

The number of the policyholders and beneficiaries now exceeds 
500,000, and the accumulations held by the society for their 
benefit and the protection of their families now amount to over 
$410,000,000. The investment and conservation of this vast fund 
are obviously a trust of the highest character. The laws and 
policy of every State of the Union and of every foreign country 
in which we do business require and enjoin the utmost conserva- 
tism in the management of such an institution. 


From our practical experience in the conduct of the society’s 
business, we have become convinced. that its continued welfare 
and progress and the due administration and protection of the 
trust funds in its charge render a change necessary, and that it 
is incompatible with present public opinion, as well as with the 
interest of the society and its beneficiaries, that the policyholders, 
as the real parties in interest, should continue to be without any 
voice in the administration of these funds, but that the entire 
power of selecting directors should be vested in and exercised 
solely by the holder for the time being of the majority of the 
society's nominal capital stock. 


Under the circumstances, we have consulted counsel as to our 
duty as officers of the society and as to your powers as directors, 
and we are advised by them, as will appear from a copy of their 
opinion, which we submit herewith, as follows: 


First—That it is our duty to acquaint the board of directors 
with our views and judgment and to urge the recommendations 
which we now submit. . 


Second—That, under the charter, there is full power vested in 
the board of directors to confer voting power upon the class of 
policyholders mentioned above. 


We therefore earnestly recommend that the board of directors 
take the necessary action so as to provide that each policyholder, 
insured in not less than $5,000, shall be entitled to one vote at 
the annual election of directors, and that the necessary legal steps 
be taken to secure power to further provide for the extension of 
this voting right to all classes of beneficiaries. 


All of which is respectfully submitted. 

New York, February 2, 1905. 

James W. ALEXANDER, President. 

GacE E. TarpeLt, Second Vice President. 

Gerorce T. Witson, Third Vice President. 

WILLIAM ALEXANDER, Secretary. 

JorL G. VAN Ctse Actuary. 

Tuomas D. Jorpan, Comptroller. 

R. G. Hann, Associate Actuary. 

M. Murray, Cashier. 

Francis W. Jackson, Auditor. 

A. W. Marne, Associate Auditor. 

H. R. Coursen, Assistant Auditor. 

S. C. Bottrnc, Superintendent of Agencies. 

H. H. Know tes, Supervisor of Agencies. 

W. E. Taytor, Supervisor of Agencies. 

Henry L. RosenFreitp, Supervisor of Agencies. 

Ropert J. Mrx, Supervisor of Agencies. 

Watter E. JoHnson, Inspector of Agencies. 

W. Netson EpELsTeEN, Superintendent Agency Bureau. 

GERALD R. Brown, Superintendent Bond and Mortgage De- 
partment, 


S. S. M’Curpy, Assistant Registrar. 

WittiAmM E. Jounson, Mortuary Registrar. 

TueEoporE C. CASKIN, Commissioner. 

SAMUEL Frost, Recorder. 

_Epw. H. Kine, Superintendent Department of Medical Statis- 
tics. 

G. F. Bropuy, Superintendent Loan Department. 

Cuaries F, Ensierg, City Clerk. 

Grorce L. Barrett, Superintendent Application Department. 


Maxwe ti H. Atten, General Manager Inspection Department. 
W. R. Bross, Medical Director. 
ARTHUR PELL, Medical Director. 


Joun Warren, M. D., Assistant Medical Director. _ 

Tuomas H. Rocxwett, M. D., Assistant Medical Director. 

FRANKLIN C. WELLS, M. D., Assistant Medical Director. 

JoHN GrtcuHrist, Superintendent Security Department. 

A. A. SPRINGMEYER. ; 

J. C. Roguet. 

E. F. Epwarps. 

Another petition to the directors was also circulated, mak- 
ing certain objections to the re-election of James H. Hyde 
as vice president, to which the same names, except those of 
Messrs. F. F. Edwards, Theo. C. Caskin, commissioner, and 
Henry N. Rosenfeld, supervisor of agéncies, were appended, 
but it contained the following names which were not sub- 
scribed to the preceding petition: E. Van Riper, O. W. 
Kleppe, R. Henderson, P. M. Pendreigh, I. S. Douglass and 
C. N. Jones, all employees of the company at the home office. 

A very full meeting of the fifty-two directors of the com- 
pany was had, the absentees being James J. Hill, Levi P. 
Morton, S. William Van Horne, of Montreal; David Moffat, 
of Colorado, and Mr. Haarstick, of St. Louis, who were not 
in the city, and one or two others. The principal business 
besides the election of officers was the consideration of the 
petitions, and it is understood that the discussion between the 
members who favored the petition and the friends of Mr. 
Hyde was very long and warm, and also that Mr. Hyde’s con- 
trol of a majority of the board was evident. The discussion, 
however, resulted in the adoption of a compromise, which 
was embodied in the following official statement which was 
given to the press after the meeting: 

At a meeting of the board of directors of the Equitable Life 
Assurance Society of the United States, held at its office, No. 
120 Broadway, at 2 p. m., February 16, 1905, the following resolu- 
tions were unanimously adopted: 

Resolved, That, in the opinion of the board, the policyholders 
should be given the right to vote for directors, and that steps 
be taken for carrying this principle into effect at the earliest 
possible moment. 

Resolved, That Valentine P. snyder, James W. Alexander, 
James H. Hyde, Gage E. Tarbell, Cornelius N. Bliss, T. DeWitt 
Cuyler and Chauncey M. Depew be appointed a committee to ar- 
range the details for carrying the step into execution, and in con- 
nection therewith the settlement of the allied question of indem- 
nification of stockholders and report to the board at a meeting, 
to be called by the chairman for the purpose, at the request of the 
committee, not later, however, than Wednesday, April 12, 1905. 

The board also re-elected all its officers, to wit: James W. 
Alexander, president; James H. Hyde, vice president; Gage E. 
Tarbell, second vice president; George T. Wilson, third vice 
president; William H. McIntyre, fourth vice president; William 
Alexander, secretary; H. R. Winthrop, assistant secretary; J. G. 
Van Cise, actuary; Thomas D. Jordan, comptroller; S. D. Rip- 
ley, treasurer; W. B. Bremner, assistant treasurer; F. W. Jack- 
son, auditor; S. C. Bolling, superintendent of agencies, and W. 
R. Bross, M. D., and Arthur Pell, M. D., medical directors. 

The following executive committee was elected; James H. 
Hyde, chairman; James W. Alexander, Gage E. Tarbell, George 
T. Wilson, W. H. McIntyre, William A. Wheelock, Chauncey 
M. Depew, V. P. Snyder, H. C. Deming, A. W. Krech, H. C. 
Frick and Thomas D. Jordan. ¢ 

The following finance committee was also elected: James H. 
Hyde, chairman; James W. Alexander, Gage E. Tarbell, George 
T. Wilson, William.H. McIntyre, W. A. Wheelock, Chauncey 
M. Depew, H. C. Deming, A. W. Krech, H. C. Frick, T. D. Jor- 
dan and Jacob H. Schiff. 

After the meeting Mr. Hyde was interviewed and said: “We 
have settled all differences and healed all wounds. Every one 


of us, from my superior, Mr. Alexander, down to the hum-. ~ 


blest subordinate in the society, is now pulling together. We 
are in complete accord.” 

When Mr. Jacob H. Schiff, one of the directors reputed to 
be in accord with Mr. Hyde, left the directors’ room after the 
meeting, he said in answer to inquiries: “Everything is now 
harmonious. The mutualization plan will go through, but in 
a modified form. Mr. Alexander and Mr. Hyde and all the 
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rest of the old officers of the society have been re-elected and 
the trouble is at an end.” 

President Alexander declined to make a statement. 

It was reported that both Mr. Alexander and Mr. Hyde 
were elected without opposition, as a result of the agreement 
above entered into. 


Arkansas Business Men Preparing to Leave the State if 


Fire Insurance Is Withdrawn. 





(The Little Rock Gazette, February 9.) 


Wholesale men and merchants are thoroughly aroused con- 
cerning the withdrawal of the old line fire insurance companies 
on March 1 because of the anti-trust bill, and the subject is 
receiving the attention of every firm oi any magnitude in the 
city. While the majority do not state positively that they 
will leave the State if the insurance companies quit business, 
they say without qualification that they cannot afford to risk 
their earnings of a lifetime in such a manner as would be the 
case should they be unable to secure insurance after March 1. 

Letters have been sent by many to insurance companies out- 
side the State in the hope of ascertaining whether it 1s not pos- 
sible to secure insurance from other sources than from the 
old line fire insurance companies. In case this is impossible 
the wholesale firms and manufacturers are practically a unit 
on the proposition of quitting the State. The manufacturers 
claim that they are in the same boat with the wholesalers and 
the retail merchants, and cannot afford to take the risks neces- 
sary without insurance. It is estimated there is $35,960,640 
invested in manufacturing establishments in the State, and this 
sum alone, it is stated, is much too large to be handled by all 
the mutual and local fire insurance companies of the State 


‘combined. The manufacturers voice the same story as told 


by the wholesalers, and predict that unless insurance can be 
secured thousands of men will be thrown out of employment 
in the State by closing down the factories. 

C. Voss, cf the Voss-Barbee Manufacturing Company: ‘We 
cannot, and [ think no other manufacturing firm can, afford to 
carry its own insurance. Should the old line fire insurance 
companies leave the State March 1, the first effort of this firm 
would be to secure insurance from without the State. If we 
failed in this, there would be but one alternative, and that 
would be to close up our plant and get out of the State, where 
we might have protection. The mutual and local fire insurance 
companies of this State are not strong enough to handle even 
a small portion of the risks necessary if the old line companies 
leave the State, and in case there is no way to get insurance 
from without the State we can do nothing but quit business 
in Arkansas. The closing down of the factories of Arkansas 
alone would throw thousands of men out of employment. The 
1900 census shows that $35,000,000 is invested in manufactories 
alone-in this State, and all the mutual and local companies 
combined could not begin to handle that amount of business. 
even if there were not the risks on wholesale, retail and other 
businesses. No, if there is no insurance to be secured, we can 
do nothing except leave the State, and other factories and 
manufacturing firms are in the same predicament.” 

W. B. Plunkett, of the Plunkett-Jarrell Grocery Company, 
said: “We are well protected at the present time and for some 
time to come, and are not worrying about the outcome, al- 
though we shall be in the same boat with other firms in a few 
months. Of course, if the old line insurance companies leave 
the State March 1, we shall at once begin casting about to 
see what chance we have to renew our insurance policies when 
they fall due. Our first effort would be to secure insurance 
from companies outside the State. It is the intention to re- 
main in Little Rock permanently, and we should dislike to have 
to close up shop here. In fact, we are not contemplating any 
such a move, but if it should become impossible to secure 
insurance there would be but one move left for us. We cannot 
afford and neither can any other business man afford to 
jeopardize his all. Without insurance one might return to his 
place of business some morning to find that the earnings of a 
lifetime have been wiped out by fire. The risk would be too 
great. We shall get insurance outside the State, if possible, if 
the old line companies leave the State. If that is impossible, we 
Ade decide later, when the time comes, what action shall be 
taken.’ 
mB. T. Hollenberg, president of the Hollenberg Music 
Company: “My position is not quite the same as that of 





most of the other merchants of Little Rock. Our company 
has headquarters in Chicago, and we can, therefore, secure in- 
surance there, with full protection under the laws of Illinois. 
However, I would much prefer to secure my insurance, both on 
the property of the company and upon my own property in 
Little Rock. In fact, I would rather pay 25 per cent. more and 
get my insurance here than go to Chicago and get it at lower 
rates, as it would be much more satisfactory. I would be 
willing to pay the higher rate simply to keep the companies 
here, for the closing of the insurance offices means a loss to 
the merchants of the city of a large part of the money now 
paid in salaries to the employees of the various companies. 
There will undoubtedly be a large number of mutual and stock 
companies organized here, but, while I know that these com- 
panies would be absolutely honest and would live up to their 
agreements as strictly as possible, they cannot handle the busi- 
ness. In case of a big fire in Little Rock all of these com- 
panies would be crushed out of existence. This was illustrated 
in the case of the Baltimore fire, which drove every local com- 
pany to the wall, and none of them could pay more than 50 
cents on the dollar. It is not a question of honesty, for I know 
they would be honest, but it is simply that they could not 
handle all the business.” 

Claudius Jones, of the Jones House Furnishing Company: 
“T expect to cancel all my policies and reinsure for another 
year before March 1, and if at the end of the year we cannot 
get insurance here we will have to go outside the State. I 
was in Chicago at the time the anti-trust bill passed, and I 
investigated the possibility of getting insurance there. I was 
informed that we could probably insure there, although the 
matter had not been investigated. Of course, we cannot remain 
in business without insurance. and we must get it somewhere.”’ 

Ed Cornish, of Simpson, Webb & Cornish: “We are not 
anticipating much difficulty in securing insurance, as we believe 
enough of the companies will remain in the State to handle 
the business, or that the companies will make some arrange- 
ment by which the business can be handled. However, we 
may take the precaution to cancel our policies and reinsure 
for another year before March 1.” 


(The Little Rock Gazette, February 10.) 


Many of the city’s wholesalers, retailers and manufacturers 
are of the opinion that they will be able in some manner to 
get fire insurance for their goods and buildings, even should 
the old line fire insurance companies leave the State March 1. 
They are moving in the matter and requests are being made of 
the insurance companies as to the probable result in case such 
an action should be taken, All agree that they could not re- 
main in business here if they were unable to get insurance, and 
express the belief that 1f insurance cannot be secured the result 
would work a hardship on the farmers, business men and 
workmen of the State instead of upon the insurance companies. 

The insurance companies as a rule have renewed their poli- 
cies for another year with all the wholesalers and Manitnetureen 
and this leads those interested to believe they will be protected 
in some manner, even if the insurance companies do leave the 
State. They are of the opinion that the insurance companies 
will complete some arrangements to protect the business han- 
dled by each in the State, and even if some of the companies 
do leave, those which remain will be enabled to handle the 
business of the others. It has been learned that at least two 
or three of the old line companies intend to remain, and the 
wholesalers and merchants believe that these old companies 
will arrange with the others which do leave to handle all the 
business in the State. 

Practically all the manufacturers are of the opinion that the 
leaving of the insurance companies and the inability to get 
insurance, if it should come io that, will result in the closing 
of factories and the discharge of a number of workingmen, and 
this condition alone, they argue, would work a great hardship. 
They claim that if they are unable to get insurance it will mean 
removal from the State, and this, they say, would mean an 
advance in prices of all commodities, owing to the extra freight 
rates charged on finished products. The unfinished product, 
they claim, can be brought into the State and manuiactured 
into the finished product and sold at a much lower price than 
if the finished product is shipped here after being turned out 
of factories in other States. a 

In answer to the question as to what they would do if the 
old line fire insurance companies left the State March 1 and 
they were unable to get insurance, the men seen yesterday 
replied as follows: 


Edmond Craig, implements, seeds and farm machinery: “In 
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answering that question, I can state only that if such a con- 
dition should exist it would be my first move to diminish my 
stock to such an extent that I would be able to protect myself 
and my creditors. In such a contingency I would have to keep 
a stock large enough for my Arkansas trade, but I should 
place most of this in the establishment of my brother at Mem- 
phis. From that point I would be able to cover my territory 
and handle my trade, but the change would work a hardship 
upon the farmers of the State, who have been my customers 
for years. The additional freight rates would increase the 
prices on the stock sold to farmers and the result would be 
their loss and not loss to the insurance companies or other 
corporations. But I do not anticipate any such condition. I 
believe I can secure insurance that will protect me and my 
creditors, even if some of the companies are driven from the 
State.” 

J. T. Beal, president of Beal & Doyle, wholesale dry goods: 
“T don’t anticipate any such condition. Two years ago we did 
all we could to defeat the bill, and this year we believed it 
should be killed. It is now a law, and the condition will be 
before us soon, but I believe we shall be able to get insurance. Of 
course, neither we, nor any other business firm, can operate with- 
out insurance. We never anticipate any loss, but we cannot 
take the chance. I believe some plan will be formed by the 
insurance companies whereby they can protect their business in 
this State. We would much prefer to insure with our friends, 
with those who know us and whom we know, because we feel 
that if a loss should come we would fare better at their hands, 
but if they must leave the State we shall insure with any 
others which may be left, providing we can be protected. All 
the companies are not going to leave, and we expect to be able 
to care for ourselves. We believe the insurance companies will 
arrange to carry the business here even if they do leave the 
State. Our policies have been renewed for another year, and 
we are protected for that length of time at least.” 

E. C. Wehrfritz, machinery and tools: ‘My policies have 
been renewed and are paid for another year. I have given the 
matter little consideration, because with my policies paid it is 
up to the insurance companies to give me protection. I do 
not expect any trouble. I think the companies will arrange to 
care for their business here even if they are not allowed to 
operate here.” 


S. J. Beauchamp, Arkansas Carpet and Furniture Company: ' 


“We are not worrying over the situation, as we are in a posi- 
tion, with our outside connection, to get our insurance outside 
the State, if necessary, and be as fully protected’as at present. 
The people who will suffer by the withdrawal of the old line 
companies, in my estimation, are the small property owners, 
those who want a few hundred dollars insurance on their houses 
or their household belongings. In such cases the amount is 
so small that it would be impracticable to go outside the State 
for insurance.” 


SARCASM FROM THE LITTLE ROCK GAZETTE. 


The Little Rock Gazette of February 12 has the following 
editorial reference to the Logan-King anti-trust bill: 


During the debate in the Senate on the bill to appropriate 
$5,000 to aid in the enforcement of the Logan-King anti-trust 
act, ‘Senator Holland ‘‘explained that the present law aims at 
trusts which have their habitat outside of the State, and in 
order to secure proof against any trust doing business in the 
State evidence from other States, even from foreign countries, 
will have to be procured, and this can only be done through 
the taking of depositions, the cost of which this appropriation 
is intended to defray, in part.” ' 

If depositions from other States and other countries are nec- 
essary to the successful enforcement of the anti-trust act, of 
course we must get those depositions, or the anti-trust act 
might as well have not been passed. 

If this $5,000 appropriation were made we take it—we mean 
we take it that Attorney General Rogers would take it—and 
engage some member of the Arkansas Bar Association to start 
forth on a search for anti-trust evidence in this State or else- 
where. Has a suit been brought against the insurance trust? 
Our deposition deputy boards the train, say, for New York. 
Will the proud people of Arkansas consent to their legal repre- 
sentative stopping at anything short of the Waldorf-Astoria or 
the St. Regis? That’s where the trust magnates stop. Our 
representative could save subway fare by putting up at the 
same hotel with the trust men even if he had to put up the 
$5,000 or some considerable part thereof to meet the expense. 
And after our deposition deputy had had some insurance mag- 


THE WEEKLY UNDERWRITER. 


Wake | 





nate on the interrogatory rack for a day we submit that it 
would be only common courtesy for the State of Arkansas to 
stand the expense of a couple of highballs, even if they did 
cost more than they cost in Osceola. In fact, we fear that if 
only a couple of highballs were bought the insurance magnate 
would think the courtesy of the State of Arkansas was very 
common, 

After getting evidence in New York our legal Jason would 
board an. Atlantic liner and sail for Liverpool, where there 
are a number of insurance companies subject to suspicion as 
having entered into a pool, trust, agreement, combination, 
confederation or understanding to fix or regulate the price or 
premium to be charged for insurance in this State or else- 
where. Here our legal representative would take more deposi- 
tions and possibly more highballs. Now, we don’t mean that 
the Arkansas lawyer who might be deputed to do this arduous 
work would necessarily be a man to injure his eyesight by 
protracted looking on the highball in its state of altitudinous 
sphericity—in this State or elsewhere. But the etiquette of 
bibulous intercourse is very strict in England and on the Con- 
tinent, and the representative of the State of Arkansas might, 
by refusing to indulge, throw difficulties in his own way and 
cause the tongue of the insurance magnate he wanted to ques- 
tion to cleave to the roof of his mouth so tight that you would 
have to take a cleaver and go up on the roof to uncleave it. 

Next the hunt for evidence would be prosecuted: through the 
provincial cities of England and then through Scotland. We 
suggest an automobile.tour. The roads are good and the 
scenery fine. The representative of the State of Arkansas 
would really enjoy it. 

Then across the English Channel for depositions in Europe, 
where there are several insurance companies that do business 
in Arkansas. These companies might have entered into a 
pool, trust, agreement, combination, confederation or under- 
standing to fix and regulate the price or premium to be paid for 
insuring against the loss by fire, lightning, storm, cyclone or 
tornado property in Vladivostock, and so it follows by the 
simplest sort of reasoning ythat they should not be allowed to 
do business in Arkansas. 

True, it might be said with reference to this grand tour for 
anti-trust evidence that, considering he would be serving a 
State where Jeffersonian simplicity prevails, our deposition 
deputy were rather altivolant, but surely none will seriously 
contend about such a quibble. So, let the Legislature promptly 
appropriate the money. The Attorney General must have the 
means to enforce the Logan-King anti-trust act. Thrice is he 
armed that, when he hath a quarrel, also hath $5,000 with 
which to secure depositions and pay court costs. 





Jesse L. Rogers still at It. 





Despite the fact that Jesse L. Rogers, the notorious “wild- 
cat” operator, is at present under bail on two separate in- 
dictments for fraudulent use of the mails, that injunctions 
have been secured against the “Phcenix Underwriters, “Moyer 
& Co.,” “The Hartford Fire insurance company,” of Indian 
Territory, and others of his questionable concerns, he is at 
present flooding the mails with circulars of a new territorial 
incorporation, for which he recently secured a charter under 
the name of the “Hartford Fire Assurance Company. Execu- 
tive offices, Hartford Building, Seventeenth street and Broad- 
way, New York. Incorporated under the laws of Congress 
for I. T.’ A subscriber of THE WEEKLY UNDERWRITER 
has sent us the following circular matter, typographically 
very much “displayed,” which emanated from the “executive 
offices” last week: — 

NODSIN DHE. LRUST: 


THE HARTFORD FIRE ASSURANCE COMPANY 


Offers to the public a limited amount of its capital stock of $1,500,000 for 
pple subscription. No preferred stock, and the company free from all 
claims. 

This company is incorporated under the laws of Congress for the Indian 
Territory, and does a general insurance business. 

Not a speculation, but a dividend paying investment. The statistics 
show that insurance stocks pay an annual dividend from 30 per cent. down. 

Agents and brokers wanted everywhere to sell our stock, on which we 
allow a liberal commission. No one will be allowed to subscribe for more 
than two hundred shares ($5,000) or less than four shares ($100) of our 


stock. 
THE HARTFORD FIRE ASSURANCE COMPANY. 


ROBT. C. CLAIBORNE, Vice President and General Manager. 
Executive Offices: 
Hartford Building, 17th Street and Broadway, New York City. 
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mage OFFICERS AND DIRECTORS. 


Its officers and directors are men of standing and responsibility, and the 
aim of its management is to so conduct its affairs that the greatest good 
may--result to its policyholders and to those who hold its stock. Its offi- 
cers and directors court the strictest investigation as to their standing 


and. honesty. 
; OFFICERS. 
ADOLPH WAECHTER, President. 
ROBT. C. CLAIBORNE, Vice President and General Manager. 
L. J. ROACH, Secretary and Treasurer. 
AN OPPORTUNITY FOR THE GENERAL PUBLIC AND INSURANCE AGENTS 


TO BECOME STOCKHOLDERS. 


The Hartford Fire Assurance Company, incorporated under 
the laws of Congress for the Indian Territory, offers for public 
subscription a limited amount of its capital stock of $1,500,000 
to the general public and insurance agents throughout the 
United States. As far as we know, no insurance company has 
ever offered its stock for sale to the general public and in- 
surance agents throughout the country, because the insurance 
stocks or a majority of the stocks are controlled by a few 
individuals. The capital stock is divided into sixty thousand 
shares of $25 each, par value. All stockholders stand on an 
equal basis, there being no preferred stock. This is an im- 
portant feature and should receive the careful consideration of 
the investor. 

AN ACTIVE, INTERESTED AGENT. 


We expect to have an active, interested agent in every city 
and locality in the United States and Canada, and in order 
to secure the best possible representation™ it has -been decided 
to take our agents into the company and allow them to share 
in the profits of the general business. While stock will be 
sold to anyone, only one agent will be appointed in any one 
locality. The purchase of stock by those who do not become 
agents will be of great advantage to the agent, as these pur- 
chasers will form a nucleus of support to the agent and will 
guarantee permanent patronage and assistance in getting more 
business than they would not otherwise control; preference as 
to agency will be shown to the first purchaser of stock. 


OUR METHOD OF BUSINESS. 


The Hartford Fire Assurance Company proposes to do a 
general health, accident, burglary, cyclone and fire insurance 
business.. We will allow agents a commission of 25 per cent. 
on fire and cyclone premiums accepted, and 35 per cent. on 
health, accident and burglary insurance. 


SPECIAL ADVANTAGES. 


Our commission to agents is liberal, but not any more so than 
most of the companies pay agents in large cities, and we propose 
to regulate the commission, and allow the small agencies as much 
for their efforts in securing business for us as the agencies in 


large cities, and at the same time give them a permanent place as 


members in the company and share in its profits; nevertheless the 
number who can avail themselves of this offer is limited. 
Persons subscribing for stock which amounts to over $1,000 
may have the privilege of paying for their stock as follows: One- 
third cash and executing their notes for one and two years 
time for the balance at a rate of 6 per cent. interest per annum. 


WHAT THE INSURANCE TRUST IS DOING. 


We call attention to the fact that we do not belong to any 
insurance trust or combination. Every insurance agent as well 
as the assured knows that the rates have been advanced to prices 
which do not justify the insurance trust to make, and in a good 
many instances rates have been advanced from 15 per cent. to 
50 per cent. Trusts and combinations of all kinds exist for the 
express purpose of maintaining higher rates than a healthy busi- 
ness competition would warrant. 

An example of one company taken from the insurance reports 
in 1894 before the advancement in rates, or before the insurance 
trust was formed, will show you conclusively the profits made. 
Total income, $3,467,992; losses paid, $1,767,268, leaving a net 
amount the company had on hand after paying losses, $1,700,724. 
The business the same company did in 1903, nine years after- 
income, $6,726,750; losses paid, $2,680,112, net 
amount after paying all losses, $4,046,638. The company referred 
to in this example has a capital of $1,000,000, and about 33% per 
cent. of the premiums received after deducting agents’ commis- 


sion paid the losses incurred. 


It is not a wonder that the insurance companies have never 
offered their stock for public subscription at par. We offer you 
stocks which are bound to pay you a nice profit on your invest- 





ment and increase in value. No insurance remains at par, and 
now is the time to buy if you want our stock at par. Some in- 
surance stocks are now worth $1,200 to $100. Any insurance 
company conducted on a sound business basis is an assured suc- 
cess; it is not a speculation by any means. 
Ropert C. CLAIBORNE, 
Vice President and General Manager. 


If you have some business to offer us we would be glad to take 
care of it for you on the commission basis quoted. 

Our fire policies include wind, cyclone and lightning clauses 
added without extra cost. 

Remember, we write at rates previous to the advance of 15 
per cent, 10°25 per cent. 

We hand you with this prospectus a subscription blank, and if 
you wish to become a stockholder with us, we would advise you 
not to delay the matter, as this stock will not be offered at par 
value but for a short time. Remember, this is a company for the 
people, and not controlled by a trust. We give you an extract 
from Governor Davis’ message to the Legislature of the State of 
Arkansas: “GENTLEMEN—THE PEOPLE OF THIS GOVERNMENT ARE 
BEING ROBBED BY SOULLESS CORPORATIONS, AND IF THEIR WITHERING, 
BLIGHTING CURSE IS NOT STAYED, Gop HIMSELF CAN ONLY FORESEE 
THE CONSEQUENCE.” 





AGENCY DEPARTMENT 


THE HARTFORD FIRE ASSURANCE COMPANY. 


(Cut of Capitol at Washington.) 
Incorporated Under the Laws of Congress for I. T. 
CapiIraAL Stock, $1,500,000. 
New York, February, 1905. 
EXECUTIVE OFFICES, HARTFORD BUILDING, NEW YORK. 

Dear Str—We want your insurance business for the following 
reasons: Because we belong to no insurance trust or combina- 
tion, we underwrite for no other companies and are not con- 
nected with them in any pool to fix rates. We will write your 
insurance at rates you were paying before the advance of 15 per 
cent. to 25 per cent. We will allow you agent’s commission, 25 
per cent. off, of your premium for writing your own business. 
Our fire policies include cyclone, wind and lightning clauses, 
added without extra charges, all for one premium. We write all 
first class city and country dwelling, barns, mercantile and manu- 
facturing risks, etc., at reasonable rates. We hand you an ap- 
plication and trust to hear from you with a share of your busi- 
ness. Premiums over $50 we will allow you to pay part by notes 
at 6 per cent. interest, thirty or ninety days’ time. We are offer- 
ing a limited amount of our capital stock for public subscription 
and will be glad to send you full information on application. 
No one allowed to subscribe for more than 200 shares ($5,000) 
or less than four shares ($100). We also write health, accident 
and burglary insurance, on which we pay a commission of 35 
per cent. If you have insurance and not interested in an insur- 
ance investment please hand this letter to someone whom you 
think will be. 

Trusting to hear from you soon, and thanking you for a share 
of your business, we beg to remain, 

Yours very truly, 
Tue HartrorD Fire ASSURANCE COMPANY, 


Robert C. Claiborne, General Manager. 
P. S—Keep your rates like they were before the advance by 
patronizing a company not in a trust; also become a stockholder 
with us. Insurance stock always pays. 





LA FOLLETTE STATE BANK. 


Capital $25,000. 
La Fou.ette, Tenn., January 27, 1905. 
This is to certify that we are personally acquainted with Mr, Robert C. 
Claiborne, formerly of this State and now of New York City, and know 
him to be responsible and reliable, and a perfect gentleman in all his deal- 
ings. LA FOLLETIE STATE BANK, | 
a By C. M. Glover, Cashier. 
Accompanying the above literature is an application blank 
patterned after the usual daily report form, and containing 


most of the customary questions and a location diagram. 


A VISIT TO HEADQUAKTERS. 

A visit to the “executive offices” on Wednesday revealed 
the promoters of the new company in full operation. A little 
ten by twelve room on the ninth floor of the Hartford Build- 
ing, with the name of the company on the door and “Robert 
C. Claiborne, General Manager,” contained three young ladies 
and two gentlemen, the latter in their shirt sleeves, all busily 
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engaged in folding circulars, putting them into envelopes 
and addressing and stamping them. Inquiry being made for 
Mr. Claiborne, a rotund, smooth faced gentleman at the end 
of the table arose. The visitor stated that he had come at 
the request of a friend out of town to inquire concerning the 
company and in reference to an offer of stock. The rotund 
gentleman explained that the company was at present in 
process of formation, and would shortly enter all the States 
and Territories of the Union for business. 

“Our literature will make our plans clear to you,” he said, 
handing out replicas of the matter printed above. 

“Tt is stated in this circular that the company is to do fire, 
life, accident and health insurance: Will all these branches 
be conducted under the same management?” he was asked. 

“Ves, that’s right,’ he replied; “our charter covers all that.” 

“Has this company anything to do with the Hartford Fire 
insurance company of Indian Territory that was put out of 


business by the Post Office Department awhile ago?” was 
asked. 
“Oh, no!” replied Mr. Claiborne. “That was an entirely 


different company. This one is just being organized, as I 


told you.” ’ 

“Is Mr. Rogers, who was president of that company, an 
officer of the new company?” 

“No, he is merely a stockholder,” was the reply. 

The next inquiry was as to the New York city bank ref- 
of the new company. In answer Mr. Claiborne 
turned to the other man who sat near, saying: “Mr. Rogers 
can tell you more about that.” 

Mr. Rogers, a stocky, smooth shaven man, with protruding 
forehead, wore a huge yellow diamond in, the bosom of his 
negligee shirt and a diamond studded watch charm on a 
large gold chain. He did not reply to the question with alac- 
“Well, the fact is, we have no bank references here at 
present, but Mr. Claiborne is very well known in Nashville, 
Tenn., and elsewhere in that State, and you will find a 
signed statement as to his character among the papers he has 
given you. Our president, Dr. Adolph Waechter, is a well 
known practicing physician in New York here, and if you 
want any local references you had better see him.” 

“How much of the capital stock of the company has al- 
ready been subscribed, Mr. Rogers?’ he was asked. 

“Twenty thousand dollars,” he replied promptly. “We ex- 
pect to be issuing policies within a month or so, as soon as 
we have completed arrangements with the different insur- 
ance officials. I do not yet know what all the requirements 
will be in all the States.” 


erences 


rrity. 


“When the company begins business I presume the execu- 
tive offices will be removed to Indian Territory?” said the 
visitor. 

“No,” replied Mr. Rogers; “they will stay right here. It 
is a much more central location for the conduct of our busi- 
ness.” 

Mr. Claiborne, who, during this conversation, had been in- 
dustriously licking stamps, then said: “We intend to have 
everything about this company the very best, stationery and 
all that. Have those certificates come from the printers yet, 
Mrs. Rogers?” he asked, turning to a slight, dark haired 
woman who sat across the table. 

“No, they have not,” she said, handing him at the same 
time an artist’s design for an elaborately engraved certificate 
which was pasted on a piece of cardboard. This Mr. Clai- 
borne exhibited. 

“Each stockholder will receive one of these certificates, 
stating the amount of stock he has purchased in the com- 
pany,” said the general manager. The certificate showed the 
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Capitol at Washington with great fidelity upon a background 
of green and wobbly engraving. 

“That’s fine!” the visitor could not refrain from comment- 
ing. “Of course one, could not invest much money in any 
new company,” he continued, “without making some inquiries 
as to the standing of the parties behind it.” 

“That’s right,’ chorused Claiborne and Rogers, as the in- 
quirer stumbled over several mail bags stuffed with circulars 
and went out. “Good day! Call again!” 


INTERVIEW WITH THE REPUTED PRESIDENT. 


Dr. Adolph Waechter was found in the directory as a phy- 
sician at 216 East Twelfth street, an unimposing brownstone 
front, between Second and Third avenues. There were sev- 
eral patients waiting in his office, and the seeker after the 
truth took his turn. The doctor was a tall young man about 
thirty years of age, with a guileless face and a slight German 
accent. 

“T understand you are the president of the Hartford Fire 
Assurance Company of this city, and I have come to make 
some inquiries about it. Mr. Claiborne, the manager, re- 
ferred me to you, and said you could give me some particu- 
lars as to. the local reference of the company.” 

The doctor looked somewhat annoyed. “I do not know 
Mr. Claiborne,” he said, “and I am no longer president of 
that company. I resigned on Monday last.” 

“That is-peculiar,” said the reporter. “At the head offices 
of the company they are very busy just now sending out 
circulars which give your name at the head of the list of 
officers.” 

“Tf they are doing that,” replied the doctor, “they are do- 
ing it without my sanction, and I shall take legal steps to 
prevent them if necessary. I resigned as president of that 
company on the advice of my lawyer, and I will have nothing 
to do with them.” ; 

“Do you know anything about the financial standing of the 
men who are organizing it?” he was asked. 

“No, I do not,” he replied. “Mr. Rogers came to me as a 
patient about four years ago, and I have known him since 
then in a professional way. To be frank with you I was 
roped into this thing, and I am glad to get out of it. Mr. 
Rogers asked me about a month ago.if I would go into a fire 
insurance company as an investment, and I told him I would 
on a business basis if the company was perfectly legitimate.” 

“Were you to receive any salary as president?” 

“Yes, and I was to invest in the capital stock of the com- 
pany also.” 

“Did you do so?” 

“No, I did not, but I was going to. They held a meeting 
of directors, so Mr. Rogers said, which I did not attend. And 
then he brought around the charter for me to sign. But I 
thought there was something irregular about it, and so I con- 
sulted my lawyer. Anyway, there was an insurance man 
around to see me, and he told me that the company was not 
a good one, and that I had better keep out. So I went and 
had a talk with my lawyer, and sent in my resignation.” 

“Did you know that Mr. Rogers was under indictment for 
fraudulent use of the mails, Dr. Waechter?” 

“No, I did not; that is news to me.” 

“Then you wouldn’t advise anyone to put any money in the 
company?” he was asked. } 

“No, I wouldn’t,” he replied; “I don’t know anything about it; 
whether it is all right or whether it is not. Of course it is 
just starting up, but I would advise anybody to keep his 
hands off.” 

The doctor seemed to be much chagrined at his experience 
with the company, and his manner was so evidently sincere 
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that there was apparently no doubt that he had been 
in,” as he put it. 

The various cases against Rogers have been pushed with 
vigor by the Alfred M. Best Company, of 90 William street, 
as well as by the attorneys of the Hartford Fire insurance 
company of Hartford, Conn., and at the former office it was 
stated on Wednesday that the injunction which Rogers 
asked for to restrain Postmaster Wilcox, of New York 
city, from detaining his mail was denied a few days 
ago by Judge Lacombe, as was expected. Mention 
of his arrest’ and bailment on a fraud charge was made in 
the last issue of THE WEEKLY UNDERWRITER. The fraud 
order, which now stands, however, does not hold against the 
new incorporation, although it does stand against the “Hart- 
ford Fire insurance company of Indian Territory.” The in- 
corporation of the “Hartford Fire Assurance Company,” just 
accomplished, allows the reception of mail addressed to the 
latter concern by virtue of the very small change made in the 
wording of the appellation. And the authorities seem power- 
less to stop the flood of literature emanating from the “execu- 
tive offices” in the Hartford Building. 


“roped 


The First Life Underwriters’ Association—Address of Insur- 
ance Superintendent Drake Before the Baltimore 
Life Underwriters. 


The Baltimore Life Underwriters’ Association had its an- 


nual banquet at the Hotel Belvidere in that city on Tuesday 


night. Among the speakers were President John Dolph, of 
the national association; Congressman Goulden, of the Penn 
Mutual Life; I. Layton, register of the Equitable Life, and 
the Hon. Thomas E. Drake, Superintendent of Insurance of 
the District of Columbia. Mr. Drake spoke in a happy vein 
of his old associations with life insurance as an agent, and 
of many of the old time features of life insurance canvassing. 
Passing into a historical and reminiscential mood, he said: 


I was a member of the first life underwriters’ association that 
was organized in this country, and, later, was one of its officers. 
I refer to the Cincinnati Association of Life Underwriters, that 
was organized at Cincinnati in the spring of 1872. 

I remember distinctly the circumstance that led to the organi- 
zation of the original association; and I will give you, as briefly 
as possible, the outlines of it. 

Going back a generation from the time of which I speak we are 
told that in the 40’s and 50’s there was quite a craze for the 
organization of life insurance companies in this country. The 
business at that time was in an embryo state and it was con- 
ducted on exceedingly conservative lines; the commission paid on 
the first year’s premium being a mere pittance as compared 
with what is being paid today, or the amount that has been paid 
during the last generation. In those days the policies were small, 
‘ale exceeding $1,000 in amount, and they were widely scat- 
tered. 

From the outbreak of the Civil War to its close very little new 
business was written. At the close of the war, however, life in- 
surance received a sudden impetus, and companies then in ex- 
istence immediately began to establish State agencies throughout 
the Union. 

At that time hundreds of unemployed men were in every com- 
munity. They were, many of them, men who had seen service 
either on one side or the other of the conflict, and they were 
mostly without means. As life insurance required no capital, 
they, naturally, took to it for a livelihood. Unfortunately, how- 
ever, for the business, a large percentage of these men were 
unscrupulous, and there were many promoters among them, some 
of whom organized life insurance companies for purely specu- 
lative purposes. Many of the officers of these companies, how- 
ever distinguished in other respects, had no experience in the 
business of life insurance; neither were they financiers; their 
companies had no reputations and they resorted to all sorts of 
schemes, makeshifts and subterfuges to obtain business, promi- 


nent among which was 


THE LOCAL BOARD SYSTEM, 
which swept over the country like wildfire, fairly dazing and 





paralyzing the agents of the old established companies and the 
companies themselves. This fierce competition led to an increase 
of commission on the first year’s premium, and the struggle for 
business carried on between the new and old companies was 
desperate. To meet the local board scheme the general agents 
of the old companies offered outright to every applicant a flat 
rebate, which only added fury to the contest, and the business 
became so demoralized that it was almost a disgrace for a repu- 
table man to be engaged in it. 

I remember very well indeed, one afternoon, while I was 
serving an apprenticeship, in a Cincinnati insurance office, an 
apparently well to do business man, who was a stranger, called 
to inquire about plans, rates, &c. Discovering, after a short 
interview, that he would be an easy victim in the hands of a 
keen, experienced member of the life insurance craft, I took 
him into the private office of the general agent and introduced 
him to that gentleman. In the course of a few minutes the 
general agent came out with a check for the first premium 
on a $5,000 policy, and instructed me to give him a binding 
receipt and make appointment for the medical examination of 
the applicant, which I did. After the applicant left the office 
the general agent said to me, “There are two circumstances 
connected with my insuring that gentleman that make me feel 
very queer. In the first place, it is a rare thing to insure any 
one at first interview—especially a stranger. I have occasional- 
ly done it, but my suspicion has always been aroused whenever 
a person, of his own accord, applies for life insurance. In this 
instance, however, I am satisfied that the gentleman’s motives 
are all right, for he is the proprietor of the Burnett House, 
whom I have known of for some years. It has been so long, 
however,’ said he, “since I insured anyone without offering 
a rebate as an incentive, that I feel as though I had robbed the 
man, and, feeling that way, I have decided that there is but 
one of two courses for me to pursue, that is, either get out 
of the business or make a move to reform it.” In those days 
very 

FEW OF THE GENERAL AGENTS KNEW EACH OTHER. 


They did not want to become personally acquainted because 
they thought it would militate against their business interests. 
What an absurd idea! Why, it is only since agents have over- 
come this mistaken notion that the life insurance business has 
become popular, and it has developed since then, too, into 
proportions that have outstripped all other commercial enter- 
prises. 

The gentleman with whom I was then associated as clerk—I 
refer to Mr. R. L. Douglas, ex-vice president of the Inter- 
State Life Assurance Company, of Indianapolis, Ind., who is 
still identified, at the home office, with that company—was 
one of the pioneers in the life insurance business in Cincinnati, 
and one of the ablest of his profession that I have, personally, 
ever known—proof of which, outside of his regular calling, Mr. 
John R. Hegeman, president of the Metropolitan Life Insurance 


Company, of New York, told me, during our last interview, not 
long ago, that the constitution and bylaws of the original Cin 
cinnati Life Underwriters’ Association, both of which Mr. 


Douglas alone was the author of, are the strongest 
for the purpose intended, that he had ever seen, 

He (Mr. Douglas) personally knew all of the agents and 
was popular among them. In the course of a few days he 
visited most of the principal offices and advocated the plan of 
organizing a life underwriters’ association, for the purpose of 
driving out of the business all unscrupulous men, and to 
abolish the evil practice of rebating. Following this prelimi- 
nary step a general call was made, to which a number of the 
agents responded; they meeting at the Cincinnati Board of 
Trade, where, I believe, the first life underwriters’ association 
in this or any other country was organized. Its effect was felt 


and best, 


immediately, locally, and the Cleveland fraternity soon took 
the matter up and organized there, copying the constitution 
and bylaws of the Cincinnati association verbatim. Within 


a year these two associations organized a State association, 
and its reformatory effect was felt in every nook and corner 
throughout Ohio. The State association did more than this; it 
appointed legislative committees, from time to time, whose 
business it was to stay in Columbus while the General Assem- 
bly was in session, suppress obnoxious legislation and aid in 
the enactment of good laws; and nearly all the desirable fea- 
tures that are now in the Ohio statutes, pertaining to regular 
life insurance—including the anti-rebate law—were placed there 
through the influence of those legislative committees. 

This, gentlemen, in brief, is the history of the parent associa- 
tion, from which have emanated all local associations, State asso- 
ciations, and the national association, of which we are all so 
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justly proud—the beneficial effect of which work has been felt 
in every State of the Union, since its organization fifteen years 
ago. 

SOME PRACTICAL WORKINGS OF LIFE INSURANCE. 


Life insurance is one of the greatest and grandest commercial 
institutions of modern times. For over thirty years I have seen 
the good effects of it almost daily, but there came under my ob- 
servation and experience not long ago one of the most practical 
applications of its workings that I have ever seen. ‘Two colored 
women, thinly clad, wet—for it was raining—and shivering with 
cold and fear, called at the Department otf Insurance in Wash- 
ington for advice respecting the disposition of the remains of a 
colored woman, who had been a friend of theirs, that had died 
that morning at one of the city hospitals. Her body was removed 
to the morgue as soon as life was extinct and the superintendent 
of that institution notified these women that unless it was taken 
away from there by I o’clock that day it would be consigned to 
the potter’s field. The only estate the deceased left was an in- 
dustrial assessment association death benefit certificate, issued 
by a small local association, amounting to $37.50. The beneficiary 
of the certificate was dead and the deceased had no heirs. These 
colored women called at the office of the association and re- 
quested payment of the claim in order that they might remove 
the body of the deceased; but the association refused payment—in 
which it was right—because there was no legal representative to 
receipt for settlement of the claim. 

After hearing the case I suggested that they return to the 
morgue, tell the superintendent that they had visited the Depart- 
ment of Insurance, and that I had requested them to ask him 
to withhold removal of the remains until arrangements could be 
made for a respectable burial. I also suggested that they, after 
performing their mission, go to the office of the life insurance 
association and request the secretary to call at the department 
and I would suggest to him a way by which the claim could be 
paid without legal complications. Those women did not return, 
which was convincing proof to me that the body was not buried 
in the potter’s field. 

Contrast this with the case of Favey, of Minneapolis, who, in 
company with others, engaged in vast wheat elevator enterprises 
along nearly all the railroads in the Northwest. Knowing that, 
without life insurance, his death would be their financial ruin, he 
took out in one company several years ago a $1,000,000 policy on 
his own life in the interest of the firm, the payment of which 
saved their business after his death, which occurred within two 
years from the time he insured. Thus from the lowest to the 
highest, in great and small cases, is seen and experienced the 
inestimable advantage of life insurance. 

These are only two instances of the kind, gentlemen, as you 
know from experience, that are occurring almost daily throughout 
the country, and it speaks in the most praiseworthy terms of the 
beneficence of life insurance. 

Having been “one of you,” so to speak, I know all about the 
encouragements and discouragements with which you are daily 
confronted; therefore, in closing, permit me to say just a word 
to the general agents, local agents and solicitors present, by way 
of citing you to a few encouraging mottoes to adopt in your 
respective spheres. 

Inscribed on the walls of the Congressional Library in Wash- 
ington, among other classic quotations, are these words from 
Virgil: 

“The noblest motive is the public good.” 

That sentence, gentlemen, is pecularily adapted to your voca- 
tion; and in my judgment, unless it is that of the ministry, there 
is no nobler calling than yours. Ministers save souls and elevate 
the moral tone of society, while you save estates, deplete the ten- 
antry of almshouses and save the poverty stricken from being 
buried in potter’s fields. 

In order to be successful, however, in your work unswerving 
integrity is essential, and Shakespeare’s advice, too, should be 
observed in respect to being 


“Familiar, but not vulgar.” 


Those four words mean that you should be discreet in your 
solicitations and yet persistent, which advice if you will indelibly 
inscribe on your banners, and observe, as sure as the night 
follows the day your efforts will be crowned with success, no 
matter where or with what company or companies you may cast 
your lot. Aim high, gentlemen, and if your purposes and motives 
are pure, upright and honorable your ambition will be gratified 
surely, sooner or later. The best evidence of this that has ever 
come under my personal observation was expressed by President 
McKinley in closing his speech at the Omaha Exposition, which 














was very likely fittingly typical, too, of his own life and experi- 
ence. On that occasion he said: 

“Right action follows right purpose. We may not always be 
able to divine the future; the way may not ‘always seem clear, 
but if our aims are high and unselfish, somehow, and in some 
way, the right end will be reached.” 

Those words are most inspiring, and for the edification of the 
old, as well as the young, they ought to be, irrespective of sect, 
creed or political belief, conspicuously inscribed on the front 
page of every American text book. 


Fraternal Life Insurance. 





The following are extracts from Mr. Miles M. Dawson’s 
interesting address at the Wharton School of Finance and 
Commerce of the University of Pennsylvania recently deliv- 
ered, the subject being fraternal life insurance. Concern- 
ing the “fundamental error” of the plan originally in vogue 
among the orders, Mrs. Dawson said: 


Let us consider somewhat closely the nature of the funda- 
mental error in the assessment plans. 
to be considered is that of equal rates without regard to age, 
which we may call the flat assessment plan. Under this, mem- 
bers admitted at the age of twenty, thirty, forty, fifty and sixty 
were all assessed the same amount toward the: payment of 
death losses, although, according to one of the standard tables, 
at the age of twenty the risk of death calls for a payment of 
$7.80 per $1,000, or about 65 cents per month; at age thirty for 
$8.43, or about 70 cents per month; at age forty for $9.79, or 
about 82 cents per month; at age fifty for $13.78, or $1.15 per 
month, and at age sixty, for $26.69, or $2.22 per month. It 
will be observed, therefore, that the older members would be 
assessed much less than their insurance actually cost, and the 
younger members much more. That such a plan could have 
got started at all was due, therefore, to two circumstances 
outside of the historical conditions to which I adverted this 
morning, viz.: That there was extreme economy of manage- 
ment, which more than offset any additional cost to the 
younger members for the time, and, second, that the fresh 
medical selection kept the total cost far below that indicated 
by the tables for several years, and, as the societies grew very 
rapidly, in some cases for many years. 

Evidently, however, the plan had within it the seeds of dis- 
solution, for the members grew older constantly, and this 
threw more and more burdens upon two classes of members, 
viz.: Those who are still at the younger ages, and more 
especially those who are newly admitted at the younger ages. 
After a time it could not but result in the refusal of young 
persons to come in, and also the withdrawal of many of the 
younger members. Where there was great economy of man- 
agement, however, so that the excess charged for mortality 
upon the younger members did not equal the difference between 
the expenses in the society and the high expenses in other 
companies, and where also the mortality was kept at a low 
point by a large growth and fresh medical selection, the de- 
velopment of this difficulty was delayed for a long time, and 
many were deceived thereby. 


RATES GRADED BY AGES. 


Notwithstanding this, after a time, the idea became preva- 
lent among the patrons of fraternal societies, as well as else- 
where, that there ought to be graded rates for the various 
ages. There was great distrust at the time of actuaries by 
the members of fraternal societies, and there was also great 
distrust of fraternal societies on the part of actuaries. The 
members believed actuaries to be false Scientists, employed to 
bolster up the hated old line business; and actuaries, knowing 
that the assessment plan was fallacious and in the end ruinous, 
were wholly out of sympathy with the fraternal societies which 
employed such plans. Consequently, when the idea first be- 
came clear in the minds of the patrons of the societies that 
there ought to be graded rates, they naturally turned to the 
inortality tables to help themselves, and they found there rates 
according to age—that is, rates of mortality according to age. 
They believed a reserve to be an unnecessary thing and a 
“fifth wheel for a wagon,” as they called it; and this view was 
somewhat confirmed by a book published by the late Mervin 
Taber, in which he divided a premium into what he called its 
“elements,” viz.: Mortality, reserve, and expense. This divi- 
sion was metricious and misleading, in fact, being good for 


encouraging thought, no doubt, emanated in his mind, and it | one year only, the division of the level premium into such 






The first of these plans 
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elements changing with each year, and after some years the 
mortality charge actually exceeding the whole net premium 
encroaching upon the accumulations of a reserve. But this 
was not made clear in the book. Therefore, the next plan was 
what has been known as 


“GRADED ASSESSMENT,” 


that is, assessments graded dccording to ages at entry. Pre- 
cisely as under the other plan, only enough was intended to 
be called to pay current losses, but now the assessments were 
made, for instance, 63 cents at age twenty; 70 cents at age 
timrty, 82 cents at age forty, $1.12 at age fifty, $2.22 at age 
sixty, or other varying rates, supposed to represent the mor- 
tality at the various ages. Once fixed, these rates were not 
intended to be changed; that is to say, a member who entered 
at twenty would pay at the same rate until he was forty, fifty, 
sixty, seventy, eighty. 


Supposing, now, that this rate was properly determined at the 
age of entry, it must be manifest that when a man was twenty 
years older he will be subject to an average mortality rate at an 
age twenty years higher, and not to the rate at his original age. 
Let us assume, therefore, members admitted at twenty, thirty, 
forty, fifty and sixty, for instance. The member at thirty pays 
but a small advance, about 5 per cent. on the member at twenty; 
the member at forty shows an advance of about 25 per cent. on 
the member at twenty; the member of fifty shows an advance 
of over 70 per cent. on the member at twenty; the member at 
sixty an advance of over 200 per cent. on the member at twenty. 
Now, let us look at these same members twenty years later, and 
for the moment assume that no new members are admitted, so 
that it is a mere question of distribution of cost between mem- 
bers. The member-admitted at twenty is now forty. In order 
to pay for his insurance at twelve assessments per year, the 
mortality being as per this table, he should be paying 82 cents in- 
stead of 65 cents, or more than 25 per cent. additional. The 
member admitted at age thirty is now fifty, and should be paying 
$1.12, or 60 per cent. more than before. The member admitted 
at forty should now be paying $2.22, or 170 per cent. more than 
before. The member admitted at age fifty, now seventy, should 
be paying $5.17, or 360 per cent. more than before. The member 
at age sixty, now eighty, should be paying $12.04, or 442 per cent. 
more than before. 


THE RATIOS OF PAYMENTS. 


It is not, however, of absolutely the first importance that each 
of these should receive his insurance for twelve assessments of 
the same size as before; the important question to determine is 
whether the ratios of payments which they were making at the 
outset to one another is a correct ratio now, twenty years later, 
so that each of them is paying his fair proportion of the total 
cost. Twenty years before the member admitted at twenty and 
the member at forty were paying in the proportion of 65 
to 82, and that still remains their rate. In other words, 
the man at forty was paying about 20 per cent. more than the 
man aged twenty; each of them is now twenty years older, and 
the cost to the member admitted at age twenty, who is now forty, 
is 82 cents per month, or 25 per cent. more; for the member ad- 
mitted at age forty, who is now sixty, $2.22 per month, which is 
not 25 per cent. more, but is 170 per cent. more, in round num- 
bers. It, therefore, follows that this plan becomes increasingly 
advantageous to the members as they become older and corre- 
spondingly disadvantageous to the younger of them. Thus, for 
instance, the member admitted at age sixty is paying $2.22 in- 
stead of $12.04, or about five and one-half times as much. That 
is, he is getting five and one-fifth times the benefit, while the 
member at age forty, who is admitted at age twenty, is getting 
only 25 per cent. additional benefit. 


This would be bad enough for a society which admitted no 
new members, and would be extremely unfair to the younger 
members. It would, however, soon work its own cure, either 
by the disease running its course and destroying the institution, 
or by a reformation of plan. The admission of new members, 
especially in large numbers, tends to divide the extra cost of 


the old members’ insurance over their own payments among a 


large number; but it is yet more unfair, because, in effect, it 
taxes not merely upon the member at forty who is admitted 
at twenty an unfair share of the mortality, out of all proportion 
to the cost of his own protection, but it taxes also the newly 
admitted member, at age twenty, the same proportion which 
the other member pays at forty. After some years this must 
necessarily be discontinued. The length of time that it can 
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continue depends upon the growth of membership, economy 
of management, excellence of fresh medical selection and other 
things; but in the end it must always spell ruin unless relin- 
quished, 

The fact that members who are admitted at twenty, for in- 
stance, do not continue to experience the death rate proper to 
the age of twenty forever has not failed to be noticed by the 
patrons of fraternities, and, in consequence, some years ago a 
fraternal society was organized which offered protection, the 
rate increasing as the member grows older; but it was realized 
that this sort of insurance would not be attractive if the plan 
should be carried to its conclusion, and therefore it was pro- 
vided that there should be no increase after the member attained 
the age of sixty. The society created no reserve to take care 
of the excess cost of the protection to members beyond sixty 
over their payments; and therefore this plan, when carried on 
long enough to get a considerable membership beyond the age 
of sixty, also threw upon the younger members and upon the 
new entrants a large part of the burden of the cost of pro- 
tection furnished to the older members. This plan in its origi- 
nal form attracted a good many of the more discerning patrons 
of fraternal insurance, and it has been adopted by a few socie- 
ties other than the societies which originally introduced it; but 
it has not become widely popular. 


REORGANIZATION, 


When the time finally came for reorganization, some of the 
societies which, by reason of comparatively poor medical selec- 
tion, slow growth or lack of economy, became victims of the 
defects of the system earliest, passed out of existence. Their 
fate served as a warning to others; and there began to be an 
active movement for adequate rates and sound plans. ‘This 
movement had gone forward, until at the present time several 
of the most important fraternities have made changes in their 
plans looking toward financial strength and permanence. ‘These 
changes, for the most part, consist in the adoption either of 
level rates correctly computed on a scientific basis, or of level 
term or increasing term rates during the working period of life, 
merged into level rates beginning at old age. The societies have 
employed, in connection with devising these plans, various actu- 
aries, and have shown a commendable disposition to study their 
conditions thoroughly, and to adopt new rates which will, when 
the shock to the organization has passed, put it upon a permanent 
and solid basis. They have approached the problem with courage 
and intelligence, and the work which they have accomplished 
within a few years has received the approval of all who are 
thoroughly acquainted with the nature of the problems before 
them, and has enlisted sympathy and co-operation on all sides. 
Moreover, they have, notwithstanding the somewhat radical 
changes which have sometimes been necessary, held a large pro- 
portion of their old membership, and in every case, as soon as the 
shock of the readjustment has been recovered from, they have 
again begun to increase their membership. 





The Attitude of Man Toward Death. 





The following are extracts from “The Individual; a Study 
of Life and Death,” by Nathaniel Southgate Shaler, professor 
of geology in Harvard University and dean of Lawrence Sci- 
entific School, just published by D. Appleton & Co., New 
York: 


In the chapter on the effect of religion on the attitude of 
men toward death, it should be understood that the statements 
which are there made are directed, not against faith in the 
higher sense, not in the least against Christianity in its native 
form, but against the curious remnants of primitive religions 
which have crept into this most magnanimous of beliefs, turn- 
ing its blessings into curses and its light into darkness, thereby 
laying a burden upon human life and hope in ways even more 
grievous than those of pagan times. 


In effect, this book is a plea for an education as regards the 
place of the individual life in the whole of nature which shall 
be consistent with what we know of the universe. It is a plea 
for an understanding of the relations of the person with the 
realm which is, in the fullest sense, his own; with his fellow 
beings of all degrees which are his kinsmen; with the past 
and the future of which he is an integral part. It is a protest 
against the idea, bred of many natural misconceptions, that a 
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human being is something apart from its fellows; that it is 
born into the world and dies out of it into the loneliness of a 
supernatura! realm. It is this sense of isolation which, more 
than all else, is the curse of life and the sting of death. From 
the Introduction. 


It is this care for those who are to be left that weighs most 
upon the minds of men. It is so grievous that many of them 
would gladly accept death as the price of perfect and enduring 
replacement of the help that they now give to those for whom 
they care. 

As a part of this altruistic fear of death which is so fostered 
by the development of society, there is a dread of its coming 
to the beloved. Many persons—this is particularly the case 
with women—who have almost attained the blessed forgetful- 
ness of their cwn fate, have transferred the ancient terror to 
the fate of children or friends. Herein lies the great body of 
the world’s agony, which it is the part of the higher knowledge 
and the feeling that goes therewith to cure, even as previous 
advances in human nature have in good part cured the ancient, 
selfish, half-animal fears. Let us see if we can forecast that 
future and if we can help its coming. 

We see at once that the fear of death, which arises from the 
sense of the need which may befall the beloved, is in large part 
due to the conditions of society. There is no longer much rea- 
son to apprehend that the death of a man may reduce his family 
to the state of brutal want, as regards food and clothing. The 
risk is that they fall in this station to that state of penury. Al- 
though the fall may entail no physical suffering it may bring a 
degradation which involves quite as grave trials. As the world 
is, station is a very dear possession of those who have it. The 
question is how far can the conditions of our social motives and 
institutions be so modified that this danger arising from the 
death of the strong may be minimized. 

Even a cursory examination of the institutions of our highly 
organized societies makes it evident that they have gone a little 
distance on the way that insures something more than the pro- 
tection of the poorhouse to those who by death are left without 
their natural protectors. The system of life insurance, mainly a 
development of the nineteenth century, is by far the most effective 
of these agents. Unhappily, the progressive and rapid fall of in- 
terest on ‘capital is likely to limit, year by year, the protective 

value of this resource as measured in terms of labor. Still it 
bids fair, while the present constitution of society continues, to 
remain the most effective help against the most care giving inci- 
dents. of death.” )* 4+ 

The motive of caring for the families of the dead finds 
expression not only in associations formed for this purpose, it 
is becoming common in all groups of men who are in anywise 
connected in action or history. In college classes, in the 
faculties of our greater schools, among the employees of great 
commercial establishments, and elsewhere throughottt the com- 
plex or activity of our time, the sympathetic motive shows its 
modern development in the efforts of the living to carry for- 
ward the work of the dead, and the living who depended on 
his labor. Almost any kind of a tie, however slight, is accepted 
as a basis of brotherhood and as establishing a claim for active 
help. It is, in a word, evident that we are nearing the time 
when one of the gravest reasons for the fear of death will in 
large part disappear in a sympathetic relation which will insure 
the families of the dead against the degradation of want, 


There are sorely mistaken people who think that this work 
of private beneficence should be replaced by some form of 
government pensions. While such a system, if it afforded 
effective helps proportional to the station of the unprotected, 
which it surely could not do, might have certain immediate 
advantages, it would, in a larger way, be destructive to-the 
sympathetic motive, which is the most blessed concomitant of 
the work that is now done. So long as a man gives from 
his own hand, or even from that of a society that is near to 
him, his act is charitable. “It blesses him that gives and him 
that takes” alike. When done by the Government the act loses 
all personal quality; it becomes a mere mechanical deed. The 
wav to the end is straightforward on the path which has car- 
ried us so far: in the closer interlacing of all the human 
relations, especially those which are formed in the ordinary 
duties of life, so that all who toil together shall feel that they 
are brethren, each owing to the other the help in trial that 


men can give. Used in this way the incident of death may | 
become, as it should be in all affairs, the inspiration to a 
firmer bend between men than any other basis of fellowship 


—Chapter “The Attitude of Man toward Death.” 


can afford. 


Saved by the Scissors. 


TRUISMS. 


Earnestly, faithfully, impartially, give consideration to life in- 
surance. As protection, is it not pre-eminent? 

Time for taking stock again! Is a policy one of your invest- 
ments to be inspected? Though your possessions be many, there 
can be nothing better among them. 

“Do it now” is a much but not over worked phrase in its ap- 
plication to life insurance negotiations. If more often heeded, 
how much of hardship it would prevent ! 

Now comes another year! That policy you have, ought it not 
to be increased? Is it not insufficient? Does not your enlarging 
prosperity call for more protection? Passing months mean grow- 
ing age and advancing premiums. 

The breadth, the extent, the uses of life insurance are far more 
than most people understand. It is the only business of the land 
scientifically conducted, with the a of bereaved people its 
ultimate purpose. 

The man who died yesterday was going to add more insurance 
“soon.” Waiting never solved a problem. “Too late” is an ex- 
ultant foe. “Act now” removes all chances. “Any time” keeps 
wide open the door for misfortune. 

All the good things said of life insurance come short of the 
marvelous accomplishments of the most helpful idea of the age. 
To the faithful policyholder it is a possession of definite value, 
while the interests of delinquents are carefully served. 

The howling winds of winter will rage year after year, whether 
we live or die. The insured man finds satisfaction in the thought 
that his policy will prevent discomfort to his loved ones. Serious 
suggestions ought to arise in the mind of the man without pro- 
tection. 

The money that you saved—where is it now? 
some Overpowering whim perhaps! 
insurance continue undisturbed, 
hour of necessity arrives. 
stantly. 

Life insurance is a theory, a principle, a fact, the merging of 
desire, philanthropy and experience, a system founded upon good 
intentions and supported by worthy purposes, a contract which 
manifests proper recognition of family obligations, an investment 
which indicates thought, a protection that evinces love-—The 
Union Mutual. 


Used to gratify 
But the sums paid for life 
ready to be helpful when the 
Inactive temporarily, but faithful con- 


BE A GENERAL. 


It is a fact that the successful life insurance man must, first 
and above all, have an earnest purpose in life, well defined. . 


It must be his desire to be a commander. 


Many, many men enter the profession of life insurance in a 
haphazard manner; many take up the work as a last resort, but 
before these men can expect any marked degree of success they 
must make up their minds to master the knowledge pertaining to 
the subject, and make of life insurance a life work. They must 
recognize from the standpoint of possibilities and financial re- 
wards it is one of the greatest professions in the world, that by 
dint of their daily effort they can become a part of the cream of 
the business world, and cream rises to the top in obedience to a 
natural law. 

When once a man has this ambition definitely fixed in his 
mind he must back it up by an earnest application of the eternal 
law of work. 

Did it ever occur to you to pause and consider whether you are 
following the lines which will most surely make of your life a 
business success ? 

The greatest mistake that the average solicitor makes 
narrow view he takes of his position as a business man. 

In the stress and press for business, and attention to detail, he 
loses sight of the great general plan. He must get away from 
this view through a microscope and take a long range field glass; 
then go a sufficient distance so that he can view the entire field 
of his possible operations. 

He should map out a definite plan of action and work deliber- 
ately toward its achievement. 

He must be a general. 

He must have an infinite knowledge and capacity for detail, 
yet so far sighted a vision of coming emergencies that he is abie 
to plant a battery upon every vantage ground and to anticipate 
and successfully meet every «emergency when it arises. 

He should bring all his powers. of every description, to his ~ 
aid, for in combination there is force; in organization there is 
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power—a combination of the right faculties, qualities and energies 
and their proper organization develop an irresistible business 
momentum. 

It is a fact that pessimism and failure go hand in hand. 

Optimism is an invariable partner of success. The germ of 
much of the pessimism in the natures of many of the salesmen 
today is found in inactivity. 

The man who looks at life’s energies and is not a part of them 
sees the apparent contradictions and confusions, and misses the 
governor—the balance wheel of hard work. 

Thought and action are like the two arms of a revolving gov- 
ernor—they must balance to accomplish results—R. U. Conger 
in the Security Agent. 


Carrying the question forward still further, the importance of 
life insurance as a means of furnishing ready money for the wife, 
should death come to the husband, merits recognition. Almost 
any arrangement for income or investment can now be made 
through the medium of a policy—The Union Mutual. 








Life Insurance Business in Rhode Island in 1904. 


(Compiled from a Preliminary Report of the Insurance Commissioner.) 


















































Policies Policies in Force Ev m- 
Issued. Dec. 31, 1904 Shi ® v 
COMPANIES. go % 5 
| oo 22 
No. | Amount. | No. | Amount. aw A 
Rhode Island Com- 
panies. 
Providence-........ 810 $108,450) 2,012 $301,600 $5,173) $4,087 
Companies of Other 
States. 
ieee $67,381 443 $993,994 $28,933) $26,170 
21 144,200 99 241,000 5,511 100 
14 44,00 258 469,760| 13,844 6,973 
> tales Nat.. 141 295,250 168 451,500 19,728 ela cle ai 
Connecticut Gen.. 26 50,500 98 197.562 HeSTUlh teseeee 
Connecticut Mut... Ae 74 122,302 748 1,686,251 42,783 40,665 
HMaiitable.s......... 413 1,447,354/ 2,386 8,463,253} 311,879 54,581 
Fidelity Mutual.. 14 22,000/ 105 241,185 6,751 7 000 
HOttrorda.;.6.5...... 8 6,000 247 352,214 10,952 13 000 
TIN ane oipas cs ose 20 25,000 177 269,564 11,122 4,000 
ohn Hancock Mut.| 599 701,500] 1,329) 1,665,670) 63,161 2,500 
ife Asso. america 12 30,000 4 8,000 498) 0... 
Manhattan. ........ 36 94,010 182 574,206 20,965 1,000 
Massachusetts Mut. 393 1,C71,247| 2,051 5,590,292} 226,774 44,000 
Metropolitan........ 025 1,842,082) 7,112 4,954,414 229,352 34.692 
Mutual B nefit...... 72 194,968 784 1,993,830 71,498 62,613 
Miitual, N. Y....c..« 202 423,854} 3.965 10,763,206] 354,843) 825,198 
Mutual Reserve.... 17 75,457 200 532,916 15 479 8,000 
National, Vt........ 23 54,072 201 882,157 12,419 1,000 
New Eng Mutual.. 152 845,267} 1,127) 2.893,235| 98,652} 46,362 
PNG LOT ch. sen cices 489 988,688} 3,515 7.526,776| 302,575 66,386 
Northwestern Mut. 191 513,600} 1,427 8 833,379] 145,812 42,197 
Penn. Mutual ...... 29 243,987 160 512,080 36,488 12,282 
Phoenix Mutuai..... 87 160,132 610 959.422 84,873 4,993 
Provident L. & T.. 47 70,652 520 1,114,863 38,131 8,506 
Provident Savings. 527 566,039 525 634,626 18.830 10,000 
Prudential,......... 664 824,681} 1,946 2,183,525 94,190 8.317 
FROMANGE, 06500000005 5 5,000 5 5,000 RA 4 Fanersces 
Security Mutual.. 33 37.880 46 75,547 2,277 1,000 
Security T. & ae 93 263,820 92 284,005 8,894 16,290 
State Mutual.. 58 192,102 641 1,672,291 62,196 25.87: 
PETAVelers.......s2... : 30 99,442 471 1,561,037 46,265 41,251 
Union Central...... 64 231,871 259 1,036,549 80,%37 2,000 
Union Mutual......, 108 135,837 42: 548,415 20,092 14,536 
United States....... 5 18,000 28 46,120 1.807 Salhi 
Washington,..... ee 47 80,862 216 381,828 14,781 3,421 
Totals, 1904.......| 7,588] $11,091,987) 34,579) $65,351,232 $2,414,755 $983,994 
DOOR Fens ccs 10 100 11,929 322] 35,309] 62,147.770| 2,480,455) 1,144,481 
4 OU ai + as’ 9,635 9 922.770} 381.385} 57,104.829| 2,009,271 994,627 
sh 1901.......| 8,866 9,819,522} 27,803) 52,464,988) 1,799,655) 1.011,212 
c 1900.....5..«| 6,295 9,219,301} 22,903}  48,563,111| 1573,810} 904,404 
TROD 5 3000 4,447 8,835 760} 19,082) 44,484,829) 1,476,360] 1,001,312 
es 1808... 2. 3,124 5,724,069} 16,604] 40,077,638) 1,252,000} 648,069 
a OWT es c/ace| 2,097 6,789,085] 15,339] 88,678,368) 1,239,492] 426,737 
ifs BEOO risie nici 2,387 5,609,876] 14,341 86,594,202| 1,150,591} 711,02 
INDUSTRIAL INSURANCE BUSINESS IN 1904. 
Columbian Nat..... 7,553|  $1,019,655| 4,899 $693 879| $16,123} $5,590 
ohn Hancock Mu..| 21,768 3,442,226! 80,596) 12,744,640} 542,353 149,955 
etropolitan.......| 21,917 4,257 951/126,388} 21,423,596} 706,865) 267,625 
MPUCENtIAl. . .. 00.00. 8,768 1,190.149} 22,311 8,082,879 117,352 39,759 
Totals, 1904.......| 60,006] $9,909 .981|284.195) $37,944 994/$1,382,693} $462,929 
19 56 426 9,371,761/219,.908|  35,478.677| 1,295,123) 455,837 
is 59,773]  10,572.981/202,169] 32,593,915) 1,187,932} 35.706 
‘ts 69,049} 10.453,511/195,928] 31,489,102] 1,112,916) 367.934 
ES 54,919 9,497,751|180 402] 28,465,784] 9%7,127| 349,462 
$ 47,851 6,212,044/160,470| 23,097,050} 885,597} 298 428 
= 88.349 6.355,983/140,715| 20,675,782) 814,711 266 562 
a 1897 .......| 387,688 5,605,590] 130,891 17,476,893] 754,652} 255,785 











PHOENIX 


md gh 


HARTFORD. 


Cavitalse er. , . ; - $2,000,000.00 
Assets, . : , ; : 7,343 884.91 
Surplus, . : : . © | 1,742,346:17 
Surplus to Policyholders, , 3,742,346.17 
Reinsurance Reserve, . ; - 3,070,655.96 
Losses Paid since Organization, 53,972,773.70 





AGENTS EVERYWHERE. 


Western Assurance Company. 


HEAD OFFICE: TORONTO, CANADA. 


INCORPORATED 138s1. 
Hon. GEO. A, COX, President. 
J. J. KENNY, V. P. and Managing Director. 
UNITED STATES STATEMENT, JANUARY, 1905. 
NMS es ce eimai etic tnrs Welt eit ce Pirate eotete Giclee cis (ak wlp W evku tis.e/s aletb ace aaron Bees 2,360,496.46 
PDO NES PMO TLE SCMTOS: we te Sb cls Aut nictete ian nial alvislslnc 6 c@earcreuis eave aga 731,149.48 


The Union Central Life Ins. Co. 


CINCINNATI, OHIO, 


THE GREAT POLICY HOLDERS’ COMPANY 


Assets, January 1, 1904, : . $88,795,143.78 
Liabdi lities, ° 32,615,645 .78 
Gross Surplus, 6,179,498.00 


No fluctuating eecaritics Largest Rate ‘of RS ee Death Rate. 
Large and increasing Dividends te Policyholders. 
Desirable Contracts and Good Territory Open for Live Agentu. 


Address JOHN M. PATTISON, President. 


Provident Life and Trust Oo 


OR PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a/3o. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 
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ANDREW M. SWEENEY, President. 
WILBUR S. WYNN, Secretary. 





SAMUEL QUINN, Vice President. 
CHARLES F. COFFIN, Second Vice President. 


THE STATE LIFE INSURANCE CO. 


TENTH ANNUAL STATEMENT, DECEMBER 31, 1904. 





ASSETS. LIABILITIES. 
Real ‘estate, unincurm beredy ric... a felatsys: ots lepaelaterd re cvegagy shine info ens $1,100,000.00 | Net present cash value (reserve) of all outstanding policies, 
First mortgage loans on real estate, worth at least twice the acccrding to actuaries’ table of mortality, with 4 per 
amount Joatied® thereOmic’. Gierer ope alelase mipiete Bieicte wie tOke e aehaten 1,045,258.83 cent. interest on all policies dated prior to January 1, 
Loans to policyholders not exceeding reserve (policies de- 1901, and American table, with 3 per cent. on all 
posited with company) .......-2cs-seeecsseeersessncs ee 614,864.19 othérs Ricans Retin punning der Bac sion ioco55- $2,540,511.00 
Renewal premium notes on policies in force secured by their Losses’ due\ and), unpaid... <..j0%. cies «acl Stee ohee te tae None 
TESELVE seccciens cael wuavn spor oR imisie  ) haciete aie a ae eben aie rtle en ak peat 41,808.34 Losses in process of adjustments ons. 0 cs. + ale culate eee 24,000.09 
Writed States” bonds 32% scice.sce'< ox crm W pieces earn es seen ees ohe emery 67,007.50 Losses, reported, proofs not received. ........ 4.0 eee 35,500.00 
Cash in company’s office and National Banks..............+...- 69,049.80 |. Premiums’ paid im advanésfs.-. 0.0.6 02. «21 sihs cere 5,426.43 
Agents’ debit balances. .........0..eeseeeeeeessee Peuetehelofaiel esis 92,532.64 Current accounts not due el Byervelle\ bi 6) ecb. allelic ee elleuSyelkel Sead te eee 7,774.49 
Interest accrued ($17,946.41), and rents accrued ($669.34)... 18,615.75 | Unpaid dividends to ‘policyholders... .... <<: aie alienererenienne 2,285.71 
Net deferred and unreported premiums, reserve charged ! 
Aiud Lda iLIELES ery a cae le. o mesa te ov sdare Aue-eie mi Oe ead eeec ae NCR emer ares 209,624.30 
‘Total; scOmMpany, S pStaremMeEnt ic sisi everstaneta'- 1s -ivleteys tate $3,218,761.35 Total  Tabilities 9. ereea:c.0:0(s ¢.0,0 6.500 et ees ar elke nee enna $2,615,497.63 
None AdMmItte dd, ASSEES eo. c.stle.s elec co einioile oloh.e sea ny cum eines er wrote ttn er srtnasiay 58,678.04 Admitted “surplus — 25.5) iciesete ele tees @ ohio 0 cae © bicte eete eee 544,585.68 
Total tadmitted, ASSES: 1 carer teers terete tole elena ete teinielioueteretsiie $3,160,083.31 Total. «cic 6s ete susttaiere So.e's 3 5 alone” aie shies ie teeter $3,160,083.31 


UNPARALLEBHLED GROW TE. 


The following comparisons show the unparalleled growth of The State Life since organization. 


The figures for 1895 include three months of 1894. 


Insurance in lorce. Income. Admitted Assets. acs ye wir came Admitted Surplus. We nee ee 
S$ $s ss $ 

1895.. 3,548,500 60,022 18,300 15,868 2,432 189-7... sccse eee $50,000 
1896.. 7,859,500 123,943 58,700 45,483 13,287 1898... ... $100,000 
1897... 11,885,500 204,983 150,891 88,276 62,6 115 1899...<.0 ee $200,000 
1898... 17,049,000 332,787 259,645 152,037 107,608 1900s2 ee $400,000 
1899.. 22,208,470 467,225 417,781 256,246 161,534 1901-02 $500,000 
17 00se wat GaSe ney gus a e. 671,370 409,594 261,775 1902 $750,000 
1901.. 33,615,656 SG 5 ee eB T0115 Onze 69-99,418 3115465.40 + oc ' 

1902... 39,541,688 1,260,683 1,527,036 1,176,249 350,786 1903......-. 1,250,000 
1903.. 49,713,796 1,748,490 2,205,636 1,815,059 39.075 U7 1904...... 1,900,000 


GENERAL OFFICES, TENTH FLOOR STATE LIFE BUILDING, 


PROOF OF PUBLIC CONFIDENCE 
This Company has more premium 
1 paying businessin force in the United 
| States than any other Company, and 
| for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 


Company. 


The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
It is a 
greater number than the Combined Popula- 
Phila- 


only be appreciated by comparison. 


tion of Greater New York, Chicago, 
delphia, Boston, St. Louis and Cleveland, 








HOME OFFICE OF THE 


INDIANSPOLIS. 


SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 


391 
6,561 
$1,426, 700.50 
$114,060.67 
$73,326.81 feces essen 


BUSINESS DURING 1904: 
per day in 
number of Claims Paid. 
per day in 
number of Policies issued. 
per day in 
New Insurance Written. 


per day in Payments to Policyholders 
and addition to Reserve. 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 


ASSETS. 
United States, City and R. 

R. Bonds and Stocks, . $64,270,818,12 
Bonds and Mortgages, 33,094,145.00 
Real Estate, . . . 16,806,932.86 
Cash eusseken | sbi neeesatly sooo Ones se 
Loans to Policyholders, ; 2,889,649.63 


Premiums deferred and in 
course of collection (net)  3,246,081,13 


Accrued Interest, Rents, etc. 


$128,094,315,24 
LIABILITIES, 


Reinsurance Fund and 

Special Reserves, . $112,351,323.00 
All other Liabilities, . . 907,772.25 
Capital and Surplus, . 14,835,219.99 


$128,094,315,24 


463,315.76 


Paid to Policyholders since Organization, plus the Amount now 
invested for their Security, . ...... 
Number of Policies 


in Force, , . 
Amount of Outstand- Amouut of Insurance 


ing Insurance, . . $1,470, 424,281.00 Issued in 1y04, . . $436,570,349.00 


RECORD OF GROWTH IN TEN YEAR PERIODS: 

Income. Assets. Surplus. Pols. in Force. Outstanding Ins. 
1884—$2,915,937.86  $2,304,004.87 $613,120.25 675,477 $77,658, 420.00 —1884 
1894—18,208, 742.75  22,326,622.16 — 4,084,028.21 3,574,909 441,375, 367.00 —1894 
1904—55,985,756.91 428 094,315.24 44,835,249.99 8,029,906 1,470,424, 281.00—1904 


In its Ordinary Department policies are issued for from $1,000 to $1,000 000 on in- 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable members of the family 
for weekly premtums. 

Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 


$277,290,466.48 


8,029,908 


OFFICERS: 


JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice President. 
GHORGH H, GASTON, 2d Vice Pres. 
GEORGE B. WOODWARD, 3d Vice Pres. 
FRANK 0. AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller. 
JAMES 8. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. See. 

J. J. THOMPSON, Cashier and Asst. See. 
T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
BH. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 
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@————— NCORPORATED 1865, _—_____ 


GERMAN 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, January 1) 8905+ csscccccccsesscccee $5,546,127.97 
Cashy Capital... scisscdsls ss lies devcecccccss 200,000.00 
Liabilities, including reinsurance............. 3,617,361.34 
TE OURPLUS eats os cline ace t nei sees «siaes 1,728,766.63 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. 
WM. TREMBOR, Sec. 


D. B. SCHULTE, Treas 
F. M. GUND, Ass’t Sec. 








MEistiacireten’ Capek, Bae 
POIie SOCK CBNital.ocsss.ccc cccccedececccsecdccecccscsccvercevvess 500,000.00 
German American 
Insurance Company 
New Pork 
- CAPITAL INCREASED TO 

; ASSETS 


$12,074.306 


NET SURPLUS 


$5,633,249 





THERE IS 


Always a Good Opportunity for 
a Good Man 


Y'0 REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 


INSURANCE Co. 


SAFETY FUND INSURANCE. 
IAGARA» 


Fire Insurance Company 
OF NEW YORK. 








OFFICE; 


i35 & 187 BROADWAY. 
INSURANCE 


PHENIX courany 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM STREET. 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


Cash Capital.......cecsscccccccccccscccccvcvccccsscccccsssccesccs +  $1,000,000.00 
PEM GRESEFV ENE sSa sans ci dale sas seas cavicslaieddeideavesdeciawciacieay 2,524,219.17 
Reserve for Losses under Adjustment.........sscscsscccescccoss 182,967.55 
Reserve for all ‘other Clavmass cienacwe sc vistesuesidavetecddeiecsetate 6,287.51 
IMO MPwIN DIUM ates ects hk ctic seceumene sensed lest reals sc cinetaise e's ob cisclecicnts 2,639, 225.50 
PL OCRIMARSOEG, S feo ocinse re claacuee sy ciccsiauklira tele maiceidee-eaiecetel ee $6,352,699.73 
HUGO SCHUMANN, Pres'’t. 
Fr. Von BERNUTH, ice- ; CHARLES RUYKHAVER, ; 
Gene Muzikos, { Vice Presidents. Goarae Kars. } Secretaries. 





in selecting a pro- 
fession that offers 
the greatest pros- 
pect of success should read the booklet, 
‘“CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN. 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request, 


iihnve (Prraraen tt'al 


Insurance Company of America. 
Incorporated as a stock company by the State of New Jersey. 
Home Office: JOHN F. DRYDEN, 
Newark, N, J. President. 
Prudential Agents are money makers. Open territory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 


Every Man Interested 








CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Eighty automatically, 

$25,500,000 Paid to Beneficiaries. 
Liberal Contracts for Busivess Getters. 
INVESTIGATE. 





London Assurance Corporation, 
CHARTERED A. D. 1720. 
SURPLUS IN U. S. JAN. 1, 1904, $834,310 


CHAS. LYMAN CASE, Manager. 
61 Pine STREET, - - 4 o 





New York. 
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AGENTS WANTED 





OF NEW YORK 


Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 





The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 

Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 
Telephone: 3894 John. 

FORTY-FROURTH YEAR. 





THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 


16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 
Capital (Stock paid | In) Cash’. .\smevicive sve recinee © = els el eiclals ie meisiinieletateinia $1,700,000.00 





Premiltim RESErves.cciasiccs suis vcisivcicces cree ce cleleeenieanienacieatines 1,096,644. 36 
Surplus;and Undivided "Profits... css. ccsasiewesieie cls siewieperieneeee 604,425.89 
Total. ASS@tsiacsrc cemecw.cee ceewiene Recs samesictreereacnindnene ns od $3,401,070.25 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 





The Mutual Benefit 
LIFE INSURANGE NGO, 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, PRresiDENT. 


ASSETS (Market Values), Jan. 1, 1905, 
LIABILITIES, ; : 
SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 


$93,287,790 .27 
85,918,227.30 
7,319,562.97 


THE AMERICAN FIRE INSURANCE COMPANY. 


308 and 310 Walnut Street, Philadelphia. 


FICE 
COMPANY’ S BUILDING, 





CASH CAPITAL, #&500,000.00 
Reserve for Reinsurance and all other claims,......... 1,978,814.57 
Surplus over all Liabilities,............cccscscccscsceseteces 354,025.78 


TOTAL ASSETS, JAN. 1, 1904, $2,832,840.35. 


THOS ar: NUE iA ees 
JOHN H, PACKARD, Jr., Vice-Pres. and Sec’y. 
WM. F WILLTAM Treas. and Asst. Sec’y 
"WM. B. KELLY, Gen'l Mer. 
DIRECTORS. 


eth S. Whelen. 
Edward Beale. 
John S. Gerhard. 


Edward Lowber Welsh. 
Archibald R. Montgomery. 
John H. Packard, 9 


Thomas H. Montgomery. 
Israel Morris. 
Joseph E. Gillingham. 





INCORPORATED 1851. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 
AMES W. HULL, Pres. AMES M. BARKER, Vice-Pres. 
. M. LEE, Actuary. HEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 





‘“SAFE AS A NATIONAL BANK NOTE.” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CuHARLES A. SuDLow, President. F. P. Davenport, Secretary 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA, 
H. E. Roserts, Second Vice-President. 


Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 





38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


BRITISH AMERICA ASSURANCE CO. 


FIRE AND MARINE. HEAD OFFICE—TORONTO, CANADA. 
UNITED STATES BRANCH. 
JANUARY 1, 1908. 


INCORPORATED 1888. 


ASSOES Je icins's 0's ui cicrecisisc dele ciatieie Sigis t Saissiener eaves Gets a alienate $1,428.610.75 
Liabilities: .ss'sck cass ates suige's'ss a'eisisie vetiolee cic cs)esitiale Seletetien slate mnnmn 1,030,923.14 
Net ‘Starplus.cicceis vo tsic cwiereeiecie eens cicete vicfe sheroig'eis stdisle a's aetna $397,687.61 


HON. GEO. A. COX, President. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH, 


J. J. KENNY, Vice-President. 





Established 1809. 


OFFICE : 


768 WILLIAM STREET, 
NEW YORK CITY. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 

















On January ist, 1905, (he Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


accomplished by any other American Life Insurance 
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JOHN M. TAYLOR, Vice-President. DANIEL H. WELLS, Actuary. 
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Surplus a 2,585,263 .42 JOSEPH A. DE BOER, President. H. M. CUTLER, Treasurer. 
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MEMNEETROMSON, Vicx-Pres, | CHARLES W. MERRILL, Asst. Sec, | 2{MES B. ESTEE, 2d Vice-Pres, = C. E. MOULTON, Actuaty. 
WM. J. DAWSON, Sec. of Agency Department. OSMAN D. CLARK, Secretary. F. A. HOWLAND, Counsel. 
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Sells the Most Modern, Profit Sharing, Non-Forfeitable Contracts of 
Life, Term, Endowment and Annuity Insurance. 


JOHN F. MAKLEY, General Manager, 
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HENRY B. HYDE, FOUNDER. 
Forty-fifth Annual Statement, for the Year Ending December 31, 1904. 


ASSETS. 


Bonds and Mortgages..... $81,623, 709.11 


Real Estate in New York, 
including the Equitable Building. . 


United States, State, City 


and Railroad Bonds and other in- 
vestments (market value over cost, 


$10\901,643100)) cee bl ele atweel s eclee 228, 339, 884. OO 


Loans secured by Bonds and 
Stocks (market value, $13,404,199.00) 


20,906, 215.78 


10, 805,000.00 
23,544,439.69 
15,989, 431.66 
22,651,666.82 
-I,514,639.90 


Policy-LoOgnsiser sas are eases 


Real Estate outside of New 
York, including 14 office buildings . 


Cash in Banks and Trust 


Companies at interest ......... 


Balance due from agents... 


Interest and Rents. 


(Due $73,052.53, Accrued $559,456.25). 632 ; 508. 78 
Premiums due and in process 
mrscoilection 27). 50) .n cas late ate eine 5, 313,556.00 


2,631,969.00 
- $413,953,020.74 





Total Assets.... 





INCOME. 
Premium Receipts....... $62,643,836. 74 
Interest, Rents, etc....... 16,432,859.21 


Income ...........- $79,076,695.95 





DISBURSEMENTS. 
Death’ Claims ae ee $18,049, 539-35 
Endowments and deferred 8,425,950.14 


dividend policies hess cien-rener si 
Annuities 77 Tha Nene 980, 349.94 
2,931, 305.36 


Dividends to Policyholders. 6,001,902.51 


Paid Policyholders . $36,389,047.30 





Commissions, advertising, 


postage and exchange......... 7) goo, 285. 73 
All other disbursements. . . 7,179, 31042 
Real Estate Sinking Fund . 500, 000. OO 
Disbursements .... $51,968,651.45 


We hereby certify to the correctness of the above statement. 


FRANCIS W. JACKSON, Auditor. 


LIABILITIES. 


Assurance Fund (or Reserve) $327,738,358.00 
All other Liabilities...... 5,420, 393-53 





Total Liabilities. .. $333,158,751.53 





SULoUSs. i pen $80,794,269.21 








We hereby certify to the correctness of the above statement. 


H. R. COURSEN, Assistant Auditor. 


A. W. MAINE, Associate Audttor. 


ASSURANCE. 


INSTALMENT POLICIES STATED AT THEIR COMMUTED VALUES. 
Outstanding Assur- 
ance.........---91,495,542,00ee 





New Assurance, less 
Assurance not taken . $222,920,037.00 





The Reserve as per the independent valuation 


of the N. Y. Insurance Department, is $326,523,126. For Superintendent’s certificate see Detailed Statement. 


J. G. VAN CISE, Actuary. 


ROB’T HENDERSON, Assistant Actuary. 


R. G. HANN, Associate Actuary. 





We have examined the accounts and Assets of the Society, and certify to the correctness of the foregoing 


statement. 


WM. A. WHEELOCK, V.P.SNYDER, C. LEDYARD BLAIR, CHARLES STEWART SMITH, MARCELLUS H. DODGE, 


JAMES W. ALEXANDER, President. 
GAGE E. TARBELL, Second Vice Prest. GEO.'T. WILSON, Third Vice-Prest. 
THOMAS D. JORDAN, Comptroller. 
M. MURRAY, Cashier. 


WILLIAM ALEXANDER, Secrefary. 
H. R. WINTHROP, Asst. Secretary. 


Special Committee of the Board of Directors. 


JAMES H. HYDE, Vice-President. 

WM. H. MCINTYRE, Fourth Vice-Prest. 
SIDNEY D. RIPLEY, 7vreasurer. 

W. B. BREMNER, Asst. Treasurer. 


S. C. BOLLING, Superintendent of Agencies. 
W.R. BROSS, M. D. and ARTHUR PELL, M. D., Medical Directors. 


DIRECTORS. 


J. W. ALEXANDER, 
JOHN A. STEWART, 
A. JiiCASSATT. 
ROBT. T. LINCOLN, 
J. J. ASTOR, 
GAGE E. TARBELL, 


MARVIN HUGHITT, 
WM UW M-INTWoDr 


LOUIS FITZGERALD, 
CHAUNCEY M. DEPEW, 
WM. A. WHEELOCK, 

H. C. DEMING, 
CORNELIUS N. BLISS, 


GEO. H. SQUIRE, 
TIIAMAC TH IARQPNAN 


LEVI P. MORTON, 
D. O. MILLS, 

GEO, J. GOULD, 
GEO. T. WILSON, 

T. DEWITT CUYLER, 
A. W. KRECH, 


JAMES H. HYDE, 
JACOB H. SCHIFF, 
JAMES J. HILL, 
CHAS. S. SMITH, 
HENRY C. FRICK, 
WM. ALEXANDER, 
JOHN J. McCOOK, 
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E. H. HARRIMAN, 
ALFRED G. VANDERBILT, 
T. JEFFERSON COOLIDGE, 
AUGUST BELMONT, 

Sir WM. C. VAN HORNE, 


THOMAS T. ECKERT, 
C TRBNVADN epratvo 
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THE Supreme Court of Wisconsin has rendered an 
opinion in the appealed case of the Equitable Life As- 
surance Company which sought to restrain the Com- 
missioner of Insurance of that State from revoking its 
license for failing to distribute its surplus in accord- 
ance with Section 1952 of the Revised Statutes. The 
opinion is of great length and apparently exhaustive 
on all points at issue, and in favor of the company’s 
contention in all of them, as will be seen in the full re- 
port which we print. Much discussion turns on the 
significance of the word “may” in the statute, which 
the court is clearly of the opinion is permissive, not 
mandatory. The conclusions of the court are summed 
up in these words: “There is nothing in the record to 
indicate that the plaintiff has failed to comply with 
any provision of the law of this State—much less that 
it has violated any law of this State—within the mean- 
ing of the statutes authorizing a revocation of such 
license to do business in this State.” So far as any 
further litigation by the Insurance Commissioner is 
concerned the decision appears to be final, and there 
is no ground for appeal to the Federal court. But our 
legislative news columns witness that he is seeking to 
compass his purpose in the more effective way, and 
until the Legislature also decides, the controversy can- 
not be regarded as ended. 


A wonpveER! A State legislature has been in session 
six weeks and has just adjourned sine die, and during 
its sitting not an insurance bill of any kind was intro- 
duced. This Legislature—the first to quit business of 
the thirty-seven that assembled at the beginning of the 
year—was that of South Carolina. Surely it deserves 
praise, both for keeping its hand off of insurance and 
taking itself off sosoon. ‘The credit is the greater be- 
cause prior to the session there had been much agita- 
tion in the State about the alleged increase in fire in- 
surance rates as a consequence of the repeal last year 
of the anti-compact law. The South Eastern Tariff 
Association, which had suspended operations in South 
Carolina under the law, returned after its repeal and 
had been rerating the State. The process of rating is 
usually accompanied by misunderstanding and _fric- 
tion, but it has been clearly shown in the investiga- 
tion of the complaints instituted by Comptroller Gen- 
eral Jones that, while rates on some classes of risks 
‘have been advanced, on others they have been re- 
duced, and that on the average there has been no ma- 
terial alteration. It is to be hoped that the beneficent 





results of the presence of the association will be im- 
pressed on the minds of the South Carolinians, and 
that they will never again be guilty of the folly of pro- 
hibiting underwriters from uniting to compare experi- 
ences and get the best results therefrom for insured 
and insurers alike. 





THE cause of national supervision of insurance is 
fortunate in having an advocate so able as Mr. James 
M. Beck, but he is too good a lawyer not to discern the 
obstructions that beset the path to achievement. In 
his address to the Boston Life Underwriters, which 
we republish, he states the reasons why he hopes that 
the Supreme Court of the United States will take a 
broader view of insurance in its relation to commerce 
if the question is presented in the form of an act of 
Congress, and he finds them mainly in the decision 
which declared a lottery ticket to be an article of com- 
merce. Mr. Beck makes the distinction, which has 
been made by others, that State, not Federal, suits are 
the props upon which the long line of decisions, from 
Paul and Virginia in 1868 to Nutting against the Com- 
monwealth, rendered so late as 1go1, rests. The court 
is yet to consider the constitutionality of a Federal 
claim to the right to regulate insurance. He is care- 
ful, however, to warn the optimists that even a favor- 
able view of the powers of Congress in the matter 
cannot take from the States the power to tax insur- 
ance corporations, which is the most onerous of the 
burdens of State supervision. Similarly regulations 
to protect the public against unsafe and fraudulent in- 
surance companies would continue. It seems to us 
that this would imply the right to examine companies 
to ascertain their character, and finally the assumption 
of supervision by the general Government would re- 
solve itself into practically an additional bureau of 
control, not a substitute for the existing fifty bureaus. 
Is not the whole discussion of the possibility of na- 
tional supervision as the result of an act of Congress 
approved by the Supreme Court, academical? What 
reason is there to suppos@ that the representatives of 
the States in Congress will ever vote away the rights 
pertaining to supervision which the States have exer- 
cised since their foundation? Will the States ever 
give up what they possess or permit their representa- 
tives to do so? And how can there be an act of Con- 
gress declaring insurance interstate commerce under 
these conditions? 





Tue Connecticut fire insurance report is the first 
published this year, and from it we obtain our first 
knowledge of aggregate fire insurance results in 1904. 
The year was one of great conflagrations and heavy 
insurance losses, and it would be natural to expect a 
large debit in the account. But the increased earnings 
of the companies, both from their writings and invest- 
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ments, have served to put them, as a whole, in a ments, have served to put them, asa whole, in/abetter | vidmo sndelmnich ty tere for te calcadcn yale nn 
financial condition at the close of 1904 than they were 
at the beginning of the year. The Connecticut returns 
cover substantially those of all the important fire in- 
surance companies in business in the United States. 
Numerically there were some twenty companies less 
in Connecticut than in New York, but the final figures 
of the two State reports will not differ materially. One 
hundred and twenty companies had assets December 
31, 1903, Of $335,111,579, and same date, 1904, of $353,- 
916,114, an increase of $17,804,535 during the year. 
The liabilities, including capital and statutory depos- 
its of foreign companies, were $224,137,216 in 1903 and 
$239,462,878 in 1904, an increase of $15,325,662. The 
surplus as to policyholders was $164,243,238 in 1903 
and $168,522,110 in 1904, an increase in surplus in the 
year of $4,278,872. Fire premiums were $170,080,310 
in 1903 and $187,985,218 in 1904, an increase of $17,- 
904,908. Total income was respectively $192,482,548 
and $217,279,179, an increase of $24,796,631, and losses 
were respectively $87,302,135 and $120,765,251, an in- 
crease of $33,403,116. The percentage of losses in- 
curred to premiums on risks written was 35.87 in 1903 
and 45.53 in 1904. There was an increase in the 
amount of risks written in 1904 over 1903 of $2,616,- 

602,912, and of risks in force at the end of the two 
years of $2,255,978,267._ These stupendous figures 
proclaim the vastness of the business in the United 
States, and in comparison by years a progress unpar- 
alleled in the annals of fire underwriting. 














Facts and Opinions. 





An attempt to oust Superintendent Drake, of the District 
of Columbia Insurance Department, from office is being made 
both in Congress and before the District Commissioners by 
certain irregular concerns. A bill has been infrogdced in 
the House by Mr. Wachter, of Maryland, “by request,” for 
the Judiciary Committee to examine into the conduct of the 
DEP CRN and also into the “fitness, qualifications and com- 
petency” of the superintendent. The bill is probably insti- 
gated by the “Royal Benefit Society,” of Washington, which 
complains to the District Commissioners that it is being per- 
secuted by Superintendent Drake, and it promises to formu- 
late charges with the view of having him removed from 
office. The following is the reply filed by the superintendent 
with the Commissioners: 


I have the honor to direct your attention briefly to the facts concerning 
some of the statements made in the letter received by you, of this date, 
from the Royal Benefit Society of the District of Columbia. 

In the first place it charges me with acting “‘spitefully,”’ etc., and that 
it finds no record of my action being sustained by the Commissioners. If 
it is the intention of the society to convey the idea that my action in refus- 
ing a license was not sustained by the Commissioners, it is only necessary 
to say that the society was carefully and scientifically examined in 1902, 
when it was found to be operating in violation of the law. The case was 
finally referred to Hon. A. B. Duvall, corporation counsel, for opinion, 
and Henry E. Davis, attorney for the society, was granted hearings before 
Mr. Duvall, and he and the department submitted briefs to Mr. Duvall, 
who finally, in a written opinion, sustained the position of the department, 
and said opinion has been approved by the full Board of Commissioners. 

In regard to my action in notifying the insurance commissioners of cer- 
tain States of my refusal of license to this society, I have also to state 
that I am advised by Assistant Corporation Counsel Stevens that I not only 
acted within by duty in so advising them, but that it was my positive duty 
to do so. 

Replying to that feature of the society’s letter denying that they ever 
applied for a license to do business in the District of Columbia, I send you 
herewith verbatim copies of two such applications. Also copies of their let- 
ters asking for blanks, after refusal of license, which occurred on the 5th 


THE WEEKLY UNDERWRITER. 


Feb. 25, 
1905. t 





ultimo, under which to report for the calender year ending December 31, 
1904, which requests were refused in accordance with copy of department’s 
letter herewith. 


It is evident that Superintendent Drake has been too vigilant 
to suit the little Assessment concern. 


The only new event in the Equitable Life’s mutualization 
case this week is the issuance of a circular to the agency 
force of the company by President Alexander announcing the 
recent decision of the directors. The piglets dated February 
18, is as follows: 


GENTLEMEN—It is well for you to know that many of the rumors pub- 
lished in the newspapers about the recent Equitable controversy are incor- 
rect. These rumors are the natural result of the publicity which has oc- 
curred, contrary to my wishes and my best efforts, in a matter which is 
of such great importance to so many different people. The most important 
fact, and the one which is of the greatest interest to the agency force, is 
that at its meeting on Thursday last the board of directors unanimously 
adopted the following resolutions: 

Resolved, That in the opinion of the board the policyholders should be 
given the right to vote for directors, and that steps be taken for carrying 
this principle into effect at the earliest possible moment. 

, Resolved, That Valentine P. Snyder, James W. Alexander, James H. 
Hyde, Gage E. Tarbell, Cornelius N. Bliss, T. DeWitt Cuyler, Chauncey 
M. Depew be appointed a committee to arrange the details for carrying 
the step into execution, and in connection therewith the settlement of the 
allied question of indemnification of stockholders, and report to the board 
at a meeting to be called by the chairman for the purpose, at the request 
of the committee, not later, however, than Wednesday, April 12, 1905. 

This committee will proceed with all reasonable expedition to solve the 
legal and practical questions involved in this great change. The present 
movement has been for the purpose of preserving through all future time 
the strength and prosperity of the society by putting the voting power for 
directors where it belongs, namely, in the beneficial owners of the com- 
pany—the policyholders. All the officers of the society were re-elected 
at the same meeting of the board, and the business of the society will ‘now 
be carried forward with greater vigor and determination than ever. The 
mutualization of the society removes the one great obstacle in the way of 
your constant progress, and should give a tremendous impulse to the busi- 
ness, and I congratulate you on the present situation and upon the oppor- 
tunity to increase the popularity of the company by putting forth your best 
efforts. Wishing you all possible success, faithfully yours, 

James W. ALEXANDER, President. 





The president of the Germania Life has written as follows 


to the managers, agents and solicitors of that company: 

In connection with recent occurrences I would call your attention to the 
fact that some years ago, seeing the possibility of a change in the man- 
agement which has been in control of our company since its organization, 
in case a majority of our stock should pass into hostile hands, I proposed 
to our board of directors an amendment to our charter conferring upon 
policyholders the right to vote on the same basis and in the same manner 
as stockholders. 
explains what was done: 

“Our charter adopted at the organization of the company provided that 
stockholders should have one vote for each share of stock held, and such 
vote might be given in person or by proxy. It further provided that each 
policyholder paying $100 or more per annum in premiums should have 
one vote, but such vote must be given in person and not by proxy. After 
forty years of successful business our total’ assets today amount to $27,- 
500,000. [Assets at the present time, $34,000,000.—Ep.} Of this 
amount the capital stock remains at $200,000, while all 
of the great balance consists of accumulations from the contributions of 
policyholders, and is held for their security. Considering the fact of this 
great preponderance of the interest of policyholders as compared to that 
of stockholders, it seemed to us fair and proper that the policyholders 
should be given a larger representation in the management of the com- 
pany. We have therefore recently amended our charter so that every per- 
son whose life is insured has the right to one vote for each even hundred 
dollars of reserve held by us on his policy; and such vote may be given 
either in person or by proxy.” 

I would only add that the action of the board was unanimous, and that 
it was heartily approved and ratified by the stockholders. In consequence, 
the situation today is that the stockholders have a total of. 4,000 votes, 
while the policyholders have many times that number. 


The insurance companies carrying policies on the life of 
the late J. Samuel McCue, who was hanged at Charlottesville, 
Va., last week for wife murder, are taking various grounds 


. 


I quote from a circular issued by us at that time, which 


“+ 





*, . . S 
- might tend to increase crime. 


> 


I will pay over to the Journalistic League the sum of $5,000, and if you 
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regarding the payment of the claims. The Fidelity Mutual 
Life, through its Southern manager, Mr. D. R. Midyette, has 
stated that the policy will be settled promptly upon receipt 
of notice from McCue’s legal representatives. On the other 
hand, the Travelers of Hartford will contest the payment of 
their policy, it is said, on the ground that the contract did 
not contemplate any such contingency as a legal hanging, 
and that it would be against public policy to pay the claim, 
since the paying up of a life policy under such circumstances 
The attitude of local represen- 
tatives of other companies on the question is thus reported 


by the Richmond Dispatch: 

T. A. Cary, of the Northwestern Mutual Life: “I do not know what my 
company will do. It is a matter for determination at the home office.” 
Oscar Swineford, of the Equitable: ‘I know of nothing to indicate that the 
claim will not be paid.” W. B. Freeman, of the New York Life: ‘‘We 
expect that our company will settle the policy when claim is made. We 
know of no reason why this will not be done.’’ President Walker, of the 
Life Insurance Company of Virginia: ‘““When the claim is asserted, it will 
be a matter for the consideration of our legal department. So far noth- 
ing has been determined.” The only other life policy is in the Royal 
Arcanum, and a member of the order said that the question would have to 
be settled by the Grand Council. 


Like the Russian fleet in the North Sea, Lawson is seeing 
things at night that are driving him wild. He conceived the 
idea that ex-Assistant Attorney General Beck was going to 
devote his valuable time and that of the Boston Life Under- 
writers’ Association on Monday night to an attack on the 
Lawson “system,” and therefore issued the following chal- 


lenge to the expectant orator: 


If you, the recognized mouthpiece of the Standard Oil, its leading ora- 
tor, a man so thoroughly voiced in public declamation as to stand in the 
very front ranks of the great public speakers of this country, will meet me 
in Faneuil Hall, the cradle of American liberty and free speech—meet me, 
the layman who has never delivered a public address—and there debate the 
crimes and cowardly villainies of your employers within ten days of the 
assault you are to make upon me in the house of your friends tonight, 


decide that it is best we will raise a further sum by charging admission 
to the hall. JI think we could easily raise the entire fund of $50,000 (for 
a home for journalists) by such means. If you will bring along your tal- 
ented colleague from the West, Mr. Eckels, so much the better, and, if you 
wish, I will consent to have every ticket in the hall sold to your friends, 
and I will ask no odds but to reply to what you say. 

Mr. Beck in his address before the Life Underwriters in the 
evening made only the briefest allusion to Lawson, and took 


scarcely any notice of his challenge for advertising purposes. 


A deathblow to one of the most impudent and iniquitous 
of the wildcat species which has been making its headquarters 
at Chicago was dealt by the Illinois Supreme Court on 
Wednesday in its decision in the appealed case of the North 
‘American insurance company of Chicago against the Insur- 
ance Superintendent. A gang of fraudulent fire insurance 
Operators have transacted business from Chicago for alleged 
non-State companies organized in West Virginia and other 
easy States, claiming exemption from the Illinois laws on the 
ground that they wrote no business in the State. The Super- 
intendent of Insurance began proceedings to break up these 
marauders in 1903, and they put up a stiff fight, although they 
were beaten in the lower court. The Appellate Court now de- 


cides that the superintendent may lawfully enjoin them 


from transacting any business in the State of Illinois. They 
will have to remove their desks and stenographers to the 


city of New York, where concerns like the Phcenix Under- 


writers and Hartford Fire Assurance appear to be ablé to 


‘ flourish without molestation. 


The Canadian twins, the British America Assurance and 
the Western Assurance companies of Toronto, not only did 


their full share in bearing the tremendous fire loss which 
occurred in their home cit in April last, but were generous 
contributors to the Baltimore conflagration fund, besides pay- 
ing the ordinary losses of the year. The financial conditions 
of these two companies will be found together in our ad- 
vertising columns this week. The British America has assets 
of $1,428,611; the Western assets of $2,360,496. The surplus 
of the British America in the United States is $397,688, and 
the surplus of the Western in the United States is $731,149. 
The total reserves of the former are $1,030,923, and of the 
latter $1,629,347. The British America has paid on losses in 
the United States during the past thirty years (1874 to 1904) 
over $15,000,000, and the Western has paid out over $26,000,- 
ooo under the same circumstances. The high standing of 
these two companies among American insurers is too well 
known to need comment. Hon. Geo. A. Cox and Mr. J. J. 
Kenny are respectively president and vice president of both 
companies. 


The “Dangers in Sawdust” is the theme of the latest bul- 


letin issued by State Fire Marshal Davis, of Ohio, who says: 

Sawdust is a dangerous incendiary much used to absorb moisture on bar- 
room floors, to fill wooden spittoons in village stores and hotels, to deaden 
sound on tile floors and to take up grease and paint in warerooms in which 
they are sold. The least bit of grease, oily rag or the like, in sawdust, will 
bring about the rapid oxidation, known as spontaneous combustion, within a 
few hours if the sawdust is placed where there is no current of air; and 
clean sawdust may ignite from a fresh cigar stub or from a temperature 
of 180 Fahr. in a close atmosphere. Sawdust swept from the floor upon 
which linseed oil, varnish, lard oil, or kerosene has been spilled, or if 
mixed with tallow, will burn if thrown into any receptacle in which heat 
can accumulate. Sawmill fires are common from spontaneous combustion 
in sawdust in which oil from the machinery has been mixed. Sawdust 
should not be used in packing bottles containing chemicals. Sand should 
take its place as a receiver for drippings of oil. Many of the losses of 
ice houses by fire depend upon grease from the sawmill machinery having 
been mixed with the sawdust which is used to protect the ice from ex- 
ternal warmth. Sawdust kept in a cellar will, if grease gets into it, start 
a slow combustion which will roast out a volume of gas which will ex- 
plode from the tiniest spark and set the house ablaze. 
causes are usually charged to “‘heat explosion.” 


Fires from such 


The questions being considered at the meeting of the ex- 
ecutive officers and committeemen of the National Association 
of Local Fire Insurance Agents at Pittsburgh today, accord- 
ing to the notice sent out by Secretary Putnam, are the fol- 
lowing: 

1. What further steps shall be taken to promote co-operation with the 
companies on overhead writing, rate make, sole agencies and State legis- 
lation? 

2. Shall the National Association stand with sole agency companies in 
assisting them to check further dual agency representation by means of 
annexes? 

3- Shall local agents’ boards be made the unit of organization in the 
national and State associations? 

4. What position shall the National Association take relative to National 
supervision? 

5. What further steps shall be taken to protect agents and companies 
against the illegitimate competition of non-resident brokers? 

Other questions relative to association work may be brought up at this 
conference, 


The conflagration in Indianapolis on Sunday caused a prop- 
erty loss of over $1,000,000 with an insurance loss of over 
$600,000. This is interesting enough of itself, but is especially 
so to Western managers in view of the recent revolt among 
the Indianapolis agents against the conflagration charge, and 
the claim made by them and the business men that the fire 
protection was adequate and that a conflagration was prac- 
tically impossible. The revolt was quelled, but the improve- 
ments called for by the charges have not been made. The 
fire spread in the wholesale millinery house in which it start- 
ed through unprotected floor openings, and then went 
through the entire block, even through sprinklered risks and 
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fire walls. The heaviest loss was on the Kiefer Drug Com- 
pany, which was a sprinklered risk with an excellent equip- 
ment. A number of the companies suffered total losses on 
unusually large lines. 


That terror of underwriters, the Hoosac Tunnel wharf 
property, in the Charlestown district of Boston, was the 
scene of a disastrous fire, which broke out early Tuesday 
morning in a bale of hay on the Leyland steamer Philadel- 
phia, and caused losses aggregating possibly a million or 
more. Piers 4 and 5 and contents were destroyed, the Phila- 
delphia badly and the Furness steamer Daltonhall slightly 
damaged. The loss of the Boston and Maine Railroad is esti- 
mated at $250,000, fully insured. It will take some time 
to fix the partition of the losses among the fire and the 
marine insurance companies concerned. There was a $200,000 
fire in Pier 5 on Friday, November 18 last; the Mystic ele- 
vator in the same vicinity was burned July 5, with a loss of 
half a million, and seven years ago, on April 17, 1808, the 
old elevator with 350,000 bushels of grain was destroyed by 
fire following an explosion. 


The Tennessee legislative committee, which is engaged in 
investigating fire insurance rates in that State is getting a good 
deal of valuable information. Ex-Insurance Commissioner Craig 
was before the commission last week, and gave the following 


evidence: 

The fire insurance companies were in a peculiar condition. Tennessee 
stands at the bottom of the ladder, having to pay higher rates than any 
other State but one. There is a cause. For fifteen years the Legislature 
had endeavored to deal with the question by legislation directed against the 
companies. That was a mistake. The insurance companies doing business 
in Tennessee for twenty years have not made a cent. They are therefore 
just in charging the rates. No man can give the fire waste caused by 
incendiarism except as an opinion. He believed the lowest estimate would 
place 33 1-3 per cent. as the loss due to incendiarism. If that is true and 
not corrected, we will never get better rates nor be entitled to them. He 
believed nobody present could name a single case in which one person had 
gone to the penitentiary for arson. 


The Conservative Life insurance company of Los Angeles, 
Cal., during 1904 had a very successful year, and in its home 
State its name leads all the rest, with insurance written of 
$9,043,423, and premium income for that State alone of $384,- 
126. That Vice President Wilbur S. Tupper has great confi- 
dence in the future of his sturdy youngster is found in the 
following statement from the January number of the Conser- 
vative News: 

During the past we have been handicapped by being obliged to organize, 
equip offices, train men and write business at the same time. Many of our 
field men were first raw recruits, rather than trained veterans. Our policy 
plans and agency methods were new and strange to them. Their great 
victories were won under difficulties that are now overcome. With our or- 
ganization fairly complete in California, we can get results easier and in 


greater volume than before. We are now free to energize on the produc- 
tion of business. Watch results for 1905. 





We have received a copy of the first issue of “Northwest 
Insurance,” to be published monthly hereafter at St. Paul, 
Minn., by Mr. James C. Matchitt, who has been editor of 
the ‘insurance department of a Minnesota daily and a cor- 
respondent for various insurance papers. Mr. Matchitt’s 
typographical arrangement could be improved, but there is 
time for that. He exhibits a sensitive nose for news and 
knows what real insurance news is, and his paper, therefore, 
has much interesting and timely Northwest insurance stuff in 
it, and we think that it will succeed. It is certainly of more 
value than the majority of first issues that we have seen. 
There is a portrait of Mr. O’Brien, the new insurance com- 
missioner. He is not as handsome as Mr. Dearth, but we 
cannot all be handsome, We can be good, 


{ Be * { 


The Western managers are to meet at the Union League 
Club, Chicago, on March 1 to receive the report of com- 
mittees appointed some weeks ago to devise plans for more 
economical adjustment of losses and for the establishment 
of a salvage wrecking bureau in Chicago. It appears that the 
company officers in the East are opposed to allowing any 
share in the new company to the Gans salvage wrecking 
agency, the proposition having been made that its plant and 
good will should be taken over in exchange for $30,000 worth 
of the new stock. It is understood that the company officers 
want the Western contingent to organize and own a com- 
pany, and then buy the Gans agency out on the basis of the 
competitive conditions that would result after it was in the 


field. 


In answer to the legislative question, “Has the State any 
legal right to the whole or any part of the fees paid during 
the administration of former Insurance Commissioner Dearth 
by life insurance companies for the valuation of their policies, 
under the provisions of Chapter 175, Laws of 1895, and Chap- 
ter 178, Laws of 1901”? Attorney General Young renders an 
opinion that it has not. He says: “There is no provision 
or intimation in the law that fees earned by an actuary shall 
be paid into the treasury.” The same reply is made to the 
question whether the fees paid by companies for abstracts of 
their annual statements for publication belong to.the State 
treasury. The Legislature has bills before it now to remedy 
these defects in the statutes. 


The annual statement of the Union Central Life insurance 
company of Cincinnati, Ohio, published in our columns this 
week, shows the following good gains in the year past: In 
assets, $5,096,594.62; in income, $1,209,174.82; in premium re- 
ceipts, $963,516.60; in interest receipts, $249,760.54; in surplus, 
$1,037,190.16; in number of policies 10,561; in amount of in- 
surance, $19,614,729. The company now has assets of $43,- 
891,738, and insurance in force $216,665,628. The amount held 
for the benefit of policyholders is $41,111,458, and $70,628,336 
has been paid to them since the company was organized. 
John M. Pattison is president and E. P. Marshall secretary. 
William A. Fricke is New York general agent, at 135 Broad- 
way. 


The Supreme Court of the United States on Monday de- 
cided the case of the Scottish Union and National insurance 
company vs. the treasurer of Franklin County, Ohio, in- 
volving the Ohio law requiring foreign insurance companies 
to deposit a part of their capital in Ohio in order to do 
business there, and the right of-the State to impose a tax on 
property thus deposited. In this case $100,000 worth of ° 
municipal bonds were deposited, and these were displaced by 
Government bonds. The court held that the bonds were in 
the nature of capital and were not exempt from taxation. 
On these points the finding of the lower court was affirmed, 
but the judgment was reversed on a technicality. 


The Kansas Insurance Superintendent is indignant because 
the Legislature is turning down his pet bills. He says, accord- 
ing to the Kansas City Times: : 


If this business keeps up there will be more reformers in Kansas than ever. 
These bills were recommended in my report and in the message of the Gov- 
ernor, because my experience has shown them to be the things the State 
needs. There will be a sorry looking lot of statesmen when I make my 
next report, because I intend to add a chapter in which I will put the 
text of the bills I recommend for passage and will show to the people where 
the measures would have benefited them. I will also print the names of the 
men who have voted to kill my measures and reports from the companies 
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in regard to the methods employed to kill them. I cannot collect money | companies are the Olympic Fire and Marine of Fort Smith, 


from outside insurance companies if the measures now pending are not 
allowed to pass. 


Another meeting of the Scandinavian Mutual Life Associa- 
tion of Chicago will have to be held to complete the transfer 
of the business to the Scandia Mutual Life insurance com- 
‘pany and from an assessment. to a legal reserve basis. This 
is because the new Attorney General of Illinois refuses to 
recognize a ruling made by his predecessor. The transfer of 
this company was thought to be one of the most equitable 
ever made, as a stock company was organized to comply with 
the law, and then the mutual members absorbed this stock 
and retired it; leaving them in control of the company, but 
on the legal reserve basis. 


There having been sensational reports in the yellows that 
the New York Life was instigating and promoting internal 
dissensions in the Equitable Life, the following official state- 
ment was given out at the offices of the New York Life this 
week: 


The report that the New York Life insurance company or any of its 
officers in any way instigated or had any part in the dissensions in the 
Equitable Life Assurance Society is almost too silly to warrant denial. On 
behalf of this company it may be said that any such statement is a de- 
liberate and willful falsehood. The New York Life insurance company 
neither directly nor indirectly was a party to anything that has occurred 
in the Equitable Life Assurance Society. 


The final report of the receiver of the Old Wayne Mutual 
Life Association of Indianapolis has been filed, and shows a 
deficit of $147,269.97, to which is added $11,865, which the re- 
ceiver says was taken from the mortuary fund, instead of the 
expense fund, for the payment of expenses. Claims were 
allowed by the receiver amounting to $273,419.87, and claims 
amounting to $79,829.45 were disallowed. The receiver has 
asked for further instructions from the court, and says that 
should judgment be allowed in suits that are now pending 
the directors probably would not be able to pay them. 





The thirty-seventh annual statement of the Michigan Mu- 
tual Life insurance company, to be found elsewhere in this 
issue, gives the company on December 31, 1904, assets of 
$8,893,759, a reserve fund of $8,401,645, and a surplus of $462,- 
389. Last year the company increased its assets $538,440. 
The Michigan Mutual has paid $12,107,495 to its policyholders 
since organization. The president is O. R. Looker, C. A. 
Kent is first vice president, Hoyt Post second vice president, 
and A. F. Moore secretary. J. D. Pickard is general agent 
for New York, with offices in the Dun Building. 





The jury in the case of Dr. T. Jones Watson, charged with 
killing his wife to collect her life insurance, at New London, 
Mo., has rendered a verdict of not guilty after a long trial. 
It was said that Mrs. Watson was killed in a runaway acci- 
dent, but it was found afterward that she had been poisoned, 
and the insurance company claimed that the runaway acci- 
dent was arranged to furnish a plausible cause of death. The 
circumstances of Dr. Watson justified the charge, but he was 
cleared on the ground that medical experts contradicted each 
other as to the poison. 


The merchants of Little Rock, Ark., in view of the pre- 
carious situation that confronts them in the matter of fire 
insurance, this week organized the Retail Merchants Fire In- 
surance Association of Arkansas. It is made up of members 
of the Retail Grocers’ and Merchants’ Association. Mr. 
Charles J. Cramer was elected president. Other proposed 


with $50,000 “subscribed” capital, and the Citizens Fire of 
Clarksville, which has $100,000 subscribed. 


We have been favored with the 1905 edition of the Standard 
Fire Insurance Tables, issued from 60 India street, Boston, 
which contains all the essential statistics relating to that 
branch of the business for ten years back, of both American 
and foreign companies. Included in the convenient morocco 
bound book are a list of the officials having supervision of 
insurance, the resident agents’ law in various States, short 
rate tables, and other valuable matter in a form easily avail- 
able for instant reference. 





In the preliminary statement of the Northwestern Mutual 
Life, which was sent out about the first of the year, there was a 
clerical error in computing the total admitted assets which was 
discovered after the statement was in print. This has now been 
corrected, and the company’s assets, as shown by the report to 
the State departnfent, are $1,000,000 more than the amount 
named in the preliminary statement. This gives the Northwest- 
ern Mutual $1,000,000 more surplus than was at first credited. 


The United States branch of the London and Lancashire 
Fire, which has been doing business in this country since 
1879, is to be removed from New York to Hartford as soon 
as the contractors turn over the new building of the Orient, 
which is owned by the English company, says the Hartford 
Times. Both the Orient and the manager and clerks of the 
London and Lancashire expect to be quartered in the new 
building by July or August. 





A Buffalo assemblyman hitherto unknown to general fame, 
but known in his assembly district as Mr. Tenjost, has intro- 
duced a bill at Albany to prohibit fire insurance companies 
from charging any greater premium than is now asked with- 
out the consent of the Insurance Superintendent. But so 
rich an octopus as the Insurance Trust is none too good to 
buy up insurance superintendents, and where are you then, 
Mr. Tenjost? 


The American of Newark has entered the Southern field 
for business, and has appointed Edwin G. Siebels, of Colum- 
bia, manager of that department, which will include North 
Carolina, South Carolina, Georgia, Alabama and Florida. 
The company has also appointed as general agents for the 
Southwestern department Messrs. Trezevant & Cochran, of 
Dallas, Tex. 





Complaints of February losses are unusually loud in the. 
West, a number of the companies reporting that up to Feb- 
ruary 20 their loss ratios ran between 100 and I50 per cent. 
There were a number of large losses, like those in Chicago 
and Indianapolis, and an unusual number of small residence 
losses, due to the zero weather, which counted up very fast. 





The New York metropolitan department of the Royal Ex- 
change Assurance Company of London has been placed in 
charge of Willard S. Brown, and the company will resume 
writing in the city of New York next Monday. The appoint- 
ment of a permanent United States manager will probably be 
made next month. 





The Lewisburg (Tenn.) Tribune says that the “Insurance 
Trust makes the rates and puts the value on one’s property 
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regardless of the voice or opinion of the insured, and we 
must take it or let it alone.” The obvious remedy for this is 
to let the insured make the price and force the insurer to 
take it. 


The seventh annual meeting and dinner of the Once a Year 
Club was distinguished by the largest attendance in the his- 
tory of this lively and progressive institution. The festivities 
were held at Delmonico’s from 7 to — o’clock Thursday night. 
Notwithstanding the customary kick from secret aspirants, the 
old ticket was re-elected by an overwhelming majority. 


A Little Rock special to the Journal of Commerce says that 
State Auditor Moore has denied licenses to do business in 
Arkansas to several mutual insurance companies outside the 
State on the ground that the statutes do not recognize their 
right to do so. The mutuals threaten to mandamus him. 


Apropos of Dr. Osler’s suggestion that sexagenarians be 
put to death by anesthesia, busy underwritets who have reached 
that prime of their intellectual forces may be provoked to say 
that it would have been well if certain of their floundering 
juniors had been chloroformed in their cradles. 


The Frankfort Marine, Accident and Plate Glass insurance 
company which has just entered Georgia, has appointed Mr. 
Fair Dodd, of Atlanta, general agent for that State. The 
Frankfort has also applied for admission to Maine. 

It Is Not the Same.—Duffer—Why that man told me he 
was an insurance agent and I find he is nothing but a gam- 
bler. Puffer—What’s the difference? Don’t they both take 
risks ?—Indianapolis News. 


At the annual meeting of the Indiana Association of Life 
Underwriters John J. Price was elected president, J. R. King 
vice president C. A. McAuley secretary, and Frank W. Ollin 
treasurer. 


It is announced that the Southern Fire of Lynchburg, Va., 
recently chartered, will be in shape to begin business on 
March 1. Mr. Holmes Cummins is secretary and general 
manager. 


The fire insurance premiums taken in Boston the second 
half of the year 1904 were $1,689,866, making $3,620,649 for 
the whole year. The premium receipts in 1903 were $2,- 
225,687. 


The plan of the Travelers to reorganize its State agencies 
in the South by placing them on the basis of branch offices 
under salaried managers is going forward rapidly. 





On Thursday night of last week the board of aldermen 
of Providence, R. I., appropriated $100,000 for improvements 
in the fire department of that city. 


The Imperial Fire, recently chartered at Tazewell, Va., has 
its organization plans well under way. It is proposed to 
move the home office to Richmond. 

The Union of London has been admitted to Mississippi, 
and Gilbert Hay, of Waco, Tex., has been appointed general 
agent. 





The annual dinner of the New Jersey Life Underwriters’ 
Association will be held in Newark on March 1, 1905. 


Personal. 





AGENCy APPOINTMENTS. 


Albany, of Albany, N. Y.: Stokes & Packard, Philadelphia, Pa., and vi- 
cinity. 


Calumet of Chicago, Odiorne, Shubert & Swan, sole agents for Philadel- 
phia, Pa., and vicinity. 


Metropolitan Plate Glass and Casualty: J. L. Riley & Co., Atlanta, general 
agents for Georgia and Alabama. 


National Union Fire: J. F. Magee, special agent in the mountain district. 


New York Underwriters’ Agency: F. W. Buckner, special agent for South 
ep Lexas: 


North German of New York: George W. Taylor, Boston, general agent for 
New England. 


Pelican: Adam Archibald, Boston, Mass. 


Providence, Washington: A. M. Powrie, special agent in Michigan and In- 
diana. 


Traders of Chicago: Otis A. Murphey, special agent at Atlanta, Ga., suc- 
ceeding John T. Rowland, resigned. 


Mr. A. H. Howes, stamp-clerk at Danbury, Conn., was appointed an inspec- 
tor of the New England Insurance Exchange last Saturday, in place of 
A. H. Bronson, who has entered the service of the Eagle Fire as 
special agent for New England. An inspectorship was also conferred 
upon Mr. W. L. Denning, employed in the home office of the Phoenix 
of Hartford. The preparation of a memorial on_the late Joseph C. 
Hilliard was entrusted to a committee comprising Messrs. Whittemore, 
Leighton and Adams. 


Dr. Israel T. Hunt, for the past thirty-five years in the service of the 
National Life of Vermont, achieving great distinction as the. medical 
examiner for its State agency at Boston, under James T. Phelps & Co., 
died Thursday of last week, in consequence of an accident experienced 
the Monday before. He was sixty-four years old and leaves a widow 
and two daughters. 


Mr. Charles E. Wortham, Jr., of Richmond, has been appointed State 
agent of the Springfield Fire and Marine for Virginia, which State the 
company will enter March 1. Mr. Wortham was local agent formerly 
at Rochester, N. Y., for the Liverpool and London and Globe, and later 
general agent and recently special agent of the same company at 
Richmond. 


Mr. W. H. Merrill, Jr., secretary of the Underwriters’ Laboratories, is in 
the East making his annual tour of inspection of the factories making 
fire appliances approved by the Laboratories. Their contracts with the 
organization provide for an annual visit to show whether their regular 
output is being kept up to the standard of the samples submitted for 
test. 


United States Manager George E. Kendall, of the National Assurance 
Company of Ireland, resigned this week and was succeeded by J. 
Campbell Heywood, of Philadelphia, who is the senior special agent 
of the company. General Manager C. Chevalier Cream will sail for 
the home office on Wednesday. 


Mr. Washington Irving, lately appointed Pacific Coast manager of the 
Phoenix Assurance, who has been in New York for some time ad- 
justing his business and personal affairs, left this week for his new 

: hone in San Francisco. 


Major T. L. Kimball, general agent of the Washington Life at St. Louis 
for the past thirty-four years, has resigned, taking effect April 1. J. 
Ws Popham. general agent of the Washington at Sedalia, Mo., has also 
resigned. 


Messrs. Moore, Janes, Lyman and Herrick have resigned the Chicago 
agency of the Caledonian in accordance with arrangements made some 
weeks ago, and George Herrmann & Co. are now writing for the 
company. ; 

Col. Charles S. Arnal, one of the best known insurance men in the South 
and a distinguished citizen of Atlanta, committed suicide on Thursday 
at his residence in that city by shooting. No reason is known for the 
act. 

Mr. John F. Lewis has resigned as vice president of the Insurance Com- 
pany of the State of Pennsylvania, and Mr. George R. Packard, of the 
insurance firm of Stokes & Packard, has been elected to succeed him. 

Mr. A. M. Powrie, assistant State agent of the New York Underwriters for 
Michigan, is to become special agent of the Providence Washington in 
Michigan and Indiana, with headquarters in West Bay City. 

Mr. Otis A. Murphey, formerly with the London Assurance and recently 
a local agent, has been appointed special agent of the Traders of Chi- 
cago at Atlanta, succeeding John T. Rowland, resigned. 

Mr. Sidney Dillon Ripley, treasurer and a director of the Equitable Life 
and brother-in-law of Vice President James H. Hyde, died from an 
operation for appendicitis yesterday morning. 

Mr. E. D. Dyar, president of the Merchants’ Bank and the Winona Fire of 
Winona, Minn., died there of heart failure February 22. He was sixty- 
one years of age and a native of Maine. 


Mr. R. A. Redding, of, the Atlanta, Ga., agency firm of A. L. Waldo & 
Co., has been appointed special agent of the Phenix of Brooklyn for 
Georgia. 

Mr. David B. Phelps, an insurance agent of Hebron, Neb., died of Bright’s 
disease February 12 at the University Hospital, Kansas City, Mo. 

Mr. C. L. Neal, a Boston insurance broker, has been fined $100 for placing 
Massachusetts business through a non-resident agent. 


Mr. R. B. Lindsey, a well known insurance agent of Jackson, Tenn., died 
there February 8, aged thirty-five years. 


Mr. Mathias Buchman, of the Cincinnati, Ohio, insurance firm of Buchman, 
Parsons & Co., died February 17. 


Mr. A. C. Heltzell has resigned as special agent of the Northern in the 
mountain field. 
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PEDERAL SUPERVISION OF INSURANCE. 





James M. Beck, Special Counsel of the Mutual Life, Before the Boston Life Underwriters’ AssOciation. 








With few exceptions, the men most conspicuously identified 
with this beneficent form of commercial enterprise are agreed 
that the growth of insurance is restricted, its burdens increased 
and its freedom impaired by its absolute subjection under exist- 
ing conditions to the arbitrary and at times oppressive will of 
fifty different insurance departments. It has been estimated that 
the life insurance companies of America have paid in the last 
forty years to the various States taxes to the amount of $100,000,- 
000, and that at the present time the annual charge for the privi- 
lege of engaging in this great beneficent enterprise amounts to 
$9,000,000. Such a tax would be onerous and oppressive if these 
institutions were merely money making enterprises, but as a dis- 
tinguished Senator from Massachusetts, Charles Sumner, once 
pointed out upon the floor of Congress, insurance is not “a 
money making but a money saving business”; and these enor- 
mous license taxes are, therefore, direct taxes upon thrift. 

Lord Bacon said that a wife and children were the hostages 
which a man gave to fortune, and if he were living today he 
could add that insurance is the method whereby these hostages 
are reclaimed from the hazard of ill health or death. Life insur- 
ance, therefore, if not strictly philanthropic is at least beneficent, 
and to tax insurance funds and even the privilege of engaging 
in it is to offend every sound principle of taxation. 

To state these facts to an audience of insurance men is waste- 

ful and ridiculous excess. The evil is recognized, and the real 
question is to what extent, if any, can the Federal Government 
substitute its regulation for that of the several States. 
’ Primarily and chiefly the question is one of Constitutional 
power. We live under a dual form of government, created by a 
Constitution which, with words of marvelous simplicity and wis- 
dom, seeks to mark the boundaries between the respective sov- 
ereignties. The Constitution as we know it today inevitably 
conveys an ampler meaning than that which it conveyed to those 
who framed it, and has undergone and is necessarily undergoing 
from generation to generation a constant evolution. 

No clause of the Constitution has had such a continuous evo- 
lution as the commerce clause of the Constitution. This was in- 
evitable. A few years before its adoption a Scotch mechanic 


had noted with the discerning eye of genius the simple fact that 
accumulated steam in a kettle had power to lift the lid, and his 
clear insight was destined to “life the gates of the centuries from 
their hinges” and turn the stream of human destiny into a new 
channel. To this followed with ever accelerating speed other 
distance annihilating inventions, until today the railroads are the 
arteries through which the life blood of communication courses, 
and the telegraph wires are the sensitive nerves of our highly 
complex social organization. 

This facility for inter-communication between the States 
created conditions of which the fathers of the Republic never 
dreamed, and has caused a corresponding expansion of the com- 
mercial power of the Federal Government to adapt it to the needs 
of the American people. 

Thus, it has been held that the mere transmission of a message 
over telegraph wires is commerce, and that the passage of a citi- 
zen over an interstate bridge is commerce equally with the ship- 
ment of wheat or cotton to Liverpool. 

The question at once suggests itself that if the mere transmis- 
sion of a telegraph message from State to State is interstate 
commerce, why the vast system of inter-communication between 
the citizens of the various States to which any one great insur- 
ance company gives rise should not equally be such commercial 
intercourse. Take, for example, the Mutual Life insurance com- 
pany. It is a corporation of the State of New York, but its 
policyholders are situated in every State and number over 500,- 
000. From these policyholders a constant stream of money is 
flowing to the home office and returning again from the centre 
office to the remotest corner of the land in the form of beneficial 
payments. That such transfer of money is generally effected by 
an exchange of credits should not affect the question. This vast 
system of intercommunication between the peoples of the various 


States, carrying with it the burden of pecuniary obliga- 
tion and the receipt of pecuniary benefit, would seem to 
be as much commercial intercourse as interstate sales of 


wheat or coal, and yet it must be admitted that the Supreme 
Court, in decisions from Paul and Virginia, decided in 1868, to 
Nutting vs. the Commonwealth, decided in t1gaz, has persist- 
ently held that such form of commercial intercourse is not inter- 
state commerce within the meaning of the Constitution, and that 
it is, therefore, subject to the arbitrary and despotic power of 
every State. The force of these cases it is idle to gainsay. 

If the court, having due regard to the enormous growth of in- 
surance and the fact that it unquestionably is a most important 
part of the commercial intercourse of the American people, shall 
see fit hereafter to modify or abrogate the doctrine of the in- 
surance cases, such action will not be without precedent, for 
this greatest tribunal in the world has never hesitated to admit 
in subsequent decisions its occasional errors of judgment. 

There are some reasons for believing that this may come to 
pass. How soon it is impossible to say. The court has already 
modified the doctrine in two essential respects. In the case of 
Allgeyer vs. the State of Louisiana the court held that a Lou- 
isiana statute for bidding a citizen to “do any act to effect in- 
surance on property in this State’ was unconstitutional and a 
violation of the Fourteenth Amendment in so far as it prevented 
him from carrying out a contract of marine insurance made in 
another State from forwarding from Louisiana a letter of ad- 
vice. It held that the statute deprived the citizen of his property 
without “due process of law” because it prohibits an act which, 
under the Federal Constitution, the defendants had a right to 
perform.” 

It is thus established that each citizen of the United States 
has a right to make a contract outside of the State with a foreign 
insurance company and carry it out by an appropriate act, even 
if done within his State. If, therefore, insurance companies 
could avoid the necessity of establishing agencies in States for 
the solicitation or effecting of insurance, the right of each citi- 
zen to make a contract with them, to transmit premiums and 
receive his beneficial payments, is apparently established as an 
inalienable right, which a State cannot destroy. While such 
right may be no material advance toward the solution of the 
question, it is some modification of the arbitrary power of a 
State over its citizens with respect to the liberty of contract. _ 

A more important modification was the lottery cases, which 
I had the honor to argue in the Supreme Court. In this case a 
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Federal statute had been passed forbidding the transfer from 
State to State of any lottery ticket, and the question arose 
whether a lottery ticket could be an article of commerce. I con- 
tended that in the evolution of human society many paper con- 
tracts, not intrinsically valuable, had acquired by commercial 
usage a distinct value, and become articles of commerce. Thus, 
a bond is but a mere evidence of an agreement to pay, and yet 
bonds are as freely passed by sale and delivery as bushels of 
wheat. The question was one of vast importance, because the 
Supreme Court had never held that a mere contractual obligation 
could be an article of commerce, and so impressed were the 
court with the importance of the case that it was argued three 
times before the final decision. The strongest cases cited against 
the position of the Government were the so called “Insurance 
Cases,” and it was strongly argued that if a policy of insurance, 
a known instrumentality of commerce, not forbidden by the police 
laws of the State, importing a promise to pay upon a contingency 
which was sure to happen, was not an article of commerce, then 
a lottery ticket, criminal in character, promising to pay upon a 
contingency which might never happen, could not be such an 
article. The court finally held that a lottery ticket was an article 
of commerce, and, as such, within the Federal power in the event 
of interstate transfer, and an immense step forward was taken in 
applying the principles of our Constitution to the marvelous eco- 
nomic changes which steam, electricity, and the printing press 
have wrought. 

It is to be noted that in the lottery cases a Federal, and. not a 
State, statute was under consideration. This suggests the 
thought that if Congress shall pass an act for the Federal regula- 
tion of insurance, and the Supreme Court should have occasion 
to consider its constitutionality, the question of the Federal 
power to regulate insurance would come before that tribunal in 
a different manner than in any preceding case. 

lf the court shall reach the conclusion required by our eco- 
nomic development and justified by their decision in the lottery 
cases, that transactions in insurance are forms of interstate com- 
merce, then they might distinguish the insurance cases by hold- 
ing that as long as Congress did not see fit to regulate the trans- 
action of interstate insurance business, the States were authorized 
to protect their citizens from fraud by local supervision. To 
reach this conclusion, however, the court must disregard some 
expressions in prior insurance cases that insurance was not com- 
merce and that a policy of insurance was not a subject of com- 
merce, and, as has been stated, the lottery cases are an indica- 
tion that the court has so far amplified its conception of a com- 
mercial commodity that a written obligation for the payment of 
money, even though dependent upon a contingency, may be an 
article of commerce. 

This leads me to say that even if the court should sustain a 
Federal insurance law it does not follow that all State super- 
vision would be necessarily superseded. A State would still re- 
tain absolute control of corporations which it had formed, and all 
the transactions of insurance which were effected wholly within 


the State. Similarly, its power to tax the property of foreign 
insurance companies having a situs within the State and incor- 
porated with the mass of its property, is likewise clear. Simi- 


larly reasonable police regulations, designed to protect the citi-- 


zens of a State from fraudulent companies and not directly re- 
straining legitimate insurance, could be made. If the Federal 
power were established it would simply relieve the insurance 
companies from such taxes or other regulations as directly ob- 
structed and impeded legitimate transactions in insurance. The 
great advantage gained would be that it will no longer be a 
privilege but a right to engage in this form of interstate com- 
merce, and the day of oppressive and discriminating restrictions 
on the part of the State would be ended. 


As to the ultimate triumph of Federal supervision, I am neither 
an optimist nor a pessimist. I cannot join with those who be- 
lieve in the certainty of its establishment, nor with those who 
feel that we are in a blind alley of hopeless Federal impotence 
as to a matter clearly national in its scope. As I have said, the 
constitutional development in this. country has been an evolu- 
tion, and following the Darwinian analogy the evolution pro- 
ceeds by slow adaptation of the living organism to an .ever 
changing environment. What the economic necessities of the 
country imperatively require in the matter of our system of laws 
they will ultimately receive. 


The President’s last annual message to Congress, recommend- 
ing Federal supervision of insurance, was, I believe, the entering 
wedge of Federal power. It placed, with the high authority of 
his office, the seal of national character upon the business of in- 
surance, and’should Congress see fit to follow his wise recom- 
mendation, both the executive and the legislative branches of 
the Government will have formally recognized that the business 
that you represent does form a large and important part of in- 
terstate commerce. In such event the Supreme Court cannot 
but give respectful consideration to this declaration of two co- 
ordinate branches of the Government. 


“If ’twere done, when ’tis done, then ’twere well done if ’twere 
done quickly.” The interest of 17,000,000 policyholders must not 
be forever subjected to the arbitrary caprice of State officials. 
Many of these, as for example in Massachusetts, are most ex- 
cellent and competent men, and the wise and conservative admin- 
istration of their departments goes far to make any Federal 
supervision unnecessary; but others, “dressed-in a little brief 
authority,” with narrow and unfair ideas as to the nature of in- 
surance, rival each other in burdening the insurance companies, 
and therefore their policyholders, with restrictions so arbitrary 
and despotic as to shock the natural sense of justice. In this, as 
in all public questions, the last appeal must be to public opinion, 
the supreme court of last resort, in a democracy, and we, to 
whom the interests of policyholders are committed and who 
represent for the time being these great instrumentalities of 
civilization, must unceasingly appeal for a redress of our griev- 
ances to the justice and wisdom of the American people. 








Insurance Legislation. 








Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THz WEEKLY UNDER- 
WRITER. 





Connecticut. 





HARTFORD, Conn., February 18.—There is a bill before the 
Legislature which provides that surety companies before begin- 
ning business in Connecticut shall show $250,000 capital for the 


sole protection of fidelity and surety business. Another bill pro-~ 


vides for the disapproval of any fire insurance company having 
less than $100,000 cash capital. Another bill amends the act re- 
garding the reserve fund of surety companies by requiring the 
reserve fund for reinsurance to amount to 50 per cent. of the 
gross premiums received for business in force. The committee is 
likely to be busy next Thursday, all these matters having been 
assigned for a hearing that afternoon. 

HartForp, Conn., February 23.—Although the legislative Com- 
mittee on Insurance did not take up at the capitol today all the 
matters assigned for hearings it had a pretty busy afternoon. 
After a conference between counsel in the matter, the hearing 


was postponed on the bill which provides that a life policy for 
the benefit of a married woman or assigned to her in trust shall 
inure to her benefit independent of her husband or his creditors, 
except that any premium paid in fraud of creditors shall inure 
to them. Lawyer Warren B. Johnson, of Windsor Locks, who 
is opposed to the bill, said that it emanated from the office of 
Lewis Sperry, who is chief counsel for the A£tna Life insurance 
company. It was presented by Senator McGovern, who is a 
clerk in the office of the A2tna Life. Mr. Sperry is in Wash- 
ington on business connected with the building of the new 
bridge across the Connecticut River from here to East Hart- 
ford. 
mission, and the hearing on the insurance bill was postponed 
until Mr. Sperry returns and ex-Governor Bulkeley can appear. 
Insurance Commissioner Upson and William H. Ely, of New 
Haven, appeared in favor of the bill which provides that secret 
and fraternal orders shall not employ paid agents to solicit busi- 
ness, except for organization of branches or the increase of mem- 
bership. Corporations which limit certificate holders to a par- 
ticular fraternity may pay members to secure other members, and 
any corporation may pay local collectors. Mr. Upson and Mr. 
Ely argued that secret societies operated on the principle that 
members were brothers and were carefully selected. If societies 


Senator-elect Bulkeley is president of the bridge com- 
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gave money for the securing of members they departed from the 
fraternal spirit, and if they paid agents for securing new mem- 
bers they were at variance with their original feeling. Mr. Ely 
said that the bill was a copy of the Massachusetts law on the 
same subject. 

Frank P. Tyler, of New Haven, supreme secretary of the 
Fraternal Benefit League, opposed the bill, and A. D. Rose, of 
Bridgeport, representing the Woodmen of the World, said that 
the bill was drafted more for the benefit of an old line insurance 
company than for any benevolent and secret society. A secret 
society would not pay out money to secure members unless it 
was necessary and members of secret societies are not so enthu- 
siastic as they formerly were. All parties in interest agreed to 
carry the hearing over for another assignment. 

There was a hearing before the Committee on Finance this 
afternoon on the petition of a big manufacturing firm of Bridge- 
port that the city of Bridgeport be allowed to issue $100,000 
bonds for increasing the efficiency of the fire department. The 
bill was favored by A. H. Bullard, C. D. Wallace and Howard 
Knapp, of Bridgeport, the latter representing the Manufacturers’ 
Association. Senators Paige, Brown and Doty and Representatives 
Lee and Reynolds agreed that if Bridgeport goes on bonding 
herself for schools and fire department she would soon be heavily 
burdened with debt. Mr. Paige suggested reducing the amount 
of the bond issue to $60,000. The board of aldermen of the city 
recently passed a resolution asking for $100,000 bonds for a better 
fire department, which was favored by Chief Mooney, of the fire 
department, but was vetoed by the mayor. 


California. 





SACRAMENTO, February 20.—Senate Bill No. 739, introduced 
by Senator Lukens and referred to Committee on Corporations, 
regulates the issuing of licenses to persons to procure sur- 
plus line policies of insurance on property in insurance com- 


panies not authorized to transact business in this State. 


The following reports from the Committee on Insurance 
have been presented to the House: 


Majority Report. 


Mr. Speaker—The undersigned—a majority of your Commit- 
tee on Insurance and Insurance Laws, to whom was referred 
Assembly Bill No. 734, an act to prevent any combination, 
agreement, confederation, compact, or understanding, directly 
or indirectly, by or between two or more fire insurance com- 
panies transacting business in this State, or between officers, 
agents, or employees of any such companies relating to the 
rates to be charged for insurance, regulating and fixing the 
minimum price or premium to be paid for insuring property 
located within this State, and providing the punishment for a 
violation thereof, and providing certain requirements to be had 
for insurance companies desiring to transact business within 
this State in addition to the requirements now provided by 
law—have had the same under consideration, and respectfully 
report the same back, and recommend that it do not pass. 

Minority Report. 

Mr. Speaker—The undersigned, a minority of your Com- 
mittee on Insurance and Insurance Laws, to whom was re- 
ferred Assembly Bill No. 734, * * have had the same under 
consideration, and respectfully report the same back, without 
recommendation. 


Idaho. : 





Borse, Idaho, February 18—In the Senate today Chairman 
Hart, from the State Affairs Committee, reported back a 
One was the Lewis fire insurance measure, 
on which the committee made an adverse report. The Senate 
adopted it, but later in the day Chairman Hart asked that the 
bill be recommitted in order that Senator Lewis might again 
be heard by the committee. The request was granted. This 
is Senate Bill No. 42. 


BoisE, Idaho, February 22.—Senate Bill No. 104 was today 
introduced as a substitute for No. 42, and has the valued 
policy provision eliminated. A copy of the Washington law, 
House Bill No. 233, was introduced today, prohibiting special 
contracts on life insurance policies. 


Illinois. 





SPRINGFIELD, Ill., February 21.—The Senate today passed Sen- 
ate Bill No. 125, by Mr. Hall, providing that foreign fire insur- 
ance companies doing business in the State shall pay to the 
treasurers of cities, towns and villages 2 per cent. of gross re- 
ceipts of the agency situated in that city, town or village. Of 
this one-half shall be turned over to the pension fund of the 
fire department, and the other half to go toward the maintenance 
of the fire department. 

The Senate passed also Senate Bill No. 55, by Mr. Berry, pro- 
viding for the reinsuring of risks affected by the consolidation 
of any domestic with any foreign or other domestic fire insur- 
ance companies. 

SPRINGFIELD, Ill., February 23—Mr. Dabler today introduced 
in the House a bill providing that after the payment of one or 
more premiums or assessments on a life insurance policy the 
holder thereof shall have a lien on the net amount of the in- 
surance, together with legal interest, and providing that in case 
of suit for the same all costs, including attorneys’ fees, shall be 
made part of the judgment. The bill was referred to the Com- 
mittee on Insurance. 


Indiana. 





INDIANAPOLIS, Ind., February 23.—Mr. Reasoner today in- 
troduced House Bill No. 426, allowing foreign casualty, sure- 
ty and health insurance companies to submit as assets to the 
State Auditor county, city and town bonds of other States. Ac- 
cident and health companies must have $100,000 assets; casualty 
companies, $200,000 assets, and surety companies $250,000 assets. 

An amendment submitted to the codification bill on private 
corporations is to strike out Section 104 and remove conflict, 
according to the president of the codification commission. The 
bill comes up as a special order in the Senate Friday night. 


Kansas. 





ToreKa, Kan., February 20.—House Bill No. 887, by Mr. 
Stannard, prescribes a standard fire insurance policy and pro- 
vides for a valued law on all descriptions of property, pro- 
hibits the coinsurance clause, and requires the examination 
and valuation of all property by the company before writing 
the insurance. 


Maine. 





Aucusta, Me. February 22—-The committee voted 6 to 4 
in favor of the Senate bill by Mr. Clarke, repealing the arbitra- 
tion clause in the standard policy. 


Massachusetts. 





Boston, Mass., February 17—The Committee on Insurance 
reported in the Senate this afternoon leave to withdraw on the 
petition of James H. Mellen, for a commission to consider the 
insurance systems of the State. 

The Senate assigned to February 24 the adverse report of the 
Insurance Committee on the petition (with Senate Bill No. tor) 
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of Thomas J. Collins for a law to authorize the surrender of a 
paid up life insurance policy at any time. 

The House, this afternoon, accepted without debate the ad- 
verse report of the insurance committee on the petition of Simon 
Swig (with House Bill No. 175) for prohibition of insurance 
of property for more than the assesed value, and on the petition 
(with House Bill No. 255) of Edward C. Creed for legislation 
relative to the cash surrender value of life insurance policies. 

Boston, Mass., February 20.—The Committee on Federal Re- 
lations reported unanimously in the House this afternoon against 
the petition (with House Bill No. 559) for the adoption of reso- 
lutions in favor of the bill before Congress for Federal super- 
vision of insurance companies. 

The House this afternoon adopted the report of the Committee 
on Insurance, leave to withdraw, on the petition (with accom- 
panying bill, House No. 446) of Edward J. Sennott for legisla- 
tion relative to the payment in full of policies by industrial and 
prudential insurance companies after one annual payment. Mr. 
Sennott spoke for his petition, but the Committee on Insurance, 
by Mr. Walker, of Waltham, and Mr. Power, of Boston, said 
his idea would lead to fraud, and the adverse report was ac- 
cepted by a large majority. 

The Senate accepted without debate the adverse report on the 
petition of James H. Mellen (with House Bill No. 564) for a 
commission to consider the insurance systems of the State. 

Boston, February 21.—The House this afternoon accepted, 
without debate, the adverse report of the Committee on Federal 
Relations on the petition (with House Document No. 559) of 
Peter P. Porter, that Congress be memorialized in behalf of the 
pending bill for Federal supervision of insurance companies. 

Boston, February 23.—The Senate this afternoon accepted 
the adverse reports from the House on the petition with 
House Bill No. 175, of Simon Swig, for a law to prohibit pro- 
curing insurance for more than the assessed value of prop- 
erty; also on the petition with House Bill No. 255, of Edward 
C. Creed, that the cash surrender value of life policies may be 
payable at any time. 


Minnesota. 





St. Paut, Minn., February 15.—House Bill No. 306, intro- 
duced today by the House Committee on Public Accounts, is a 
substitute for the Anderson bill, House Bill No. 92, placing 
the Insurance Commissioner on a $5,000 salary and turning fees 
for the valuation of policies into the State treasury. 

It will be followed by a bill to provide that insurance taxes 
shall be collected by the State Auditor. 

Sr. Paut, Minn., February 17.—Senate Bill No. 181, by Sena- 
tor A. B. Cole, provides for placing the Insurance Commis- 
sioner on a $5,000 salary and turning all fees into the State 
Treasury. 

Companies examined shall pay the State$1oa day for time nec- 
essarily employed, except township mutuals, which shall be charged 
only actual expense. Changes in fee list are: Domestic Companies 
—Filing certificate of incorporation and accompanying docu- 
ments, $30; company’s or agent’s certificate of authority, $1. Foreign 
Companies—Company’s or agent’s certificate, $2. All companies 
(except township mutuals)—Filing amendments to articles, $10; 
filing annual statement, $20; abstracts or summaries of annual 
statements prepared by commissioner, each $5. General fees: 
For each certificate, $1; for each copy of paper on file, 20 cents 
a folio and $1 for certificate; for license to produce fire insur- 
ance in unadmitted foreign companies, $10; each broker’s license, 
$10; receiving and forwarding copy of summons or process, 
$2; for valuing policies of life insurance companies, I cent per 
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$1,000 of insurance so valued; receiving and filing certificate of 
valuation of policies by commissioner of any other State or 
Territory, $50. With a retaliatory clause providing that where 
any State imposes fees in excess of these Minnesota shall im- 
pose the same fees on companies of that State. 

St. Pau, Minn., February 20.—Bill No. 333, by Mr. Peterson, 
provides that the suicide of a policyholder in any life insurance 
company admitted to do business in this State shall not be a 
defense against the payment of the sum named in said policy 
whether said suicide was voluntary or involuntary, or whether — 
said policyholder was sane or insane, and any provision to the 
contrary in such policy shall be null and void. 

A bill of considerable interest to insurance men of Minnesota 
and the Northwest will be introduced by Representative M. L. — 
Fosseen, of Minneapolis. The bill aims to prevent insurance 
companies incorporated under the laws of another State from re- 
moving actions arising in Minnesota to the United States courts, 
by providing that if such removal is made the insurance com- 
missioner shall revoke the company’s license. q 

The United States Constitution provides that any foreign per- 
son or corporation shall have the privilege of removing an action 
from a State court to the United States courts. Under this pro- 
vision the United States Supreme Court held unconstitutional a 
Minnesota statute imposing a fine of from $100 to $1,000 for at- 
tempting to have a suit removed. y 

Mr. Fosseen says the United States Supreme Court, however, 
has held that an insurance commissioner has a right to revoke 
the license of a company seeking to remove an action to the 
United States courts, and he has drafted his bill on this decision. _ 
The bill provides that any foreign insurance company seeking ad- 
mission to Minnesota shall file with the Insurance Commissioner _ 
a written statement that it will accept a license under the laws 
of the State, and that if it ever makes application to remove an 
action arising in Minnesota to the United States Supreme Court 
it shall give up its license. 

St. Paut, February 23.—The House Judiciary Committee re- 
ported on Tuesday an amendment to the new code of statutes, as 
follows: Limiting 2 per cent. premium tax to Minnesota pre- 
miums, restoring old provision as to qualification of fire depart- 
ments to share in distribution of premium tax, amending the co- 
insurance law so as not to apply to risks of less than $25,000 ex- 
cept on grain in warehouses, relieving fraternals from the 2 per 
cent. tax, permitting the Insurance Commissioner to value pol- 
icies when in’ his judgment it is necessary, and making the fee 
I cent on each $1,000; restoring the omitted law relating to pub- 
lishers’ mutuals, empowering the Insurance Commissioner to re- 
voke license of a company which fails to pay its taxes. 


























Missouri. 





JeFerson City, Mo., February 17—The House Bill No. 376, 
by Mr. Richardson, to repeal the valued policy law, was killed 
today in the House. House Bill No. 375, by Mr. Richardson, 
repealing the anti-reinsurance law, was reported favorably. 


Montana. 





Hevena, Mont., February 17.—House Bill No. 205, by Mr. 
Lanstrum, proposes to repeal Section 681 of Part IV, Division 
I, of the Civil Code of Montana, relating to the taxation of 
premiums received by insurance companies and corporations 
doing business in the State. 

The constitutionality of the law it is sought to repeal was test- 
ed in the courts by the insurance companies about two years 
ago. Judge Clements, of this county, held the law was om 
stitutional, and the Supreme Court sustained him. 

It is estimated that the total paid into the different counties 
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under the operations of the law is about $20,000. Of that amount 
the State receives its share. 

Representative Lanstrum was asked what the object was in 
introducing the bill, and he said as the fire insurance companies 
were not taxed on the same item, and the fraternal insurance 
companies were protesting against being taxed by the State, he 
thought it only fair the tax should be taken off the old life 
companies. 

The bill was referred to the Committee on Insurance. 


Nebraska. 





Lincotn, Neb., February 21.—House Bill No. 1, by Mr. Burns, 
authorizing guarantee companies to become surety on official 
bonds, a re-enactment of the present Nebraska law which was de- 
clared defective, has passed both houses, and has been approved 
by the Governor. It carries with it an emergency clause. 

House Bill No. 56, by Mr. Burns, has passed the House, 
and was today reported by a committee in the Senate and ad- 
vanced to third reading. 


New Hampshire. 





Concorp, N. H., February 21—The State Senate passed today 
the act introduced by Senator Entwistle, of Portsmouth, requir- 
ing a paid up value on policies of industrial insurance on which 
premiums have been paid for two years. It now comes into 
the House. - 


New York. 





AxvpBany, N. Y., February 17.—Mr. Lewis today introduced 
House Bill No. 634, same as Senate bill of Mr. Ambler, amend- 
ing Section 52 as to amendment of charters. He also intro- 
duced House Bill No. 635, same as Senate bill of Mr. Ambler, 
amending Section 200 relative to life and casualty corpora- 
tions. 

Mr. Durland has introduced House Bill No. 266, to amend 
Section 1926 of the Statutes of 1898, as amended by Chapter 
32 of the Laws of 1899, relating to the tax on insurance pre- 
miums. It provides for a 2 per cent. tax on fire premiums in 
all cities, villages and towns for the benefit of the fire depart- 
ments, 

Arpany, N. Y., February 20.—House Bill No. 714, introduced 
February 17 by Mr. Lewis, and referred to the Committee on In- 
surance, amends Section 52 of Article 1 of Chapter 690 of the 
Laws of 1892, as amended by Chapter 725 of the Laws of 
1893, as amended by Chapter 722 of the Laws of 1901, which 
provides that any domestic corporation may amend its char- 
ter or certificate of incorporation, by inserting therein any 
powers which, at the time of such amendment, may have been 
conferred by law upon domestic insurance corporations en- 
gaged in a business of the same general character, or which 
might be intluded in the certificate of incorporation of a do- 
mestic insurance company organized under any general law 
of this State for a business of the same general character. 

Arpany, N. Y., February 22.—Senator Brackett’s Biull, No. 
286, requiring life insurance corporations to embody in poli- 
cies all other papers containing conditions as to the issuance 
of such policy. It was advanced to a third reading, and on 
motion of Senator Ambler was recommended for a hearing next 
Wednesday; also Senator Ambler’s Bill No. 393, forbidding the 
formation of life or casualty corporations after June I, 1905 
Also Senator Ambler’s Bill No. 392, relative to the amend- 
ment of the charters of domestic insurance corporations. 

Aupany, N. Y., February 23——The Assembly Insurance 


Committee this afternoon decided to report Mr. Lewis’ bill, 
No. 714, as to amendment of charters for domestic companies, 
and his bill, No. 715, forbidding formation of life and casualty 
corporations on co-operative or assessment plan after June 1, 1905. 

AuBany, N. Y., February 24.—The Senate committee has re- 
ported Mr. Malby’s bill relative to assets and liabilities of casu- 
alty corporations. 

Assemblyman Tenjost, of Buffalo, has introduced a bill to 


prohibit fire insurance companies from charging any greater 


premium than is now asked without the consent of the Super- 
intendent of Insurance. 

The Senate committee will give a hearing on insurance 
bills on Wednesday. 

Governor Higgins sent to the Legislature this week a message 
dealing with the whole subject of water supply, and particularly 
with the present needs of Greater New York city in that re- 
spect. The Governor recommended the passage of a bill which 
will enable the Mayor of New York city “to appoint a continu- 
ous body composed of able and interested men, selected without 
reference to political affiliations,” to work out the problem of 
furnishing that city with an adequate and continuous supply. 

Mayor McClellan headed a large commission which came to 
Albany this week on behalf of the city bill for the $90,000,000 
extension of the water supply. 


North Carolina. 





RaveicH, N. C., February 23—The House committee has 
reported favorably the bill to regulate insurance upon public 
buildings and other property held by the State. The insur- 
ance is to be increased from $487,000 to $1,500,000 upon prop- 
erty which is valued at $5,000,000. It was stated that special 
and very low rates of insurance had been promised the com- 
missioner. ; 

Another favorable report was made on the bill requiring 
that the State Auditor shall examine the books and records 
of the Insurance Commissioner, and increasing the commis- 
sioner’s bond from $10,000 to $25,000. The bill providing for 
fire escapes, fire walls, fire doors, hose, ladders, etc., for vari- 
ous State institutions, to be a protection from fire and pro- 
tect the inmates, is favorably reported. It provides for an 
appropriation of $10,000. 

The Legislature has only ten days more of life. Relatively 
few insurance matters have been introduced and there has been 
less talk about insurance than at any session in many years. The 
reason is that the insurance laws of North Carolina are now 
remarkably complete, being, in fact, regarded as a model, and 
there is not a great deal that can be done to better the present 
well arranged laws. Insurance Commissioner Young expresses 
his gratification at this fact. 

The State has escaped extensive fires this winter, although 
the severity of the weather, which was almost unprecedented, 
has naturally increased the danger from fire. 

The Scales bill, regarding the better prevention of fire waste, 
has passed the Senate, with a rather odd amendment, which 
leaves it optional with cities and towns to adopt it. It applies 
to places of more than 1,000 population. It is asserted that the 
bill is largely educational as this amendment makes it, though 
it was intended to be a very strict bill, it having been shown 
before the committees of the Senate and House, at a hearing 
about a month ago, that a great many places were paying no 
attention to the law designed to prevent fire waste, and that it 
was necessary to have a law which would be more strict upon 
the mayors and chiefs of police of most of the towns of the 
State. The promoters of the bill hope to get the amendment 
stricken out in the House. Among these promoters are the 
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managers of the leading local insurance companies, notably those 
at Greensboro, which is the headquarters of a very prominent 
group of such companies. 


South Carolina. 


CotumsBiA, S. C., February 20.—Prior to the Legislative ses- 
sion, which ended on January 17, there was considerable talk 
about forcing the South Eastern Tariff Association as such to 
retire from this State. There was complaint from Rock Hill, 
Walhalla, Yorkville and other cities. The indications were that 
a bill would be introduced repealing the law (Mauldin) by which 
the South Eastern Tariff Association was permitted to enter the 
State. 

The insurance forces promptly met the immediate complaint 
and adjusted the differences that were pressing. As a result no 
legislation affecting the insurance situation was proposed. No 
bills affecting life or fire insurance were introduced at the late 
session of the South Carolina Legislature. 

Comptroller General Jones suggested a plan by which all in- 
surance licenses should be paid to the State and no licenses to 
the municipalities. This bill was not pressed, but is likely to be 
brought forth at the next session of the Legislature under the 
auspices of the General Assembly. 


South Dakota. 


PrieERRE, S. Dak., February 17,—The Ways and Means Com- 
mittee of the House today introduced a bill amending Sections 
675 and 735 of the Civil Code to increase the annual tax on 
insurance companies doing business in this State from 2% per 
cent. to 3 per cent. on premium receipts. 

Pierre, S. Dak., February 19—Under a recent decision of the 
Supreme Court it is necessary for the Legislature to enact a 
standard policy bill in case such a policy is desired in the State, 
and the Attorney General's office is drawing such .a measure, 
which will be presented within a few days as soon as the details 
are worked out. 

Pierre, S. Dak., February 21—The Senate Insurance Commis- 
tee today introduced Senate Bill No. 206, to provide for a State 
standard insurance policy to comply with the ruling of the 
Supreme Court. It follows closely the New York standard pol- 
icy, but contains the valued policy clause provisions, that notice 
to the agent is notice to the company. It does not allow either ap- 
plication or bylaws of the company to become a part of the con- 
tract; and provides that the company, to avail itself of provisions 
of laws which voids a policy, must follow any knowledge of such 
voiding by immediate cancellation of policy, failure of which is 
a waiver of the company’s rights in a suit. 

The House has passed the bill increasing the insurance tax to 
3 per cent. 


Texas. 





AusTIN, Tex., 
today passed to engrossment House Bill No. 12, by Mr. Bow- 
ser, taxing life insurance companies 2'%4 per cent. on their 
gross receipts and all other insurance companies 2 per cent. 

The purpose of the bill is to increase the tax on gross 
receipts on fire, marine, health, live stock, guarantee, or accident 
insurance companies from one-half of 1 per cent.to 2% per cent.; 
on each marine insurance company from I per cent. to 2% 
per cent.; and each life insurance company, and life and acci- 
dent insurance company, from 1% per cent. to 2% per cent. on 
all gross premium receipts. The bill provides a differential rate 
in favor of such insurance companies as may have a certain 
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portion of their capital stock and surplus funds invested in | 


Texas securities subject to taxation under the laws of Texas. 
The committee amendment reduces the tax on fire insurance 
companies to 2 per cent, on gross proceeds. 


Washington. 


Oxtympr!A, Wash., 
duced today House Bill No. 329 extending the supervision of 
the State Insurance Department to include casualty companies, 
and requiring such companies to retain a reserve fund based on 
the amount of policy suits pending, and is a general act regulat- 
ing this class of insurance companies. 

OrympiaA, Wash., February 20.—Representative Molstad today 
introduced House Bill No. 343, to prohibit combinations among 
fire insurance companies for the purpose of fixing rates, and 
prescribing a $1,000 fine for violation of this act. 


Wisconsin. ; 


Maopison, Wis., February 18—House Bill No. 391, intro- 
duced by Mr. Thieme, provides that no contract of fire in- 
surance upon property located or situated within this State 
shall be valid unless the same or some note or memorandum 
thereof be in writing, expressing the consideration of premi- 
um, and signed by the insurer or by the lawfully authorized 
agent thereof. The bill also prohibits rebates. 


Wyoming. 


CHEYENNE, Wyo., February 21.—No legislation relating to in- 
surance in any way was passed at this session of the Legislature. 


Official iReports. 


Connecticut Fire Insurance Report. 








Commissioner Upson has issued the first part of the Connecti- 
cut insurance report, covering fire and marine insurance business 
in the State. 

As this is the first department report of this. year it provides 
us with our first complete survey of the fire insurance business 
of 1904, all the principal companies of the country being licensed 
in the State. The following are summaries of 1904, comparisons 
being made with 1903:. 

Liabilities, Including Capi- 
Assets in the United States. taland Statutory eet 


December 31. 1903. 1904. 1903. 
Connecticut, stock. $51,886,426.46 $54,482 655.33 $36,125,575, ms $38,165,824 82 


Connecticut, mut’l. 2,157,988.84 2,282,092, 37 496,077. 488,389 84 
Other States, stock. 204,704,420.07 215,721,235.50 136,880:089.14 146,182 315.18 
Other States,mut’l. 3,328,505.06 3.414, 142.07 1,463,460.20 1,453,933.79 
Foreign stock...... 73,054,238.54  78,015,988.23  49,172,019.27  53,172,414.71 
Totals........+.$335,111,578.97 $353,916,1138.50 $224,187,215.86 $239,462,878 29 
Surplus Surplus 
< As Ponceena Policyholders. Over all Liabilities, 
December 31. 1903. 1904. 1903. 1904 
Connecticut, stock. $25,890, 851.19 $26, 466,830 51 $15,740.851.19 i 816, 830.51 
Connecticut, mut’l. 1,661,910.86 if 793, 702.53 1,661,910.86 1,793,702.53 
Other States, stock. 105,177,211.93 107,491.795.37 67,824,336.93 69,538, 920.37 
Other States, mut’l. _1,965,044.86 2,060,208.28 1,865,044.86 1,960,208.28 
Foreign, stock..... 29,548,219.27 80,709,573 52 = 28,882,219.27 24,843,573.52 











.$164,243,288.11 $168,552,110.21 
Fire Mag thy Received. 


TOta ls rennantend $110,974,363.11 $114,458,235.21 


Losses Paid. 





: 1903. 1904. 1903, 1904. 
Connecticut, stock. $27,485,048.54  $30,736,706.81  $18,729,754.59  $18.888,394.39 
Connecticut, mut’l. 282,105.91 272 461.31 174,204.11 219,818 65 
Other States, stock. 95,256,777.35  104,199,.652,45 48.538 271.71 65,932,898.72 © 
Other States, mut’l. 765,482.93 739,715.26 246,995.95 273,159.52 
Foreign, stock..... 46,290,895.52 52,036,682.14 24,612,908.66 85,450,985.08 

Totals crancsteesc $170,080,310.25 $187,985,217.97  $87,302,185.02 $120,765,251.36 

P . Average 

Risks in Force at Risks Written Premium, 

End of Year. During Year. Per Cent. 

1903. 1904. 1908. 1904, 19038. 1904. 

Conn., St’k. $3,680,622,687 $3,967,810,191 $2,876,608.727 $3,220,156,360 1.25 1.24 
Conn., Mut. 107,061,312 5,821,184 37.078,458 87,004,446 .89 .88 
Oth. St., S’k 13,689,891,872 15,041,513,705 11,023,790,223 12,299.772,787 1.18 1.16 

, Oth.St. Mut. — 179,955,570 181,945,025 55,874 795 54,584,078 1.44 1.44 


Foreign.... 6,457,250,193 


7,078,669,796 5,816,081,546  6,814,518,990 1.15 1.10 





Totals... .$24,114,781,634 $26,370,759,901 $19,809,433,749 $22,426,036,661 1.18 115 
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-year 1904 are, on the whole, quite satisfactory. 
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GENERAL REMARKS. 


The annual statements of the fire and fire and marine insur; 
ance companies transacting business in this State during the 
Exceptionally 
large fire losses have occurred during the year, but the increased 
earnings of the companies, both in the underwriting and invest- 
ment accounts, have served to increase the aggregate surplus of 
the companies by some $3,500,000. 

The people of the State may be assured that the protection 
afforded them by the authorized companies through whom their 
property is insured is of the best. 

The State fire marshal’s report for the year 1904 will be 
found on page 28, to which I would invite the careful atten- 
tion of the people of the State. The report shows a very large 
number of fires resulting from carelessness or from preventible 
causes, some 700 out of a total of about 1,300. 

The “enormous fire waste,” to which attention is called year 
after year, still ‘continues. The remedies called for are those 
that have been suggested time after time, but apparently without 
avail, namely, more thorough inspection by the insurance com- 
panies and a refusal by them to assume many risks that are 
offered them; greater care on the part of the owners and tenants 


- of buildings and penalties attached to culpable neglect of proper 


. 


precautions; the most efficient work possible by the State and 
municipal authorities having supervision of these matters. 

On these lines rather,than on “valued policy laws” will be 
found a partial remedy at least for burdensome rates of insur- 
ance. 








Miscellany. 





The Duties of the Fire Insurance Adjuster. 





Before the Fire Underwriters’ Association of the Pacific, at 
its annual meeting last month, Mr. F. J. Alex. Mayer, Oregon 
State agent for the Fire Association of Philadelphia, read an 
exhaustive paper on “Scientific Bookkeeping and the Adjust- 
ment of Book Losses With and Without Books.” We regret 
that we have not space for the mathematical demonstrations in- 
troduced by the accomplished author to illustrate his text and 
which would occupy several pages of this issue, but we take 
pleasure in presenting our readers with his expert remarks 
on the nature of the fire adjuster’s work and his duties in re- 
lation thereto. Mr. Mayer says: 


Although it is true that probably not more than one loss in 
fifty is a “book loss,’ nevertheless this one book loss is usually 
of such importance and magnitude that the knowledge required 
in the adjustment of the other forty-nine losses is insignificant 
in comparison with this one. Nor can it be denied that, if out 
of the remaining forty-nine losses, twenty or over had been 
investigated more closely—if all the details had been unearthed 
and accounted for; if the books had been carefully examined, 
searched and scrutinized—many more of the facts necessary to 
be known for making an equitable adjustment would have been 
discovered. In a few isolated cases the adjustment would have 
appeared fairer to the assured, but in most cases much money 
would have been saved to the insurance companies. 

But what is the average adjuster usually doing with the re- 
maining forty-nine losses? In all likelihood he hires a carpenter, 
a regular scab, ior appraising the loss to the building; a ma- 
chinist, probably a mere blacksmith, for the machinery; an en- 
gineer, perhaps a bridge engineer, for the loss on an electrical 
plant; a merchant, likely a dealer in general: merchandise, for 
the loss or damage to a furniture stock, and finally a country 
Jawyer for advice about the legal technicalities of insurance law. 
And, what is the most astonishing, for the one book loss in 
fifty, he engages a courthouse accountant to extract the loss from 
the books. He calls them “experts” and pays them for their 
services a stm which they never realized before in their own 


calling for a few hours’ work. Meanwhile, the adjuster sits 


down and awaits results. He then does the clerical work of 
making up the proofs. He calls this performance “adjusting,” 
worth $15 to $20 per diem and expenses. 

This is a sharp and severe arraignment of the average fire in- 
surance adjuster, but where is the adjuster of experience and 
conscience who dares to deny the truth of this charge? Whose 





conscience does not speak loudly that he also is to be blamed 
for faults of both commission and omission? 

The adjuster must be educated to do better work; he must 
be compelled to do more conscientious work in the future. It is 
never too late to mend; a man is never too old to learn. If 
there is an adjuster who does not desire to mend his ways, who 
is too lazy to learn—discard him; dismiss him. He is not 
worthy of the title of adjuster. He disgraces his profession. 
The man who has no executive ability, who does not want to 
work, who relies on pull or social standing, is not very long the 
manager of a company; he cannot hold his position indefinitely. 
And why should not also the adjuster be required to have 
ability, to do his full duty and be willing to work? 


THE QUALITIES OF AN ADJUSTER. 


Patience, perseverance, tactfulness, diplomacy, resourcefulness 
and alertness are most important qualities of an adjuster. How- 
ever, the fundamental characteristic of a good adjuster is the 
one which every man believes he possesses in abundance and 
which in fact so very few seem to possess, and that is “good 
common sense,” or what is called in coarse Western language 
“horse sense.” 

An adjuster with good common sense will, through experience, 
study and observation, soon get a fair working knowledge of 
values. By a little attention building materials and cost will not 
be a Greek alphabet to him any longer. He can also learn the 
value of such articles as machinery and ways of figuring their 
weight. The weight of machinery is an important item when it 
has to be shipped a long distance to a repair shop. The ad- 
juster must get acquainted with the value of merchandise and 
household goods from the raw product in the field or mother 
earth to the finished article in the hands of the consumer. He 
must also acquire a smattering of insurance law, sufficient to 
put him on his guard in making written or verbal admissions, 
which the courts might afterward construe as waivers. 

The life of an adjuster is by no means an easy one. He has 
strenuous work before him. Yet the calling of an adjuster is an 
enviable one. He can live to a purpose and strive to become 
master of more qualifications of the human mind than any other 
profession calls for. It is an ennobling vocation, especially if a 
man puts his heart and soul into it. 


HIS DUTIES. 


The first and cardinal duty of the adjuster, when he arrives 
at the place of fire, has been discussed so often in pamphlets, 
board meetings and letters of instructions that there should be 
no further need of preaching the same sermon over again. Yet 
the matter is still indistinct in the minds of many so called ad- 
justers, and therefore the rules to be followed and obeyed are 
once more laid down here: 

First—The adjuster must see that all property is saved that 
can be saved. He must see that it is protected from further 
damage. He must help the assured and advise him how to care 
for, clean up, dry out and air the saved personal property, 
whether merchandise or household goods. The adjuster must 
see that articles subject to rust, such as hardware and machinery, 
are wiped, cleaned, oiled or greased, and covered up if necessary. 
The adjuster should instruct the assured that property saved 
belongs to the assured and not to the company. He should also 
tell him that the companies are not liable for stolen property; 
that any loss caused by neglect in protecting and caring for the 
property at or after a fire is not covered by the insurance con- 
tract. 

Second—Whether the insurance is on buildings or contents the 
adjuster should immediately attend to the repair of damaged 
roofs, if further damage to the insured property is to be avoided 
thereby. Brick walls should be propped, if this will lead to a 
salvage for the companies. 

Third—The adjuster should oversee the separating of dam- 
aged and undamaged property, and put same in the best possible 
order. He should. assist the assured in making the inventory 
of damaged and undamaged property. If he personally super- 
vises the stock taking and watches the values and quantities he 
will save much money to the companies. 

Fourth—The adjuster should instruct the assured to keep open 
and continue business for the sale of undamaged stock, the same 
as if there were no insurance, and not to close the doors unless 
everything in the store has been damaged. Goods on which a 
damage is claimed cannot be sold, except in the case of highly 
perishable goods, like vegetables, fruits and eggs. The adjuster 
should attend to the quick disposal of such goods, and in his 


178 


THE WEEKLY UNDERWRITER. 


{ re ms f 





absence the agent should get telegraphic instructions from his 
company relative to the immediate sale of highly perishable 
goods. 

Fifth—The adjuster should require the assured to keep sepa- 
rate accounts of all expenses incurred in caring for property 
saved and goods sold after the fire; to inform him that the ex- 
pense for caring for saved property will be part of the loss, if 
loss and expenses are within the amount of insurance; other- 
wise to be paid by the assured, who thereby saves his own prop- 
erty. 

Bieatne adjuster shall also apprise the assured that the 
company is liable for its proportion of the expenses of removal, 
if loss and expense do not exceed the amount of insurance. 
Property removed to places of safety is insured for the ensuing 
five days in new locations in such proportion as the amount of 
insurance remaining in force after allowing for the loss bears 
to the value in all such locations. 

Conditions may arise which are not stated in the above list. 
Whenever an unusual case turns up the adjuster should ask the 
assured or himself, “What would you do in this peculiar case 
if there were no insurance on the property?” The answer will 
surely be a good common sense reply. Then the adjuster should 
tell the assured to go ahead quickly to save the property from 
further damage and to reduce the loss. 


THE APPRAISEMENT. 


An experienced adjuster will always avoid going into an ap- 
praisement by arbitration. Even the terms of the policy provide 
for such a procedure only in exceptional cases, when the assured 
and the adjuster cannot agree. If the adjuster is familiar with 
the value of the articles to be appraised he will in most cases 
succeed’ in convincing the assured that the interests of both the 
assured and the company will be better served if the assured 
and the adjuster themselves attend to this part, instead of putting 
it into the hands of strangers who have no interest in the final 
result. If the loss is on articles of whose value the adjuster has 
no knowledge he will do better to hire for this purpose and if 
necessary telegraph for a regular insurance appraiser, experi- 
enced in the line to be appraised. On the other hand, if he goes 
into an appraisement and has to rely on local talent and per- 
haps friends of the assured he will learn when it is too late that 
the insurance company got the worst of the bargain. 

The adjuster should always, if possible, get a mercantile re- 
port of the standing of the assured. He should not place too 
much confidence in this report, but find out from the books 
direct the financial affairs of the assured. 

A book loss, pure and simple, that is a loss where the goods 
are totally destroyed, of which the amount can be ascertained 
in no other way but by extracting same from the books, should 
never be a subject for appraisement under the terms of the 
policy. Such a loss is a matter entirely of facts. 

The adjuster will quite often find that the assured is willing 
to swear to the correctness of his books, and afterward, in 
spite of this positiveness, he will find that serious omissions 
were made. The sworn affidavit or deposition sometimes taken 
by the adjuster from the assured has occasionally to be cor- 
rected and revised on account of mistaken conditions. When- 
ever facts to the contrary stare the adjuster in the face, asser- 
tions and sworn affidavits are of no value to him. A few years 
ago, for instance, the owner of a large mercantile establishment 
claimed and swore that his books were absolutely correct, and 
that everything was posted up to date of fire. The adjusters 
took him at his word, only cone of them objecting, because 
his common sense taught him that the assured must have a 
larger stock on hand than the books showed. Finally, after 
a day or so, it was learned that the bookkeeper never posted 
on the merchandise account goods received until the same were 
paid for. 


KNOWLEDGE OF BOOKKEEPING AND ACCOUNTING. 


A thorough knowledge of bookkeeping and accounting, cou- 
pled with willingness in digging into a case and unearthing all 
details, is a necessity for an adjuster of book losses. To be sim- 
ply a good double entry bookkeeper does not by any means make 
an adjuster on book losses. Merchants keep their books in all 
kinds of ways; some have a set of single entry books, more or 
less well kept; some have double entry books; bound and loose 
leaf ledger systems; but very few or none keep their books as 
intelligently as they might—that is, scientifically. If the loose 
leaf ledger system is employed, which undoubtedly has great ad- 
vantages over the old method, the books, with their transfer 
sheets, need, in case of a suspicious loss or fraudulent claim, 


This finding made quite a difference in the account. 


much closer investigation and checking up than with the old 
system of bound books. 

But no matter how the books are kept, no matter which 
method is employed, the adjuster must be able to dig out the 
system. He will find upon careful investigation that there was, 
after all, “a method in madness.” For this reason an adjuster 
must necessarily be a good accountant as well as bookkeeper. 

By applying himself to the study of the various methods of 
books which come into his possession, by searching and inves- 
tigating the same, he will in time become an accountant so thor- 
oughly conversant with this science that he can put all the so 
called bookkeeping experts in the shade when it comes to ex- 
tracting a loss from the books. 


Moore Sanborn on Some Present Conditions in Life 
Insurance. 





The following interesting remarks were made by Mr. 
Moore Sanborn, fourth vice president of the Security Trust 
and Life, at the annual banquet of the New England Women 
Underwriters’ Association at Boston, Mass., on last Monday 
night. A garbled report was printed in some of the Boston 
papers, but we present herewith a true version of what Mr. 
Sanborn said: 


Our companies are so closely connected with the suki welfare 
that they are being carefully scrutinized, and men are now ask- 
ing if it is possible that the creed of graft that has been recited 
in so many of our municipalities and great corporations has in- 
vaded this best business in the world; if the love of loot that 
has slimed the good fame of so many of our public men and 
institutions is part and parcel of life insurance. Everywhere in 
our streets and offices the assaults of Mr. Lawson and the alle- 
gations of Mr. Beardsley are being debated. We have been 
shamed by the revelations. made by the recent report of an ex- 
amination of a company showing such an incomprehensible con- 
dition of rottenness existing as to compel the wholesale resig- 
nation of the officers of the company concerned. 

We have seen the daily press teeming with inflamed reports 
of internal dissension in one of our greatest companies, and 
rumors have been rife that in another great corporation there 
are two factions whose ambitions are held in leash awaiting the 
death of one man before being unloosed in strenuous rivalry for 
personal preferment. More than ever since the notable and im- 
potent campaign against the New York Life in 1891 men are 
seriously asking if the baleful practices often used in the ex- 
ploitation of the public by the creation and wrecking of cor- 
porations in the world of finance is at work in life insurance. 

Said a prominent official of a Western State to me last week: | 
“Folk is after the boodlers in Missouri; Jerome is after the 
gamblers in New York; Roosevelt is after the railroads, and a 
lot of us believe that some man is needed, equal to these three 
men rolled into one, to investigate some of you life insurance 
people.’ Honest agents—and there are many such—and hun- 
dreds of thousands of our policyholders are wondering whether 
behind all the smoke there is not some dangerous fire. 

I wish to be very frank and sincere with you tonight in speak- 
ing of the questions that are raised by facts like those I have 
quoted above. Life insurance companies are public institutions ; 
they are not charities, but organized beneficence. They are 
owned by the people whose powers of administration and 
premiums have created them. Their officers are trustees of 
money paid for the future needs of the common people. The 
people have a right to know they are not being conducted by 
dishonest men for private ends, and whether the questionable 
methods of Wall Street and State Street are dominant in their 
control. Are the men who manage them possessed with a pas- 
sion for the proper execution of the trust imposed upon them? 

To these questions the people expect replies—full, definite, 
direct and conclusive. In my judgment there is no reason why 
anyone should be alarmed or disturbed by the hue and cry that 
is being raised. Though reports and rumors be rife, thick as 
“leaves of Vallombrosa,’ the issue will vindicate our confidence 
in the men and measures of our companies. Agitations and 
examinations will justify our faith that the men who manage 
the interests of life insurance are true to their trust. Nowhere 
in the realm of finance are men more earnestly seeking to do 
their full duty and execute their work with fine fidelity than 
are those who are bearing the burdens of life insurance up- 
building and administration. Nor will the fabric and purpose of 
life insurance suffer. Life insurance may have freckles on her 
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face and warts on her hands and her feet may be stained some- 
what with the dust of the street; but her face is ashine with 
love and sympathy for humanity; her hands are full of largess 
to be distributed among the needy, her feet are quick to run on 
messages of mercy for the widow and orphan, and the mark of 
the Eternal Beast is not upon her garments. 

If in any presence loot, graft, deception, hypocrisy or fraud 
claim to have mastered the men who are in control of the busi- 
ness of life insurance, those assailed may answer as did Ran- 
dolph of Roanoke in the United States Senate when, taunted 
with having been mastered in debate, he replied, shaking his 
long, skinny forefinger at the man who was supposed to have 
mastered him: “He, my master! He, my master! Why, gentle- 
men, I would not own him for a slave.” 





Boston Life Underwriters’ Association. 





The twenty-second anniversary of the Boston Life Under- 
writers’ Association, which was celebrated with a sumptuous 
dinner at Hotel Vendome, Boston, last Tuesday evening, was 
made memorablé by the address of the Hon. James M. Beck, of 
New York, formerly Assistant Attorney General of the United 
States, on “Federal Supervision of Insurance.” Both matter and 
manner of the speaker profoundly impressed his hearers, and 
threw new light on the vexed question, which is pressing more 
clamorously for solution every year. 

President Louis L. Hopkins opened the after dinner speaking 
by laying emphasis on the fact that the association stood for 
something more than social amenities, and had accomplished 
notable reforms in the business, every year bringing something 
new in that direction. He touched upon the strange indifference 
of the public concerning the taxation of life insurance companies, 
a taxation that was a burden on thrift and foresight, and was 
continually growing more onerous, and if kept up threatened 
eventually to tax the business out of existence. 

Mr. Beck, on being presented, was received with prolonged ap- 
plause. Before entering on the subject matter of his address he 
devoted a few minutes to the Frenzied Faker, who in the morn- 
ing papers had challenged him to a debate on terms manifestly 
unfair. “If Mr. Lawson will formulate a sufficiently tangible 
proposition,” said Mr. Beck, “I may find a chance to gratify his 
desire for a debate.” There was very little of tomlawson left 
when the speaker got through with him and entered upon the 
consideration of his topic, “The Federal Supervision of Insur- 
ance.” [The full address will be found on another page.] 

The next speaker was President Delph, of the National ‘Asso- 
ciation, who discoursed as follows. on 


THE POWER OF ORGANIZATION, 


A comprehensive consideration of this subject would make a 
good sized volume set in small type; possibly several. In the 
limits of this paper I can address myself only to that feature of 
the topic which has to do with the power of organization and 
association among life insurance held workers. 

Associations or societies are bodies of individuals organized 
for the attainment of common ends through concerted action 
and by which the wisdom of the many may have greater influ- 
ence by being exerted through a common channel. 

The co-operation of men for definite aims dates from the 
earliest times, and is universal. History is simply a connected 
chronicle of the results wrought out by individuals or peoples 
banded together for common purposes, and whether it be for 
the conquest of material objects or the inner improvement of 
the members themselves, is to be met with in all parts of the 
world today. The precise manner of operation of the original 
societies is more or less obscure, but the first organizations of 
which we now have record were social or religious. The de- 
velopment of the societies was wonderful, for ancient history 
contains many records of their accomplishments. They were fol- 
lowed by organizations formed for secular and philanthropic 
purposes, such as self protection, care of the sick and helpless, 
etc., including a combination of these as exemplified by the great 
orders existing at the present. ' 

The highly perfected political organizations of today are simply 
outgrowths of the principle on which these old societies were 
founded. 
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Notwithstanding the negative relation to progress of the stoical 
philosophy, the fact is worth recording that one of the remark- 
able “thoughts” handed down by the immortal Marcus Aurelius, 
philosopher and Emperor of Rome in the second century, relates 
to co-operation, He said: “We are made for co-operation like 
feet, like eyelids, like the rows of the upper and lower teeth. 
Like a hand or foot cut off, such does a man make himself who 
does anything unsocial.” 


The experience of the eighteen centuries since the above was 
stated serves but to emphasize our social necessities and proclivi- 
ties. Despite our human intelligence we are individually more 
dependent on each other than are other creatures, and this de- 
pendence is one of the strongest bonds of society, in that it is 
so universally recognized. 


Association is one of nature’s laws, observed on every hand, 
and illustrated by the combination of beautiful colors in a bed 
of flowers, the groupings of the forests, the serried ranks of 
the mountains, the massing of the lower animals into droves and 
flocks and the unceasing tendency of all humankind to draw 
together into communities and cities. 


_ The entire theory of organization rests upon the principle of 
individual responsibility and subordination, so that no matter 
how small or how great the number of individuals gathered to- 
gether someone is responsible to whom the others must be re- 
sponsible. 


At no time in the history of the world has the principle of 
association and organization been more conspicuous. In truth, it 
is one of the most potent factors in the progress of the race. 
That this is an age of organization is largely because we are 
familiar with its power and have learned how to take advantage 
of it. By association and organization and the subordination of 
individual preferences nothing can prevent men from the attain- 
ment of any object they may honestly and earnestly desire. 
Practically every vocation is making an organized effort at the 
present time with a view to its own improvement and advance- 
ment, through the concert of individual action. 


I would like to emphasize this principle at this time because 
I am satisfied that a thorough appreciation of it by our mem- 
bers throughout the country, as I know it is appreciated here in 
Boston, would strengthen our associations probably more than any 
other onething. The strongest workers in our associations are those 
who not only have opinions of their own which they are willing 
to express, but they also respect the opinions of others and are 
willing at all times to serve their association in any capacity. 

The Rev. Mr. Black, in his beautiful book on “Friendship,” 
quotes the following from Ecclesiastes: “Two are better than 
one, because they have a good reward for their labors. For if 
they fall, the one will lift up his fellow; but woe to him that is 
alone when he falleth, for he hath not another to help him up. 
And if one prevail against him, two shall withstand him; and a 
threefold chord is not quickly broken.” He then adds: “The 
principle of association in business is now accepted universally. 
It is found even to pay to share work and profit. Most of the 
world’s business is done by companies, or partnerships, or asso- 
ciated endeavor of some kind. And the closer the intimacy 
between the men so engaged, the intimacy of common desires 
and common purposes and mutual respect and confidence and, if 
possible, friendship, the better chance there is for success. Two 
are better than one from the point of view even of the reward 
of each, and a threefold chord is not quickly broken, when a 
single strand would snap. 

“When men first learned, even in its most rudimentary sense, 
that union is strength the dawn of civilization began. For 
offense, and for defense, the principle of association early proved 
itself the fittest for survival. 

“When men face the world together and are ready to stand 
shoulder to shoulder, the sense of comradeship makes each 
strong. This help may not often be called into play, but just 
to know that it is there, if needed, is a great comfort, to know 
that if one fall the other will lift him up. The very word friend- 
ship suggests kindly help and aid in distress. The fight is not 
so hard when we know we are not alone, but that there are some 
who think of us, and pray for us, and would gladly help us if 
they got the opportunity.” 

I am quite certain that we do not always appreciate and under- 
stand the beauty and the value of real friendship. 

Co-operation should be characteristic of life insurance agents, 
who are no more nor less than skilled advocates of the benefits 
of organized self help. Is not a life insurance company an or- 
ganization “formed that men might together better bear one 
another’s burden”? It is well to have this fact brought home to 
us occasionally in order that we may not only emphasize the 
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wonderful achievements of these great organizations, but also 
the principles which govern them. 

To know that we.are engaged to assist in administering this 
‘great business for the benefit of the millions we have persuaded 
to contribute to and partake of its beneficence should have an 
elevating effect. This may in a measure account for the tendency, 
noticeable on the part of the leading agents in every community, 
to take an interest in and affiliate with associations and societies 
organized for the benefit of society. None of these institutions, 
however, present greater opportunities to the life insurance agent 
for his own uplifting and advancement than our own local and 
national associations. 

While I presume these opportunities cannot be accurately de- 
termined, for the reason that the heights to which we may aspire 
are still above us, yet it is safe to say that no association can 
claim to have accomplished more than you have here in Boston. 
The leaders in association work, wherever it has been success- 
fully established, have given it much serious thought, but no- 
where have the possibilities and the power of loyal service in our 
work been exemplified more effectively. The influence of the 
lives of the revered Ransom, Carpenter, Caleb, Holoway and oth- 
ers extends into every nook and corner of this great country 
where the association flag is known. The remembrance of these 
men is an inspiration. Let us, therefore, renew our devotion to 
the cause they represented, to the end that our fraternity, no 
matter where located, may at all times partake of its ripest fruit. 


The evening’s proceedings came to an end with a very witty 
speech by James E. Leach, Esq., of the Boston bar, and a poetical 
“Govd Night,” spoken by Mr. D. F. Appel. 


The Case of the Equitable Life Against Commissioner Host 
—Text of the Decision in Favor of the Company. 


The following is the full text of the opinion of the Supreme 
Court of Wisconsin in the matter of the injunction asked for by 
the Equitable Life Assurance Society restraining Insurance Com- 
missioner Host from revoking its license to do business in Wis- 


consin : 
STATEMENT OF THE CASE. 


This is an action to restrain the Commissioner of Insurance 
from revoking the license issued to the plaintiff to do business in 
this State. The facts are mostly undisputed. The complaint al- 
ieges, in effect, that the plaintiff was incorporated in 1859 under 
the Laws of New York of 1853, and the amendments thereto, for 
the incorporation of life and health insurance companies; that by 
Section 87 of the General Insurance Laws of the State of New 
York, first enacted as Chapter 118 of the General Laws of New 
York for the year 1868, it is provided that: Any domestic life 
insurance corporation which by its charter or articles of associa- 
tion is restricted to making a dividend only once in two or more 
years may hereafter, notwithstanding anything to the contrary in 
such charter or articles, make and pay over dividends annually, 
or at longer intervals, in the manner and proportions and among 
the parties provided for in such charter or articles”; that by Sec- 
tion 83 of the General Insurance Laws of the State of New York, 
first enacted as Chapter 100 of the General Laws of 1872, it was 
provided that: “Any domestic life insurance corporation may as- 
certain at any given time, and from time to time, the proportion 
of surplus accruing to each policy from the date of the last to 
the date of the next succeeding premium payment, and may dis- 
tribute the proportion found to be equitable, either in cash, in 
reduction of premium or in reversionary insurance, payable with 
the policy, and upon the same conditions as therein expressed at 
the next succeeding date of such payment, notwithstanding any- 
thing in the charter of such corporation to the contrary”; and the 
complaint further alleges that all of its policies issued by it since 
its organization and now outstanding were executed in the State of 
New York and are payable at the home office of the plaintiff in 
the State of New York. The complaint further alleges, in effect, 
that for several years prior to the commencement of this action 
the plaintiff had done business in this State under licenses issued 
by the several commissioners of insurance; that December 12, 
1902, one L. A. Brunckhorst, as a citizen and resident of this 
State, presented to the Commissioner of Insurance a petition or 
complaint wherein he alleged, in effect, that the plaintiff was a 
foreign life insurance company doing business in this State on 
the mutual plan, being duly licensed by the Insurance Depart- 
ment; and further alleged that the plaintiff “is now violating and 
has for many years knowingly and willfully violated the insur- 
ance statute” of this State, known as Section 1952 and the acts 


amendatory thereof, “to the great damage, loss and detriment of 
the people of the State of Wisconsin, in that said company has 
failed to comply with the provisions of said Section 1952 x 
in failing to make distribution of the surplus funds of said com- 
pany among the policyholders of said company as provided in and 
by said section; * * that by reason of such violation thou- 
sands of citizens of the State of Wisconsin have been deprived 
of moneys justly due them by forfeitures imposed by” the plain- 
tiff, “and are now and continue to be deprived of moneys justly 
due them from said company’; and prayed that the plaintiff be 
summoned to appear before the Insurance Commissioner to show 
cause why its license should not be revoked in accordance with 
Section 1955 of the statutes and acts amendatory thereof. 

Pending the hearing of that petition, and on March 1, 1903, 
the commissioner issued a license to the plaintiff for one year— 
similar to such former licenses held by the plaintiff. 


A hearing was had upon such petition June 16, 1903, and the 
defendant, as such commissioner, made his decision thereon July 
31, 1903, wherein, among other things, he decided as follows: 
“I further decide that” the plaintiff “has violated said Section 
1952, as charged” by the complainant, L. A. Brunckhorst, “by not 
complying with the provisions of said section. Therefore, I 
hereby notify The Equitable Life Assurance Society of the 
United States that if a statement, signed by the proper officers 


| of the company, that there will be a compliance with Section 


1952, as herein decided, be not filed with this department within 
the period of thirty days from the date hereof the license of the 
company to transact business in this State will be revoked at the 
expiration of that time.” 


The complaint herein further alleges, in effect, that the de- 
fendant acting or assuming to act as such commissioner, “threat- 
ens to and will, at the expiration of thirty days from July 31, 
1903, revoke the license of this plaintiff to transact business in 
Wisconsin, unless within that period this plaintiff file with said 
defendant a statement: in writing that it will comply with Sec- 
tion 1952, as construed by said. defendant (which construction 
said plaintiff alleges was and is erroneous) and threatens to, 
and will thereafter, revoke the license of the plaintiff to transact 
business in Wisconsin unless this plaintiff distribute among its 
policyholders, regardless of the term of their policies, the amount 
so erroneously found by the said defendant to be a surplus, as 
aforesaid, in accordance with his said construction of said stat- 
ute, and unless the plaintiff shall otherwise comply with said 
statute as so erroneously construed by the defendant.” 

The defendant’s answer to the complaint herein admits that 
the plaintiff is, and for more than forty years past has been, a 
corporation organized and existing under the laws of the State 
of New York, engaged in the business of life insurance on the 
mutual plan, and that for many years past it had been duly 
licensed under the laws of the State of Wisconsin to transact 
such business within this State. That the plaintiff was incor- 
porated in 1859 under the general act of the Legislature of the 
State of New York, passed- June 24, 1853. That Chapter 118 
of the General Laws of New York for the year 1868, Section 
87, was duly enacted and became and was and is the law of the 
State of New York, as set forth in the complaint. That Chap- 
ter 100 of the General Laws of 1872, Section 83, of the State 
of New York, was enacted, became, was and is the law of the 
State of New York, as alleged in the complaint. That the 
policies issued by the plaintiff since its organization and now 
outstanding were all executed in the State of New York and 
are payable at the home office of the plaintiff in said State. 

The answer further alleges, among other things, in effect, 
that the surplus funds which this defendant determined to be in 
possession of the plaintiff, subject to distribution under Section 
1952, and which, under the defendant’s decision, must be dis- 
tributed among the policyholders of the plaintiff annually or once 
in every two, three, four or five years, pursuant to Section 1952, 
was composed in large part of earnings and accumulations 
derived from payments made by policyholders of the plaintiff 
under such deferred dividend policies; that the total amount of 
outstanding insurance of the plaintiff at the date of the de- 
cision of the commissioner was in excess of $1,300,000,000; that 
the total value of its assets at said time and now does not 
exceed $400,000,000; that during the last ten years the plaintiff 
has paid in dividends $28,847,371.31; that such amount was 
paid as alleged and shown in the complaint; that the petitioner 
was not a policyholder of the plaintiff; that the defendant act- 
ing as such commissioner, “had he not been enjoined by the 
writ issued in this action, would have revoked the license of 
the plaintiff to transact business in Wisconsin within thirty 
days after July 31, 1903, if the plaintiff had not within such 
time filed a statement in writing that it would comply with 
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Section 1952 as construed by this defendant, and that this de- 
fendant intends, unless restrained by the order of this court, 
to revoke the license of the plaintiff to transact business in Wis- 
consin, unless plaintiff complies with the provisions of Section 
1952 and distributes among its policyholders at least once in 
five years the surplus earnings which have been shown to be 
in the plaintiff's possession; that the plaintiff has many thou- 
sands of policyholders within the State of Wisconsin.” That 
March 1, 1903, the defendant issued to the plaintiff a license 
te do business in Wisconsin for the ensuing year because the 
plaintiff had otherwise complied with the requirements of the 
laws of this State and this defendant was under restraint, as 
mentioned. That the insurance contracts of the plaintiff issued 
to Wisconsin citizens now in force on December 31, 1902, 
amounted to $14,014,692—the annual premiums being paid 
thereon amounting to $428,100; that more than 84 per cent. 
of the insurance contracts and policies aforesaid now in force 
issued to and held by Wisconsin citizens and policyholders are 
upon what is known as the ten, fifteen and twenty year deferred 
dividii.d plan, by which no dividends are to be paid or ap- 
portioned to, nor is any surplus dividend between or among 
such policies and insurance contracts until the end of the 
deferred dividend period, and not then if a forfeiture is imposed 
upon death or the failure to pay premiums. 

The issues thus joined were tried by the court, and at the 
close of the trial the court made findings of fact and conclu- 
sions of law, and, among other things, found, in effect, (4) that 
the defendant on July 31, 1903, in a proceeding theretofore 
commenced and heard before him as such commissioner for the 
revocation of the license of the plaintiff, upon the ground that 
the plaintiff was issuing a form of life insurance policy con- 
taining provisions contrary to the requirements of Section 1952 
of the statutes, such “commissioner made a ruling, in which 
he held that said plaintiff was issuing such policies in violation 
of the requirements of said section, and giving said plaintiff 
notice that unless within thirty days from the date of said 
ruling it filed in said Insurance Department a statement that 
it would comply with said section as interpreted by him in said 
ruling, he would revoke said plaintiff's license to do business 
io this: State.” 

(5) That the plaintiff did not comply with said ruling and 
is not complying therewith, but on the contrary has com- 
menced this action to restrain the commissioner from enforcing 
his ruling. 

(12) That the plaintiff has assets in the total amount of $381,- 
226,035.53, of which $73,354,138.03 is a surplus over and above 
the amount of the legal reserve and the amount required by 
the company for the purpose of discharging all its liabilities 
as they may occur in the future; that the amount of such 
legal reserve, together with the premiums becoming due and 
payable upon present contracts issued, are sufficient to dis- 
charge all obligations of the plaintiff association as they ma- 
ture; that the plaintiff has not made distribution of such sur- 
plus according to Section 1952, “but has for many years vio- 
lated and does now violate the provisions of said section by 
failing, neglecting and refusing to distribute or apportion at least 
every five years, the surplus profits and earnings of the plaintiff 
company among its policyholders, residents of the State of 
Wisconsin, holding and representing policies and contracts to 
the amount of twelve million dollars and upwards.” 

And as conclusions of law, the court held in effect, (1) that 
the issue of deferred dividend policies by which the distribution 
of dividends is deferred beyond a period of five years to the 
citizens of this State is contrary to the first provision of Section 
1952, and is unlawful; (2) that unless the plaintiff signifies its 
consent to discontinue the issue in this State of deferred divi- 
dend policies the Commissioner of Insurance ‘may, and should, 
under the requirements of Sections 1955, 1972a and 1978 of the 
Statutes of 1898, revoke the plaintiff's license to do business in 
this State”; (3) that there has been no practical construction of 
Section 1952 as permitting the issue in this State of said form 
of policy now binding upon the court; (4) that the defendant 
is entitled to judgment dissolving said preliminary injunction, 
dismissing this action, and for his taxable costs and disburse- 
ments, and ordered judgment to be entered accordingly. From 
the judgment so entered the plaintiff brings this appeal. 


THE DECISION. 


Cassoday, C. J.—The facts in this case are practically undis- 
puted and largely stipulated. The plaintiff was incorporated in 
1859, under the laws of New York then in force, as a domestic 
life insurance corporation. It continued to do such business 
under such laws and the several amendments thereto from that 


. 


time down to the controversy in question, which arose about two 
years ago, and has also continued such business since. For more 
than twenty years prior to the controversy in question the plain- 
tiff had been doing such insurance business in this State, and is- 
suing to the citizens thereof “deferred dividend insurance’— 
wherein the accumulated assets or surplus was not to be distrib- 
uted except in longer periods than five years; that each of such 
policies were executed in the State of New York and payable at 
the home office of the plaintiff in that State; that eleven other 
life insurance companies—named—each and all doing business in 
Wisconsin during the time mentioned had adopted and issued 
similar policies as to the periods for the distribution of such 
accumulated assets or surplus; that the plaintiff alone has issued 
and has outstanding in the United States at least one thousand 
millions of dollars in such form of insurance, of which at least 
twelve millions thereof was so issued and is outstanding in Wis- 
consin. It is conceded that during each and every year of the 
twenty mentioned the commissioners of insurance of this State 
issued to the plaintiff a license to transact the business of life 
insurance in this State, reciting in each such license that the plain- 
tiff had “complied with the laws of this State relative to life 
instirance companies,” and that until the controversy in ques- 
tion—“no formal or official objection of any kind was ever 
brought to the attention of the plaintiff by any insurance com- 
missioner of the State of Wisconsin, or by any other official of 
said State”; and that during that period neither the right of the 
plaintiff nor any other company to transact such form of busi- 
ness was ever “challenged by or on behalf of the State of Wis- 
consin.” 


The controversy in question was not instituted by any policy- 
holder of the plaintiff, but by an individual solely as “a citizen 
and resident” of this State. The substance of the complaint of 
such “citizen and resident” upon which the revocation of the 
license so issued to the plaintiff was prayed, and the hearing and 
decision of the commissioner thereon, are set forth in the fore- 
going statement. That decision of the commissioner—so made 
July 31, 1903—held that the issuing of such policies by the plain- 
tiff was in violation of the statutes of this State; and that unless 
the plaintiff filed a statement in his office within thirty days from 
the date thereof, that he would comply with the statutes as 
interpreted by the commissioner, and would revoke the plaintiff's 
license to do business in this State. Before the expiration of 
the thirty days so fixed by the commissioner this action was 
commenced to restrain him from revoking the plaintiff’s license, 
as mentioned in the statement of facts. The substance of the 
complaint and answer, and the findings of fact and conclusions 
of law made by the trial court, and the judgment dismissing the 
action, are sufficiently set forth in the foregoing statement. 

It is claimed that the decision of the Commissioner of Insur- 
ance, as affirmed by the trial court, should be sustained upon 
either of two grounds. (1) The first ground upon which it is so 
claimed, materially calling for consideration, is, that the plaintiff 
is not authorized by the laws of New York to issue such “de- 
ferred dividend insurance”’—wherein, by the terms of the con- 
tract, the accumulated assets or surplus was only to be distrib- 
uted in longer periods than five years—usually ten, fifteen or 
twenty years. True, as stated by the commissioner, and found 
by the trial court, the provisions of the original charter of the 
plaintiff—issued under the laws of New York in 1859—declared, 
in effect, that the insurance. business of the company should be 
“conducted upon the mutual plan”; that ‘‘within sixty days from 
the expiration of the first five years, * * and within the 
first sixty days of every subsequent period of five years,” the 
officers of the company should “cause a balance to be struck of 
the affairs of the company, which” should “exhibit its assets 
and liabilities” and also its “net surplus, after deducting a suffi- 
cient amount to cover all outstanding risks, and other obliga- 
tions”; and that each policyholder should “be credited with an 
equitable share of the said surplus’; and that “such equitable 
share” should “be applied to the purchase of an additional 
amount of insurance,” or “to the purchase of an annuity,” as 
therein provided. The trial court also found, in effect, that prior 
to 1868 the plaintiff, pursuant to such charter provisions and to 
law, did so distribute among all its dividend participating policy- 
holders its surplus funds; that in 1868 the plaintiff devised a form 
of policy—now known as “deferred dividend policies’—as al- 
ready mentioned; that the plaintiff began the issue in Wisconsin 
of such deferred dividend polices, wherein the apportionment of 
dividends was deferred for more than five years in 1871. But 
it is alleged in the complaint and is expressly admitted in the 
answer, that by Section 87 of the General Laws of the State of 
New York—first enacted as Chapter 118 of the General Laws 
of New York for the years 1868—it was provided that: “Any 
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domestic life insurance corporation which by its charter or arti- 
cles of association is restricted to making a dividend only once 
in two or more years, may hereafter, notwithstanding anything 
to the contrary in such charter or articles, make and pay over divi- 
dends annually, or at longer intervals, in the manner and pro- 
portions, and among the parties provided for in such charter or 
articles.” By Section 83 of the General Laws of the State of 
New York—first enacted as Chapter 100 of the General Laws of 
1872—it was provided, that: “Any domestic life insurance cor- 
poration may ascertain at any given time, or from time to time, 
the proportion of surplus accruing to each policy from the date 
of the last to the date of the next succeeding premium payment, 
and may distribute the proportion found to be equitable either in 
cash, in reduction of preimum or in reversionary insurance, pay- 
able with the policy, and upon the same conditions as therein ex- 
pressed at the next succeeding date of such payment, notwith- 
standing anything in the charter of such corporation to the con- 
trary.’ Revised Statutes of New York, Birdseye’s Edition, pages 
1849 and 1852. Those provisions of the New York Statutes were 
all considered by the Court of Appeals in Greeff vs. Equitable 
Life As. So., 160 N. Y.,; 10, 26-27, 31. That was an action by 
a policyholder to recover $7,087.38, as the alleged unpaid balance 
of the defendant’s net surplus, to which the plaintiff claimed to 
be entitled under the Statutes mentioned. The policy in that 
case was issued July 1, 1882, and payable May 2, 1897, or upon 
the death of the assured, if it occurred before, in the sum of 
$20,000. June 23, 1897, the company paid to the plaintiff $23,932 
as the total amount due to the plaintiff, in accordance with the 
express terms of the contract as written. In the opinion of the 
court it was there said that: “The plaintiff’s claim that the whole 
surplus should be distributed cannot be sustained if it is in con- 
flict with the provisions of the contract between the parties, with- 
out making a new contract for them, which the court will not do. 
Therefore, this question depends for its solution upon a proper 
interpretation of the provisions of the policy. The parties agreed 
that the plaintiff should participate in the distribution of the 
surplus according to the methods and principles adopted by the 
company. It is to be observed that the agreement was that the 
plaintiff should participate, not in the whole surplus, but in the 
distribution of the surplus, or, in other words, in the surplus 
which, according to the defendant’s methods and principles, was 
to be distributed.” 


Thus, it appears, that such “deferred dividend insurance” is not 
only expressly authorized by the statutes of New York—in ques- 
tion—but enforcible by the courts of New York. As conceded 
by the commissioner and his counsel, “the charter of the com- 
pany is the source of its very existence.” Certainly, the plaintiff 
“derives its existence, powers and rights solely from the laws” of 
New York. 13 Am. & E. Ency. L. 2d ed. 837. The courts of 
that State are abundantly able to enforce and administer such 
laws. But that fact did not prevent this State from imposing 
such conditions and restrictions upon corporations of other 
States,.transacting business in this State, as the Legislature saw 
fit to impose. This was forcibly declared in Paul vs. Virginia, 8 
Wall. 168, and has frequently been sanctioned by the same court 
since, and has repeatedly been followed by this court. The State 
vs. The U.S. M. A. As. 67 Wis. 629-630, and cases there cited. 
Ashland Lumber Co. vs. Detroit Salt Co. 114 Wis. 78 and cases 
there cited. There is nothing in the record indicating that such 
deferred insurance policies were issued in violation of any statute 
of New York; and hence the revocation of the license cannot be 
justified on that ground. 


2. But the principal ground urged in support of the judgment 
‘of the trial court, is that the issuance of such deferred insurance 
policies, to citizens of this State, by the plaintiff, and such other 
companies, was in violation of the statutes of this State and 
particularly the section which declares, that: “Every life insur- 
ance corporation doing business in this State upon the principle 
of mutual insurance, or the members of which are entitled to 
share in the surplus funds thereof, may make distribution of such 
surplus as they may have accumulated annually, or once in two, 
three, four or five years as the directors thereof may from time 
to time determine. In determining the amount of the surplus to 
be distributed there shall be reserved an amount not less than 
the aggregate net value of all the outstanding policies, said value 
to be computed by the American experience table of mortality 
with interest not exceeding 4% per cent.” Section 1952, Statutes 
1898. There can be no doubt that during the period mentioned, 
the plaintiff was an “insurance corporation doing business in this 
State upon the principle of mutual insurance,” within the mean- 
ing of that section. The charter of the plaintiff declared, that 
such business of the company should “be conducted upon the 
mutual plan”; and that it was so conducted, is, in effect, conceded. 


So the members of the plaintiff corporation, under that section of 
the statute, were undoubtedly “entitled to share in the surplus 
funds thereof,’ whenever the “distribution” of the same should 
be made. The controversy is as to whether, under that section, it 
was competent for the plaintiff by contract with citizens of this 
State, to defer such “distribution” for a longer period than five 
years. The language of the section is, that such corporation 
“may make distribution of such surplus * * annually, or 
once in two, three, four or five years as the directors thereof 
may from time to time determine.” 
ordinary and common use, is certainly permissive and hot man- 
datory. But it is claimed with much plausibility, that if the pur- 
pose of the section was to make it optional with the directors of 
such corporation, whether such distribution should be “annually,” 
or “from time to time’’—as they might “determine’—then the use 
of the words —‘“once in two, three, four or five years’—are 
without significance. Such language, however, is immediately fol- 
lowed in the section by the statement, that “in determining the 
amount of the surplus to be distributed there shall be reserved an 
amount not less than the aggregate net value of all the outstand- 
ing policies, said value to be computed” as therein stated. 


There can be no question but what the words “shall be 
reserved” as thus used, are mandatory; and since no distribu- 
tion can be made except from such “surplus funds,” nor from 
such funds until the amount thereof, so “reserved,” shall, at 
least, be equal to the ‘“‘aggregate net value’’—mentioned—it is 
obvious that such distribution might thereby be wholly pre- 
vented during such five years. The two parts of the section 
relate to the same subject and both must be considered in 
construing the same. Such use of the words ‘may’ and 
“shall” in the same section have been said to afford a very 
forcible indication of the intention of the Legislature. Suth. 
on Stat. Con. Sec. 462. 2' Lewis’ Suth. Stat. Com 2d ed) Sec: 
640. It is there said, that “the use of words that are plainly 
compulsory in one aspect, and the use of others which literally 
are permissive in another, necessarily leads to an inference 
that the primary meaning is to be retained.” Thus, in a New 
York case, it is said by the court, and held, that: “The words 
‘may’ and ‘shall’ are both used; the former to confer a privi- 
lege, the latter as a mandate. It is presumed that the attention 
of Congress was drawn to the distinction between the ordinary 
import of the two words, and that they were used with refer- 
énce to that distinction, and hence that, if it had been designed 
to limit prosecutions to the specified courts, the same word 
would have been employed as in limiting a particular proceed- 
ing to a specified court.” Cooke vs. State National Bank, 52 
N. Y. 96. 105-6. To the same effect: People ex rel. Com- 
stock vs. City of Syracuse, 59 Hun. 258. 267. Reynolds vs. 
Board of Education, 33 App. Div. S. C. 88 So.the Indiana 
court has said, that where ‘‘the words ‘shall’ and ‘may’ are used 
in different connections, it very strongly indicates that the terms 
were so used, deliberately and with a due sense of discrimina- 
tion, ascribing to each its literal signification. Statutory pro- 
visions upon the same subject should be construed with refer- 
ence to each other, and as parts of the general system of juris- 
prudence, with a view of promoting harmony and symmetry 
in such system.” Budd vs. Rutherford, 4 Ind. App. Ct. 390. 
So Mr. Justice Mitchell, speaking for the Minnesota court, 
said, that: “In the body of the act it will be observed that 
the Legislature has in every instance used the words ‘may’ and 
‘shall’ in such a manner as to clearly show an intention to 
give to each its common meaning. The word ‘may’ is always 
used with reference to the granting of the extension, while the 
word ‘shall’ is uniformly used with reference to the conditions 
on which it is to be granted, as well as the acts to be performed 
by different officials, including the city council, after the exten- 
sion has been granted.” State ex rel. Bell vs. City Council, 65 
Minn. 299. Minor vs, Mechanics Bank, 1 Peters’ 46. 63-4; 
Rothschild. vs. New York Life Ins. Co. 97 Ill. App. Ct. 547. 
These cases will again be referred to later. Certainly a con- 
struction which would make the two clauses repugnant to each 
other, should not be indulged unless absolutely required by the 
context. True, there are numerous cases where the word 
“may” has been construed to mean “must,” but as held in 
cases cited by counsel for the defendant, “the word may means 
must or shall only in cases where the public rights or interests 
are concerned, or where the public or third persons have a 
claim de jure that the power should be exercised.” Cutler vs. 
Howard, 9 Wis. 309. The Market Nat. Bank vs. Hogan, 21 
Wis. 322. See also State ex rel. Burnett vs. Pierpont, 29 Wis. 
608; State ex rel. McDill vs. the State Canvassers, 36 Wis. 
498. 506; Butcher vs. Butcher, 39, Wis. 666. But as said by 
Dixon, C. J., in the first of these cases, “when the act to be 
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done is not clearly beneficial to the public or third persons, the 
exercise of the power is held to be discretionary.” The ruling 
in that case follows what is perhaps the leading case in this 
countty upon the subject. 
5 John. Ch. ror, 112-113. Chancellor Kent there reviews 
the English cases on the subject with his usual learning and 


ability, and deduces the rule as mentioned. As_ indicated 
in some of those cases, where the word “may” is used 
in a statute which directs the doing of a thing for 


the sake of justice, or the public good or imposes a duty, 
enforcible, as such, it is to be construed as being mandatory. 


While sanctioning the ruling in that case, it was held in a more 


recent case in that State, that: “When a statute declares that an 


individual or individuals shall or may do certain acts, or have a 
certain remedy, which is intended for his or their own benefit, 
he or they have a discretion to do the act, or pursue the remedy, 
or not.” Malcolm vs. Rogers, 5 Cow. 188. See also The Mayor, 
etc., vs. Furze, 3 Hill, 612; Buffalo Plank Road Co. vs. Cairns, 
10. How. Pr. 572; People ex rel. Conway vs. Supervisors, 6 Hun. 
572; Medbury vs. Swan, 46 N. Y. 200; State vs. Sweetsir, 53 
Me. 438; Brokaw vs. Com’rs. 130 Ill. 482; Seiple vs. Borough, 
21 N. J. L. 407. The general rule mentioned has long been recog- 
nized by the Supreme Court of the United States. Minor vs. 
The Mechanics’ Bank, 1 Peters, 46, 64. In that case Mr. Justice 
Story, speaking for the court, adds, what may be instructive here, 
as follows: “Without question, such a construction is proper, in all 
cases where the Legislature mean to impose a positive and abso- 
lute duty, and not merely to give a discretionary power. But no 
general rule can be laid down upon this subject, further than that 
that exposition ought to be adopted in this, as in other cases, 
which carries into effect the true intent and object of the Legis- 
lature in the enactment. The ordinary meaning of the language 
must be presumed to be intended unless it would manifestly de- 
feat the object of the provisions.” In a late case, construing a 
statute of the State of Louisiana, and expressly sanctioning the 
language just quoted, it was held that: “The provision * * 
that the surplus of the revenues of parishes and municipal cor- 
porations for any year may be applied to the payment of the in- 
debtedness of former years is not mandatory, but only permis- 
sory, and creates no contract right in a holder of such indebted- 
ness of former years, which can be enforced by mandamus.” 
United States vs. Thoman, 156 U. S. 353. Mr. Justice White, 
writing the opinion of the court in that case, adds, by way of 
quotation and otherwise, that: “It is only where it is necessary 
to give effect to the clear policy and intention of the Legislature 
that such a liberty can be taken with the plain words of the 
statute.” ‘In the law to be construed here it is evident that the 
word ‘may’ is used in special contradistinction to the word ‘shall,’ 
and hence there can be no reason for taking such a liberty. The 
Legislature first imposes an imperative duty, the application of 
the revenue of each year to the expenses thereof, and then makes 
provision for the case of an excess of revenue over expenses. In 
the first the word ‘shall’ and in the latter provision the word 
‘may’ is used, indicating command. in the one and permission in 
the other.” Pages 359-360. The facts in that case are, in some 
respects, similar to the facts in this case. 


3. It is claimed by both parties that the history of the section 
in question shows the intention of the Legislature in passing 
it. Sec. 1952, Stats, 1898. That section is the same as Section 
14 of Chapter 59, Laws of 1870, and Section 1952 of the Revised 
Statutes of 1878, except that up to the enactment of Chapter 
309 of the Laws of 1887, it also included accident insurance. It 
is pointed out by the defendant that the bill for the enactment 
of Chapter 59, Laws of 1870, was reported by a committee, un- 
der instructions “to inquire what legislation” was “necessary in 
regard to the business of insurance in this State, in order to 


- afford proper protection to policyholders, and more systematically 


to establish the regulation of insurance business in this State.” 
It is, moreover, stated by the defendant and alleged in the an- 
swer, in effect, that prior to “1870 all life insurance companies 
doing business oh the mutual plan in the United States had made 
provision for the distribution of profits or surplus among their 
policyholders at periods of five years or less,” or as so alleged, in 
“one, two, three, four or five years.” 


‘It was expressly conceded by the defendant on the trial, “that 
at the time of the passage of this act in 1870, the longest period 
for which dividends were deferred in mutual companies was five 
years.” It is argued by the plaintiff, that this of itself shows, 
that the evil sought to be guarded against by that enactment, was 
not an over accumulation of assets and a failure to distribute 
dividends, but the lack of protection against insolvency. In other 
words, it is claimed that the object of such enactment was “to 


Newburgh Turnpike Co. vs. Miller, . 


afford proper protection to policyholders,” by safeguarding the 
solvency of such insurance companies; that prior to that time the 
only requirement in that regard, in this State, was, that such 
companies must have a paid up capital of $100,000 without pro- 
viding for any reserve; and requiring that an annual statement 
should be made to the Secretary of State. That the purpose was 
to safeguard the solvency of such companies is apparent from 
the fact that the accumulation of reserve fund, mentioned in 
Section 14 of the act of 1870 (Section 1952) is provided for in 
Section 10 of the act of 1870. (Section 1949.) Up to the time of 
that enactment, the statute of Massachusetts on the subject used 
the permissive word—“may’’—in connection with the distribution 
of the surplus fund—and the mandatory word—‘“shall’—in con- 
nection with such reserve fund. The same was true with the act 
of March 26, 1869, of Illinois, from which our Chapter 59 of the 
Laws of 1870 was largely taken, and from which the tenth and 
fourteenth sections were almost literally copied. The only direct 
adjudication upon the language contained in Section 1952, Stat- 
utes of 1898, which is in substance the same—as Section 14 


of Chapter 59 of the Laws of 1870—is an Illinois case. Roth- 
sciiud iowa: New, york Life Ins,.Co.io7) Hl VApp. Ct.. 547; 


That case is in harmony with the adjudications mentioned and 
expressly held, that: “Section 14 of that act “is not a grant of 
power, but is perhaps a limitation on the power of such compa- 
nies to distribute their surplus funds oftener than once a year. 
In the absence of such a provision, the time of distribution would 
depend on the directors except so far as limited by the charter 
of the company or valid bylaws.” After discussing the rules of 
construction—generally—the court used this. language: “Apply- 
ing these rules to the words ‘may’ and ‘shall’ in Section 14, the 
former must be regarded as permissive and the latter as impera- 
tive. We can conceive of no good reason, nor are we aware of 
any rule of interpretation, which would warrant the holding that 
the words ‘may’ and ‘shall’ are used in the same sense in the sec- 
tion, and that imperative. Therefore we cannot sustain the con- 
tention that the section requires distribution of surplus at least 
once in every five years, or that the contracts between the com- 
pany and appellant, assuming that such contracts contain the 
charter provision in regard to distribution of surplus, are in vio- 
lation of Section 14.” Page 555. We see no escape from the 
conclusion thus reached. For more than thirty years prior to 
the controversy in question the language of the statute has re- 
mained substantially the same. During that time it has seemed 
to be the consensus of opinion, on the part of State officials and 


‘legislators, as well as such insurance companies, that the time of 


distribution was permissive, but that the amount of the reserve 
fund was mandatory. Apparently, upon the faith of such opin- 
ion, the vast aggregate amount of deferred dividend insurance 
policies mentioned were issued. That such was the consensus 
of opinion is manifested from the fact that the Insurance Com- 
missioner attempted in 1901 and again in 1903 to have the section 
of the statute in question amended so as to make the time of such 
distribution mandatory instead of being permissive—as indicated. 


But such efforts failed. Thus, it appears that the history of the 
section and the practical construction given to it, are in harmony 
with the permissive meaning of the word “may” and the manda- 
tory meaning of the word “shall,” as ordinarily understood; and 
we find nothing in the context of the section, nor any of the rules 
of law, mentioned, requiring us to give to those words a differ- 
ent meaning. There is nothing in the record to indicate that 
the plaintiff has failed to comply with any provision of law of 
this State—much less that it has violated any law of this State— 
within the meaning of the statutes authorizing a revocation of 
such license to do business in this State. Secs. 1955, 1968, 19724. 


4. It should be observed that the trial court not only affirmed 
the decision of the Insurance Commissioner in revoking the 
plaintiff’s license to do business in this State, but also found, as 
a conclusion of law, that such dividend policies, so issued by the 
plaintiff, in which the distribution was deferred beyond a period 
of five years, was “unlawful”; and judgment was entered thereon 
accordingly. Thus, it was adjudged in this action, that the nu- 
merous policies issued by the plaintiff to citizens of this State— 


-aggregating several millions of dollars—as found by the trial 


court—were all unlawful—and that, too, without any of the hold- 
ers of such policies having been made parties, or given a hear- 
ing, or having appeared in the action. Such gratuitous finding 
and adjudication must have escaped the notice of the learned trial 
judge. 


By the Court—The judgment of the Circuit Court is reversed 
and the cause is remanded with direction to grant the relief 
prayed for in the complaint. 
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PVORLOTE OSLO sa isciccee civics scicecvevesinacec 4,169,943 48,795 18,384 Scottish Union and Nat., Edin burgh... 4,316,352 39,638 7.483 
ritish American, New York...... cee 197,539 2.429 692 | State Fire, Liverpool. Beard A 267,154 1,721 21 
uffalo Commercial, Buffalo...... Saae 720,710 7,561 1,756 | Sun, j POF Ee ee ee BN ee 2,659,883 35.453 17,033 
Buftalo German, ME MAIG oe «clean cs: 1,612,781 14,678 7,705 Svea, Gothenburg. Siaeisamreicle rainatess eae 779,382 9,646 3.968 
Caledonian American, New York...... 576,287 6,898 "903 Union, London....... sale da cieteciaert sanieee 1,815,889 12,995 “491 
Camden, Camden, N. J. HERD ADLOGOE 967,066 11,381 3.756 WieSterne hOLrOntOnecicicccc clecis , 2,303,928 22,029 6,189 
ae eae et seeee 355,698 7,792 4,295 — -—_— | __-___|_____ 
tizens, St. Louis Fanner ono 1,077,838 14,242 ¢ Totals..... dette COS OCA ION CE ARGH 3,495 77 
Colonial, New a ececeerees Bisia(aars 13271507 12 Bid ere aaa = Bh Aik fect abut aiy 
Commerce, Albany..........sseeeceeees 477,785 4,893 1.083 Grand Totals\isccucstes. eSOeee y«++»| $360,670,389) $3,598,558] $1,496,828 
Commercial Union, Ber York........ 913,829 10,475 "373 he 
Concordia, Milwaukee ..:..........505, 595,200 8,508 39 COMPARISONS WITH BUSINESS OF 
Continental, New York .........cecc0s. 6,960,904 79,821 29,283 PREVIOUS YEARS. 
Boe vonchte nan HHO COD URGE OD SOL 1,202,300 13,586 6.523 
utchess, Poughkeepsie........ s+... 2,426,238) « 238 i 
Equitable Fire and Marine, Prov..... 2,011,216 50.146 "3308 £ro1 088 848 + 408 O88 ara 
Federal, Jersey City.........:000055 ae 434.580 3.702 s 345,155,720 2.954.536] 1885411 
Fire Association, Philadelphia......... 4,181,904 48.038 29.293 335.555.452| 2,854,194 1,395,221 
Fireman’s Fund, San Francisco........ 2.005.916 30,966 14.974 324,652,451 2'801,779 113721539 
Firemen’s, Newark........ceceeeee scene 2'384 805 23'201 13,455 319938839]  2.710.075| 1.262.956 
Franklin Fire, Philadelphia............ 1,201,902 13.415 5859 831,454.556| 2,730,744) —-1°105,552 
German, Freeport........... ee vc? 3'026,562 30,312 21.376 307,539,659, 2,717,368] 1.376.923 
German Alliance, New York..... ies 1,977,014 94.137 5.070 282,000,771 2'586,528 1'241 877 
German-American, New York........ 8 425,580 64,427 19.152 221,828,297 2°171,851 927-191 
Germania Fire, New York, ..........+. 5,575,919 56 871 19.976 230,354,580| 2,141,835) 1,014,102 
Girard Fire and Marine, Philadelphia. 1.115.727 9,852 5,718 226,683,733; 2,055 054 —«-1,040,298 
Glens Falls, Glens Falls........... at 2275.77) 91'148 12046 195,234,620] 1,839,174 "705,628 
Globe and Rutgers, New York ........ 1.865.463 20.362 ‘904 180,562,237}  1'831,195 808,533 
Granite State Fire, aanae Hearne 1,447,509 12,728 3,691 1,562,028,513 15,647,849 7,764,574 
Hanover Fire, New York............ . 3,584,982 88,192 8 97 AUS ap Mine 
Home, New York............0005 Reon 9,982,145 90,775 34,246 ; ; 
Home F. and M., San Francisco... rae 954.683 9°789 2'872 The percentage of losses paid to premiums received in the twenty-five 
Indemnity Fire, ‘New Vion stectie ocie 505,420 5, 823 4.686 | Years embraced in the above table is 48.0. The percentage in 1904 was 41.5. 
Indianapolis, Indianapolis............. 133,299 1.780 "583 
Insurance Co. of North America...... 16,106,475 191,391 72,728 
rpeeoss aed gabe New Orleans 723 987 7.76 2,802 
ercantile Fire an arine, Boston.. 1,197,443 14,245 1 i 
Michigan Fire and Marine, Detroit.. 604,042 7,032 3358 caee by the Scissors. 
Milwaukee Mechanics, Milwaukee..... 1,446,746 16,347 3,358 
ap ga a Sole yf Sale ae “GAC 1,115,274 12,453 2,006 
ew Hampshire Fire, Manchester... 3,759 060 39,755 38,04 
New York Fire, New York... 523,055 4.977 Poms Do Nor Force. 
Newark Fire, Newark....... 30 212,416 2,204 1,474 W oe “4 to Mont: : 
Riapars Wire, New Vork............... 3, 124.706 38:187 11458 e sometimes hear a familiar pessimistic note upon the dis- 
Noxh British and Mercantile, Niven 458,916 2'763 e49 | content of our time. Not the noble discontent that is the 
sal i 4 , 
ee te Noy York. Refeis eer a be pce to new and resolute exertion in behalf of something 
Northwestern National, Milwaukee.. 2,115,470 15 811 6.790 etter, but that sulky sort that thinks the majority, or a special 
Pena, New ote sitiaucpepig 231.962 2,915 1.576 | Class, absorbs all the joys of life, while the complainant is 
ences Tecra i adelphia....... Pay ne ee cruelly kicked under foot. here is, in fact, altogether too 
Providence- Washington, Providence., 4,591,250 44,038 13°681 much of this groundless wailing, which, being untrue, makes 
Queen, New York... eae oS BY eew 8,132,041 34.284 9.191 | the critic’s case worse than it is. A very able writer has said, 
eliance AMEIDDING, oss. cso0ssss ABP »236,7 12.337 8,298 ai relief S r i : Z| 
ee notkesiat pte 208 Loe She mis said well: “Be sure no man was ever discontented with 
St. Paul Fire and Marine, St. Paul..... 1,394,134 13,509 4,895 the world who did his duty in it. 
opring Garden, Philadelphia.......... 1,778,591 21,188 10,573 If one has something to live for—a fixed ideal ahead—the 
Springfield F.and M., Springfield..... 4,669,461 49,918 21,657 | whole environment and vista forward can be changed. Too 
Star Fire, Louisville............ss.00s0- 151,314 2.527 2,432 law : x megane : or ac oe 
Teutonia, New Orleans . 1,872,045 15.904 195 | Many live aimlessly. They drift with the tide, or any chance 
Traders, Chicago. ...... ieee Cece 20,838 9269 | current; they do not ask whither they are going, or on what 
nion iladelphia..........ssseeeeees 36, 13 5.674 y 
United Firemen’s, Philadelphia....... 1,294.548 16.950 aos pocks they may be driven. They use their im-permanent week 
ied Gictes Bice New York......... 2'069'856 21°71 11'500 y income up by Saturday night, and at the beginning of a 
pune cpene ire, ath Works .sacc Pasi pho 65,005 26,690 | new week do the da capo act over again. If, in ever so smal! 
estern, Pittsburgh.............:.00: »400, 3,295 4,461 | a sum, they would lay somethin ide fo looked f - 
As ed PB be sn 4106817 Ae sat y ay eg aside for unlooked for con 
gh City Fire, New HSE tiled ed me a 17,018 ) tingencies—a little at first, and other littles later, the life kaleido- 
PRISE aes Seo occ ho ucea vee oe ....| $170,696,844 $1,807,310 $672,732 | Scope w ould turn up a different picture at once. Do not forget 
Mutual Companies of Other States. that, with the helpful policy assured, all wailing discontent dis- 
appears, or as has been so eloquently said: 
Ee ecoiky Steshare ee Seat a masie aise eit $8,470 $4,947 Boy he fault, dear Brutus, is not in our stars, but in ourselves, 
CIVORCTORLET gatistissscsvonsesvacpecees 1,37 10,752 6,702 g i _ — 
Merchants and Farmers, Worcester. 842,837 9,898 2934 Uae auc lare sacs Hinge eee pacman: 
Providence, Providence.............00. 594,900 5,424 4,805 
POTN GY POUINCYrccccrcccscncssecees AAGhG 368,675 4,626 3,376 g t Z A 
Traders and Mechanics, Lowell....... 676,825 8,297 3,479 When a man dies and leaves his fortune to his wife, small 
OMG ok ee $3,996,684 $47,466 $242 | Wonder she so often squanders it. Had she handled it more 
f ‘ freely in its collector’s lifetime she would dispense it more wisely 
Companies of Foreign Countries. after his death. 
Meahen and Manich, Aix-la-Chapelle.| © ¢f,941,084 $23,526 $13,978 From the bottom of my heart I feel a deep pity for the average 
ERP OBO OD ro rss crac ssc onatielesnssess 1,327,749 14,586 4'332 | married woman. She earns her money as nobly and as com- 
ee eter, foranto.. sateen cene 906,479 11,602 6.715 | pletely as does any day laborer. She keeps a man’s house, rears 
Poitone, Golo eR A st tats Dar mgt an ee aaa his children, makes his life happy. And for this she receives no 
Eaccmerciat U ion, London..... Saye 5,294,656 45.277 15.918 pecuniary compensation beyond an inadequate amount of money, 
ara k Bremen, Hariburg-.,..1 2,097,206 28,084 13,265 | too often ungraciously giv en. Surely a high price to pay for the 
row ONdON. san. 2, 2,734 q ‘Be 
Liverpool and London and Globe, Liv. 7,168,165 84/090 1.204 privilege of writing Mrs.” Delprestes ea 
London Assurance Corp.. London..... 2'632'878 27,848 9.330 An allowance—a liberal allowance—ungrudgingly bestowed is 
London and Lancashire, Liverpool.. 3,447,933 32,458 11,027 | the solution to more domestic difficulties than this world dreamy 
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National Life Insurance Company of the United States of America. 


P, M. STARNES, President. 
FINANCIAL STATEMENT, DECETPIBER 31, 1904. 


ASSETS. 
First Mortgage Loans, on Real Estate (Ground Value, 
$3,605,315; Improvements, $1,514,339; Total $5,119,- 

Ly are CG Ra oon Geter DOTS Claas CuO eo Bois bio. $1,602,758.50 
Bonds and Stocks (Market Value, December 31, 1904)...... 2,479,283.66 
Real Estate (Market Value, December 21, 1904) Pay asters 455,069.12 
Cashin Office and in Banke.s ..0.s0 422+ shaseede ven dee eneee 263,801.88 
Loans on \Approyed Collaterals 2.y,..to eens «laatenyyavsistseley eiateratets 36,400.00 
Loans to Policyholders on Policies as Security (Reserve 

Valine ‘thereof :$250;000) mares ae ners lute aierertiolctokama neg 142,218.00 
Premium Notes on Policies in force (Secured by Reserve 

Obn S42, OOO): Macremetaie ert eras ei oeate dices sane Diacohele Peete eens 10,844.92 
Net Deferred Premiums and Net Premiums in Transit (Re- 

serve: (charged inl Litabilities) (sassisieispiotetshs betensioientpsherercisiei si 220,009.96 
Interest wand: Rents’ due and paccrited siiemisieiketelaeteiels cle etuleteietste 29,640.80 
Reinsurance due from other Companies... . <5 «sae sles wire 5,000.00 
Ledger Balance and Bills Receivable (Secured)............ 1,836.64 

Total) Admitted ASSets:. tion intersus eis: sieleleieteipiaisis opi ereiter tee rets $5,246,863.48 


Premiums 
Interest’ ‘and Rents>....c2. sae alles stele hes ae crete 
All Other 


sal bce ta caliene slisire far dete fareetty (ahaha rite waite tee tale $1,690,426.98 
212,936.07 
65,290.76 


PE Obal "Teorey ache a eters a) anabapesdvels Wisvousccesbal chee $1,968,653.81 


RECORD OF 10904. 


Amount of Insurance in Force December 31, 


1904 . $42,097,905 .58 


Gain in Premium Income Over "1903. hak Ste 26 per cent. 
Gain in Payments to Policyholders over "1903. ee 50 per cent. 
Excess of Income Over Disbursements. 678,962.97 


Paid Policyholders in 1904 and Added to the 

eserve on Their Policies...... he 

Total Number of Policyholders December ohie 

1904 .... 39,355 

Total Paid Policyholders Since Organization ‘and 
Now Held for Their Protection. 


1,313,126. 50 


$14,403,714. 37 


_ LIABILITIES. 
Net: Policy, pReS¢rvies ve slew a\c'sloi='eie]s) t)e\aielel+ s\n «!<!sseselas teen Nae raise -61 
Death Uosses in. Process of Adjustment... .. .. uc «. slain 09.28 
Other Liabilities, including Present Value of Amounts not 
yet due on Instalment Policies, Premiums Paid in Ad- 
VANCE, CFC. ese scavecenesscsscesccsecasuvetionwesisisels 87,027.79 
Surplus Apportioned to Policyholders during 
VOOM. visio etarepersrcial cote Finis aleve ae ce teat tore $140,331.63 
Excess Security to Policyholders............- 1,064,101.17 1,204,432.80 
. $5,246,863.48 
DISBURSEMENTS, 1904. 
Death Claims and Endowments .s...< 2 .i.:.< .isciste ou siateneeeererianete $341,121.83 
Surrendered Policies, Dividends and other Payments te 
Policyholders.. %04¢ si0ss.018 © + es s/s sige wise ce) seine en 154,479.06 
Total Paid’ to Policyholders:. ci. cists. «ca <) ccs oie terte eee $495,600.89 
Insurance Taxes, Licenses and Department Fees, and Taxes 
on Real Estates ccc 1c 5 acs «tere, o's)s-sveie lets 0 peieiete atone rennet 41,979.82 
Commissions on New and Renewal Premiums.............. 388,235.76 
Medical and Legal Fees, Inspection, Salaries, Printing and 
REmmt  o'5'5 '5i05 50.6 sae ye '9) oyo'a.lai's|el waahancl ole) ae elohatetaietele teens ane 311,160.18 
Other Expenses, including Advertising, Postage, Exchange, 
Telegrams; et@s . < a.20:6 isis o's ole ose 9 6 (.5'6%s oon tate ete 52,714.19 
Total Disbursements. 40% jcleiste isis slaleersictelcin te ee nee $1,289,690.84 
Excess of Income over Disbursements.)..ne see onteteiie etter 678,962.97 


For an ea write the Home Office National Life U. S. A. Building, Chicago. 


Men of Characler are attracted to the 
Agency Force of the Northwestern 

Beeause the Northwestern accepts busi- 
ness only from regular agents of the 
Company: 

Because Northwestern policies command 
100 cents on the dollar. Rebating 
has been prohibited for ten years. 

Northwestern commissions are for North- 
weslern agents. 


Best Resutts To Po.ticy-HoLpers. 
Most ATTRACTIVE POLiciEs. 
IssuES PARTNERSHIP AND CORPORATION INSURANCE. 


For further information or an Agency, address: 


H. F. NORRIS, Superintendent of Agencies. 





The 
Northwestern 


Mutual Life Insurance 
Co. of Milwaukee. 


H. L. PALMER, President. J. W. SKINNER, Secretary. 
Organized 1857. 


Assets, Jan- 15, 1904,0 9/55 a) ee ee 

Liabilities, including $25 897,879 
surplus accumulations held 
to meet tontine and semi- 
tontine contracts, f. 0.1. uns 


$178,200,625.20 


172,585,861.30 


General Surplus, $5,614, 763.90 


Business of 1903 largest in history oN 
Company. 


Purely Mutual, and transacts business only in 
the United States. 


— 
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THIRTY-EIGHTH ANNUAL STATEMENT 
of the 


Waion Central 
Life Insurance Co. 


of Cincinnati, Ohio, 


FOR THE YEAR ENDING DECEMBER 31, 1904. 


ASSETS. 

Gashonwnand sand ig banks... o3. wA.cccs sec se és ca ve tins 8 fs . $137,291.84 
First Mortgage Loans ony Real,.Pstates...s c's sess oe eee ene 351442,335-23 
Home Office Property and Other Real Estate owned...... 543,984.06 
ashe boans oon "Company s Policies. 2... 5.0.7. ered. ' 3,954,169:02 
United States Bonds, ‘depasited with Treasurer of Virginia. 10,575.00 
Premium Notes and Loans-on-~Policies in force........... 1,574,965.55 
Agents’ Balances’ and ‘Cash Obligations... °....2.5.....5.- 167,605.86 
Net Deferred and Unreported Premiums................. 619,249.12 
Interest and Rents’ due and uripaid..!. .. 2... o8 io. Semaine ee 85,430.54 
Interest accruedy Not yet, dUG. 0... 0. cele eee ie ee Pe 1,356,132.18 

Gross’ Assets ‘December 3) 1904... 52... ccc etc eenets $43,891,738.40 

LIABILITIES. 


Reserve Fund required by law............... $35,904,955.00 


Policy: Claims in process of adjustment...... 131,288.7 
Unpaid Dividends and Premiums Paid in ad- 

Ayes SRO TE 2 a ees sesso. hie. d 6 oF © scopes s 110,504.79 
Instalment Policy Death Claims not due..... 256,796.00 
Commissions not due and all other obligations 271,505.67 
Surplus credited on_ special : 

forms *of Policies. . ii: .. $5,206,503.00 
General Surplus .:.......3%: 2,010,185.16 
Gross Surplus ss 3s55......-5.% $7,216,688.16 





$43,891,738.40 


INSURANCE ACCOUNT. 


Totak—Amount Insured. . 2.0... cose sce c cinco ct eccccece 
Policies Issued and Revived in 1904*—21,045—insuring.... 


$216,655,628.00 
41,322,108.00 


GAINS IN 1904. 


Gain in Assets...... iis Void ee, eno Gre an, CEI Ieee $5,096,594.62 
eet Te OUI COP ate nis ialsie les) slaiv ciaiw oe Sige. 44 aslo e+ ne 0) sites 1,209,174.82 
Pai ete Pera MMeMNCCOIDt tare wale \. aiclals is:F bails dec dane ewe obin' 8 963,516.60 
Praitioit  DMtere st ECCIDtS ie si .%)< ys snes cre oe ass ach dey ah Weer rc 249,760.54 
ReCATATE RVUTEUB cists Sel elelin so oc’ tele iplee iis be wn Fieleinsiee pices iss 1,037,190.16 
Gaiwam Muamber Of “Policies, © 00. fi. oc eaite es tices oe Brclvttre 10,561 
Gain in Amount of Insurance. .+.... 66s. 60085 artetrcinenenupeevapecs $19,614,729.00 


OFFICERS. 


JOHN M. PATTISON; ‘President. 
R. S. RUST, Vice President. E. P. MARSHALL, Secretary and Actuary. 
J. R. CLARK,. Treasurer. E. E. HARDCASTLE, Associate Actuary. 
I. SMITH HOMANS, J. R. L. CARRINGTON, Assistant Actuaries. 
CLARK W. DAVIS, M. D., JOHN L. DAVIS, M. D., Medical Directors. 
MAXWELL & RAMSEY, Counsel. ALLAN WATERS, Supt. of Agents. 





What is the use of saying ‘‘the best company,” or ‘‘ the strong- 
_ est company,” or ‘‘the largest company’? ey all say these 

things. 
; We say simply | 


The Penn Mutual Life Insurance UO. 


OF PHILADELPHIA, Organized 1847. 
That tells the whole story 





London Assurance Corporation, 
CHARTERED A. D. 1720. 


SURPLUS IN U.S. JAN. 1,.1995,,$831,256:62 


CHAS. LYMAN CASE, Manager. 
61 Pine STREET, - = - “ 





New York. 


37th ANNUAL STATEMENT 
OF THE 


Michigan Mutual Life Insurance Co, 


For the Year Ending December 31, 1904. 


ASSETS. 

GCash@atenbantopmry sama erins ds cd ceca als caps hisveiti0 olay «sve slodee $222,788.17 
First’ Mortgage Liens orn RealEstate. . 1.0 scp. secisccecss cee 7,073,688.81 
Real Estate, including*’Home Office Building, cash value...... 379,300.64 
Loans to Policyholders, Secured, by) Reserves: asricellss ccc. +s 886,554.76 
NRCS MEAG ALICER SMe tetiesicyat tne csi e atelola sak Widens elere aieaipe aid « 10,733.80 
Ona smcashavatiG wmeteas hats hele czas ta ceh titel se ae Sieia: sisi'erd'd alediee 28,750.00 
(Poanss OuwOeulateral pantere sires cit 4.3403 ciiee ob lack ke sicieeleisce kee 5,500.00 
Pitercsee duce And ACCrICd ga dena cece’ celtele | meblne si sle cide Sie 129,524.56 
ReeTiComOMe man PACCEUCC + aa dlelela ccleta cl ficient bls. « 6 ola aeelsdme 2,033.00 
Net Outstanding Premiums secured by Reserve Fund........ 48,730.07 
Net Deferred Premiums secured by Reserve Fund........... 106,154.92 

PUGMAT MASSER S Mea menererctataye chats, s ain slots 4 cis’ evsyeractie eaiave/aun, eames $8,893,758.73 

LIABILITIES. 

Amount of Reserve Fund, American Table, 4 per cent. and 

3% per cent. from January, TOOTS ria ccceters ona cla vaio oleate $8,401,645.02 
REEMIMMS CAI NIL A.V ATICE ae oldiefehs c’dia'e cis aiery sales ous eiee weld suena 8,647.35 
Dividends ‘on deferred premiums. .......00.0..03 5000 cle od coe 542.83 
Death sieossess; titomceially reported... joc wars cules inlets as cee 6,333-80 
(IPE Othe rm ina DIIbleS seimciatarthee tes rc &6.0 die els dhe, sare bls s a:x cha Vallee 14,200.85 
Strip lis meee teen atic tricia o7oistenc’s ni oieied cindels aide slated. tine nae 462,388.88 

SO MAR NEST ABELL TICS 1 sere o/esausieherstis. 5 el ateeuale d/o: f0e's:8) ols, shereia cunnece $8,893,758.73 
Ustor CASO mate OSO LS eran rs tefatr er deitccislelsre a ales cco 5 syoht’se Misieiale evese% $538,440.44 
Policies an “force December 315, 1904.....6..eccssenestecvciics 33,623 
Amount insured thereby, including Additions.............. $45,415,750.56 
Total Amount Paid Policyholders since Organization.,.... 12,107,494.77 
AE) Te Rrra Ts) CO GLE seta dena ten chop Naleut a) vschne ele! = Midge sind Sts ys 5,49 01a Simi.e, #10 wsece 60 President 
COLA AICEN TE Wa tiaimeloseieic eo sierecelews is, cg6oG.crs a First Vice President and Counsel 
HOWE POS Temps coat a tiane martes otk ch esis sass © Second Vice President 
AE A NE CGVECH reve clare cfeieictt Melek ens Pia ise eve cus ois 6 © stibielew pies bp a ee Secretary 
THERON. fe GUD DINGS orcs sees General Superintendent of Agencies 
oP NV SIENA LG LOS crave ered eetetals Mieiete, ob siilie: «= diiene,anaye Si aieve a ale ateveysie wae © oul Actuary 
ome CON GO) IG sit enenatateretatataptstatesd erat tiv. 8is)6 oie tei a n/o se Assistant Secretary 
Eee MA VV ss Docs Lhih UL h abpRali ais et oft (eFctuhavcists fac’ o alee t sithajeuels oaield Assistant Actuary 
Femme eee LVS CON ale motetane are cisiscal tiara Gotecateao Se si cie nels sin bland ate soothers Cashier 
ame ET ee VV WE TE Nis CON geragtea crekatare aie aia) ersivce sfe.ci%,5 ec evalalel dye qeseisthi sow bye oad Attorney 
CRAB VEGN DIO ROB NEE De cleciicledia's oles sie as%oreladia share Medical Director 
Jo De PICKARD, General Agent, 614 Dun Building, New York City. 





Phoenix Mutual Life Insurancé Company 


1831 1904 


_Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy, 
Protection for Self, for Family, for Business. Specimen policy, rates, etc., 


. will be given on application to the Home Office. 


JONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 


The Columbian National Life Insurance Company 
BOSTON, MASS, 





PERCY PARKER, 
President. 


Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire INSURANCE On ty, Losses PaiD, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, JR., Sec. 


National Fire Insurance Company, 
HARTFORD, CONN. 


James NicuHo s, President. B. R. StTmLrtMAN,. Secretary. 


H. A. Smiru, Assistant Secretary. 
HEAD OFFICE, 95 Pearl Street, Hartford, Conn. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President- 








WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 
Frep. S. JAMES, General Agent. Gro. D. Dornin, Manager. 
G. W. Brossom, Asst. Gen’! Agent. Gro. W. Dornin, Asst. Manager. 

Office, 174 La Salle St., Chicago. Office, 409 California St., San Fran, 
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MOO g Moree, Offece, 


INCORPORATED 18s1. 


The Berkshire Life Insurance Co. 
OF-FITTSHIELD Witass 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 
AMES W. HULL, Pres. ae M. BARKER, Vice-Pres. 
. M. LEE, Actuary. HEO. L. ALLEN, 
ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 
Telephone: 3894 John. 
FORTY-FOURTH YEAR. 








THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 
16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 
Gapital’ Stock#paid inl cashiaccisas actie stow cites ote stice claitetew tl etele pects $1,700,000.00 
PCCM PIRCSETVE poleinis'ais'cls sole alele \olejettle’e e cla Graveales’sictataisiite stelathie’stetetotntets 1,096,644.36 
Sarplus? and SWatdivided Profits.2c.eaencels nesis emcees cesiem seeete 604,425.89 





Total  cASSEESs crea cicreitis wsicieicie's cies lovctare oie ote ote ate avatereisve ators eivitieicrs aisiere $3,401,070.25 
JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH. 





Established 1809. 


OFFICE: , 


76 WILLIAM STREET, 
NEW YORK CITY, 





Capital, $100,000. — 





; & 


Fora DEFINITE PROMISE to PAY, well defined, no ex- 
periment and taking no chances that technical legal definitions 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


“THE CENTRAL,” of Pittsburg, Pa. 


Its management will tell cian in YES or NO answers what it 
covers and what it does not cover. AGENTS WANTED. 


For particulars address The Central Accident Insurance Co., Pittsburg. Pa. 
ee eee 


The JWfassachusetts Mutual 


Life Insurance Company, 
INCORPORATED 1851. 
SPRINGFIELD, MASS. 


ASSETS—December 31, 1904...... $37,071,207.57 
LIABILITIES 03). «tas «3-5 oe Eee eS ene ae 
SUKEPEWUS a 3,300,623 .03 


Definite Paid a Cash Guccemaee Values written 
in every Policy. 


Joun A. HALL, President. Henry M, PHILLIPS, Vice-President. 
W. H. Sarceant, Secretary. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Mavager of Agents for Southern New York. 
ORES ee ETRE EY SE We Ce EE RE ST Sar et SP RE a TT 


FORTY-FIFTH YEAR 


HOME LIFE 
INSURANCE COMPANY 


OF NEW YORK, 
GEORGE E. IDE, President. 


. $16,606, 229.07 
1,290,036.00 


Admitted Assets, 
Dividend Endowment Fund, 2 


(Deferred Dividends.) 
Contingent Fund, “$228,211.31 
1,134,104. 25 


Net Surplus, 1,362,315.56 


74, 892,289.00 


Insurance in Force, 


Scottish Union & National Ins. Co. 


ESTABLISHED 1824, 


No. 85 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E.C., Londaal 


United States Branch: Hartford, Conn. 


Feb. 28, 
Be odee 
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“The Leading Fire Insurance Company of America.” 





CS 


Charter Perpetual. 
% 


$4 000,000.00 
15,814,054.98 
5,367,203 89 
6,446,851 09 
10,446,851.09 
99,899,109. 49 


Incorporated 1819. 


Cash Capital, 
Cash Assets, 
Total Liabilities, ; 
Net Surplus, : : 
Surplus as to Policyholders, 
Losses Paid in 86 Years, 

WIi. B. CLARK, President. 

W. H,. KING, Secretary. . 


A. Cc. ADATMIS, HENRY E Shan Cater 
C. J. IRVIN, A. N. WILLIAMS, Secretaries. 


WESTERN BRANCH, Traction Building, Cincinnati, O. 
KEELER & GALILAGHER, General Agents. 


' NORTHWESTERN BRANCH, Omaha, Neb. 
WM. H. WYMAN, Gen. Agent. W.P. HARFORD, Ass’t Gen. Agent. 


PACIFIC BRANCH, San Francisco, Cal. 
BOARDMAN & SPENCER, General Agents. 


INLAND MARINE DEPARTMENT, 
CHICAGO, 145 La Salle St. NEW YORK, 50 and 52 Pine St. 
BO* TON, 137 ) ilk St. PHILADELPHIA, 226 Walnut St. 


—_ 


OF NEW YORK. 


: Accident Policies, Health Policies, 


Large Benefits, Low Rates, Best Commissions. 
January I, 1904. 


Assets, - - - ° 
Surplus, - - = 439,609 


KIMBALL C. ATWOOD, See’y, 290 Broadway, NEW YORK. 


QUEEN 


. Ins.Co. of America, 


\ New Yorx. 


HANOVER 


Fire Insurance Company 
OF NEW YORK. 














i 


Agencies 
in all the Principal Places 
in the United States. 





$1,152,330 





BRITISH AMERICA ASSURANCE (0, ‘coxroxarep 1883. 


FIRE AND MARINE, HEAD OFFICE—TORONTO, CANADA. 
UNITED STATES BRANCH. 
JANUARY 1, 1908. 


IASBECG ee cic cerens cna cies Sceniecles sinc sees veces cbscseec cbececieocvact $1,428,610.75 
Eiabilitiessper cranes ates ccirccacsccdecciecccs¢ cclacdes ceccecioe vececccee 1,030,923.14 
IN GEM OIE DUS reste ciate = cv eeineiss sce et ae Gee e'eeca\sinss-v sicteaw eee cictm $397,687.61 


HON, GEO. A. COX, President. 


wee Head Office for the United States; 


5 7 and 57 
William Street, 


NEW. YORK. 


J. J. KENNY, Vice-President. 





—LONDON& | 
LANCASHIRE 


FIRE 


\ INSURANGE COMPANY 
‘ ae £ we 


A. G. McIlwaine, Ur, Manager- 


AGENTS WANTED 


OF NEW YORK 








Exclusive Territory 
Liberal Contracts 


ga TRENGTH 
YOLIDITY 
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@————_INcorPoRATED 1865, 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, January 061005 sssncs isis eictisisets aes $5,546,127.97 
Cash; ‘Capital siiga.s sce che cehecieccem occ clets 200,000.00 
Liabilities, including reinsurance............. 3,617,361.34 
N&z SURPLUS cor cceaicts cs at enbaeerteansccwe 1,728,766 .63 


HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas 
F. M. GUND, Ass’t Sec. 


Pres. 


Cc. 0. COLLMAN, 
wM - TREMBOR, Sec. 





a) ¢ Pere 


Swurauce Company 
of Watertown, 1.4. 
ESTABLISHED 1853. 
Assets, January 1, 1904..........sccccccccccsesccrcesscsesscccccecs $2,617,755.75 


Total Liabilities, except Gapital. ic cssccacsra ssn saeanchincesweate 1,406,159.17 
Joint Stock Capital poh Galcteiewiclsinisien cons sieslectel ues eesiceeniad melee ces 500,000.00 





®erman American 


Insurance Company 
New Bark 


CAPITAL INCREASED TO 


$1500,.000 


ASSETS 


$12,074.306 


NET SURPLUS 


$5,633,249 





THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life) 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 


SAFETY FUND _YNSURANCE, 


[HGARAY. 


Fire Insurance Company 
OF NEW YORK. 








N 
/ 


135 & 137 BROADWAY. 
INSURANCE 


~~ PHENIX fare 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM STREET. 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


Cash Capitals... << tssiceeeees,oce nists se/to'els ts walceniecee tee eee 1,000, 
Premium. Reserve..s sec ssccsisss ictsonsees sete cicceeie tate ete ene 2,524,219.17 
Reserve for Losses under Adjustment joe sn bie ele oie binaries erent 182,967.55 
Reserve for all other Clainis.fccc.cis.<ses50enoueen nee eee 6,287. 51.. 
iNet. Surplus.ss. ocssccssenesns sch ocncneccccebecete cee le neeEeae ata 2,639, 225.50 
Total. Assets, ois s-c0.0:000.0.5 ».0.si sles arene ho bisteleta cheats a eete eee aie $6,352,699.73 


HUGO SCHUMANN, Pres'’t. 


‘FR. wee BERNUTH, { Vice-Presidents. Geant RUYKHAVER, 


Secretaries. 
Gro. B. Epwarps, Gustav KuHeEr, { ‘ 6 a, ae 





in selecting a pro- 
Every Man Interested fssioc tne: ofec 
==: the greatest pros- 
pect of success should read the booklet, 
“CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN. 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 


The ‘P ruwdemeaan 


Insurance Company of America. 
Incorporated as a stock company by the State of New Jersey: { 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 
Prudential Agents are money makers. Openterritory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 








CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
‘Endowments at age Eighty automatically. 


$25,500 000 Paid to Beneficiaries. 
Liberal Contracts for Business Gettets. 
TN V BiSsl. G ALE re 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W, BABB, Jr., T. A. RALSTON, Sub-Manager. 


Manager, 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 


On January ist, 1905, The Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 


and slight membership, no comparable results have been 








accomplished by any other 


Company. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


American Life Insurance 





HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1805 


Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 


NTI UTC ela leis Gis cl olgiaiclais.c 6scoc esse erst ese enews weicies $400,000.00 

Seretrance and. all: LiaDiities. ,....626cccesessccnccccsces 3,443,725.09 

ROE ec eielaisieliic't aic/sicicisciv-cwcicsc vice weep siegichasicvee.cs 2,585,263.42 
MAHA V IT ELOOS cis asysjc/s.a cs dicgeir oc cebiccscumencss $6,428,988. 51 
DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 


OuN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
Meee yz DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA, 
FOUNDED 1792. 


SURES RTIUIALYOT (1904. ..- 00 ccc csccseccpeccecces $11,290,773 .87 
LiaBiLitieEs—Reserved for Reinsurance and all 
PPIRCIAITB oh vince sca ccs cs cosecccceccessececs $5,838,363.45 
SUMIRIPRIMESE CMTE Wold ciescsiccessccecescssncccccesens 3,000,000.00 
Surplus’ and Contingent Fund over all Liabili- 
OPMENT ee pictisiet ais's. ¢ cise onic o.5 voicicies ve sviwci.dicus 2,452,410.42 $11,290,773 -87 





Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
resident Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 
Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





CommercraL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


aa Pine William Sts., New York 


Male Fidelity and 


Casualty Company, 


97-103 CEDAR STREET, NEW YORK CITY. 


Assets, $6,397,004.50. Net Surplus, $1,412,107.72 
Losses Paid to June 30, 1904, $18,696,401.43. 


CASUALTY INSURANCE SPECIALTIES: 


Bonds of Suretyship for persons in positions of trust, 
Personal Accident and Health, Liability, Burglary, 
Plate Glass, Steam Boiler, Elevator, Flywheel and 
Bonded List. 


OFFICERS: 


GEORGE F. SEWARD, President. 
ROBERT J. Hitras, Vice-President-Secretary. 
HENRY CROSSLEY, Assistant Secretary. 
FRANK E. Law, Second Assistant Secretary. 
EpwArD C. Lunt, Third Assistant Secretary. 
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British- America Assurance Co.| Western Assurance Company 


OF TORONTO, CANADA. OF TORONTO, CANADA. 
Financial Statement January I, 1905. Financial Statement January I, 1905, 








UNITED STATES BRANCH. UNITED STATES BRANCH. 











ASSETS. ASSE GS: 
Government Bonds.... NSE S 2 yee es eee $104,500.00 | Government Bonds.... eer, 5 chai: ¢ $104,500.00 
State and Municipal! Bonds: cee ee 625,857 .22 State and Municipal Birdos ee Pee Q17,512.05 
Gashvon Eland and on) Depositemea:- eatareree 2,822.91 | Cash on Hand and on Deposit. . « Siaie: le leleseonetete 68,070.94 
Stocksuand: Bonds: ee. SAMOS eo nici 478606.80 | Stocks and Bonds... J. :..1.2.0.5.2-..) oe 851,831.04 
Premiums in course of collection. opeke te wesc 126,455.12 | Mortgages .... eer 15,000.00 
Interest dive sandsraccritcd tier vemi tase tteatetmenarters 10,308.70 | Premiums in course of collection......... BA at es: 403,582.43 
$1,428,610.75 $2,360,496. 46 
LIABILITIES. BIABIE TEES: . 
Reserve Premium Fund ne Y. Reserve Premium Fund (N. Y. 
Standard) . fs ; . $936,195.38 Standard), 24.2" . «a+ $1,519,021 .63 
Reserve for Unpaid Losses. Rea OA 2n7 Reserve for Unpaid Losses. rt es 110,325.35 
eee $1,030,923 .14 $1,629,346. 98 
Surplus im: United (States. . sega ee ort $307,687.61 | Surplus in United StateS>...... 7... .ocapeeeee $731,149.48 
Total Tncomennil, fon Odd! skater -00$T,578,582512 | Lota Income in’ Ua Sy foreroad. $2,714,277 .17 
Total Losses Paid in United States from 1874 Total Losses Paid in United States from 1874 
tO VLOOAy TRCluSIVe eee ana ne a Ot 5787 .e es to 1904, inclusive. sia, ND ajo 26,796,672 .54 
Hoa, GhOwALGOX: S y RENN YS Hon. GEO, A. COX, JE - KENNY, 
President. Vice-President. President. Vice-President. 








Conservative Leads 


IN BUSINESS PRODUCED 


Life Insurance in California for 1904. EAR eioaTE Ge 


From OFrFictaAL REPorRTS. 
COMPANY AMOUNT PREMIUM 


CONSERVATIVE LIFE.... $9,043,423 $384,126 
New York Life 8,586,099 362,875 


equitab ,050 294,0; 

Mutual Life sivas 70795 | The ONLY TIME and PLACE where a 
Fue mere 5 ; pe ete 

Metropolitan 2 565, : 0,791 

Denn’ Mutual mie oat roo SMALL and YOUNG COMPANY 

/Etna : ,196, 1,30, 

ON ey LEADS the “GIANTS.” 

New England Mutual 1,101,750 44,954 
Union Mutual 794,052 34,429 
Provident Life and Trust.... 781,032 30,041 
Union Central 699,716 19,690 
National Vermont 671,000 25,972 


State Life 663,260 22,626 NO COMPANY AT THE SAME AGE AS THE 


Germania 588,000 30,093 
Home 508,000 18,252 CONSERVATIVE LIFE TODAY EVER SHOWED— 
Minnesota Mutual 500,208 18,327 
Washington Life 404,400 16,879 


Provid Savings 03,2 7; 

Mash et ee) PGES 17,684 As much INSURANCE in force, $27,099,175.00 
A a creda gp 709 cde 

‘ sity Mutua 30 1,7 , 

Masdachuaette Mutual eee 131196 As much ASSETS ~ ne = 1,904 659,35 
Travelers 332,500 11,988 

RG oti M 229, 8, : 

Barty Abseral 2800 od As much SURPLUS = = ~ 333,626.37 
Northwestern National 52, 4,350 ' 

Life Association ; 1,130 

















$2,369,492 


Field Men Wanted in Western Fields. We Lead Where Best Known. 
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THE full text of the bill introduced in Congress by Sen- 
ator Dryden, to establish Federal regulation of insur- 
ance, appears in this issue. The Senator accompanies the 
introduction with the statement that he has brought the 
bill out now that it may receive the discussion and 
criticism so essential to its perfection during the time 
intervening before the assembling of the next Congress 
in December. The bill goes to the marrow of the na- 
tional supervision question, declares policies of insurance, 
to be “articles of commerce and instrumentalities thereof,” 
and their transmission from one State to another inter- 
state commerce, and therefore subject to the control of 
the general Government. This is the ground upon which 
the battle will be fought in Congress if the bill is ever 
seriously considered. It contemplates, not an additional 
exercise of supervision, but a substitution of Federal for 
State supervision, so far as business transacted between 
the States is concerned. It takes away the power of the 
State to tax or examine non-domestic companies, which, 
however, if they comply with the requirements of this 
act, will be privileged to do business in all the States. In 
other words, Senator Dryden’s bill replaces State with 
national supervision. Read in connection with Mr. 
Wolf’s address on State supervision, which we also pub- 
lish, we may see clearly where issue will be joined in 
the controversy which the Senator invites. 


In discussing last week the proposed scheme of secur- 
ing national supervision by an act of Congress declaring 
insurance to be interstate commerce, we touched upon 
the obstacle which the movement would encounter in the 
unwillingness of the States to divest themselves of the 
right of supervision which they have always exercised. 
We believe that the States will jealously cling to every 
vestige of power they possess to prescribe the terms upon 
which the corporations of other States can do business 
within their borders, and in recognition of this sentiment 
and sympathy with it their representatives in Congress 
will never vote for a law that will deprive them of the 
power. Confirmation of this statement will be found in 
the comments already appearing in the press on Mr. 
Beck’s argument for Federal regulation of insurance by 
Congressional action. For example, the Charleston News 
and Courier in an editorial on the subject says: 

The solicitude of Mr. Beck for the policyholder is almost pathetic, but 
the evil conditions from which we are told that the insurance companies 
and their policyholders are suffering are due not so much to the system 
of State regulation as to the administration of that system, and if there 


is such opposition as that noted, there ought to be and doubtless is ample 
remedy for the suffering policyholders in law. The system need not be 


changed because it has imposed inequitable burdens upon the insurance 
companies, but relief should be sought through the courts or by such 
protective legislation as may be required in the circumstances. Every 
attempt to encourage Federal interference with the affairs of the State 
ought to be resisted. The interstate commerce clause of the Constitution 
has already been stretched to the breaking point without corresponding 
benefit to the public. 

It is obvious that if the Supreme Court of the United 
States is to be approached with a call to reverse its posi- 
tion in the Paul and Virginia case, it must be by some 
other way than an act of Congress. 


ARKANSAS has been at the fore all the week in a rapid 
succession of notable events. The conflagration at Hot 
Springs, with its $750,000 insurance loss, came as an ob- 
ject lesson to the trust bursters in the Legislature and 
their dismayed constituents. “I shudder to think what it 
would have meant to our citizens if this had happened a 
little later,” exclaims the mayor of Hot Springs, and he 
calls for a “speedy repeal of the King anti-trust law.” 
The Little Rock Gazette, from which we copy copiously 
on another page, draws by the light of the Hot Springs 
fire a weird picture of Arkansas bereft of insurance pro- 
tection by the action of the anti-trust law, and it fiercely 
arraigns Governor Davis for the condition into which his 
demagogy has plunged the State. His sincerity is im- 
pugned by the statement that he has, since the enactment 
of his precious anti-insurance law, had his policies on his 
home renewed for three years in old line companies. 
With the advent of fateful March ten leading agency 
companies withdrew from the State. The others have 
taken licenses tentatively until the anti-trust law goes into 
effect. The future of the relations of the fire underwrit- 
ers with the State now centres upon two possibilities: 
the abrogation of the law or its voidance by the Supreme 
Court of Arkansas. Our Little Rock dispatches already 
announce the introduction of repeal measures in the 
Senate. That is the shortest way out. The very lucid 
opinion which Mr. James M. Beck’s law firm has written 
for the underwriters, upon the constitutionality of the 
act, leaves little doubt that the Supreme Court, when it 
can be reached, will declare it to be void. The opinion 
riddles the act, showing that it violates the constitution in 
assuming extra-territorial jurisdiction, in impairing the 
obligation of contracts, in infringing upon the powers of 
Congress in respect to interstate commerce, in depriving 
a citizen of his property without due process of law, in 
requiring a defendant to incriminate himself and in being 
ex-post facto. Upon any one of these points, it would 
seem, a successful attack might be made. 


THE man with wheels in his head who gets into the 
legislature and gets after the insurance companies was 
never more in evidence than he has been this year. How 
abnormal must be the mental processes which have con- 
ceived that bill in Utah, requiring insurance companies to 
conform to “the provisions of the State Constitution,” and 
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file with the State a bond equal in amount to their unpaid 
capital stock. There is something grotesque in the con- 
dition that the applicant for a license to insure the people 
of Utah must first read up the thirty-four articles of the 
State Constitution as a precaution against legal pitfalls. 
And that other condition about giving a bond to secure 
to the policyholders in case of loss the subscribed capital 
of the applying company—there is the Liverpool and 
London and Globe, whose paid up capital is $1,228,640, 
and whose additional subscribed capital, guaranteed by 
responsible shareholders and subject to call, is $12,282,000 
—what a price to pay for the privilege of protecting the 
property owners of Utah against loss by fire. The crank 
bill of Mr. Tenjost in our own Legislature almost equals 
this. The Buffalo assemblyman would make it unlawful 
for a fire insurance company to insure real and personal 
property at a higher rate than is now charged without 
the consent of the Superintendent of Insurance. In Mis- 
souri this week this idea of forcing down insurance rates 
by law takes another form. A bill provides for an in- 
surance board in each town and village in the State to 
be composed of three persons appointed by the public 
authorities, which shall fix fire insurance rates that ‘shall 
be found just and right.” There is a vague bill in Okla- 
homa requiring fire insurance policyholders to file their 
policies with the town or city clerk, “with the object of 
preventing incendiarism’—whatever that may mean. 
And then there is Mr. Swig’s proposition in Massachu- 
setts to fine companies which insure real or personal prop- 
erty for more than their assessed value $10,000 for each 
offense. A New Hampshire bill makes agents liable to 
damages in $500 when they divide their time with any 
other business than insurance—a blow perhaps at the real 
estate annexes. It is good deal of a puzzle to understand 
why people capable of these aberrations are not in sani- 
tariums. Surely they must do many other odd and rea- 
sonless things that serve to impress their neighbors with 
a sense of their mental impairment. And yet they are 
elected to legislatures. 





Facts and Opinions. 


The home offices of the various surety companies are at 
present very much interested in the outcome of the pending 
legislation in every quarter of the Union. The Legislatures 
of a dozen States have before them bills putting new and 
burdensome restrictions upon the business, and taxing every- 
thing in the heavens above, or the earth beneath, or the 
waters under the earth. This legislation varies all the way 
from the bill in New Hampshire, which limits companies to 
transact one class of insurance business, down to that of 
Texas, which proposes to tax “intangible” assets, whatever 
they may consist of. In Massachusetts it is proposed to 
insist upon a deposit of 10 per cent. of the capital, in 
Colorado a deposit of $50,000, and in various other States 
deposits are expected. This deposit feature is not a new 
one, but has become a grievous burden to the smaller com- 
panies, and there is only one company now engaged in the 
business which has met the requirements in the matter of 
deposit of every State, and that is the United States Fidelity 
and Guaranty Company, which company now has $1,000,000 
on deposit with the State officials of various commonwealths 
and cities, as the necessary condition of doing business. 
Several of these bills increase the tax rate on premiums from 
1 all the way to 3 per cent., and if they should become laws 
will compel the companies to necessarily increase the pre- 


mium charges in such States. The shortsightedness of such 
bucolic statesmanship is apparent to anyone who has given 
the subject a moment’s consideration. It must be known 
that the companies do not pay the taxes, but necessarily shift 
the burden to the policyholders. The Board of Casualty and 
Surety Underwriters recently formed is combating some of 
this legislation through John T. Stone, its president, and S. 
C. Dunham, chairman of the committee on taxation, and it 
is hoped a portion of it will be defeated. If these bills, how- 
ever, are offered as “bell ringers” there will be found little 
disposition on the part of the companies to respond finan- 
cially. 


The annual meeting of the Detroit Conference was held at 
the Chicago Beach Hotel on Friday and Saturday of last 
week, the business proceedings being followed by a banquet. 
The following officers were elected: President, H. G. B. 
Alexander; vice presidents, Franklin J. Moore, C. H. Brack- 
ett; secretary, L. O. Chatheld; treasurer, Fk. Ho sGoodmam 
Executive committee—D. E. Thomas, president. National 
Casualty Company, Detroit; V. D. Cliff, secretary United 
States Health and Accident Company, Saginaw, Mich.; G. F. 


C. Eyre, president American Health and Accident, Detroit; — 


Louis H. Fibel, president Great Eastern Casualty and In- 
demnity Company, New York; A. E. Forrest, secretary 
North American Accident, Chicago; William H. Jones, gen- 
eral manager Equitable Accident, Boston; W. G. Curtis, sec- 
retary Northern Accident, Detroit, Mich. The following in- 
teresting papers were read and discussed: “The Rounder,” A. 
D. Bailey, secretary American Relief Society, Bay City; 
“Honesty,” A. E. Forrest, secretary North American Acci- 
dent Insurance Company, Chicago; “Equity,” D. E. Stevens, 
Grand Councilor Fraternities Accident Order, Philadelphia; 
“Industrial Litigation,’ Manton Maverick, general attorney 
Continental Casualty Company, Chicago; “Accident and 
Health Insurance a Part of Life Insurance,” F. S) Dewey 
secretary National Casualty Company, Detroit; “The Rela- 
tion of the Physician to Sick and Accident Insurance,’ W. J. 
Means, M. D., medical director American Insurance Union, 
Columbus; “The Handling of the Physician in the Adjust- 
ment of Claims,” F. M. Van Horn, general superintendent of 
agencies, Grand Rapids Accident and Health Insurance Com- 
pany, Grand Rapids; “The Policy Contract,” A. A. Smith, 
secretary Continental Casualty Company, Chicago; “Danger- 
ous Trades,” C. W. Ray, adjuster Columbian Relief Fund 
Association, Indianapolis; “Suggestions,” F. H. Goodman, 
secretary Home Accident and Health Insurance Company, 
South Bend; paper by J. B. Pitcher, president United States 
Health and Accident Insurance Company, Saginaw; paper by 
Horace W. Corey, manager industrial department Great 
Eastern Casualty and Indemnity Company, New York. 


Fire insurance matters in Arkansas are in an acute stage. 
The arrival of the time for renewing licenses and filing 
bonds, the failure of a number of large companies to qualify, 
the Hot Springs conflagration, with an insurance loss of over 
$750,000, followed by agitation for a repeal of the law driving 
out insurance, and the actual introduction of a bill in the 
Legislature to eliminate the extra-territorial feature, are all 
events of the week. Elsewhere in this issue will be found 
the decidedly warm comments of the leading Arkansas news- 
paper on the situation, and the opinion of eminent New York 
counsel that the anti-trust law is unconstitutional. The com- 
panies which have declined to renew their applications for 
licenses are the Liverpool and London and Globe, Glens 
Falls, Germania of Freeport, Teutonia, Delaware, Prussian 
National, United States Fire, Germania Fire of New York, 
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Union of Pittsburgh and Rochester German. Other com- 


panies have filed their statements, but with the explicit an- 


‘some satisfactory arrangement in the meantime is made. 


nouncement that they will not seek to remain in the State 
after March 23, the date the new law goes into effect, unless 
An 
exception to these companies is the Atlanta-Birmingham, 
which has taken advantage of the situation for its own bene- 
fit, by withdrawing from all rating organizations, wherever 
located. Life insurance companies are also concerned about 
conditions in Arkansas, if the fire insurance companies can- 
cel their risks there, and the Massachusetts Mutual Life, for 
one, has given notice that outstanding loans will not be 
renewéd. 


The following standing committees of the National Con- 


vention of Insurance Commissioners for 1905 have been ap- 


al 


pointed by President Cutting: 
Blanks.—Appleton, New York; Brinkerhoff, Illinois; Upson, Connecticut; 


Fletcher, Maine; Drake, District of Columbia; Vorys, Ohio; Brown, 
Massachusetts. 

Laws and Legislation.—Vorys, Ohio; Appleton, New York; Carroll, 
Towa; Bacon, Vermont; O’Brien, Minnesota. 

Unauthorized Insurance.—Barry, Michigan; Folk, Tennessee; Host, 


Wisconsin; McDavid, Alabama; Carroll, Iowa. 
Fraternal._Fletcher, Maine; Hardison, Massachusetts; 
Vorys, Ohio; Forster, Pennsylvania; 
sissippi. 
Rates of Mortality and Interest.—Prewitt, Kentucky; Buttolph, Indiana; 
Watkins, New Jersey; Hughes, Connecticut: Truitt; Maryland. 
Meeting and Officers——Hendricks, New York; Carr, Maine; 
Rhode Island; Green, Arkansas; Wilkinson, Maryland. 
Reserves Other Than Life.—Upson, Connecticut; Appleton, New York; 


Folk, Tennessee; 
Vredenburgh, -Illinois; Cole, Mis- 


Gray, 


Hadley, Michigan; Brinkerhoff, Illinois; Linehan, New Hampshire; 
Stillwell, Ohio; Hardison, Massachusetts. 

Miscellaneous.—Marshall, Delaware; McDavid, Alabama; Clay, Texas; 
Prewitt, Kentucky; Sherrick, Indiana. 

Assets of Insurance Companies.—Host, Wisconsin; McGivney, Lou- 
isiana; Young, North Carolina; Yates, Missouri; McCullough, Penn- 
sylvania. 

Credentials—Gray, Rhode Island; McGivney, Louisiana; Marshall, 


Delaware; Wright, Georgia; Tesch, Colorado. 

Special Committee in Charge of Legislation in Congress.—Folk, Tennes- 
see; Sherrick, Indiana; Durham, Pennsylvania; Barry, Michigan; Vorys, 
Ohio; Bacon, Vermont; Carroll, Iowa; Vredenburgh, Illinois; Cutting, 
Massachusetts, ex-officio. 


Since these appointments were made Messrs. Wilkinson, of 
Maryland, and Green, of Arkansas, have retired from office, 
and doubtless their successors will be appointed to fill the 
vacancies. 


The National Association of Local Fire Insurance Agents 


held its midwinter conference of officers and executive com- | 


mitteemen on Friday and Saturday of last week, at Pitts- 
burgh, Pa. Vice President E. J. Tapping presided, in the 
place of President Robinson, who was kept away by serious 
illness in his family. The most important action taken was 
embodied in the following resolution: 


That a committee of five, to be known as a “conference committee,” 
be appointed by the president, with power to confer with companies or 
company organizations, to formulate plans for protecting the agent in 
the locality for which he is appointed. and to confer upon any other mat- 
ter which may be deemed advisable. 


The purpose of this action is to “further co-operation and 
harmony.” ‘The conference resolved to leave the matter as 
to whether the State organizations should reorganize on the 
board plan optional with the associations. It is stated as 
probable that the next annual meeting of the association will 
be held in Denver, Col. Among those present at the meet- 
ing were the following: E. J. Tapping, Milwaukee; L. W. 
Childrey, Norfolk, Va.; C. S. Pellet, Chicago; C. H. Wood- 
worth, Buffalo; A. W. Neale and T.-H. Geer, Cincinnati; 
Fred Guenther and W. A. Eldridge, Detroit; Charles F. 
Wilson, Denver; Emmett Rhodes, Auburn, N. Y.; W. H. 





Mandeville, Olean, N. Y.; A. P. Ross, Columbus, O.; Charles 
E. Anderson, Baltimore; W. B. Flickinger, Erie, Pa.; H. N. 
Pinkham, Portland, Me.; R. H. Mabry, Selma, Ala.; Widship 
Cabaniss, Macon, Ga.; G. H. Burns, Kittanning, Pa.; D. C. 
Harkins, Cameron, W. Va., and Henry H. Putnam, Boston. 


A statement comes from Wisconsin that an attempt may 
be made to reopen the Equitable case in the courts of that 
State on “two very important points in the argument not 
touched upon in the Supreme Court decision.” No appeal 
can be taken from the decision, of course, but an attempt 
may be made by motion before the Supreme Court to reopen 
the case and to get a determination of these points. A Madi- 
son newspaper quotes Commissioner Host as follows on the 
decision of the court: 


The decision of the Supreme Court, 
Dunwiddie, is certainly a surprise to me. Before rendering a decision in 
July, 1903, that Section 1952 Wisconsin statutes is mandatory, I gave 
careful thought to the intent of the Legislature in enacting said section, 
the conditions that existed at the time of its enactment, the rights of 
policyholders in mutual organizations, and after deliberating upon these 
different points and perusing exhaustive briefs for and against a man- 
datory construction of said section I became convinced that unquestion- 
ably it was the intent and purpose of the law makers that a distribution 
of surplus be made at one of the periods fixed in the statute, and the 
only discretionary power conferred upon the company was the exercise 
of an option to select either a two, three, four or five year period, in- 
stead of making distribution annually. * * The discussion and litigation 
of the surplus question in Wisconsin has created more interest in insur- 
ance circles and among the people than any other question ever raised 
concerning life insurance, not only in this State but throughout the coun- 
try. I will now appeal to the Legislature of Wisconsin, and endeavor to 
convince them of the injustice of the deferred dividend contract, so that 
some legislation will be enacted abolishing this “gamble” for all time. 


reversing the decision of Judge 


Put Yourself in the Company’s Place.—In the course of 
his annual report on the mill mutual system, President At- 
kinson offers the following considerations which may be 
found pertinent by the managers of and the insured in stock 
companies as well: 


The most difficult work in respect to new members has been to over- 
come a sense of antagonism between the assured and the underwriter: 
to prove to them that we were merely their agents appointed to keep 
up a wholesome irritation until they had learned that owners and man- 
agers are the only persons who can prevent loss; our sole function being 
to show how to do it. Many of our suggestions have seemed unreason- 
able, but of late we have met objections by asking the owner, ‘‘What would 
you do if you insured yourself?’ ‘This question is usually followed by 
the adoption of our suggestion. In one recent instance, where the danger 
seemed so remote as to make it almost unreasonable to call for sprinklers, 
that way of putting the case caused their adoption, and within a year a 
very heavy loss and interruption of business was saved by one of these 
sprinklers. In another important new risk, after we had suggested every 
possible safeguard, the owner asked: “Is there anything more that I 
can do; a small fire might interrupt my sales for months and it would 
take years to recover my position.” Jt is to this conviction on the part 
of the owners and managers of our risks that they are themselves re- 
sponsible for the safety of their property that our success as underwriters 
must be largely attributed. Without this conviction on the part of mem- 
bers factory mutual contracts would be very hazardous. There is no 
special virtue in the word ‘“‘mutual”’ in the title of our insurance com- 
pany until every individual member comprehends his own obligation to 
all others and his own responsibility for the safety of the property under 
his charge. 


A reorganization and revivification of the agency forces of 
the Washington Life is being accomplished by Vice Presi- 
dent Theodore P. Johnson, of that company, who returned 
this week from a tour of the Western States. He reports 
that the agents have renewed faith in the old Washington 
since its reorganization, and he predicts a good showing of 
new business next year to back up his assertion. Mr. Harry 
S. Fuller, of Chicago, has succeeded his father, Dr. S. L. 
Fuller, in the management of the long established Fuller 
agency there, which Doctor Fuller has run for the past 
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thirty-eight years. The new manager was in New York this 
week, arranging for the transfer of his office from Chicago 
to Milwaukee, as his territory will now cover Wisconsin and 
Michigan. The former Davis agency of the Washington at 
Chicago has been transferred to the firm of Davis & 
McGrew, which will cover the territory of Northern Illinois, 
working from Chicago. The territory of W. D. Batscholtz, 
of Des Moines, will be extended to cover all Iowa. Messrs. 
H. D. and L. C. Penfield, of Chicago, have been appointed 
managers of the city department there. Mr. William Y. Pot- 
ter, of East Greenwich, R. I., has been appointed manager 
for that State, with headquarters at Providence. 


The Insurance Commissioner of Wisconsin received a com- 
plaint to the effect that the Great Northern Railway Com- 
pany, which operates warehouses and grain elevators at Su- 
perior, Wis., for storing grain, and issues regular warehouse re- 
ceipts therefor, also issues an indemnity agreement against loss 
or damage by fire to grain, seeds, etc., while in storage in the 
company’s elevators. The indemnity agreement has attached to 
it the following: “In addition to the risk of loss by fire imposed 
upon it by law, all risk of loss or damage by fire to seeds or 
grain stored in its elevators under such receipts,” etc. It is con- 
tended by Commissioner Host that this agreement is an insur- 
ance contract issued by the railroad company in violation of the 
laws of Wisconsin. The matter was taken up with the company, 
which has refused to give any attention to the communications 
from the Insurance Department. Commissioner Host has re- 
ferred the matter to the Attorney General, who will proceed 
under Section 3466 Wis. Stats. of 1808, which provides that any 
action may be brought by the Attorney General in the name of 
the State upon his own information or upon the complaint of 
any private party against-the parties offending when “any asso- 
ciation or number of persons shall act within this State as a 
corporation without being duly incorporated. 


The latest emanation from the practical pen of Fire Mar- 
shal Henry D. Davis, of Ohio, regards stoves burning coal 
or wood, which we learn are still us€éd in primitive portions 
of this country and in the land of the Buckeyes: 


The too energetic firing of stoves cost the people of Ohio a third of a 
million dollars last year. This loss was from crowding fuel into stoves or 
furnaces which were in no way defective and does not include the large 
number of accidents from roaring fires driving partly consumed fragments, 
as sparks, out upon the roof, nor cases of fire from soot burning. The 
number of fires from such overheating has increased, during the five 
years in which statistics have been gathered by this office, more rapidly 
than the increase of dwelling houses and in spite of the increased use of 
steam heat. The average temperature during 1904 being two degrees 
below the normal accounts for an excessive number of fires in that year. 
3ut, on the other hand, there was an increase in the number of gas 
stoves, and they, while endangering life, are less liable to become a 
fire danger from overheating. The fires from the ignition of some nearby 
combustible from excessive heat, from stoves or pipes numbered 250; from 
cellar furnaces, 65; from grates, 4; from gas stoves, 6; from oil stoves, 
total of 330 fires. Overheating in factory stacks caused 11 fires; 
kilns and dry rooms, 5 each; and bakery ovens, 15. These fires were 
from the igniting of the wooden floor or wall near the stove, the drying 
of wood in the oven, kindling left to dry over night beside the stove, 
lath exposed where plaster had been knocked off, goods on clotheshorse 
or chair back, and, especially, clothing previously cleaned with gasoline 
placed by the stove to dry» A few fires were frommygnitible stuff, matches, 
ornaments and the like upon the mantel 
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On Tuesday night of this week the New York Life Un- 
derwriters’ Association held its annual meeting and dinner 
at the Hotel Astor, and elected the following officers and 
executive committee, to serve for 1905: President, J. Carl- 
ton Ward, Prudential; first vice president, William Dutcher, 
Prudential; second vice president, Charles Wake, Equitable; 
third vice president, S. S. Voshell, Metropolitan; secretary, 
Albert G. Shepard, John Hancock; treasurer, Archibald Ar- 
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thur, United States Life. Executive committee—T. R. Fell, 
Mutual Life, chairman; W. A. Nicolay, AZtna Life; S. Ha 
Mallard, Travelers; W. C. Johnson, Phcenix Mutual; Charles. 
J. Goulden, Connecticut General; E. J. Edwards, Equitable. — 
The banquet was spread in the large dining hall and the © 
decorations were profuse and elaborate. After the retiring 
president, Mr. M. E. Goulden, had made a brief address, and 
the incoming executive had expressed the honor he felt at 
assuming his duties, President John Dolph, of the National 
Association made an address. The spirit of good fellowship 
was much in evidence and the gathering was one of the most 
successful and enthusiastic in the history of the local associa- 

tion. Twenty-four new members were admitted. : 


The following representatives of eleven companies writing 
plate glass insurance in New York this week signed the com- 
pact, which has so long been expected. Eugene H. Winslow, 
for the Metropolitan Plate Glass and Casualty; Max Danzi-— 
ger, for the New York Plate Glass; William T. Woods, for — 
the Lloyds Plate Glass; S. B. Brewsters, for the A<tna In- 
demnity; David Meiklejohn, for the Maryland Casualty; H. 
C. Hedden, for the New Jersey Plate Glass; William F. 
Moore, for the New Amsterdam Casualty; E. W. De Leon, 
for the Casualty Company of America; Robert J. Hillas, for 
the Fidelity and Casualty; Sydney T. Perrin, for the Central 
Accident, and J. H. Delesderniers, for the Philadelphia Cas- 
ualty. The new agreement covers practically only commis- 
sions and the number of agents in the territory, but it is 
expected that if the companies can work harmoniously on 
this basis there is a possibility that the compact may be later 
extended to govern rates. An arbitrator for violations will 
be appointed, whose salary and office expenses will be paid 
by assessments upon the companies. The chief difficulty will 
be to find a proper man for this delicate position. 


Reviewing Mr. Beck’s address before the Boston Life Un- 
derwriters’ Association on national supervision of insurance, 
Insurance says: 


As a temperately stated contribution to the subject by an able lawyer, 
this is worth careful reading, yet Mr. Beck does not succeed in making it © 
more than academic, nor*does he attempt to do so. For even if it be <i 
admitted that the court will make no difficulty over the constitutional — 
question, Mr. Beck does not show that effectual Federal supervision— — 
effectual in being substitution and relief instead of mere addition—will be 
advanced any; indeed, he deftly avoids the practical issue of Federal 
against State power, as the others have done. The nearest approach to 
grappling the difficulty is when he says that “the great advantage gained — 
would be that it will no longer be a privilege but a right to engage in 
this form of interstate commerce, and the day of oppressive and dis- 
criminating restrictions on the part of the State would be ended.” How 
this can be is left unexplained, and he expressly admits that the taxing 
power would remain with the States and that a State ‘‘would retain abso- 
lute control of corporations which it had formed.” This virtually con- 
cedes the further power of exclusion of corporations which it had not 
formed, and until somebody ventures to deny that the States will stoutly 
and, as far as can be now-seen, will successfully, insist upon control of 
their own territory, we shall not have come an inch nearer Federal super- 
vision, after all their volume of talk about it. 


The annual meeting of the Massachusetts Grand Lodge of — 
the Ancient Order of United Workmen, which includes also 
the States of New Hampshire and Vermont, took place in 
Odd Fellows’ Hall, Boston, last Tuesday. Much space was — 
given in the report of the grand master workmen to the set-_ 
tlement of the litigation with the Supreme Lodge, and the © 
final separation of the Massachusetts lodge from that body, 
accomplished last January. Among the recommendations 
made by the grand master workmen was one that a bene 
ficiary commission be appointed, with power to employ a 
competent actuary to ascertain the standing and condition of 
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f “report to the executive committee not later than December 


pr; 1905. During 1904 the receipts of the beneficiary fund of 


z $737,278 were nearly all swallowed up by the payments, and 


the membership declined from 31,683 at the beginning of 


the year to 29,661 at its end. 


Funeral services for Sidney Dillon Ripley, treasurer and a 
director of the Equitable Life Assurance Society, were held 
in the Church of the Heavenly Rest, New York, on Monday, 
the rector, Rev. Dr. Morgan, conducting. One entire side of 


the church was occupied by the officers and employees of the 


company. The executive committee of the company on Feb- 


_ ruary 27 unanimously adopted the following resolutions: 


The executive committee of the Equitable Life Assurance Society of 
the United States learn with sorrow of the death of Sidney Dillon Ripley. 
Mr. Ripley was the son-in-law of the late Henry B. Hyde, founder of the 


_ society. He was a director of the society for thirteen years, and was in 


the continuous service of the society from 1885 until the time of his 
death, first as its cashier and later as its treasurer, performing the duties 

_of these offices with fidelity and honesty and conscientiously administer- 
ing their business. 

Resolved, That in mourning the loss of a loyal officer and director, the 
members of the executive committee of the society hereby tender to his 
widow, Mrs. Ripley, their sincere sympathy, deepened by the affection 
and respect in which the memory of her father is ever held by them. 

Further resolved, That this minute be placed on our records, and that a 
copy of these resolutions be transmitted to Mr. Ripley’s family. 


The Insurance Society of New York held its fourth annual 
meeting on Tuesday evening of this week in the rooms at 73 
William street, and elected the following officers: President, 
Robert P. Barbour; vice presidents, C. F. Shallcross, C. °C. 
Wayland, F. H. Douglass, H. H. Hall; secretary, P. G. Far- 
quharson; treasurer, J. B. Brickelmaier; executive commit- 
eee. Ludium, C> H. Duclos, Otto Dellevir, H. B. 
Churchill, H. D. Gue, F. W. Mayes, F. J. T. Stewart. The 
reports of committees showed a total membership of 251; 
balance in the treasury of $1,242.60, and a library of over 
1,350 volumes, which during the year have been indexed and 
catalogued. An informal dinner at the Underwriters’ Club 
preceded the meeting, and after business, the members were 
entertained by Mr. H. H. Putnam, of Boston, who spoke on 
“The Agency Movement.” A professional prestidigitator also 
performed. 


A fiery week closed February and opened March. Hot 
Hot Springs, Ark., scored a total loss of $1,200,000 and an in- 
surance loss of $781,500; New Orleans, total loss of between 
$3,000,000 and $5,000,000 and insurance loss of $700,000; the 
Illinois Central Railroad being its own insurer; East Liverpool, 
Ohio, $400,000, mostly covered by insurance. As to the loss of 
the Illinoi Central at New Orleans, it entirely wiped out its in- 
surance fund. Underwriters who inspected the property say it 
was in bad shape; that the fire plugs were not threaded to fit the 
city hose and that any suggestions as to improvements were re- 
ceived with poor grace by the managers. As an underwriting 
proposition the idea of carrying the entire risk where several 
millions of values were exposed to a single fire, and with an in- 
surance fund of only $1,832,000 to go on, is regarded as “poor 
policy.” Other roads, with a much larger insurance fund, insure 


_ the excess values of their large terminals in the stock companies. 


é 


An important decision was given in the United States Su- 
_preme Court at Columbus, Ohio, last week, in the case of the 
State of Ohio against the Scottish Union and National insurance 
It was stipulated that the decision in the case 
would apply to sixteen other companies. The case involved 


i. 
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2 the Ohio State law, requiring foreign insurance companies to 
» 


deposit a part of their capital in the State in order to do 








business, and the right of the State to impose a tax on prop- 
erty thus deposited. The Scottish Union and National 
company had deposited $100,000 worth of municipal bonds, 
which were later displaced by Government bonds. The court 
held that these bonds were in the nature of capital and were 
not exempt from taxation. On this point Judge Thompson’s 
decision was affirmed. The case was first argued before him, 
and he held that the substituted bonds could be disposed of 
to pay the taxes on them and the original bonds. = 


The Chicago resident secretary of the Equitable Fire and 
Marine Insurance Company of Providence, R. I., John J. 
Mayberry, who recently resigned that position under charges, 
was arrested this week on a charge of embezzling over $5,000 
from the company’s funds, of which he had charge. He 
managed the Cook County department and paid all Western 
losses. The shortage occurred in the accounts of the Cook 
County department, as all losses except local ones in Chi- 
cago were settled by drafts on the home office. Mr. May- 
berry some years ago had trouble with the company, which 
was straightened out by the personal intervention of Presi- 
dent Arnold. He went to Chicago from the home office of 
the company twelve years ago. 

The decision in the suit begun by the New York Life to 
cancel its insurance on the life of Mrs. William McGregor at 
Saginaw, Mich., has been against the company. Before Mrs. 
McGregor died she wrote the company that she had deceived 
it in her application and examination, as she was suffering 
from consumption at the time, and had taken out the $5,000 
policy, at the instance of her husband, to defraud the com- 
pany. She died shortly after. It was shown that the family 
physician had informed the agent of the company that the 
woman had consumption, and the court held that this was 
notice to the company. The case will be appealed to the 
Supreme Court. 


Twenty general agents for accident companies met in Chi- 
cago Wednesday to consider the proposed organization for 
the improvement of conditions in that line. Edward C. 
Burns, of the Fidelity and Casualty, who projected the move- 
ment, was chairman of the meeting. The situation was dis- 
cussed and it was decided to appoint a committee to formu- 
late a simple plan for organization. No definite plan of cam- 
paign will be decided upon until the organization has been 
completed. The committee is made up of D. M. Baker, 
Pacific Mutual; W. J. Aiken, Preferred; W. E. Miller, Gen- 
eral; A. D. Morrison, Central, and E. De Anguera, Con- 
tinental. Another meeting will be held March 7. 


A committee of the National Board of Fire Underwriters, 
composed of E. G. Richards, G. E. G. Smith, Edward Milli- 
gan, C. R. Knowles and A. N. Williams, which has just made 
a trip to Buffalo, to investigate the fire protective conditions 
there, has written a letter to the mayor of that city urging 
immediate improvement of the water supply. According to 
the committee the pumping stations in that city are greatly 
overtaxed, the fire alarm apparatus is improperly housed, 
and unprotected from damage by fire itself. The fire de- 
partment is not in the highest state of efficiency, due to lack 
of hose, and all these things put Buffalo in danger of a big 
blaze. 


The Equitable Life men in the West have been put on 
their mettle by the recent agitation about the mutualization 
of the company and are keeping on with their production. A 
conference was held of general agents at Chicago last week, 
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attended by Western Superintendent Howard H. Hoyt, E. 
A. Woods, manager at Pittsburgh, and Henry L. Rosenfeld, 
supervisor of agents at the home office. The best of spirit 
prevailed and the reports presented were all encouraging. 
Illinois and Wisconsin are well ahead of the February busi- 
ness for 1904, although a special effort was made last year 
to roll up a big volume in honor of Mr. Hoyt, who has gone 
to Porto Rico for his health. 


About thirty life insurance agents were present at the 
organization of the Lansing, Mich., Life Underwriters’ Asso- 
ciation last week, and the following officers were elected: 
President, W. E. Burnett, Massachusetts Mutual; secretary, 
W. H. Brown, North American; treasurer, N. K. Farrand, 
Prudential; executive committee, A. D. Hagerman, Illinois 
Life; D. L. Van Auken, Fidelity Mutual; S. P. Kyes, Home 
Life; R. G. Brownson, Canadian Mutual; C. A. Maynard, 
Northwestern. The association will be affiliated with the 
national association. W. L. VanSickle, of Detroit, vice presi- 
dent of the national association, was present and assisted 
in the organization. 


A committee from the Des Moines Fire Underwriters’ As- 
sociation visited Chicago last week, seeking to secure a re- 
mission of the conflagration charges. They based their claim 
upon the fact that the city had promised to make the im- 
provements desired. In view of the numerous conflagrations, 
however, and the frequent experience of the governing com- 
mittee with cities which fail to keep their promises in the 
way of improvements, their request will not be acceded to. 
The charges will go on in April and will be remitted as soon 
as the improvements are made. 


The Western Massachusetts Life Underwriters’ Associa- 
tion held its annual banquet at Springfield, Mass., on Friday 
evening of last week. The following officers were elected at 
a business meeting beforehand: President, George P. 
Mitchell; vice presidents, Charles G. Munroe, Edward Tol- 
man, Pittsfield; secretary, Clinton W. Cowles; treasurer, E. 
M. Allis; executive committee, William P. Draper, Peter M. 
W. Robichaud, Frank R. Hodge, F. C. Stedman, Fred I. 
Hinkley. National President John Dolph was present and 
spoke. 


Beginning April 1 Messrs. Edmund Winchester and George 
W. Watt, respectively fire manager and special agent of the 
Boston Insurance Company, have been appointed managers 
for New England of the Camden and Girard fire insurance 
companies. John C. Paige & Co. are Boston agents of the 
Camden and W. E. Davenport & Son of the Girard. No 
decision has yet been reached as to their continuance in these 
capacities; but if retained they will doubtless report to Win- 
chester & Watt. 


On last Wednesday the John Hancock Mutual Life, of 
Boston, was admitted to Maine, where it will transact ordi- 
nary business. The company has appointed Herbert S. Dyer 
as its manager for the Pine Tree State, with temporary head- 
quarters- (until May 1) in the Union Mutual Life Building, 
Portland. Mr. Dyer was formerly agency director for Maine 
of the New York Life, is an ex-president of the Life Under- 
writers’ Association, and is well and favorably known all over 
the State. 


Officers of the new Commonwealth Life Insurance Com- 
pany, of Louisville, Ky., have been elected as follows: J. D. 
Powers, president of the United States Trust Company, 


president; Darwin W. Johnson, secretary and treasurer; Dr. 
J. W. Guest, medical director; W. W. Thum, general counsel; 
Judge Matt O’Doherty, first vice president, and John Droege, 
second vice president. The company will write both ordi- 
nary and industrial insurance. 


The Grand Jury at Macon, Ga., returned two indictments 
against Mrs. Maggie Young, of that city, charging her with 
impersonating Mrs. Mary Hinson, an inmate of the Roff 
Home, with the intention of fraudulently obtaining $5,000 
from the Penn Mutual Life, and the same amount from the 
New York Life. It is believed that the woman is a tool in 
the hands of a gang of swindlers who have been working all 
over the country. 


The contest in the Chicago fire department over the double 
platoon system still continues. The men who are fighting 
the chief have introduced a bill in the Legislature amending 
the firemen’s pension law so as to increase the amount paid 
the rank and file and reduce the pensions of the officers. 
This is regarded by the officers as an attack on them for op- 
posing the double platoon system. 


The citizens of Knoxville, Tenn., are endeavoring to secure 
a remission of the pink slip charge imposed for deficiency in 
fire protection. The trouble is that they want to get the 
charge remitted on a mere promise from the water company 
that it will make certain improvements later on. In view of 
the disastrous experience of the companies in Tennessee, 
they will insist that the improvements be actually made be- 
fore the charges are remitted. 


The Sovereign Fire Insurance Company has been incor- 
porated at Toronto, Canada, by William Dineen, Robert E. 
Menzie, John T. Hornibrook, Edmund E. Sheppard and 
Josiah B. King, Toronto. The capital stock is $2,000,000. 
Before the company begins business $650,000 will be paid 
up in cash, and each succeeding year for three years $15,000 
in cash will be put up. 


The trial of “Deacon” W. A. Lowell, at Chicago, for 
operating wildcat insurance companies, terminated in his con- 
viction, and he was sentericed to imprisonment for an in- 
definite period and a fine of $1,000. The long career of 
wickedness of this old sinner having come to an interruption, 
the only wonder is how he could have kept it up so long. 


The Chamber of Commerce of Toledo, Ohio, lately ap- 
pointed a special committee to investigate fire insurance 
rates, and it reported that the rates on dwelling houses are 
much higher there than in other cities of the same class in 
other parts of the State. The Toledo board has taken up 
the matter and a reduction is to be requested of the powers 
that be. 


At a special meeting of the stockholders of the Title In- 
surance Company of New York this week it was voted to in- 
crease the capital stock of the company from $1,000,000 to 
$2,000,000, and to offer the 10,000 shares of the new stock to 
stockholders of record on March 8, 1905, share for share, at 
$150. The par value of the stock will be $100. 


The Arkansas Insurance Department is investigating care- 
fully the solvency of the companies which are seeking ad- 
mission to the State in order to take advantage of the present 
situation. A number of outside mutuals have applied, but 
the State Auditortrefuses all of them and they are threaten- 
ing mandamus proceedings. 
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The annual meeting of the Underwriters’ Western Classi- 
fication Bureau was held at Chicago on Thursday. Progress 
was reported and officers were elected as follows: President, 
George W. Law; vice president, P. D. McGregor; secretary 
and treasurer, S. A. Rothermel. H.C. Eddy was elected a 
director to fill a vacancy. 





The conclusion of Mr. M. M. Dawson to his discussion in 
the Chronicle of “When Is New Business Unprofitable?” in 
life insurance is: “Concrete evidence that new business does 
not pay, at high rates of commissions, is afforded by the 
higher average dividends paid policyholders in the low com- 
mission companies.” 





The American Birth Insurance Company, of Boston, or- 
ganized on the assessment plan, to supply funds following 
the visit of the stork, has secured the 500 applications neces- 
sary for starting in business, and is hourly expecting 
authority to do so from the Massachusetts Insurance De- 
partment. 





After a business existence of less than a year, the Union 
Protection Company, an assessment accident association of 
Boston, has been placed in the hands of a receiver, Edward 
N. Lacy, of that city. The receivership was granted on the 
petition of a creditor, the society making no opposition. 





It is reported in St. louis that the Missouri Association 
of Local Fire Insurance Agents has decided to abandon the 
fight to secure the repeal of the anti-compact law of that 
State, and try again some other time. Efforts will now be 
centred on the repeal of the anti-coinsurance law. 





The Boston Board of Fire Underwriters has promulgated 
an explanation of what to do in matters relating to guaran- 
tees, extension of binders, and transfer of merchandise in the 
case of tenants who do not have control of the building or 
of those who may have goods on storage. 


Man 1n Gic—I’m the adjuster of the Farmer’s Friend insurance com- 
pany, and would like to make inquiry about your neighbor Johnson’s barn 
fire. Is it the neighboring consensus of opinion that the fire was the ma- 
terialization of physical or moral hazard? 

Man on The FEencE—‘‘Scasly understand yer question, but me and Jo jes 
been talking whether that fire was sot or jes ketched and we think it 
‘pends on the ’surance.—Glens Falls Now and Then. 





The Insurance World Fire and Casualty Chart for 1905, a 
condensed history of the leading fire insurance companies for 
twenty-five years, with annual comparisons for the past five 
years, has been published by our Pittsburgh contemporary. 
It is replete with useful information. 





The Life Underwriters’ Association of Indianapolis, Ind., 
elected the following officers for the current year: President, 
Jj. Pierce; vice president, J. R. King; secretary, C. A. 
McCauley; treasurer, I. W. Olin; executive committee, C. J. 
Ritchie, D. F. Swain and W. H. Hart. 





‘The nominating committee of the New York Fire Insur- 
ance Exchange has decided to nominate Cecil F. Shallcross, 
of the Royal, for president and Henry Evans, of the Con- 
tinental, for vice president, for election at the forthcoming 
annual meeting. 


. 


Active members elected by the New England Insurance 


Exchange last Saturday: John J. Cram, special agent Ameri- 
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can Central; A. H. Bronson, special agent Eagle Fire, and 
William Williams, special agent Northern, of New York. 





The examiners from the Connecticut Insurance Depart- 
ment who have been looking into the books of the Altna 
Indemnity, at the request of the company, have now nearly 
completed the examination at the offices in Hartford. 





The Illinois anti-trust cases against 155 insurance com- 
panies will come up in the Appellate Court of that State on 
next Friday. The cases will then be sent for oral argument 
to suit the convenience of the court. 

Eight steamers, English, German and Dutch, bound for 
Vladivostok, with corftfaband of war, have been captured by 
the Japanese, and represent a loss to British marine under- 
writers, principally, of $2,800,000. 





At a meeting of the Western fire insurance managers, held 
in Chicago, Thursday, it was decided to organize a company 
to conduct a salvage wrecking bureau, the stock to be owned 
by the companies 





Premiums and losses by the fire insurance companies in 
the various cities of Kentucky in 1903-1904 have been re- 
ported in chart form by the /nsurance Iield, price 50 cents per 
copy. 





Examinations of the Manhattan Life and Mutual Reserve 
Life by the New York State Insurance Department are still 
in progress and may not be concluded for two or three weeks 





yet. 
Nervous Orp Lapy (on seventh floor of hotel)—Do you know what 
precautions the proprietor of the hotel has taken against fire? 
PortTer—Yes, mum; he has the place inshoored for twice wot it’s 


worth.”’—Pittsburgh Gasette. 


The papers of Denver, Col., report a deplorable lack of 
water pressure at a fire which destroyed the Gettysburg 
Building in that city on Saturday night of last week. 





The United States Casualty Company has decided to write 
burglary insurance, but for the present its operations in this 
line will be confined to the Eastern States. 





The Eagle Fire, of New York, was admitted to do business 
in Massachusetts last Saturday. 














Personal. 





AGENCY APPOINTMENTS. 


Calumet Fire of Chicago: D. C. Stone, general agent for Kentucky and 
Tennessee at Nashville, Tenn 

Winchester & Watt, managers for New England at Boston. 

Girard Fire and Marine: Winchester & Watt, managers for New England 
at Boston; A. C. Hancock, Baltimore, general agent for West Vir- 
ginia. 


Camden Fire: 


Liverpool and London and Globe: A. M. Upham, special agent in IIhi- 


nois 


Western of Pittsburgh: Fred S. James & Co., general agents for New 
York metropolitan district. 


Mr. Henry W. Overman, manager of the Maryland Casualty Company of 
Chicago, has resigned, and will probably be succeeded by his former 
associate, Mr. Charles A. White. Mr. Overman comes to New York 
in a short time to manage the new Identification Company of America, 
which he is organizing and which is an outgrowth of the Fraternal 
Identification Company, started some time ago by him at Chicago. 
The latter will also be continued to Jook after the fraternals. 


Mr. Samuel Y. Tupper, Jr., eldest son of the Southern manager for the 
Queen, has been appointed assistant special agent for that company in 
the States of Georgia, Florida and Alabama. Mr. Tupper has been 
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map clerk for both the Queen and the Atlanta-Birmingham at their 
Atlanta offices, and is a worthy descendant of his father and grand- 
father, two great Southern underwriters. 


Mr. Charles Lyman Hedge, an independent adjuster at Syracuse, N. Y., 
once president of the Buffalo, N. Y., Board of Fire Underwriters in 
1873 and formerly prominent as an agent there, died at his home in 
Syracuse on Washington’s Birthday, aged sixty-four years. He had 
been suffering from paralysis. Mr. Hedge moved to Syracuse in 1896. 


Mr. S. L. Grant, for years a prominent fire insurance agent at Spring- 
field, Ill., was sentenced to a term in the penitentiary there last week 
after pleading guilty to charges of embezzlement. He represented the 
Royal, North American, Hartford, German American and Springfield. 
The companies took charge of his agency some time ago. 


Mr. S. Franksford Trull, secretary of the New England Mutual Life, died 
suddenly from apoplexy at his home in Woburn, Mass., on February 
23. He had been with the company thirty-eight years, the latter sev- 
enteen years as secretary. He was prominent as a Mason and in 
local financial circles. He was fifty-six years old. 


Mr. Walter D. Williams, who has been for some years in the service of 
the Spring Garden of Philadelphia, acting as its special agent at vari- 
ous times in Illinois, Iowa, Wisconsin and Minnesota, has been 
elected second vice president of the company in recognition of his 
good work in the past. 


Mr. Herbert Edgar Ward, assistant comptroller of the Prudential insur- 
ance company of Newark, N. J., and 
vice president of the company, died at his home in that city on Feb- 
ruary 28. He was twenty-eight years old, and leaves a widow and 
one child. 


Insurance Superintendent Yates, of Missouri, whose term expired March 1, 
will hold over a month longer at the request of Governor Folk, who 
has not yet decided upon his successor, who, according to report, will 
be either Congressman Van Diver or ex-Lieutenant Governor Rubey. 


Mr. Ashbel E. Bartram, senior member of the Bridgeport, Conn., insur- 
ance firm of Bartram & Greene and formerly a life insurance agent, 
died at his home in that city, after a long illness, on February 21. 
He was sixty-two years old and a veteran of the Civil War. 


Mr. Dean A. Baldwin, of Marion, Ind., former special agent for the 
Merchants of Newark, has been appointed special agent of the Aachen 
and Munich for Indiana and lower Michigan. Mr. C. L. Baston, of 
the same company, has had upper Michigan added to his field. 


Mr. Edward B. Creighton has resigned as special agent of the New 
Hampshire Fire in Pennsylvania, Delaware, Maryland and the Dis- 
trict of Columbia, and has been appointed secretary of the Under- 
writers’ Association of the Middle Department. 


Manager Charles Lyman Case, of the London Assurance, has gone to 
Mexico to look over the ground and see whether it is a promising 
one for his company, which already has a deposit in that country. 


Mr. W. W. Greek, local agent at Bluffton, Ind., has been appointed 
special agent of the German of Freeport, for the northern part of 
Indiana, and has sold his local agency to Mr. Walter Fetters. 


Mr. A. F. Powrie, assistant State agent for the New York Underwriters’ 
Agency at Detroit, has left that_connection to become State agent of 
the Providence-Washington for Michigan. 


Mr. Emerson D. Dwyar, president of the Winona Fire insurance com- 
pany of Winona, Minn., and a prominent capitalist, died at his home 
in that city of heart failure on February 21. 

Mr. Michael F. Perry, assistant superintendent of the Life Insurance 
Company of Virginia at Asheville, N. C., died at Baltimore, Md., 
February 27, aged thirty-one years. 

Mr. John Rust Shumate, for a decade past general agent of the Union 
Mutual Life of Portland, Me., at Lynchburg, Va., died there Feb- 
ruary 20, aged seventy-six years. 

Mr. Robert C. Harrison, of Savannah, Ga., has been appointed special 
agent of the London Assurance Corporation for South Carolina, 
Georgia, Alabama and Florida. 

Mr. R. E. Mackintosh, secretary of the Des Moines, Ia., Local Board of 
Fire Underwriters, has been appointed special agent for the Phcenix 
of Hartford in that State. 

Mr. Daniel Prentice has resigned as Eastern general agent and New 
York city agent of the Western insurance company of Pittsburgh. 
Liverpool and London and Globe: A. M. Upham, of Jacksonville, IIl., 

special agent in Illinois, assisting State Agent J. W. Hubble. 

Mr. John S. Moore, special agent of the Hanover Fire in Kentucky and 
West Virginia, died at Hopkinsville, Ky., February 26. 

Mr. Joseph S. Frelinghuysen has been appointed a colonel and personal 
aide on the staff of Governor Stokes of New Jersey. 

Mr. A. L. Myrick, local agent at Fulton, Ky., has been appointed spe- 
cial agent of the Continental for Eastern Kentucky. 











Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 








United States Congress. 


The following is the full text of the bill introduced in the Sen- 
ate February 27, by Mr. Dryden, to establish Federal regulation 
of insurance, and referred to the Committee on the Judiciary: 


A bill to amend an act entitled “An Act to Establish the De- 
partment of Commerce and Labor,” approved February 14, 1903, 


a son of Leslie D. Ward, first 


being Chapter 552 of the United States Statutes enacted by the 
Fifty-seventh Congress. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, that the act 
entitled “An Act to Establish the Department of Commerce and 
Labor,” approved February 14, 1903, be amended by adding there- 
to the following: 

Sec. 14. That there shall be in the Bureau of Corporations an 
officer called the Superintendent of Insurance, in charge of a 
division of said bureau to be called the Division.of Insurance, 
who shall be appointed by the President, by and with the advice 
and consent of the Senate. He shall hold this office for a term 
of four years, unless sooner removed by the President. He shall 
receive an annual salary of dollars, to be paid in monthly 
instalments. There shall also be in said division an official to be 
known as the national actuary, who shall aid and assist the Su- 
perintendent of Insurance in the capacity of an actuary. There 
shall also be a chief clerk to the Superintendent of Insurance, 
who shal be called the deputy superintendent, who is authorized 
to perform the duties of the Superintendent of Insurance in his 
absence, and such special agents, clerks and other employees as 
may be authorized by law and may be necessary for the work of 
said division. No officer or employee who may be employed in 
the insurance division of said bureau shall be interested, directly 
or indirectly, otherwise than as a policyholder, in any insurance 
corporation, association or partnership. Every certificate and all 
other papers or copies thereof issued by said Superintendent of 
Insurance in pursuance of law and sealed with the official seal of 
the Department of Commerce and Labor shall be received in evi- 
dence in courts of law and all other places. There shall be as- 
signed suitable office rooms in the Department of Commerce and 
Labor for the Superintendent of Insurance and his subordinates, 
and their work shall in all respects be subject to the supervision 
of the Secretary of Commerce and Labor and the Commissioner 
of Corporations. All officers and employees of this division, 
other than the superintendent, shall be appointed by the Secre- 
tary of Commerce and Labor. 

Sec. 15. That the term “locality,” as hereinafter used in this 
act, shall mean the State, Territory, District, or foreign nation 
the government of which has granted or may grant any charter, 
license, or other authority to transact insurance business, and 
the term “interstate commerce insurance,” as hereinafter used, 
shall be deemed to apply and comprise only such contracts of 
insurance and transactions thereunder as may be made or carried 
out by a corporation, with the insured, in a State, District, Terri- 
tory, or foreign nation other than that of the locality of such 
insurer, 

Sec. 16. That policies of insurance are hereby deemed to be 
articles of commerce and instrumentalities thereof. The delivery 
by said corporations of said contracts of insurance from the State, 
Territory, or country of the locality to citizens, corporations, or 
other persons located in other States, Territories, or nations, the 
transmission by the insured from such other States, Territories, 
or nations of the premiums or other valuable consideration for 
said policies to the home office of the company, in the State, 
Territory, or nation of the locality, if and when said locality is 
situated in another State, nation, or Territory, and the trans- 
mission by the said insurance company from the home office to 
the insured in other States, Territories, or foreign nations than 
that of the locality of any sums of money which from time to 
time shall become due to the insured on said contracts of in- 
surance, are hereby declared and deemed to be transactions in 
interstate or foreign commerce, as the case may be; but the 
provisions of this act shall not apply to any corporation transact- 
ing the business of insurance exclusively within one State, Dis- 
trict, or Territory: And provided further, That this act shall 
have no application to any religious or charitable, benevolent, or 
purely fraternal society or association. 

Sec. 17. That the Superintendent of Insurance, subject to the 
approval of the Secretary of the Department of Commerce and 
Labor, may from time to time fix fees and establish rules, regula- 
tions, and requirements, not inconsistent with law, for conducting 
the business of the division. Said rules and requirements shall 
provide methods and forms for annual reports to the Superin- 
tendent of Insurance by corporations transacting interstate or 
foreign commerce insurance, which annual reports shall be duly 
attested, under seal, by such corporations and acknowledged and 
sworn to by the president and secretary thereof before an official 
authorized to administer oaths. The said rules and requirements 
shall also provide that at any time when, in the judgment of the 
superintendent, it shall appear requisite for the security of the 
policyholders of any corporation transacting interstate or foreign 
commerce insurance the said superintendent shall cause to be 

(Continued on page 203.) 
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OF INSURANCE. 





S. H. Wolfe, Consulting Actuary, Before the Wharton School of Finance of the University of Pennsylvania. 





Mr. S. H. Wolfe, consulting 
actuary, read a paper before the 
Wharton School of Finance of 
the University of Pennsylvania, in 
the insurance course at that insti- 
tution, the subject being ‘“‘Super- 
vision of Insurance by the Gov- 
ernment.” The following are 
extracts: 

* * Within the past few days 
the citizens of this country have 
been interested by the suggestion 
emanating from the Department 
of Commerce and Labor, to the 
effect that all corporations should 
be required to obtain Federal 
charters, and thus subject them- 
selves to supervision from _ that 
source, 

It may not be uninteresting at 
this moment to refer to a para- 
graph contained in the report of 
the Secretary of this Department, published shortly after the 
President’s message. In speaking of the insurance companies he 
says: “The rapid development of the insurance business, its ex- 
tent, the enormous amount of money and the diversity of inter- 
ests involved, and the present business methods suggest that, 
under existing conditions, insurance is commerce, and may be 
subjected to Federal regulation through affirmative action by 
Congress. The whole question is receiying the most careful con- 
sideration upon both legal and economic grounds.” I shall refer 
more fully in the latter part of this paper to the question of 
Federal supervision; but I desire at this time to pass to the more 
practical phase of the question, which may be found in an answer 
to the question: “How is the State supervising insurance com- 
panies, and does such supervision redound to the benefit of the 
Citizen?” 2 

In the first place not everybody is of the same mind as to the 
necessity for the exercise of this branch of the public govern- 
ment. The opposition may be broadly divided into two classes: 
First, those who desire no supervision because it imposes addi- 
tional labors or expenses upon them, or else their methods are 
such that they prefer to walk in those dark lanes and byways 
where the great, broad beam from the searchlight of publicity 
cannot reach them; and, second, those who believe that super- 
vision of insurance companies is a form of paternalism which 
is inconsistent with the principles underlying the government 
intended for this country by our forefathers. We need waste but 
little time on the first class, but the second class is entitled 
to a respectful hearing. 

I shall not attempt, however, at this time to debate the ques- 
tion of paternalism. It is far too broad a subject to be disposed 
of in the short time allotted to me; but as long as the citizens 
of any sovereign State, through their legally elected representa- 
tives, decide that the public welfare requires its banks to be ex- 
amined, its physicians to pass a satisfactory examination before 
they are entitled to practice, its dentists to undergo a similar 
ordeal before they are permitted to operate upon our molars, 
and (as in the case of our sister State, New York) require its 
barbers to give convincing evidence that they are competent to 
cut the citizen’s hair and shave his beard. 

I see no reason for taking umbrage at an extension of this 
paternalistic doctrine to insurance companies. In fact I see addi- 
tional and weighty reasons, for while we must of necessity be 
present while submitting to the ministrations of the barber, our 
life insurance policies are more or less shadowy and vague un- 
realities during our existence, and usually assume their prime 
importance when we are no longer here to explain what our 
intentions were and what representations were made to and by 
us. As the tendency of the times is in the direction of an in- 
creased supervision, rather than the abolition of it, I think it 
will be fair to all concerned if we accept it as it stands today 
in this country and discuss it from that viewpoint. 








PRESENT SUPERVISION BY THE STATES. 

Each of the States and Territories comprising this great 
United States has an insurance department, and in addition 
thereto the District of Columbia likewise exercises to the fullest 
extent its control over insurance corporations. The supervising 
officer is known by various titles. In the larger States he has a 
separate department of his own, and is known as the Com- 
missioner or Superintendent of Insurance. Other States (some 
of which are large and wealthy enough and have sufficient insur- 
ance interests to entitle them to a separate bureau) have attached 
their insurance department to the Auditor of State’s office, where 
it is administered oftentimes in a most perfunctory manner by 
the same machinery that is furnished by the: State for looking 
after building and loan associations, savings banks, county treas- 
urers, etc. In some others the Secretary of State looks after the 
details, while in others the State Treasurer is the responsible 
officer. In nearly every case where the Insurance Department 
is a separate branch of the State government its head is appoint- 
ed by the Governor. In fact there are only two States, I believe 
—Delaware and Wisconsin—whose insurance commissioners are 
elected by direct vote of the people. 

Each State has an insurance code of its own, and the difficul- 
ties and annoyances which insurance companies experience in 
trying to comply with fifty different sets of laws may well be 
imagined. There is a crying need for uniformity in this matter, 
and for a radical change in the laws of all the States. I know of 
no one State which possesses a code of insurance laws which 
may even be termed reasonably satisfactory. The insurance 
business has attained such proportions, and contributes so liber- 
ally through taxation to the income of the State that it is en- 
titled to more equitable and reasonable treatment than it is re- 
ceiving at present. 


THE DUTIES OF AN INSURANCE COMMISSIONER 


may be said to be threefold. First, to see that the laws of his 
State are obeyed; second, to see that the citizens of his State are 
justly treated by the insurance corporations; and third, to see 
that the insurance corporations themselves are protected while 
operating under his permit. His duty in administering the law 
requires that he shall cause every company authorized to do 
business in his State to file an annual report setting forth in 
detail its receipts, its disbursements, its assets, its liabilities and 
such other information as he shall deem necessary. He must see 
that it has complied with all of the laws of the State from which 
it received its charter, and that it has on deposit with the proper 
officer there approved securities worth at least $100,000. He 
must see to it that a resident of his State is appointed its attor- 
ney, upon whom legal process may be served in order that the 
citizens of his State may not be compelled to go beyond its 
borders to serve the necessary papers in the event of litigation. 
He is required to publish this for the information of his fellow 
citizens. He is required to see that no agent solicits insurance 
without a license; that the company makes a correct return of 
the taxes which are imposed upon it by the laws of his State, and 
finally to exercise that relic of barbarism known as the retalia- 
tory law, whereby he is compelled to say in practice to the cor- 
porations of other States, “because your laws impose unjust and 
onerous conditions upon my corporations I will act in the same 
unjust and arbitrary manner toward you.” It is a matter of 
regret that this legacy from the Dark Ages is to be found upon 
the statute books of so many of our enlightened States. 

Now, as to his duty to the policyholders of his State. 
He must be prepared to investigate complaints, to ascer- 
tain whether the policyholder is receiving the treatment to 
which he is entitled and to see that no unjust discrimina- 
tions are worked against any particular individual. He 
must likewise value the outstanding policy obligations of in- 
surance companies in order that he may determine whether, 
as in the case of a fire insurance company, it is holding a 
sufficient amount to pay its losses as they mature, or 
whether its entire collections have been dissipated in the 
form of expenses and salaries; and whether, as in the case 
of a life insurance company, it has sufficient funds on hand 
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to provide for the rigid carrying out in the future of its con- 
tractual relations with its policyholders. 

He must likewise protect the interests of the citizens of 
his State by frequent examinations of his local corpora- 
tions, and in cases where he deems it necessary by the 
examination of corporations situated outside of his State. 
This is an important part of his duties, for without it he is 
powerless to know whether the annual statement filed by 
the company, which is naturally the basis of his opinion of 
its. condition, is a true and correct exhibit of its operations. 
There is much need for reform, however, in the manner in 
which this branch of the commissioner’s duties is adminis- 
tered. Unfortunately, the laws of the various States re- 
quire the corporation examined to pay the expense of the 
commissioner’s investigation. This may justly be compared 
to that refinement of torture whereby the youthful miscreant 
was compelled to cut the switch with which he was to be 
thrashed. The expenses of all examinations should be borne 
by the State conducting them. 


PROTECTION OF THE INSURANCE COMPANIES BY 


VISION. 


And now comes his third duty, which is by no means the 
least important, viz., the protection which he should afford 
to the insurance companies. As he is gifted with great 
power it becomes him to administer it with a gentle hand. 
He should carefully refrain from using his office as a col- 
lection agency for claims. And, above all, he should be in 
a position to thoroughly eradicate that evil known as “wild- 
cat” insurance, by which is meant the operations of those 
predatory corporations which steal into a State, write insur- 
ance of a worthless character, and are away again before the 
deluded policyholder can realize that he has been made the 
victim of a swindling game. The - insurance companies 
which submit themselves to the operations of the insurance 
laws of a State are entitled to insist upon the extermination 
of the “wildcatters.” It is their privilege and their right. 

There have been good commissioners and bad com- 
sioners, honest men and dishonest men, capable men and 
those of absolute incompetence, in the same way that we 
find desirable and undesirable men in every walk of life. I 
think, however, that considering their opportunities and 
realizing that they are men who are taken from other walks 
of life, temporarily clothed with great authority. and in nearly 
every case realizing that they are liable to removal from 
office just about the time that they are beginning to learn 
their duties. that the insurance commissioners of this country 
have creditably administered the task assigned to them, and 
their record compares most favorably with that of any other 
branch of the Government. Crude though it may be in 
spots, I believe that the system of supervision exercised 
over insurance companies today is far more effective than 
is the supervision exercised over national banks. 


STATE SUPER- 


THE QUESTION OF NATIONAL SUPERVISION. 


I have determined, in view of the interest which has lately 
been manifested in the direction of substituting or supplementing 
State supervision by National supervision, to devote a little time 
to-a discussion of this feature of the question. We are, to use 
the words of that eminent jurist, Judge Grosscup, ‘in the midst 
Ot a sweep of events that, unless arrested and turned to a differ- 
ent account, will transform this country from a nation whose 
property is within the proprietorship of the people at large, to a 
nation whose industrial property, so far as active proprietorship 
goes, will be largely in the hands of a few skilled or fortunate, 
so .called, captains of industry and their lieutenants.” What 
Judge Grosscup says about corporations in general is particu- 
larly and peculiarly applicable to insurance companies. There 
never was a time in this history of this class of corporations 
when there was such grave danger of the power of 
great’ wealth becoming centralized as there is at the 
present time, and unfortunately, a great wave of 
speculation has coincidently swept over the country. 
It is to the credit of insurance managers generally that 
they have resisted what might be a natural tendency to use 
the trust funds in their keeping as a means of personal ageran- 
dizement, and for the flotation of speculative enterprises; and I 
do not hesitate to say that the restraining influence which has 
kept them from these dangerous paths has been the publicity 
which State supervision is enabled to demand. 

_ Within recent years one of the large insurance corporations 
in this country determined to take the profits which had been 
accumulated by the contributions of its policyholders and dis- 
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tribute them in the shape of “dividends” among its stockholders. 
Three or four strong minded, fearless, insurance commissioners 
served notice upon the officers of that corporation that the 
carrying out of the plan would meet with their disapproval and 
its attendant consequences. The managers wisely determined to 
abandon the scheme. Subsequently the same corporation at- 
tempted to practically merge its identity with that of a trust 
company, similarly officered, with the result that a number of 
insurance commissioners again served notice upon it, that to 
persist in its determination would mean the revocation of its li- 
censes in their respective States. That the judgment of the com- 
missioners was well formed is borne out by the fact that the 
courts of the State in which the company is domiciled issued an 
injunction forbidding the merger. Is it any wonder that the 
officers of this corporation are among the warmest and strong- 
est advocates of the abolition of the entire structure of State 
supervision? 
WHO DEMANDS A NATIONAL BUREAU? 


From whom does the demand come for the establishment of 
a National bureau at Washington. which will do away with fhe 
various State departments? Strange as it may seem, the policy- 
holder, who primarily is the one benefited most by supervision, 
has indicated no desire to have the present methods changed. 
The entire demand for the new order of things comes from the 
officers of the insurance companies, who seek in this way to 
escape the burdens and compliance with the dicta of State 
supervision. Why, they ask, if the banking business is super- 
vised by the Federal authorities, should not the insurance busi- 
ness be treated in a similar manner? The answer is simple. 
The banking business is not supervised by the Federal Gov- 


ernment, except when the bank attempts to exercise a 
function of the central Government, viz., “to emit bills of 
credit.” 


In other words, there may be a bank incorporated under the 
laws of any of the States, which transacts an enormous business, 
which practically has agents in every State of the Union, and 
whose operations partake of an interstate nature as thoroughly 
as any can. The Government does not attempt in any way to 
exercise supervision over it; but let a bank, no matter how small 
its capital, no matter how restricted its operations, once issue 
bank notes, and it becomes at once an object of visitation by the 
central Government, which insists upon a regulation of the 
affairs of such an institution in order that the early scandals of 
repudiated bank notes be not repeated. The National Govern- 
ment does not say to a banking institution: “Because you are 
large and operate in every State of the Union we will supervise 
you”; but it applies the sole test: “Are you exercising a function 
of the central Government? If so we will see that you so con- 
duct your business along proper lines that the credit of the 
United States will stand behind every dollar note that is issued 
to the world with the names of your president and cashier 
upon it.” 

Again we are asked, “If the Government supervises railroads, 
why should it not supervise insurance companies?” And a 
consideration of this question brings us face to face with the 
fact that the Interstate Commerce Commission was appointed. 
not at the request of the railroads, but because the individual 
shippers found themselves unable to secure equitable treatment 
at their hands. The reason that this Government is able to su- 
pervise railroads, even in the inefficient manner in which it does 
it at present, is owing to the permission which is granted to it 
specifically by the Constitution of the United States to regulate 
commerce between the various States. To bring insurance com- 
panies, therefore, into the same category with railroads we 
ought to be prepared to show that they, too, are transacting an 
interstate commerce business. We may each of us have a dis- 
tinct idea as to what constitutes commerce, and to what extent 
an insurance policy may be designated as an instrument of com- 
merce. 


ATTITUDE OF THE SUPREME COURT OF THE UNITED STATES. 


Fortunately, we are enabled to turn to the proceeding of the 
highest court in the land, and find out how the Supreme Court 
of the United States has placed itself upon record in this matter. 
The two cases which I am about to cite are important historic- 
ally, as they mark definite expressions of opinion, and they must 
he reversed im toto in order that the suggestion of the President 
of the United States and of the Secretary of the Department of 
Commerce and Labor be carried into effective operation. Be- 
fore doing so, however, I desire to absolve myself from any in- 
tention to enter into the realms of constitutional law, State sov- 
ereignty and the various other intricate legal problems which 
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are the logical and natural results of the discussion of this 
question from the legal side. It is my intention merely to state 
these two cases and the findings of the court. 

[Here followed a statement regarding the decision of the 
Supreme Court in the case of Paul vs. the State of Virginia in 
1868 and Hooper vs. the State of California in 1888, with ex- 
cerpts therefrom. | 

I have given these two quotations, as they seem to have a 
direct bearing upon the right of the National Government 
to attempt to regulate the conditions upon which insurance 
companies may transact their business in the various States. 
I seriously question the possibility of interference with (a) 
the right to tax, or the amount of taxation which may be 
levied by a State upon a foreign insurance company; and 
(b) the right to interfere with the right of examination 
which is now exercised by the various State governments. 
If the establishment of a central bureau cannot do away with 
these, underwriters generally have been frank enough to 
say: “We do not want national supervision, for it would 
simply mean the imposition of another supervising officer 
without mitigation of the present evils.” Fire insurance 
managers, who, by the very nature of their business, are re- 
quired to exchange information and consult relative to the 
making of rates, fear that their operations may bring them 
within the purview of the Sherman anti-trust Act. 

THE MORRELL BILL IN CONGRESS. 

It may not be remiss for me to remind you that at the 
present session of Congress there was introduced a bill pro- 
viding for the national regulation of insurance, by a _ repre- 
sentative from this State. From what has gone before I 
think you will have judged that insurance is a complex sub- 
ject, and one requiring specialists for its administration. 
With these points in view, a critical examination of the bill 
just introduced will, I think, indicate to an impartial ob- 
server two things at least. First, that the supervision of all 
the companies in the United States is a piece of work of 
such magnitude that it is hardly practicable to have it under- 
taken by one department; and second, that if it be possible 
to find the man who is competent as a fire underwriter, who 
is sufficiently well versed in the legal and actuarial doctrines 
to be able to supervise life insurance companies, and who is 
able to intelligently grasp the situation as it affects casualty, 
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plate glass, and employers’ liability companies, we will find 
the man who is worth many times the extravagant salary” of 
$3,000, which Mr. Morrell proposes to pay the head of this 
bureau. 

Is this not a bid for a repetition of the very evil which is 
so dominant in State supervision, viz., filling the office as a 
reward for political services? I must admit that IT ‘cannot 
look without apprehension upon placing so much responsi- 
bility in the hands of one man. I believe that there ‘is’ less 
liability of doing an injustice to the insurance interests by 


distributing the responsibility than in concentfating ‘it~ as ° 
proposed. The insurance world has seen men in office as 
State insurance commissioners who administered their duties 


in the most dishonest and disgraceful way. To imagine men 
of similar stripe in charge of a national bureau is sufficient 
to cause the gravest apprehension. I believe that we can 
accomplish more good by developing State supervision 
rather than by curtailing it, and I know of no more appro- 
priate conclusion to a paper of this kind than the enunciation 
aise few doctrines which in my opinion would lead to that 
end. 

The proper method of securing the ideal condition is to 
use our influence in taking State supervision out of politics. 
Let us follow the example of several of the New England 
States, which having found capable officials to fill the posi- 
tions have kept them in office through administration after 
administration. Politics ought not to be a factor. There is 
no department of the State government which should be so 
independent and so free from entangling alliances as the in- 
surance department. At the first sign of trouble the deposi- 
tor in a bank may secure himself against loss by withdraw- 
ing his deposit, and transferring his banking operations to 
another institution. Policyholders in insurance companies, 
particularly life insurance companies, are not so_ situated. 
Their contracts mature many years after they are entered 
into. They cannot be surrendered at will without loss being 
sustained. and in the event of the failure of an insurance com- 
pany the policyholders may find themselves, through age or 
deficient physical condition, in such a position as to be de- 
prived entirely of the benefits of protection, 

Let us surround this business, therefore, with every safe- 
guard that we can, be it State or national, in order that we 
may preserve forever and ever the benefits of this beneficent 
institution. 








(Continued from page 200.) 


made, by himself or one or more competent and disinterested 
persons specially appointed by him for that purpose, an examina- 
tion into the business and affairs of such corporation for the 
purpose of determining whether it is solvent and trustworthy. 

“Sec. 18. That every corporation transacting interstate or for- 
eign commerce insurance shall, within sixty days after the pas- 
sage of this law, and every company hereafter formed shall, 
before engaging, in interstate or foreign commerce insurance, 
comply with its provisions by filing with said superintendent a 
certified copy of its charter and bylaws, together with an off- 
cially certified copy of the last complete statement of its condi- 
tion and affairs filed in the office of the superintendent, Com- 


missioner of Insurance, or other authorized official for the State, 


Territory, District, or nation of its origin, and a certificate 
under the seal of the proper officer of its origin, and a certificate 
under the seal of the proper officer of its government, setting 
forth the value of all outstanding obligations of said corpora- 
tion on the last previous thirty-first day of December, and certi- 
fying that the said corporation is authorized to do business in 
the locality where it was organized. Every corporation, at the 
time of filing the copy of its statement as aforesaid, must de- 
posit with the Treasurer of the United States, as a guaranty for 
the faithful performance of its contracts of insurance, United 
States bonds, or other securities satisfactory to said superin- 
tendent, to the amount of one hundred thousand dollars: Pro- 
vided, however, That the Superintendent of Insurance may ac- 
cept, in his discretion, in lieu of such deposit a certificate issued 
under the seal of the Insurance Department of the State of the 


locality, certifying that said insurance company has deposited, 


under the laws of the State of its locality, with the authorities of 


said State, cash or securities to the amount of at least one hun- 


dred thousand dollars for the protection of their policyholders: 
And provided further, That if any foreign nation requires Amer- 
ican insurance companies, as a condition of transacting the busi- 
ness of insurance in such foreign nation, a deposit greater than 
the sum of one hundred thousand dollars, in such case the 


Superintendent of Insurance shall exact from such foreign in- 
surance company, as a prerequisite to their right to transact 
business in the United States, a sum of money or a deposit of 
securities as great in amount and value as that required of 
American companies doing business in such foreign country. 
The superintendent may, in his discretion, permit the exchange 
of securities deposited as aforesaid. 

Sec. 19. That whenever a corporation transacting interstate or 
foreign commerce insurance shall have complied with the re- 
quirements of this act, and the superintendent shall be satisfied 
as to its solvency, it shall be the duty of the said superintendent 
to furnish a certificate thereof, and a license shall be thereby 
granted to carry on the proposed business of insurance, and un- 
der such certificate the licensee shall have power and authority 
to transact such interstate or foreign business in any and all 
parts of the United States: Provided further, That when. the 
laws or the administration of the laws of any foreign nation shall 
discriminate against any corporations of any State, Territory or 
District of the United States licensed to do business under this 
law, by refusing to them license, permission or authority to 
transact the business of insurance in such foreign nation, then 
and in every such case the Superintendent of Insurance of the 
United States shall refuse license to any insurance corporation 
of such foreign nation so long as such license is refused to any 
corporation of any State, Territory or District of the United 
States doing business under this law: And provided further, 
That when by the laws or by the administration of the laws of 
any foreign nation insurance corporations of any State, Territory 
or District of the United States doing business under this law 
shall be subjected to rules, regulations or restrictions other than 
those provided for the regulation of corporations having origin 
in said foreign nation and transacting business on similar plans 
or methods, the Superintendent of Insurance shall subject the 
corporations of such foreign nation transacting interstate com- 
merce insurance to like rules, regulations or restrictions. 

Sec, 20. That every corporation before transacting interstate 
or foreign commerce insurance shall appoint a person in each 
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State, Territory, or District beyond its locality in which it carries 
on business on whom process of law may be served, and shall file 
a certified list of such appointees in the division of insurance. 

Sec. 21. That whenever final judgment, from which no appeal 
is pending, is obtained against any corporation upon a liability 
arising under a contract of interstate or foreign commerce 1n- 
surance in a court of record of the United States having juris- 
diction of the parties and subject matter, and execution shall be 
issued and returned unsatisfied and a duly certified copy of the 
proceedings presented to thé Superintendent of Insurance, he 
shall forthwith give notice to the corporation that if the said 
judgment is not paid within sixty days from the date of such 
notice the authority to transact interstate or foreign commerce 
insurance may be revoked; and if at the end of said sixty days 
evidence of the payment of said judgment has not been filed 
with the Superintendent of Insurance he may, in his discretion, 
revoke the license of said corporation and give public notice 
thereof. 

Sec. 22. That the securities transferred to and deposited by 
any corporation with the Treasurer of the United States, as 
hereinbefore provided, shall remain in the custody of the Treas- 
urer of the United States until all the obligations of such cor- 
poration that have arisen out of interstate or foreign commerce 
insurance shall have been discharged or otherwise terminated ; 
and the corporation maintaining such deposit unimpaired shall 
be entitled to receive the interest thereon as it accrues. When- 
ever a receiver shall be appointed in a court of the United States 
of competent authority and shall present to the Superintendent 
of Insurance a duly certified copy of such appointment, together 
with an order of said court for the delivery to said receiver of 
the bonds or securities held by the Treasurer as a guaranty for 
the contracts of such corporation, in order that they may be 
distributed among the beneficiaries, in accordance with the prin- 
ciples of equity, said superintendent shall apply to the Treasurer 
for said securities, and the Treasurer shall deliver them to the 
receiver appointed by said court. 

Sec. 23. That it shall be the duty of every corporation doing 
business under this act to render annual reports to the Super- 
intendent of Insurance on the fifteenth day of January, or within 
sixty days thereafter, in such form as the said superintendent 
may prescribe, giving a detailed statement of its assets and lia- 
bilities and of its receipts and disbursements for the calendar year 
last past. All such reports shall be suitably arranged and pub- 
lished in proper and convenient book form, and shall also be 
transmitted to the Congress of the United States with each an- 
nual report of the Department of Commerce and Labor. 

Sec. 24. That whenever from the statements and reports 
herein required, or from any other information, it shall appear 
to the Superintendent of Insurance that the financial condition 
of said corporation doing business under this act is unsafe, it 
shall be the duty of the Superintendent of Insurance to order 
such corporation to make good its financial condition, and if this 
be not done within sixty days after such order is given the 
Superintendent of Insurance shall revoke the certificate of au- 
thority to such corporation to transact business under this act, 
and public notice thereof shall be given, in such manner as may 
be prescribed in the rules and regulations herein provided, which 
information shall also be transmitted to the proper officer 
charged with the execution of the insurance laws of the locality 
where stich corporation was organized. When, from informa- 
tion derived from annual statements or otherwise, it shall appear 
to the Superintendent of Insurance that the financial condition 
of any corporation of a foreign nation transacting business 
under this act is unsafe, it shall be the duty of said superin- 
tendent to order such corporation to make good its financial 
condition and to cease doing business under its license until this 
order is obeyed; and upon the failure to comply with such order 
within sixty days due publication thereof shall be made, and the 
license under this act shall be withdrawn until satisfactory evi- 
dence of solvency shall be submitted to and accepted by said 
Superintendent of Insurance. 

Sec. 25. That all fees collected under the regulations of the 
Superintendent of Insurance, approved by the Secretary of the 
Department of Commerce and Labor, shall be paid monthly 
into the Treasury of the United States, and all the expenses of 
administrating this law shall be paid by the Treasurer of the 
United States from the appropriation for the Department of 
Commerce and Labor. 


Mr. Wachter, of Maryland, has introduced a bill in the House 
to require every level premium life insurance company doing 
business in the District of Columbia to deposit United States 
bonds with the Register of Wills of the par value of not less 
than $100,000. 


Arkansas. 





Littte Rock, Ark., February 25.—Senate Bill No. 228, intro- 
duced February 22 by Mr. Amis, and referred to the Committee 
on Insurance, affects the bonds required to be filed by companies 
doing business in the State. 

LitrLe Rock, Ark., March 2.—Senator Milan has intro- 
duced a bill modifying the new anti-trust law so that its 
provisions regarding rate agreements shall relate only to the 
State of Arkansas, regardless of any agreement of companies 
outside the State. 

LitrLeE Rock, Ark., March 3.—Following is the text of 
House Bill No. 377, introduced by Mr. Coleman, February 27: 


Sec. 1. Be it enacted by the General Assembly of the State of 
Arkansas that after the passage of this act it shall be the duty 
of the tax assessors of this State to list and assess all the cash 
surrender values of life insurance policies or contracts which 
they may find in their respective counties in this State. 


California. 





SACRAMENTO, Cal., February 24.—Senate Bill No. 240, by Mr. 
Carter, relating to the investments of insurance companies, has 
been signed by the Governor. 


Connecticut. 





HARTFORD, Conn., March 2.—The legislative Committee on 
Insurance reported favorably on the Senate bill, by Mr. 
McGovern, requiring surety companies to maintain a 
reserve fund for reinsurance, equal to 50 per cent. of 
the gross premiums received on business in force. Another 
bill adds the following fees to those which the Insurance 
Commissioner may collect from insurance companies doing 
business in this State: Certificate of valuation, organization, 
reciprocity, or authority, $2; certified copy of license to com- 
pany, $2; copy of report or certificate of condition of com- 
pany, to be filed in another State, $10. 

The statutes are amended by another bill which provides 
that the capital of every surety company doing business in 
this State shall not be less than $250,000, whether the com- 
pany does only surety business or .other insurance business 
in connection with surety business. Every surety company 
must furnish such information to the Insurance Commis- 
sioner as he may demand or require. 

A substitute bill reported by the Insurance Committee, 
regarding reports of fire insurance companies to the Insur- 
ance Commissioner, requires the companies to report the 
gross amount of premiums on policies running one year or 
less from the date of the policy, and a pro rata amount of 
all premiums on policies running more than one year from 
date of policy. 


Idaho. 





The House Bill No. 214, by Mr. Goodnight, is an amendment to 
the anti-rebate law. 


Illinois. 





SPRINGFIELD, Ill., March 1.—Mr. Mueller has introduced Sen- 
ate Bill No. 131, to repeal the act licensing agents to procure 
fire policies in unauthorized companies. 

Mr. Clark has introduced Senate Bill No. 27, to amend 
Sections 32, 35,.36, 38 and 39 of the act of March 30, 1872,as 
amended by act of May 15, 1903, and June Ig, 1903, regulating 
taxation of corporations. It brings insurance companies un- 
der the provisions of this taxation act. 
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Indiana. 








InprAnapotts, Ind., February 27,—The Senate this afternoon’ 


passed House Bill No. 2, by Mr. Guirl, under suspension of the 
tules, after adopting the majority committee report, requiring 
$50,000 instead of $20,000 cash assets for mutual fire insurance 
companies (File 3676). 

INDIANAPOLIs, Ind., February 28.—House Bill No. 426, by Mr. 
McHenry, has been recommended for passage by the House In- 
surance Committee after amendment providing that stocks or 


bonds in which investments are made shall be valued “at the cur- | 


rent market value thereof at the date of admission of such com- 
pany to do business in this State.” 

The House has passed Senate Bill No. 50, by Mr. Hendee, 

and House Bill No. 360, by Mr. Guirl. The latter is an anti- 
combine bill. 
- InDIANAPOLIs, Ind., March 1.—The Senate today killed Sen- 
ate Bill No. 92, the classification bill on private corporations, on 
third reading, by a vote of 30 to 18. This action was clinched 
by tabling a motion to reconsider. The Senate refused to concur 
in the House amendments to Senate Bill No. 501, by Mr. Hendee, 
and a conference committee was appointed. 


Kansas, 





ToreKA, Kan., February 24.—Mr. Young has introduced a bill 
in the House to prohibit rate discrimination by fire insurance 
companies. 

The Senate committee has recommended for passage a bill by 
Mr. Brewer, a bill increasing the penalty for unlicensed agents 
to $500 for each offense. 

ToreKA, Kan., February 24.—House Bill No. 294, by Mr. Husey 
passed the Senate today. This will probably be the only general 
insurance bill enacted this session. 


Maine. 





Auecusta, Me., March 3.—The Senate has passed the Clark bill 
repealing the arbitration clause in the standard fire insurance 
policy by a vote of 20 to 3. A hearing will be given Tues- 
day, March 7, on the bill giving policyholders thirty days in 
which to give notice of disability under health policies. 


Massachusetts. 





Boston, February 24.—The Senate this afternoon accepted the 
adverse report of the Insurance Committee on the petition (with 
Senate Bill No. 1o1) of Thomas J. Collins, and another for 
legislation to authorize the surrender of a paid up policy of life 
insurance at any time. 

The Senate also concurred with the House, without debate, in 
accepting the adverse report of the Insurance Committee on the 
petition (with House Bill No. 446) of Edward J. Sennott, that 
policies of industrial and prudential companies shall be paid in 
full after one annual payment has been made upon them. 

Quite a debate occurred in the House over the effort to postpone 
to Tuesday the debate upon the acceptance of the adverse report 
upon the petition of James H. Mellen for the appointment of a 
commission to investigate the insurance system of the State. But 
the plea that important information was to be produced did not 
influence the House, although it was said that some of the mem- 
bers of the Insurance Committee favored the petition, and the 
adverse report was accepted by a large majority. 

A brisk debate occurred on the bill (House Bill No. 177) to 
enable cities and towns to establish municipal. building insurance 





funds. A motion to refer the bill to the Insurance Committee 
was defeated and the bill was ordered to a third reading by a 
large majority. 

Boston, Mass., February 27,—The Senate this afternoon con- 
curred with the House without debate in accepting the adverse 
report of the Committee on Federal Relations, on the petition 
(with accompanying resolutions, House, No. 559) of Peter P. 
Porter, that Congress be memorialized in behalf of a bill to au- 
thorize Federal supervision of insurance companies. 

Boston, Mass., March 1.—A long debate occurred in the 
House on the bill (House No. 177) to authorize cities and 
towns to establish municipal building insurance funds. An 
amendment, to make the bill apply to cities alone, was lost 
by a decisive vote, and the bill was then passed, to be en- 
grossed, by 108 to 30. 

Without debate the House concurred with the Senate in 
accepting the adverse report of the insurance committee on 
the petition (with Senate Bill No. 101) of Thomas J. Collins 
for legislation to authorize the surrender of a paid up policy 
of life insurance at any time. 


Minnesota. 





St. Paut, Minn., February 25.—The House Insurance Com- 
mittee today reported favorably House Bill No. 92, by Mr. 
Anderson, to turn into the State treasury all fees collected by 
the Insurance Commissioner. 

St. Paut, Minn., March 1.—Two new bills were introduced 
today to forbid fire insurance companies or agents combining 
on rates. They are House Bill No. 450, by Mr. Putnam, and 
House Bill No. 455, by Mr. Thompson. 

St, Paut, Minn., March 1.—More than thirty amendments to 
the insurance laws, as revised by the statute revision commis- 
sion, are made in the report of the sub-committee on insurance 
of the House Judiciary Committee, which has been submitted to 


the House. 
There are eight important changes in the laws as expressed in 


the code, as follows: 

First—The 2 per cent. premium tax which the code commis- 
sion imposed on the total business of the insurance companies 
is restricted to the Minnesota business. If the law had been 
passed as drafted by the code commission, the annual Minnesota 
tax on insurance companies doing business in this State would 
aggregate from $1,000,000 to $2,000,000, much more than the total 
expenses of running the State government one year. 

Second—The provision in the code that only those fire de- 
partments that have a fire engine, a hook and ladder truck and 
a hose cart shall be entitled to the fire department aid is amend- 
ed to apply to all fire departments. If the provision in the code 
had been passed, it is said that two-thirds otf the fire departments 
in the State would have been deprived of the State aid which 
results from the distribution of the 2 per cent. premium tax col- 
lected by the State. 

Third—The coinsurance law in the new code is amended so as 
not to apply to risks of less than $25,000 except on grain eleva- 
tors and warehouses. The provision in the code authorizes in- 
surance companies to write coinsurance when requested by the 
applicant on all risks, no matter how small. It is probable that 
a bill will be introduced extending the coinsurance law to all 
risks, but the law passed in 1903 limited coinsurance to risks 
about $25,000. 

Fourth—Fraternal beneficiary associations are exempted from 
taxation by the amendment of the House Judiciary Committee. 
A provision in the code imposes the regular 2 per cent. premium 
tax on fraternal companies as well as on fire and old line life 
companies. 

Fifth—The Insurance Commissioner is not required to make 
valuations of life insurance companies annually, in the amend- 
ment of the House Judiciary Committee. Annual valuations 
are required by the new code, and if they are made annually the 
fees each year would amount to more than $120,000. The House 
amendment places the matter in the discretion of the Insurance 
Commissioner. 

Sixth—The fee for valuing life insurance policies is left at 1 
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cent for every $1,000 instead of 1 cent for every $10,000, as pro- 
vided by the new code. 

Seventh—Publishers of newspapers and proprietors of job 
offices are authorized to form mutual fire insurance companies, in 
the House amendment. This provision of the law was omitted 
by the code commission. 

Eighth—In the House amendment to the code the Insurance 
Commissioner is authorized to revoke the license of any com- 
pany which fails to pay its taxes. The code does not give the 
Commissioner this power. 


St. Paut, Minn., March 2.—House Bill No. 273, by Mr. 
Gates, introduced today, provides that on premiums paid in 
towns having a fire department fire insurance companies 
shall pay 4 per cent. tax, the tax on other premiums to be 2 
per cent., as now. 


Missouri. 





JEFFERSON City, Mo., March 1.—Mr. Harrington has intro- 
duced House Bill No. 725, regulating insurance in cities of less 
than 100,000, and providing that there shall be a board, known as 
an Insurance Board, composed of three persons to be appointed 
by the mayor and council of their respective cities, towns and 
villages in this State, having less than 100,000 inhabitants, which 
shall have the authority and shall be empowered to fix reasonable 
and just rates, prices and premiums to be paid for insuring prop- 
erty against loss and damage from cyclone, lightning and fire and 
storms, and regulate and maintain when so determined such rates 
as shall be found right and just. 

The fire marshal bill, House Bill, No. 583, by Mr. Keeney, 
has been reported favorably. 


Montana. 





HeLtena, Mon., February 24.—Mr. Donlan has introduced 
House Bill No. 81 to permit foreign surety companies to do busi- 
ness in the State. The bill has been referred to Committee on 
Corporations. 

Hecena, Mont., February 24.—The committee of the whole 
has favorably reported House Bill 205, by Mr. Lanstrum, repeal- 
ing the tax on excess premiums. 

HevLena, Mont., February 27,—The House has passed House 
Bill No. 205, by Mr. Lanstrum, taking the tax off excess pre- 
miums collected by life insurance companies. 


Nebraska. 





Lincoun, Neb., March 1.—House Bill No. 277; to permit for- 
eign accident and sickness insurance companies to do business 
in Nebraska, has been placed on the House general file. 

Senate Bill No. 277, introduced by Mr. Beghtol, is to prevent 
special life insurance contracts, and is the usual anti-discrimina- 
tion bill. No more new bills will be introduced, the time limit 
having expired. 


New Hampshire. 





Concorpb, N. H., March 1.—The Senate has kllled the house 
bill, introduced by the Committee on Insurance, requiring a 
thirty day limit of notice in all sick and accident benefit com- 
panies. 


New Jersey. 





TRENTON, N. J., February 28—Senate Bill No. 135, by Mr. 
Hillery, amends Section 65 of the act of 1902 relating to non- 
State insurance companies other than life by requiring them in 
their annual statements to report “the amount of premiums paid 
for reinsurance in other insurance companies authorized to do 
business in this State.” 





New Mexico. 





Santa Fe, N. M., March 1.—Mr. Wilkerson introduced today 
House Bill No. 147, fixing the time for bringing actions on in- 
surance policies and House Bill No. 1309, relating to the drawing 
of fire insurance policies. 

SanTA Fr, N. M., March 2.—Both houses today passed 
House Bill No. 150, by Mr. Williams, providing that the in- 
surance act, passed recently, creating a Department of In- 
surance, should not affect policies written prior to the pas- 
sage of the bill, and changing the date for the act to go in 
effect from February to March. 





New York. 





Avpany, N. Y., February 27.—Mr. Ambler tonight introduced 
Senate Bill No. 503, to require every individual or partnership 
or association of individuals known as Lloyds or as individual 
underwriters, now authorized by law to transact business of fire 
or marine insurance within this State, to create and maintain 
hereafter reserve funds equal to its liabilities. It is further pro- 
vided that no such organization shall hereafter change name or 
establish branches under other or different names or titles with- 
out first obtaining the written approval of the Superintendent of 
Insurance. 

The House Committee on Insurance tonight reported two of 
Mr. Lewis’ bills—No. 634, as to amendment of charters of do- 
mestic insurance companies, and No. 635, forbidding formation 
of life and casualty insurance corporations upon co-operative or 
assessment plan after June I, 1905. 

Axpany, N. Y., February 28.—A resolution was introduced to- 
day by Senator Marks, calling upon the Judiciary Committee to 
to report whether laws should be enacted providing for the dis- 
tribution of surpluses of life insurance companies and for a form 
of yearly report which shall show how surpluses have been 
earned and invested; also- whether policyholders are receiving 
their proper share of such surpluses and to recommend any 
changes in the insurance laws which it may deem desirable. 
Upon motion of Senator Raines the resolution was laid on the 
table and ordered printed. 

AuBANy, N. Y., March 1.—In deference to requests from offi- 
cers of many insurance companies, Chairman Wade has arranged 
a hearing for next Wednesday afternoon at 2 o’clock before the 
Assembly Committee on Taxation and Retrenchment on the bill — 
of the committee taxing insurance companies annually 1 per cent. 
on gross premiums received during the preceding calendar year. 

The Senate has deferred until Monday night the consideration 
of Mr. Marks’ insurance investigation resolution offered yester- 
day. 

The Senate Insurance Committee has reported these bills: 
Mr. Ambler’s No. 215, relative to estimating the surplus profits 
of domestic fire corporations with title amended. Ordered re- 
printed and recommitted; also Mr. Ambler’s No. 392, rela- 
tive to amendment of charters of domestic insurance companies. 

The Senate Insurance Committee this morning gave a hearing 
on Senator Brackett’s Bill No. 266, requiring life insurance com- 
panies to embody in their policies all the conditions contained 
in their contracts. 

A. C. Harwick, of Buffalo, representing the National Fraternal 
Congress, was the only speaker in opposition. He asked that 
the bill be amended so as not to apply to mutual benefit fraternal 
organizations. The committee agreed to report the bill with the 
amendment, Z 

Aupany, N. Y., March 3.—Another week will probably wit- 
ness some interesting developments in pending insurance legisla- 
tion. A good deal of feeling has been stirred up between certain 
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Senators over some of the insurance bills now before the Legis- 


lature, and all sorts of talk is being induged in as to the fate of 
this or that special insurance measure. Monday night will call 
forth a spirited debate over the resolution of Senator Marks 


directing the Senate Judiciary Committee to report as to the 


advisability of enacting laws for the distribution of the sur- 
The outlook is that the 
resolution will fail of adoption. 


On Wednesday afternoon a big hearing will take place before 
the Assembly Committee on Taxation and Retrenchment on the 
bill of that committee imposing an annual tax on the gross pre- 
miums of fire insurance companies. A date will be fixed soon 
for a hearing on the Ambler-Lewis Lloyds association bill, just 
introduced, 


Apany, N. Y., March 3.—The Senate has passed Mr. Malby’s 
Senate Bill No. 156, requiring increased reserves of casualty 
insurance companies. Mr. Ambler’s Senate Bill No. 393 to 
prohibit formation of life and casualty insurance companies 
on assessment or co-operative plan has been recommitted for 
a hearing by the Senate. 


The same bill has been introduced by Mr. Lewis in the House 
as House Bill No. 708. 


Following is the text of a resolution, introduced in the Senate, 
February 28, by Mr. Marks: 


Whereas, The amount of surplus of the life insurance compa- 
nies transacting business in this State is about $200,000,000 and to 
record is contained in any report made to the Insurance De- 
partment of how this surplus, as distinguished and apart from 
the assets in general of such companies, is specifically invested 
or deposited, or how it has been invested or used during each 
year; and 

Whereas, It has been suggested in the public press that the 
surplus funds of insurance companies have been or can be used 
ior purposes other than for the benefit of the policyholders and 
that legislation should be enacted in the interest of policyhold- 
ers regarding such surplus; and 

Whereas, It is also charged that a life insurance company in 
its report made to the Insurance Department for the year 1904 
stated its liabilties to be $416,000 less than they actually were, 

Resolved, That it be and it is hereby referred to the Commit- 
tee on the Judiciary to report: 

First—Whether in its opinion laws should be enacted, and if 
so what laws it would recommend providing for the distribution 
of the surplus either in cash, or in reduction of premium or with 
the policy, when such surplus shall exceed the amount required 
to be reserved by law, and whether the same shall be distributed 
yearly or at what other times. 

Secondly—Whether in its opinion laws should be enacted and 
if so what laws it would recomend providing for a form of re- 
port to be made yearly by such companies, which report should 
contain separately the surplus funds apart from other assets, and 
showing how such surplus has from time to time been earned, 
used or invested during the year and what expenses have been 
paid therefrom. 

Thirdly—Whether in its opinion such surplus fund should be 
kept as a separate and distinct fund and accounted for as such 
by such companies. 

Fourthly—Whether in its opinion an investigation should be 


made of the manner in which the surplus funds of insurance 


companies have been used, invested or deposited, and with a 
view to ascertaining whether policyholders have received or are 
receiving their proper share and proportion of such surplus. 

Fifthly—Whether in its opinion laws should be enacted and 
if so what laws, providing for a more detailed yearly report by 
insurance companies so that the reports as to the liabilities and 
condition of such companies may be made more reliable. 

Sixthly—Whether in the opinion of the committee, other 
changes, and if so, what, should be made in other branches of 
insurance laws as to the management of companies, for the pro- 
tection of policyholders, or as to reports or otherwise. 


North Carolina. 





Rareicu, N. C., February 28.—The Legislature will soon end 
its session. It has done very little relative to insurance. 
Mr, Stringfield has introduced Senate Bill No. 1079, to re- 


THE WEEKLY UNDERWRITER. 


207 








> lieve the people from excessive insurance rates and to prevent 


the organization and maintenance of trusts in the business of 
fire insurance. 

Mr. Scales has introduced Senate Bill No. 1154, to prevent fire 
insurance companies from limiting commissions of agents of 
other companies. 

Senate Bill No. 274, by Mr. Scales, which was recent- 
ly passed, and which was for the purpose of enforcing fire 
preventive regulations in cities and towns, was weakened in 
amendment by substituting “may” for “shall,” making’ its pro- 
visions permissive instead of mandatory. Its force is thereby 
practically lost. 


North Dakota. 





Bismarck, N. Dak., February 24.—The Senate Insurance 
Committee indefinitely postponed Senate Bill 96, for a State fire 
marshal. 


Oklahoma. 





GuTHRIE, Okla., February 24—The Insurance Committee has 
recommended the passage of House Bill No. 211, by Mr. Levy. 
for the revision of taxation on insurance companies in cities of 
the first class. House Bill No. 241, by Mr. Robinson, requiring 
the filing of fire insurance policies with the city clerk, was also 
recommended for passage. 


Pennsylvania. 


HarrisBurG, Pa., February 24.—A House bill introduced today 
by Mr. Hutt provides that no life insurance company, in- 
corporated in this Commonwealth or having authority to transact 
business herein, shall loan or pledge the funds or any part of the 
assets of such company to any officer or director of the same, or 
deposit, loan or pledge the funds, securities or any part of the 
assets, or purchase any stock, notes or bonds, or invest or de- 
posit money in any way whatever in or to any corporation or 
partnership wherein any officer or director of such company is 
shareholder or has any financial interest whatever in such cor- 
poration or partnership. 

Mr. Dunn, of Philadelphia, has introduced a bill to fix the lia- 
bilities of casualty insurance companies. 

Mr. Hutt also introduced another bill concerning the stock fea- 
ture of life insurance companies, in substance as follows: 

That the assets of life insurance companies over and above 
the amount actually paid in capital stock are the accumulated pre- 
miums paid in by the policyholders and the incoming profit from 
the investment of the same. The bill provides that whenever it 
appears that the gross assets of any life insurance company shall 
exceed a sum equal to twice the par value of any capital stock 
outstanding the policyholders of said company shall have voice 
and vote at all elections and other meetings of said company the 
same as stockholders. Each policyholder shall be entitled to one 
vote for each amount theretofore paid in by him in premiums 
equal to the par value of one share of the capital stock of the 
company. The officers of the company are required to notify pol- 
icyholders entitled to participate in future meetings and to send 
certificates to such policyholders showing the number of votes 
which each is entitled to under this act. Voting trusts or con- 
tinuing proxies are forbidden for more than one meeting or elec- 
tion of said companies. 

HarrtspurG, Pa., March 1.—Senator Scott today introduced a 
bill providing that all policies of life insurance shall be non- 
contestable from the date of the issue of such policies for any 
reason whatever excepting for non-payment of premiums as stip- 


208 THE WEEKLY 


} Maso.” | 


UNDERWRITER. 








ulated in the policies or for fraud in the procurement of the in- 
surance of such policies, and this notwithstanding any covenant 
or condition to the contrary contained in the policies. 


Utah. 


~ 


SaLtt Lake City, February 25.—The following Senate bills 
have been introduced and referred: 

No. 103, by Mr. Hollingsworth, relating to life insurance com- 
panies doing business in the State, prohibiting discrimination in 
favor of individuals. Judiciary. 

No. 104, by Mr. Hollingsworth, requiring life insurance com- 
panies to make annual statements. Judiciary, 

SALT Lake City, March 1.—Senate Bill No. 32, by Mr. Cal- 
lister, which has been referred to the Committee on Judi- 
clary, provides that if the capital stock of any foreign cor- 
poration now doing business in this State is not fully paid up, 
or if the capital stock of any foreign corporation which hereafter 
attempts to do business in this State is not fully paid up, such 
foreign corporation shall file a bond with the Secretary of State 
in an amount equal to the unpaid capital stock of such foreign 
corporation, for the protection of resident creditors who shall 
hereafter establish a right to recover against any such foreign 
corporation in any of the established courts of this State. 








Miscellany, 


Opinion Upon the Constitutionality of the Arkansas Anti- 
Trust Law. 











Messrs. Shearman & Sterling, of New York, the law firm 
of which ex-Assistant Attorney General Beck is a member, 
and which was retained by the agency fire insurance com- 
panies to consider the Arkansas anti-trust law and render an 
opinion as to its constitutionality, have submitted their con- 
clusions. They express the belief that the Arkansas Supreme 
Court would, if an appeal was made to it by the com- 
panies, pronounce the law void. The following is the opin- 
ion in part: 

The recent decision of the highest court of Arkansas in 
itself suffices to show that the law of 1905 is unconstitutional, 
in so far as it attempts to vest in the courts of Arkansas an 
extra-territorial jurisdiction to punish offenses committed 
elsewhere. That it has attempted to do so is plain, from 
even a cursory reading of the provisions of the act. Were 
this feature of the act a mere incident, and clearly separable 
from its other provisions, it is probable that the Supreme 
Court of Arkansas, when called upon to pass upon the 
validity of the act, would disregard this invalid portion and 
sustain the other portions free from such objection; but this 
is not the case. This attempt to assume an_ extra-terri- 
torial jurisdiction over crime is the main purpose of the bill. 
It is not a bill passed to regulate the conditions under which 
foreign corporations can do business within the State of Ar- 
kansas, nor is it a bill passed for the purpose of punishing 
acts done within the State of Arkansas, whether by indi- 
viduals or corporations; but its obvious purpose is to draw 
within the police jurisdiction of Arkansas an infinite variety 
of business transactions outside of the State, and the slender 
thread with which the jurisdictional connection is sought to 
be made is that either the corporations or individuals shall 
be found within the State, and, in the case of corporations, 
that they transact some business therein, however innocent 
and inoffensive such business may be. 

This assumption of extraterritorial jurisdiction is, however, 
not the only constitutional objection. 
that any corporation or persons “who are now or shall hereafter 
create, enter into or become a member of or a party to any 
pool,” etc., “shall be deemed and adjudged guilty of a conspiracy 
to defraud, and be subject to the penalties as provided by this 
act.” It is no answer to suggest that no Attorney General 
would be so wanting in common justice as to thus punish retro- 
spectively acts which when done were innocent. The question of 


Thus, the act provides_ 


constitutionality must be construed with reference to the power 
to do, rather than the probability of the exercise of such power. 
Certainly, the Attorney General has no discretion in the matter, 
for the provision of Section 10, requiring him to enforce the 
provisions of the act and collect the penalties, is mandatory. Ii 
it be contended that such a construction of the act is so absurd 
and iniquitous that the court would not sustain it, as matter of 
construction, it is enough to say that the act cannot otherwise 
be construed, unless the words ‘‘who are now” are ignored; for 
the act provides with absolute clearness that corporations, or 
individuals, or partnerships, “who are now” members or parties 
to any pool, trust, etc., “shall be deemed guilty of a conspiracy.” 
The question of criminality is fixed by the status of the corpora- 
tion or person antecedent to the passage of the act. 

Such an ex post facto law is unconstitutional under the pro- 
visions of the Federal Constitution and also under Article II, 
Section 7, of the Constitution of Arkansas, which provides: 

“No-ex post facto law, or law impairing the obligations of 
contracts, shall ever be passed.” 

Section 4 of the act forbids “sale, delivery or disposition, in 
the State of Arkansas, of any articles by any individual, company 
or corporation transacting business contrary to the provisions 
of this act’; and it therefore follows, if the law be valid, that all 
persons and corporations engaged in interstate commerce are 
forbidden to transport their merchandise or sell the same in the 
oiginal packages, in the State of Arkansas, if they are members 
of a combination entered into in any other State or country, 
whether the said combination has any referenec to the articles 
thus transported into Arkansas and there sought to be sold or 
not. This portion of the act is clearly invalid, as a direct in- 
fringement upon the powers of the Federal Government with 
respect to interstate commerce. 

The act also provides that every incorporated company doing 
business within the State must make a report to the Secretary 
of State, stating whether it has violated any of the provisions of 
the law in question, and if the officers of the said corporation 
refuse to make oath in the manner required, the charter of the 
corporation, if a domestic one, shall be forfeited, and the privi- 
lege of a foreign corporation to do business within the State 
shall be likewise revoked. This is a violation of that clause of 
the Federal Constitution which provides that no man shall be 
obliged to incriminate himself; for, under the penalty of con- 
fiscation of corporate franchises, it seeks to compel the officers 
of the corporation to state under oath whether or not they have 
violated the criminal laws of Arkansas, or indeed of any other 
State or country; and the act fails to give them immunity or 
prosecution by reason of such proceedings. 

Section 8 of the act provides that “in any criminal proceed- 
ings brought by the State of Arkansas against any corporation 
or individual to punish them for offenses created by the act, if 
the State desires to take the testimony of any officer or employee 
of the corporation, residing without the State, the Attorney Gen- 
eral may certify to the court the names of such witnesses as he 
may desire to examine within the State, and if the said officers 
or employees shall fail to appear within the State and testify and 
produce any books, papers and documents, which they may be 
ordered to produce, then it will be the duty of the court, upon 
motion of the Attorney General or prosecuting attorney, to 
strike out the answer, motion, reply, demurrer or other pleading 
then or thereafter filed in said action or proceeding of the said 
corporation * * and said court shall proceed to render judg- 
ment by default against said corporation, joint stock association 
or copartnership.” Six days’ time is allowed the corporation 
for giving notice to the non-resident witnesses, no matter in 
what country they may at the time be located. 

It will be noted that the mere failure to appear and testify de- 
prives the party of this defense, even though the defaulting wit- 
ness may not be a party to the action, but may be some irre- 
sponsible employee who refuses to attend, and even though the 
witness may have the most ample justification for his failure to 
appear, such as illness. The effect of this is to deprive the de- — 
fendant of its property “‘without due process of law,” in viola- 
tion of the Constitution of Arkansas, as well as that of the 
United States, * * 


We believe that this act falls within this class of wholly void 
statutes. To limit its application to foreign insurance corpora- 
tions and to treat it as a mere licensing act for such corporations 
and to regard the other portions as unconstitutional would be to 
enact a mere incident of the law into a separate statute. We are, 
therefore, of opinion that when the Supreme Court of Arkansas 
shall have occasion to pass upon this statute it will treat it as 
an entirety, and, finding it unconstitutional in so many essential 
provisions, it will hold that its principal purpose was beyond the 
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legislative power of Arkansas, and that this purpose is so in- 
separably interwoven with its other provisions that the act, as 
an entirety, must be declared null and void. 








Movement of Equitable Life Policyholders to Promote 
Mutualization. 





The following circular addressed to holders of policies in the 
Equitable Life Assurance Society was made public on Monday: 

The undersigned, at the request of many policyholders of the 
Equitable Life Assurance Society, have constituted themselves 
a policyholders’ committee, having for its object to secure for the 
policyholders the right to vote for the trustees and so participate 
in the control and management of the society. The committee 
intends to take all needful steps to protect the interests of the 
policyholders. It is proposed to enlarge the committee. Policy- 
holders are requested to send their names without delay to the 
secretary of the committee, Mr. E. J. Esselstyn, at the office of 
the committee, 15 Broad street, New York city, and to communi- 
cate this request to other policyholders: 


E. W. Bloomingdale. 

Chas. Bulkley Hubbell. 
E. H. Outerbridge. John B. Stanchfield. 
Edwin Warfield. Robert S. MacArthur. 

A meeting of the policyholders whose names are appended to 
the above notice was held at No. 15 Broad street on Thursday, 
and an organization was effected by the appointment of Mr. 
Crimmins as chairman and Mr. Outerbridge as secretary. The 
only definite step determined upon was to send to the Equitable 
Life a letter requesting that a list of the society’s policyholders 
be furnished to the committee. Such a list would include 500,000 
or 600,000 names. After the meeting the following formal state- 
ment was given out: 


John D. Crimmins. 
Henry Morgenthau. 


The committee met and organized by electing Mr. John D. 
Crimmins as the chairman of the committee and Mr. E. J. 
Esselstyn as the secretary, and then adjourned. 

Plans for securing the right of voting for directors by the 
policyholders were discussed. 

The committee decided that there should not be any expense 
of any kind assessed upon policyholders, and will personally 
assume to pay all expenses. 

The members of the committee are much encouraged by the 
large number of policyholders who have already expressed their 
desire to join the movement for representation in the manage- 
ment of the company’s affairs. 


After the meeting the chairman, Mr. Crimmins, made the fol- 
lowing statements: 


I wish to emphatically deny that the policyholders’ commit- 
tee has been appointed at the suggestion of anyone within the 
society. Our commitiee is not organized to carry out any pre- 
conceived programme. We interpret the resolution of the board 
of directors as contemplating the mutualization of the society 
substantially and in good fath. We deplore the failure of this 
much to be desired result through the conflict of interests within 
the society, or through a fatal postponement of conclusive 
measures owing to an unnecessary protraction of the discussion 
or negotiation which now seem to be all that are going on with- 
in the society. 

If there is anything in the management of the society or in 
the operation of the stock controlled which either in fact or in 
tendency is hurtful to the society and threatening to the inter- 
ests of the policyholders, we propose to know it. If, to ascertain 
this, an investigation is necessary, we propose to ask for it. I 
may add that the course of the committee will be the best refu- 
tation of the suggestion, now rife, and from inspired sources, 
that this committee is organized in the interests of any faction. 
We desire to represent our policyholders. We will undertake 
no other allegiance. We are looking for the widest participation 
of the policyholders in the effort we have inaugurated, and are 
much encouraged at the beginning, for a flood of letters has 
been received today by every member of the committee with 
whom I have talked, promising us support for whatever protec- 
tive plan we may adopt. There are five men with Equitable 
policies jor at least $100,000 each already in co-operation with us. 

We have not formulated our plans as yet, further than to send 
the letter to the Equitable asking for the list of policyholders and 
to ask our counsel to draw up a mutualization bill. Of that bill 
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it may be said that we are not in favor of any partial mutualiza- 
tion or mutualization in which only those with policies above a 
certain amount may take part. It is as important to the man with 
a $1,000 policy to be able to vote for directors as for a man with 
a $10,000 or a $100,000 policy, and we therefore expect to have 
the support of all classes. 

When the proposed legislation shall have been shaped we will 
endeavor to have policyholders of the Equitable throughout this 
State use their influence with their Senators and Assemblymen 
to secure its passage, and this influence should be potent. At 
present no assessment is asked from anyone who joins in our 
movement. That there will be certain expenses later on, when 
matters have reached the legislative stage, it is, of course, reason- 
able to suppose, but these would naturally be met willingly by 
those who are interested in securing the passage of a bill re- 
quiring all companies to mutualize. 

At present I am chairman of the committee. It will be my 
desire, when the policyholders’ body has become large enough, 
that it choose its own chairman. Of course, we are proceeding 
very slowly in this matter. Any movement affecting the interests 
of 600,000 persons, whose policies aggregate $1,500,000,000, and a 
corporation with assets of over $400,000,000 must be carefully and 
conservatively managed. 


A suit has been begun by Herbert G. Tull, of New York, to 
restrain the directors of the society from buying the stock in- 
terest of Mr. Hyde. Mr. Tull makes a number of ex parte alle- 
gations. According to the statement of A. E. Woodruff, counsel 
for Mr. Tull, the real purpose of the action is to determine the 
actual value of Mr. Hyde’s interest. 


Boston Fire Premiums. 





To our brief note of last week, regarding the Boston fire 
premium returns for the second half of 1904, we add the fol- 
lowing list of companies that received $20,000 or more during 
that period, and also their receipts for the corresponding 
part of 1903: 


Second Half of Second Half of 









} Companies. 1904. 1903. 
Liverpool and London and Globe....... $71,028 $74,310 

VU eiae rete ote cs ervisisirivig cliente’ siatetvicie 64,116 65,921 
leer) Bangnaricoodaa 57,180 51,302 
Niagara Fire 38,958 37,622 
PEA Be oh shc atin ces eh 36,359 34,283 
(eeman-ANIETICANY asain cs ox eel slenceele sees 345740 36,130 
Palatitiecmevariceceun seas ne cles wansrncn stats 33,415 33,225 
PET LOMO. «ic a tiote Ca somac les ae reuse 32,104 34,107 
Pare ASSOCIATION scree Ww § aivicteasame wieeeteveletule ease 31,398 35,836 
artiord. (Bireae.: cvscn venus eae Prides cen vas 30,420 31,616 
PREHIRG MELOOKL YT vexceee cna -elcetlee ee ante 29,077 28, 169 
Gonticeentale onan sect cece av oe cus tehem pate. 28,774 28,043 
North British and Mercantile....... Nites 27,695 27,260 
Wammmerciale Unione. cisreccesneecpeennes 27,369 27,152 
BGston ic ncnvnd eecicevce avers tmmhise eee sarteare 25,027 22,376 
Pacers, SETartlor deen. cic cs cine somes setter steers 25,430 23,904 
Ins. Co. of No. America eh 24,751 28,118 
American Central 24,184 19,954 
CONHECHICItY oj)snaniie seas 235375 23,300 
Sprneneld Maracds asserts 23,368 23,244 
London and Lancashire 21,9048 27,240 
Scottish Union and National............ 21,608 23,270 
WYUCEH, Socte.c ean 5 stele eigen oa 4 Ae eialsiotiele's Aiain'= 21,412 16,839 
Northetn: Londons.ctuasiesss> ace eonnge « 20,387 22,814 
Providence-Washington .........sseeeeeeee 20,232 21,136 


The leading agencies and amounts were as follows: John 
C. Paige & Co., $129,474; Field & Cowles, $119,674; G. O. 
Carpenter & Son, $95,191; Rice & Whitney, $87,394; Guild & 
Eastman, $71,027. 


The “Little Rock Gazette” on the Hot Springs Fire and 
the Arkansas Anti-Trust Law. 





(The Little Rock Gazette of Tuesday.) 


On Saturday, February 25, 1905, George R. Belding, mayor of 
Hot Springs, stood amid the ruins of the southern part of that 
city. He looked around him and saw acres of black and smok- 
ing débris where a few hours before had been stores, hotels, 
churches, public buildings and residences. He saw great clouds 
of black smoke and great heaps of hot ashes—all that remained 
of property worth more than $1,000,000. He saw hundreds of 
men amid the at least temporary wreck of their fortunes. He 
saw thousands of men, women and children left without a home, 
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without a place to lay their heads—simply thrown upon the 
charity of their more fortunate neighbors. 

All this and more George R. Belding saw. And George R. 
Belding said, as he looked on the awful picture of ruin: 

[ shudder to think what the conflagration would have meant to Hot 
Springs had it happened a little later, when the merchants and residents 
of the city would have been unable to secure fire insurance. It should 
come as a lesson, and I believe will act in the speedy repeal of the King 
anti-trust law. 

But on Wednesday, January 11, 1905—less than two months 
ago—Jefferson Davis, Governor of Arkansas, read to the Thirty- 
fiith General Assembly of this State his biennial message. In 
that message he said: 


I am no believer in fire insurance at the best. I believe that every old 
line company that is in Arkansas today is in a trust and would be 
stamped out of existence if the King anti-trust bill were to pass, which 
[ sincerely trust it will, unless they quit their trust relations. 

The Gazette also believes that every old line insurance com- 
pany that is in Arkansas today is in a trust. That is, we be- 
lieve that all the companies are members of rating bureaus 
in the various cities of the United States and Europe, where 
they do business, though the companies deny that they are 
in such rating bureaus in Arkansas. But Governor Davis is 
not content for the insurance companies to dissolve their 
rating bureaus in Arkansas. If two _ British insurance 
companies are in a rating bureau to fix rates in London Gov- 
ernor Davis would prevent these two companies from doing 
business in Arkansas. This is what Governor Davis means 
by the insurance companies’ “trust relations.” Unless they 
dissolve their rating bureaus all over the world—which of 
course, they are not going to do—he will “stamp them out of 
existence’ by means of the King law. 

Now, George R. Belding, mayor of Hot Springs, and Jeff 
Davis, Governor of Arkansas, are political bedfellows. We 
wonder how Governor Davis relishes Mayor Belding’s remark 
that he “shudders to think what the conflagration would have 
meant to Hot Springs had it happened a little later, when the 
merchants and residents of the city would have been unable to 
secure fire insurance.” 

So far as Governor Davis is concerned, ti we may judge from 
his public utterances, he shudders because the insurance com- 
panies have not been “‘stamped out of existence’; he shudders 
because the King law was not passed two years before the Hot 
Springs fire occurred. 


IF WE HAD DRIVEN OUT THE INSURANCE COMPANIES BEFORE THE 
HOT SPRINGS FIRE. 


The object of the King anti-trust law is to drive from the 
State of Arkansas all the old line fire insurance companies if 
these companies are in rating bureaus anywhere in the world. 

Practically all these companies are in rating bureaus some- 
where—many wheres—in the world. 

None of these companies is going to withdraw from rating 
bureaus everywhere in order that it may do business in Arkan- 
sas. 

Therefore, if the King law does what it was intended to do it 
will drive from Arkansas practically all the old line fire insur- 
ance companies. 

Governor Davis tried to have the King law passed by the 
Legislature of two years ago, and because that Legislature did 
not pass this law he denounced its members for nine long months 
from end of this State to the other. 

Suppose the last Legislature had passed the King law, sup- 
pose that statute had stood the test of the courts and every old 
line fire insurance company had been driven from Arkansas. 

Then on February 25 the great Hot Springs fire comes. 
losses are $1,500,000 and the insurance $600,000. 

If all the old line insurance companies had been driven from 
Arkansas and had been prevented from even doing business in 
this State, who would now pay this $600,000 of insurance that, 
thank Heaven! is held by the unfortunate people who were 
burned out at Hot Springs last Saturday? 

It is true that we have local insurance companies, and the 
Gazette wishes them all success. We do not denounce them as 
Governor Davis did in his last message to the Legislature. But 
let us ask in fairness, could all the local insurance companies that 
are in Arkansas pay the $600,000 losses that the old line com- 
panies will now have to pay in Hot Springs? And then, suppose 
after our local insurance companies had been called on to pay 
$600,000 of losses at Hot Springs, Little Rock should be swept 
by a conflagration and these companies be called on to pay 
$1,000,000 or more in losses in this city. 


The 


TO GOV. JEFF DAVIS: 


For four years you have fought for an anti-trust law that will 
make it impossible for an insurance company to do business in 
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meee if it is a member of a rating bureau anywhere in the 
world. 

Your long fight ended in the recent passage of the King bill. 
This law will go into effect on March 23, and unless the insur- 
ance companies beat it in the courts they must all withdraw from 
Arkansas. 

You have bought a home at the corner .of Fifteenth and Broad- 
way, in the city of Little Rock. 

Now, let us ask you, Governor Davis, is not this home of yours 
insured in old line insurance companies ? 

Let us ask your further, Governor Davis, have you not re- 
cently, following the passage of the King bill, had the insurance 
policies on your home renewed for three years in old line insur- 
ance companies ? 


If the old line insurance companies shall be driven from Ar-~ 


kansas by the King law will you yourself not be protected by 
policies you hold in these old line companies so long as your 
present policies shall remain in force? 





Saved by the Scissors. 


“LET “EM RUSTLE.” 
T 


“Many men of many minds,” some poet tells us, 
“Walk the surface of this funny little sphere.” 
“Many ‘birds’ of many kinds,” is the consensus 
Of experience I’ve gathered in.a year. 
But of all the men I’ve met worth analyzing, 
There’s a “bird” whose imbecility excels; 
It's a man you'll never fail in recognizing 
By his manner—and his grammar—-when he tells 
How he worked his way up hill, 
And he vows his children will 
Have to rustle! 


LE 
I have talked to him with eloquence surpassing ; 
I’ve convinced him—if he’d only sense to see. 
I’ve suggested, with pathetic stress distressing, 
What the future of his widow’s mite might be. 
Then I’ve felt the glow of modest approbation 
Of the picture, magic, graphic, I have drawn; 
And I’ve bet my head I’d take his application 
In a minute—when he’d lift his head and yawn, 
“Oh, I guess she'll never be 
Poorer’n when she tied to me, 
Let her rustle!” 


IIT. 
I can smile at silly queries customary, 
Such as “Ain’t the comp’ny liable to bust?” 
I can smash, with patience, fallacies contrary, 
I can show how soon we mortals come to dust. 
Nearly every little pesky tribulation 
Seems but “sadness that is not akin to pain,” 
When I hear, with helpless, holy indignation, 
Some big hulk of selfish ignorance explain: 
“Children want too much these days; 
Mine’ll find that workin’ pays. 
Let ’em rustle!” ; 
—E. A. Bingham, in The Statement. 





CAPITAL. 

The capital of salaried, professional and workingmen is their 
ability to labor. That is the source of their sustenance, and that 
of their dependents. The peculiarity of this kind of capital is, 
that with the death of the possessor it vanishes—he cannot trans- 
mit it to his dependents. How, then, can such persons create 
a capital for the protection of their dependents which can be trans- 
mitted to them at death? By the aid of life assurance. If, there- 
fore, you have assurance on your life, maintain it, and add to it 
if you can afford to do so.—Business, Manchester. 


THE MAN WHOSE WIFE HAS AN INDEPENDENT INCOME, TERMINAT- 
ING AT HER DEATH. 

A fortunate circumstance, no doubt, for the lady and, indirectly, 

for her husband. But does it absolve him from the need of life as- 


surance? Assuming the survival of the wife till the husband’s 
death, she may, if the amount is adequate, maintain herself by her 


(Continued on page 215.) 
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Life Insurance Payments. 





The following is the report of the life insurance companies 
doing business in the United States to THR WEEKLY UNDER- 
WRITER of the death claims and endowments paid by them during 


the month of January, 1905: 





























Death Endow- Total 
COMPANIES. Claims. ments. Payments. 
PEELTIG LALO... ccs veccer eset censesscenvces $248,462 $167,799 $416,261 
Connecticut General Life............... 15,500 11,450 26,950 
est RERRETAL LALO 5 ec. 6 spiaicsie os 339,437 21,628 361,065 
Equitable Life, Des Moines.....,...... ontaers Eee: F Apa 
eartable Life, New York......... ae 956, 454 177,744 1,134,198 
MPOEMMANIA LALE.......cccccvcccsees Raia 89,405 81,108 70,513 
Home RSs 50's we cioecese's's Rioareteln bias 45,820 27,807 73,627 
*John Hancock Mutual Life............ 847,609 15,461 363,070 
BUMPER TEO sens cacevcccecssectenscce 89,009 11,837 50,846 
PORE IAN ILC... cc ccccccessccceess 22,106 meses 22,106 
Massachusetts Mutual Life............. 192,821 28,643 221 464 
*Metropolitan Life...........seeessenee 1,314,402 8,100 1,322,502 
Michigan Mutual Life....... ag 52 763 13,806 66,569 
Mutual Benefit Life............... 402,841) 130,426 533,267 
Mutual Life, New York............. eho 1,473. 147) 316,582 1,789,729 
National Life LUN Se ee Dw wate kee 25,921 siecle 25,921 
National Life, Vermont............ «++. 81,677 77,000 158.677 
Nederlands (U. S. Branch).............. 25, 412, 1,000 26,412 
SEY GIT LATO. 0h osc ccc ceases ecscnere 1,515,080, 356,315 1,871,395 
Northwestern Mutual Life....... Sialhgrefers "722. 145} 106,933 829,078 
Pacific Mutual Life.............00. Sires 33,786 S456 33.786 
Penn Mutual Life...... ec citap mime rn ert 447,652 149, 210 596.862 
Phoenix Mutual Life........... heen 57,798) 6,906 64,704 
Provident Life and Trust.............. ores, AA | I ee 
Provident Savings Life, New York.... 23,500 agioats 23,500 
TERRES SE Sota vials cvsis.c olsie pee sess-0 sane 997,730) 3,743 1,001,473 
State Mutual Life............... aah Re eis 51,000 75,500 126,500 
ERIE BR aisip sa cc viccstcvcccccesese Sromisls ain’ 89,391) 54,715 144,106 
NOM CONEEAL LLC. ....0 ccc vcccnscccves 90 332) 21,383 111,715 
Union Mutual Life..................005+ 82,864 | 2,517 85.381 
MUMILBG StALOS Lif6......cccceccseccevees 81,463 4,138 35,601 
Washington Life...... Seaisamen saat ca 67,887) 34, 517 102,404 
TIME ais oie ce po secsct cee cetees ce $1,856,268] $11,689,682 





$9,833,414 
| 





* Partially industrial insurance. 
ordinary business, 


+ Report includes both industrialand 





Payments Since Organization. 


The following table shows the total amount reported paid on 
death claims and endowments, from their organization to Janu- 


ary 31, 1905, 


inclusive, by the life insurance companies whose 


monthly reports are printed in THE WEEKLY UNDERWRITER: 


COMPANIES, 


Date of 
Organization. 


SPU OILS a cpens scstcvasecasvacese. 
1865|Connecticut General Life.......... 
1845|Connecticut Mutual Life........... 
1867| Equitable Life, Des Moines..., 
1859| Equitable Life, New York......... 
1860|Germania Life................ antes 
1860 Home TEENS cies cieescie-g veins sive 
1862|/* John Hancock Mutual Life..... wa 
1850|Manhattan Life....... sinioaiaciaetciersot 
MOOT MArVIAN Life....cccecssccecccoes oe 
1851| Massachusetts Mutual Life........ 
1867|*Metropolitan Life......... SO 
1867) Michigan Mutual Life............. 
1815) Mutual Benefit Life.. Sa 
1843) Mutual Life, New Vouk '5.ss.c0c0: 
1868) National Life U.S. A............06. 
1850| National Life, Vermont.. ares 
1893) Nederlands Life (U. S. Branch). - 
Sener OTK Life. 5.26. cccccscvcccces 
1857| Northwestern Mutual Life.. 
1868| Pacific Mutual Life...... 

1847|Penn Mutual Life.. Rerem ieee 
1851|Phoenix Mutual Life . pene 
1865|Provident Life and Trust...... ar 
1875| Provident Savings Life, N. Y..... 
1876\+ Prudential......... Waneneantits caalen's's 


1866|Travelers...... 





seen eenee sae 


1867|Union Central Life......... tae 


1849} Union Mutual Life.......... 
1850) United States Life...... 
1860) Washington Life.... 


ee 


ee 


SIAC oe geese ows sinless eb oa's 


. |$1,765, 224,085 





Death 
Claims. 


$62,921,716 
3.417 101 
123,664,903 
1,183,868 
251,570,012 
29,389. 170 
14,506,474 
35 039.110 
33,306,778 
2,893 ' 001 
27,378.691 
136,442,888 
6,402,374 
109,688,092 
311,918,323 
7,463,971 
14,024'831 
1.341.184 
218,189,828 
79,25 4,661 
6,137,931 
38,872,616 
25,476,445 
20.739,055 
19,351,762 
84.357, 765 
12,906 338 
17,275.610 
14,114,896 
18,377,760 
16,712 616 
20,904,315 





Endow- 
ments. 


$28,847,562 
1,172,885 
11,425,404 
283,889 
30.335,228 
10 881,641 
8,636,696 
2,121,537 
5,670,652 
234,104 
4,517,192 
819,882 
3,068, 182 
12,647 453 
68,372 454 
351,439 
2,283,795 
1,000 
49.004,345 
20,296,056 
1,243,336 
7,748,088 
4,934,557 
13,822,510 
11.955 
186,337 
2,700,323 
3,936,576 
3,696,072 
6,020.244 
2,380.596 
8,957,736 


$316,604,736 


Total 
Payments. 


$91,769,278 
4,589,986 
140,090,307 
1,467,757 
281,905,250 
40,270,811 
18,143,170 
37,160,647 
38,977,430 
8,127,105 
31,895,883 
137,262,770 
9,470,556 
122,335,545 
880,290,777 
7,815 410 
16,308,626 
1,342, 184 
267,194,178 
99,550,717 
7,381,267 
46,615,704 
30.411.002 
34,561,565 
19,368 717 
84,544,102 
15,606.661 
21,212,186 
17,810,968 
24'398.004 
19,093,212 
29,862,051 


$2,081,828, 821. 











* Partially industrial business. 
ordinary business, 





+ Report includes both industrial and 


New York City Fire Insurance Premiums. 





The following comparison table shows the receipts of fire insur- 
ance companies in the city of New York (Manhattan and Bronx 
boroughs) in the six months ending December 31, 1904, compared 
with the six months ending December 31, 1903, according to the 
Fire Patrol returns . 
































; | 
Six Months | Six Months | | | Six Months | Six Months 
CoMPANIES. |Ending Dec. Ending Dee. | Companies. Ending Dec.|Ending Dec. 
81, 1904. | 31, 1903. | 81,1904. | 31, 1908. 
| 
| 
N. Y. Compantes. Other State Co’s.| 
Assur. Co. of Am. $22,039 $37,660 (Con tinued.) 

British-American 16,523 12,520: 
Colonisl.-.-.::-:-| 2004 18,7] American, Bost’n| $12,812) g13,94 
om. . ’ ’ eocercvccens i 7 
Commonwealth. . 25,918 21,683]|Merc’tile, Boston. | 12'099| yh 
Continental eset oes Lees Springfi'd F.&M.) ps 50,441 

ire eee eee ’ | yO0| | IJETTOIL, oo aes eeeees = 5 
Lermat ee 83,789 28,245|| Michigan.......... | 13.713 ao, 
German-Amer...| 358,716) 302,711||St. Paul F.& M,..) —-31,946 30.864 
Germania..... wale 112,896 94,205|| Amer. Central. .. 38,842! 85,122 
Globe & Rutgers.| 107,127, —_ 66,696/|Citizens, St. Louis 29,553, 20.854 
Hamilton......... ree Boss ,091 Capital,Concord.| 14,610) 9,888 
Hanover.......+++ 247,0 eee 7,201||Granite State... 4,362 3'795 
Home......++ Sagas 309.552 33, 1899) New Hampshire...) 82.984 27.085 
coSemniry >» Sera So - Hes pee Newark. | areas 27,032 

Seats steers 04: ’ MamMaetiy sce. es ,982| g'n 
Now vork aii 24,163 20,942/|Rastern, Atlan C | 1,367| wes 
lackey Ree cae gt ee Jee 8. Newark. ed 47,210 
man. ’ | ’ CWATK, .ecevreee “| 5 

N Briton & Merc. 20,450) 12,428)| Allemar nia..... . 15, <4 iene 
North River.... . 76,204 71,7214 merican, Phila. 24,013) 20,612 
Northern.......- ie 38,763 42.607'| Delaware, Phila. 20.417 21,351 
Pacificn ictouusss 15,358 20,978/| Farmers, York... 6,807 | 6,379 
Pelicad.ovevs ees “oe 19,323) 14,022|| Fire Association. | 79,212} 67,273 
Peter Cooper.. 20,112 14,320)|Pire In. Co., Phil.) 11,564 11,303 
Phenix...... eee 99,953; 88,153/|Franklin Phila.. 9,949) 9,368 
WES Sa honed ss sete ee psee ret ces ee 11.27 ee 
Stuyvesant....... ave iS irard, ila..... : 349 
United States..... i pr ate nat ». Pe eyed 69,501 
ICtOTIA. 0.000 veer ’ n t of Pa 61 677 
Westchester Be vide 63,754 68'538 aie. oes 8. 9,758 1049 
Wil’amsb’gh City 55,149 68,149|/ Wechanics’. Phil. 12,623, 12,049 
||National. Allegh . 4,337) 1,195 

Lloyds Nat. Un.. Pittsb.. 25,117 15,727 
A Tledsaine cot ves 1,009, 5,651|| Pennsylvania... 52,401 59,752 
American......... 12,038) 12.261 || Reliance, Phila.. 16.156 16,714 
Associated........ 1,122) 6,549||Spring Garden. 37,133 82,426 
Assurance..... ne 905) 2,755|| Union, Phila...... 11,477 12.799 
Garhelan. sicner: Gat ie” Seer United Firemen’ s 13,296 14.252 
Great Western... 5,948) 5,221|| Western, Pittsb.. 10,402) 8,631 
Individual...,.... 28.739) = 82,152/| Equitable, Prov. | 18,077| 18,994 
Isthmus.........., 22|- 770||P. ov -Wash...... 34,184, 82,001 
Lumbersscse. cen. 234 286/| Virginia F. & M . 18.486, 15,661 
Manufacturers... 1,372) 1,492|| Virginia State.. 13,429) 7,104 
Merchants........ 1,10) 1,062||Concordia... ....| 17,980, —- 18 484 
National ......... 1,726) 1,363)! Milwaukee Fire... 6.636 | 4,654 
N. Y Association 707) 533||Milwaukee Mech. —13,t94/ 8,143 
N.Y. & Boston L. 3,482 4,872|| NorthwesternNat) 8,815) 9,765 
New York Fire.. 22 706 | 
N Y. Reciprocal 32,108 31,670||_ Foreign Co’s. | | 
North American. 8,674 10,291|| British America.. | 49,812) 45,807 

Western, Toronto 67,029) 65,073 
N. Y. State Co's. Aachen &Munich| 25,797, 23,481 
H’mburg-Brem’n| 93.347) 88.384 
Agticultural...... 41,256 52,119||Prussian Nat’l....| 15,838) 13 605 
eich aes cates be Aer ras peas -Atlantic.. ey ene 
Buffalo Com’rcia ,666| 4,283 LAN COs ices Me ont aye 6 
Buffalo German.. 16,477) 4,587|| Atlas, London....| 21,729 87,852 
Commerce........ 7,842) 6,840||Caledonian....... | 53,816 49.556 
Dutchess Acs. 0405 11,334) 10,580||Commerc’l Union| 120,467 86 142 
G ens Falls....... 12,510 9,024||' aw Union & Cr’n) 20,638 31,006 
Rochester Ger.... 10,028, 7,403||Liv. Lon. & Globe} 333.122) = 278.797 
Union, Buffalo... 4,666) acces Lon, aot 63.064 42,752 
Lon & Lancashire 105,430 74.409 
Other State Co’s. N. British & Mer.) 186.464 182.77. 
Northern. Lond’n 66,681 63,003 
See so mies = 94-084 A eS ccs Norwich Union. es ope 
men’s F., San F. 36,795) 39,316||Palatine ..... 96: 1237 
Hose, Sen eH ed poe. Posdon| ieee a * 
tna, Har te 115, 109.5 OV Al hiaiee earolncies (202 ,98 
Connecticut.......| 32,087, _-31,529||Royal Exchange. 108,170} _ 39,549 
Harttordccsu neces 183,803;  134,520|/|Scot. Un’n & Nat.. 94.438 116,009 
Rarooeli Conn ., iss ee PA eerane gates apts es 
PION Gis cewie- vanes 28,727 3,313||Union, London... hy §0.00E 
Phenix, Conn. 71,872 53,950||Netherlands...... 9,281 11,621 
Scourityosteosace 23,074 21,046||Svea,Gothenburg| _11,866 11.216 
Colonist Givs.| 7816) 6.798/|Salamandra.... .. | 8,529] «19,542 
eorgia Home... : ‘ 
German,Freeport 32,899 31,824|'Companies retir’d 
German, Peoria.. 6,525 5,209|| since December 
Ger. N’t., Chicago 7,382) GOT Bi BIS T90S tala cate! © PaWiwiey 238,529 
Traders, ‘Chicago. 17,280) 21,426 | SS Se SS 
Indianapolis. .. Rites en WSLGe LOCAIB aes tces es $6,185,917) $5,856, 985 
Star, Ky ’ weiss 
Mec & T., N.O 10,101 9,208 
Teutonia, poky, O. 11,094 11,143 
Ger.-Am., Bait.. 8,605 7,942)! Brooklyn Bor- 
Security. Balt..... 8,168) 8,014 ough total...... $1,506,797 $1,408,629 
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Fire Insurance Business in Michigan in 1904. 


(From a Preliminary Report by the Insurance Commtssioner.) 



































Risks Premiums Losses 
Sip beta Written. | Received. Paid. 
Michigan Compantes. 
Detroit Fire and Marine, Detroit......| $10,304,181 $101,513 $63,192 
Michigan Fire and Marine, Detroit.... 9,027,843 90,388 44.554 
TOtal.\i\cce ei ceneee SOaiocoa sewer eee $19,332,024 $191,901 $107,746 
Companies of Other States. 

JEtna, Hartford.....cccese covace ieeus $7,179,752 $110,505 $43,681 
Agricultural, Watertown...ccceceeeees 3,375,200 41,882 16.815 
Allemannia, Pittsburgh.........+6+ A 1.670,368 23,305 9.547 
American, Boston..... ieierelana palais ova viele 1,744,100 22.428 8374 
American, Newark..........e00s 7.345.111 95,39 43/081 
American Central, St. Louis....... 3,946,515 56,320 28,624 
American Fire, Philadelphia owe oe 5.122.475 57,533 24.130 
American Lloyds, New York..... ac 177,250 LBS) eee ee vee 
Anchor, Cincinnati...........sssseeeeeee 1,631,186 38,646 33,125 
Assurance Co. of America, N. Y....... 830,235 10,514 9.732 
Atlanta-Birmingham, Arlanta........- 276.500 5,176 1361 
British American, New York........... 201,810 3,290 2 476 
Buffalo Commercial, Buffalo........... 1.048.973 11,535 6.469 
Buffalo German, Buffalo............... 2.108 348 23,089 14/901 
Caledonian American, New York...... 110,330 1,697 9208 
Camden Fire, Camden, N. J............ 506.( 87 4,729 3,290 
Citizens, St. Louis... .....c-sccressceeces 3 384,003 68,035 39 625 
Commerce, AIDANy...sececereeesscereee 511,518 6,793 3.716 
Commercial Union Fire, New York.. 955.416 15,763 6 561 
C »mmonwealth, New York...... Godcice 730.575 6,904 2 369 
Colonial, New York.........000- Sh 795,229 8.240 6.297 
Concordia Fire, Milwaukee.. 6,510,602| 95,946 37 118 
Connecticut Fire, Hartford..... ph 6,851,206 123,270 62,857 
Continental. New York....... Qe B gear 12,085,202 173.572 83-788 
Cooper, Dayton, ON10.....ceesee ete eeees 2,617 715 30,995 10.135 
Delaware, Philadelphia..... sisiserarsta’eienc 2'279,785 26,673 10,778 
Dutchess, PoughkKeepsie........... seine 613,978) Bale 3,733 
Eastern Fire, Atlantic City, N. J.... 55.000 bry chee) eee ees 
Equitable Fire & Marine, Providence. 8,259,987 62,913 34,286 
Eureka Fire and Marine, Cincinnati.. 1,867,742) * 15,297 6.340 
Farmers and Merchants, Lincoln,..... 564,570) 6,207 3,594 
Federal, Jersey (Oia Aira a seer Onno Js aD 769,725) 10,699 787 
Fireman’s Fund, Sen Francisco....... 6,572,3: 3) 99,756 60,616 
Firemen’s, Newark.......cesees ceeesees 2,2) 1.963 24,421) 9.102 
Fire Association, Philadelphia......... 7,330 434 122,018 53,458 
Fire Ins. Co. County Philadelphia..... 647,910 7,575 1,738 
Franklin Fire, Philadelphia............ 2,583,871 41.545 23.707 
German, Freeport, Ill...... seis auiwia/e vs 8,141,003] 99,260 49,297 
German Fire Indianapolis ch 369,489) 6,013 3,283 
German Alliance, New York..... 1,512,828 24,808 9'582 
German-American, New York..... 7,999,471 111,111 53,524 
German Fire, Pitt: burgh .........0+0+- 1,978 531 .9.701 12.311 
German Fire, Peoria......-ccecceeeseees 1,631,451) 25,012 4,982 
German National, Chicago.......ese0 2,349,690) 34 570 18,594 
Germania Fire. New York......-..+++- 9 282.635 120,712 31,969 
Girard Fire and Marine, Philadelphia 1,492,472 17,621 7.168 
Glens Falls. Glens Falls........-.-+s00- 5,927,168) 63.944 24.179 
Globe and Rutgers Fire, New York.. 1,703,783) 88,267 26,472 
Granite State, Portsmouth,........+..5- 2.011.308 26,754 11,194 
Hanover Fire, New York........45 eee: 5 836,737 95,039 44,342 
Hartford Fire. Hartford..... i ole sin siaje'eisic 20,129,531 308 073 160.764 
Tome. New. Vor. cacacesccctesecepeneare 25,483,430 228,420 86,327 
Home Fire and Marine, San Francisco 2,749.360 39,498 20.266 
Indemnity Fire, New York.....:2.-..00. 397.775) 6,264 3.561 
Indianap vlis Fire, Indiananolis ....... 1,585 188 24.x97 5,370 
Insurance Company of North America 9,062,420 159,311 65,436 
yeuorsen Fire, Philadelphia............ 291,000 4,278 1,280 
iverpool and Tl ondonand Globe.N. Y. 2.483 650 33.581 10.578 
Lumbermen’s, Philadelphia........+.+. 1,667,969 26,281 9,061 
Mechanics, Philadelnhia.............+.- 2,101,3-6 29.467 8,195 
Mechanics and Traders, New Orleans. $07'705) awe: 169 
Mercantile Fire and Marine, Boston... 662,626 19.043 5,752 
Metropolitan Fire. Chicago.........5.. 186 581 5.054 976 
Milwaukee Fire, Milwaukee........... 1,249,895 15,123 4,167 
Milwaukee Mechanics. Milwaukee.. 3,795,649 57,171 18.897 
Nassau Fire, Brooklym......ceeeseeee lets 1,111,987 15,894 2.450 
National Fire. Hartford........... we 19, 235.290 242.927 68,0637 
National, Allegheny, P&a........ceseeee- 541,208 8.957 8,643 
National Union Fire. Pittsburgh...... 2,308,906 83,511 15,602 
Newark Fire, Newark........cccccceees 577,225 7.645 1,994 
New Hampshire Fire, Manchester.. 2,811,797 30.332 14,619 
New York Fire, New York.........005. 1,211,484 16,011 5,023 
Niagara Fire, New York.......... ate 5,9*7, 158 105,148 54,645 
North British and Mercantile, N.Y... 459,527 8.199) ©" ae 
North German Fire. New York.... ... 1,140,265 22.216 7,519 
Worthern. New York... ......+ Siais clatererprete 254 735 2,747 49 
Northwestern Nitional, Milwaukee... 5,697 754 55.549 16,211 
North River, New York........ eieigens 3,906,576 44 023 4,865 
Oflent: Hartford. oc. csacsesceesn seueuad ar 2,712 8419 43,373 21,989 
Pelicans New. Votes cc. crtveaaee see eeee 283.950 4,230 4.375 
Pennsylvania Fire, Philadelphia. sane 5,041,047 71,199 25.877 
Phenix, BOAOK] Viivcresce casemate Aor 9,940,850 180,608 61,262 
Phoenix.) Hartford ore cuts ncleiscatiele see 9, 195.395 119,365 44,149 
Pittsburgh Fire, Pittsburgh Seutd sienna 657,008 4,637 1,360 
Providence-Washington, Providence.. 5.136.097 72,139 29,859 
QOucen; New York. cancsssssneseansls eect 6,702,152 118,472 49,380 











COMPANIES. 


Retiance, Philadelphia.. Risisauates 
Rochester German. New Works,0.te 
Security, New Haven............ Ores 
Security, Cincinnatt,....ceseeees 
Security Fire, Baltimore.......crcceees 
Springfieid F and M., Springfield aac 
Spring Garden, Philadelphia. Pile aleloe 
St. Paul Fire and Marine, St. Paul.-.... 
Star Mire, Louisville. ics sess ewiea anise oclae 
Teutonia, New Orleans 
Teutonia Fire and Marine, Dayton.. 

Traders, CHicagoesess cece AD AOROG OES 
Union, Philadelphia.. 
Union Hire Busealorn scene cemmusicsivasiced 
United Firemen’ Ss, Philadelphia. nage 
United states Fire, New ViODe cece ness 
Victoria Fire, New IV OT AC pate anretece selene « 
Western, Pittsburgh axolntelelavataihvetete * 
Westchester Fire, New York 
Williamsburgh City Fire, Brooklyn... 


seereee 





se eeeee 


ween wees 


FDOLAIS a, alaicsts Seasmeclcesa staaniele:sinlelalarsts 


Mutual Companies. 


Central Manufacturers., Van Wert, O. 
Pariners Fire, York, Pav. . seers Rete 
Keystone Mutual, Philadelphia........ 
Lumbermen s Mutual, Mansfield 
Manton Mutual, Philadelphia......... 
Michigan Millers Mutual, Lansing.... 
Millers’ National, CHICAS On aatnetsenice 
Mill Owners’ Mutual Fire, Chicago.. 

Narragansett Mutual Fire, Providence 
Protection Mutual Fire, Chicago vciases 





ee eeee 


Totals. sete ey 


Companies of Foreign Countries. 


Aachen and Munich, Aix-la-Chapelle 
Atlas, London............seesseeee 


Caledonian, Edinburgh....... 
Coiogne, Cologne 
Commercial Union, London 
Hamburg-Bremen, Hamburg.......... 
Law Union and Crown, London........ 
Liverpooland London and Globe, Liv 
London Assurance Corporation........ 
London and Lancashire, Liverpool.. 

Moscow Fire, MOSCOW: .«sJeidetsteuses 
National, Dublin............ Badiiterelaywieierere 
North British and Mercantile...... Raters 
Northern; Londons jiccnsiccccses : 
Norwich Union, Norwich 5 
Palatine, London! miesccess« oye alerexasa tle eters 
PHoSRIK, LON GOR seraccae we ata fi 
Prussian National, Stettin. Rimarecscert 
Royal, Liverpool. ems nceeeasns . 
Royal Exchange, London...... a 
Rossia, St. Petersburg...... FP 
Salamandra. St, Petersburg........... 
Scottish Union and National, Edin. oy 
Skandia Steckholmt.c con. camicease Stic 
State Fire, Live: pool....... aisieinia'ss cistelare 
Stn GLOnd on gecavenia cass avecee aieeatate 
Union, eondon. co.cc dacderaees ren 
Western, SLOTONGO stance cn eiee HcrAcre, 





serene 





WPOCAIS ies este Sanne 


POOR OHO e reer eeeees 


Grand Totals, 1904... 


eee tee were eens 


COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 


Jes eee eeeere eee eee ee 


SU inagatiocucnnane oe ccc ne peesesecregecesens 


18964: fos decaseen sae nescceeacesscnsaces 


eee eee eee eee eee ey 


ee 











Risks 
Written. 


$2,428 652 
2'612,938 
4.213.260 
1,367,742 

895,645 
6,946.401 
1 865,099 
3,707,113 

340,240 

950,265 

626,533 
3,427,247 
1,289,958 

281.719 

874,310 

827,718 

121,163 
1,964,672 
5.219.481 
2,886,766 


$348,57 1,980 


$104,724 
917,84! 
465 264 
98,834 
347,160 
1,173,125 
1,316,991 
434.890 
3t9 564 
651,932 


$6,170,325 





$2,377,449 
2.900, 525 
2,991,650 
2,428,355 
578,308 
6,742,273 
4.523.531 
340.856 
12,458.972 
3.572,005 


38,325,393 


$108,903,639 
$182, 977,968 





$447,468, 156 
436,267, 257 
427,572 100 
406,175,621 
382.540, 160 
330,603,384 
298 937,213 
2x4 158,820 
289,059.338 
283.738 328 
301,887,793 
298,767,231 
279,473,169 
264,732,845 

2,154,000,301 








Premiums 
Received. 


$27,558 
34,592 
48,828 
15,297 
8.331 
103,620 
82,059 
53,228 
5,547 
13,769 
7, 56 
57 199 
14,132 
8,218 
14,998 
10,761 
21,998 
84,716 
33,002 


$4, 839,472 


$111,777 


$39,059 
36 119 


106, 738 
81,097 
4,986 
190,433 
58 597 
57,116 
20, 315 
134 155 
115,548 
75,139 
54,278 
76 357 
59,931 
165,418 
88,035 
26,575 


eeeee 


$1,631,942 


$6,774,092 


$6,467,705 
6,321,152 
5,367,430 
4,979, 81 
4,602,684 
4,498,445 
4,298,618 
4,262,872 
4,351.167 
4,302,985 
4 470 490 
4,275,173 
3.999.826 
8,762,845 
30,607,774 








Losses 
Paid. 





782,072 
$3,064,328 





$3,065,767 





2,815,474 


16,315,138 





The percentage of losses paid to premiums received in the twenty-five 


years embraced in the above table is 53.7. 


The percentage in 1904 was 45.9. © 
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Fire Insurance Business in Vermont in 1904. 





COMPANIES. 





ABtna, Hartford... ....sseeeseesceseeees 
American Fire, Philadelphia Lanse ig’ 
Boston, Boston.......... 
Capital, Concord.......... 
Connecticut, Hartford. .......00. 
Continental, New York.......... 
vire Association, Philadelphia... 

Fireman’s Fund, San Francisco....... 
Germania Fire, New York...... atelier a 
Granite State Fire, Portsmouth, 
Greenwich, New York...... Rieiieiainie’s 
Hartford Fire, Hartford......... Nestea 
Home, New York 
Insurance Company of North America 
National Fire, Hartford.............. cB 
New Hampshire Fire, Manchester.... 

Niagara Fire, New York... 
Orient, Hartford......... : 
pees ivania F Fire, Philadelphia. sae 

Phenix, New York..... mtaie ten mieveayelets ac 
hcenix, Hartford..........0: Sacsnaedee 
Springfield Fire and Marine........ mes 
Traders, Chicago Ge wih ara ales aeiasalonsic'es « 
United Firemen’s ; Phila eer 
United States Fire, New York.. 

Westchester Fire, New Vork.... P 
Williamsburgh City, New York........ 


1a 


er 


eee eenee @aee 


eet eee 


Mutual Compantes. 


IOrEGHIne, Pittsfield ......cccscescsscoee 
Cambridge, GHPUO TIAL. ccccencwscessce 
Miveubire, Fitchburg ......cccesssecss 


Lumber, New York. .. 
Merchants and Farmers, Worcester.. 
Merrimack, Lowell. 
Mutual Protection 7 SAB OOSOOOD 
Providence, Providence............. car 

uincy, Quincy....... Pi cient iaits pode 

mrate, Rutiand........ 
Traders and Mechanics, Lowell. vee 
Union, Montpelier...... Galdiighte steretere eo /u7 
Vermont, Montpelier... 


Bee eme er eeeerenee 


se eeee 
ee eeeae 


eee eee 


EC a6 55 Sage geOnigedings Denaenierns: ‘se 
Foreign Companies. 


Aachen and Munich, Aix-la- eee: 


PREIS. LIONGON.,..cccrsceses ivcichise see 
British America, Toronto.,..... faguaiee 
Commercial Union, London...... eee 
Law Union and Crown, London....... 
Liverpooland London and Globe...... 
London Assurance...........sseeees shor 
Manchester Fire, Manchester........ 
ational, Dublin =. .......ccesesses sivielote 
North British and Mercantile.......... 
BeEMOTO WONGON........cccccccesecres 
Norwich Union, Norwich. wactcomine Ano 
Palatine, London. At SOR ORE SO AORIOR TOCeEC 
Phoenix, London,.,....... Sanousonls mere 
Royal, Liverpool........... aeieineesie s 650.8 
State, laa Meee ees (kilivev esse ees 
Sun, London.. hakacois 







Union, London....... 
‘Western, Toronto.... 


MGrals.. 3.60... .. 


i 


Grand totals, 1904.. 


ee 


COMPARISON WITH BUSINESS OF 
- PREVIOUS YEARS. 


RUUD eis econ sieiesee 6 
EMMETT slclcitivteisisisess sede sees 
BRE eecieicls.sisicieis ciseisee 
PAD Uetericst <6 ciais/elsss sees ie sitis\ala'ye o\bie.0 verere es 
DBUB eaislesisscccceecaces 


ee eeee 





1880 to 1890........... 


ee ee 
































Risks Premiums] Losses 

Written. | Received. Paid. 
$2,638 207 $38, 683 $22,224 
288,580 4,758 997 
922.857 19,172 8,299 
572,132 8,932 4,718 
1,3° 0,500 18,757 8,558 
1,935,082 31,167 17,679 
651,975 11.367 3,915 
783,754 9,485 4,859 
214,831 3,598 316 
712,193 8,170 5,143 
41,838 474 2,379 
2,660,195 89,935 20,280 
4,782,631 49,623 23,496 
2 473,236 40,336 25,931 
1,595,223 19,244 7317 
1,181,348 15,066 1,600 
649,775 11,624 2,807 
838 615 13 093 7,649 
623,783 12,582 4.817 
876.613 12,375 1,873 
1,984,134 29,208 12,714 
1,606,638 21,546 14,402 
554,239 9,589 3,242 
238.029 3,573 1,623 
99,330 1,181 2,917 
800,095 4,775 896 
649,684 9,617 2,630 
$31,170,517 $447,956 $214,278 
$290,579 $5,751 $3,658 
518,625 9,196 2,224 
747,654 11,475 2,418 
230,150 9,203 6,675 
3°4,.418 5,192 88 
882.878 6,425 4,403 
153,810 3,986 1,457 
241,545 3,102 2,104 
283,545 5,096 2,561 
W70, 735 12,648 9,977 
446,695 7,779 1,000 
6,124,922 108,563 83,073 
21,295,528 328,168 268,131 
$31,811,082 $516,585 $387,710 
$182,018 $3,050 $1,846 
898,935 5,743 45 
371.368 6,760 3,213 
1,236.703 20,515 6,305 
93,865 990 85 
2,421,113 28,940 10,597 
287,171 5,491 2,778 
395.640 7,565 2,483 
350.214 6,000 2,823 
929 930 12,452 5.910 
779,762 10,776 17,252 
603.129 8,316 1,991 
210 R65 8,178 2,222 
591.684 11,412 9 086 
647,082 9,520 2,426 
48.720 438tay 85 225038 
76 271 12,004 7,419 
830 886 8,389 197 
982,725 10.802 5,465 
$11,568 081 $167,342 $81,643 
$74,549 680 $1,131,883 $683,691 
$72,414,051 $1.127.053 $796,412 
62,786,461 1,015,531 479,793 
638,423 034 914,072 475,870 
62.897,520 849,726 526.969 
57.741,791 840,848 631,529 
53 944,189 793,089 428 978 
52 334.748 788,289 822.126 
52,017,029 789.021 834.408 
538 872,070 770,294 826.233 
50 045.077 763,143 585,631 
49 608.005 764,658 527,805 
88.075,260 532,101 416.498 
86.938,277 474,537 522,330 
294,375,766 3,924,637 2,643,077 





The percentage of losses paid to premiums received in the twenty-five 
years embraced in the above table is 64.9. The percentage in 1904 was 60.4. 
Weare indebted to the Standard for the 1904 figures, from which the busi- 


ness of that year has been compiled. 


Fire Insurance Business in Ohio in 1904. 
(From a Preliminary Report by the Insurance Superintendent.) 





COMPANIES. 


Stock Companies of Ohio. 


Anchor, eg eerionaia Caiertteldeescars 
Golumbiay Daytons. coe. sccessceinsseece 
COOP WAY TOM ia. abscesses ca o® eecosees 
Eureka Fire and Marine, Cincinnati. . 
Merchants and Manuf’rers, Cincinnati 
National, Cincinnati... 3. sesccsess 
Security, Cincinnati 
Teutonia Fire and marine, Dayton.. 
Toledo Fire and Marine, Toledo....... 


eeeene 


er 


Western Reserve, Cleveland .......... 
PILOLH Sitrenciec.sivisins srcee-s wkd Goce sis 
Stock Companies of Other States. 

LACED Aly PLATtLOLGY cwiiccilaies sieeve galaie s/evesis 

Agricultural, Watertown. Sie eis ue SS tick 


American, Boston 
American, Newark 
American Fire, Philadelphia.......... 
American Central, St. Louis........... 
Assurance Co. of America, New York. 
Buffalo Commercial, Buffalo...... eens 
Buftalo German, Buffalo.......... sven 
Camden, Camden,N. J..... nes Mewiew eons 
Citizens, St. Lowisy.....csccceccs.cccceee 
Golonial, New York ..6c.ccessecscacscce 
Commerce, Albany 
Commercial Union Fire, New York.. 
Commonwealth, New York 
Concordia, Wisconsin....... 
Connecticut Fire, Hartford.. weet dees 
Continental, New York ..isccsscesdsss 
Delaware, Philadelphia 
Detroit Fire an1 Marine, Detroit...... 
Dutchess, Poughkeepsie. Seems. 
Eastern, Atlantic City..........-. s60080 
Equitable Fire and Marine, Prov.. 
Farmers and Merchants, Lincoln 
Federal, Jersey City........ss.ssee+ pate 
Fire Association, Philadelphia 
Fire Ins. Co. of Co. of Philadelphia... 
Firemen’s, Newark 
Fireman’s Fund, San Francisco..... ated 
Franklin Fire, Philadelphia............ 
German, Freeport........... OSE Beet 
German Fire, Indianapolis...........-- 
German Fire, Pittsburgh.........5 sss. 
German Fire, Wheeling.........eceee:- 
German Alliance, New York........... 
German-American, New York.... 
German National, Chicago............ 
Germania Fire, New York, ..... ...... 
Girard Fire and Marine, Philadelphia. 
Glens Falls Glens Falls............005: 
Globe and Rutgers, New York........ 
Hanover Fire, New York...........+. 
Hartford Fire; Hartford:.....<..< Ne Pet? 
Homie, (New Yorkh .c.iiscss woanieateens 
Home F. ard M., San Francisco 
Indemnity Fire. New York 





eee ere eet e em eseer sees 


eee eee eases reene 





ee eesenes 


weer ccccceresececeers 





eee eens 


er ed 


Milwaukee Mechanics, Milwaukee .... 
Mechanics Fire, Philadelphia.......... 
Mechanics and Traders, New Orleans 
Metropolitan Fire, Chicago sivatcereiala cen 
Michigan Fire and Marine, Detroit.. 
Milwaukee Fire, Milwaukee, 
Nassau Fire, Brooklyn 
National, Atlegheny........ 
Nation?) Fire. Hartford 
National Union, Pittsburgh 
Newark Fire, Newark.....ccccccsccccce 
New Hampshire Fire. Manchester.. 
New York Fire, New York 
Niagara Fire. New York............... 
North British and Mercartile, N.Y... 
North German Fire, New York. 
Northern, New York 






ee 
wee eeee 


rr 
cee eene 


i 


Northwestern National, Milwaukee.. 
Orient, Hartford...... eng 
Pelican. New) Viarl’: 54.50. cece. ccs 
Pennsvivania Fire, Philadelphia... 
Phenix, Brooking vesetsciccue ona ae 
Pheenix, Hartford............ SS BOOADES 
Pittsburgh Fire, Pittsburgh.......... 
Providence-Washington, Providence.. 
Queen, New VorE iG .a0 ccccsscssss 
Reliance, PhiladeJphia...... SaPsoee see 
Rochester German, Rochester.,...... 
Security, Baltimore, SOnictstT SCO 
Seouritv, New Haven......ccccssceeeee 
Springfield F.and M., Springfield. 
Spring Garden, Philadelphia. ree 


eoereee 








Risks 
Written. 


$6,513,038 
10,498, 100 
9,837,732 
6,080,552 
4,608,086 
5,137,468 
5,089,150 
6,434,476 
351,963 
1,828,979 


$56,429,544 


$17,112,862 
6.594,000 
1,952 373 
5,394,620 
9, 125,721 
4,063,974 
2,955.351 
1,583,675 
8,951,922 
477,555 
5,969,880 
2,695 597 
1,669 486 
1,421 957 
2.864 ,924 
6.590.158 
16,390,866 
18,524.661 
4,182 340 
2,183,510 
1,483,924 
1.277.292 
4 121,039 
2,925 090 
2.264.082 
16, 155.680 
2,874 967 
6,721,143 
7, 223.395 
8,359 652 
20.014,629 
4,229,531 
8 933,616 
8.397, 0F3 
5.116 454 
15,7°4.531 
4,625 645 
16,666,730 
2.573.404 
8.348.727 
5,042,675 
5 507.579 
48,384.275 
60 5*7.430 
2.661.496 
1,129 341 
19 111.083 
216.675 
2.412.945 
8.224712 
2,831 569 
766,380 
1,038,876 
2.487.687 
2.097.013 
2.213.558 
2.436.749 
21,973 781 
4,121,331 
1,530,856 
5,048 292 
2.703.623 
8,540,826 
1,195,815 
2,461,414 
463.564 
8,591 829 
12.697.634 
4,358,444 
1,3° 9.247 
8,522,733 
14,945 25& 
21,193,105 
806.505 
6.281.158 
13,531,941 
4,121,807 
6.715.845 
1,985 682 
4 646.454 
12.599 400 
4,256,549 





Net 
Premiums 
Received. 


$117,562 
169 699 
94,895 
70,483 
53.332 
56,067 
60,01 
68,110 
7,207 
21,559 


$658,914 


$226,317 
72,982 
24,503 
67,063 
97.587 
57,199 
31,458 
28.825 
48.03% 
5.687 
88,316 
42,859 
19.668 
16,596 
28.553 
93,176 
188,979 
250,492 
44.470 
23 602 
16,545 
15,171 
46,789 
41,651 
24,202 
230,175 
28,448 
74,811 
93 236 
47,873 
201,459 
57,220 
46,024 
45,742 
72.349 
201.804 
59.776 
191,938 
31.994 
75.479 
79.303 
74,276 
653.331 
583,880 
86.335 
15,166 
258,593 
4,074 
83,278 
102,891 
40,022 
7.104 
11,892 
81.249 
28.184 
20.501 
32.492 
245,171 
52,651 
22.198 
56.786 
21,928 
106 988 
7.097 
34.943 
5.066 
50 831 
114,319 
54.141 
20,638 
110 058 
190,412 
222,726 
15.434 
67,120 
185.229 
43.963 
99,639 
14.271 
48,493 
153.340 
57,309 


Net 
Losses 
Paid. 


$60,163 
38,508 
33,450 
19,443 
45,487 
40,750 
19,830 
21,277 
5,345 
7,540 


$291,792 


$112,801 
27,250 
16.708 
83,117 
45,625 
24,678 
25,883 
11,864 
22,280 
341 
38,903 
24,749 
16 636 
6,799 
25,028 
37,664 
87,032 
118,292 
26,394 
18,460 
8,843 
6,036 
23.360 
21.977 
13.258 
121,434 
10.400 
30 271 
41,351 
21,954 
82,674 
81,148 
29.658 
20,853 
31,881 
93,914 
31,980 
56,172 
13,835 
41,778 
44,329 
36,334 
808,149 
292,192 
16,148 
8,160 
121,848 
2,355 
14,123 
89,343 
17,266 
4,262 
7,274 
15.063 
14,018 
8,578 
11 421 
112,208 
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F Net Net Risks Premiums Losses 
COMPANIS. te Premiums Losses Ponta niEs: Written. | Received. | Incurred. 
* | Received. Paid. : 
Amesican, IBOston. cen c see cccsastaseco. $949,211 $10,626 $4 988 
St. Paul Fire and Marine, St. Paul..... $6,377,068 $82,532 $40,124 | American Central, St. Louis........... 1,130,950 18,374 10,941 
Star Fire, Louisville. sss. ascccvccer esse | 687,531 11,441 4,103 | American Fire, Philadelphia. be eneneees 8,321,091 88,811 46,742 
Stuyvesant, New York..........065 Toe 1,508,914 33,579 19,958 | Anchor Fire, Cincinnati......-...sss0- 517,052 12,065 14,171 
Teutonia, Allegheny..........+.- beesees 756,467 10.957 8,763 | Armenia, Pittsburgh.,............ sees 785,716 12,127 4,980 
Teutonia, New Orleans.........ssseeees 2,523,724 20.288 - 14.475 | Assurance Company, New York...... 1.425'198 12,623 18,048 
Traders, Chicago since tenes aenecaces 4,433,599 59,835 43,772 | Bostun, BOStOn.,....sccoccseccescereres 8,643,339 41,181 16,083 
Union. Buffalo...... Det ea ee aaoebes | 661,985 8,231 2,911 | British "American, New York.......... 417 484 5,212 8,587 
Union, pee ae SARS seman tea 8,481,635 87,925! 19,063 | Bucks Co. Contributionship, Pate 100,016 2,986 seeees 
United Firemen’s, Philadelphia....... 2,232,627 34,559 15,923 | Buffalo Commercial, Buffalo...... tees 854,665 7,548 1,232 
United States Fire, INeéw York: .oc7.00. 2.302,889 23,204 19,854 | Buffalo German, Buffalo,. Soc t: 1,269,448 10,277 1,841 
Victoria, New York....... suaete nieta oaks esnll 386,800 4,782 5385 | Caledonian-American, New York. ass 577,246 4,988 682 
Westchester Fire, New Vark fe | 6,755,563 86,248 31,221 Capital Fire, Concord.. slcibiare Siaieroe aero wie 393.954 8,608 2,645 
Western, Pittsburg ic..cstce semracrcies 8,064,375 36,077 22,055 | Citizens, St. | TT Seas A a : 3,455,686 38,759 47,445 
Williamsburgh City Fire, New York.. 3,509,952 46,877 29,618 | Commerce, Albany........... 518,305 6,721 8,568 
se ——_-——__ |- ——_——__ } Com mercial Union, New York......... 600,117 6,152 5,840 
SPOOL al S News < ve cccscs cietoisieieve eeterstcioioasn eeaietars $624,208,393| $7,515,247) $3,586,563 | Concordia Fire, Milwaukee............ 852,459 11,522 3,339 
Connecticut Fire, Hartford............ 9,447,300 84,081 46,547 
Foreign Companies. | Continental, New York.......... SOOO LE 19,223,817 180,727 94,135 
| | | Delaware, Philadelphia oavarererdie nibeleajelaie 8,143,684 36,274 18,854 
Atlas, London..... sare ainietole Plavateiiecs oyeeaislotars | $5,275,125 $65,148 $23,443 | Dutchess, Poughkeepsie.............. 1,822,779 23,250 17, 580 
British American, Toronto...........+. 5,288 540 73,276 48,269 | Empire City Fire, New York......... 1,866,513 15,044 7,349 
Caledonian, Edinburgh.........ccccesss 2,551,779) 85,904 18,176 Equitable Fire and Marine, Provide’ce 2,267,006 22.957 11,199 
Commercial Union, London........... | 10,868,310 130,296 43,023" \| Farmets Wirenvork.. ocsc.sekeacseess car 1,464,517 20,586 20,129 
Liverpool and London and Globe, Liv.| 17,399,480 219,408 138, 351 Fire Association, Philadelphia. sApeicen 12,362.503 131,151 84,803 
London Assurance Corp., London..... 4,790,628! 71,006 86,270 | FireIns. Co of County Of/Philagiec. fac. 364,007 38,788 1,555 
London and Lancashire, Liverpool.. 6,777,794 | 79,424 47,699 | FireIns. Co. Northampton Co., Easton 249,628 2,197 2,076 
North British and Mercantile, London 14,359,882 172,168) 65,205 | Fireman’s Fund, San Francisco of Sopnc 6,805.087 70,183 43,761 
Northern, LOndOn vaps sarees saeelie rice 10,348,456 137,997) 79,563 | Franklin, Philadelphia.. .............. 8,538,083 36 172 15,693 
Norwich Union, Norwich....... stares ee 8,544,311 108,868} 65,180 | German, Freeport, Ill............. Pere 4,791,542 42.530 24,670 
Palatine, London.......sesseee Pansies 4,741,383 55,997! 22,617 | German Alliance, New York.......... 1,952,563 19,328 6,952 
Phoenix, London.......... deleus 7.118.214 103 849 63,567 | German-American, New York......... 29,489,052 254,173 151,272 
Royal, Liverpool........... i ory 26,199,560 310,452 137.678 | Germania Fire, New Morkies’ ccamases 25,632 626 187,322 64,143 
Royal Exchange, London.............: 6,361,236 64,006 35.836 | Girard Fire and Marine, Philadelphia. 2,773,952 22,339 7,042 
Scottish Union and Nat., Edinburgh... 5,491,573 69,759 25,700 | Glens Falls, Glens Falls.............+:- 6,055,836 52.087 15,114 
Skandia, Stockholm...... Balelatareleteteiiotes stn | 8.725 585 54,802 27,094 | Globe and Rutgers Fire, New York... 7,232 627 106,166 40,175 
Sun \Lendoniseseeesecdeemenence Mote ccal 9,714,303 92.958 47,192 | Hanover Fire, New York.............., 11,142,152 118,848 80,147 
Unions Londonsiscscsssces ROCCOUS ECO 3,773,124 82,581 38,061 Hartford Fire, Hartford........ cenceons 28 297,547). 255.230 174,174 
Western; Torontorsin. cccce cnterscesicn ees 7,430,546 104,199 49,901 Home) New Yorks ..s.asecwececceeatiee 89,465,025 344,859 266,652 
| ——-—__ |. -____|-_—__- Home Fire and Marine, San Francisco 1,978,809 21,494 11,872 
Totals: c..c Haves ser glow citetanaeree | $160,749,829 $1,982,097 $998 725 | Indemnity Fire, New York............. 411,771 4,411 841 
————_—- —_ _|—__- —|-—- Indianapolis Fire, Indianapolis....... 47,065 1,198 2 
Grand Totaldidscsrcs1cocesenitee y-ee.| $841,887,766) $10,156,257) $4,877,080 | Insurance Company of North America 14,451,584 143.167 87,256 
| Mechanics, Philadelphia........ icsleteiale® 376,035 8,931 2,845 
COMPARISONS WITH BUSINESS OF Milwaukee Mechanics, Milwaukee., 1,404,699 16.766 5,855 
PREVIOUS YEARS. Pera National Fire, Hartford.. Sottceace 15,404,176 139.100 51,876 
National Unicn Fire, Piao 8 296,630 32,236 11,198 
$814,728,020| $9,740,776 $5,396,523 | New Hampshire Fire, Manchester., 5,716,277 59.051 84,454 
816,489,625 9,424,661 5,121,496 New York Fire, New York. vevccewecens 2,604,049 22,065 17,893 
897 723,575 9.779,300 6,072.916 Niagara Fire, New York...... Aen 13,581 291 127,590 46,966 
777 907,302 7,951,534 5,039 699 North British and Mercantile, N. if erie 781.772 5,027 2,832 
718,428,593 7,174,898 5,766,413 | North German Fire, New York........ 889 464 12,955 8.826 
675,430,664 7,036,634 4,240,146 | North River, New York.. i 7,777,142 80,366 29 607 
647,525,369 7,138,512 3,655,551 Northwestern National, Milwaukee.. 2,325,338 15,456 2 433 
582,712,821 6,829.891 8,057,461 Orient, (Harttord cn onesie Set bine £ 8,394,993 20,781 11,531 
606,622,243 7,319.964 4,836,014 | Pacific Fire, New WiOTk posses Heer, Tene 1,272,430 18,127 9,590 
564 925,911 6,749,338 4,063 632 Pelican, Newsviork,...casctee ornare 203.764 1,979 279 
598,137,779 7,001,801 4,108.990 Pennsylvania Fire, Philadeiphia. wae 11,250,000 108.878 69.710 
593,372,645 6,784,237 4,903,114 | Phenix, New York.............. SR Ov Fee 16,727,686 171,798 94,551 
594 639,011 6,392,011 4,373.743 Pheeni x; Harttond= «2c ene 8,182,400 72,997 40,018 
583,823,767 6,183,062 8 310.394 | Prov:dence Washington, Providence.. 5,519,781 52,961 26,662 
1880) ¢0)1890, inclusive: . .ccccsenvenvernsl 4,562,898,639 50,800,557 28,831,149 | Queen, New York................5, Sank 11,138,993 98,212 52,127 
aan asi Rochester... voce} 2,483,572 30,240 20,205 
The business done by mutual companies in Ohio is not included in these Secaner: Neo ee: Ga Whee ae teecan ines “2.546 
totals. The percentage of losses paid to premiums received in thetwenty- | Springfield F. and M., Springfield. wee ree 12,141.742 128,384 66,583 
five years included in the above tabie is 59.6. The percentage in 1904 was | Spring Garden. Philadelphia 5 ie wee 2,581,517 26,238 12,436 
48.0 St. Paul Fire and Marine, St. Paul.. 6,381,884 58,777 33,089 
te 3 \ Star phire. Louisville: iii. cieseses aiees 818,778 15,883 6,229 
Mutual companies wrote in Ohio in 1904 $119,535,221, with premiums of Stuyvesant, New York... 2.0205." coo 2,201,145 23 837 10,081 
$1,590,531 and losses paid of $732,472. Teutonia, New Orleans,)..uc-eevi ons <a 2,247,152 17,728 16,910 
a Traders, Chicago......... Rent sestee eit ciate 3,319 853 36 379 21,896 
ry Unies, EB elle pn nye Piped Canc Leeroy 15,302 10,234 
‘ . \ 4 . 7 2 nited Firem-n’s iladelphia....... 644,036 18,864 9,306 
Fire Tnsuz ance Business in New Jersey in Waited Stated Fics Nes woe a ee He —_ 
(Compiled from a Statement by the Insurance Commisstoner.) Victoria Fire, New York........ Sis aie. 11024268 9 664 5,768 
Phen Westchester Fire, New York.......... 9,746,258 104,295 48.415 
en is wesyera a ae ee aS at 8,291,158 27,971 22,640 
- isks remiums osses illiamsburgh City Fire, New York.. 4,845,282 46, 430 21,579 
COMPANIES. Written. | Received. Paid. z ae EP 
DORAL Bs <3 oe kine vancientinespaw me eietsails a $162,550,758) $4,897,078, $2,458,116 
Stock Companies of New Jersey. | Foreign Companies. | 
| Aachen and Munich, Aix-la-Chapelle.. 3 P 
American, Newark.......s:scceeseesess $18,853,431 = $143,407' asked TAingee, Longa... tae hear oe bea et! “> 
Atlantic City, Atlantic City... 00001. 921,833 25,549 8,330 | Atlas, London............... Fe 8,244,396. 33.548 14.956 
Camden Fire, Camden.........0ceeseese 8,460,098) 90,192 38.592 | British America, Toronto.. wee] 211471876 26,551 28,921 
Columbia. Jersey City...............00- sisieisiaitl | Nb Ne stsitsed] em ae Caledonian, Edinburgh....... Sieitincls 3,913,799 40.205 10,278 
Eastern Fire, Atlantic City............ 1,376,998 25, 460 2.144 Cologne Reinsurance, Cologne. eS 5.076.128 50,748 30,989 
Federal, Jersey City...... Dette e ee cree sine. 15 iso aia sss... | Commercial Union, London............ 15,766.673 103,936 50,311 
Firemen’s, Newark. .ccssssas ge sases ese 16,608, 457 130,745 28,565 | Hamburg-Bremen, Hamburg.. Wels we'ea's 5,130,919 52.033 34,964 
National Fire and Marine, El abeth.. 1,331,337 11,380) 6,999 | Law Union and Crown, London....... 1,534,112 16,384 10.152 
Newark Fire, Newark.,............: ro 6,256,423 47,880 11,954 | Liverpooland London and Globe, Liv. 81.274,653 309163, 221,761 
New Brunswick Fire, New Brunswick 781,904 18,999) 8,904 | London Assurance Corporation........| 4,726,088 40,496 13,700 
Standard Mire, Trenton, .inersatesc ce: 10,060,291 111,256 46,102 onan and Lancashire, Liverpool..., 7,404,745 51.435 16,924 
: 4.650.772 Se ee ort ritish and Mercantile, London .706. i : 
TOU alice share Ro Mae nN fica sceyats oisle Btatstaeioteas $64,650,772 $604,737 $197,553 Ronthorn: MOnGon rrr. cacsen ee One punetal 38 her er 
e | orwich Union, Norwich. s\aeeicteite rests 8,038,801 i 
Companies of Other States. Palatine, London... ba civococinetaiintetne rere Sede aed 50°83 : ree 
cenix, London spine Helena | 12.719,6 : % 
Aitna, Hartford........cesetececcneees $21,670,754 $189,060. $115,683 | Prussian National, ‘Stettin. Veldneone hese 2 hon god 4 730 % aot 
Agricultural, Watertown, PRR CAO re 6 088,300) 52,457) 20,506 | Royal Exchange, London,............. 8,480,714 90,207 35.716 
Allemannia Fire, Pittsburgh........... teh 18,847) 14,771 Royal, Liverpool........... a iat sleet» neice 20,100,004 192,175 96,936 
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1905, 
Policies | Premiums Losses 
COMPANIES. Issued. | Received. Paid. 

Salamandra, St. Petersburg........... $4,394,197 $52,891 $26,469 
Scottish Union and Nat., pe en 4,550,087 51,508 58,968 
Skandia, Stockholm..... 2,282,437 22.751 13,653 
State Fire, Liverpool. 654,927 7,237 9.138 
Sun, London.......... 5,929,945 98 955 50,742 
Svea, Gothenburg.... 1,520 684 17.881 17,566 
PROT EON GON ss cccsovcsevescesecs Sees 6,042,549 55,316 27,024 
Rmesterhy Toronto... ..ccccsevecce ae 4,153,025 53.898 84,299 

Sa ca ater stars ecb x1s/<,v 5: ¢'e'e: vias ale's, 0-9, /0'0's'e $218,652,264 $1,993,434 $1,209,851 

PO LOtAS. siesscsiscesvesecesevecess| 140,858,794 $6,995,249 $3,865,520 

COMPARISON WITH BUSINESS OF 

PREVIOUS YEARS. 

AMIS sie chic csc vatiesisestcavese ameter vices ie $690,606,681 $6,570,390 $2,851,788 
REMI TaUiis/eie eieiea.aivie.b/eiaisssiciaisis:ee sjatelciore’a eerie 669,028,923 6,071,021 6,851 233 
Deelceisise ceviceesece slatdjels vieisie;ere aisisie 579,800,581 4,845,250 2,901,564 
MMM sisson Gict ir viowicls se.clcceiciss see nibverenisisinsie 591,906,082 4,486,543 8,860,055 
MMU M Te iele nc siassbialtin, «10: vic weee aita.es <8:0 562,359,202 4,192,851 2,165,688 
ME attains sins sie oc ene ee Pices:o'ntorsie) gocute 651,542,773 4,300,698 1,903,607 
ROMEMOtel en ldieteis/vierev e/s's'0.0 6 dsp eleesscrelesce'es |) bel 002,901 4,367,125 1,954.095 
rer ats ah nie's vi CA AGRADAAREEL Riab ce Wials oigitie sie 479,964,742 4,129,033 1,765,321 
DEORE arecsia bee's vnc ate . pinto wie e)aTetererle 467,273 351 4,030,864 2,079,568 
RE Peiety seine) 25/015 & 0vie'sie doin viele ofo'e Sseesiers sie] 493,601,657 8 740,577 1,777,851 
1893..... Mee eicet cre: Perce reece 5c owe 435,865,310 8,696.756 1,797,045 
METRICS cetie's ioe de wad curiae 6.« COS SACLISRE 422,688,761 8,449 835 2.452.766 
RENEE ciees 5 Criciteleae x Per stain sialetace.o14 poise ais 392,431,147 2,944,715 1,785 629 
HBO €0.18905 once coe Merone Riete cctees vas 8,248, 107,385 25,440,764 11,489,889 





The percentage of losses paidto premiums received in the twenty-five 
years embraced in the above table is 56.5. The percentage in 1904 was 55.3. 








(Continued from page 210.) 


private income. If it is insufficient, she will still have to face a 
struggle from which forethought on her husband’s part might 
have preserved her. Her income lasts only for her life; and, 
should there be children, the death of the mother while they 
are still young is too distressing to contemplate. Again, if the 
wife’s income contributes to the family expenses, her death 
would involve a serious pecuniary loss to the husband. Her life, 
therefore, should be insured; or, better still, a joint assurance, 
payable to the survivor, should be effected.—Business, Man- 
chester. 





THE MAN WITH AN INDEPENDENT FORTUNE, A FLOURISHING BUSI- 
NESS AND NO DEPENDENT RELATIVES. 


At the first blush, this seems to be a hopeless case for the 
agent; and, no doubt, many an enterprising agent has abandoned 
the like in despair. For what inducement is there for such a 
man to insure his life? The writer remembers, many years ago, 
accompanying an agency inspector to canvass a friend who was 
in this happy position. When the circumstances were explained 
the former at once remarked: “You are just the man who ought 
to insure.” At the conclusion of the interview the writer, who, 
aS a comparative novice, was rather staggered at the remark, 
asked the inspector how he could justify it. 

“Well,” he replied, with a smile, “perhaps I put the case rather 
strongly when I indicated your friend’s circumstances as specially 
suggesting life assurance; for, as you know, there are many 
other conditions of life which may suggest it even more em- 
phatically. But, all the same, your friend makes a great mistake 
if he thinks that life assurance is of no use to him. On the 
contrary, the mere fact of his being rich provides him with an 
exceptional opportunity for availing himself of life assurance in 
a form adapted to his financial position. He is rich; but that 
is no reason why he should scruple to add to his eventual wealth, 
if he can do so by a mere stroke of the pen and a moderate 
anrual payment. We could furnish you with scores of instances 
where men of large fortune have vastly increased the value of 
their estates by this means. They can do so without any serious 
present sacrifice. And it is not as though the benefit can accrue 
only to their representatives after their death. As an investment 
they will find it will pay them handsomely during their own 
lives.”—Business, Manchester. 


A SOUND INVESTMENT. 


The richer we grow as a nation the more difficult it becomes 
to invest our surplus wealth safely and profitably. Our national 
credit being so good, our Government securities are sold at so 
high a premium that the net income from this source would 
not average much more than 2 per cent., and yet so desirable is 
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absolute security that many conservative capitalists invest a con- 
siderable proportion of their wealth in Government bonds. 
Bonds and mortgages in large cities, where real estate values 
are not liable to great fluctuations and where there is a steady 
demand for improved property, are good investments for per- 
sons who are familiar with values; but the general demand for 
this class of investments is steadily forcing down the rate of 
interest. Moreover, this class of property 1s subject to taxation, 
which reduces the net income to be derived from it, and it re- 
quires watchful care to guard against loss. The great accumu- 
lations of capital looking for investment of late years have forced 
up the prices of the better class of railroad stocks and bonds, 
until comparatively small incomes are to be derived from this 
source, and the overflow of wealth has sought new channels in 
our great industrial enterprises. 

The modern trust offers alluring inducements to investors, and 
the development of the vast resources of the country on a larger 
scale than the world has ever seen will make many great for- 
tunes; but only the trained financiers or the man who can afford 
to take chances should venture on this treacherous ground. 

There is one class of investments, however, which is as safe as 
Government bonds and which is more productive than any other 
equally secure investment. Endowment or investment insur- 
ance is the best and safest way of investing money known to 
modern civilization, when the company is carefully selected.— 
The Statement. 





Little drops in tariffs, 
In spots throughout the land, 
Makes it best to meet them 
With little grains of sand. 
—Glens Falls Now and Then. 





A GOOD SOLICITOR. 


You cannot achieve the largest measure of success as a surety 
agent unless you are a good solicitor. The good solicitor pro- 
duces results, and as it is only results that count in the race for 
success, it is essential to our mutual interest that you cultivate 
those qualities which go to make the good solicitor. 

You may have an agreeable presence and a tactful and pleasant 
manner in approaching men, but unless you combine with these 
qualities the courage to face obstacles and the determination to 
pursue the quest until your efforts are ultimately crowned with 
success, you are foredoomed to failure as a solicitor. 

You must expect to encounter indifference, prejudice, objection, 
and even opposition from every individual whose patronage you 
solicit. Instead of discouraging you, however, these difficulties 
should only spur you on to greater activity. Expecting them you 
go better prepared to meet and overcome them. 

You may perhaps encounter an individual who declares that 
he does not need the protection which you have to offer him. 
He is doubtless sincere in his belief, as otherwise he would be 
seeking you instead of you going after him. It is your business 
to convince him that he does need it, and when you have accom- 
plished this you are both better off. 








How’s Your Backbone? 
Can You Stand Alone? 


Agents who can answer ‘‘strong” and ‘‘yes” 
to the above questions, and who want to be 
advanced more than they want advances, can 
secure splendid contracts with liberal renewal 
commission guarantees from the 


Security Crust and Life Insurance Zo, 


BROADWAY and 26th STREET, NEW YORK. 


Hon. R. BE. PATTISON, President. 
Hon. GEO. B. LUPER, 2d Vice-President and General Manager, 


ADDRESS FOR TERMS 
Moore Sanborn, 4th Vice-President and Manager of Agencies. 
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PROOF OF PUBLIC CONFIDENCE | ASSETS, $128,094,315.24 


This Company has more premium 
paying businessin forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 

(issued in America than any other 
Company. 





The Number of Policies in force is greater § Feltcanf 
than that of any other Company in America, — 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 


only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 


delphia, Boston, St. Louis and Cleveland, 


: etropolit 


p ASSETS, 
# United States, City and R. 

R, Bonds and Stocks, . $64,270,818.12 
Bonds and Mortgages, 33,094,145.00 
Real Estate, 16,806,932.86 
Cash, Ms ate en 7,323,372,74 
Loans to Policyholders, 2,889,649,63 
Premiums deferred and in 





Paid to Policyholders sin 


invested for their Security, 
Numb 







Amount of Outstand- 
ing Insurance, 


$1,470, 424,281 









course of collection (net)  3,246,081.13 5 Income. Assets. 
Accrued Interest, Rents, etc, 463,315.76 1884—$2,915,937.86 $2,804, 004.87 
ed BES. 894—418 208 749.7 96 622.16 
$126,008,915.28 HF fan. ssp iso AI8000 3154 4 
LIABILITIES, A Souner coe SENS 
Reinsurance Fund and Inits Ordinary Department policies 
Special Reserves, . $112,351,323.00 


All other Liabilities, 
Capital and Surplus, 


907,772.25 
14,835,219.99 


$128,094,315,.24 


for weekly premiums. 


cities of the United States and 








(FIRE) 


GermanAmericar 
Hisurance Company 
Now Bork 
CAPITAL 


$1500,.000 


NET SURPLUS 


5384/1907 


IZ.€ 80.705 
OY 


it Life and Trust C0. 


OR PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a‘so. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*,614 of the rate indicated by the authoritative tables. 















HOME OFFICE OF THE 


an Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
, The Company OF the People, BY the People, FOR the People 


ce Organization, plus the Amo 
er of Policies 
in Force, , . 


RECORD OF GROWTH IN TEN YEAR PERIODS: 


dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable members of the family 


Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
Canada. 





SIGNIFICANT FACTS 
This Company’s. Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through, 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904; 
per day in 


per day in 
: number of Claims Paid. 
6,56] number of Policies issued. 
$ | 42 6 5 1 0 0 ‘ 50 ro dasorahed Written. 
$I | 4 060 67 per day in Payments to Policyholders 
‘ ‘ 


and addition to Reserve, 
5 
















Increase of Assets. 













OFFICERS: 


JOHN R. HEGEMAN, President. 

HALEY FISKE, Vice President. 

f GEORGE H. GASTON, 2d Vice Pres. 
GEORGE B, WOODWARD, 3d Vice Pres. 

5 FRANK O. AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 

FREDERICK H. ECKER, Comptroller, 

JAMES S. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. Sec. 

J. J. THOMPSON, Cashier and Asst. See. 

T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

7 STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 

AUGUSTUS S. KNIGHT, M. D., Med. Di. 

W. S. MANNERS, M. D., Asst. Med. Di. 

BE. M. HOLDEN, M. D., Asst. Med. Di, 

I. J. CAHEN, Manager Ordinary Dept. 








unt now 


$277,290,466.48 





ies 8 99,905 


Amount of Insurance 
Issued in 1904, 

















00 $436,570,349.00 











Surplus, Pols. in Force. Outstanding Ins, 

$613,120.25 675,477 $77,658, 420.00 —1884 
4,034,028.21 3,574,909 441,375,367, 00 —1894 
4,835,249.99 8,029,906 1,470,424, 281,00-—1904 


are issued for from $1,000 to $1,000,000 on in= } 





















<®—— INCORPORATED 1865, 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 
Assets,: January. 1, 1905|:% «4% os oe cieicaselesisu et She540nLaGOm 


Cash Capital...... Sete a stele cece eeeneeeecs 200,000.00 
Liabilities, including reinsurance.............  3,617,361.34 
NET’ SURPLUS... ciscciewscdpisvie da cstuesrsmels yay Ti eeerOOnGs 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. 


D. B. SCHULTE, Treas 
WM. TREMBOR, Sec. 


F. M. GUND, Ass’t Sec. 





in selecting a pro- 
fession that offers 
the greatest pros- 
pect of success should read the booklet, 
“CAREERS FOR THE COMING 
MEN,” by Hon. JoHN F. DRYDEN. 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 


The Prudent 


Insurance Company of America, 
Incorporated as a stock company by the State of New Jersey. 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 
Prudential Agents are money makers. Open territory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 


Every Man Interested 






















of Watertown, WY. 


EsTABLISHED 1858. 


Assets, January 1, 1904..........secccsccsccccceccccscccccecceccees $2,617,755 .75 
Total Liabilities, except Capital....... Shes coocese  1,406,159.17 
Joint Stock Capital.....c.ccrcescccovesccncossovcccenscososeeacecns 500,000.00 - 
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Yrovider Savings © ife 


Assurance Decie yg 


OF NEW YORK. 


E Dwarp VV. Scott PRESIDENT. 


Tre Best Gomeany For Poucy Houwers ann Accents. 


Aa = ! 
Succeserut Acents, Ano Gentiemen Seeing Remuserative Business Connections, { 
may Apery to tHe Heao Orrice.or any or THe Society's Generar AGENTS. 








THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 


Home Office: 47 Cedar St. 


Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1, 1904, $591,813.08. 
Surplusto Policyholders, 389,895.29. 
Flate Glass and Personal Accident Policies 
OF THE MOST APPROVED FORMS. 


DANIEL D WHITNEY, Vice-Pres’t 
ALONZO G. BROOKS, Ass’t Sec’y. 


EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


RELIABLE AND ENERGETIC AGENTS WANTED. 





Promises Pleasingly Place 


In UNION MUTUAL policies. 
convincingly arranged, with insurance guarantee, 
rights and values completely set forth before mention 


Modern contracts, 


Lengthy explanations unneces- 
Easy to 


of premium rate. 
sary —every feature plain and simple. 
understand; quick to sell. 


UNION MUTUAL LIFE INSURANCE CO. 


Portland, Maine. 
FRED E, RICHARDS, President. ARTHUR L. BATES, Vice-Pres’t. 


Always a place for active agents who hold business written. 


APPLY TO EITHER 


EDSON D. SCOFIELD, Superintendent, 180 Broadway, New York City. 
THORNTON CHASE, Superintendent, 84 Adams Street, Chicago, Ill. 





CHARTERED 1866. 


Hartford Life Insurance Co. 


HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 


Endowments at age Kight, automatically. 
$25,500 000 Paid to Beneficiaries. 
Liberal Coutracts for Business Getters. 
ENV ES EiGAatTr Ee. 


ASSETS (Market Values), Jan. 1, 1905, 


Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 


STATEMENT, JANUARY 1, 1905. 


Caship Canitalerrnedcsssmescesscs 0 ese canevedssm sais descannaeesrety sae $1,000,000.U0 
Premium Reserve 2,524,219.17 





Reserve for Losses under Adjustment.... 





REGCTVETIOVSAll Others Clalmiscc. cc ues oa cedesinonsnwewodienccsete ce cee 87.5 
PV OLIECHIL DIU Bocca Ue ccs ccm tte fae reek acta cad cetic’ avis dain ones aoueel 2,639,225.50 
PDI GALAA SECS oy can cs cea ewicncciconsceeicbecdoece-ccunices ccsadeeacios $6,352,699.73 


HUGO SCHUMANN, Pres’t. 


Fr. Von BEernuts, { Vi : CHARLES RUYKHA ; 
. ice-Presidents. VER, ( Secretaries. 
Gro. B. Epwarps, Gustav Kuer, { pene 


The Mutual Benefit 
REE IN SC led WG. CO 


NEWARK, N. J. 





FREDERICK FRELINGHUYSEN,. PRESIDENT. 


$93,237,790 .27 
85,918, 227.30 
7,319,562. 97 


LIABILITIES, 
SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 


ithe: Ontons Genta ite ins... Go; 


CINCINNATI, OHIO. 


THE GREAT POLICY HOLDERS’ COMPANY 
- $38,745,143 .78 





Assets, January 1, 1904, . 
Liabilities, : 32,615,645 .78 
Gross Surplus, js ‘ A A ‘ 6,179,498 .00 
No fluctuating securities—Largest Rate of Interest—Low Death Rate. 
Large and increasing Dividends to Policyholders. 
Desirable Contracts and Good Territory Open for Live Agent., 
Address JOHN M. PATTISON, President. 


PHENIX company 





COMPANY 
OF BROOKLYN, N. Y. 


NEW YORK OFFICE: 
68 WILLIAM STREET. 
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THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 





NIAGARAP 


Fire Insurance Company 
OFFICE; 
185 & 187 BROADWAY. OF NEW YORK. 











Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


Caledonian ns. Co., 


FOUNDED 1805. of Scotland 
‘‘The Oldest Scottish Insurance Office.’’ 
United States Head Office 50 and 52 Pine Street. 
New York City. 


STATEMENT JANUARY 1, 1904. 
FA SSOTS era ivorateleceare he eucta eta er telcee Or merenene ele neners leanne ie 





$1,734,353.51 
992,722.08 
$741,631 .43 





CHARLES H. POST, U.S. Mgr. N.-A. MCNEIL, Ass’t U. S. Mgr. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH. 


Established 1809. 


OFFICE : 


78 WILLIAM STREET, 
NEW YORK CITY. 





THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 


16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 
Capital Stock pag 122 CASH <siso ors ccls.e.sleeaiere seis ave aleitiwrers. sisi eara eesti $ 





Premium Reserve sas )c:.5« ciesvses pene ccc cees ve suecacls saine tententeenatie 1,096,644.36 
Surplus and Undivided Profits. ac.c cioiels ewdiasicwialnccecea enteeieleeaaatee 604,425.89 
Total ASsSets)..0 20000 osstis e oe as osclee sieatom te cticse cre'esteuiciseesiiae $3,401,070.25 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


Scottish Union & National Ins. Co. 


ESTABLISHED 1824, 





No. 85 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London. 


United States Branch: Hartford, Conn. 





INCORPORATED 1851. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD Mass. 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. d 


AMES W. HULL, Pres. AMES M. BARKER Vice-Pres. 
. M. LEE, Actuary. HEO. L. , Sec. 
ROBT. H. DAVENPORT, Asst. see 


Agencies in all the principal cities of the United States. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 


Telephone: 3894 John. 
PORTY-F: URTH YEAR. 








CommercitaL Unrton Assurance Co. 


LIMITED, 


OF L LONDON. 
OFFI CE 


Cor. Pine William Sts., New Vee 
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FORTY-FIFTH YEAR 


HOME LIFE 


INSURANCE COMPANY 
OF NEW YORK, 
GEORGE E. IDE, President. 


Admitted Assets, : ; . $16,606, 229.07 
Dividend Endowment Fund, . 1,290,036.00 


(Deferred Dividends.) 


Contingent Fund, $228,211.31 
Net Surplus, : 1,134,104. 25 1,362,315. 56 
Insurance in Force, ‘ : . 74,892,289.00 


The JV[assachusetts Mutual 


IncorPoratep ies: | LLLe Insurance Company, BRITISH AMERICA ASSURANCE (CO, *coxronaren 1833. 


; FIRE AND MARINE. HEAD OFFICE—TORONTO, CANADA, 
SPRINGFIELD, MASS, UNITED STATES BRANCH. 





ASSETS—December 31, 1904...... $37,071,207.57 JANUARY 1, 1908. £ 

ASHORE ai cece ee ies c otcicuktina ta cn se eicmuisies cae cised vleoucaeeesbene $1,428.610.75 

RRR E SEE A SD ate siply sae o> evant ius 33,770,074. 54 RRHiiap PPR eo coe Sec gets 1'030,923.14 

ces Ree ee 3;300,623 08 - NePe OUI Ukuarcecc cacy srabiccslccrasicve sicnscccesseaesccadcsasan $397,687.61 
Definite Paid-up and Cash Surrender Values written HON, GEO. A. COX, President. J. J. KENNY, Vice-President. 


in every Policy. 
Joun A. HALL, President. Henry M. Pui .uips, Vice-President. 8b ede Head Office for the United States : 


W. H. SarcEant, Secretary. 


New York Office: Empire Bulltng, 71 Broadway. be 57 and 59 


GEORGE J. WIGHT, Manager of Agents for Southern New York. 


| a SS aT SE SS ES ES SSE TE TS 


Wa eee William Street, 
Of L itonk Jp Mg om ae 


OF NEW VORK. 


Accident Policies, Health Policies. 
Large Benefits, Low Rates, Best Commissions. AGENTS WANTED 


January 1, 1904. 
Assets, x ~ ie = $1,152,330 


BY 
Surplus, - - - = er 439,609 B= PX. 
KIMBALL C. ATWOOD, Sec’y, 290 Broadway, NEW YORK. POLL oe 
UEEN ele ious 


Ins.Co. of America, Exclusive Territory 
pas Liberal Contracts 


HANOVER TRENGTH 


A c ECURITY 
in all Ne peda Places Fire Insurance Company OLIDITY 


in the United States. OF NEW YORK. 








A.G. McIlwaine, ites Manager- 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 














On January ist, 1905, The Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 


accomplished by any other American Life Insurance 











Company. 
JACOB L. GREENE, President. HERBERT H. WHITE, Secretary. 
JOHN M. TAYLOR, Vice-President. DANIEL H. WELLS, Actuary. 
1826. THE 1906. 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 
Gash: Capitals oi.da.ciele sre'e cietetatsstsis plalataraterovaveVele ate atatetoretatateRenmtetints $400,000.00 
tans rhe aiemetenmnee mnie 80 oS Cartel e INSURANCE COMPANY 
Totals) anuary 25) LQ0S cve.s.c oe alo evs eiekererelartcl state seatetere saietetereye $6,428,988.51 (FIRE) 
R. DALE BENSON, P W. GARDNER CROWELL, Sec. 
JOUN L. THOMSON, Vice-Pres. | CHARLES W. MERRILL, Asst. Sec. OF LIVERPOOL, ENGLAND. 


ys DAWSON, Sec. of Agency Department. 
ee ee 


insurance Co. of North America,| Statement of United States Branch, 


232 WALNUT STREET, PHILADELPHIA, 
FOUNDED 1792. 





JANUARY 1, 1904. 


ASGetS 7) ANUSL YT, .IQOK vies va occ <awisten cae cee $11,290,773 .87 
Lrasiiitizs—Reserved for Reinsurance and all se 
Others clatmS sic es cee rcecwiev sac relclscn celec caves 5,838,363.45 
Canital Moco connec cteralaesies oo a ciaseeisia setstyeiee 3,000,000. 00 held in the U. §. for the special protec- 
Surplus and Contingent Fund over all Liabili- Assets, tion of its American Poliey-bolders: f $8,520, 383.40 
TOG TM oclece + ccce scaittc cose pension a crieuin wees tole eles + 2,452,410.42 $11,290,773.87 
Agents in all the principal towns and cities. 
CHARLES BLOT EUGENE enema 
President ice- President. 7 alitd 
GREVILLE E. FRYER, BENJAMIN RUSH, Liabilities, x : . 5,204,870.83 
Secretary and Treasurer. Second Vice-President. On 
HENRY W FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. 


Western Assurance Com pany. 


H#AD OFFICE: TORONTO, CANADA. 
TNCORPORATED £1851. 
Hon. GEO. A, COX, Pree NNY, Bs at 
an an t 
UNITED STATES STATEMENT, JANUARY, ee eae AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 


De ere ee RD re Pee rt cree aie ee oe eee 2,360,496.46 
Surpiies in United States i idasceeamornees tee cc tee acne eae eeaen : 731,149.48 AND VILLAGES IN THE UNITED STATES. 





Net Surplus, January rst, 1904, $3,315,512.57 


Che GHeeckly Cuderwriter: 


AN INSURANCE NEWSPAPER. 
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Published every Saturday by the Underwriter Printing and Publishing 
Company. 

Subscription price: Five Dollars per annum in advance. 

All communications should be addressed to THE WEEKLY UNDERWRITER, 
58 William Street, New York. 

Checks and money orders should be made payable to the order of THE 
WEEKLY UNDERWRITER. 

Entered at the New York, N. Y., Post Office as second class matter. 











THE announcement that the fire insurance companies 
have decided to withdraw from Arkansas on Thursday 
week is based, of course, on the belief that the bill of the 
Senator from Hot Springs to eliminate the extra-territorial 
provision from the anti-compact law will fail. Indeed the 
companies have no alternative but to suspend operations, 
because they cannot consent to break up the Western 
Union, New England Insurance Exchange, South Eastern 
Tariff Association and other rate making boards, to say 
nothing of their combines in Tokio, Turkey and Tie Ling 
Pass, for the privilege of paying losses in Arkansas. With 
the entire business interests of the State pleading with 
him to allow his Legislature to amend the law so as to 
save their insurance, Governor Davis not only refuses to 
allow but he pledges himself to veto the amendment of 
Senator Milan, if it should succeed in getting through. At 
present writing there appears to be no hope for poor 
Arkansas—about to be bereft of insurance, bereft of credit 
which must have the protection of insurance, bereft of the 
power to borrow money to rebuild her waste places; an 
example for all time to demagogue ridden States. 


Tue Whitney bill, introduced in the New York As- 
sembly this week, is one of those wild contrivances of half 
cooked reformers which complaisant assemblymen so will- 
ingly father to oblige a constituent. The bill provides 
that every life insurance company doing business in the 
State shall annually file with the Superintendent of Insur- 
ance a complete list of the names of its policyholders al- 
phabetically arranged, stating their several places of resi- 
dence, the amount of each policy held by such persons, 
respectively, and the time when such policies were respect- 
ively issued. The number of life insurance policies, in- 
cluding industrial policies, carried by companies transact- 
ing business in this State is over 20,000,000, and the num- 
ber of policyholders nearly the same. These are ex- 
clusive of members of fraternal orders. The clerical 
work necessary to compile this information and arrange 
it in intelligible form for inspection in the department 
records would be enormous, and for what purpose? 
Ostensibly the object is to enable policyholders of a com- 
pany to know one another so as to act in unison for the 
promotion of their own interests in the company. The 
actual effect of filing these names for general scrutiny 
would be to reveal the private affairs of both the com- 
panies and the policyholders. A fine field for raiding 
each other’s premises would be afforded the “twisters” of 
the respective companies, but worse, the measure of every 
man’s provision for the care of his family or creditors 





would become public property. What a mine of racy 
gossip it would furnish the yellow journalist! There is 
no more reason for an exposure of the amounts for which 
mer insure their lives than there is for the amounts they 
have on deposit in their banks. 





Tue bill in the New York Legislature to prevent the 
organization of any more “business assessment asso- 
ciations” in this State is naturally meeting with op- 
position from persons interested in starting these 
concerns, and their intrigues have drawn from the 
Insurance Department a communication to the Sen- 
ate Insurance Committee stating its reasons for pro- 
moting the bill. These are simply that this class of 
companies have passed their. days of usefulness—if 
they ever had any—and that they cannot now secure the 
requisite new membership to give them perpetuity and 
strength. The Insurance Superintendent makes the im- 
pressive and convincing statement that since business as- 
sessment associations have been under the supervision of 
the department, a period of twenty-four years, 282 have 
ceased the transaction of business, while 42 are still at it, 
one-third of which have a membership of less than 600 
each.. Of the 282 associations which have re.ired 38 have 
had receivers appointed. The remainder did not have 
enough assets to warrant the appointment of_ receivers. 
With such a record it is evident that no more of these con- 
cerns are needed to insure lives and eventually disappoint 
the insured by the incompetency or rascality of their offi- 
cers. Both Massachusetts and Maine have already shut 
them off and the example is going to be catching. The 
main purpose of Superintendent Hendricks’ communica- 
tion to the Senate committee is to disabuse the minds of 
its members of the idea that his bill is a drive at the fra- 
ternal orders. Not only are they not covered by the bill 
but he shows proof that it has the sympathy of important 
fraternal officials. It is to be regretted that the entire 
assessment system, commercial and fraternal, cannot be 
destroyed, root and branch, but the makeshifts of the fra- 
ternals will keep them alive doubtless for a while longer, 
until they in turn fail through the inherent unsoundness 
of the assessment plan. But the ‘‘business’’ associations, 
which are worked for the use and profit of their officers 
almost wholly, should be checked now. 


THE revelations of Insurance Engineering about the 
failure of Baltimore to improve conditions in the burned 
district and provide in a general way against the recur- 
rence of a sweeping conflagration, should be taken to 
heart seriously by fire underwriters, and if they can wake 
up that apparently lethargic community to a sense of 
duty by penalties or cancellations they should not delay 
doing it. Briefly summed up, the charges are that little 
money besides that recovered from insurance companies 
is being devoted to the restoration of damaged buildings 
and the kind of work that is done is not as good as it 
should be. “Metal covered shutters have been provided 
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for the rear windows of a few banks and other buildings 
that have recently been reoccupied. In the new con- 
struction there is often a curious mixture of good and 
bad methods. Ordinary hollow lath and plaster parti- 
tions are common, a good many concealed spaces in floors 
exist, steel beams have occasionally been left unprotected 
with cement, and other defects are reported. Only two 
or three structures have been designed on thoroughly 
modern principles.” Besides this the new building code 
is not adequate, no additional water supply is in sight and 
the equipment of the fire department has not been en- 
larged. The Fire Board recommended the organization 
of fourteen new engine companies, four hook and ladder 
companies, and the establishment of two fire boats. All 
that has been done so far toward complying with these re- 
quirements has been the appropriation of money to buy 
two fire engines. It is only fair to state that the Balti- 
more daily papers, as a rule, resent these criticisms, and 
claim that they are not wholly justified, but one paper, the 
News, has the candor to admit that some of the charges 
at least are true. It says: 


We are far from having placed ourselves in as safe a position in refer- 
ence to the fire peril as the situation demands. The new buildings that 
have been erected are, in a large proportion of cases, sadly lacking in fire 
resisting quality, not to speak of actual fireproof character. We have 
added very little to our apparatus for fighting fire, and done nothing in 
the way of a radical addition to our fire fighting resources. We are far 
from having made complete provision against the recurrence of a con- 
flagration; and we should all be mindful that another great conflagration, 
if we were so unfortunate as to have one in the near future, would be a 
crushing blow to the city. 


It might have been well to have added that the com- 
panies are not eager to drop another score and a half of 
millions in the same spot, and in view of these disclosures 
are pretty sure to take precautions against it. 











facts and Opinions. 





The question of a high pressure salt water supply for fire 
fighting purposes in New York is receiving much attention 
from the city officials at present. Chief Croker has ex- 
pressed his opinion that the plan would not prove effective 
on account of certain engineering features, principally that 
it would be impossible under the plans to force salt water 
into hydrants covering the entire district from Chambers to 
Twenty-third street. The contracts for salt water mains in 
Brooklyn have been already made. Commissioner Hayes has 
made a statement in which he says that he regards the es- 
tablishment of such a system as imperative and feels certain 
that the engineering obstacles can be successfully overcome. 
The committee on water supply of the New York Board of 
Fire Underwriters has sent the following letter to Mayor 
McClellan: 

Dear Sir—The New York Board of Fire Underwriters is naturally very 
much interested in the matter of the installation of the proposed salt 
water auxiliary high pressure system, intended primarily for fire protec- 
tion purposes. We have been informed that the plans and specifications 
that have been submitted by the city’s engineer, Mr. De Verona, are de- 
fective, and that the plant as proposed cannot be relied on in case of 
a conflagration. If this is the case the expenditure of the large sum of 
money proposed would be useless. We feel that we have in our employ 
men who are thoroughly competent to pass upon these plans and specifica- 
tions, and we desire to urge these facts upon your attention and at the 
same time to earnestly request you to delay the letting of the contracts 
until the New York Board of Fire Underwriters has had an opportunity, 
through its experts, to carefully examine the plans and specifications and 
submit to you the result. The delay can only amount to a few days, and 
we feel that the best interests of the city would be served by your com- 
plying with our request. We will appreciate immediate advice as to your 
decision in the matter. 


A similar letter was sent to the mayor by the committee on 





internal trade and improvements of the New York Chamber 
of Commerce. The bids for various contracts on the New 
York mains were opened on Wednesday. For supplying 
1,100 hydrants for this service in Manhattan John Fox was 
the lowest bidder. The other bidders were A. P. Smith, the 
Camden Iron Works and the Ludlow Valve Company. The 
amount to be paid to Mr. Fox, if the contract is awarded to 
him as lowest bidder, will be $85,000. 


Notwithstanding the frenzied efforts of the able reporters 
of the daily papers to keep alive the war rumors it was 
learned yesterday that the committee of directors of the 
Equitable Life, appointed to consider plans for the mutual- 
ization of the company, has made such progress that an an- 
nouncement of an arrangement satisfactory to all the parties 
concerned—policyholders, stockholders and officers—may be 
made in a few days. Meanwhile, there is a good deal doing 
outside. Three self constituted committees, one headed by 
Mr. Crimmins, another by Col. Alexander S. Bacon, and a 
third which is presumably a “strike,” are laboriously at work 
mailing letters to policyholders. Colonel Bacon’s commit- 
tee opposes mutualization, while Mr. Crimmins’ committee 
is preparing a draft of an address to policyholders and a bill 
for the New York Legislature. There are already two bills 
on the subject in the Legislature and other bills to distribute 
the so called surplus of life insurance companies are pending 
in the legislatures of Wisconsin, Pennsylvania, Massachu- 
setts and New Mexico. Still another in New Hampshire was 
killed this week. One Trull has brought a suit to restrain 
the directors from buying Vice President Hyde’s stock. It is 
reasonable to believe that much of this confused striving to 
do something by people honestly anxious to help and people 
dishonestly anxious to be bought off will subside as soon as 
the special committee of the directors makes its report. 
Meanwhile, according to Vice President Tarbell, the business 
of the company is unaffected and continues to boom. 


The Missouri Association of Local Fire Insurance Agents 
has addressed a letter to members in reference to the efforts 
to secure the repeal of obnoxious insurance laws and stating 
that on account of the delay in organizing the campaign be- 
cause of the differences of opinion between the companies 
and agents (which have now been adjusted), the attempt to 
secure the abrogation of the anti-compact law has had to 
be abandoned for this session. Efforts are now concentrated 
on the repeal of the anti-coinsurance law and promise is 
made to engage in educational work during the next two 
years, with the view of more effective proceedings when the 
next Legislature meets. The communication says: 


Let us all endeavor to get this question taken up in proper time for 
the next Legislature. With this in view let us press upon the company 
managers the fact that insurance ratings and regulations will always be 
resented by communities unless the local agents understand the reasons 
for the rates and the regulations, are convinced of their justice, and defend 
them among the premium payers; let us press upon the premium payers and 
the voters the fact that the anti-trust law did not stop the estimating of 
rates, bring in open competition and produce cheap insurance, nor can 
it ever do so as long as the companies are unwilling to accept business at 
less than the rates determined by regular rate making machinery in some 
form or other. What the law did, however, succeed in doing was to strike 
down the Association of Local Insurance Fire Agents, who used to be, and 
could again be, factors in rate making. Convince the voters and premium 
payers that if the law should again permit organizations of local fire in- 
surance agents to have an important part in regulating rate schedules a 
lower average of rate estimates will prevail, and the insurance business 


be conducted more to the satisfaction of the premium payers and com- 
panies. 


The Equitable Life’s business is still booming, says Vice 
President Tarbell in his March address to the agency force 
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of the company, in which he abates not a tittle of his enthu- 
siasm and confidence. February’s business was the biggest 
ever. In the course of his message Mr. Tarbell says: 


The month of February, 1905, will ever remain a memorable one in the 
history of the society. First, because the board of directors, at a meeting 
held on the 16th, by a resolution duly adopted, declared that in their 
opinion policyholders should be given the right to vote and that steps should 
be taken for carrying this principle into effect at the earliest possible mo- 
ment. This matter is now in the hands of a committee appointed for that 
purpose with directions to report back to the board not later than Wednes- 
day, April 12, 1905. Second, because our new business in February was 
several millions greater than in any previous February in the history of the 
society. For this we have you to thank. Your loyalty, your devotion, 
your determination to win seats in our May convention, resulted in our 
putting upon the books more than $32,000,c00 of new business during the 
short month of February. For this magnificent achievement I do thank you 
most heartily and sincerely; and I thank you understandingly, for I 
know from my own past experience the unprecedented efforts you must 
have put forth to accomplish such glorious results. If there ever was a 
time when our representatives might have sought to justify themselves 
in excuses rather than in work performed, that time was during the past 
few weeks; but be it said to the everlasting credit of the great agency 
force of the Equitable that they used their time in February in a very 
different way, as the records clearly show. 


The Prudential has been relicensed to do business in Wis- 
consin. A special dispatch of Thursday from Madison to the 
Journal of Commerce says: 

It is understood that the suit begun by the company against the com- 
missioner to collect fees which were claimed to be excessive for its ex- 
amination will be withdrawn. With the application for the license the 
Prudential filed its annual statement, showing that its deposits with banks 
and trust companies have been reduced. A financial statement of the con- 
dition of the Fidelity Trust Company, of Newark, which was the bone 
of contention between the company and the Commissioner, was also suh- 
mitted and was satisfactory to the Insurance Department. 


The following is Commissioner Host’s letter to the officers 
of the Prudential, copy of which has been wired THE WEEKLY 


UNDERWRITER by our Madison correspondent: 

The Prudential insurance company has filed its annual statement with the 
Insurance Department of Wisconsin, which shows compliance with the 
laws of this State, and that its deposits with banks and trust companies 
have been reduced. The representative of the company has also submitted 
a financial statement of the condition of the Fidelity Trust Company of 
Newark, N. J., against which no objection can be raised by this depart- 
ment. Whatever personal opinion the Commissioner of Insurance may 
hold as to the ownership and control of capital stock of a life insurance 
company, and whatever personal differences and controversies are pending 
between the officers of the Prudential and the commissioner officially, 
there now exists no grounds why a license shall not issue to the Prudential 
insurance company of Newark, N. J. The license, therefore, has been is- 
sued. Very truly yours, (Signed) ZeNo M. Post, 

Commissioner of Insurance. 


The Supreme Court of Georgia, at Atlanta, made a ruling 
last week upholding the right of privacy in the case of 
Paolo Pavesich against the New England Mutual Life insur- 
ance company, Thomas B. Lumpkin, its general agent, and 
J. Q. Adams, a photographer of that city. Pavesich alleged 
that there was published in the Atlanta Constitution, without 
his knowledge or consent, a picture of himself; above it the 
legend “Do it Now!” and underneath his picture “The Man 
Who Did” and the inscription, “I bought a policy in the New 
England Mutual Life insurance company when I was young 
and now I am drawing dividends on a paid up policy.” A 
picture alongside his was of a sickly individual and carried 
words to the effect that the man was ill and did not have 
an insurance policy. Pavesich claimed that the picture of 
him was a good one and easily recognizable and that its pub- 
lication in this manner caused him annoyance and damage 
to the amount of $25,000. He stated that he had no policy 
in the company and did not authorize any such use of his 
portrait. The case was argued in the City Court and dis- 
missed on the ground that no cause for action had been made 


out in the complaint. The Supreme Court reversed this rul- 
ing. 


The Little Rock Gasette advances the queer theory that the 
King anti-trust law owes its passage to a frantic desire of 
the Legislature to kill off Jeff Davis. This is what it says 
editorially: 


We believe that many Senators and Representatives who voted for the 
King bill were bitterly opposed to that measure, but voted for it with the 
idea of “killing Jeff Davis.”” And if the King law shall now be enforced 
in all its terrible and drastic proscriptiveness, if it shall drive out the insur- 
ance companies and half paralyze business, if it shall drive capital from 
this State and set Arkansas back five years, and maybe more, we believe 
the King law will ‘‘kill Jeff Davis.’’ But we don’t believe that is what is 
going to happen. We believe the King law will fail of its drastic and 
extraordinary purposes; we believe that it will become a dead letter through 
non-enforcement, or that it will be knocked out by the courts. Then we 
believe Jeff Davis will go on the stump, call on the old guard to rally round 
him, say that for eight years he has fought for an anti-trust law that will 
stop the trusts from plundering the plain people, but that his efforts have 
been defeated by the trust heelers, and then point out that it is as plain 
as the nose on your face that if the people want to stamp out the trusts 
they must send him to the United States Senate, where he will have a law 
passed that will kill every trust in the United States. 





The committee on losses and adjustments of the New 
York Board of Fire Underwriters has made its annual report 
through Chairman George W. Babb. In the course of the 
report the chairman says: 


The range of the subjects that have required the attention of the com- 
mittee during the year remains about as heretofore, the tendency being 
toward a greater smoothness of administration as the practice governing the 
various points of difficulty becomes more settled. Our first annual report 
mentioned that there were three board offices which habitually exercised 
their option to take separate action in adjustments, in accordance with their 
intention as expressed when the Loss Bureau was established. We are glad 
to be able to report that two of these offices have now abandoned that 
practice. 


Secretary Willis reports that during 1904 the number of 
losses adjusted Was 1,186, against 1,045 in 1903. The expenses 
were: Cost to committee companies of adjusters’ services, 
$43,248; cost of services of appraisers, experts, lawyers, etc., 
$45,600; general expense account, including salaries, rent, 
etc., $18,766; total, $107,614. 


The details connected with the recent underwriting of the 
lives of the employees of the United Cigar Stores Company 
were handled by the firm of Prosser & Homans, general 
agents for the Equitable -Life Assurance Society, at 180 
Broadway, New York. The lives of the employees of the 
cigar company were insured for $1,000 and. upward in the 
Equitable. When the transaction will have been finally com- 
pleted it is expected that the total amount of insurance at 
risk on the company’s employees will aggregate $2,000,000. 
All of the premiums under these policies are to be paid by the 
cigar company, and not by the employees. This incident 
further illustrates the “get together” principle which is mani- 
festing itself more and more in the industrial and financial 
world and evinces belief in the doctrine that the best inter- 
ests of the employer are inseparable from those of the em- 
ployed, and that the ultimate welfare of both will be fur- 
thered as each helps the other. 


A fire, evidently of incendiary -origin, which broke out on 
the Boston and Maine docks, at Boston, Tuesday night, was 
quickly extinguished, but is considered to be one of the 
series that have wrought such havoc in that property. Man- 
ager Lee of the Boston and Maine does not think that the 
fires are the work of an enemy of the road, but that the 
incompleteness of the preparation shows that they were 
started either by abnormal or immature minds. It is intended 
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to equip both the existing docks and those to be recon- 
structed with modern sprinkler systems and other safeguards 
against the recurrence of fire. The adjustment committee 
on the recent loss under the railroad schedule consists of 
George Neiley, C. F. Simmons, B. B. Whittemore, E. J. 
O’Neil and William Gilmour. 


The estimated loss by fire in the United States and Canada 
in the month of February, according to the compiler of the 
Journal of Commerce, was $25,591,000. The comparison of 
losses in the first two months of this year, 1903 and 1904 is 
as follows: 


1903. 1904. 1905. 
BU cLIATUA Tay ACen ect leveheue oeiets ies, die aera cabs $13,166,350 $21,790,200 $16,378,100 
ebitaryaee svat cine sie eeeicihe e e:°°° 16,090,800 90,051,000 25,591,000 
eLotaleewo months. ass. nie ere $29,257,150 $111,841,200 $41,969,100 


The large fires of February, just closed, were: Indianapolis, 
Ind., several business blocks, $1,070,000; Boston, Mass., 
wharves and steamers, $1,250,000; Hot Springs, Ark., general 
conflagration, $1,500,000; New Orleans, La., railroad terminal 
property, $3,209,000. 


An insurance broker, Frank E. Bosworth, of 209 West 
134th street, has asked the district attorney’s office to in- 
vestigate the payment of $50,000 commission by the Mutual 
Life to brokers who negotiated the policies for $1,500,000, 
taken out by James C. Colgate, the millionaire banker, in 
favor of his wife, who was Miss Hope Conkling. Mr. 
30sworth sued Harry Taylor, a former agent for the Mutual 
Life, for $8,101.25 last July, which he claimed was his share 
for inducing Mr. Colgate to take out one‘of the largest 
amounts of insurance in one company ever obtained by one 
person. Mr. Bosworth has made a statement to the effect 
that the Mutual Life gave a check to someone in full for his 
claim, but that he never received it. 
mission he places at $5,000. 


His share of the com- 





The Pittsburgh, Pa., Life Underwriters’ Association held 
its nineteenth annual meeting at the Monongahela Club in 
that city this week and elected R. A. Clark, manager of the 
Phoenix Mutual Life, as president; William Wood, secretary, 
and I. G. Brown treasurer. Speeches were made by Third 
Vice President Moore Sanborn, of the Security Trust and 
Life; W. S. Van Dyke, of Pittsburgh; R. A. Clark and J. J. 
Tillinghast, the retiring president. President John Dolph, of 
the National Association, was present and spoke. The report 
of Secretary Wood stated that the present membership of 
the local association is 109, that eight meetings were held 
during the year and that 1904 had been the best twelvemonth 
in the history of the local body. 





The directors of the Rochester German insurance company 
this week elected Mr. Eugene Satterlee, lately first vice presi- 
dent of the company, to be president. Mr. Satterlee was 
born in Glens Falls in 1847, and went to Rochester early in 
life. He was educated in the Rochester Collegiate Institute 
and the University of Rochester, where he graduated in 1867. 
He took a post graduate course in the universities of Heidel- 
berg and Berlin and graduated from the Albany Law School 
in 1872. He began the practice of law in Rochester in Janu- 
ary, 1874, and was appointed counsel for the Rochester Ger- 
man insurance company in 1880, being subsequently elected 
a director, second vice president and first vice president. 





At the annual meeting of the Boston Protective Depart- 
ment, Thursday, the old officers, headed by Edward D. 


Blake, president, were re-elected; George O. Russell and 
E. D. Blake were re-elected as directors, and G. W. Hinckley 
was elected a director to fill the vacancy caused by the ex- 
pired term of R. F. Barrett. It was voted that the depart- 
ment be continued for another year at an expense not to 
exceed $85,000. The report of Superintendent Abbot showed 
that the property loss on Boston buildings and contents in 
1904 was, in round numbers, $2,492,000, and the insurance loss 
$2,262,000, the heaviest since 1893. The amount of insurance 
involved was $23,622,000. 


The Appellate Court at Chicago on Tuesday rendered an 
opinion that notice of cancellation of the fire insurance policy 
must be made personally in the absence of stipulations to the 
contrary. The Potomac Fire had refused payment of a pol- 
icy for $1,000 to W. B. Atwood, of DeKalb, IIL, claiming that 
it had canceled the risk. It sent the usual five day notice in 
a registered letter, but it was not delivered till the five days 
had elapsed. The next day, and before the insurance could 
be renewed, the property insured burned. The company held 
that the registered letter was notice, but the court held that 
the notice must actually be given to the insured. 





The insurance companies doing business in Illinois secured 
a temporary injunction two years ago restraining the Chi- 
cago tax officials from collecting taxes on their interpreta- 
tion of “net receipts.” On hearing, the injunction was dis- 
solved and the case was appealed by the companies to the 
Supreme Court, which has not yet acted upon it. In the 
meantime the injunctions stand and the taxes for last year 
have not yet been paid. The taxes for this year are now due 
and unless they are paid a new injunction must be secured. 
It is understood that there is doubt as to the advisability 
of this action on the part of the attorneys, who hold that 
the law cannot be overthrown. 





A bill has been introduced into the House of Representa- 
tives at Washington by Mr. Weber, of Ohio, providing for 
the insuring of National Bank deposits, with the United States 
as the insuring cerporation, and that all deposits in every 
solvent national bank, made in good faith by persons, other 
than the officers and stockholders, shall be guaranteed by the 
United States to be paid whenever drawn on by draft or 
check. To indemnify the United States for the risk and 
possible losses to be incurred an annual tax is to be levied 
on all deposits, said tax to be equal to one-tenth of 1 per 
cent. of the deposits. 


Discussing mutualization of life insurance companies the 
Insurance Register of Philadelphia says: 


So far as the government of mutual companies is concerned, the idea 
that it is a government of the policyholders by the policyholders is well 
enough in theory, but in practice it is a delusion and an absurdity, and it 
is well that this is so, for thousands of policyholders scattered over all the 
States and Territories, knowing very little about insurance, and nothing 
about the men for whom they would be called upon to vote, are abso- 
lutely unqualified for such control. Much of the mischief of the assess- 
ment system is due to the control of the membership through lodge repre- 
sentation and the formation of cliques to overthrow good men, trained in 
the duties of their oifices, for demagogues sacrificing principle for popu- 
larity. 





A rearrangement of the Southern field of the Scottish 
Union and National insurance company has been made by 
Manager James H. Brewster as follows: Harry Y. Chatterly, 
with headquarters in Baltimore, will cover Maryland, the 
District of Columbia, Virginia and North Carolina; George 
H. Collins, headquarters at Atlanta, will be in charge of 
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South Carolina, Georgia and Florida, and H. T. Higin- 
botham, headquarters in New Orleans, will look after Ala- 
bama, Mississippi and Louisiana. 


An engine on the Grand Trunk Western Railroad set fire 
to a building at Charlotte, Mich., through sparks from a 
defective stack, and then added insult to injury by backing 
up and running over the hose of the fire department as it 
was trying to extinguish the flames. The insurance com- 
panies took subrogation of their claims and secured a verdict 
against the railroad for $4,200, the cutting of the hose evi- 
dently having something to do with the action of the jury. 


In recognition of the fact that the agency of E. E. Clapp & 
Co. for the Fidelty and Casualty Company’s accident and 
health department turned in $1,010,000 in premiums last year 
the directors this week presented to that firm a silver loving 
cup of exquisite design and engraved as follows: 


“Presented to Messrs. E. E. Clapp & Co., in recognition of their great 
work in 1904, by the Fidelity and Casualty Company of New York.” 


The gift was accompanied by an appreciative letter from 
President Seward. 


The organization of the Calumet Fire insurance company 
of Chicago, Ill., was completed last week by the election of 
the following officers: President, W. Irving Osborne; vice 
president, Charles B. Gilbert; secretary, Henry Fowler. The 
company begins with a capital and surplus of $500,000 and 
in such competent hands promises a fine future. It will be 
represented in the New York metropolitan district by Fred. 
S. James & Co., under the management of Mr. Edward 
Meinel. 


The Appellate Court at Rochester, N. Y., this week has 
dismissed the appeal of J. Frederick Pennell, as adminis- 
trator of his brother, Arthur, against the Fidelity and Casualty 
Company of New York. The company declares that the 
decedent committed suicide by riding into a quarry, after his 
name had been connected with the Burdick murder in Buf- 
falo. The dead man carried a $10,000 accident policy in the 
company. 


The Connecticut Insurance Department has been making 
an examination of the Aitna Indemnity Company asked for 
by the directors, and finds that, not taking into account non- 
admitted assets, aggregating $48,986.34, the net assets are 
$933,703.41. The liabilities, including a contingent fund of 
$100,000, amount to $452,502.57, and the paid up capital is 
$374,931.82. The surplus over all liabilities is $106,269.02 and 
the surplus as to policyholders is $481,200.84. 


The two platoon system, which has been on trial in the 
third battalion of the New York fire department since De- 
cember 5, was ordered discontinued on Thursday. Commis- 
sioner “Nick” Hayes says it is impracticable. The men have, 
however, been given a new regulation, allowing them an 
extra twelve hours’ leave of absence three times a month, 
which concession was made on the part of the department 
without being asked for. 





The New Brunswick Fire, second in point of age of the 
New Jersey fire insurance corporations, is to double its capi- 
tal to $200,000 and enter New York, Pennsylvania and per- 
haps elsewhere. It has paid an average dividend of 14 per 
cent. during its seventy-one years of existence. Its assets at 
the beginning of the year were $151,400. Bremer, Du Four, 
Pinckney & Dudley are general agents for the United States. 





In the Superior Court at Boston last Monday $5,639 was 
awarded to Charles E. Lewis, administrator of his brother, 
Fred, who was drowned in the Charles River, against the 
Brotherhood insurance company. Deceased held a policy in 
the defendant company, which refused to pay it because there 
were no eyewitnesses to the accident. The policy was for 
$5,000 and the excess over this sum was for interest. 


A good story is told in Hartford this week on Manager 
James H. Brewster, of the Scottish Union and National in- 
surance company. One day recently he wanted a district 
messenger boy. The little red box was at hand and he pulled 
the handle, but in the wrong direction. Instead of the little 
boy blue the whole fire brigade dashed up to do his bidding. 
Then he passed around the best cigars he had. 


The Powhatan Fire insurance company of Manchester, Va., 
which was chartered last year with $100,000 capital, has been 
put out of business by the law requiring $10,000 deposit with 
the State authorities. On March 31, 1904, it had $22,200 in 
stocks, $3,500 in real estate mortgages and $74,300 in notes 
of stockholders. Its officers were G. B. Taylor, president, 
and R. M. Twisdale, secretary. 


The New York Fire Insurance Exchange this week elected 
Cecil F. Shallcross president, Henry Evans vice President 
and George Jeremiah secretary and treasurer, who has re- 
signed as auditor. Mr. W. N. Kremer, the retiring president, 
made an excellent speech in welcoming the new officers. 
Manager Hess made a report, and a report was read from 
the executive committee. 





The fire insurance companies have for some time been 
watching Rockaway Beach with anxiety, as suspicious fires 
have occurred with frequency there lately and the volunteer 
force has proved unable to handle them efficiently. The resi- 
dents are preparing a petition for a paid department and it 
is also proposed to establish a fire district in the Arverne 
section. 


Regarding fire insurance by the Government the Auckland 
Star, a New Zealand paper, states that the colonial fire in- 
surance department follows the tariff rates of the insurance 
companies and offers no better terms to the public than have 
been provided by private enterprise. Most of the business 
written by the Government is reinsured in London Lloyds. 


The plate glass underwriters met on Tuesday and unani- 
mously adopted the articles of agreement of the new com- 
pact and it went into effect on Friday. Commissions to 
brokers in Greater New York are limited to 33% per cent. on 
policies, renewals and indorsements. The arbitrator of the 
compact has not yet been chosen. 


The Ohio League, which represents the non-Union com- 
panies doing business in that State, elected the following 
officers at its annual meeting: George V. Steef, of the Con- 
tinental, president; George Diebold, of the National Union, 
vice president, and C. L. Hicox, of the American of Philadel- 
phia, secretary and treasurer. 


The Committee on Cities of the Massachusetts Legislature 
will report a bill to set apart a district with 100 feet maxi- 
mum height of buildings in Boston, in addition to the dis- 
tricts embodied in the act of 1904, permitting extreme heights 
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of 125 and of So feet, respectively, the districts to be known 
aS eb anda: 


The Freeholders insurance company of Topeka, Kan., has 
begun a fire, tornado and plate glass business in Kansas and 
adjacent States with a capital stock of $200,000, subscribed 
at $115 per share cash. Mr. George A. Bailey, formerly with 
the Phoenix at Chicago, is the general manager of the new 
company. 





The fire department committee of Salem, Mass., will give 
attention to the criticism of the underwriters that the city 
needs more fire apparatus, which is also true of the neighbor- 
ing town of Peabody. The Salem council has voted to buy 
a new combination wagon and a new steamer, as asked for. 





The Provident Savings Life insurance company has filed 
in the Circuit Court at St. Louis, Mo., its answer to the suit 
of Mrs. Appoline M. Blair for $20,000 on the life of the late 
James L. Blair. The answer claims that the policy was ob- 
tained by fraud and misrepresentation. 





The Tennessee legislative committee to investigate fire in- 
surance rates in that. State and recommend changes in the 
insurance laws if necessary, has been on a visit to Atlanta 
and interviewed the Southern department managers there, 
getting lots of valuable information. 





A hustling young lady insurance agent .of Cincinnati who 
is making an enviable record in the office of Manager George 
G. Brown, of the General Underwriting Company, in that 
city, has printed on her cards: “Miss Catherine B. Chamber- 
lain, the Burglary Girl.” 





Policyholders in the Scandia Mutual Life of Illinois have 
sent a communication to Governor Deneen asking him to 
investigate the recent consolidation with the Scandia Life 
insurance company. The legality of the consolidation by a 
roll call is questioned. 





The fire insurance agents of Brockton, Mass., have circular- 
ized the companies to the effect that they ought to receive a 
5 per cent. commission on property of street railway lines 
in that city, which is now written over their heads by a Chel- 
sea agency. 





Dr. Osler should cheer up and use “ Puffy’s Pure Malt Whis- 
key.” Pictures of “dear old souls,’ aged from 100 to 150, 
with all their faculties intact, thanks to Puffy, appear in his 
veracious whiskey ads in the newspapers. 





A Madison special in the Journal of Commerce announces 
the departure of Commissioner Host for New York to try his 
suits for libel against several New York papers, the cases 
being ready for trial. 





The body of W. G. Catlin, special agent of the Royal Ex- 
change, who was drowned while duck shooting off George- 
town, S. C., last month, was recovered last week and interred 
at Danville, Va. 





Authority to begin business was granted last Tuesday by 
the Massachusetts Insurance Department to the American 
Birth insurance company, mentioned in last week’s issue. 


The Germania Fire of New York has retired permanently 
from Arkansas and reinsured its business in that State in the 
Hartford Fire. Sumner Ballard was the intermediary. 





The Mutual Life of New York has been awarded the mil- 
lion dollar bond issue put out by Salt Lake City to install 
anew water conduit and sewer system. 


The German Fire of Wheeling, W. Va., will close on March 


15 the subscriptions to the increase of the company’s capital 
stock from $100,000 to $200,000. 


Personal. 





AGENCY APPOINTMENTS. 


Aachen and Munich: Dean A. Baldwin, special agent; H. W. Murray, gen- 
eral agent for Illinois and Kentucky. 


Calumet: Fred S. James & Co., metropolitan district, New York city. 
Citizens of St. Louis: E. C. Price, special agent for Illinois at Chicago. 
Citizens Life of Louisville: A. K. Williams, manager at Dallas, Tex. 


Connecticut General: B. L. Lewis, manager for Southern Ohio at Co- 
lumbus. 


Continental: A. L. Myrick, special agent for Eastern Kentucky at Lexington. 


Eagle: Moore Brothers & Sawyer, Minneapolis, Minn. 


Empire State Surety: Starkweather & Shepley, Providence, State agents 
for Rhode Island; John O. North, New Haven, State agent for the 
greater part of Connecticut; Shaw & Nicholson, Bridgeport, agents for 
Litchfield and Fairfield counties. 


Fidelity Mutual Life: J. W. Lynch, manager for Kentucky and Louisville. 


Girard Fire and Marine: Albert G. Hancock, Baltimore, Md., general agent 
for West Virginia. 


Home Life: G. B. Sherman, formerly in the service of the Equitable in 
3rooklyn, is appointed general manager of the New England depart- 
ment of the Home, with headquarters at Boston. 


London Assurance: Garnett M. Beattie, special agent for Kentucky, Ten- 
nessee, Mississippi and Louisiana, at Memphis, Tenn.; Robert C. Har- 
rison, special agent for South Carolina, Georgia, Florida and Ala- 
bama, at Atlanta. 


New_York Underwriters: Elmer A. Lord, Boston, transferred from Frank 
H. Stevens. The new incumbent, hitherto principally known as a 
casualty agent, will assume his new duties on April 1. 


Phenix of Hartford: R. E. Mackintosh, special agent for Iowa at Des 
Moines. 


Queen: W. 
Washington Life: Henry J. Frees, general agent for Missouri at St. Louis. 


Western of Pittsburgh: Simpson & Ide, Boston, managers for New Eng- 
land. The company is now doing business in Massachusetts, Rhode 
Island and Connecticut. Its Boston local agency has been trans- 
ferred from R. S. Hoffman & Co. to Simpson, Ide & Co. 


A.. Groyer, Indianapolis, Ind. 





Edward Baumer, recently appointed manager of the Sun Fire Office 
of London and previously secretary, entered the service of the Sun 
Fire on February 17, 1854, fifty-one years ago, and has been with the 
company ever since. He is still in his prime and it seems more than 
likely that ten or a dozen years hence his abilities as an underwriter 
will still be available to that institution. On his anniversary with the 
company, February 17 last, he was presented with a handsome silver 
service and tray properly inscribed, and the officials of the company 
likewise made his wife a present of a gold necklace and pendant. 


Mr. 


Mr. Daniel F. Appel, who has made an enviable record in the service of 
the New England Mutual Life, was elected secretary of that company 
the 2d inst., in place of the late S. Franksford Trull. Mr. Appel 
first served the New England Mutual Life as its general agent for 
Indiana from 1885 to 1895, and for the past ten years has been its 
superintendent of agencies. He will keep in touch with the agency 
field in his new position, and will undcubtedly broaden its duties and 
influence considerably. 


Mr. Charles B. Gilbert has resigned as manager of the United Under- 
writers’ Agency of Chicago, made up of the Farmers and Merchants, 
the German of Indiana and the National of Allegheny. He becomes vice 
president of the Calumet Fire of Chicago. Considerable interest at- 
taches to the succession as manager of the United Underwriters, as it 
is understood that there may be some changes if the new manager 


is not entirely suitable to all the companies. 


B. F. Stevens, president of the New England Mutual Life, celebrated 
his eighty-first birthday in perfect health and spirits last Monday. His 
desk was profusely decorated with floral offerings from the staff of 
the home office. Although Mr. Stevens is the oldest man, in point of 
service, in the insurance world, yet he takes as active an interest in 
the affairs of the company as he did thirty years ago. 


Mr. 


. A. F. Shaw, of the Chicago general agency of Hall & Henshaw, has 
bought out his partner’s interests and will continue the business him- 


(Personals continued on page 228.) 





_ and substantial. 


March 11, ‘ 
i905. 








THE WEEKLY UNDERWRITER. 


227 








PROFESSIONALISM IN LIFE INSURANCE 


By John H. Robinson, General Agent of the Berkshire Life Insurance Company. 





The yellow light of 


newspaper __ publicity 
has been directed 
strongly of late upon 
the business of life 
insurance, and there 
have come develop- 
ments more or less 
sensational among 
certain well known 
companies. It is not 
to be feared, how- 
ever, that the busi- 
ness will suffer to a 
vey.  eieat “extent 





The tendency, if any, 

will be to eliminate 

conditions that were 
obstacles in the path of progress and some good will result. 
The advertising that the business has received, though aimed to 
hurt it, has rebounded to its advantage, revealing it to be sound 
One thing else is gradually being accomplished: 
the insuring public from now on will show a tendency to ascertain 
more definitely and thoroughly than ever before concerning the 
conditions under which its trust funds are annually paid over 
and accumulated by the management of the life insurance com- 
panies. This information will not be sought from the columns 
of the daily press, nor can it be obtained at all times from those 
who hold high places in the insurance world. It must come from 
the men with whom the public is in daily contact, the personal 
writers, and they must prove themselves equal to the emergency. 

Dissatisfied policyholders and disappointed beneficiaries are 
strong hindrances to the business. In most cases the misunder- 
standings arise through ignorance or carelessness on the part of 
the insured as to the kind of protection he needs, and, on the other 
hand; through the malpractice of the agent writing the policy, 
who, if he be of the “chain lightning” class, cares more for his 
personal record and present advantage than he does for the 
future satisfaction of the purchaser, or the welfare of the busi- 
ness in general. The natural desire of the agent to write a large 
amount of business for personal reasons fogs his perceptions to 
some extent as to the best interests of his client and his com- 
pany as well, though there are many men in the business broad 
minded enough to maintain an outlook in all three directions. 

It is but proper that a person who contracts to invest annually 
for insurance sums of money, which will amount in the aggregate 
to thousands of dollars, should be fully advised as to his ex- 
penditure; whether he will receive an adequate return for the 
money expended; whether his interests and those of his bene- 
ficiary are thoroughly safeguarded, and last, but not least, if the 
policy contract, including the fine print of the application, is just 
and fair. It does not follow that a mere tyro in the life insur- 
ance business, who is here today and God knows where tomor- 
row, can offer intelligent advice or counsel 6n these subjects. 

The day is past when life insurance writing was regarded as 


a 
a 


an easy way to make money, and the attitude occasionally as- 
sumed, that a man of ordinary capacity and no capital can make 
a good living, cannot be too much discouraged. The experience 
of hundreds has proven it false. What the business wants is 
men with large capital, of brains and principle; men who are will- 
ing to work; men of infinite resources and dogged persistence to 
withstand the insidious attacks of unscrupulous schemers; men 
at the helm who will not lend their sacred trust to the devices 
of greed, of the “get rich quick” order. 

The former master of the paper tape or the pen fails to qualify 
unless he has fitted himself for his newly chosen field by a proper 
apprenticeship and a thorough study of its fundamental princi- 
ples. That such preparation is now being widely recognized as 
necessary is seen in the establishment of special schools for the 
purpose, some under company sfipervision and one under cor- 
respondence methods by private enterprise. It is further in 
evidence in the special courses of lectures given at Yale and the 
University of Pennsylvania, though these are of a more general 
character. 

It is an easy matter to become enthusiastic over life insurance 
as a profession under the genial influences of a social gathering 
of business associates, but it is quite another thing, as every 
agent knows, to apply the principles of professionalism to the 
calling and stick to it day after day amid the stress of modern 
competition and methods. 

In one way the legal and medical professions have a less diffi- 
cult problem to deal with. The practitioner at law or medicine 
is usually asked to advise and readily obtains the confidence of 
his clients, because the public know that in either profession 
it has required long years of study and preparation to obtain 
the knowledge and skill. Furthermore, the law provides for re- 
lief by severe penalties on account of professional ignorance and 
malpractice. The State, too, makes some attempts to weed out 
and stop the charlatan or quack. 

A life agent’s State license to practice is as easily obtained as 
a theatre ticket, and requires as little preparation for the one as 
for the other. It naturally follows that the business as a profes- 
sion has a very strange and diversified following. Perhaps there 
is too much of the doctrine of caveat emptor in the present 
methods of the business. Certainly the insuring public have not 
held all engaged in the work to a very strict accountability. The 
majority of the policy contracts now in force deprive the policy- 
holder of the right to an accounting, so far as the company is 
concerned, 

In this day knowledge is power. It is the man who knows 
how who succeeds. In the life insurance business knowledge 
and truth are usually in harmony; cunning and deception very 
often do succeed, but the business is as solid as the rock that 
Moses smote in the wilderness, from which came the life giving 
stream to nourish the multitude. 
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self as representative of the Union of London, Law Union and Crown, 
State Fire of Liverpool, Northern of London and the burglary depart- 
ment of the Fidelity and Casualty. He will also continue the old 
firm’s surplus line brokerage business. 


Mr. A. E. Forrest, secretary and manager of the North American Accident 
Company of Chicago, will sail for England on the Baltic March 29. 
He goes principally to look over the new English branch of his com- 
pany, established last year, which is writing health and accident insur- 
ance on the industrial plan. Its extension to Ireland and Scotland will 
be considered. 


Mr. Calvin Sage, one of the oldest local agents in Ohio, died March 2 at 
Wellington, Ohio, after a long illness, at the age of seventy-two. He 
was father of W. H. Sage, Western manager of the German-American. 
Mr. Sage had been a local agent at Wellington for over twenty years. 


Messrs. Scott, Alexander & Talbot, New York, metropolitan managers 
of the 7Xtna of Hartford, at 52 Pine street, will remove to the North 
River Fire’s new building, No. 95 William street, some time between 
April 15 and May 1, and will occupy the ground floor. 


Dr. S. M. Pearman, formerly with the New York Life and the Equitable 
Life, will soon open an extensive liability agency in Chicago, which 
will write for the Travelers. This plan will not interfere with the 
already established agency of Phister & Wright. 


Mr. Roger B. Friend, recently appointed assistant general agent of the 


Providence-Washington for the Pacific Coast, died at San Francisco, - 


February 22, aged thirty-one years. He was a son of W. 


: I f H. Friend, 
former secretary of the Sun of San Francisco. 


Mr. M. S. Moore has been appointed resident secretary of the Equitable 
Fire and Marine insurance company of Providence, R. I., at Chicago, 
Ill., succeeding J. Mayberry, who is under indictment there on 
a charge of embezzlement. 


Superintendent William A. Anderson, of the New York Board of Fire Un- 
derwriters, is seriously ill at his home as the result of a fall several 
days ago in which he injured his spine slightly. 


Mr. J. T. Bowen has resigned as vice president of the Surety Underwriters’ 
Association of Chicago. He was Chicago manager for the City Trust, 
which has reinsured in that field. 


Mr. Henry Risborough Sharman, editor of the London Insurance Guardian, 
a gentleman widely known in the British insurance world, died Feb- 
ruary 20, aged seventy-six years. 


Mr. W. L. McSpadden, of the Knoxville, Tenn., agency firm of Hickman 
& McSpadden, died of pneumonia at his home in Knoxville on March 6. 


Mr. William B. Kelly, for many years the genera! manager of the Ameri- 
can Fire insurance company of Philadelphia, has resigned. 


Mr. C. L. Easton has resigned as special agent of the Aachen and Munich 
for Minnesota and Wisconsin from April 1. 


Mr. Charles F. Leib, of the Harrisburg, Pa., insurance firm of Frank R. 
Lieb & Son, died of typhoid fever March 4. 


Insurance Commissioner Host, of Wisconsin, is in New York to try his 
libel suits against several newspapers here. 





Insurance Legislation. 











Complete copies of all important bills in the legislatures affect- 


ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 





United States Congress. 


WasHincTon, D. C., March 3.—Representative Wachter, of 
Maryland, introduced in the House, by request, a bill to amend 
the code of the District of Columbia, as follows: 

Each and every life insurance company doing business on the 
level premium or old line plan in the District of Columbia shall 
deposit with the Register of Wills, within thirty days after the 


passage of this act, United States Government bonds of the par 
value of not less than $100,000, 


_ Provided, however, That nothing contained herein shall inter- 
tere with or abridge the rights of any association incorporated 
by special act of Congress. 


Arkansas, 


Lirrte Rock, Ark., March 4.—Following is the text of Sen- 
ate Bill No, 252, by Mr. Milan, which is a bill for an act to de- 


fine the conditions upon which fire insurance companies can do 
business in Arkansas: 


Sec. 1. That all fire insurance companies organized in this or 
any other State or Territory desiring to do business in this 
State and are not members of a pool, trust or rating bureau 
anywhere, the purpose and intent of which is to fix the price or 
premium to be paid for fire insurance in this State, may do 
business in this State, provided that ail other laws concerning 


the regulation of fire insurance companies now in force are com- 
plied with. 

Sec. 2. That all laws and parts of laws in conflict herewith be, 
and the same are, hereby repealed, and that this act take effect 
and be in force from and after its passage. ; 


Lirtte Rocx, Ark., March 8.—A large delegation appeared 
before the joint session of the Legislature today to urge the re- 
peal of the King anti-trust law. A committee also waited on 
Governor Jeff Davis and asked him to send a message to the 
Legislature directing the repeal of the extra-territorial clause of 
the law. This he refused to do, and announced his intention to 
veto any relief measure. The Atna Indemnity and National 
Surety companies have given notice that they will withdraw from 
the State of Arkansas on March 23. 


California. 


San Francisco, Cal., March 3.—Mr. Hartman’s House Bill 
No. 734, an anti-compact measure, was defeated in the House 
today by a vote of 54 to Io. 





Connecticut. 


Hartrorp, Conn., March 7,—There was a large attendance of 
fire insurance men this afternoon at the Capitol when the insur- 
ance committee had before it a bill which would take away from 
the companies the right to make rates and give it to the agents, 
with the insured having the right of appeal to the Insurance Com- 
missioner if he deems the premium rate too heavy. Nobody ap- 
peared in favor of the bill, which is as follows: 


All fire insurance rates or tariffs demanded by fire insurance 
companies doing business in this State for insuring property 
owned and located in this State, shall be made by the insurance 
agents located in this State, and not in other States; and in case 
the owners of such property feel aggrieved by such tariff or rates, 
they may appeal to the Insurance Commissioner, who shall have 
power to correct the same. k 


Representative Walter H. Clark, of this city, introduced the 
bill at the request of F. H. Whittelsey, who, it is said, has had 
some differences with fire insurance companies regarding the in- 
surance on his paper mill at Windsor Locks. One of the speakers 
against the measure said that Mr. Whittelsey had been promised 
a reduction in the rate on his mill if he made certain improve- 
ments. He made many of the changes but objected to making 
others. President Skilton, of the Phoenix; President Nichols, of 
the National; Vice President Charles E. Chase, of the Hartford, 
and Assistant Secretary Adams, of the A*tna, with Lucius F. 
Robinson, a director of the Connecticut, opposed the bill. They 
declared that the agents did not have the necessary data to de- 
termine proper rates, and that they lacked the experience to do 
it. Fire Commissioner E. R. Beardsley and F. F. Small, local 
fire agent, said that agents did not want the responsibility given 
them. Insurance Commissioner Upson deemed the bill an ab- 
surd piece of contemplated legislation, and said that if the meas- 
ure was adopted he would want an appropriation of from $50,000 
to $100,000 as a starter in the work of adjusting rates for the 
dissatisfied insured. An adverse report on the measure is ex- 
pected. 

Lucius F. Robinson appeared before the committee in support. 
of the bill. which will permit the State Treasurer to return se- 
curities to life insurance companies which have been deposited 
to secure policyholders when they are no longer required by the 
State which has caused their deposit. Mr. Robinson explained 
that a few States required life companies doing business therein 
to make a deposit with the Treasurer of the State in which the 
company has its home office. The State Treasurer now had no 
authority to surrender the deposit even if the State amended or 
repealed the law. There was no opposition to the bill. 

The bill concerning the reserve funds of surety insurance com- 
panies, providing that the reserve shall be 50 per cent. of the 
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gross premiums received on business in force, was passed by the 
House. 


Idaho. 





Boise, Idaho, March 4.—House Bill No. 233, by the Insurance 


- Committee, prohibiting rebating, and Senate Bill No. 113, by Mr. 


Nugent, relating to surety companies, have passed both houses. 


Indiana. 





INDIANAPOLIS, March 8.—The Legislature has adjourned, after 
passing four insurance bills, as follows: Admitting foreign 
mutual fire insurance companies with $50,000 cash assets and 
$100,000 premiums notes; widening the class of investments for 
casualty, health and accident companies ; allowing Indiana com- 
panies to invest in the bonds of other countries, where they 
are doing business, and increasing the class of investments 
that may be submitted as assets by all foreign insurance 
companies. 

All bills except the above failed, including that to create 
a commission to fix fire insurance rates and the codification 
commission bill on private corporations. 


Illinois. 





SPRINGFIELD, Ill., March 4.—Senate Bill No. 132, introduced by 
Mr. Mueller, referred to the Committee on Insurance, amends 
the anti-rebate law in reference to penalties for violating its pro- 
visions. 

Cuicaco, Ill., March 7—The usual anti-compact bill directed 
against combinations of fire insurance companies for the making 
and maintaining of rates has been introduced by Mr. Loy. 


Kansas. 





Topeka, Kan., March 2.—The House in committee of the 
whole amended Mr. Husey’s insurance bill, House Bill No. 224, 
to prohibit insurance rebates, and recommended it for pas- 
sage. 

The original bill prohibited life insurance agents from divid- 
ing their premiums with applicants for policies, as often is done. 
The word “life” was stricken out, making the measure apply to 
both life and fire agents. The bill exempted fraternal concerns 
from its provision, but the exemption clause was stricken out. 

The penalties for the violation of the act are severe. A guilty 
agent shall be fined from $100 to $1,000. A company which per- 
mits rebates shall be fined from $300 to $1,000, 





Maine. 





Aucusta, Me., March 7.—The Senate almost unanimously voted 
to accept the majority report of the committee on mercantile 
affairs and insurance of ‘ought to pass” on the bill to repeal the 
arbitration clause in the Mainey standard fire insurance policy. 
The bill was then passed to be engrossed with an amendment 
which provides that the bill shall not apply to life insurance com- 
panies. 


Massachusetts. 





Boston, Mass., March 6.—Without debate this afternoon 
the Senate ordered to a third reading the House Bill No. 177, 
to authorize cities and towns to establish municipal insurance 
funds. 

The House this afternoon, without debate, accepted the ad- 
verse report of the Committee on Banks and Banking, on the 








petition, with House Bill No. 766, of Charles I. Pierce, and 
another for legislation relative to the investment of funds of 
life insurance companies and savings banks. 

Boston, Mass., March 7—Senator Cummings had postponed to 
next Monday House Bill No. 177, to authorize cities and towns 
to establish municipal building insurance funds. 

Boston, Mass., March 8—The Committee on Insurance re- 
ported leave to withdraw on the petition of Mark N. Skerrett for 
a law to require annual distribution of the profits of life insurance 
companies. 


Minnesota. 





St. Paut, Minn., March 7,—House Bill No. 499, by Mr. Wyman 
provides that every life insurance company or corporation doing 
business in this State upon the principle of mutual insurance, or 
in which company the policyholders or members are entitled to 
share in the surplus funds thereof, shall make distribution and 
payment among its policyholders or members in this State of 
such surplus as it may have accumulated, such distribution to be 
made in accordance with the provisions of their several charters, 
and at least once in every five years from and after June 1, 
1905. 

The bill was referred to the Committee on Insurance. 





Missouri. 





Jerrerson City, Mo., March 6.—The bill repealing the coinsur- 
ance law was reported favorably by the House committee, 
but so far the House has not acted upon it. The committee 
reported favorably on the fire marshal bill and killed the bill 
forbidding the advisory fire insurance rate book. 

JEFFERSON City, Mo., March 7.—House Bill No. 546, abolishing 
the tax on reinsurance premiums, passed the House today. 


Montana. 





HeLenaA, Mont., March 4.—The Legislature has adjourned. 
No bills affecting insurance were passed. 


Nebraska. 





Lincotn, Neb., March 3.—House Bill No. 207, introduced by 
Mr. Clarke, and referred to the Committee on Judiciary, provides 
that any person may be made a defendant who has or 
claims an interest in the controversy adverse to the plaintiff, or 
who has contracted to indemnify any defendant against liability, 
loss or damage arising therefrom, or who is a necessary party 
to a complete determination or settlement of the question in- 
volved therein, 


New Mexico. 


SAnTA Fe, N. M., March 4—House Bill No. 139, introduced 
by Mr. Wilkerson, and referred to the Committee on Insur- 
ance, provides that hereafter no insurance company, in case 
of total loss of any property insured, shall be permitted to 
dispute or question the value of the property insured, but 
shall be deemed and held liable for the full face value of the 
policy of insurance issued for or upon said property. 


New York. 





Atpany, N. Y., March 8.—Representatives of the regular life 
insurance companies in force, notably the New York Life and 
the Mutual Life, appeared before the House Committee on Taxa- 
tion today in opposition to House Bill No. 516. They made out a 
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strong case. R. H. Hardy, representing the Mutual Life, said 
that 70 per cent, of insurance premiums were already taxed 
through transfer of property. He also said that insurance com- 
panies were now paying out thousands of dollars to support the 
State Insurance Department. The hearing will be continued 
next Tuesday. 

Aupany, N. Y., March 6.—After a long debate tonight the 
Senate referred to the Insurance Committee the Marks reso- 
lution, empowering the Judiciary Committee to inquire into 
the surplus of life insurance companies and to frame legisla- 
tion on the subject. The Senate passed Mr. Brackett’s bill, 
No. 267, requiring life insurance companies to embody in the 
policy all the terms of the contract. 

Mr. Whitney tonight introduced House Bill No. 933, re- 
quiring every life insurance company, whether domestic or 
foreign, at least sixty days before its annual meeting, to file 
annually with the Superintendent of Insurance a complete list 
of the names of its policyholders, with the amount of policy 
in each case and time when issued. A refusal to comply with 
the act shall in the case of a foreign corporation result in the 
revocation of its certificate of authority to do business in this 
State, and in the case of refusal on the part of a domestic 
corporation the Attorney General shall prosecute an action to 
dissolve the corporation. 

Mr. Foelker introduced House Bill No. 930, providing that 
every domestic life insurance company shall ascertain an- 
nually the proportion of surplus accruing to each policy from 
the date of the last to the date of the next succeeding pre- 
mium payment according to the value to be ascertained as 
laid down in the Insurance law (Sections 84 and 86), and 
shall distribute 90 per cent. of any such surplus funds in 
cash in ratable proportions among its policyholders equitably, 
according to the length of time the policy shall have run, and 
according to rules for that purpose which shall be prepared 
and promulgated by the Superintendent of Insurance within 
ninety days after the passage of this act. A copy of these 
rules must appear upon every life insurance policy hereafter 
issued by domestic companies. 


Each policyholder and holder of an annuity bond in any 
life insurance company of this State, whether a stock or a 
mutual company, shall be entitled to vote either in person 
or by proxy at every election for directors or officers, and 
upon every proposition affecting the general policy of the 
company upon which stockholders are now permitted to vote, 
and shall be entitled to cast one vote for each $100 which 
shall have been invested by such policyholder by way of 
premium, or deposited, or payment made for annuity bonds 
more than six months before the time fixed for such election. 

AuBAny, N. Y., March 7.—Mr. Brackett today introduced 
Senate Bill No. 588, requiring life insurance corporations to 
file annually with the Superintendent of Insurance a com- 
plete list of the names of policyholders. The bill is the same 
as that introduced last night by Mr. Whitney in the House— 
House Bill No. 933. 


Aupany, N. Y., March 1o.—There is much speculation as 
to the prospect of passage of the committee bill now before 
both Senate and Assembly, taxing the gross premiums of 
fire and life insurance companies. Even though it is re- 
garded as a party measure that fact does not altogether ren- 
der it certain that the legislative program may not be changed 
later on, with the result that the insurance tax bill may fall 
by the wayside. However, those back of it assert that there 
is no question of its passage and enactment into law within 
a month at most. 

Senator Marks’ insistence in trailing the life insurance 
companies is provoking considerable comment. His bill, just 


introduced, to compel such companies to file with the Insur- 
ance Superintendent a statement as to how their unassigned 
funds or surplus are invested or used, has been referred to 
the Codes Committee of the Senate. He expresses the belief 
that the committee is likely to show more consideration for 
the measure than it would be apt to receive at the hands of 
the Senate Insurance Committee. But few legislators expect, 
however, that the bill can pass, even though it is reported 
out of committee. 


North Carolina. 





RALeicH, N. C., March 6.—The Legislature has ended its ses- 
sion and the following shows the fate of the various insurance 
bills before it: 


The bill providing for an increase of the amount of insurance 
on State property to $1,500,000, the premiums not to exceed $10,- 
ooo annually, passed, and has been ratified. 

The bill designed to knock out the South Eastern Tariff Asso- 
ciation was tabled. 

The bill to exempt purely mutual companies from paying tax 
was tabled. 

The contingent commission bill, introduced at the instance of 
the home fire insurance companies, passed. ‘ 

The fire waste bill passed, with an amendment allowing cities 
and towns until next July to adopt its provisions or not, as may 
seem best to them. 

The bill requiring fire escapes to be placed on all public insti- 
tutions and on all public buildings, whatever character, passed. 

The bill allowing the town of Monroe to tax insurance agents 
doing business there passed. 

The bill authorizing fire insurance agents in this State to allow 
agents outside of the State to have 5 per cent. commission on the 
business controlled by them, Senate Bill No. 285, by Mr. Ellis 
was passed, this being done to cover the vast properties 
of the American Tobacco Company, so that agents here who 
write this business can give the 5 per cent. to the brokers in New 
York and other places controlling the lines of companies insuring 
the properties. 

One bill, aimed directly at the insurance trust, known as “The 
South Eastern Tariff Association,” is to be put before the pub- 
lic by its promoter, Attorney A. J. Field, of Raleigh, who says 
he will take occasion before the next Legislature meets to have 
information regarding the trust disseminated throughout North 
Carolina. 

RareicH, N. C., March 7.—The general insurance law of North 
Carolina was amended at the recent session of the Legislature by 
the following provisions: 

Allowing a division of commission to the amount of 5 per 
cent. with non-resident agents where they have applied for and 
received license, to cost $3, as non-resident brokers from the In- 


surance Department. This is a modification of the resident 
agents clause of 1903. : 


Prohibiting insurance companies or combinations from requir- 
ing agents in North Carolina to!sign a commission pledge. 

Allowing life insurance companies to deposit the amount of the 
reserve on policies with the Insurance Department, and to have 
a certificate to this effect indorsed on each policy issued by them. 
_ For the protection of policyholders of life companies engaged 
in other kinds of business, requiring that the reserve shall be held 
as a special fund for the protection of the policyholders and not 


liable for any other obligations arising out of such other financial 
transaction or business. 


A bill to provide fire escapes and protect human life in public 
buildings, hotels, or other structures where people congregate, ex- 
ceeding two stories passed the Senate but failed in the House. 
This. bill was smothered, it is said, by one member. Its history 
would be interesting, and the House would certainly have passed 
it had the opportunity been given (Bulletin 1343, 1353, 1360). 
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Pennsylvania. 


Harrispurc, Pa., March 3.—The Senate finally passed to- 
night, by a vote of 32 to o, Senate Bill No. 98, introduced by 
Mr. Brown, of Philadelphia, which regulates fire insurance 
companies and policies. 


Tennessee. 


NASHVILLE, Tenn., March 7.—Senator Fouts today introduced 
a bill to require insurance companies to attach to each policy a 
detailed statement of rates, including the basis, rate and each ad- 
ditional deficiency of the risk, and the rate charged therefor, 
making up the total rate. Upon failure to do this the company 
must pay to the assured a sum equal to the premium on such 
policy. 

NASHVILLE, Tenn., March 8.—Senator Templeton today intro- 
duced a bill amendatory to the State insurance law making it a 
misdemeanor for agents to make rebates by providing that as a 
part of the judgment of conviction for granting such rebates the 
agent so convicted shall forfeit his license. 


Texas. 


Austin, Tex., March 8.—The bill, of which Mr. Bowser is the 
author, taxing life insurance companies 1% per cent. on their 
gross receipts, and all other insurance companies doing business 
in Texas I per cent. on their gross receipts, House Bill No, 12 
was passed to engrossment in the House and will be taken up 
for final passage this week. A strong fight will be made on the 
bill in the Senate, and its final passage is doubtful. 

None of the other insurance bills have been passed finally. 


Washington. 


Otympta, Wash., March 6.—The House today passed the 
Insurance Committee’s substitute, House Bill No. 22, forbid- 
ding the granting of rebates or the payment of commissions 
to other than authorized agents by life insurance companies. 
A maximum fine of $500 is provided for any company violat- 
ing same. The acting officers or agents are made liable for a 
fine of same sum or imprisonment up to six months. Fra- 
ternal associations or societies are exempted. 


Wisconsin. 


Mitwavukee, Wis., March 8.—Senator Frear has introduced a 
resolution in the Senate providing for the appointment of a com- 
mission of three senators to investigate the subject of life insur- 
ance and prepare a report to submit to the next Legislature. In 
his resolution Mr. Frear says that astounding business conditions 
have been disclosed in the management ‘‘of certain non-resident” 
life insurance companies, “whose surplus earnings are used in 
exploiting trust companies and stock jobbing ventures.” The 
Senator claims that governmental insurance has been found safe, 
cheap and free from oppressive conditions, and asks that a com- 
mittee of three be appointed “‘to investigate the practicability of 
the successful operation of Government and State life insurance.” 
The resolution has been passed without opposition. 


Official iReports, 


New York Fire Insurance Report. 








The first part of the forty-sixth annual report of the Superin- 
tendent of Insurance of the State of New York was issued this 
week by Superintendent Hendricks. The following are extracts: 


Table No. IX is an exhibit of the business done in New York 
by the joint stock fire companies of this and other States and 
countries, and by the mutuals of this and other States. 
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The fire premiums received were $35,505,799.91 ; fire losses paid, 
$19,511,079.52; fire losses incurred, $19,301,537. 98 ; showing an 
apparent net excess of fire premiums received over fire losses 
incurred of $16,204,261.93. 

The estimated expense for the transaction of this business is 
$11,835,266.64, which, if added to the incurred losses, makes a 
total of $31,136,804. 62. On this basis the excess of fire premiums 
received over fire losses incurred and estimated expenses is shown 


in the following classified exhibit: 

Excess of fire pre- 
miums received 

over fire losses in- 
curred and esti- 
mated expenses. 


$1,780,655.54 


1,549,927.97 
1,038,411.78 


CoMPANIES. 


UNI Rs aperaege 1c ec Mieoy chr a hn, zo ey arteae cee Wee haling tate bcos kee a Bunton 
LENCE ES CATES hiaet tine eNom Rely Fe cae arn arcs en oe 
CHUN CH MOO MITCRICS Mes ceva piers 0g burasver Serevent is oat art aeaaon 


7 , ; : $4,368,995.29 
The amount of fire risks written in 1903 was $4,370,774,882 ; 
in 1904, $4,572,597,504, an increase of $201,822,622. The amount 
of marine and inland risks written in 1903 was $506,623,127; in 
1904, $478,097,908, a decrease of $28,525,120. 


COMPANIES AUTHORIZED. 


Table No. X gives a complete list of all the fire, fire marine 
and marine insurance companies entitled to transact business 
in this State, arranged in alphabetical order, with the names of 
their officers. The total number of companies shown in this list 
is as follows: 








Fire and 
Fire Marine. Marine. 
New York joint BLOCK ron it gd somo ae as arainis Rie aie, Lae ee 44 I 
WENeie SALES: | FOIE SEGCI Gir. 4 acai ova eaiwdews Gus Gece esate 68 I 
Mew ee ViOy tee TINIE CE eyeeta sors ase ke eee rarer sin tue ear oe sa) eee 5 I 
Otte tates “smith. may cis vin slates adler Moe ees eee I a8 
BGQreleie YUttitie StOCiCon ©, ciawtam - otncie tay lei oig avis ctw ood Zane 32 12 
PERIL ALSS Beare ire ites Sete ce tciectara sate aris co ecote a. wits 150 15 


GENERAL SUMMARY. 


At the close of the year 1904 the fire, fire marine and marine 
insurance companies doing business in this State were possessed 
of $403,071,557 of admitted assets, not including assets held 
abroad nor premium notes of mutual companies, an increase of 
$16,990,1I1I as compared with 1903. The liabilities of these com- 
panies, excepting scrip and capital, were $214,286,916, an increase 
of $14,060,299 over the return of the preceding year. The income 
was $249,598,077, and the disbursements were $232,330,233, an 
increase, as compared with 1903, of $24,598,410 in income, and an 
increase of $39,832,107 in disbursements. The whole number of 
companies reporting in 1904 was 165, being three less than in 


1903. 
BUSINESS OF 1903 AND I904 COMPARED, 


The following table shows a comparison of the business of 1903 
with the business of 1904, viz.: 


NEW YORK JOINT STOCK FIRE COMPANIES. 


1903. 1904. 
NIM ETS (OL COMPANIES. s2 om uote) ae 46 44 
PMS OGUS) §OS Lag Medel osia Soa a teioutshaes Pe ste ehaey meen aD $109,551,460 $113,785,890 
Liabilities’ except: Capitals sxrc cae sreccied wae 50,933,941 53,329,577 
CODIL Aw ee ete sic acters Hoe ie a 18,550,000 18,850,000 
PUPS a ecateadx crea tenis eecea oo cm eal cae eee 40,067,519 41,606,312 
Preminme a writteriisaecid oye coe ea seen wee ae 53,963,875 559573,985 
LGtall: Me OME. 5s = teats blarnce awe eho & eet 59,466,872 61,450,393 
TOSSES! DALAL ure, Cares spate Mauetuian erate ante Loe cats 25,554,708 33,821,819 
Brynlends pat we acces eo ees ee 2,560,547 3,030,927 
otal ocisbursements. cna acas sine cate hos wake 48,403,340 57,821,479 


Risks: int LGrGerd caterers ancee atekont accel leas 7,861,129,185 8,152,849,797 


JOINT STOCK FIRE COMPANIES OF OTHER STATES. 





1903. 1904. 
Number ob compariesie ane scores eels, sc 68 68 
UNGSEUG: FR oh Aviene at giieueiete neds coma sonst sess, cone $171,523,951 $179,389,677 
Liabilities excepts capital maetraang «o1.sen swe 85,769,799 93,354,263 
Capital = (eenience somtan etree te tieic caw ansle suas 37,552,875 3714755375 
STULL PLUS rete oave a RR IRE cer oces, s 48,201,277 48,560,039 
Bremintis, swrittemi saunas et geresccents Le 86,633,221 95,834,499 
‘EOtal VinComes corso eter mak, oe Sr eit care 94,291,743 104,351,944 
Wossestt paid cn ermine sy sett ree Means 42,604,127 57,346,152 
Wives = peiciag erates sears eS sicueve eevee haya. 4,554,878 4,503,678 
Total disbursements. an cits sieibc ns aes 80,582,713 97,850,729 
Risks ine forcecetea co ctee saree eran sa stacey a) 10,832,776,028 11,869,223,627 
FOREIGN FIRE COMPANIES OF OTHER COUNTRIES—UNITED STATES 

BRANCHES, 

1903. 1904. 
Number of companies 33 32 
IASBOLS SM euerate eens Pe rea amr taneiete ve Oo as Bee ss $82,790,764 $86,772,292 
Liabilities 49,794,682 52,885,801 
Excess of assets over liabilitic 32,996,082 33,886,491 
Premiums written 5539355772 60,983,308 
Total income 59,935,659 72,664,313 
Losses paid 28,675,184 39,927,057 
etal Sidisbursements..1 sie. ait -cFs dass 53,232,502 66,396,657 


7,306,324,600 


Risks ttre LOLCat ater atari. ftieiy hoa .eee ee 40 a 7,828,899,430 
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LOSSES AND INCREASES, 1904. 


The past year was an unusually severe one upon the fire com- 
panies as shown by this report, due principally to the heavy 
losses incurred on account of the conflagrations in Baltimore, 
Toronto and Rochester. The losses paid as compared with those 
of the preceding year were some $35,000,000 greater. The fact 
that all of the companies, with the exception of a few small Mary- 
land companies, were in condition to and did promptly and fully 
pay for these losses clearly demonstrates the wisdom of the pru- 
dent and conservative policy, followed in recent years, of accu- 
mulating sufficient and ample surplus funds. 

Notwithstanding the fact that these extraordinary losses would 
naturally result in a depreciation of the assets and surpluses of 
the various companies affected, the statements of those reporting 
to the department show a fairly good increase in both assets and 
surplus in consequence of the very great advance in the market 
value of their securities. Underwriting losses, in instances ex- 
ceeding $200,000 for a single corporation, are disclosed by an 
examination of the reports of some of the larger companies. 


LLOYDS ASSOCIATIONS. 


In my report of last year to the Legislature I referred to the 
unsatisfactory condition of the law governing the so called Lloyds 
associations, and therein made suggestions as to what I consid- 
ered appropriate and necessary legislation relative thereto. 

A bill has recently been introduced in the Legislature on behalf 
of many of these so called Lloyds associations aiming to establish 
into law the most important of my recommendations, the prin- 
cipal one of which compels all of these associations to maintain 
reserve funds equal to their liabilities and to their unearned pre- 
mitums on policies in force the same as legally incorporated com- 
panies. Inasmuch as this bill establishes a proper standard of 
solvency for this class of associations and gives to this depart- 
ment proper supervisory control over them, I consider it my duty 
to approve of the same and to commend it to the favorable con- 
sideration of the Legislature. 


RECOM MENDATIONS. 


In my last two annual reports to the Legislature I recommended 
the repeal of Article VI of the Insurance Law so far as it relates 
to the organization or admission into the State of co-operative or 
assessment corporations, and I again renew such recommendation. 
There can be no reasonable doubt but that the practical operation 
of this class of companies in this and other States clearly demon- 
strates that they have passed their days of usefulness. 

They cannot secure the requisite new membership to give them 
perpetuity and the strength which exists in fraternal associations, 
controlled by an entirely separate article of the Insurance Law, 
is absolutely lacking in corporations of this character. 

I desire to further call the attention of the Legislature to a 
proposed amendment to Section 52 of the Insurance Law, and re- 
spectfully request its favorable action thereon. 

As construed by the Attorney General, the said section limits 
amendments to the charters or certificates of incorporation of 
domestic insurance corporations to “any statement or matter 
which might have been originally inserted therein,” and does not 
thereunder permit them to avail themselves of amendments to the 
law enacted since their organization. While such increase of 
powers is permitted by amendment under Section 32 of the Stock 
Corporation Law, it is deemed more appropriate to have the com- 
plete procedure contained in the general insurance law. By the 
proposed amendment, the additional matter added to said section 
by Chapter 722, Laws of 1901, permitting assessment life associa- 
tions to reincorporate as regular life companies, is eliminated; 
provision being made, however, to safeguard such associations as 
may have availed themselves of the benefits of said act of 1901. 


EQUITABLE LIFE, 


The publicity attendant upon the movement to transform the 
Equitable Life Assurance Society from a corporation, the man- 
agement of which is in the control of the shareholders, to one in 
which the voting power is also vested in the policyholders, makes 
it appropriate, if not essential, for this department to outline its 
views upon the subject which is of so great an interest, not only in 
this State, but in every part of the United States and throughout 
the world. 

This company was organized in 1859 under the general life 
insurance law (Chapter 463, Laws of 1853), which required that 
every such company should have a capital stock of at least 
$100,000. This was obviously -intended as a protection to the 
policyholders during the inceptive period of the company’s exist- 
ence against financial danger. It was never contemplated that 


this amount of capital stock should become the arbitrary owner 
of the interests and property of the holders of policies issued on 
the mutual plan, especially when the company should deliberately 
adopt the mutual policy plan almost exclusively as the Equitable 
did at the very outset. 

The recent action of its board of directors declaring its opinion 
that the right to vote for directors should be given to the policy- 
holders has excited deep and widespread interest. Their action 
is as yet incomplete, a committee having been appointed to ar- 
range the details for carrying the plan of mutualization into 
effect, to be passed upon at a subsequent meeting of the directors ; 
but the public information of the agreement that such action is 
to be taken has given general satisfaction. 

Inasmuch as the directors have committed themselves to this 
praiseworthy course, it is not necessary at this time for this de- 
partment to interfere, but I deem it of the first importance to the 
company itself as well as to its policyholders and to the public 
that the steps inauguarted should be prosecuted with all possible 
expedition, and that the desired result should be secured without 
qualification and limitation, so that whatever agitation and un- 
certainty exists to disturb the minds of the policyholders and 
intending applicants, should be set at rest. As long as the matter 
remains unsettled, however, now that it has been publicly raised, 
disquiet and unrest will continue. 

No legal difficulty appears in the way of immediate final 
action. The property rights of the stockholders are limited by the 
charter to an interest dividend of 7 per cent. per annum. ‘The- 
exercise of the present power to elect directors by the stock- 
holders constitutes an important and responsible trust, which has, 
legally speaking however, no money value. 

Besides the express power conferred upon its directors con- 
tained in Article IV of its articles of incorporation, it is clear 
that under Section 52 of the Insurance Law the directors may, by 
a majority vote, order the filing of an amended charter carrying 
out proper plans of mutualization. This power to so amend 
under said section of the Insurance Law was exercised and the 
privilege more liberally extended to the policyholders to vote in 
the elections of its directors, notably in the case of the Germania 
Life insurance company, which was organized in 1860 under the 
identical law under which the Equitable was incorporated. 

Said amendments in the direction of mutualization were adopt- 
ed by the directors of *he Germania Life insurance company and 
the charter as amended filed in this department according to law, 
having been approved by the then Attorney General of the State 
on May 29, Igor. 

The feasiblity of such a step has therefore been demonstrated. 
Its justice and wisdom are beyond question. 








Miscellany, 





Argument of William A. Fricke Before the Wisconsin As- 
sembly Committee on Insurance in Opposition to the 
Bill Taxing Net Values of Life Insurance 
Policies in Force. 





Dr. William A. Fricke appeared before the Assembly commit- 
tee of the Wisconsin Legislature on March 2 in reference to the 
following bill (Assembly No. 434) : 


Sec. 1. Every domestic and foreign company or association, 
which is engaged, by its officers or by agents, in the business of 
life insurance within this State shall annually, on or before the 
toth day of May, make a return to the State Board of Assess- 
ments, signed and sworn to by its president and secretary, giving ' 
the number, date and class of the policies held by residents of this 
State, the age of the assured life and the aggregate net value of 
each group requiring a separate computation to determine their 
net value and the combined aggregate, and shall on or before the 
1st day of August in each year pay a license fee of three-fourths 
of I per cent. upon the net value of all the policies in force on the 
preceding 31st day of December, issued and assumed by such 
company and held by the residents of this State as determined by 
the State Board of Assessments upon such return and such other 
evidence as they may obtain. 

Sec. 2. The term net value shall be construed to include the net 
reinsurance reserve on policies held by residents of this State, and 
such portion of the surplus of such company or companies as may 
be portioned to such policies by the contribution plan. ; 

Sec. 3. This act shall not be construed to include such fra- 
ternal associations as operate on the lodge plan and insure only 
their own members. 
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The following is Dr, Fricke’s argument in opposition to the pas- 
sage of the bill: 


Mr. CHAIRMAN AND GENTLEMEN OF THE COMMITTEE—I appear 
here as the representative of the Union Central Life insurance 
company, and, as such, I am representing the policyholders. I 
am getting too old to try to secure rightful ends by wrongful 
methods, and I have not come here to oppose a uniform method 
of taxation; all we desire is a correct solution of the vexatious 
question of taxation. 

I agree with Mr. Dahl that the method of taxation followed 
in this State is an unequal one; that the burden placed upon 
your own companies is a great one. That question was before 
the Legislature a number of times, and any equality which ex- 
ists can be placed only upon your own home company, for the 
bill imposing the present tax was either draited or approved by 
the Northwestern Mutual Life insurance company, now paying 
the most taxes under the law. The Northwestern people are 
not now endeavoring to obtain a change in the methods of taxa- 
tion so far as it applies to that company, and they also appear 
in opposition to this bill. 

I might be able to deliver to you quite an address tending 
to prove that life insurance in its great beneficence, and the 
blessings it confers upon people, should not be taxed at all, 
but I do not appear for that purpose. I desire, however, to call 
your attention to several facts in relation to the taxation of life 
insurance in general, and then take up this bill. 

In Great’ Britain they have an income tax, and yet the law 
exempts one-sixth of a man’s income if that one-sixth is applied 
to life insurance. This law was enacted as a recognition of the 
benefit life insurance confers on the state. 

During the Civil War, when the necessities of the Govern- 
ment compelled a most careful search for every proper source of 
revenue, the Congress fully and carefully considered the pro- 
posal to tax mutual life insurance companies, and refused to do 
so because the funds were not employed in business for the bene- 
fit of the members, but were contributed by them and were used 
only for the adjustment of losses and were therefore in them- 
selves in the nature of a tax; so that a tax on them would be in 
the nature of a tax on a tax. 

The only moral and humane theory of taxation is the collec- 
tion of only such moneys as are necessary for the proper and 
legitimate expenditure of the Government from such sources; 
that is, from such persons owning such properties as ought to 
bear those expenditures and in the proportion in which they 
ought to bear them. 

Under such a theory, no one would suggest a tax upon peo- 
ple’s losses. These could be regarded neither as the proper 
subject matter of taxation nor as a humane basis of the distri- 
bution of tax burdens. 

The only element in the transaction that suggests taxation of 
these losses either to the individual or the group or mutual 
company is the fact that it requires the use of money to adjust 
them, and that the money is brought into sight in the hand of 
the adjusting association or corporation and in easy reach of the 
tax gatherer, and so becomes a temptation to ignore the true 
nature of the fund, which is simply the collective losses of the 
group or company, thereby relieving the individual calamities of 
its members. 

So there would be good reasons to advance why life insur- 
ance companies should not be taxed at all. I am not here to 
advocate the taxffg of savings bank deposits or to argue for 
a tax on the investments of people in this State in building and 
loan associations, yet it is difficult to appreciate the difference 
between placing money with a life insurance company and have 
that taxed, and placing money in a savings bank or building 
and loan association and have that exempt; and I beg you to 
remember that in the savings banks and building and loan as- 
sociations there are funds deposited aggregating over twenty- 
two millions, and yet no member of the Legislature would ad- 
vocate a tax upon these savings; it is good public policy that 
such deposits be exempt. Now, if we take up this bill, No. 
434 A, what do we find? In the first place it creates 


A NEW DEFINITION OF THE WORDS “‘NET VALUE.” 


If you will turn to the Insurance Laws of this State, you will 
find in Section 1949 this provision: 

“Whenever the actual funds of any life insurance corpora- 
tion doing business in this State are not of a net value equal to 
the net value of its policies, according to the American Ex- 
perience Table of Mortality, with interest at four and one-half 
per cent. per annum, the Commissioner of Insurance shall give 
notice to such corporation and its agents to discontinue issuing 
new policies within this State until such time as its funds have 
become equal to its liabilities, valuing its policies as aforesaid.” 
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The net value of a policy is the reserve which the law com- 
pels the company to set aside. I am going to use as few tech- 
nical phrases as possible. 

The aggregate net value is the combined reserves of all the 
policies which a company has issued, so when we talk about 
the net value of the policies in the State of Wisconsin we mean 
the reserves which the companies have set aside on all policies 
issued and in force in the State of Wisconsin. That is the 
definition of net value placed in the law. 

This bill gives to these words a different meaning, for it pro- 
vides that the term “net value” shall be construed to include the 
net insurance reserve on policies held by residents of this State 
and such portion of the surplus of such company or companies 
as may be apportioned to such policies by the contribution plan. 
In other words, this law, if placed on the stature books, makes 
the net value the reserve plus the apportioned surplus. 

A company might have every dollar of the net value or re- 
serve in United States bonds, but by some unforeseen contin- 
gency or depreciation in values it may lose the apportioned 
surplus; then it would be impaired or insolvent under the Wis- 
consin law. 

Are you going to make taxation any more equal when you 
declare this to be the definition of “net value’? If this is the 
definition of what net value shall be in the future, then the 
company which is most fair to its policyholders, the company 
which apportions its surplus annually, is the one which will be 
taxed the most, because the company which does not apportion 
its surplus has no other net value except the net value which 
is called the reserve. 

Another objection to this method of taxation is that by law 
you have created a standard of solvency; by law you have said 
to these companies, “In order that you may do business, in 
order that for all time your company shall be solvent, you must 
set aside this reserve,’ and after you have compelled them to 
do this, then you are going to tax this standard of solvency in a 
manner which, if it spreads into other States, will mean the in- 
solvency of at least one-half dozen of companies now doing 
business in the State of Wisconsin. 

It is urged by those unfamiliar with the detail of life insur- 
ance that the premiums do not all go at once to the payment of 
losses, or the expense of adjusting and distributing them, but 
go, in part, to swell the assets, which, in a company with a large 
amount at risk, grow to a great sum, invested and earning in- 
terest for the members from whose premiums the assets have 
dog accumulated and which, therefore, it is alleged, should be 
taxed. 

The answer is that these assets are all held in reserve for 
and are to go to pay future losses. Both the additions from 
premiums to these assets and the interest earned on them—ex- 
cept the interest over 4 per cent.—are to go to pay losses. 

If men died no faster at one age than at another, the losses 
at each age and the cost of carrying the risk would be the same 
each year, and the premium for every man would be the same 
each year and no matter what his age; each year’s losses and ex- 
penses would nearly or quite use up each year’s premiums, and 
there would be little accumulation, comparatively. But while 
out of 1,000 men aged twenty, only about eight will die in a 
year, out of 1,000 aged sixty twenty-six will die. That is, the 
risk increases with age, and the yearly cost increases with the 
risk. 

Experience proves that men dislike increasing premiums, 
especially after they get to middle age, when the increase be- 
comes very rapid. And in order to give a sufficient stability to 
a company, by enabling men to pay uniform premiums in spite 
of the increasing cost, and avoid the risk that it may be left with 
a few members and not enough to pay its losses on them, 
it is necessary to have a premium which does not increase as the 
cost increases, but remains the same each year; what is called a 
“level premium.” 

It must, of course, be the equivalent of the yearly increasing 
mortality cost; and must, therefore, be more than the mortality 
cost in the early years of the contract and less than that cost 
in the later years, and the excess of level premium over mor- 
tality cost in the early years, with the interest earned on it, 
must be reserved to meet the excess of mortality cost over level 
premium in the later years: that is, the “‘reserve” or “reserve 
fund” or “reinsurance fund” of a life insurance company, ac- 
cumulated while the business is young and the losses are small, 
to be paid out as the business grows old and the losses be- 
come heavy. But it all goes to pay losses. What would be 


THE RESULT OF SUCH A TAX 


so far as the revenue to the State of Wisconsin is concerned? 
According to the last statistics, taken from the report of the 
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Insurance Commissicner, I find that on December 31, 1903, 
there were in this State 254,197 policies of insurance, rep- 
resenting $229,008,856, and if we give to this sum the same 
ratio of increase in 1904 as in 1903, there should be approxi- 
mately at this time 284,881 policies, amounting to $253,207,463 
of insurance. ; 

By making a comparison of this amount of insurance with 
the reserves of companies which have a like or a similar amount 
of insurance, we can approximately arrive at the tax which 
would be received from this tax on the reserve, and in this 
particular I beg to call your attention to the inequality which 
must necessarily result. : 

Take the “Etna Life. The whole business of the A®tna Lite 
amounted to $223,202,877 of insurance in force, and on this 
amount of insurance the company is required to carry as a re- 
serve $57,637,073. If we were to figure a three-fourths of I per 
cent. tax on this reserve there would result a revenue of $432,276. 

Now if we take the Connecticut Mutual Life, which has in force 
$165,925,486 (and I beg you to bear in mind the difference be- 
tween the amount of insurance of these companies), we find that 
it has a reserve of $57,897,907. Notwithstanding the company 
has fifty-eight millions of insurance less than the Attna Life, it 
has a slightly larger reserve, and the result of a three-fourths of 
I per cent. tax on its reserve would be $434,235. 

The reason for the increase in the reserve on a smaller amount 
of business in force is that the Connecticut Mutual is an old con- 
servative and absolutely mutual company. It has persistently and 
all the time refused to enter into a mad race for business and pay 
extravagant and excessive commissions. It has made annual divi- 
dends since the time of its organization. The result has been that 
the Connecticut Mutual has not written the volume of new busi- 
ness other companies have written paying larger commissions, so 
that with only a normal increase in the business the reserve has 
kept growing. 

Take the Mutual Benefit Life, which has $333,674,876 of insur- 
ance in force. The reserve which the company carries on this 
amount is $78,524,265. A three-fourths of I per cent. tax would 
mean the receipt of $588,930. 

The Penn Mutual Life has $298,330,358 of insurance in force 
and on this carries a reserve of $50,993,291. You will notice how 
small the reserve in comparison to the largeness of its insurance 
in force, yet that is due to two facts: the Penn Mutual has writ- 
ten a large volume of business in recent years, and of the large 
volume of business quite a percentage has been on a term basis, 
where the insurance runs for a short term of years and at a low 
rate of premium; much of the entire business of the company has 
been written in recent years. 

The Union Central Life has $191,750,059 of insurance and 
carries a reserve of $31,999,244. You will notice that it has con- 
siderably more business in force than the Connecticut Mutual 
Life, yet it has twenty-six millions of reserve less, which is due 
to the fact that the most of its business has been written during 
recent years. A three-fourths of 1 per cent. tax on this reserve 
would amount to $230,994. 

If the apportioned surplus is included in the term “‘net value” 
we may accept eight millions as the approximate amount of sur- 
plus which belongs to Wisconsin policyholders, which would 
add another $60,000 per year to this tax. 

Now compare this three-fourths of I per cent. tax on the 
reserve with a gross premium tax placed on the gross premiums, 
and you will find this result. A three-fourths of 1 per cent. tax 
would be equal to a 5 per cent. tax on the gross premium income 
of the Etna Life. It would amount to more than 8 per cent. as 
a gross premium tax on the gross premium income of the Con- 
necticut Mutual Life. It would amount to 4% per cent. as a 
gross premium tax on the gross premium income of the Mutual 
Benefit Life. It would amount to 3% per cent. on the gross 
premium income of the Penn Mutual Life, and a 3% per cent. 
tax on the gross premium income of the Union Central Life. 

The total premium income in Wisconsin in 1903 amounted to 
$8,107,900, which makes the premium receipts in comparison to 
the insurance in force on a basis of $35 a thousand. If we now 
take this same basis of $35 per thousand, with the same ratio of 
increase in new insurance in 1904 as was gained in 1903, the 
premium income on $253,000,0co of insurance in force would be 
$8,855,000; and we will find that this amount of premium in- 
come with a reserve tax would make a three-fourths of 1 per 
cent, tax on the reserve equal to a 5 per cent. gross premium 
tax. 

_ The Northwestern Mutual Life had $59,380,257 of insurance 
in force in Wisconsin January 1, 1904, with a premium income of 
$2,183,770. Comparing the Wisconsin business of this company, 
for ascertaining the effect of a reserve tax of three-fourths of 1 


per cent. on this company, with the entire business of the Union 
Mutual Life, which at the same time had $57,385,198 of insurance 
in force, with a reserve of $9,508,437, we find that the North- 
western Mutual Life under this tax would pay 3% per cent. 
on its gross premium income, 

When we talk about a three-fourths of I per cent. tax on the 
reserve, we must also remember that the experience of companies 
has shown that the expense of handling the investment of this 
reserve is equal to one-fourth of 1 per cent. tax on the reserve, 
so with three-fourths of 1 per cent. tax—as proposed in this bill— 
we would have a full 1 per cent. tax on the standard of solvency. 

You will also notice in this bill that it 


CALLS FOR™A LENGTHY REPORT. 


The company must “make a return to the State Board of As- 
sessments signed and sworn to by its president and secretary, 
giving the number, date and class of the policies held by resi- 
dents of this State, the age of the assured life and the aggregate 
net value of each group requiring a separate computation to de- 
termine their net value and the combined aggregate,” etc. 

I have endeavored to find out what expense would be involved 
in making such a report. It would cost a company like the North- 
western Life, the Penn Mutual Life, the New York Life, and 
similar companies, $1,000 to make this report, and when the re- 
port was filed with the Tax Commission it would require not only 
an expert to determine whether the values as given were correct, 
but in order to verify the returns a most thorough examination 
of a company would bé required, because if an examination were 
not made you would simply be accepting the statement of the 
companies as to the amount for taxation. 

It not only will bring about an unequal tax on companies, but 
a most unjust tax which will bear heaviest upon the company 
thoroughly honest and making use of absolutely no makeshifts. 

Some of you gentlemen may be familiar with the organiza- 
tion of the large number of companies which have taken place 
within the past five or six years. These new companies, in 
competition with the older companies, very soon discovered 
that it was necessary to obtain more money if they wanted to 
stay in the race, and so they make use of this makeshift: The 
premiums may differ a little in the different companies, but as 
a rule they charge for the first year’s insurance the same prem- 
ium charged for succeeding years, but this first year of insur- 
ance is designated in the contract as term insurance, and as 
no reserve is required upon one year term insurance, these 
companies which make use of this one year term provision in 
their contracts receive the full premium and thus have the 
whole premium for expenses, except the percentage required 
for mortality or to pay death losses for that year. 

Now any one of these compaines, and there are a number of 
them doing business in Wisconsin, making use of the one year 
term provision in its contracts, may write insurance under the 
Dahl bill, upon which it collects a million dollars in premiums, 
and at the end of the year it would pay no tax, because under 
the one year term provision of its contracts it is not required 
to put up a reserve. 

In the State of Missouri a company has added to this plan, 
by issuing a contract in which the first two years are made 
term insurance, and were it to come in this State it could 
write insurance for two years and not pay any tax. 

Not only is a tax on the reserve an unequal and unjust tax, 
but it is a discriminstion between insurants carrying the same 
amount of insurance, and who pay the same premium, and I will 
illustrate this with one of my own policies. 

I have one ten thousand dollar policy which has a reserve at 
this time of $2,270.¢o. I was thirty-seven years old when I took 
the policy. Suppose one of the members of this committee, 
thirty-seven years old, will now take a policy for the same 
amount. He would then be paying the same premium as I do, 
and he would have the same amount of protection, the State 
would be doing as much for him as it does for me, and at the 
end of the year his reserve would be $185. Then the company 
would pay a tax on my policy of $16.71 and it would pay a tax 
of $1.38 on the other policy. You will notice in this bill that it 


REFERS TO THE APPORTIONED SURPLUS WHICH SHALL BE MADE ON 
THE CONTRIBUTION PLAN. 


This is a term used in life insurance, and it means this: When 
we make a distribution of our surplus annually, or at any other 
time, we find out just what percentage of the mortality charge 
of the premiums was used for the payment of death losses, and 
what percentage of that mortality element of the premium we 
have saved; what percentage of the expense loading we have 
used and what percentage we have saved; we also find what the 
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percentage of interest earning is in excess of that required to 
compound the reserve, etc., and when we have all the percent- 
ages which make up the elements of gain and loss it is an easy 
example in arithmetic to apportion the proper percentage of 
these earnings and savings to the individual policyholder. Where 
the tax is placed on the reserve and the tax is an unequal one, 
as shown by this illustration, the company, to be perfectly just, 
fair and equitable, would have to take into consideration when 
they paid me my annual dividend and when they paid the other 
man’s annual dividend what it has cost in taxes to the State on 
my policy and what it has cost in taxes on the other man’s pol- 
icy, and in that way, you would be imposing a greater tax upon 
the company which is most just and fair and does the most for 
its policyholders, and you would be imposing a direct tax upon 
the individual for going into an annual dividend company, where 
he is supposed to get his protection at cost, instead of going 
into a deferred dividend company where the surplus is deferred 
for twenty years and where there is no apportionment until the 
end of the period. 

I can illustrate this further. One man of the same age as ai- 
other places his policy in a company which makes use of no 
makeshifts and puts up a reserve at the end of the year; the 
other man places his policy in a company with a one year term 
provision in its contract and which does not put up a reserve. At 
the end of the year one company has to pay a tax and the other 
company pays nothing. 

When I talk about my own policy you may say “you have 
carried your policy a number of years and accumulated this re- 
serve.” That is true, I have carried it longer than the other man, 
but at no time am I receiving any more benefit from the State. 

There comes a time in the life of the man who carries insur- 
ance when the annual premium which he pays is not enough to 
pay his actual cost of insurance; but by that time the reserve 
has become larger, the interest earning on that reserve 
is greater than is required to compound that reserve, and we add 
that excess to the premium which he pays in order that he may 
not have to pay a larger premium, 

Here is another phase of this question: We have heard that 
Massachusetts imposes a similar tax. Massachusetts was the 
first State which enacted in 1858 this law of net valuation. Be- 
fore that time a company might reserve if it wished, or it could 
reserve on any basis that it saw fit, and it might make distribu- 
tion of its surplus as it saw fit; and just to give an illustration, 
one of the largest companies today, prior to the enactment of the 
legal standard of solvency, made a distribution to its policy- 
holders, which, if it were made today, would make the company 
solvent or impair its standard of solvency. 

Massachusetts enacted this law of net valuation in 1858 and 
with that law went the authority to the Commissioners of In- 
surance to value companies’ policies, so that every company trans- 
acting business in the State of Massachusetts was compelled as- 
nually to furnish to the Insurance Department schedules for val- 
uation, and in that case, of course, there was verification of any 
returns which companies might make, and a tax was fixed at 
one-fourth of I per cent. But you must remember at that time 
companies were earning very much higher rates of interest on 
their money, and that now the average interest rate which com- 
panies earn is between 4 and 5 per cent. 

The Massachusetts law, however, also provides that if this 
one-fourth of I per cent. does not equal a gross premium tax of 
2 per cent., then the companies are called upon to pay the differ- 
ence. Then why not make it a 2 per cent. gross premium tax 
from the start? 

What will be the effect? Mr. Dahl wants to relieve the North- 
western Mutual Life of a burden—I shall be glad to assist him 
in doing so—yet by the enactment into law of his bill you will 
increase the burdens of the Northwestern very much more than 
they have ever been before, because the moment this law goes on 
the statute books of the State of Wisconsin every State in which 
the company is transacting business may turn around and de- 
mand of the Northwestern a tax of three-fourths of I per cent. 
on their reserve in that State; then you will increase the burden 
of the Northwestern by compelling it to classify and make a val- 
uation of its policies, and of each group, which, if it costs $1,000 
to furnish this information to the State of Wisconsin, would cost 
an equal amount to furnish it to other States, because the infor- 
mation required by other States would not be a duplicate of 
what the company furnished to the State of Wisconsin. 

Now let us see what 


THE EFFECT UPON THE NORTHWESTERN MUTUAL LIFE 


will be when this law goes out into other States and imposes ; 


the same hardship upon Wisconsin companies. 
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The total reserve of the Northwestern Mutual Life amounts 
to $158,826,634. Dividends and other profits due, $406,937.12; 
dividends apportioned and due during the year 1905, $2,921,- 
181.03, which it is going to pay this year to every policyholder 
who has an annual dividend contract, when he pays his next 
premium. 

You are going to tax that apportioned surplus three-fourths 
of 1 per cent.; and the Northwestern Mutual Life has many 
policies where the distribution is deferred for years, whereon 
it credits to the policyholder, of which the policyholder may 
receive a statement every year, and such apportioned surplus 
of the company represents $25,871,626.97, or a total “net value” 
—as defined in this bill under consideration—of $184,014,260.12. 
Three-fourths of 1 per cent. on this amount amounts to $1,380,- 
105, which the company could be asked to pay in all the States 
in which it is doing business; and instead of relieving the North- 
western of the burden that is now upon it, you will be increas- 
ing its taxes over 50 per cent, 

In legislating for companies coming from other States you 
must also consider the effect of the legislation upon your Wis- 
consin companies. You must especially do so, because your 
purpose and your object is to equalize and lessen the burden. 
_I have not come here to say that you should not tax these 
life insurance companies. When I was requested to come 
here I especially reserved the right of advocating only those 
measures which I have considered just, fair and equitable; and 
on this question I said: “We have not been paying our just 
taxes, and if I can go before the Legislature of Wisconsin and 
present a plan which is as fair as a plan taxing life insurance 
can be, and will impose no more than our just and proportion- 
ate share of taxes, then I will go,” and that is what I am here 
for; I am not here to try and kill just bills; but as to the effect 
of this measure upon the Northwestern, I say to you that this 
bill, if enacted into law, will more than increase the taxes of 
the company 50 per cent. and drive other companies out of 
the State. 

The annua! statement of the Northwestern shows that the tax 
which it paid during 1904—license fees and departmental fees 
amounted to $620,896.52. And right here I want to call your 
attention again to one fact, that if you apply this $620,000 which 
it is paying upen its whole business, you will find that this sum 
is equal to about a 2 per cent. gross premium tax, and so we 
always come back to the same proposition. 

You are collecting in the State of Wisconsin now more fees 
and taxes from insurance companies than any other State in 
the Union, with the possible exception of the State of Ohio, 
and Ohio has more companies transacting business there than 
you have in Wisconsin. 

I obtained some figures from the Bank Commissioner. Your 
people have deposited in the savings banks of this State $17,415,- 
502.70 and the interest savings banks allow depositors is a frac- 
tion less than 4 per cent. 

The building and loan associations have assets of $4,019,916.64. 
If the State were to impose a three-fourths of 1 per cent. tax on 
these savings bank deposits and on these building and loan 
accumulations, it would mean such a decrease in the interest rate 
as to remove all incentive for making such deposits. 

Two years ago the New York Legislature imposed a tax on 
savings bank deposits, and this tax was one of the most im- 
portant issues in the political campaign of last fall. So much 
was it an issue that all candidates felt it incumbent upon them 
to pledge themselves that this tax should be repealed at the next 
session of the Legislature. It would be the same here in this 
State if you were to couple with this bill a tax on savings de- 
posits and building and loan accumulations, and if you did pass 
such a bill you should require these institutions to annually no- 
tify each policyholder, depositor and member how much he has 
contributed to the State of Wisconsin in payment of this tax, 
and then there would almost be a political revolution in the 
State of Wisconsin. 

I agree with Mr. Dahl fully in the comparisons which he has 
made showing the inequality of these taxes. 

Mr. Anderson might say to your committee as he said to me, 
“But we are taxing the investment, and if these policies were 
merely contracts of pure protection, why, that would be a dif- 
ferent proposition.” 

Well, what he meant by “contracts of pure protection” would 
be term insurance contracts, which carry with them an increased 
rate of premium as the man grows older. If you extend the 
term of a contract beyond a period of one year, if instead of 
insuring from year to year, you say it is a term contract for five, 
ten, fifteen or twenty years, that contract must have a small 
reserve, increasing for a portion of the period and later decreas- 
ing as the premium becomes insufficient to pay the cost, but 
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only a term contract for a company can be shown to be a fallacy 
by this simple statement: A very able and brilliant man, Shepard 
Homans, who formulated the American Experience Table, and 
who had very high ideals, looked upon this simple form of term 
protection as one of the ideals in insurance, and to carry out his 
ideals he organized a company. It was a new idea and it took, 
and the company wrote large volumes of business; but it wasn’t 
a great many years before the company was only saved from 
insolvency by changing that form of contract. It could not suc- 
ceed on a mere term basis. ; 

Now, there is a bill before the Senate which will place as just 
and as fair a tax upon life insurance companies as you can de- 
vise. Mr. Anderson and myself, no doubt, could place our heads 
together and get you up an ideal bill for taxing life insurance 
cothpanies, but it would be so ideal that the State of Wisconsin 
would in all probability not obtain any revenue under it; but 
revenue is what the State of Wisconsin wants and that is what 
all States want, and so if you go a little further and investigate 
this matter, you will find that the general practice has become 
in other States a gross premium tax, which can be verified. A 
three-fourths of I per cent. tax is not only unjust, it will not 
only impose great hardships, but 


IT WILL IMPOSE GREAT DANGERS UPON LIFE INSURANCE COMPANIES, 


because, as I said before, you first create by law a standard of 
solvency and then by this bill you tax that standard of solvency 
into insolvency. : 

A number of the companies—formerly assessment or stipu- 
lated premium associations—reorganized as old line companies, 
in order to make it possible for them to comply with the legal 
reserve requirements; provided, that the reserve necessary be 
charged against the policies as policy liens or that the members 
give notes for the amount of the reserve which the company 
under the law is required to hold to maintain solvency. In 
this manner there was created a paper reserve on the policies 
of the former association, and while meeting the requirements 
of the law, meant no more than a decrease of lability on 
policies in case of death, since the lien or note in such event 
was deducted, and that the policyholder paid a larger premium 
for a smaller amount of insurance than the face value of the 
policy. 

A tax of three-fourths of I per cent. on the net value or re- 
serve as contemplated by this bill would compel the payment 
of a large tax upon this paper reserve, or in other words, tax- 
ing something which these companies never had, and which 
instead of representing the accumulations of the policyholders, 
represents their actua! liability. 

In other life insurance companies, this proposed tax on the 
reserve confronts us with another condition: Nearly all com- 
panies grant to their policyholders policy loans, or according 
to the amount of reserve accumulated on a policy, the insured 
may secure a loan from the company of his own reserve ac- 
cumulations, for which he gives his note. In all the companies 
transacting business in this country, these policy loans made to 
policyholders amounts to nearly $150,000,000. 

It is impossible to determine the amount so loaned to Wis- 
consin policyholders, but from the amount of insurance in force 
in the State, such loans may conservatively be estimated to ex- 
ceed $4,000,000. 

The Northwestern Mutual Life insurance company—whom this 
reserve tax law would follow into every State where it transacts 
business—has made policy loans to its members amounting to 
$16,555,450. 

Under this bill to tax the net value of policies or the reserve 
would compel companies to pay this tax on every dollar loaned 
to their members on their policies, because the money so loaned 
represents the reserve of the policies on which the loan is made, 
and is an indebtedness on the part of the members to the com- 
pany. 

So inconsistent and unreasonable would be the effect of such a 
reserve tax that it seems impossible that this bill can seriously 
appeal to the intelligence of this committee, 

It has been argued that a tax on the reserve presents the only 
means for taxing paid up policies. In-the first place there is a 
mistaken impression as to the number and amount of paid up 
policies carried; few men apply for paid up insurance for which 
companies receive a single premium or one payment; where poli- 
cies become paid up by reason of the expiration of the limited 
payment period, the values then offered are in most cases accepted 
in preference to a continuance of the insurance, so that the 
amount of paid up insurance outstanding largely consists of paid 
up policies for small amounts granted upon the payment of a few 
annual premiums and the lapse of the original policy; it may 
therefore be accepted as a conservative estimate that less than 8 


per cent. of the insurance carried is represented by so called paid 
up insurance. Yet even on this the State has received its full 
tax in the past, since for years the companies have either been 
paying fees and a premium tax direct or in retaliation. 

The average policy of life insurance carried in this country 
is less than $2,300, while the average paid up policy amounts to 
less than $100, and when you consider that in all probability not 
more than one-tenth of the personal property in this State is 
paying a tax, it seems like rather a strenuous effort to impose so 
great a burden upon life insurance to reach the net value of the 
comparatively small number of paid up policies, which for most 
people who own them will hardly do more than pay the funeral 
expenses. ‘ 

LIFE INSURANCE IS OF ITSELF A TAX. 


Men impose this annual premium tax upon themselves that 
their loved ones may not become dependents of the State, and 
the State—benefited directly and indirectly by every policy of 
life insurance carried within its borders—-taxes the tax which 
prudence and forethought has imposed as a duty to the family. 

I have tried in talking to you to give you as nearly exact in- 
formation as I possibly can. I addressed a letter to the New Eng- 
land Mutual Life insurance company, asking them to give me the 
reserve on their policies in Wisconsin, in order to show the effect 
of this bill, and I received an answer this morning saying that 
their reserve on policies issued on residents of this State amount- 
ed to $316,004. The premium receipts of the New England 
Mutual Life in this State during 1904 were $77,410. A 2 per 
cent. gross premium tax would amount to $1,548.20; a three- 
fourths of I per cent. tax on its reserve would amount to $2,370, 
or equal to a 3 and two-tenths per cent. gross premium tax. 

With your permission I will read Bill No. 304S, introduced by 
Senator Hudnall. It only attempts to amend the second sub- 
division of the tax law of the State of Wiconsin. It leaves the 
tax in the first sub-division as it applies to the Northwestern, 
and it seeks only to compel companies of other States to pay 
their just and fair proportion of taxes. It reads as follows: 

“Second. If any such company, corporation or association is 
organized without the State of Wisconsin, and is not purely an 
assessment company, it shall pay into the State Treasury as such 
annual license fee 2 per centum on all premium receipts, which 
shall include single premiums, annuity premiums, premiums re- 
ceived for renewal, revival or reinstatement of policies, annual 
and periodical premiums, dividends applied for premiums and 
additions, and all other premium payments received during the 
preceding year on all policies which have been written in or on 
the lives of residents of this State; such license fee shall be in 
lieu of all retaliatory and other fees and taxes except taxes on 
real estate, fee for.filing first declaration or statement with char- 
ter, and fees for agents’ licenses.” 

I want to explain the language of this bill. The gross pre- 
mium is sub-divided into the different kinds of premiums which 
make or should make up the gross premium. There are very 
many policies written on the weekly, monthly, quarterly and 
semi-annual basis; many of these policies lapse during the year 
of issue, and under a gross premium tax these premiums would 
also be the source of revenue to the State, while under the re- 
serve tax law they would escape taxation. Then very often the 
premiums received this year for revival of policies that lapsed 
last year may not be included in the gross premium, as only the 
annual premium for this year may be included. Evidently it 
was the purpose to include all sources and elements of premium 
income in the gross premium receipts for taxation. 

The provision—‘“‘shall be in lieu of all retaliatory fees and 
taxes, except taxes on real estate, fee for filing first declaration or 
statement with charter, and fees for agents’ licenses’”—may be a 
source of protection for the Northwestern, for if the State of 
Wisconsin inaugurates the policy of not imposing retaliatory 
fees, it will be but a short time when the Northwestern will no 
longer suffer from retaliatory laws of other States. 

I want to be as exact as I can and show this committee what 
will be the results under this bill, and through the kindness of 
Commissioner Host I have been enabled to take the premium 
receipts of all the old line companies from the statements filed 
in his department, and can give you almost exact figures showing 
the revenue which will be derived under the Hudnall bill. I say 
almost exact figures, as there are three or four companies that 
have not filed their statements, and their receipts had to be ap- 
proximately ascertained, but they are given at lower figures than 
the actual results will show. 

The total premiums received in the State of Wisconsin last 
year, 1904, not including the Northwestern and the Wisconsin 
Life, amountd to $6,085,596.47. A 2 per cent, tax on these pre- 
miums would compel the companies of other States to pay to the 
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State of Wisconsin $121,711.92, which with the taxes and fees 


collected from the Wisconsin companies would make an aggregate, 
including $4,000 for agents’ licenses and fees, of $435,702.53 as 
against $324,420 as given in the last year’s department report. 

Mr. Dahl’s statement as to the amount of taxes paid by out- 
side companies was rather lower than the actual figures will 
show. While. the Northwestern did pay $262,014, according to 
the last report of the Insurance Department, the taxes and fees 
paid by all other life insurance companies—not including agents’ 
license fees—were $58,584.85, so that there would be an increase 
from $58,584.85 to $125,711.92 as coming from the other com- 
panies, and there would be a simple method of verification. 

While Mr. Dahl was talking of the burdens of the North- 
western I made a calculation which would show what would 
be the result if all the companies were placed on this 2 per 
cent. gross premium tax basis. But before I give you the re- 
sult I wish to call your attention to this fact, that the law which 
you have now on the statute books—which has increased the 
taxes of the Northwestern—is practically an amendment of the 
old law which placed upon the Northwern a 2 per cent. gross 
premium tax, and which the Northwestern paid for many years; 
and it was because the members of the Legislature believed that 
the Northwestern, for the protection and privileges that it re- 
ceived, was not paying enough taxes, that the bill was framed 
in 1899; then the Northwestern desired to have it amended, and 
drafted and urged the passage of the law which is now on the 
statute books. 

Now as to the result of my calculation. If you were to im- 
pose a gross premium tax on all companies, not including the 
Northwestern and Wisconsin Life, then you would receive from 
the outside companies $121,711.92; from the Northwestern and 
Wisconsin Life, $46,783.72, or a total of $168,495.64, and $4,000 
for agents’ licenses, and when you had done this you would be 
back again to the same old starting point of all this agitation of 
taxation, and we would have the same old argument that the 
Northwestern was not paying enough. I do not wish to tire the 
committee, but in order to show just what 


THE FEELING AMONG LIFE INSURANCE OFFICIALS 


on Bill 434A is, I sent both a copy of the Dahl bill and a copy 
of the Hudnall bill to a number of officers of life insurance com- 
panies and asked for an expression of their opinion. Their re- 
plies are personal letters to me, and if you will bear with me just a 
little while I will make my concluding remarks just as short as 
possible. I have furnished the audience many times myself and 
know just how tiresome it can become. 

President L. G. Fouse, of the Fidelity Mutual Life, an actuary 
and very capable insurance man, writes me this letter: 


“T do not believe, as some do, that the taxation of insurance 
companies should not exceed the cost of State supervision. The 
franchise is worth something; it is worth something to the people 
of any State to have the privilege of making provision for their 
dependents in a legalized way; but it is not worth one-fifth of the 
amount that would be taxed under the provision of Bill 434A. 
Furthermore, this bill is objectionable in that it would entail a 
great and needless expense in grouping policies according to 
States for valuation purposes. The bill could be defeated in a 
way by the companies adopting term insurance, under which the 
policies practically have no value. This would in part be the 
result if it were enacted into a law. Because of the burdensome 
tax imposed in the State of Wisconsin the policyholders residing 
within that State would have their values so unfavorably affected, 
as compared with people outside of the State, that the companies 
as a matter of self preservation would urge upon the people the 
purchase of term insurance, notwithstanding its objectionable 


features at the advanced ages. 


“The Legislature of Wisconsin certainly would not expect any 
company to distribute the extraordinary tax imposed in the State 
among its policyholders in general. For example, if a resident 
of Wisconsin had a $10,000 policy with a reserve value of $2,000, 
his tax, under the provisions of Bill No. 434A, would be $15, 
while in other States it would probably average $6. Of course 
the excess of $9 would have to be borne by the Wisconsin policy- 
holder and the values of his policy correspondingly reduced. 
This is the only way in which it can be done. Naturally this 
would provoke adverse criticism. The people of Wisconsin in 
comparing results with the people in other States would find 
themselves discriminated against, and would ultimately discover 
that it was due to legislation. Therefore, if a bill of this char- 


-acter is to be recommerrded for passage it certainly should incor- 


porate a clause requiring that notice be given to the policyholder 
of the amount of tax imposed by the State. This, to my mind, 
would be the best possible corrective of the present tendency to 


increase the burdens of-insurance companies and consequently 
the policyholders.” 

President Miller of the Mutual Benefit Life—which is a 
purely mutual company—writes: 

“Young and irresponsible companies might be willing to do 
business in Wisconsin and pay the prescribed tax of three- 
fourths of I per cent. on reserve and surplus, for the assets of 
such companies are very small in proportion to their premium 
receipts; but the older and more reliable companies would find 
such a tax prohibitory. Furthermore, Wisconsin life insurance 
companies would find themselves almost taxed out of exist- 
ence, as they would have to pay the same tax in every other 
State where they did business, under the reciprocal laws of 
other States. 

“Another serious objection to Bill No, 434A is the extreme 
difficulty of making up the reserve for taxation. 

“Tf a tax on foreign companies be deemed necessary, it 
seems to me that it should be based on premiums actually re- 
ceived, as is done by almost every other State which taxes 
foreign life insurance companies. A 2 per cent. tax on prem- 
iums is a heavy tax, but is not without precedent. I think, 
however, that such a tax should be imposed upon premiums 
actually collected, not on the premiums nominally payable 
under the policy contracts. What I mean is that life insur- 
ance premiums are, for precaution, made larger than the fu- 
ture necessities of the company are believed to require, and 
where the current premiums are reduced by dividends actually 


allowed in rebate of same, I think that only the actual prem- 


iums collected should be taxed.” 

I will now read an extract from the letter of Second Vice- 
HE een and Actuary Rufus W. Weeks, of the New York 

ife< 

“This proposed law is an assault upon one of the two vital 
elements of the life insurance contract. These elements are the 
two assumptions which have to be made for a long series of 
years in the future in calculating premium rates and policy re- 
serves, namely, the assumption as to the rate of interest which 
is expected to be realized, and the assumption as to the mor- 
tality which is expected to be incurred. To use the power of 
taxation to vitiate the interest assumption by taking out from 
each year’s interest realized on the policy reserve three-quarters 
of I per cent., which is one-quarter of the rate of interest at 
present assumed by the companies for the future, would be a 
monstrous act. If such action were to become general the com- 
panies would, of course, be obliged to assume a rate of interest 
for the future not higher than 2% per cent., and this would, as 
you know, very materially increase the premium rates for in- 
surance, 

“The immediate financial effect of this bill, if passed, would be 
to inflict an annual tax on the companies equal to approximately 
4 per cent. of the premiums they collect in Wisconsin, beside the 
cost of listing and calculating the reserves on all the policies in 
force in Wisconsin, which would amount to many thousand 
dollars wasted in useless labor.” 

There is probably no more eminent actuary in the world today 
than Dr. Emory ‘McClintock, of the Mutual Life of New York. 
Dr. McClintock writes me as follows: 

“Tt is imitated from a mischievous law of Massachusetts, 
which imposes a license fee, for the privilege of doing business 
in that State, amounting annually to one-quarter of I per cent. 
upon the reserves held upon life insurance on the lives of citizens 
of the State. This bill aims to impose a similar license fee on the 
same erroneous basis, just three times as large as that imposed 
by Massachusetts. 

“Everywhere except in Massachusetts the license tax is 
based upon premium receipts, either gross or net, the latter 
being ascertained by deducting from the gross premiums re- 
ceived in the State some or all of the company’s disbursements 
in the State during the same period. The percentages vary 
from 2 per cent. down to nothing. In New York the license 
tax is I per cent. on the premiums received during the year 
upon new policies only; such policies representing the annual 
new business for the effecting of which the license is granted. 

“The Massachusetts system is vexatious and troublesome, 
because of the classified lists and valuations required, both of 
which require much time and labor on the part of skilled 
clerks. The work comes at a time when those clerks are 
otherwise busy. The companies endeavor to spread the work 
of their clerks over the year as equally as possible, but not- 
withstanding all their efforts there are times when their clerical 
force is especially burdened. If this peculiarly heavy and ex- 
pensive work required for Massachusetts were to be duplicated 
by another great State like Wisconsin, it would necessftate an 
increase in clerical force, involving still more expense, This 
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difficulty makes this form of tax much more burdensome to 
the company than the mere payment of the dollars involved, so 
that the State receives in reality less than the cost of the sys- 
tem to the company, resulting in so much sheer waste for the 
benefit of nobody. 

“The Massachusetts system was based on a misconception. 
The idea was that the reserves were in a sense the property of 
the Massachusetts policyholders, and ought to be taxed as prop- 
erty. Examination shows (1) that there is no more occasion for 
taxing as property such reserves than for taxing savings bank 
deposits; (2) that if it were deemed proper to levy a tax of a 
quarter of 1 per cent. on savings deposits and life insurance re- 
serves, aS a compromise, in lieu of the property tax upon the in- 
dividual owners, it should be assessed upon all holders of life 
insurance policies within the State, whether the companies in 
which they are insured continue to do business there or not. 

“The mere fact that the company could get away from the tax 
by ceasing to do new business is clear proof that the Massachu- 
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setts tax is not property tax but just ordinary license tax levied } 


in a whimsical and arbitrary way. 

“As long as this tax stands in Massachusetts there is danger 
of cther States supposing there must be something in it, and 
copying the example. The danger would be much increased were 
Wisconsin to have the same law as Massachusetts. The com- 
panies know what premium taxes are, and can keep their accounts 
accordingly and know where they stand. If the State levies too 
high a tax, companies not already there will not enter, and the 
companies ‘already in will decide whether or not it is best for 
them to get out. The life insurance companies already pay in 
taxes a large fraction of the amount which in these times they are 
able to earn as dividends to policyholders. If any State wants 
to act illiberally, let it do so directly, having reference to the 
well known basis of premium receipts. The amount of premiums 
received is an easily ascertained fact, and a company has only to 
choose whether to pay the tax or quit. There is no sense in in- 
troducing unnecessary and expensive machinery by setting up a 
whimsical basis of taxation such as that used in Massachusetts.” 

President John H. Holcombe, of the Phoenix Mutual Life, 
also an actuary, writes: 

“The method of this proposed tax, however, seems to me to 
be not only vicious but dangerous in the extreme. It imposes 
upon reserves a tax which “necessarily must be paid from the 
interest account. It is easy to conceive a situation where the 
greater part of the business of any company might be represent- 
ed by paid up insurances, where no income would be derived 
excepting from the interest upon their reserves. The laws of 
the various States and the necessary obligations carried by life 
insurance companies provide that a certain rate of interest shall 
be secured upon these contracts so long as they may remain in 
force. This company now has policies issued more than fifty 
years ago, and under the present practices, some of the policies 
being issued at this time will probably still be existing contracts 
against life insurance companies seventy-five years hence. The 
rate of interest, therefore, upon which these obligations rest is 
a vital question. Suppose a company bases its reserves upon a 
4 per cent. basis; this proposed tax would increase the necessary 
interest rate to 434 per cent., to which must be added at least 
one-quarter of I per cent. for investment expenses and losses. 
We therefore have a 5 per cent. rate which must be realized for 
many years io come. This bill if passed would render any com- 
pany insolvent so far as Wisconsin business was concerned. 
Even if the reserves were based upon 3 per cent. it is scarcely 
likely that the necessary 4 per cent. would be realized in the dis- 
tant future.” 


The Hon. John A. Hall, the able president of the Massachu- 
setts Mutual Life, who knows all about the Massachusetts law, 
writes as follows: 

“It seems to me absurd, however, for a State to levy a tax 
on either premiums or reserves, for just to the extent of such 
taxation are the principles of the business interfered with. The 
State makes a law regulating the valuation of policy liabilities, 
compels us to assume certain rates of mortality and interest 
likely to be earned in the future, and then levies a tax which 
in effect cuts down the rate of interest realized by the compa- 
nies on their investments, and to just that extent narrows the 
margins of surplus interest. There is an old argument that life 
insurance tends to reduce the number of dependents who 
might otherwise become a public charge; that in effect its work 
is all beneficent, etc. 

“T cannot believe that it will become a law. The companies 
generally are earning somewhat around 434 per cent, interest 
on their invested funds. You understand perfectly well that 
only a small part of the so called surplus of the companies earns 
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anything, as it is represented largely by due and rn PE A anda ae | ae er in- 
terest, deferred and -uncollected premiums, cash on hand, etc.; 
hence the reserve and a part of the surplus only represent the 
funds which earn interest. Think of taking out of these earn- 
ings three-quarters of 1 per cent. of the net value or reserve. 
Our own State levies a tax of a quarter of I per cent. on the 
reserves held by the companies against policies on the lives of 
citizens of this Commonwealth. That is bad enough. I am 
really presenting no argument, Doctor, but merely giving ex- 
pression to my feelings. You know better than I do all that 
can be said against taxing life insurance companies further 
than on their holdings of real estate. If all the companies were 
to deduct from the dividend the amount of the tax in each in- 
dividual case, according to the rate of tax levied by the State 
in which the policyholder resided, there would be something 
of a disturbance among the insured generally, and, possibly, it 
would create a public sentiment which might result in the re- 
peal of some of the tax laws now in force. Such a course, how- 
ever, would be impracticable.” 

I also have a letter from Mr. J. M. Craig, the actuary of the 
Metropolitan Life insurance company, who says: 

“This bill is open to several objections. First, there is no 
standard mentioned by which the net value shall be computed. 
Second, it places upon the companies the burden of keeping a 
separate classification of policies issued, cancelled and in force in 
the State of Wisconsin and a separate valuation thereof for the 
purpose of complying with its provisions. Third, it is wrong in 
principle because it levies a tax on the reserve. 

“The insurance laws of the State of Wisconsin fix as the basis 
for computing the reserve liability on life insurance contracts the 
American Table of Mortality and 4% per cent. interest. As a 
matter of fact, most of the companies are now reserving on 3% per 
cent. interest, while some are reserving on a 3 per cent. basis. 
The standard in many of the States at the present time is the 
American Table of Mortality with 3% per cent. interest This is 
the present standard in the States of New York and Massachu- 
setts and all companies organized in either of these States com- 
pute the reserve liability on all contracts (except those computed 
on a 3 per cent. basis) issued since the new laws went into effect 
by that standard. 


“The reserve or net value is an inviolate trust which is held for 
protection of policyholders. If it becomes impaired, a company 
is not deemed to be solvent, and the tax gatherer in his efforts to 
find new forms of property to tax or to levy an additional tax 
on old forms should never touch the reserve fund or net value 
of a life insurance company. 

“The fact that Massachusetts has levied a tax of one-fourth 
of I per cent. on the reserve of policies held by the citizens of 
that Commonwealth is no justification of its great wrong. That 
Commonwealth some years ago legalized the operations of the 
Order of the Iron Hall, but that act only opened the door for 
additional thousands to be duped and robbed of their hard earned 
savings. 

“The public clamor at the great wrong which has been done 
forced the repeal of the law which gave that order and those 
of a similar character permission to transact business in that 
Commonwealth. 


“The wrong is just as great to levy a tax on the reserve of a 
life insurance company, because its basic principle is wrong, but 
so long as the companies are able to replenish the funds which 
are thus wrongfully abstracted from the reserve, the wrong will 
not be manifest and the evil may continue, but the fundamental 
law of life insurance requires that the reserve shall be held good 
and therefore if for any reason the reserve fund is depleted, the 
deficit must immediately be made good from some other source, 
so that it is wrong in principle and wrong in practice to levy 
any tax on the reserve of a life insurance company.” 

President Dunham, of the Travelers insurance company, says: 

“T hope your analysis of these bills and of the effect they 
would produce has been such as to persuade the committee and 
the Governor also that the method of taxation proposed is un- 
scientific and would introduce into the taxation of insurance 
companies by States a new and unequal plan that would compli- 
cate a problem which should be materially simplified. — 

“Mr. Dahl’s bill, No. 434A, seems intended to tax indirectly 
something that has been held in Indiana and in Kentucky and 
elsewhere, I think, to be not a proper subject for taxation. If 
it is unwise and improper to tax policyholders upon the value.of 
their policies—it seems to me upon the principle that what can- 
not be done directly ought not to be done indirectly—that it is 
equally improper and unwise to tax the companies upon the 
same policies.” 

We are not here to avoid a proper method and reasonable rate 
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of taxation. As life insurance men, we believe that the State 
is sufficiently benefited by the insurances carried in these com- 
panies to require no more of fees and taxes than a just and fair 
proportion of the cost of supervision. We recognize the fact, 
however, that the object of imposing a tax on life insurance com- 
panies is for the purpose of revenue, and in so far as such a tax 
does not impose a burden and involve a danger, there is a will- 
ingness to comply. 

Just one word and I am through. When you levy a tax on 
the gross premium you are receiving a uniform revenue from 
every company in proportion to the amount of business which that 
company is transacting in this State, and a company has an op- 
portunity to pay this tax out of the loading which is placed upon 
the net premium for expenses and other contingencies; so that 
when a tax upon life insurance is at all proper, it is only proper 
to levy it upon that gross premium, because that gross premium 
provides for an element out of which such a tax may be paid. 

A three-fourths of 1 per cent. tax upon reserve is a tax upon the 
solvency of a company, and if such a method of taxation should 
spread outside the State of Wisconsin it would mean insolvency 
to quite a number of companies. 

The policyholder always pays the tax; but it hardly seems 
necessary to so formulate its imposition as to endanger the se- 
curity. 


Bad Report About Raltimore—* Extraordinary and Wicked 
Carelessness in Rebuilding”—Why Another “ Balti- 
more Conflagration” May Be Looked For. 





(Insurance Engineering for February.) 


What has Baltimore done in the past twelve months to pre- 
vent another such fire as that of February 7 and 8, 1904? Will 
good building laws be enforced, or have such laws even been 
framed? 

Has the fire department been enlarged to properly protect the 
city from the likelihood of further devastation by conflagration ? 

Has the public water supply been increased to meet all demands 
that are liable to be made on it, especially for fire purposes? 

Have streets been widened to lessen the danger of general fires? 

These are some of the questions that are being asked by fire 
protectionists and by progressive citizens who are impressed by 
the unprecedented total fire loss in the United States in 1904, due 
largely to the Baltimore conflagration. 

The answers to these questions must be practically identical: 
Little or nothing has been accomplished in the first twelve months 
and the present indications are that no great improvement is to 
be made in the burned district when rebuilt. 

This deplorable state of affairs is freely commented upon by 
the thinking citizens of Baltimore. 


PLENTY OF RUINS STILL TO BE SEEN. 


But a small part of the area affected by the fire of a year ago 
has been rebuilt; large plots of ground are for sale, belonging, in 
most cases, to estates; the ruins of some buildings remain un- 
touched, with the exception of the removal of dangerous walls; 
a large number of cellars are filled with brick saved from the old 
buildings. At the present rate it will probably take between two 
and three years to restore the burned district, possibly longer. 
No masonry work, or concrete work, is being done at present on 
account of the extreme cold, being prohibited by the revised build- 
ing laws of 1904. There are also rumors of differences between 
contractors and the bricklayers’ unions, which may culminate in 
all bricklayers being called off from work in Baltimore. 


NIGGARDLINESS ALLEGED—-AND VISIBLE. 


Another noteworthy feature of the situation is that in rebuild- 
ing the moneys invested are said by architects to be limited to the 
insurance paid on the old buildings. It is hinted that in repairing 
the “fireproof” buildings less than the insurance moneys has been 
expended, which may mean that the quality of the buildings as 
repaired is not as good as before the fire. Of course this applies 
only to the work thus far completed. 

Of the “fireproof” office buildings, only two are repaired and 
occupied again. These are the Union Trust and the Calvert, 
which were damaged respectively 61 and 57 per cent. The Herald 
building is a heap of ruins. The Chesapeake and Potomac Tele- 
phone building has not been repaired; the windows are out and 
part of the roof is missing. The Equitable building is being re- 
paired; the extensive damage to the floors made it necessary to 
practically reconstruct the interior of the building. The Baltimore 
and Ohio building has not been touched. The Maryland Trust 





building is being repaired. The United States Fidelity and Guar- 
anty building has been removed and not rebuilt; the ruins of the 
annex, which had reinforced concrete floors, remain. The Conti- 
nental Trust building is being repaired. 


OWNERS BEGRUDGE THE COST OF SAFEGUARDS. 


In regard to the exposure hazard of “fireproof” office buildings, 
Inspector of Buildings Preston recommended that in revising the 
building laws it be made compulsory to protect with wireglass in 
metal sash and frames all outside windows of these buildings, but 
this recommendation was rejected because of the protest made by 
the owners, who complained of the extra expense. It is said that 
this requirement was approved by the city council and the mayor, 
but was repealed under pressure before the revised building laws 
were printed. 

Some of the small bank buildings are again occupied, others 
are about ready for occupancy. The National Mechanics Bank 
and the Chamber of Commerce are being entirely rebuilt. The 
Safe Deposit and Trust building in South street, near German, 
is occupied, and all outside windows are glazed with wireglass in 
metal sash and frames. One corner of the power house on Pratt 
street has been temporarily enclosed, but the old electric machin- 
ery and the twisted iron members of the old roof that went 
through the fire remain. 


DANIEL MILLER COMPANY BUILDING. 


In the wholesale dry goods district there is at present only one 
building, that of the Daniel Miller Company, worthy of note. It 
is six stories in height, with two basements, facing on Hopkins 
place and running through to South Liberty street. The floors 
are of the “mill” type, supported on heavy joists and beams which 
are carried on cast iron columns protected with Portland cement 
fireproofing. All stairs and elevators are in brick shafts built 
against the side walls, with doorways protected by automatic tin- 
clad fire doors. The building is being equipped with “Grinnell” 
automatic sprinklers; standpipes and hose are now in place. Elec- 
tric lighting and steam heating are obtained from public plants. 
The side walls are blank and independent; all windows are glazed 
with wireglass in metal sash and frames. The street fronts will 
also be protected by water curtains. A member of the firm stated 
that the fire entered the old building through a large skylight; 
there was practically no private fire protection; the fire depart- 
ment streams did not reach above the third story. The new build- 
ing has a roof of the “mill” type and there is but one small sky- 
ight. 

The site of the old Hurst store, where the fire started, is unoc- 
cupied, nothing but the foundations being left. The new Hurst 
store is at the corner of Hopkins place and West Lombard street, 
nearly opposite the new Miller building. It will not be finished 
for some time. The walls are up (six stories in height) and the 
floors are partly in place; apparently the interior will approximate 
“mill” construction; the rear windows are being fitted with metal 
frames and sash for wireglass. 


COMBINATIONS OF GOOD AND BAD CONSTRUCTION. 


In the other new buildings in the burned district are found 
combinations of good and bad features of construction, such as 
fairly heavy floors well supported (heavy joists on protected steel 
beams and columns) and lightly enclosed stairways; metal clad 
window frames and sash glazed with ordinary glass; fairly heavy 
floors, rear windows protected by tinclad shutters, and ordinary 
hollow lath and plaster partitions separating stores in the first 
story. Another combination noticed was joisted floor construction 
carried on unprotected steel beams and columns. Concealed 
spaces in floors are common. Private fire appliances are scarce. 

An architect expressed the opinion that probably not more than 
20 per cent. of the new construction will be of a fire resistive 
nature. This cannot be wondered at, as the revised building laws 
(Ordinance No. 50, approved by the mayor on March 18, 1904,) 
allow non-fireproof buildings to be 85 feet in height above the 
established street level, say six or seven stories. Above that 
height, buildings must be “fireproof throughout,” but “no build- 
ings of any character shall be erected over 175 feet in height 
from the established street level.” The new ordinance regulating 
the height of non-fireproof buildings appears to conflict with an 
existing section applying specifically to tenement and apartment 
houses. The indifference of the city on the question of fireproof 
buildings is well illustrated by its recent decision to have only 
the corridor or hall of a new $400,000 public school building of 
fireproof construction; it is understood that for an additional 
$20,000 the entire building could be fireproofed. 


TOO EARLY YET FOR EXACT DATA, BUT THE OUTLOOK IS UNPROMISING. 


But few streets have been widened thus far and these only for 
short distances. It is said that no improvement has been made in 
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the public fire protection of the city since the big fire, but that two 
new fire companies will be organized some time this year, appro- 
priations having been secured for this purpose. 

It is too soon to judge definitely what the condition of the 
burned district will be when it is entirely rebuilt. Most of the 
new buildings are in scattered locations, and no one can tell what 
the exposure hazard will be. The great majority of rear windows 
are protected by either tinclad shutters or wireglass in metal 
frames and sash, indicating that the danger of unprotected win- 
dows has been recognized to that extent in restoring buildings 
that were destroyed. Side windows on alleys are protected to a 
limited extent. 

The National Electric Code should be adopted by the city in 
place of the provisions contained in the building laws in relation 
to electrical installations. 


A CELEBRATION—BUT WHAT IS THERE TO CELEBRATE. 


The rebuilding of Baltimore is of more than local interest. 
The city seems to be unaware that the civilized world has begun 
to study fire prevention. What will the world say of the farce 
that is being enacted in Baltimore? What will it say if that city 
again falls a victim to the fire fiend? The opportunity presented 
to Baltimore to set the example in superior reconstruction appears 
to have been thrown away for the want of intelligent appreciation 
of the significance of sweeping conflagrations. Whether the mis- 
takes at Baltimore are the fault of the city government or of the 
individual citizens in not taking sufficient interest in the matter 
of safe rebuilding does not affect the question. Whoever is to 
blame, the whole city must suffer the consequences of willful 
neglect or willful ignorance. 

According to reports, a big celebration is planned to be held 
in September and the press agents are already doing a lot of talk- 
ing. Ostensibly the object is to “observe the recovery” of the 
city from the blow dealt it by the fire, but what there will be, of 
a substantial character, to rejoice over at that early date is not 
plain at the present time. 

One phase of the situation is that there is room for a suspicion 
that some architects and builders are not overanxious to have 
their new work scrutinized. The public will know what its quality 
is when another fire test comes! 





Life Insurance Lapse and Reinstatement. 





The following are extracts from the address of Mr. J. H. Jef- 
fries, of the Penn Mutual Life insurance company, to the Whar- 
ton School of Finance of the University of Pennsylvania on the 
subjects of lapse and reinstatement in life insurance practice: 


Much speculation has been indulged in as to the causes of 
lapse. They are, to a large extent, natural, inevitable and un- 
avoidable. Misfortune, loss of position, unrealized expectations, 
all contribute to the volume of withdrawals. Overpersuasion on 
the part of zealous solicitors is responsible for a large portion. 
Again, many men take insurance as the result of impulse rather 
than conviction, and, like New Year’s resolutions or the keeping 
of a personal cash account, it is soon tired of and neglected. The 
seed fell on stony ground and sprang up, but the sun scorched 
it because it had not much root and it withered away. 

The thrifty man, whose insurance is taken out because of a 
deeply rooted conviction of its value, will continue, while the 
improvident will lapse. 

It was at one time generally held that lapsing members exer- 
cised an adverse selection against a company in that only those 
who were in good health would retire and the unhealthy or im- 
paired remain, and that the eventual result of this selection would 
be an increased mortality experience. While there is no doubt 
that there is a certain degree of truth in this view, it is unques- 
tionably the fact that the main cause of lapse is financial embar- 
rassment. On the other hand, those who sustain their insurance 
are the prudent and prosperous, who are generally the most desir- 
able risks, not only because of their ability to pay, but also for 
the reason that the same qualities of prudence and economy which 
engender thrift work to promote their physical well being also, 
and their continuance operates to maintain an average mortality 
as against the adverse selection to which we have referred. 

In any honest inquiry into the causes of lapses our eyes should 
not be closed to the effect of the improper methods employed by 
some solicitors to obtain new business. By improper methods, I 
mean misrepresentation of policy contracts, such as selling a lim- 
ited payment life contract for an endowment, rebating, twisting 
a policyholder from one company to another, overpersuasion to 
assume an obligation which obviously cannot be fulfilled, extrava- 
gant estimates, and the like, and they are all prolific of lapse. 


I do not mean to infer that these methods are peculiar to or are 
encouraged by any particular company. They force their noxious 
and unwelcome presence into every field. 

It is an axiom of our business that prevention of future lapse 
should begin when the application is written. A company’s repu- 
tation in any locality depends largely upon the character and 
methods of its solicitors. Its officers and field managers may 
be men of high standing and undoubted integrity, but it will be 
adjudged worthy or otherwise as it is reflected in the work of the 
solicitor. If the mirror be not true a distorted image will be pre- 
sented. A solicitor who cheapens a policy he is trying to place 
by rebating a portion of the first year’s premium destroys the 
confidence of insurers in his company. “Easy come, easy go” is 
an old adage, and true of our work, as of other things, and the 
natural result of rebated business is seen in the failure to collect 
the second year’s premium. The practice renders full premiums 
in other cases more difficult of collection and discredits the agent, 
not only in his own community but at the home office also, for the 
company requires not only the form of production but the sub- 
stance as well. If an application is procured in such a manner 
as to obtain the confidence of the applicant, the chances are that 
he will consult the agent before withdrawing, or taking other 
insurance elsewhere. In this connection I am reminded of a say- 
ing of Emerson’s, that “Good, once put in action, or in thought, 
like a strong oak, doth from its boughs shake down the ripe 
germs of a forest.” 

We do not know where a recent writer, who is attracting con- 
siderable notoriety, obtained his data for the warning which he 
gives to policyholders not to lapse their insurance, claiming that 
that is just what the companies desire. Whether conceived in 
ignorance or mendacity the claim is absolutely false, for not only 
through the non-forfeiture provisions of their policies do the 
companies preserve the equities of lapsing members, but they 
strive to prevent lapse by offering every possible aid to continu- 
ance, such as temporary notes, premium loans, cash loans and 
premium extensions. At the present time thousands of Southern 
policyholders who cannot pay their premiums because of the low 
price of cotton are being carried by the companies, whereas if 
strict adherence to policy conditions were insisted upon they 
would be compelled to lapse. . 

Out of fifty-four policies examined, forty-seven allow thirty 
days’ grace within which to pay premiums. The others have no 
grace clause, but have their own individual practice of aiding in 
the renewal of business, the general rule being to accept settle- 
ment of an overdue premium if tendered within thirty days after 
date, providing the policyholder is then in good health. My per- 
sonal view is in accord with the minority practice in this regard. 


I do not believe that it is wise to incorporate a days of grace 


clause in the contract. General extensions of this character tend 
to encourage carelessness and negligence. In any individual case 
any reasonable accommodation can always be obtained upon writ- 
ten or personal request, and a system which permits temporary 
notes, premium liens and time extensions affords ample protec- 
tion to all, while it places the opportunity and responsibility of 
renewal where they rightfully belong—with the member himself. 
Justice to all members requires the payment or other settlement 
of premiums upon their due dates, as the acceptance of overdue 
premiums will establish a custom upon which policyholders may 
reasonably rely. Companies have been held liable because of lax 
methods in this regard, and in some cases the “custom” has been 
successfully pleaded when death has occurred, and where, as a 
matter of fact, there was little doubt but that the delinquent in- 
tended to discontinue. 

Let me direct your attention now and for a few moments only 
to the subject of reinstatement. You will readily appreciate that 
this is a branch of life insurance management demanding the 
most careful administration. Where a lapsed member desires to 
revive his insurance the question of motive must be considered, 
for the query naturally arises: why does he wish to renew? If 
no conditions were imposed many of those who, after lapse, had 
become sick or injured, would hasten to renew their membership 
and thus secure the full measure of the protection they had for- 
feited or diminished. A company must, therefore, in self defense 
require satisfactory evidence of insurability before reinstating a 
delinquent. In order to protect themselves against impaired risks, 
the practice of all the companies is to require a certificate of good 
health, to be signed by the policyholder and the local official ex- 
aminer. Many companies require a written application for re- 
vival in addition to the health certificate. A regularly appointed 
examiner must be employed for the reason that, however, honest 
the family physician may be, his friendship and sympathy might 
have a tendency to influence his judgment. A complete re-exami- 
nation is required by some companies when the request for re- 
vival is made more than six months after lapse. 
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The policies of the different companies contain varying clauses 
with respect to reinstatement. Out of fifty-four contracts ex- 
amined seventeen agree to reinstate at any time after lapse, pro- 
viding satisfactory evidence of good health is furnished and the 
overdue premiums, with interest, are paid; twenty-one limit the 
time within which policies may be reinstated to periods ranging 
from six months to five years after lapse; fourteen have no clause 
in their contracts, but reinstate upon proof of insurabil- 
ity. Some of the above have further limitations with respect 
to reinstatement within the deferred or tontine dividend period; 
while one provides that a tontine dividend policy cannot be re- 
stored as such later than sixty days after “default. Some of the 
companies require the payment of any outstanding indebtedness 
against a policy, as well as the overdue premiums and interest. 
This practice hinders reinstatement, as it frequently requires the 
payment of a sum beyond the means of a policyholder. It is a 
simple matter of bookkeeping to adjust the loan on the reinstated 
policy, and it would seem to be better practice to require only the 
overdue premiums and interest and to reimpose the former liens. 
If the policy, before lapse, was sufficient collateral for the in- 
debtedness it is certainly more than adequate after the payment 
of additional premiums. 

Reviewing the whole subject, it appears that the present prac- 
tice of the companies with respect to reinstatement is in keeping 
with the other liberal features of their contracts, and shows that 
they stand ready to welcome back into membership all who are 
insurable, rather than to take advantage of their temporary neces- 
sities or forgetfulness. 

Many of the companies have recently organized home office 
departments for the revival of lapsed policies. The methods em- 
ployed by the company with which I am connected are as follows: 
Our agents are requested to enter the names and addresses of all 
persons who fail to renew in the blank furnished for that pur- 
pose. We then forward a letter to these persons, regretting the 
loss to company and member, suggesting the possibility of aid, 
and inviting correspondence. We do not overlook the reply pro- 
voking influence of a 2 cent stamp and therefore enclose a 
stamped return envelope. If this brings an answer the status of 
the policy is investigated and an offer suitable to the situation is 
made. Another plan is to write a personal letter in every case 
where a policy has value, suggesting the disadvantage and loss 
to the member of discontinuing a policy upon which a stated 
number of payments has been made, the advantage of retaining 
the benefit of the rate for younger age, etc. In the past year 30 
per cent. of these special cases were reinstated by the home office, 
while, others were revived through the agencies after the receipt 
of our letter. 

When a policy is reinstated through our efforts no reflection 
is cast upon the agent, for we base our work on the presumption 
that when a renewal receipt is returned for cancellation the agent 
has exhausted every means at his command to induce the continu- 
ance of the policy. When he fails, we take it up, and we succeed 
in reviving many cases, not because we can offer or do offer 
more, but because a personal communication from an officer is 
often esteemed a compliment. Members like to be noticed offi- 
cially, and to feel that they are thus coming into close touch 
with the management. We, of course, do all that we can to en- 
courage that feeling, and, in the event of revival, cheerfully turn 
the renewal commission over to the general agent. It is cheaper 
to do this than to replace a lapse with a new policy costing many 
times more. 

In bringing this paper to a conclusion, let me say in all serious- 
ness and with absolute sincerity of purpose that, aside from 
whatever pecuniary interest the companies may have in these 
matters of lapse and reinstatement, the officers are moved and 
controlled by this higher thought and motive: To safeguard 
policyholders against their own negligence, carelessness or mis- 
fortune, and to prevent, in so far as it is possible to do so, the 
loss of the protection to family and dependent ones which was 
planned for them and to which they are entitled. 
| 
| 


Report of the Examination of the Northwestern Mutual 
Life by the Wigcorsin Insurance Department. 





A report of the examination of the Northwestern Mutual Life 
insurance company by the Wisconsin Insurance Department has 
been made public by Commissioner Host. The examination was 
conducted for the department by Mr. S. H. Wolfe. It began | 
November 9, 1904, and continued to the end of January following, ! 
and was a verification of the company’s annual statement of De- | 


cember 31, 1904, which exhibited admitted assets of $194,777,433.20 
and unassigned funds or surplus of $7,276,778.76. The following 
are extracts from Mr. Wolfe’s comments upon the items of the 
statement as found by him: 


INCOME AND DISBURSEMENTS, 


The company has an excellent system of having its accounts 
audited. Four times a year independent accountants who have 
no connection with the company, and in fact come from another 
city, visit the home office and verify the transactions of the com- 
pany for the preceding quarter. This method of having the audit 
made independent of local influences is to be commended. In 
addition to this, once each year a committee of three from the 
board of trustees visits the home office to ascertain the presence 
of all of the assets which are claimed by the company. 

One of the principal points to which I wish to direct your at- 
tention in this portion of the company’s statement is the low 
commission rate which is paid to the agency force for the pro- 
curement of business. The low rate is not the result of book- 
keeping methods whereby some of the cost of obtaining the busi- 
ness is charged to other accounts, but represents the actual con- 
dition of affairs. I also desire to call your attention to the eco- 
nomical manner in which this company administers its business 
at its home office. The salaries paid are moderate and the ex- 
penses of the company are kept well within the loading on its 
premiums, 


ASSETS, 


The real estate owned by this company consists of its home 
office property in Milwaukee and 132 parcels acquired under fore- 
closure proceedings. Each piece was carefully examined and ap- 
praised by competent real estate experts in the various localities 
in which the properties are situated. The home office building is 
a well built structure devoted almost entirely to the use of the 
company and maintained in most excellent condition. The ap- 
praisers selected to examine this property reported that notwith- 
standing that it had been constructed about twenty years ago, it 
showed absolutely no signs of deterioration, and in view of the 
many improvements which have been added since that time in 
the shape of ventilating plants, etc., the value of the building was 
included in their report at the actual cost of construction. The 
company up to this year has been carrying the land upon which 
the home office is built at the price at which it was acquired 
twenty years ago. As land has increased greatly in value in that 
section of the city since that time, it is but natural that the ap- 
praisers should report the value of this home office property at 
$1,010,000, while the company even now carries it upon its books 
at only $852,080.67. The outside properties are looked after in 
the same systematic and excellent manner by the real estate de- 
partment. The net income received by the company upon this 
asset varies between 3% and 4 per cent. Had the company been 
so disposed, this percentage could, of course, have been increased 
by charging itself with a larger rental for its own use and occu- 
pancy than it does at present. In fact, the reports of the ap- 
praisers indicate that the company is charging itself a very small 
rental for the floor space which it occupies. 

The mortgage loans of the company were examined in detail. 
In each case the presence of the necessary papers was ascertained 
and appraisals were made by competent experts wherever it was 
deemed necessary. The careful and conservative manner in which 
these loans have been placed is indicated by the small amount of 
past due interest which in this and previous years has been out- 
standing on December 31. 

The company has a thoroughly equipped abstract department in 
charge of the counsel of the company and his assistants, and I 
have no hesitation in saying that I have never seen the legal end 
of the investments of an insurance company looked after so sys- 
tematically and with such fidelity to the interests of the policy- 
holders as in this case. The security is always the first considera- 
tion and the interest rate the second. As all interest is collected 
directly from the mortgagor without the intervention of financial 
agents, it was deemed unnecessary to address the usual depart- 
mental circular to mortgagors. The records in this department 
are most complete and its administration is certainly to be com- 
mended, 

The company has loaned about $16,500,000 to those policyhold- 
ers who have their policies pledged as collateral. Each case was 
examined and the presence of the policy and the proper assign- 
ment ascertained. These loans are within the statutory reserve 


(Continued on page 245.) 
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Life Insurance Business in Pennsylvania in 1904. 





Policies 


Policies in 









































companies. | Issued: | po 34°%up ce 
RENO Amount. 
. 
Compantes of Pennsyl- 
vania. 
Fidelity Mutual Life...... $6,827,973) $24,044.338 $292,204 
Penn Mutual Life...... Ar, 15,776,836 87,778, 155 871,470 
Presbyt’n Minist’rs Fund 334,975 1,897,603 14,000 
Pittsburgh Life and Trust 2,590,150 4,619,757 5,850 
Provident Life and Trust. 6,845,088 69,139,891 592,297 
Reliance Life..........%... 1,614,760 2,530,460 7,000 
Security Trust and Life.. 408,474 2,992,021 69,736 
ERC ATE ceive sepinaiubtas cece $34,898,256) $198,022,225 $1,882,557 
Compantes of Other 
States. 

LAGER LLL. eiscisre ge cmiaanntate(e $1,941,533) $19,646,772 $363,338 

American Central Life... 450,837 433,837 bose 
Bankers Life..... me eteiais hed ee are 

: : 0 ee 561,202 1,170,16 5, 
Baltimore Life tind rey, 2,256,589, 3.015.055 87254 
Berkshire: Life: 9.0.5.5... - 1,527 .500 16,878,923 179,697 
Canada att Garngestes sees 877,690 1,405,185 2,500 
Conn. General Life....... 531,258 2.727,574 43,198 
Conn. Mutual eee ie 2, Sener 16,951,072 aratt 
Fi : (OOF Gig gichatas 366,000 491,000 1,50 
Colonial Life 7 Ind... ie 2,742,879 Gass 12,159 
ife {Ord--| 2,511,500] 2,708,750, = 80,587) 
Coltmbs Nat Biles tad, lis 17er eee an oes en 4 764 
Equitable Life, N. Y...... 19,*03,287| 189,825,837 1,681 205 
Equitable L., Des Moines 307,500 1,581,916) 9,092 
Germania Life 3. .t-....5s0 542,900 3,709,673 118.199 
Hartford Latevce.e. ccs 618,650 5,348,769 103,300 
TLOMOULALC sacle cto eters 880.548 6,608,833 71,653 
Inter-State Life........... 1,184,036 2,396,586 8,621 
TWHiinois Life... 2 .cnee seen 589,432 1,368,857 19,500 
Kansas City Life...... ae ; ee poet Sern 
r »811,417 17,068,637 ‘ 

Jy Hancock: Mutet, \tnd.| 6147204) 30.085.561 836,362 
Life Asso. of America.... 2,247,000 2.109.000} 44,478) sia... ss 
Manhattan Life........... 1,786,129 6,394,089 149,436 
Mass. Mutual Life....... of 1,344.198 12,845.469 138,904 
Maryland waco ork , 56,706 152.106 ot pea 
r sea) OTG. 2,907,937 41.996,737 2,095 
Metropolitan Life} tq.‘'|  34°565.604| 148,102,718 1,508.868 
Michigan Mutual Life..... 1,043,448 3,458,786 87,513 
Minnesota Mutual Life... 66,703 689,216 2,000 
Mutual Benefit Life...... 3,289,494 35,257,996 802,332 
Mutual Life, New York.. 19,235.462|  121,913.649 2,408,789 
Mutual Life, Chicago..... 105,300 102 BOGE © PR ONZBRID te tees wsies 
Mutual Reserve Life...... 1,447,950 6,976,317 179,119 
National Life, Montpelier 1,256 972 16,619,863 160,733 
National Life, Chicago .. 833,672 1,797 428 38.112 
New England Mut. Life.. 1,561,158 24,326,298 376,2.0 
New York Life............ 17,080,891|  105,529.516 1,472,627 
Northwestern Mut. Life.. 4,947,582 50,889,352 638.894 
North American Life..... 2,500 18. SON Ban Wee BOS ks Bera 
Pacific Mutual Life....... 255,851 1 470,321 8.199 
Phoenix Mutual Life...... 996.644 4,872 238 115,135 
Provident oa Life.. 1.784,194 7,582,169 oe 941 
vay POtASEs ach ce: 16,679.544| _ 63.206.399 208 
pi BE saan i Bey, HR ieee 40,622.376, 152.194 437 1,774,757 
Royal Unirn Mutual Life. 90.500 682.200) > e442 ee 
Sta e Life, Indianapolis.. 623,082 2.495 204 7,000 
State Mutual Life......... 817,678 8,827,406 97,947 
Security Lifeand Annuity 2.219,000 4,823,900 8,000 
Security Mutual Life..... 2,578,023 6.207.551 49,040 
Sun Vite, Canada /.3...... 1,288,013 2,930,025 19,521 
TURY CLETE ica oe coe hea 1,897,945 23,249,419 311,191 
Union Central Life........ 1,534 402 13,915,652 123,720 
Unien Mutusl Life........ 663.337 3,318.534 48,409 
United States Life........ 1,004,290 4.029.633 55,600 
Washington Life.......... 725.188 5,617. 854 86,745 
Western and South. Life. 877,140 636,320 14,401 
ToOtalsijaiewscanwcewes aces $230,814,211| $1,164,266, 004 $14,926,253 
Grand Totals, 1904........ $265,212, 467 |$1.357 288,229 $16.808 810 
. 1 258,231,676} 1,261,837.224 16,659,274 
ite 234,684,302) 1,142,854.315 14,781 ,654 
4 232,491,478) 1,046,692,536 14,085,775 
eg 213,728,175) 955,819.580 12,577,337 
at 203,321,780) 867,973,742 12,443,837 
x 158,537,501] 760,706,565 10,192,828 
¢5 156,969.467| 711,356,481 10,443,944 
i 135,960,089) 664,517,765 9,249,045 
a 136,689,887| 634,053,748 7,950,916 
a 174,596,307! 610,071,498 9,280,108 
fs 149.539,918| 580,834.941 7,949,518 
ee 125.345,289| 529,288,807 7,231 469 
= 112,264.053) 486,719,502 6,986,034 
ss 120.355,272| 448,933,305 6,348 125 
* 95,201 016| 400,471,979 5,673,370 
ss 96,642,519} 358,394,122 5 851,829 
a 85,025,825} 334,983,108 4,174,988 
2 74,089,790} 296.163 937 4 133,877 
60,436,972) 265,489,998 8,918,143 
34 48,957,711) 289 165.548 8,661 284 
ma 46,474,312) 222,165,824 3,679,982 
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Weare indebted to The Insurance World for the figures from which the 
business of 1904 was compiled, 


Life Insurance Business in Maryland in 1904. 





























Policies Policies in Force a3 . 
Issued. Dec. 31, 1904. ae od 
COMPANIES. G3 a's 
a9 3m 
No. | Amount. | No. | Amount. am 
ZEtna, Conn.......> 324 $574,437] 3,431) $6,666,303) $269,320) $98,989 
Baltimore Life..... 238 134,191 391 263,426) *280,226| ¥*133,873 
Bankers, New York 24 56,549 817 1,044,770 35,634 20,000 
Berkshire, Mass.... 50 129,000 395 1,182,150 42.403 51,735 
Columb. Nat., Mass. 107 666,000 1.9 735,000 20,699 eae 
Conn. Mut., Conn... V7 213,489 790 2,909,899 98,592} 109,180 
Equitable, N. Y.... 795 1,779,480} 5,235) 14.767,376| 569,370} 184,878 
Fidelity Mut., Pa... 125 194,482 671 1,308,394 46,915 35,000 
Germania, N. Y.... 12 36,500 813} _ 728,496 24,941 25,081 
Heme. Ni Yucmean: a 35 98,400 312 893,901 30,472 114 
John Hancock...... 446 676,976| 1,063 2,026,015) *237,761| *72,516 
Manhattan, N.Y... 50 88,227 222 436,269 15,295 18,367 
Maryland, Md...... 195 472,954) 1,391 3,470 688} 116,000 85,796 
Mass. Mut., Mass... 152 274,831 994 2,402.501 88,107 67,623 
Metropolitan....... 8,008 2,630,435) 9.856 7,854,674| 1,520,484) 481,276 
Mich. Mut., Mich... 82 179,622} 359 782,049)" 25.167 6,950 
Mutual Benefit..... 227 709,287] 1,815 5,119,312} 170,902) 116,472 
Mutual, N. Y....... 1,383 8,232,637) 7,984) 19,429,072) 648,465} 394,401 
Mut Reserve, N Y. 45 186,592 433 1,281,747 49,710 46,577 
Nationally Vituien ace 361 529.336] 1,199 2,233,202 88,976 8,500 
New Eng, Mass.... 186 347 997) 1,881 4,801,349) 174,704 57.048 
New York,N Y...| 1,487 2,898,531) 6,851) 16,657,985} 651,726) 311,604 
N'west’n Mut., Wis. 801 1,051 250 3,441 12,052,300 486 637 230,722 
N. America, Can... 19 28,500 30 56,000 3.006 a ice seers 
Penn Mut. Life, Pa 124 804,870| 1,244 3,394,776) 130,332 74,899 
Phoenix Mut., Conn 76 135,035 357 835,763 31,892 1500 
Provid’t L & T. Pa 240 679,843| 38,093} 10 481,015) 384,914 91,206 
Provid't Sav., N. Y 76 137,184| 249 595,795| 20,808 6,000 
Prudentiali..ccre. 1,071) 1,185,046] 3,319] 3,929,099] *706,683} *177,919 
Reiiance. Pa........ 4 4,000 4 4,000} 184,026) ...... 
Security L & T.,Pa. 68 112,595 276 438 189 21,542 6,000 
Security Mut.. N. Y. 47 107.632 205 423,609 14,009 6,000 
State Mut, Mass... 125 301.998| 1,641 3,886 154) 143,828 54,032 
Sun, Canddainac ae 178 201,082 488 456,274 15,249 1,191 
Travelers, Conn.... 141 852,272 664 1,889,441 56,719 22,688 
Union Central, Ohio 128 205.250 785 1,568,451 1,000 
Union Mutual, Me.. 78 158 502 425 606,507 19,272 7,167 
United States, N. Y. 7 179,000 527 1,164,186 35.439 83,600 
Washington, N.Y.. 57 169,709 313 664,718 21,624 16,090 
Totals] 904 emesis 183 660| $41,660,747 | 655,776) $204,643, 916|$7,739 405| $3,127,282 
Grand Totals, 1904..| 12,050] $22,056.815} 85,003) $138,430,754| $7,336,873) $3.088,051 
Be 1908..| 11,877) 19,117,884] 56,848} 126,965,533) 5,921,075] 2,473,065 
‘s 1902..| 10,953) 21,666,128] 51,512} 121,576,991) 5,607,817) 1,533,672 
tf 1901..| 11.757) 21,061,223] 45,542) 113,311,132) 5,060,139} 1,831,778 
= 1900..| 8,694) 18,638,176] 38,962} 102,575.240) 4,584,055) 1,256,068 
oe 1899..| 8.520) 18 894,806} 85.476) 95.246,975] 4,175.729] 1,667,308 
. 1898..| 6,760) 14,184 063] 30,622} 87.249,006) 3.853 332) 1,580,025 
7 1897..| 5,408) 12,292.582] 28,273] 83,809,574) 3,547 953) 1,503,848 
M3 1896..| 4,617)  11,173.656) 25.668} 78,701,852) 2,591 991) 1 383,398 
£. 1895..| 4,465) 11,772 303) 19.976) 76,336,383) 2,426,047) 1,635,402 
e 1894.. 4,439| 12,568 790] 28.754) 74,005,952) 2,531 944) 1,072,681 
oa 1893..| 4,391) 13.675 528] 20.256] 69,515,603) 2,179,938) 1,171,272 
i 1892.. 4,232) 15.431,187| 19 864) 63,587,912) 2.140.381] 1,479,445 
af 1891.. 3,482 9,971,141) 23,749) 57.840.191| 1,877,754! 1,015,531 
Lt. 1890.. 8,396 8,219,041| 22,411) 54,066,689) 2,407,836) 1.451.989 
vs 1889..| 2,879 7,079,702| 21,864) 50,120,881) 2,105,951] 1,191,060 
“ 1888..| 1,843 6 627,358] 15,500) 46,391 332) 1,873,315) 948,432 
Se 1887... 1,667 5,741,763| 16.108) 44,957,953) 1,697,856) 971.337 
“ 1886..| 1'436|  5,385,046| 14,711] 43.746 806| 1.470.605] 873,982 
es 1885..| 1,335 4,567,303] 15.780) 41,187.847| 1,242,814) 957,983 
“ 1884,.| 1,388 4.037 395| 14,689) 40,621,284) 1,200,541] 797,033 
“ 1883,.| 1,486 4,147,117] 13,777| 38,428,366] 1,097,819} 779,969 
“ 1882,,| 1,837 4,360,396] 13,883) 88,240,155] 1,122,010) 780, 








Industrial business in 1904, not included in the above, was as follows: 
Baltimore Life, policies issued, number, 22,033; amount, $2,109,753. John. 
Hancock, policies issued, number, 9,812; amount, $1,598,163. Metropolitan, 
policies issued, number, 53,450; amount, $7,406,565. Prudential, policies 
issued, number, 87,809; amount, $4,382,579. Mutual Life of Maryland, policies 
issued, number, 18 552; amount, $2,016 918. Immediate Benefit of Baltimore, 
policies issued, number, 13,389; amount, $1,233,420. Eureka, Baltimore, poli- 
cies issued, number,16,726, amount, $856,634. 

* Including receipts or losses from industrial business. 

Weare indebted to the Baltimore Underwriter fr the returns of 1904. 


Fire Insurance Business in Rhode Island in 1904. 
(From a Preliminary Report by the Insurance Commissioner.) 





Risks Premiums | Losses 
COMPANIES. Written. | Received. Paid. 
Companies of Rhode Island. 
Equitable Fireand Marine, Providence $3,125,322 $29,702 $18,426 
New England Lloyds, Providence..... 1,509,335 7,425 4,998 
Prov:dence Washington, Providence.. 8,068,844 72,192 34,648 
POtAIS ss ceccbulctahseaccneasanwasea est! | (bls, O06,001 $109,319 $58,072 
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1905.” § 248 
Risks Premiums Losses Risks 5 
ROMEA RIES Written. | Received. | Paid. COMPANIES. Written) eee ee eae 
Compantes of Other States. ae ape a 
i iverpool........ aie sates isis 3D O52 30% 65% 
Fitna, Hartford..........sccces eeveees | $7,798,086 $50,837 ent ecee eee ee 1.676 520 21713 18.810 
Agricultural, Watertown.....s.esseeee 1,255,400 10,232 61087 IP Svean Gothen burg. ce ssmas sce ccess nes 278,503 3,618 7,398 
PRIOR GY snc ssiescccsessast snderes 318,793 4,301 HEM I SRS ORTON aA cS eae re 1,079,079 6,024 9,713 
MRIBTICAN; BOBLON.: 06.0 ...cccescessceees 510,044 3,912 OSS lurentacs Ctenoniol che. tccc..c.,. 1,930 965 11,883 5 940 
American, Newark.........ssssseeesees 2,059,347 23,328 15,490 y ——_— - ——_ _|—__ - —__ |—_—_ -——_- 
American Fire, Philadeiphia...... Breteicis 959,431 11,878 11,164 Totals...... a SL Lg $38,087,120 $323,869 $298,754 
American Central, St. Louis........... 733,315 9,727 7.761 ——— =e) SS 
Assurance Co. of America, New York. 280,124 2,029 5,499 Grand Totals, 1904......ssceeceeeres $141,392, 558 $1,303,593, $1,076,464 
Boston, Boston.,..... Sen Ba a etiated ee ree 
British’ American, New Yor aeatevelt 1,453 37 MPARISON WITH BUSINESS OF 
Buffalo Commercial, Buffalo........... 249,850 2,869 8,981 xo PREVIOUS YEARS. 
Buffalo German, ea eae 1,148,077 10,007 10,422 
Caledonian American, New York...... 55,900 668 $143,067 ,684 $1,375 676 $448,800 
Camden, Camden..... eeuineivwie ales Ey tele 605,331 7,338 138,211,940 1,251 848 401,122 
Capita! Fire, Concord.. Spo sitice anlar 264,277 2,971 131.774, 623 1,100.988 534,115 
SePEIROTIS, IC. WsOUlS.. cncc ees cccese Gees 1,041,191) 8,429 144,296,656 1,135,653 831,548 
Commerce, Albany.........esser0s caees 350,959 4,009 127,028,035 1,078,943 559,080 
Commercial Union Fire, New York. 126.312 1,516) 119,160.77 1,027,826 481,263 
Concordia Fire, Milwaukee........++- 235,84. 2,851 117.490,314 1,067,618 365.706 
Connecticut Fire, Hartford.........+. 1,612,400 19,671 112,052,101 956 920) 556,959 
Continental, New York..........sseeee 2,864,074 35,316 97,554,506 968.178 257,474 
Delaware, Philadelphia. Bip. 900: 0,5/6\p\.0 0) 0p 529,528 6,553 90,434,532 940 054 493,909 
Dutchess, Poughkeepsie...........068 517,699 4,371 91,295,913 913 842 750,670 
MIME TS, VOLK, PAs. cscs scctiescces veos' 212,458 2,142 93 346,675 892,543 502.187 
Federal, Jersey Sli Wuseiscel stinsc cc wees? 490,132 8,520 $1,825,443 844 259 591,304 
Fire Association, Philadelphia..... ‘ire 1,932,403 19,537 695,587,859 4,242,125 3,530,867 
Firemen’s, Newark Seencleete sige eaters 926,161 §,989 
etree cee ban Erancisco- sees 1,926,142 18,505 
ranklin Fire, Philadelphia.. ..,. 426 988 5,002 8,581 i iums received in the twenty-five 
German, Freeport, Ill...........scc00e: 928.370 9,798 6,464 The percentage of losses paid to Fn te : ie y ay 
German Fire, Indianapolis. Sselnbs.st vale s 47,000 240 ahnoke years embraced in the above table is 51.1. The percentage in was 82.6. 
German Alliance, led ee ees teens alae 13,795 16,332 Mill mutual fire insurance companies wrote $ 78,530,589 in Rhode Is:iand 
German-American, New York..... 322,793 43,527 32,433 | ; 2 i 751.2412: pai 9. 
Germania Fire, New York............. 959,650. 11.611 6781 | 121904; received, $1,751,242; paid, $168,68 
Glens Falls, Glens Falls.. 3 448.315 4,282 1.706 
Globe and Rutgers Fire, New York. 297 80x 3,318 11,960 , z 2 F 
Granite State Fire, Portsmouth...... 556,721 5,932 6,674 Fire Insurance Business in New Hampshire in 1904, 
Hanover Fire, New York.,.......... chs 2,258, 28: 16,542 13,740 weet i eyo) 
Hartford Fire, Hartford............ ace 5,062,59c 41,097 51,486 (Compiled from a Preliminary Report by the Insurance Commissioner.) 
POI. NOW VOTE. ..0.crccsscccee 4,688,766 41,562 85.512 
Home Fire ale pas San Fr ancise 560,547 5,973 3,962 Risks Promives Ticdten 
Indemnit ire, New York... ..c.occcsc. 92,452 1,279 35 1 L s 
iimirance Co. of No. America, P i a. 5,281,810) 62,015 27 812 COMPA SIES. Written. | Received. Paid. 
Mechanics Fire, Philadelphia.......... 315.763 3,457) 2,512 
Mercantile Fireand Marine, Boston.. |- 349,556 4,156 2,275 
Milwaukee Mechanics, Milwaukee.. 338,535 4,703 2,825 Cash Mutuals of New Hampshtre. 
National Fire, Hartford............. Se 3,736,431 25,669 18,067 
National Union, Pittsburgh....... HA 826,233 10,278 Ia CONC. CONCOG soreccrernviceetecacss es $1,290,601 $20,806 $9,887 
New Hampshire Fire, Manchester.. 2,425,198) 19 217 15,884 | Manufact’rs and Merchants, Concord. 2,088,051 35,691 17,624 
New York Fire, New York............- 612,237 2.97 6,058 —. — -—_—__ | —______ 
Niagara Fire, New York......... tenes 2,133,921 | 19,477 16,625 DOtR esis states int ten amewsiacetal ace se: $3,378,652 $56,497 $27,512 
Northern, New York.......... ae 489,097 5,699 2,710 : 
North British and Mercantile, N. oP 442 381 2,194 190 Stock Compantes of New Hampshire. 
North River, New York,....... Sipe. 900,192) 11,068 7,369 
Northwestern National, Milwaukee... 290,020 2,439 539 | Capital, Concord...... preiete mnpiehinia.elate(e fs: $4 226, 20 $63,973 27,811 
MISPERERUTIATELOTO so ccyesccsereveces a 681,778 4,290 5,043 |] Fire Underwriters Manchester........ 643,553 9,636 5,101 
PHORM. NCW VOLDK cds vecsscccosoes 99,687 1,451 6,281 } Granite State Fire, Portsmouth........ 14,544,413 180.033 70.850 
Pennsylvania Fire, Philadelphia..... 1,365,295 | 18.738 16,091 | New Hampshire Fire, Manchester.... 15,951,996 222,130 $6,163 
Phenix, Brooklyn....... parereieteiaisis sipfets 2,247,742 19 211 18.183 i Portsmouth, Portsmouth,, ......00. 0.05 844,792 10 224 5,164 
Phenix, EI MTASOTO yen sic alesc pe sixie'e0s vee 2,891 (23) 26.065 20,551 | State Dwelling House, Concord...... 209,950 2,036 740 
Queen, New York....... hey aaa api 1,522,611) 11,529 10,297 —_ -—_ |——__- —_——- 
Re-iance, Philadelphia............. bis 560,624 5,003) 3,382 Total, ae stiestebsn is sents sialeiem neestersie ...| $36,421,924 $488,031 $205,830 
Rochester German, Rochester........ 869,821 11 224 8,373 
Security, New Haven.........-ssecees 860,815 7,057 3 926 Stoch Companies of Other States. 
Spring eld F. and M., Springfield.. 1,653 714 19,204 12,231 
Spring Garden, Philadelphia teats spalle 308,611 4,189 ‘062 | AStna, Hartford........06. wesees Feet a $5,355 814 $80, 375 $31,159 
Pr OATS UOUIGVING. ..ccccseeces SSuaS 113,597 1,871 Apcing Agricultural, W.AtGTIO WD 5 ccctacs bees 244,500 3,760 1,056 
St. Paul Fire and Marine, st. Paul.. 470,500 4 663 7,145 American Central, St. Louis........... 895,271 14.633 12,076 
Teutonia, New Orleans..... ....0.00.- 517.898 4.809 2,899 | American, MTS ae ECT ee > RRO: 852 850 12,254 2,723 
Pa AGCrs,.CHICALO. oo. occccese oe neal 889,452 10,661 11,245 | American, Newark..........000.0 aiek nee 434,624 5,486 3,415 
Union, Philadelphia. Reulsaaic® e-ainiwieeiere 653.466} 5,173 2.867 | Assurance Co. of America, N. Y....... 184,94( 2.416 1,685 
United Firem-n’s, Philadel: hia.. amnion 492,386 6,419 S2DS a1 eBOSLON, BOSON sac «ccscrvess isthedes st65.a.¢ 1,024,888 19,896 7,798 
United States Fire, New York........ 689,060 6 360 4675 | British American, New York.......... « 36,916 568 27 
Westchester Fire, New Y: rk.......... 827,617 12.779 11.919 | Commercial Union, New York........ 87,800 836 219 
RVGELETM PILLSDUTED, ...c0ccsavin ecco cies 284,686 2 460 3930 | Connecticut Fire, Partford......... meee 61 5,600 9,970 1,642 
Williamsburgh City Fire, New York.. 821,174 10,026 6,699 | Continental, New York................. 2,544,110 45,239 15,675 
aha = ed eee Delaware, Philadelphia............... 250,2*6 4,833 790 
BLOCH Biraeauin cists enis(sie a\sineinig v4.00 bsisivieie . $90,606,688 $870,405 719,638 | Equitable Fire & Marine, Providence. 207,795 2,868 7 
| Federal, Jersey City..........ssesseeeee 95,049 1,456 548 
Foretgn Companies. Fire Association, Philadelphia axes Aas: 1,400,324 24,454 10,133 
Fireman’s Fund, San Francisco....... 1,580,384 19,325 7,585 
Aachen and Munich, Raegerare© $311,231 $4,238 $4,980 | Firemen’s, Hewacks <Soce: Sitios: 769,502 10,670 6,094 
PPADS MIOMEOM «neces sec tieaere hes slo eee 557 69% 5 142 4,341 | Franklin Fire, Philadelphia Ap Ae ey 203,467 3,195 851 
British America, Toronto.. agieawieinsle ers 553,009 6,609 5,585 | German Alliance, New York..... weaee 100,222 1,558 411 
Caledonian, Edinburgh............45 448.659 6 922 6.138 | German-American, New York........ 2,059,587 24,708 12,791 
Commercial Union, London Peeters Rae is 1,544,080 11,769 17.758 | Germania Fire, New York....... aimee 422,330 5,528) 647 
Hamburg-Bremen, Hamburg......... 1 560,965 17 178 20013 | Glens Falls, Glens Falls...........06+- 253,472 3,429 1,220 
Law Union and Crown, TOndone es... 344,512 1.8&0 1,486 Hanover Fire, New York........2+ oes: 791,744 10,606 4,471 
Liverpooland London and Globe, Liv. 4,934,211 53,195 42,770 | Hartford Fire. Hartford.......... Sis sce 2 947,946 86,569 13,610 
London and Lancashire, Liverpool.. 1,702 695 12.848 6,351 FIGMOR NG WHY OTK rgecccisasiccsssesscebies 5,515,041 51,959 52,529 
London Assurance Corp., London..... 544,555 721 513 | Home Fire and Marine, San Francisco 243.555 8,468 935 
INMLIONAL DUDTD icc. cs ccas ccs anyecescnee 598,3: 2 8 321 7,546 Indemnity Fire, New York NARY Sacre ee 62,790 1,116 v4 
North British and Mercantile, London 2,975,992 21,171 17,416 | Insurance Company of North America 5,595,250 95,182 88,864 
Northern, London.............- epee 1,988,922 12,895 17.252 | Mercantile Fire and Marine, Boston.. 635,911 10,178 7,210 
Norwich Union, Norwich..........+. 1,658,210 14,145 11,995 | National Fire, Hartford...... ALG 8,124,925 31,438 8.405 
PATIOS, DOUG s se scusiacciaccne ces sees 352,22 3,962 8,695 | Niagara Fire, New York....... aan aetsiens 1,683,013 31 767 8,763 
Phoenix, London.......0. eicteielpiate 722.702 8,350 11,784 | Orient, Hartford........ Meine beans ae §37,788 12,434 12,592 
Prussian National, Stettin........+.. 903,352 7,995 Pp 6.040).)) Pelican, New Vor Kis sccjeccessreisiesises bes 40,7C0 675 33 
Royal, Liverpool........... anise eels esle y 4,482 752 87.188 24,349 Pennsylvania Fire, Philadelphia Pasletis 675,701 12,264 2,353 
Royal Exchange, London............. 2,033,232 13,973 13.0060 | SPHEni xs NOW eWOFK is cn wsicsindtce arte ses. 1.444.260 20,159 6,568 
Scottish Union and Nat., Edinburgh: 3,424 364 15 812 22.264 Phoenix, FRAT ELO UC atrareiaganiele sissies sin sine iais 2 614,882 27,950 9 769 
Skandia, Stockholin <i.\cdccsmressls esas 1,244,597 8,495 2554 | Providence-Washington, Providence... 2,013,475 13,778 3 823 
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Risks Premiums | * Losses 
COMPANIES. Written. Received. Paid. 
Queen, New York.........00esseseeseess $991,075 $16,657 $4,186 
Security, New Haven 278,210 4,115 415 
Springfield F. and M., Springfield..... 2,207,832 27,412 11,662 
‘Traders, ChicagOvruneseste cee teniers crt 623,497 11,286 8,092 
United Firemen’s, Philadelphia....... 519,232 8.173 878 
United States Fire, New York......... 334,399 4,884 679 
Victoria Fire, New. Yorki. seedsussvoere 89,247 849 41 
Westchester Fire, New York.......... 647,419 10,961 4,486 
Williamsburgh City Fire, New York.. 8v5 480 12,174 5,87 
Total Snennecieee ‘Raatosineace ivetee || ee Aes L17 $753,896 $319,961 
Mutual Compantes of Oher States. 
Hitchburge, Hitch burg acsssesosveds ase $1,020,000 $13,718 $4,970 
Merchants and Farmers, Worcester... 570,947 7,770 2,660 
Merrimac, Lowell.......... Grtircach itr 494,671 7,256 2,994 
Providence, Providence..... 479,671 6,098 8.153 
moey, QUINCY eons ecetatensens a 847,535 5,482 2,752 
raders and Mechanics, Low ellcsesec 837,960 12,305 6,083 
MT otalsi.cthictes « cmetelvecrsierateeteioninte Bonne ic $3,750,804 $52,629 $22,612 
Foreign Companies. 
Aachen and Munich, Aix-la-Chapelle., $287,847 $4,731 $1,335 
Atlas London rcacsticsecucsecdeseen ment 301,592 5-290] ee eros shell 
British America, Toronto........ adords 439,859 8,107 771 
Caledonian, Edinburgb......cccsccsees 639,002 10,259 6 568 
Commercial Union, London............ 1,189,722 17,533 8,868 
Hamburg-Bremen, Hamburg.......... 369,018 6,141 3,080 
Law Union and Crown, London....... 99,811) 1,137 109 
Liverpool and London and Globe, Liv. 3,293,452 32,638 7,049 
London Assurance Corporation........ 405,033 6,430 1,669 
London and Lancashire, Liverpool.... 1.616,602) 24 192 14,172 
Moscow Fire, MosScow......sesescececes 188,983) 1,905 601 
Munich Reinsurance, MriniGh teen scan 2,027,115} 29,930 14,669 
National, Diblin 2 iunsicesctis sine claret + 407,610 7.960 3,815 
North British and Mercantile........... 1,636 640) 17,620 4,721 
Northern Londoniinsanccece neste 909,530) 13 181 6 373 
Norwich Union, Norwich.............. 835,089} 12,722 5,080 
Palatine; Vondonw. wesccsscecceucers ane 321,279 3 839 439 
Phoenix london wecsmmesctec maces 582,296 9 633 4,154 
Rossiayist: Petersburg. accnavaecutesms ene - 64,398) 817 9 
Royal Exchange, London............+: 580,529) 7 549 7,252 
RoVal, Liverpoole...se., dan aene enews 2,891,433) 42,711 25,255 
Salamandra, St, Petersburg............ 326,870 4,666 1,363 
Scottish Union and National, Edin.... re 9,668 2,854 
SkandiayStockholmiy..).<ascsseehetens 436,719) 5,029 3,957 
State Fire, Liverpool....... Speisnobaabes 64,404) 681 23 
Sunt London.s) essvadeceisen aenen aus 4°7,640 10,120 2,085 
Vnion, London... <cce ween 512,279 5.587 16 
Western, Toronto...----+sscreessececee, 1,940,781 19,523 4,902 
Totals etc sacscevese SavGnedee veceeeees| $23,458,603) $319,540 $131,146 
Grand Totalsseesecsceecesetansne yeee.| $12,451,100; $1,670,593 $730,760 
COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 
LTE SARIS Se RRCArEN ern icone AGO cic $116,764,732| $1 633,907) $1,062 027 
1902 115,041,146 1,653,890 882,062 
108,148,545 1 396,654 813,597 
94,305,608 1,177,072 746,360 
89,822,232 1,190,345 645,948 
81 202,253 1,043,401 551,187 
80,240,576 1,069 679 487.667 
112,052,011 956,920 556,059 
97,554,506 968,178 257,474 
90 434 532 940,054 493,909 
91,295,913 913,842 750,670 
93,346,675 892,543 502, 187 
91,825,443 844,259 591,304 
695,587,859 7,242,125 3,530,867 

















The percentage of losses paid to premiums received in the twenty-five 


years embraced in the above table is 53. 


0. The percentage in 1904 was 43.7. 





Fire Insura’ce Business in Wisconsin in 1904. 
Compiled from the Preliminary Statement of the Insurance Commiitsstoner.) 

















Risks Premiums Losses 
COMPANIES. Written. | Received. Paid. 

Stock Companies of Wisconsin. 
Concordia Fire, Milwaukee............. $9,689,143 $121,270 $23,253 
Germantown, S. Germantown.....,... 1,391,250 21,384 9957 
Milwaukee Fire, Milwaukee........... 4,024,910 57,681 16.412 
Milwaukee Mechanics, Milwaukee . 13,450 434 181,131 61,316 
Northwestern National, Milwaukee.. 14,076.810 146,763 39,463 
United American Fire, Milwaukee,, rican 2,245,885 28,656 6,481 

DOtale secccacscncics chiseeteeieeaae $44,878,432 $556,888 $151,883 











ST 


COMPANIES. 


Mutual Companies of Wisconsin. 


Herman Farmers, Herman............. 


Stock Companies of Other States. 


Etna, Hartford..... ace ele einiatelaaiere ireieiats Sia 
Agricultural, Watertown.......... aes 
Allemannia Fire, Pittsburgh........... 
American Central, St. Louis..... mace ries 
American Fire, Philadelphia.......... 
American, Boston..... aiereisieiehalel eminiows alee 
American, Newark...... 
Anchor, Cincinnati..... AGA 
Assurance Co. of America, New York. 
Atlanta-Birmingham, Atlanta . 
Boston; Bostoniseccescncescseniseste<ee Bae 
British American, New York.......... 
Buffalo Commercial, Buffalo........... 
Buffalo German, Buffalo,.............. 
Camden’ Fire; Camdeénivsc...ccascnncees 
Capital Fire, ‘Concorde cscscs scence 
Citizens; StjilLouiso oscscucs see Riaieaialerere 
Colonial, New: York v7.0. scene tee sees 
Commerce, Alban yes sta ccceesects 
Commercial Union Fire, New York. 
Commonwealth, New York...... Meets 
Connecticut Fire, Hartford:.... Sear alae 
Consolidated, Albert Lea, Minn........ 
Continental, New York............. net 
Delaware, Philadelphia arate’ giotersiainielaiataiaiele 
Detroit Fire and Marine, Detroit.. 
Dubuque Fire and Marine, Dubuque. 
Dutchess, Poughkeepsie........ .. 


tee eeeseseee 


Eastern, Atlantic City............ sanitele 
Equitable Fire and Marine, PtOVe. 

Farmers and Merchants, Lincoln...... 
Federal, Jersey City: seccncs seco Har 
Fire anueiakicgs Philadelpiia: at ee 


Fire Ins. Co. of Co. of Biten ee ay 
Fireman’s Fund, San Bee eos AN 


Firemen’s, Newark....ccceceese ard RR 
Franklin Fire, Philadelphia. Cesena der 
German ATan ess New York...... eee ee 





g 
Girard Fire aaa Marine, Philadelphia. 
Glens Falls, Glens Falls............ ears 
Globe and Rutgers, New York........ 
Hanover Fire, New York.. 
Hartford Fire, Hartford............. Bere 
Home F. and M., San Francisco...... ae 
Home, NewiYorks jcc perenne Eas 
Indemnity Fire, New York. ....... we 
Indianapolis Fire, Indianapolis.. oa bere 
Insurance Co. of North America.. 
In. Co. of State of Illinois, Rockford... 
Liverpool and Lon. and Globe, N Y.. 
Lumbermen’s, Philadelphia..... messes 
Mechanics, Philadelphia..... Welaieleeins Bet 
Mercantile Fire and Marine, Bostox. 
Metropolitan Fire, Chicago.........3. 
Michigan Fire and Marine, Detroit.. 
Nassau Fire, Brooklyn. 
National, Allegheny.. 
National Fire, Hartford. BOAT CT OBAGE Bias 


eee ey 


Pelican, Now York ....70sseee ne tiee ne 
Pennsylvania Fire, Philadelphia SNe oo 
Phenix, New York.. 
Phoenix, Hartfordc, coe 
Pittsburgh Fire, Pittsburgh. 
Providence- Washington, Providence.. 
Queen, New York 





Reliance, Philadelphia, - 
Rochester German, Rochester........ 
St. Paul Fire and Marine, St. Paul.. 


Security; Baltimore-ceus. acne: . 
Security, New Haven... sce occu. 
opring Garden, Philadelphia a sfeloatate aie 
Springfield F.and M., Springfield..... 
star Hire, Izouisville..q ee een aie icas yao 
Teutonia, New Orleans .....- owayess os 


Traders, Chicago.. 
Union, Philadelphia. eeiet 
United Firemen’s Philadelphia... vakres 








Risks 
Written. 


$3,042,963 


$9,584,132 
2,287,200 
678,751 
8,751,016 
3,192,984 
633,511 

9 204,610 
344,140 
1,062,784 
545,064 
1,749,649 
974 467 
483,210 
1,557,536 
1,519,497 
1,536,330 
2,537,164 
830,117 
561,010 
758,205 
1,411,425 
5,014,474 
1,009,392 
6,899 161 
1,517,520 
2,195,890 
2,006,706 
391,942 
147,067 
2,571,753 
889,926 
1,333,000 
7,287,485 
1,175,861 
4,464,893 
5,241,982 
882, 227 
2,744,359 
7,978,400 
2,385,941 
1,802 072 
199,644 
9,342,401 
5,369,701 
2,040,059 
993,403 
2,549,959 
1,527,445 
5,342,574 
18,825, 469 
1,894,891 
16,667,235 
865 225 
986,943 
10,845,062 
3,270,463 
729,858 
953,712 
1,269,237 
511,751 
263 869 
1,359,449 
763,705 
732,669 
9,472,379 
2,434,186 
580,825 
4,562 523 
1,114,019 
4,238,586 
475,528 
1,192,957 
1,085,683 
486.708 
70.095 
38,180,688 
372.633 
4,054 270 
19,542,879 
11,126,266 
397,044 
3,703,334 
5 615,192 
1,536,687 
2,771,443 
7,982, 762 
639,471 
6,127,036 
2,334,292 
7,724,383 
175,100 
925,250 
3,323,576 
1,012,531 
1,319,647 





Maererce 


Premiums 
Received. 


$25,513 


$100, 510 
ri 
12,90s 
75.512 
50,404 
14.250 








Losses 
Paid. 


$14,245 


$18,807 
15,305 


44. 977 
"4,997 
20,709 
8,298 
6,621 
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1905. 
= Risks Premium Losses 
COMPANIES. Written. | Received. Paid. 
United States Fire, New York......... $1,041,633 $15,398 $3,088 
Westchester Fire, New York.......... 4,608,510 72,240 28,170 
Williamsburgh City Fire, New York.. 2,334,323 88,305 9.685 
PRGERIS ties cect cess esiileakeescsesceseel 307,010,015 $5,132,669 $1,758,350 

Mutual Companies of Other States. 
Cent. Manufact’rs Mut.. Van Wert, O $597,708 $12,663 $3,321 
PAMeeLS PIT, VOTK.. cca cceesccacccesss 1,168,693 20,481 6,754 
Lumber Mutual Fire, Boston .......... 170,650 4.299 894 
Merchants Mutual, Redfield, S. Dak... 805,125 4,574 1,515 
Michigan Mutual, Lansing, Mich....... 1,093,428 23,433 2,429 
Millers’ Mutual Fire, Alton, Ill........ 41,500 4,506 ABA ae 
Millers National, Chicago...... ostaate ace 1,285,833 45,681 13,455 
MEERLLOLAIS pecccnsscevces Dain cle wie ste scced $4,762,937 $115,637 $28,368 

Foretgn Companies. 

Aachen and Munich, Aix-la-Chapelle. $2,041,330 $40,762 $13,507 
MME GOD, .osidecenicciss cocvecssnes. 2,520,548 42,681 9,013 
British America, Toronto,,............ 4,023,020 71,224 87,584 
Caledonian, Edinburgh..... Sea chan was 860,758 14.681 4,935 
Commercial Union, London........... 12,642,890 155,523 84 140 
Hamburg-Bremen, Hamburg......... 2,696,060 55,786 22,969 
Law Union and Crown, London....... 471 798 10,654 2,343 
Liverpooland Londonand Globe, Liy. 9,886,710 171 252 52,282 
London Assurance Corporation........ 3,753,701 55,895 20,056 
London and Lancashire, Liverp pol.... 4,778,340 80,980 83,043 
PRETIODAI DOU DIIM cise csc cccescececsccces 1,019,726 22,985 12,278 
North British and Mercantile.......... 6,749,161 124,498 45,273 
MIPEMOETIGONGON. ccscescsccccovesescs 5,826,399 90,522 80,887 
Norwich Union, Norwich.............. 3,820 820 74,677 31,208 
PPAIALING, LONGO... cceccccsseccecsces 2,907,900 51,948 11,773 
hosnix, London .....+.0..00 Sita atte isle 8,272,789 72,957 83,399 
Prussian National, Stettin......... ... 3,424,244 55,428 12.830 
Royal Exchange, London.............. 2,761,341 41,071 9,774 
PEVRRMUAVEL DOO cca cas ccnccscsscevenses 10,032 .132 181,388 62,714 
Scottish Union and Nat., Edinburgh... 2,831,839 55 247 14,211 
PRR CM EVEL DOO! joc. scc csaccccccsecces 277,685 6,750 2.830 
Sun, London....... 4,788,694 63,516 15,059 
Svea, Gothenburg 1,208,951 28,604 14.904 
POMETE EP IOTIOOT conse ciciveinc cscece cesses 1,696,162 88,451 8,106 
BMPRECEM SL OLODEOS...esccessiscccececs 10 448,736 133,500 48,529 

SIR EEI Cs Ge tiaare eis icik'o.e aitiera;sie. ove o's sees} $104,741,685 $1,741,026 $627,647 

BPI EOLA aceaisk vice cecacccecscceces $164,939,532 $7,571,674 $2,580,491 

COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 

RE ciivislsc'ec¥o Sv cecse'saes wotsieiale in seeeees| $436,869,338 $7,844,656 $3,379,454 
STL wlereiea teenie acscev seca. Bre Paihia ioe laveiats 897,008,059 5,884,544 2,223,773 
eM RMR alls) g cin sieie vivit'o.c. <4 s%<s 0 oeiba eo 60 383.682,262 5 241,571 2,884,153 
RMI ST, at sieves sfainiefeidiaic ciciov wees eceee. ioe 881,888,615 5,049, 132 2,633,244 
MERE Tetatverticpsiaie lg nsiaiv Cie:0 slvigia acess 'e: cre ae 344,924,622 4,500,713 2,289,624 
BERS Ge cie.s's'e six BME icclsianaies sisineis nev isecss 815,255,053 4,303,621 1.869,538 
DMMP E en hese te estccas ssc csecccvvesces 292,895,316 4,218,525 1,600,554 
COND san cent—n ABC ae eee =e 271,402,055 4,255,283 1,833,119 
LUE) eo eR GAS 3s oe 276,592 518 4,438,985 2,995 474 
UNE oc tO Re ae Siocnae 260 086,892 4,323,644 2,823,431 
TBO B vies ose Sratatale einielfnaiwisinie ely) ereia:2.p/0ieiee eave 285,731,873 4,429 768 3,124,277 
CE ei elaitie'a\s'a.n.s's00 So et Rag COSA nee 79 587,965 4,140,420 8,333,970 
1) oo aeons AEs eee 250,419,47¢ 8,514,517 1,617,358 
DGD (ii GE Ea os ae 2,000,873,86% 27,501,600 16.361,296 








The percentage of losses paid to premiums received in the twenty-five 
years embraced in the above table is 52.5. The percentage in 1904 was 34.0. 














(Continued from page 241.) 
and as such constitute one of the best and most remunerative 
assets of the company. 

The bonds owned by the company, amounting to nearly $71,- 
000,000, consist of gilt edged Government, municipal and steam 
railway bonds, and among the last named is found none which 
is a second mortgage bond or a bond issued upon the deposit of 
the stock of railroads as security. The company does not invest 
its funds in street railway, electric light or industrial corporation 
bonds. The market value of its securities is readily ascertaina- 
ble, and if necessary could be readily converted into cash. It has 
taken every precaution to safeguard these bonds by having them 
registered in the name of the company whenever such course was 
possible, and whenever the terms of the bond did not admit of 
such a procedure a rubber stamp has been placed upon the secur- 
ity to prevent its negotiation by unauthorized persons. I particu- 
larly desire to direct your attention to the fact that there is not 
one cent of the funds of the Northwestern Mutual Life insurance 
company invested in the stock of any corporation. It is not in- 
terested in the success or failure of any subsidiary or auxiliary 
institutions. There is no past due interest on any of the bonds 
owned by this company. 

LIABILITIES. 

The company is a mutual organization in the strictest and best 

sense. It issues annual diyidends and semi-tontine policies. All 








the policyholders of the same class, whether they hold annual 
dividend contracts or semi-tontine contracts, receive the same 
dividend each year, i. e., two policyholders aged thirty-five hold- 
ing twenty payment life policies, one upon the annual dividend 
basis and the other upon the deferred dividend basis, will receive 
each year exactly the same dividend apportionment. In the latter 
case, however, the unpaid dividends are accumulated at interest 
and constitute the tontine fund. The company does not, however, 
compel the policyholder at the time that a policy is issued to him 
to make a selection of the manner in which the dividends are to 
be paid. At the end of the second year (when the first dividend 
is apportioned) the policyholder receives notice of the amount 
of such dividend and is requested to indicate the manner in which 
he wishes it applied, i. e., as a cash payment upon his next premi- 
um, as a reversionary addition or as the beginning of his semi- 
tontine accumulation. This, you will perceive, removes the pol- 
icyholder from any influence of the agent who might desire, for 
various reasons, to write semi-tontine contracts instead of annual 
dividend ones. The result of this method is obvious. In 1903 of 
all the policyholders (whose contracts were, of course, issued 
in 1901) only 768 took the semi-tontine option. In 1904 only 579 
took anything but the annual dividend method of settlement. It 
has become a serious question in my mind whether these results 
do not indicate that the semi-tontine classes are becoming too 
small to justify the continuance of this method of distribution. 
From the foregoing remarks it will be apparent to you that the 
company apportions each year to each policyholder his share of 
the surplus according to the rules and methods of the company. 
At any point in the history of a semi-tontine contract the com- 
pany can tell exactly how much surplus is standing to its credit. 
Its principles of distribution are, in my opinion, conservative and 
equitable. 

The surplus funds of this company are nearly $600,000 more 
than it claims, the principal items of difference, as found by me, 
being the excess value of real estate over its book value and the 
accrued interest on its deposit in bank, for which no claim has 
been taken in the statement. 

CONCLUSION. 

This is a company operated by the policyholders and for the 
best interests of the policyholders. Its business is procured under 
the supervision of the officers of the agency department at a low 
cost and at a rate which does not involve a sacrifice of the funds 
of old policyholders for the purpose of putting new ones upon the 
books. The members of the agency force in the field seem to 
co-operate with the home office management in placing upon the 
books a most desirable class of risks. The medical department is 
capably and efficiently officered, as results show, for the mortality 
experience of this company has been very favorable. The losses 
experienced have been less than 70 per cent. of the tabular or 
expected loss for a number of years. The medical director is 
given absolute and untrammeled control of his department, and 
is subjected to no interference upon the part of other officers. 
The legal, actuarial and executive departments have efficient 
heads, who jealously guard the interests of the policyholders. 

Although an examination of this kind naturally was an inter- 
ference to the routine work of the office, the officers and em- 
ployees gave me every assistance within their power and com- 
plied cheerfully with my requests. Every suggestion for any im- 
provement in the company’s methods and system was promptly 
accepted and put into execution. The amount of detail involved 
in the care of the company’s business may be judged from the 
fact that it had in force on December 31, 1904, 299,730 policies, in- 


Sa, Employers’ Liability 
Assurance Corporation 


(LIMITED), 


CF LONDON, ENGLAND, 





Total Available Resources, $6,816,020.00 





$1,971,756.98 deposited in the United States for the 
benefit of United States Policyholders. 
SAMUEL APPLETON, U. S. Manager and At! orney, 
71 Kilby Street, Boston, Mass. 
EDMUND DWIGHT, Resident Manager fer New York State, 
76 William Street, New York. 
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THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 





‘“SAFE AS A NATIONAL BANK NOTE.” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CHARLES A. SuDLOw, President. F. P. Davenport, Secretary 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA, 
H. E. Roserts, Second Vice-President. 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


Caledonian Ins. Co., 


FOUNDED 1865. of Scotland 
‘‘The Oldest Scottish Insurance Office. ’’ 
United States Head Office 50 and 52 Pine Street. 
New York City. 





STATEMENT JANUARY 1, 


1904. 
Assets 3 ...43 0.0 sts akeauhons soneer es eekaaee tee ote 
Liabilities... 5s .-civctcem oman ae fae eaten a ee ee he Set a a 
Net Surplus in the United States............ $741,631 .43 


CHARLES H. POST, U.S. Mgr. N. A. MCNEIL, Ass’t U. S. Mer. 
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Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire InsurANCE OnLy, Losses Par, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A.D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, JR., Sec. 


THE 
United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 


16 West Saratoga St. 
STATEMENT DECEMBER 31, 1904. 





Capital Stock ‘paid in “cash... c0.cssiececeecss ses siece cee sme wenennt $1,700,000.00 
Premium ReServe........sccsecesseecceneeceecccceceereseeseesccses 1,096,644. 36 
Surplus and Undivided Profits.........ccccccsccsccccscccssesecss 604,425.89 

Total. ASSetS ssc isivns gee 010.070 4 0'us » slatelevel wiclv ole icine slalstela tela tet mannanans $3,401,070.25 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


Scottish Union & National Ins. Co. 


ESTABLISHED 1824. 





No. 385 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London, 


United States Branch: Hartford, Conn. 





INCORPORATED 1851. 


The Berkshire Life Insurance Co. 
OF FIT TSFIELD, Mask 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 


a W. HULL, Pres. AMES M, BARKER, Vice-Pres. 
B, Actuary. HEO. L. ALLEN, Sec. 
OBT, H. DAVENPORT, Asst. ah y. 


Agencies in all the principal cities of the United States. 


The Jefferson Fire and Marine Ins. Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 


Telephone: 3894 John. 
RORTY-FOURTH YEAR. 








What is the use of saying ‘‘the best company,” or *‘ the strong- 


est company,” or ‘‘the largest company”? They all say these 
things. 


We say simply 


The Penn Mutua Life Insurance 0, 


OF PHILADELPHIA, Organized 1847. 
That tells the whole storv : 


CommercitaL Uynton Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine William Sts., New York 


— 


{08.  } 
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Liverpool & London & Globe Ins 


ESTABLISHED, 1836. 


NEW YORK OFFICE: 


WILLIAM & PINE STREETS. 





NEW ENGLAND, NEW YORK, PENNSYLVANIA, 
OHIO, INDIANA, KENTUCKY, 


TENNESSEE, ARKANSAS, MARYLAND, 


DELAWARE, DISTRICT OF COLUMBIA, 
VIRGINIA, WEST VIRGINIA, 
NORTH AND SOUTH CAROLINA. 





H. W. EATON, Resident Manager. 
GEO. W. HOYT, Deputy Manager. 
JOhwW J. MARTIN, Agency Superintendent. 





NEW ORLEANS OFFICE: 


Corner CARONDELET AND GRAVIER STREETS. 


LOUISIANA, 
MISSISSIPPI, 
ALABAMA, 
GEORGIA, 
: FLORIDA, 





TEXAS. 


CLARENCE F. LOW, Resident Secretary. 
J. G. PEPPER, Assistant Secretary. 





ENTERED THE UNITED STATES, 1848. 


CHICAGO OFFICE: = 
203—205 LA SALLE STREET 





ILLINOIS, MICHIGAN, 
IOWA, WISCONSIN, 
MINNESOTA, MISSOURI, 
COLORADO, DAKOTA, KANSAS, NEBRASKA, 
MONTANA, UTAH, 
WYOMING ANB NEW MEXICO, 
INDIAN AND OKLAHOMA TERRITORIES. 


W. S. WARREN, Resident Secretary. 
GEO. H. MOORE, } 
J. V. THOMAS, ) 





Assistant Secretaries. 





SAN FRANCISCO OFFICE: 


422 CALIFORNIA STREET. 





CALIFORNIA, 
NEVADA, 
OREGON, 
WASHINGTON, 
IDAHO, 
ARIZONA 


CHARLES D. HAVEN, Resident Manager. 
C. MASON KINNE, Assistant Secretary. 











C. H, Bunker, Presiden 
A. A. Smith, Secretary. 


Franklin H. Head, Vice-President. 
AG. 8. Alexander, 2nd Vice-Pres. and Gen. Mer. 


et a Casualty 
Company. 


Capital Stock, $300,000.00 
Accident and Healih insurance 
General Offices, Chicago 
GOOD CONTRACTS IN GOOD TERRITORY TO GOOD MEN 


Producers, address H. G. B. Alexander, 2nd Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago. 











OV?R FIVE MILLION | 
DOLLARS paid in | 
claims to 175,000 of our 
POLICY HOLDERS. 


POLICIES ARE PRO- 
TECTED by more than 


ONE MILLION DOL- 
LARS ASSETS. 























FORTY-FIFTH YEAR 


HOME LIFE 


INSURANCE COMPANY 
OF NEW YORK, 
GEORGE E. IDE, President. 


. $16,606,229.07 
1,290,036.00 


s\dmitted Assets, 
Dividend Endowment Fund, , 


(Deferred Dividends.) 
Contingent Fund, $228,211.31 
1,134,104. 25 


Net Surplus, 1,362,315. 56 


Insurance in Force, 74, 892,289.00 





HANOVER 





Agencies 


Fire Insurance Company 
OF NEW YORK. 


_ dn all the Principal Places 


in the United States. 


SUCCESSFUL LIFE INSURANCE. MEN 


wishing to secure a first-class contract with a continuous renewal 
interest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y: 
CHAS. M. TURNER, President. 


New policy forms with special features very attractive to 
prospective insurers. 
FOR FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 





THE AMERICAN FIRE INSURANCE COMPANY. 


Pe bg Se CS nine 308 and 310 Walnut Street, Philadelphia. 





CASH CAPITAL, 


#&500,000.00 
Reserve for Reinsurance and all other claims, 


1,978,814.57 
354,025.78 


TOTAL ASSETS, JAN. 1, 1904, $2,832,840.35. 


H. MONTGOMERY, President. 
JOHN H, PACKARD Jr., Vice-Pres. and Sec’y. 
WM. F. WILLIAMS, Treas. and Asst. Sec’y 
WM. B. KELLY, Gen'l Mer. 


Se 


Surplus Over allsLiaDilities, csi cacciecsusacs cesses stncveusene 


THOS. 


DIRECTORS. 
Charles S. Whelen. 


Edward F, Beale. 
John S. Gerhard. 


Edward Lowber Welsh. 
Archibald R. Montgomery. 
John H. Packard, Jr. 


Thomas H. Montgomery. 
Israel Morris. 
Joseph E. Gillingham. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 


{ i508.” f 














On January ist, 1905, (he Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


accomplished by any other 


Company. 





JACOB L. GREENE, President.. 
JOHN M. TAYLOR, Vice-President. 


American Life Insurance 





HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1906. 


Pennsylvania Fire Insurance Co. 


OF PHILADELFHIA, 


Cash Capitalic sc 3)stetacicas a 00ateage elavotavetataiere areierelatemt arematet stata cistony $400,000.00 


Reinsurance tand Valk’ Liabilities ys ow. cterclelelelersidisuers s)e’e)slonel stele 3,443,725.09 

Sr pls Vere ooversizie wistelee ols ea oye love lave proba leteneler eet atepsfetete uate lpi otstafereints 2,585,263.42 
Total January  X,) 1905). «+ sis 1c.e,0 16 s/ain/c.e)alnlalninls’ais sislbalein'stalete $6,428,988. 51 

R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 


JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA, 
FOUNDED 1792. 


Assets” Januaty .1,. 19004!) c.viccce setae a seee eas $11,290,773 .87 
LIaBILITIES—Reserved for Reinsurance and all 
Other Claims... ceiccissccvccesrcesccesevcasiones $5,838,363.45 


Capitalm Stocker. -mceta nets seiareie sets wine stats lees s++s2+ 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 


ties, 2,452,410.42 $11,290,773 .87 


Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 


resident Vice-President. 


GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 


HENRY W FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. 


The Columbian National Life Insurance Company 
BOSTON, MASS, 


wee eee meee seers eee sees eseseeeeeeseseseees® 





PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President- 


Phoenix Mutual Life Insurance Company 1904 


1831 
OF HARTFORD, CONN, 


Issues every Desirable Form of Policy known to modern Life Insurance. 


The only Company that writes the combined Life-Endowment- Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 
_. Protection for Self, for Family. for Business, Specimen policy, rates, etc., 
will be given on application to the Home Office. 
JONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 


SUN 


Insurance Office of London 


FOUNDED 1710. 





United States Branch: 54 Pine St., New York, 


Western Department: 171 La Salle St., Chicago. 
Pacific Department: 215 Sansome St., San Francisco. 


National Fire Insurance Company, 
HARTFORD, CONN. ; 


James NicuHots, President. B. R. Srimpman, Secretary. 


H. A. SmitH, Assistant Secretary. 
HEAD OFFICE, 95 Pearl Street, Hartford, Conn. 

WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 
Frep. S. JAMEs, General Agent. Geo. D. Dornin, Manager. 
G. W. Biossom, Asst. Gen’l Agent. Gro. W. Dornin, Asst. Manager. 

Office, 174 La Salle St., Chicago. Office, 409 California St., San Fran, 
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Tue plan which the special committee of directors of 
the Equitable Life Assurance Society has decided to sub- 
mit to the meeting of the full board on next Tuesday is 
by no means a settlement of the questions at issue, though 
it may be a step toward it. It provides for the gradual 
transfer of the control of the company away from the 
stockholders, but so far as the official announcement of 
the special committee affords any light, it leaves un- 
touched the equally important questions of the indemnifi- 
cation of the stockholders and the kinds of policyholders 
which will be admitted to the voting privilege and man- 
ner in which their votes shall be delivered—whether in 
person or by proxy. The details upon which the pro- 
posed changes will rest are yet to be settled, and if finaily 
settled to the satisfaction of the directors, receive the 
moral assent of the vast membership of the society. There 
is one fact, however, that all the parties in interest may 
as well keep in mind, that, whatever comes, a stockholder 
coming honestly by his property cannot be deprived of it 
without due compensation under the Constitution of the 
United States. All the bills in all the legislatures to ac- 
complish the spoliation will fail in the courts if they reach 
that test. 





THE water supply question we of New York city 
have with us eternally, but it is to be regretted that 
plans of improvement must always be accompanied by 
confusion, friction and suspicion of corruption. While 
the Legislature is laboring with the larger project 
amid accusations against the motives of members, the 
salt water scheme is the occasion of a sharp conflict of 
opinion by experts, and a struggle for contracts by 
politicians who are not chary in imputing underhand 
methods to their competitors. It does seem odd that 
two fire engineers of undoubted capacity, as Mr. De 
Varona, of the Department of Water Supply, and 
Chief Croker are, should differ so radically as to de- 
tails of construction. Whether personal jealousy or 
perverseness is exerting some influence in causing this 
variance we do not know, but there can be no doubt 
that the underwriters are right in appealing to the 
mayor to hold up further letting of contracts until a 
better understanding can be had ‘of the conditions that 
beset the salt water supply scheme. The New York 
Board and the Fire Insurance Exchange command the 
services of the best hydraulic engineers of the country, 
and in view of the differences of the city’s experts it is 
quite desirable that they should be called in to decide. 
Five million dollars and possible success need not be 
jeopardized, and will not be if the fire underwriters, 








who have the most, after all, at stake, be allowed to 
settle this matter. The conferences that have taken 
place this week are therefore very important. 





A PRIVATE grievance against an insurance company is a 
poor excuse for aw holesale onslaught upon the insurance 
business, but that 1s the known cause of the peculiar per- 
formances of Senator Brackett in the New York State 
Legislature. His persistency in attacking the companies 
at every session, however,is equaled by the promptness 
with which his fellow Senators sit down on him. Two 
years ago the Senator’s black beasts were the fire under- 
writers. He started in with a full stock of imprecations 
to burst up their rating combinations. He went down 
in ignominious defeat by a vote of 35 to8. Thereupon 
i charged that the i insurance companies had administered 

“hypodermic injection” to the majority. He is always 
very ready to accuse his adversaries with corrupt motives 
in opposing his measures, for when they slaughtered his 
anti-life insurance bill this week by a vote of 28 to 12 he 
declared that they were “under some strange hypnotic in- 
fluence, which led them to favor insurance companies in 
an amazing manner.” Considering the Senator’s notori- 
ous relations with Canfield, the Saratoga gambler, he is 
not in an advantageous position to throw bricks, even at 
the wicked insurance companies. We shall probably hear 
from Mr. Brackett on the iniquities of the insurance busi- 
ness as long as his district sends him to the Senate. It 
will be observed, however, that his influence upon legisla- 
tion is the reverse of that with his constituency, and that 
aside from that hypnotized community nobody cares much 
for his curses. When the Senate made a laughing stock 
of his anti-combine bill two years ago he retortec 1: *"There 
will be a day of reckoning. I want to say to Senators 
within the fatal perimeter of the influence of this trust that 
the time will come when they will hate the day on which 
they knelt to this monopoly. To have been whipped with 
scorpions will seem like a lash of small cords compared 
with the chastisement which the people will inflict upon 
them in their indignation.” We have not noticed that 
any Senator failed of re-election for opposing Mr. Brack- 
ett’s bill. He has been confronted and thrown down again 
by substantially the same Senate this session. 


Unper startling headlines one of the New York daily 
papers—only one, the others are seemingly unconscious of 
the tremendous crisis in human affairs that impends—is 
printing a series of articles exposing the machinations of 
the ‘old line” life insurance companies to destroy the fra- 
ternal kind of insurance. This destruction 1s to be accom- 
plished by a bill to be introduced in the State legislatures 
to regulate the business of the fraternal orders, which was 
concocted by the insurance commissioners of forty States 
at the instigation of the old liners. The writer of the ex- 
posé admits that the orders composing the National [ra- 
ternal Congress—being the older and stronger organiza- 











tions—have endorsed the uniform bill, but claims that 
their assent was given “unwillingly, and in order to avoid 
more stringent measures.” But the younger orders will 
have none of it, and the power of the press throughout 
the country is invoked to prevent the success of an in- 
sidious scheme, the purpose of which is to extinguish all 
insurance fraternalism. The alleged facts collated by the 
writer are being sent in a circular to members of legisla- 
tures, credited to the newspaper publishing them. The 
New York Herald, in its innocence, is permitting itself 
to be imposed upon. The fraternal orders which are 
opposing the uniform bill prepared by the joint efforts 
of the State Insurance Commissioners and the Na- 
tional Fraternal Congress are the smaller and weaker 
concerns created by adventurers mainly for their own 
personal profit. For the purpose of fighting legislative 
regulation they are organized as the Associated Fra- 
ternities of America. They are antagonistic to any 
Government supervision or regulation, because their 
operators know that they cannot stand any test for 
solvency. They are not near as formidable in num- 
bers and influence as their champion in the Herald 
pretends, and unless they can scare legislators by 
clamor and pretense into a belief that they have the 
power to influence politics their struggle to escape 
legal restraints will fail. The simple. Herald might 
with profit ask itself why, if supervision by the State 
is necessary for the regular life insurance companies 
and the great fraternal orders—the two representing 
ninety-five per cent. of the insurance in force in Amer- 
ica—it is not even more imperative for the young and 
comparativ ely feeble beginners, which are forced by 
competition with better known organizations to insure 
poorer material, and whose managers are mostly un- 
tried if not untrustworthy persons, in the insurance 
business. As for the faker who is supplying the Herald 
with preposterous statistics and lying statements re- 
garding the reputable insurance corporations and or- 
ders, shame, of course, will not induce him to desist, 
but he might find even more congenial occupation in 
writing up Russian victories for our credulous daily 
contemporary. 








Facts at “Opinions. 





On Wednesday the announcement was made that the spe- 
cial committee appointed by the board of directors of the 
Equitable Life Assurance Society, from its own body, to 
“arrange details” for the mutualization of the company, 
“and in connection therewith the settlement of the 
allied indemnification of stockholders,” had 
agreed upon a plan to be submitted to the directors at a 
meeting to be held by the board next Tuesday. The follow- 
ing was the official statement signed by President Alexander, 
Vice President Hyde and Second Vice President Gage E. 
Tarbell as members of the special committee: 


question of 


The special committee of the board of directors of the Equitable Life 
Assurance Society, consisting of James W. Alexander, Cornelius N. Bliss, 
T. De Witt Cuyler, Chauncey M. James H. Hyde, Valentine P. 
Snyder and Gage E. Tarbell, unanimously resolved, at a meeting held to- 
day, to recommend to the board of directors that the charter of the society 
be forthwith amended so as to confer upon the policyholders the right to 
elect a majority of the board of directors, namely 28 out of 52. Such 
action was taken with the express consent and approval of Mr. Hyde as 
the representative of the majority of the capital stock of the society. A 
meeting of the board of directors has been called for next Tuesday, 
March 21, 1905, when the committee will submit to the board the amended 
charter as prepared by counsel. 


Depew, 
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Under this arrangement it will require four years to change 
the control of the company from the stockholders to the policy- 
holders, as the directors are divided into four classes of thirteen 
memibers each, one class going out at each annual election. At 
the next annual meeting the policyholders would elect seven di- 
rectors to the stockholders’ six, and so on at the succeeding»an- 
nual meetings until the entire board is chosen on the new plan. 
At first the plan appeared to satisfy Mr. Crimmins, chairman of 
the so called policyholders’ committee, and he expressed the 
opinion that the mutualization bill proposed by the committee for 
introduction in the Legislature would not be pushed, particu- 
larly as it is late in the session to expect action. The committee 
met, however, on Wednesday and adopted the following resolu- 
tions: 

Resolved by this Policyholders’ Committee, That in its judgment the di- 
rectors should cause the charter to be amended or other action taken so 
that an election of the entire board of directors may take place at the 
earliest date possible, without awaiting the expiration of the terms of the 


present directors, that thereby the policyholders may have the, early benefit 
in the administration of the society’s affairs of the twenty-eight members 


of the board elected by the policyholders as recommended by the special . 


committee. 

Further Resolved, That this committee ccntinue its work until satisfac- 
tory action be taken insuring the immediate representation of twenty-eight 
directors of the policyholders upon the board of directors, and that Mr. 
Platt, the counsel of the policyholders’ committee, present these resolutions 
to the directors of the society. 


It was also decided to introduce the mutualization bill in the 
Legislature to take its chances. Another policyholders’ commit- 
tee has come into the field, headed by President George V. For- 
man, of the Fidelity Trust Company, of Buffalo, N. Y., and com- 
posed of several policyholders residing in that locality. Mr. 
Forman says that its purpose is to wait and watch. One other 
incident connected with Equitable Life affairs this week is the 
beginning of a suit by Mrs. Mary S. Young, of Saratoga, N. Y., 
to restrain the company from paying Vice President Hyde $100,- 
000 a year as salary and compel the restitution of all the money 
he has received from the funds of the company as such salary. 
The suit has some of the earmarks of a strike. Senator Brack- 
ett, the insurance baiter, is counsel for the plaintiff. 


The American Birth insurance company of Boston, hay- 
ing secured the requisite 500 applications, began business last 
week by issuing its first policy. Mrs. Alice G. Norton, a resi- 
dent of Worcester, has the honor of drawing certificate No. 
1, and her expectancy will be watched with interest by the 
insured maternity. In a recent newspaper interview Mrs. 
Norton, who has been a graduate nurse, says: 


“T believe in birth insurance,’ she says, “because I think it makes 
for better conditions generally. In the first place, the question of finance 
is always a perplexing one to young parents—how to provide for the neces- 
sary medical expenses, clothes, etc., being more than many could exactly 
answer. Therefore, it seemed to me that anything which would provide 
the necessary money for these expenses was a good thing. We insure 
against accident, fire, death and burglary. Why not against birth? An- 
other good feature of the scheme is that persons so insured cannot receive 
a premium for a second birth unless at least eighteen months have elapsed. 
This, it will be seen, does not encourage too rapid increase in families, 
which taxes the mother’s strength too much and deprives both children of 
their birthright. This matter cannot always be regulated, but anything that 
tends to discourage it is, to my mind, good. Then, again, you see the 
money goes to the mother. This makes her a financial factor in the family. 
Under existing conditions many men look upon their wives and children as 
expensive necessities. By this system, the father is not in it, so far as 
paying the bills is concerned, unless it is that he pays the premiums. 
Then his expense is comparatively small. In all my nursing experiences it 
has been the mother who has been called upon to save expenses at this 
time. The father has been glad to have his baby, but his feeling seems to 
have been that the mother could have given it to him without expense. In 
many instances the father in the sick room has cited cases where his 
mother, or his aunt, or a woman he used to know washed and dressed her 
baby the third or fifth day. He would not want his wife to do it, for he 
thinks too much of her, but babies are ‘an awful expense.’ All this should 
not be, but all this is a fact, and insurance, by putting motherhood on a 








il 


March 18, } 
1905. 


_ THE WEEKLY UNDERWRITER. 


251 








paying basis, will do much toward lifting the burden of expense from the 
minds of prospective mothers who avail themselves of its benefits.’ 


The initiation fee of the company is $3, annual dues $1, and a 
monthly assessment of $3. The benefits are $200 if a living 
child is born after ten months, $300 after thirteen months, 
$400 after the twenty-eighth month, and $500 after thirty- 
eight months. “The more the longer.” 


At special meetings of the Eastern Union and National 
Board of Fire Underwriters on Monday, the fire insurance 
companies unanimously voted to retire from Arkansas on 
Thursday next, March 23. Both New York and Little Rock 
legal counsel of the companies were present at the meeting, 
and while they expressed positively the opinion that the King 
anti-trust law would be declared unconstitutional by the 
courts, they advised the companies not to take the chances of 
possible failure and consequent fines, and to withdraw. It is 
understood that a case will be made up at once to test the 
law in the Supreme Court of the State. Meanwhile many of 
the companies are taking care of their insured by cancelling 
policies and rewriting them for long terms. Others cease 
business altogether. The surety companies doing business 
in the State are also notifying their agents of the suspension 
of operations there on March 23. In our legislative new columns 
will be found a report of the proceedings in the Legislature 
preceding the defeat of the Milan bill to except the insur- 
ance companies from the extraterritorial condition of the 
anti-trust law. The property owners of the State are much 
perturbed and Hot Springs is in despair about its rebuilding 
prospects. Only the great and indomitable Jeff is serene 
and satisfied. Being asked on Tuesday what the State would 
do when the fire insurance companies withdrew, he said: 

Arkansas will do nothing. The people settled that question when the 
plank against trusts was incorporated in the Democratic platform last June. 
When the insurance companies agree to comply with the law they can do 
business in Arkansas, otherwise we don’t want them in Arkansas. I am un- 
alterably opposed to the repeal of the law. I am alone responsible for its 
enactment and propose to stand by it. Any modification of the act will 
promptly meet with my veto. 


The Canadian Dominion House of Commons has broken 
out again about the Mutual Reserve Life insurance company 
of New York. The new session began this month, and among 
the first proceedings was an order adopted by the House, at 
the motion of Mr. Martin, of North Wellington, to 
the Government to furnish the following particulars about the 
company’s transactions in the Dominion: 


For a return showing for the years 1904 to January 31, 1905, inclusive, in 
detail, drawn off under different headings: 1. Income in Canada. 2. Expendi- 
ture or disbursements in Canada, in detail. 3. Premium note account in Can- 
ada, in detail. 4. Miscellaneous in Canada, in detail. 5. Exhibit of policies 
in Canada, in detail, distinguishing assessment from level premium. 6. 
Details of termination in Canada, in detail. 7. General business statenent 
for such time: (a) income in detail; (b) disbursements in detail; (c) ledger 
assets in detail; (d) non-ledger assets in detail; (e) liabilities in detail; (f) 
exhibits of policies; these to be drawn off under separate headings as to 
detail of each statement and additions to be made, as far as it appears, to 
figures for the period mentioned. 8. Under Chapter 1ro1z, 4 Edward VII., 
(a) the number of policyholders that availed themselves of this option, 
amount of original policies, and the fixed and definite premium and amount 
ascertained; (b) first option; (1) the net premiums on the total amount of 
policies under such option in amount of premium or percentage; a state- 
ment of the number of policyholders that have accepted this option; (2) a 
statement showing what policyholders have accepted this option, with full 
details as to accrued lien; the number of policyholders, amount of policies 
and premiums in the past and future; (c) third option; table showing how 
it affects policyholders, in detail, as to age and other consideration; (d) 
how many policyholders have elected to continue under this section, with 
the number of policyholders, amount of policies, and premiums. 9. State- 
ment showing (a) premiums under assessment in force in Canada Janu- 
ary I, 1904, January 1, 1905; (b) amount of policies and number in force 
in Canada January 1, 1904; amount of policies and number in force in 
Canada January 1, 1905; (c) number and amount of assessment poticies 
lapsed or surrendered in Canada from January 1, 1904, to January 1, 1905. 








While a performer at Cole’s Auditorium, in Lynn, Mass., 
was singing “The Man With the Ladder and the Hose” Tues- 
day evening, the moving picture machine, which was at that 
moment depicting a rescue by firemen from a burning build- 
ing, exploded, and in a second the little theatre, which was 
packed with 300 people, was aflame. In the panic that ensued 
five people were more or less severely injured, but fortunately 
there is no loss of life to be deplored. This is the latest of a 
number of theatre fires which, during the past two months, 
have caused $60,000 loss in Eastern Massachusetts and endan- 
gered the lives of thousands of people. On the same day a 
bill became a law by the signature of Governor Douglas, 
which goes into effect on April 15, and empowers the State 
police of Massachusetts to inspect and approve every moving 
picture machine to be used in the Commonwealth. The text 
of the law is as follows: 

Section 1. No cinematograph, or other similar apparatus involving the 
use of a combustible film more than 1o inches in length, shall be kept 
or exhibited on premises licensed for entertainments, until such cinemato- 
graph or other similar apparatus has been inspected and approved by the 
district police, and until such precations against fire as the district police 
may designate have been taken by the owner, user or exhibitor of such 
cinematograph or other similar apparatus. 

Sec. 2. The district police are hereby empowered and directed to in- 
spect any cinematograph or other similar apparatus involving the use of 
combustible films more than ro inches in. length which is used or kept on 
premises licensed for entertainments, and to make such rules and regula- 
tions as they may deem necessary for the safe use of such apparatus. 

Sec. 3. Any person using or exhibiting a cinematograph or other 
similar apparatus contrary to the provisions hereof or in violation of any 


rule or regulation made by the district police shall be punished by a fine 
of not less than five nor more than five hundred dollars. 





Time was when the Boston merchant of other days had his 
warehouse on the water front, opposite the wharf, where 
goods consigned to him were unloaded from the vessel, and 
the transfer from pier to storehouse could be effected in a 
short time. It was then that the fire insurance companies 
granted the privileges embodied in the “transit clause,” charg- 
ing nothing for the risk assumed during the transference of 
the merchandise. In course of time this privilege was ex- 
tended to a period of ten days. Conditions have changed 
since then, and the recent big fire at the Hoosac Tunnel 
Docks was a striking object lesson, showing that the time had 
come when this privilege could no longer be granted without 
exposing the insurers to unwarrantable risk. Under the terms 
of the clause it did not cover when a marine insurance com- 
pany gave similar immunity, and conversely this was true of 
the privilege when granted by the marine and inland com- 
panies, thus being apt to produce a complicated state of 
affairs when fire matured the liability. Furthermore, the rate 
charged for insurance on an unprotected pier for ten days ex- 
ceeds the premium collected for an entire year in case the 
goods are stored in a fireproof warehouse. In view of these 
considerations, the Boston Board of Fire Underwriters, at 
its regular meeting last Tuesday, voted under a suspension 
of the rules to abolish the transit clause with scarcely a dis- 
senting voice. At the same meeting Messrs. Adam Archibald, 
William H. Rogers and E. B. Cowles were added to the brok- 
erage committee of the board. 


The claims of the Kentucky Insurance Department for 
back license fees for all members of agency firms for the 
years 1900, I90I, 1902 and 1903 are not being paid, pending 
the action of the governing committee. Vice President Cor- 
rea, of the Home of New York, puts that company’s position 
very strongly before the attorney of the Kentucky department 
in the following recent letter: 


We beg to own receipt of your letter of February 20, and note the 
claim for $450 for agency licenses due from this company for the years 
1900, 1901, 1902 and 1903, and while we note that under your statutes you 
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are permitted to collect omitted taxes and licenses for a period of five | oughness and an ability for discerning the weak spots in an 


years, we hardly think that the statute in question will cover the licenses 
that you are now claiming from this company. The interpretation of the 
law was in the hands of the Auditor of State, and the Auditor of 
State during that period who interpreted the law had a right to make 
such interpretation as he saw fit, unless exceptions were taken to his in- 
terpretations by the companies affected by such interpretation. Any new 
Auditor of State who might deem it proper to interpret the statute other- 
wise certainly cannot make his interpretation retroactive, and we must 
therefore ask you to reconsider your claim, as we hardly .feel warranted 
in paying it. We do not, of course, have any idea whatsoever of making 
any threat, but simply desire to state that in case the Auditor should insist 
upon the payment we can see no alternative but to place the matter before 
the courts for adjudication. 


The following characteristic story about the late Major 
George S. Merrill, the most picturesque figure among the in- 
surance commissioners of Massachusetts, appeared in the 
Boston Herald of last Sunday: 


Major Merrill was on duty at a muster in South Framinghim, Mass. One 
day the heat was so excessive that he made up his mind to get off the 
grounds and remove his regimentals, which included a bright red coat. He 
did not want to leave by the regular route, for the sake of discipline, so 
decided to get out across lots by the back way. To do so it was necessary 
for him to go across a freshly ploughed field. When near the end of the 
field he heard a tremendous noise, and, looking around, saw a bull coming 
toward him, snorting and pawing the ground and throwing the dirt up in 
heaps. The major decided not to stand on ceremony, but get out as best 
he might. He reached a stone wall, which separated the field from the 
road, and climbed over, none too soon, falling on the gravel roadway on 
the other side. Picking himself up, he was brushing the dirt off his 
clothes, when a farmer came along and asked him if he didn’t know better 
than to excite the bull in that way and spoil his ploughed ground. The 
major didn’t know what to say for an instant, but finally decided to 
stand on his dignity, and, drawing himself to his full height, he said: ‘‘My 
good man, maybe you don’t know who I am. I would have you understand 
Iam major of the regiment. I am the editor of the Lawrence Telegram. I 
have been postmaster of our beautiful city of Lawrence. I have been com- 
mander in chief of the Grand Army of the Republic. I am, sir, the Insur- 
ance Commissioner of this glorious commonwealth of Massachusetts. The 
Hon. George S. Merrill is my name, sir.”” The farmer looked on while he 
related his story, with mouth opened wide, and finally said with a laugh: 
“Why didn’t you tell the bull?” 


At the last meeting of the New York Fire Insurance Ex- 
change Manager Hess submitted his report for the year end- 
ing February 28, giving in detail the survey and routine work of 
the organization during the year. After making several recom- 
mendations for improvements, the manager concludes as fol- 
lows: 


The success which has so far attended this exchange is attributable to the 
high standard which its members have imposed and which they themselves 
enforce while serving on its various committees. The devising of means 
to adequately carry out your wishes rests with the manager, but the de- 
termination of what shall be undertaken and what not is in your hands 
alone. The resulting importance of your committee work cannot be over- 
estimated. It is the medium through which you keep in direct touch with 
the operation of my office, and it is the communication upon which I de- 
pend to learn your views. If anything is not to your satisfaction it is my 
desire to know it and find a remedy. In the nature of things an office 
charged with the enforcement of rules and rates cannot please everybody 
all the time, but it is my effort to distribute its unpleasing features with 
entire impartiality, and to maintain a fair margin of good results to its 
credit. In this I have the assistance of a clerical and inspecting force 
that I think you may feel proud of as being in your service. Nevertheless 
there may come to your knowledge or under your observation cases of mis- 
take or carelessness on the part of those employees which I beg that you 
will witho1t fail bring to my attention in order that they may be pro)p- 
erly investigated and corrected. In no other way can I hope to be able to 
meet your views and hold our work up to the standard which you impose. 





On Wednesday last Mr. William H. Brown, for the past 
eight years examiner of the Massachusetts Insurance Depart- 
ment, left that position to become secretary of the Columbian 
National Life insurance company of Boston. Mr. Brown en- 
tered the service of the department as third clerk in 1896, and 
his exceptional ability became evident so soon that he was 
promoted to the position of examiner the following year. 
His work in that capacity has been distinguished by thor- 


organization, coupled with an unflinching purpose to report 
the exact truth, which have been of great service in warning 
and protecting the public from unstable concerns. The Co- 
lumbian is to be congratulated upon the acquisition of a 
man of his calibre. Mr. Wills, heretofore secretary and actu- 
ary of the company, will now devote himself wholly to his 
actuarial duties, with the title of assistant secretary and 
actuary. 


The Fidelity and Casualty Bulletin has the following to say 
concerning the latest innovation in plate glass which elimi- 
nates frames: 

We caution agents against issuing policies on risks containing two or 
more plates set in a line and held together only by clamps. During the 
early part of January a policy was issued by our representative in Buffalo 
on a risk that included, among others, four large plates, size 107x132. 
A few days after the glass was set a heavy wind storm oc- 
curred. Four large plates were blown out and completely demolished. 
Another case. A prominent florist in New York city, wishing to be thor- 
oughly ‘‘up to date,” utilized the new idea. Seven large lights, consti- 
tuting the avenue frontage, were put in, presenting an unbroken vista of 
polished plate glass. A high wind deposited it a little later on the sidewalk. 
The florist’s experience was duplicated in the case of a risk on Columbus 
avenue. The glass was blown out on three different occasions. The weak- 
ness in this style of construction is due to the lack of proper support be- 
tween the plates. In the absence of the ordinary dividing bar of wood or 
metal, a high wind will cause vibration of the glass and breakage. These 
risks have been placed on the prohibited list by this department. 


A novel improvement in fire escapes, the invention of a 
South Dakota man, comprises a car in the form of a veranda, 
which is held normally in a position to be entered from a window 
of a building. This car slides on uprights, so that when a suf- 
ficient weight is placed on the car it descends, being operated 
by counterbalance weights attached on a sprocket chain. The 
weights can be so made as to not only overbalance the car or 
balcony, but also the weight of a man thereon, so that when the 
car is in a lowered position a fireman may enter it and when re- 
leased it will ascend with its single passenger. When two or 
more passengers are on the car it will descend, and after its load 
has been removed it will ascend again. By the introduction of 
a brake mechanism the car can be arrested at any point. The 
inventor ‘must have seen Raymond Hitchcock’s balcony elevator 
in the first scene of the “Yankee Consul.” Guess Raymond saw 
it first. 





The tenth annual meeting of the National Association of 
Co-operative Mutual Insurance Companies, in session at Chi- 
cago, adjourned to meet next year in Boston. The following 
officers were elected: President, W. D. Forbes, Des Moines, 
Ta.; vice president, C. M. McMillan, Denver, Ill.; secretary 
and treasurer, W. B. Linch, Lincoln, Neb. The organization 
endorsed the National Mutual Fire insurance company, which 
is being organized in Omaha, to operate with a guaranteed 
reserve of $200,000 under the recently enacted Nebraska law. 
It proposes to enter all the States and help the local mutuals 
by carrying thir surplus lines, which will enable them to write 
many risks not now open to them. In some States the law for- 
bids mutuals to write in the cities, restricting them to the 
country, and the company proposes to carry city business for 
the mutual agents. 


The semi-annual meeting of the Western Union at Phila- 
delphia this week resulted practically in turning over to the gov- 
erning committee the settlement of the various questions which 
have arisen during the past half year. The discussions were 
long and sometimes animated, but there is perceptibly a growing 
disposition at these meetings to confide in the wisdom of the 
men who have the administration of Union affairs, and allow 
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them to take care of results. The customary “excepted cities” 
“question went over as usual. The governing committee was in- 
structed to take such action as it deemed expedient in reference 
to the absorption of the Insurance Survey Bureau. The various 
recommendation of the committee were approved. Adjournment 
was taken to Niagara Falls September 20. Many officers of com- 
panies were present and participated in the proceedings. 


The Lincoln Life insurance company of Jersey City, which 
received its charter on January 12, starts with $100,000 full 
paid capital and $50,000 paid in surplus. It will be operated 
on an old line basis and will issue all of the usual forms of 
contracts, some of which will contain new features. The 
company has applied for admission to Pennsylvania, and will 
shortly make application for admission to New York. It 
will be represented in Pennsylvania by the firm of Evers & 
Kolb, of Philadelphia, with offices in both Philadelphia and 
Pittsburgh. The officers of the company are: A. G. Stenger, 
president; C. E. Evers, vice president; F. M. Kolb, secretary 
and treasurer; J. M. Marion, auditor and counsel, and Dr. A. 
G. Schonger, medical director. 





One of the most progressive and up to date insurance agen- 
cies in greater New York is that of Lewis & Frear in Brook- 
lyn. The agency was established under the present manage- 
ment in 1890 with but one company, and during the first year 
wrote $27,000 worth of premiums. Last year’s premiums 
amounted to $500,000. The firm now owns its office building, 
No. 145 Montague street, and represents the following ten 
companies: Springfield, Pennsylvania Fire, Globe and Rut- 


gers, Camden Fire, Northern of London, Firemens of New- 


ark, Commerce of Albany, Prussian National, Eagle Fire of 
New York and Standard Life and Accident of Detroit. A. H. 
Lewis and F. B. Frear are the partners. 





A receiver for the Life Insurance Company of Pennsylvania 
of Philadelphia was appointed this week in the person of Henry 
F. Walton, an attorney, who is Speaker of the Pennsylvania 
House of Representatives. The company was formerly the In- 
dependent Order of Odd Fellows’ Mutual Life Insurance Society 
of Pennsylvania, which was organized in 1873. In 1903 it 
changed its name. Its officers are Howard I. Campbell, presi- 
dent, and S. B. Bledsoe, secretary, and the offices are in the Odd 
Fellows’ Building. The receiver was appointed at the suit of 
Insurance Commissioner Durham, who alleged insolvency. 
Mr. Walton is bonded in $40,000. The company made no 
opposition. 


The directors of the Empire State Surety last week elected 
Mr. W. M. Tomlins, Jr., president, succeeding Mr. John M. 
Jenkins, who gives up the active executive duties to become 
chairman of the board of trustees. Mr. Tomlins is the young- 
est president of a surety company, but has risen with the Em- 
pire State through the successive stages of assistant secretary, 
secretary and vice president, and makes up in experience and 
personal ability what he lacks in age, as he is under thirty 


Mr. Daniel Steward, formerly assistant to Mr. 


years old. 
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Tomlins, becomes secretary of the company. 
Driggs continues as vice president. 





In a compilation recently issued by the Penn Mutual Life 
insurance company of Philadelphia, showing the company’s 
figures for the year just past, the interesting point is brought 
out that in 1904 the death claims amounted to $3,161,732 and 
the interest income for the same period was $3,456,917, or 
more than enough to cancel the liabilities on the death claims 
side of the account. The examination recently begun at the 


company’s request has been completed, and the report will 
shortly be published. The examination was made jointly by 
the Pennsylvania, Massachusetts and Wisconsin insurance 
departments. 


On last Saturday a telegram was sent out by Second Vice 
President Tarbell, of the Equitable Life, to all managers, 
reading as follows: 


Business first ten days March largest for same period in history of so- 
ciety. Congratulations and appreciation. 

This follows a message sent to the agency forces on March 
1, which said: 

Our new business in February was several millions greater than in any 
previous February in the history of the society. For this we have you to 
thank. Your loyalty, your devotion, your determination to win seats in 
our May convention, resulted in our putting upon the books more than 
$32,000,000 of new business during the short month of February. 


The La Follette State Bank of Tennessee has repudiated 
the indorsement of Robert C. Claiborne, vice president of 
the “Hartford Fire Assurance Company,” which was recently 
issued in quantities from the offices of Jesse L. Rogers in the 
Hartford Carpet Company Building, in Union square, New 
York. A visit to the late offices of the wildcat on Tuesday 
revealed them to be empty and deserted, though the names of 
the Phcenix Underwriters and Jesse L. Rogers still appeared 
on the building’s directory board. The hall man said the 
outfit moved a week ago, he did not know where. 


A special meeting of the Scandia Mutual Life in Chicago 
has been called for April 12 to vote on the question of rein- 
surance with the Scandia Life, the legal reserve company or- 
ganized to take over its business. A consolidation was effect- 
ed several weeks ago, but Attorney General Stead, of Illi- 
nois, refused to approve the deal because the word “consoli- 
dation” was used, demanding that “reinsurance” be substi- 
tuted in order to keep his anti-trust record clear. A man- 
damus suit was contemplated, but it was finally thought best 
to yield and call the meeting. 





Investigation of the archaic laws of Georgia has revealed that 
the publication of insurance company statements in a Sunday 
newspaper in that State does not comply with the law re- 
garding the annual publication of statements, as the Supreme 
Court decided many years back that Sunday was a dies non. 
The Georgia managers thought that day was the best to 
spread the gospel abroad on account of extra circulation and 
spare time for perusal by readers. It goes this time all right, 
but never again, says the Insurance Department. 


The Hartford Fire insurance company has completed a re- 
arrangement of part of its Western field. The field covered 
by Homer Caldwell, of Wichita, who resigned recently to go 
into business for himself, has been divided. William Wat- 
son, who has been chief clerk of the inspection office at Okla- 
homa City, will have the Indian Territory and Oklahoma, 
while Harvey A. Bush, who has been in the survey depart- 
ment of the Hartford in Missouri, takes Kansas. W. F. Swa- 
zea, of De Soto, Mo., succeeds Mr. Bush. 


The Chicago courts have ordered the Garden City Sand 
Company to produce its books in court or go to jail for con- 
tempt. It had a liability policy with the New Amsterdam 
Casualty Company, which held that the payrolls were not 
reported correctly and demanded an examination of the 
books, as provided by the policy. The company refused to 
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permit this, and the decision of the lower court that it must 
be allowed has now been confirmed by the Appellate Court. 


There is much gratification in Chicago over the promotion 
of Captain Burroughs to the position of third assistant fire 
marshal, he having stood at the head of the recent competi- 
tive examination. Second Assistant Townsend is to retire 
because of poor health, which will promote Third Assistant 
Horan and make a place for Burroughs. In Campion, Horan 
and Burroughs the department has a fine trio of fire fighters, 
says our Chicago correspondent. 


The Prudential led in new life insurance in Ohio for 1904, 
writing $24,169,847. The Metropolitan wrote $23,786,780, the 
figures including both industrial and ordinary business. The 
New York Life was next, with $12,201,160, while the Western 
and Southern of Cincinnati, an industrial company, wrote 
$11,441,016. The Mutual Life of New York wrote $10,958,- 
200, and the Equitable $8,452,815. The Union Central fol- 
lowed with $4,867,321. 


A Dallas, Tex., dispatch to the Journal of Commerce states 
that the Trezevant & Cochran Fire insurance company of 
Dallas, recently chartered, was on Thursday authorized by 
the Attorney General of Texas to begin business. The capi- 
talization is $100,000. Some of the most prominent insurance 
men of Texas are stockholders, among them being B. T. 
Jrezevant, Sam P, Cochran, -C) Ce Kinney, H. GaeDann Bb: 
A. Killough, Paul A. Florain and A. F. Pillett. The business 
headquarters of the company is located in Dallas. 


On Wednesday Insurance Commissioner Cutting sent to 
the Massachusetts Executive Council the nomination of 
Charles W. Fletcher at present deputy commissioner of the 
Maine Insurance Department as examiner of the Massachu- 
setts department, to succeed Mr. William H. Brown, who 
has entered the service of the Columbian National Life. The 
nomination was laid over for action at the next meeting of 
the council. 


The Life Underwriters’ Association of Virginia elected the 
following officers at its recent annual meeting: President, N. 
D. Sills, Sun Life of Canada; first vice president, D. R. 
Midyette, Fidelity Mutual; second vice president, John C. 
Drewry, Mutual Benefit Life; secretary and treasurer, H. G. 
Freeman, New York Life. The association has received an 
invitation from the National Association to join that body. 





The tabulation of fire insurance losses in Toledo, Ohio, the 
past ten years shows a loss ratio of 67.8 per cent., and figur- 
ing expenses at 36 per cent. shows a net loss of 3.8 per cent. 
for the period. The loss ratio for Toledo in 1904 was 72.8. 
The exposure charges are to be taken off the dwellings in 
Toledo, it being the only city in the State in which they were 
required, but this reduction will be offset by some increases 
on mercantiles and special hazards. 


Four additional fire insurance agencies in Chicago are to 
locate in the National Life Building, which will have over 
fifty insurance offices after the Ist of May, more than 50 per 
cent. of the fire insurance business of Chicago being trans- 
acted within its walls. E. M. Teall & Co. and the city offices 
of the Northern and the Phoenix of Hartford will take a 
group of offices on the eleventh floor. 


A variety of interests claiming the attention of Vice Presi- 
dent William Wallace, of the Boston insurance company, 
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have decided him to resign that position as soon as arrange- 
ments can be made which will enable that step. Mr. Wallace 
controls a considerable amount of personal marine agency 
and brokerage business, and is also connected with enter- 
prises outside of the underwriting field. 


Georgia admissions this week were the Columbia National 
Life of Boston, which will make headquarters at Atlanta for a 
Southeastern department, to include South Carolina, Georgia, 
Alabama, Florida, and part of Tennessee, under the supervision 
of Alfred C. Newell, formerly with the New York Life at At- 
lanta, and the American of Newark. It has made the cus- 
tomary $10,000 deposit. 


The Trans-Mississippi Mutual Fire insurance company of 
Omaha, Neb., is endeavoring to secure legislation to enable 
it to reorganize on a basis to provide for a $200,000 guarantee 
fund which can be replaced from the company’s earnings. 
It will write on a cash basis if this change can be made, and 
will also change its name to the National Mutual Fire insur- 
ance company. 


The following committee has been appointed to arrange the 
details for organizing the new salvage wrecking company in 
Chicago, whose stock is to be owned by the companies: W. 
S. Warren, Liverpool and London and Globe; P. D. McGreg- 
or, Queen; H. C. Eddy, Commercial Union; E. G. Halle, 
Germania; J. H. Lenehan, Phenix, and George E. Kline, 
Continental. ; 


The endowment rank of the Knights of Pythias reports 
69,100 members holding certificates to the amount of $110,- 
900,000. During February 1,124 certificates were issued, 
twenty-three new sections were organized and eighteen re- 
established. On March 1 the endowment rank had $77,212 
cash in bank, $882,000 in bonds and net resources of $925,000. 





The Minnesota Legislative Commission, which is investi- 
gating fire insurance rates, has been hearing from the insur- 
ance men of the State. Several special agents have testified 
that their companies have made no money in the State out- 
side of the larger cities, and urge the encouragement of fire 
departments and the appointment of a fire marshal. 


The Guardian Life insurance company of Philadelphia has 
just been incorporated with a capital of $100,000 and paid up 
surplus of $20,000, to operate on a 3% per cent. legal reserve 
basis. It will be licensed to do business in the following 
States within the next ten days: Pennsylvania, New Jersey, 
Delaware, Virginia, West Virginia and Ohio. 


The Baptist Fire insurance company is a new British cor- 
poration with $250,000 capital, whose object is to “insure 
places of worship, colleges, schools, clubs, assembly rooms, 
and other buildings used by Baptists against fire, lightning, 
tempest, accident, etc.” Qualification for membership in the 
board of directors is limited to Baptists. 


Upon the application of the Insurance Commissioner of Penn- 
sylvania, Horace H. Francine was appointed receiver of the 
United States Mutual Fire insurance company of Philadel- 
phia, with offices at 438 Walnut street. The officers are Charles 
H. Kors, president, and W. E. Wannemacher, secretary. A bond 
of $5,000 was required of the receiver. 


Another of the younger Western fraternals is in trouble. 
One Buehler, of Cleveland, Ohio, has filed a bill in the Cir- 
(Continued on page 260.) 
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POLICY CONTRACTS IN LIFE INSURANCE. 





L. G. Fouse, Before the Wharton School of Finance of the University of Pennsylvania. 
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Mr. L. G. Fouse, president of the Fidelity Mutual Life Insur- 
ance Company, of Philadelphia, lectured before the Wharton 
School of Finance of the University of Pennsylvania March 9, 


1905, on ‘Policy Contracts in Fire Insurance.” The following is 


a syllabus of the lecture: 


Section I—Correlations of Policy Contracts: (a) General state- 
ment; (b) origin and definition; (c) signification and impor- 
tance; (d) magnitude of interests involved; (e) motives in fram- 
ing contracts; (f) inception and basis; (g) execution and when 
operative; (h) title to policy; (i) consummation; (j) legal con- 
struction. 

Section I].—The Relation of Method to Life Contracts: (a) 
Variety of life contracts due to method; (b) ordinary legal re- 
serve method; (c) industrial legal reserve method; (d) fraternal 
or lodge method; (e) assessment or non-legal reserve method. 

Section III].—Conditions, Privileges and Restrictions: (a) Pri- 
mary or fundamental conditions; (b) conditions imposed by sound 
public policy; (c) conditions imposed by equitable considerations ; 
(d) the significance of privileges; (e) privileges implied, but not 
expressed; (f) classification of restrictions; (g) consideration of 
eacn class. _ 

The following is the lecture: 


CORRELATIONS OF POLICY CONTRACTS, 


(a) General Statement.—Life insurance practically had its ori- 
gin in a contract between two or more parties that was in the 
nature of a wager. The payor of the premium would win if the 
insured died within a given period, and the insurer would win 
if the insured survived such period. 

The first record we have of such a life insurance contract shows 
that it was made June 18, 1583, in favor of Richard Martin, citi- 


zen and alderman of London. The subject insured was one Wil- 
liam Gybbons, and the contract practically amounted to a wager 
between Richard Martin and thirteen merchants of the city of 
London. Martin paid the thirteen merchants about £30. If Gyb- 
bons died within twelve months, then the thirteen merchants 
agreed to pay about £400. While this was a wager transaction, 
and would now be void in law, it was, in a manner, the beginning 
of life insurance contracts. 

A policy on the life of Nicholas Bourne, dated November 25, 
1721, issued by the London Assurance Corporation at the request 
and expense of Thomas Baldwin, is the’ second authentic record 
we have of an early life insurance contract. An interesting 
feature of this contract is that it would meet the necessities of 
the Second Adventists, whose considerations of life insurance are 
disturbed by the prospect of being translated and thus leaving 
behind them no evidence of death. The policy provided that “in 
case he, the said Nicholas Bourne, shall in or during the said 
time, and before the full End and Expiration thereof, happen to 
dye, or decease out of this world by any Ways or Means what- 
soever, That then the above said Governor and Company will 
well and truly satisfy, content, and pay unto the said Thomas 
Baldwin, his Executors, Administrators or Assigns, the Sum or 
Sums of Money by him Assured, and here underwritten, without 
any Allowance, Deduction, or Abatement whatsoever.” The only 
condition of avoiding the contract was going to sea or into the 
wars without written consent. 

Another old contract of which we have a record is on the life 
of the Right Rev. William Carmichael, Lord Bishop of Clonfert, 
dated June 27, 1754. The insurance was effected by and for the 
benefit of George Cockburne at the rate of £5 premium for each 
£100 insured. Suicide, or death by the hands of justice, or going 
outside of His Britannic Majesty’s dominions of Great Britain 
and Ireland without first obtaining license in writing voided the 
contract. 

A contract of life insurance must now be supported by a legal 
insurable interest. That is to say, when the insurance is effected 
by any person other than the insured the beneficiary must have 
an interest in the continuance of the life of the insured and not 
merely a monetary interest in his death. 

While it is not my province to discuss the actuarial and 
scientific questions involved, it is proper to say that the discov- 
ery of the law of mortality susceptible of mathematical calcu- 
lation made it possible to supplant crude guesses at the chances 
of life and death by tables constructed from mortality observa- 
tions. 

The contracting parties under the policy are usually designated 
in this country as the insured, the subject upon whose life the 
policy is written; the insurer, the one who assumes the obligation 
to pay the insurance; and the beneficiary, the one to whom the 
insurance is paid in the event of death. There are, therefore, 
usually three parties to a policy contract. 

Individuals under modern methods do not act as insurers. The 
laws of the several States have provided for the incorporation 
of insurance companies which have perpetual succession. Indi- 
viduals die, but properly managed corporations are supposed to 
live always. The powers of a life insurance company under the 
statute usually consist of effecting insurance upon the lives of 
individuals, every insurance appertaining thereto or connected 
therewith, and the granting and purchasing of annuities. The 
companies are authorized to make bylaws for their government 
not in conflict with the laws and Constitution of the State in 
which they are incorporated, or of the United States. Full lib- 
erty and freedom is therefore vouchsafed to the life insurance 
company in the making of contracts with a single requirement 
applicable only to companies known as old line or legal reserve 
companies. This requirement amounts to a standard of safety 
adopted by the State, which provides that whatever the policy 
contract may be the insurance company must always have in its 
coffers money or securities equal to the difference between the 
present worth of what it promises to pay and the present worth 
of the net premiums the insured promises to pay, which difference 
is known as the reserve. Beyond this the State wisely does not 
undertake to interfere with or handicap the companies. While 
this latitude or license has probably in a degree been abused, it 
has given the public a great variety of policy contracts from 
which to select; and as the insuring public is becoming better 
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informed and able to discriminate between the sound and un- 
sound, such latitude or license is becoming less objectionable. 
Indeed, by reason of the ever changing conditions it is infinitely 
to be preferred to any attempt at circumscribing legal limitations 
to policy contracts. 


ORIGIN AND DEFINITION. 


(b) The word policy means in general a course or plan of action 
or administration. During the Middle Ages it was used to desig- 
nate memoranda. In England it has been applied to “a warrant 
or ticket for money in the public funds.” In the United States 
it is applied to a gambling game. Among these varied definitions 
and uses has arisen its universal employment to designate com- 
prehensively a written instrument embodying a contract of in- 
surance involving, as it does, contingencies and probabilities. In 
life insurance a policy contract is, therefore, one involving the 
contingency of death, in which the minds of the parties thereto 
have met and agreed upon the terms and conditions of the under- 
writing. 

SIGNIFICATION AND IMPORTANCE. 


(c) The taking out of a policy of life insurance signifies a sense 
of responsibility, frugality and thrift on the part of its owner. 
Under existing social and economic conditions the life insurance 
contract has become a necessity. The man who assumes the re- 
sponsibility of a family and of engaging in business needs protec- 
tion, in the event of his early death, for both. The insured or 
owner of the contract often derives substantial benefit from the 
self denial and formation of the frugal habits acquired by the 
preparation to meet the periodical payment of premiums. He is 
also benefited by the consciousness that he is creating an estate 
to benefit his dependents, which, in the event of his death, be- 
comes immediately convertible into cash without the intervention 
of administrator, executor or attorney. It is generally conceded 
by the trust officers of our great trust companies that there are 
no securities left by decedents of as great general value, because 
of not being affected by market, etc., as are policies of life in- 
surance. It is only in cases of gross fraud or where the rights of 
beneficiaries are disputed that any contest is made by the com- 
panies. For example: According to the sworn returns of 1902 
and 1903 the total existing contested claims, representing an accu- 
mulation of years, amounted to only $668,200, while the claims 
paid during the same years by the legal reserve companies repre- 
sented $367,035,413. Thus the accumulated contests represented 
only one-fifth of I per cent. of the amount of claims paid in two 
years; or for every $1,000 paid, only $2 were contested, and it is 
safe to say that currently not more than $1 out of every $1,000 
paid is contested. 

For the beneficiaries of such contracts it signifies the means of 
support after the decease of the breadwinners; it means escape 
from the pittances or charities of the world. 

To the State life insurance signifies a much reduced poor rate 
for the maintenance of almshouses and eleemosynary institutions. 


MAGNITUDE OF INTERESTS INVOLVED. 


(d) At the beginning of the nineteenth century, according to 
the best authorities, there were not exceeding 100 life insurance 
policies in fOrce in the United States. December 31, 1903, ex- 
cluding beneficial societies, there were 19,405,107 policies re- 
ported as outstanding and in force. These were divided as fol- 
lows: 4,684,578 of the ordinary legal reserve type, representing 
$0,473.427,277 insurance, with a premium income in the year 1903 
of $349,480,332. There were payments to policyholders in the 
year 1903 of $194,110,368; assets amounted to $2,055,555,548, and 
liabilities to $1,794,239,707. The industrial, fraternal and assess- 
ment types of policies, at the same time, December 31, 1903, num- 
bered 14,720,529, representing $3,010, 963, 655 insurance. The pre- 
mium income in 1903, under these types of policies, amounted to 
$105,138,307, and payments to policyholders to $36,311,568. Assets 
aggregated $221,891,857, and liabilities $185,698,422. Hence the 
total sum insured under the four types of policies represents 
$12,493,390,932, with accumulated assets of $2,277,447,405. 

The magnitude of the interests involved is so great as to be 
practically incomprehensible. In order to-give an indication of 
their significance it is necessary to make some comparisons. The 
combined capital of all the national banks in the United States 
amounts to $688,817,833; the deposits in all the savings banks of 
the United States aggregate $2,935,204,845, by 7,035,228 depos- 
itors; the capital in all the manufacturing industries in the United 
States amounts to $11,797,783,800, with 5, 500,000 wage earners in 
the factories; the total railroad capital in the United States 
amounts to $12, 599,990,258, with 1,312,537 railway employees, 

It will thus be seen that about one-fourth of the population is 
directly and about three-fourths indirectly interested in the sub- 
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ject of life insurance, and that the underwriting is about equal to 
the entire railway capital of the United States and exceeds the 
capital of the manufacturing industries. The time has come, be- 
cause of the magnitude of the interests involved, for a better 
understanding on the part of the public of policy contracts in life 
insurance. 


MOTIVES IN FRAMING CONTRACTS. 


(e) In order to get at the motives we will take up the considera- 
tions involved in the framing of a policy contract. It is, no doubt, 
true that policies have been framed with temporary success, hav- 
ing quick returns to the managers as the principal consideration ; 
schemes could be cited in illustration of this statement. I shall, 
however, not undertake to cope with or discuss dishonest 
schemes, but shall address myself to the difficulties involved un- 
der honest and legitimate projects. 

The consideration of first importance is so to frame the con- 
tracts as to perpetuate the existence of the corporation. To this 
end due consideration must be given to equity and justice and to 
protection against dishonesty and fraud. 

A policy may be loaded down with unnecessary restrictions. 
In the earlier days of life insurance, when observations had not 
been made of the various supposedly hazardous conditions, it was 
attempted to avoid them by policy restrictions. Many of these 
have been found to be unnecessary. Some of them are needed, 
and in a modified form should be retained in the interest of a 
sound, wholesome public policy and of equity to all policyholders. 

While the motives involved in business getting cannot wholly 
be ignored, they must be subordinated to the rules of good busi- 
ness, sound public policy, equity and justice. It will not do for those 
who have the framing of a policy contract to “play to the gal- 
leries” by a show of liberality and thus secure public applause at 
the expense of policyholders. 


INCEPTION AND BASIS. 


({) The beginning of a policy contract is a proposal in the 
form of an application for life insurance. In such application the 
applicant is required to make a detailed statement of his personal 
and family history, and such statements are usually made the 
basis of the contract. If the insured makes material misstate- 
ments, he is very much in the same moral position as anyone 
who obtains a thing of value under false pretenses. Banks, busi- 
ness and manufacturing concerns and individuals alike are pro- 
tected under the laws against the class of people that do not hesi- 
tate to indulge in false pretenses. Notwithstanding these general 
facts, in some States life insurance companies have practically no 
protection. An applicant in such States may, with malice afore- 
thought, misrepresent a material fact, and because of a prejudiced 
and pernicious public sentiment, which has invaded the courts of 
justice, the insurance management will sometimes pay rather than 
take the chances of greater loss in contesting a claim believed to 
be fraudulent At best the binding obligations are all on the com- 
pany, and both the insurance departments and the courts stand 
ready to enforce them, while the insured may at will discontinue 
the contract. 

The public sentiment of which I have spoken largely ignores 
the fact that insurance is effected by the money of the policyhold- 
ers of the company; that, literally, the policyholders are the com- 
pany, and the officers are merely the managers. It is in part due 
to a condition which obtained after the Civil War in the seventies, 
when many companies were organized by men who knew abso- 
lutely nothing of the science of underwriting, and whose num- 
berless blunders forced them to the last expedient of trying to 
perpetuate the existence of their companies by evading the pay- 
ing of claims. While these companies ceased to exist many years 
ago, and while, if anything, the companies at present err on the 
side of liberality and promptness, the sentiment referred to re- 
mains in a modified form. 

The application should and usually does contain a warranty 
clause in which the applicant warrants the truth of his state- 
ments that form the basis of the contract. If any material state- 
ments therein are found to be untrue, then the contract, accord- 
ing to its terms, may be voidable or becomes ipso facto ‘null and 
void, and all payments except as expressly provided therein are 
forfeited to the company. The rule, however, is to make the 
policies incontestable, except for the non- payment of premiums, 
after from one to two years following date of issuance. Under 
the head of policy restrictions I discuss in some detail the incon- 
testable clause. 


EXECUTION AND WHEN OPERATIVE. 
(g) Before execution of a policy contract the medical and in- 


spection departments of the company carefully investigate the 
statements made by the applicant. They determine whether the 
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applicant is insurable, and if so under what conditions. The 
applicant’s financial ability to pay the premiums is also consid- 
ered. Upon proper certification the executive department executes 
the contracts. The policy however, as a rule, does not become bind- 
ing or operative until delivery to the applicant and acceptance 
by him during his life time and good health, and the actual pay- 
ment of the required premium. 


TITLE TO POLICY. 


(h) The title to the policy may vest in the insured or in the 
beneficiary, depending upon the terms and conditions of the 
contract. If the insured under the terms of the contract has 
the right to change the beneficiary, then the latter has a con- 
tingent interest only, which does not become vested until after 
the death of the insured. Hence, under such a contract the title 
vests in the insured because he can, at any time, substitute his 
own estate or another beneficiary for the one originally named. 
If, however, under the terms of the contract the insured cannot 
change the beneficiary, then the title to the policy vests in the 
latter and can only be transferred to another by assignment. 

Under the laws of most of the States a policy of life insurance, 
made payable to wife and children, is not liable for the debts of 
the insured, and hence, though the insured may be insolvent at 
the time of death, the creditors cannot get any part of the in- 
surance money unless it can be shown that the policy was con- 
tracted for after insolvency and that the contract was made to 
avoid the payment of debts and to defraud creditors. 


CONSUMMATION. 


(i) A life policy is not consummated or completed until it 
either expires by limitation or by maturity at the end of a stated 
period or by the death of the insured. In the last event proof of 
death and of claim, as required by the contract, must be made to 
the company. While many policies provide for the payment of 
the money within a limit of thirty or sixty days, it has become 
the custom of practically all the companies to pay the insurance 
money as soon as satisfactory proof of loss and claim have been 
made. 

LEGAL CONSTRUCTION. 


(j) It is an established principle of the law courts to construe 
contracts against the framers or makers, on the ground that 
they are familiar with the technicalities of the law and are pre- 
sumed to frame the contracts in their own interest. 

In construing contracts, in case of apparent conflict between 
written and printed clauses, preference is always given to the 
written clauses. 

Notwithstanding the disposition of juries to favor individual 
claimants against corporations, and the disposition of the courts 
to construe the contract against the makers, it is a fact worthy 
of note that more than 75 per cent. of the litigated cases are won 
by the companies. This is due to the further fact that the com- 
panies will only resort to a contest in most flagrant, fraudulent 
cases. 

THE RELATION OF METHOD TO LIFE CONTRACTS. 


(a) Variety of Life Contracts Due to Method.—There are 
four methods legally recognized and mentioned in (b), (c), (d) 
and (e) in this section, each of which has its distinctive features. 
The distinctions between the methods are legal, mathematical, 
practical and, in part, due to prejudice and custom. Because of 
the distinctions mentioned the form of contract adapted to one 
method would not be suited to another method. This has given 
rise to a much larger variety of policy contracts in life insurance 
than we should have if there were but one method. While the 
system of life insurance may be said to be one, the methods are 
many. 

ORDINARY LEGAL RESERVE METHOD. 


(b) This comprehends the classification of companies which 
are by law required to maintain a reserve at all times equal to 
the future deficiency in the premiums, so that the fulfilment of 
the policy obligation is guaranteed. There are probably as many 
as 150 different varieties of policies issued by companies of this 
classification. It would be impracticable to attempt to enumerate 
them all, but I will mention the principal policies: 

(1) The Ordinary or Whole Life Participating Policy.—Pre- 
miums continuous during the life of the insured; dividends ap- 
plied to reducing premiums or increasing the insurance; insur- 
ance payable at death only. 

(2) Limited Payment Participating Policy—Premiums limited 
to a term of years; dividends as in (1), or payable in cash at the 
end of the term; insurance payable at death only. 

(3) Endowment Participating Policy—Premiums payable dur- 


ing the specified term; dividends as in (2); insurance is payable 
at the end of years specified or at death if prior. 
_ (4) Non-Participating Policy—All of the several forms men- 
tioned are issued at a lower rate of premiums in lieu of dividends. 

In addition to the several forms of policies referred to there 
may be mentioned joint life or partnership, renewable term, term, 
installment, single premium or paid up, tontine, semi-tontine and 
a great variety of deferred dividend policies variously designated 
as accumulation, allotment, survorship dividend, tontine dividend, 
etc. 

INDUSTRIAL LEGAL RESERVE METHOD. 


_(c) The variety is practically limited to the standard life and 
limited payment policies at premium rates considerably in excess 
of those charged by the ordinary legal reserve companies. This 
excess is due to the fact that the companies issuing industrial 
policies collect the premiums weekly—sometimes monthly—by 
collectors who go from house to house. By reason of the large 
premium charged policies of the industrial variety contain but 
few restrictions. 


. 
FRATERNAL OR LODGE METHOD. 


(d) These contracts are in the form of certificates of member- 
ship, and usually provide for the suspension of a lodge in case 
payment is not made by the subordinate branches to the supreme 
body. Although the individual member may pay his dues and 
assessments promptly, if the lodge to which he belongs fails to 
pay he must suffer suspension. The rights of individuals are 
subordinated to the conduct and will of the majority. 

The contracts usually specify a maximum benefit, and are not 
in a legal sense guaranteed beyond the proceeds of the assess- 
ments collected from the lodges to pay the losses. The variety 
is usually limited to certificates in which payments of the member 
continue during the life of the contract. 

As a rule very few restrictions are imposed. 


ASSESSMENT OR NON-LEGAL RESERVE METHOD. 


(e) Under this method provision is made to effect the insur- 
ance by currently collecting from the members a specified or 
determinable amount to be paid periodically. Originally this 
form of contract usually specified that in the event of the death 
of the insured the beneficiary should receive the proceeds of an 
assessment not exceeding a maximum sum specified. Later the 
form was modified so that the sum payable at death should be 
fixed and certain, while the amount to be collected from the mem- 
bers become variable and uncertain, depending upon the mortal- 
ity experienced. The variety is limited to the type of policies not 
requiring large accumulations for their fulfilment, and under 
which the payments of the insured are coterminous with the life 
of the policy. The restrictions and conditions, with the exception 
of the non-forfeitable and accumulation features, are in effect the 
same as in the policies of the reserve class. 


CONDITIONS. PRIVILEGES AND RESTRICTIONS. 


(a) Primary Fundamental Conditions——The truth of the state- 
ments contained in the application must be a condition precedent 
to the issuance of the policy. The payment.of the premiums when 
due is fundamental to the continuance of the insurance. Provision 
is generally made for the revival of the policy in case of default 
in the payment of the premium if the insured be in good health. 
The requirement of legal and proper proof that the contingency 
insured against has happened is also fundamental. The company 
that will pay a policy without due and proper proof of death and 
claim is recreant to its trust. 


CONDITIONS IMPOSED BY SOUND PUBLIC POLICY, 


(b) Sound public policy limits the insurable ages to the pro- 
ductive period of life, and requires policies to be non-forieitable 
for any payments in excess of the current cost of insurance, 
allowing the companies a small margin for contingencies. It de- 
mands a clear and distinct statement of the respective rights of 
the parties to the contract with reference to the division and dis- 
position of surplus. It requires policies to become incontestable 
within a reasonable time from date of issuance except for failure 
to pay premiums when due, and imposes restrictions in the inter- 
ests of the general public, such as will discourage and prevent 
fraud and crime. Suicide, which will be discussed under policy 
restrictions, is an important feature of life insurance as related to 
public policy. 


CONDITIONS IMPOSED BY EQUITABLE CONSIDERATIONS. 


(c) These require the policies which have been issued to be 
kept, as nearly as practicable, in the same classification of hazards. 
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If the insured voluntarily assumes a hazard known to be great, 
and not originally contemplated in his contract, the burden of it 
must either be borne by himself or by other policyholders. Equit- 
able considerations require that every insured should bear his 
just proportion of such burdens. Hence in the case of military 
and naval service during time of war the extra premium involved 
by the war hazard should either be paid by the government served 
or by the insured or the policy should be proportionately scaled. 
Equitable considerations also demand that an extra premium 
should be imposed on persons who reside or travel in certain por- 
tions of the tropics where the death rate is fully twice as great 
as that upon which the premiums are based. A further and very 
important consideration, but much neglected, is that every policy 
should be made to pay its own way, including the expenses of 
writing and placing it. The policy should be so constructed that 
the premium loading the first policy year is sufficient to pay the 
expense, and the loading in the subsequent policy years should be 
correspondingly reduced. The surplus belonging to those already 
insured should be apportioned to them, and should not be diverted 
to the payment of expenses incident to obtaining new business. 


THE SIGNIFICANCE OF PRIVILEGES. 


(d) In a great many policy contracts conditions and restric- 
tions are referred to as privileges. This use of the word privi- 
lege is rather difficult to reconcile with the general proposition of 
law that that which is not prohibited and comes within the pur- 
pose of the corporation is permitted. Therefore, unless a policy 
contract first limits and circumscribes there is absolutely no sig- 
nificance to privileges. For example, to say, when there is no 
limitation as to travel, that the insured has the privilege of trav- 
eling or residing in any part of the known world signifies abso- 
lutely nothing, as that privilege is granted by its not being pro- 
hibited. 

PRIVILEGES IMPLIED BUT NOT EXPRESSED. 


(e) It may, therefore, be accepted as guiding principle that 
within the limits of the powers of the maker of the contract, 
whatever is not restricted, forbidden or prohibited is a privilege 
implied although not expressed. 


CLASSIFICATION OF RESTRICTIONS. 


(£) I have classified the important conditions and restrictions 
of fifty-one companies. These companies are representative, and 
the result of the classification clearly indicates the principal 
policy conditions among the American life insurance companies: 

1. Only eleven of the fifty-one companies formally announce 
accepting risks over sixty. 

2. Thirty-seven accept women on the same conditions as men; 
thirteen require extra premiums or restrict them to certain 
policies and one company refuses to insure them. 

3. Thirty-eight companies voluntarily attach copy of applica- 
tion to the policy, thus giving to the insured a complete contract, 


and thirteen only do so when required or when the law re-~ 


quires it. 

4. All companies have a provision in the policy that it shall not 
become effective and binding until delivered during the lifetime 
and good health of the insured and after the required premium 
is actually paid. 

5. Seventeen have no restrictions with regard to occupation 
after the policy has once been issued; eight have a restriction 
imposing a penalty if the insured engages in a more hazardous 
occupation than the one stated in the application; twenty-six have 
restrictions limited by some to the first policy year and others to 
the first two policy years. 

6. Thirty-five companies have restrictions in regard to military 
and naval service in time of war, requiring a permit for which 
an extra premium must be paid or providing for the scaling of 
policies; six have such restriction for either one or two policy 
years and ten have no restriction. 

7. Nineteen have a suicide clause for one year; twenty-five 
for two years; three for three years; one without limitation, and 
three have no restriction. 

8. In the matter of dueling and violating law thirty have no 
restrictions; six have them for one year; twelve for two years; 
two for three years and one constant. 

g. Forty-two have no provision against intemperance; two have 
it for one year; four for two years; one for three years; two for 
five years, and one constant. 

10. Twenty-four companies have no restriction as to residence 
and travel; nine have it for one year; fourteen for two years, and 
four constant. 

11. Two companies have no incontestable clause; two stipulate 
incontestability from date of issue; seventeen after one year; 


Aarne after two years; two after three years, and one after 
ve years. 

12. The policies of nine companies provide for no days of grace 
for payment of premium; those of forty-one companies provide 
thirty days, and one company six days. , 

13. Fourteen companies make no provision in policies for rein- 
statement or revival in the event of lapse, but reinstate merely 
as a matter of grace; sixteen companies make it a matter of con- 
tract without limiting the time; ten limit within a year; three two 
years; two three years; six five years. 

14. All companies have some non-forfeiture provision after two 
or three years by way of loan, or paid up or extended insurance ; 
four provide cash surrender values after two years; twenty-nine 
three years; six five years; eight at periods specified in the con- 
tract; four no cash surrender values. 

15. Six companies pay dividends annually; six annually after 
the second year; four annually after the third year; four annually 
after specified periods; nine annually after five years; twenty-two 
at stated periods or dividends deferred. 

16. Forty-four companies provide for the payment of claims 
immediately after the receipt and approval of proofs of death, and 
seven specify payment within thirty or sixty days after proof. 


CONSIDERATION OF EACH CLASS. 


(g) I will consider the classes, as given in (f), in numerical 
order: ; 

(1) Insurance, as a matter of protection, should be limited to 
the productive period of life or to between ages fifteen and sev- 
enty. If an aged man applies for insurance, and pays the pre- 
miums himself as a means of investment and a method of increas- 


ing his estate, then there is no special reason for limiting the age 


on the level premium, or reserve method, of life insurance. Un- 
fortunately, however, a great many aged persons have allowed 
themselves to be used as subjects for speculation. The astonishing 
part is that a selfish, unnatural and depraved desire should some- 
times develop on the part of sons, daughters and sons-in-law to 
insure their fathers and mothers under the assessment or cheaper 
method in the hope of financial gain from a speedy death. 
Between the years 1880 and 1884, in the State of Pennsylvania, 
upward of 200 assessment associations were organized for the 
purpose of speculating in aged human lives. Through the efforts 
of the legitimate life insurance companies and associations, the 


pulpit, the press and the bench, public conscience was awakened. 


and a law was passed in 1883 which put the speculators in human 
life and the organizations through which they operated out of 
business within a year. This chapter in the history of life insur- 
ance has resulted in the refusal by most companies to insure per- 
sons over the age of sixty unless the policy be of the investment 
type, and the further refusal to issue a policy if any person other 
than the insured seek to effect the insurance or pay the premiums. 

A man under proper policy conditions cannot, and would not if he 
could, speculate on his own life, and therefore when he himself 
furnishes the money to pay the premiums the transaction is 
legitimate at any age and free from the suspicion of speculation. 

(2) Repeated mortality investigations have established beyond 
any question of doubt that when the speculative and moral haz- 
er are eliminated women are as good risks as men, if not 

etter. 

While there are still companies which charge women an extra 
premium of about $5 per $1,000 insurance yearly, most of the 
companies overcome the hazards by limiting the beneficiaries to 
minor children or dependents. Such companies have had a sat- 
isfactory experience in insuring women. 

(3) Twenty-four years ago the Commonwealth of Pennsyl- 
vania enacted a law requiring a copy of the application, or any 
instrument referred to in the policy as a part of the contract, to 
be attached. Other States have done the same. This is a wise 
and proper provision and is being carried out voluntarily by 
many companies in States where it is not required. This law and 
practice are the outcome of litigation. In cases of contest claim- 
ants frequently have not learned until coming into court that a 
breach of warranty actually existed. It is true, however, that 
no company would have refused claimants a copy of the applica- 
tion prior to litigation; and it is also true that the knowledge 
of the contract given by the attached copy of the application does 
not deter ambitious attorneys from attempting to enforce pay- 
ment of claim even in case of material breach of warranty. 

(4) The provision in all policies, that they shall not become 
binding until delivery during the lifetime and good health and 
upon actual payment of premium, has become, under the methods 
in vogue, an absolute necessity. Courts have even held that in 
the event of a change in the physical condition of the applicant 
between the date of application and the delivery of the contract 
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the warranty is continuous and that it is the duty of the applicant 
to give notice to the company of the changed conditions before 
accepting the contract. 

Where no consideration has passed, where the agent has not 
given a binding receipt to put the policy in force as soon as the 
risk is accepted by the company, such decisions as referred to 
seem just and right. The applicant for insurance, until he has 
actually made payment of the premium, is in a position to tem- 
porize and procrastinate. He often does so, and as a matter of 
justice his delay should be at his own risk and not at that of 
policyholders. 

(5) Restrictions with reference to occupations have been ma- 
terially modified or entirely dispensed with during the last two 
decades. All companies at the inception of the contract take into 
account the hazards of occupations and impose conditions or 
rates to cover them, but it is so rare for men to change from less 
to more hazardous occupations that the majority of the com- 
panies, especially after the first policy year, have removed all re- 
strictions, and this is particularly true under deferred dividend 
policies. 

(6) It has often been said, “In time of peace prepare for 
war.” ‘The long continued peace seems to have impressed a num- 
ber of companies with the idea that there is no need of being 
prepared for war. Such companies have removed all restrictions 
with reference to military and naval service. In the statistics 
of war hazards there is no justifications for doing this. In the 
late Civil War, as well as in European wars a generation or more 
ago, the proportion of the insured to the general population was 


_ so small as to produce no serious result to the companies, even if 


74 


they had no policy restrictions. This condition has been 
changed; about one-half of the male population is now carrying 
insurance of some kind. In case of a general or extensive war 
the companies without restrictions might be wiped out of ex- 
istence by a few battles. Hence, the removal of all restrictions 
is simply liberality gone mad. The people who insist on having 
a “wide open” policy should realize that in several respects there 
is great peril and danger to them in such a policy. 

It was my privilege, in the capacity of consulting actuary for 
the Army Officers’ Association, to review the records of the 
United States War Department, from the institution of the de- 
partment to the year 1893. From these records tables were con- 
structed showing the war hazards as well as the mortality in 
military life. As a result I reach the conclusion that a company 
which entirely eliminates restrictions in time of war is recreant 
to its trust. 

The clause in the policies with reference to military and naval 
service in time of war has, as a rule, been constructed on such 
equitable and reasonable lines as to render it unobjectionable. A 
clause which seems to me to be the most desirable is that which 
provides for the payment of an extra premium and a permit, and 
in the absence of the same provides for the scaling of the policy 
in the proportion of the war mortality to the tables upon which 
the premiums are based. 

It is quite possible that with the increase of the insured popu- 
lation, in lieu of subsequently pensioning the widows of deceased 
soldiers, on declaring war the Government might make provision 
for the payment of the extra war hazard premiums of the in- 
sured who enlist. The details of such a scheme could be worked 
out satisfactorily. 


SUICIDE, 


(7) It has been assumed that a sane person will not commit 
suicide, and that therefore it should not be made a defense to a 
claim under the terms of the policy. This assumption has again 
and again been demonstrated to be a fallacy. While a certain 
proportion of suicides are no doubt irresponsible, the great ma- 
jority are rational and thoroughly conscious of what they are 
doing. The proof of this lies in the statistical fact that_compa- 
nies and societies which have no suicide clause in the first few 
policy years have had from three to five fold greater percentage 
of deaths by suicide than they have had in subsequent years. It 
is true that the deaths have not always been designated as sui- 
cidal, but the remarkable fact remains that the so called accidental 
deaths have been much greater in the first than in subsequent 
policy years. If this is not due to a conscious selection against 
the companies then how else can it be accounted for? Again, 
some of the fraternal societies which have had no suicide pro- 
vision, by adopting such clause materially reduced the per cent. 
of suicides, 

The State of Missouri some years ago enacted a law prohibiting 
companies from making suicide a defense. The moral effect of 
this law was so bad that the last Legislature, on its own motion 
and without any effort on the part of insurance companies, 


changed the law so that suicide within two years of the date of 
policy contract may be a defense. 

It is exceedingly difficult, in cases where suicide is suspected, 
to get the true cause of death properly stated in the proofs of 
loss and claim. Suicide at once becomes a sort of stigma upon 
the immediate family, and because of this and because a frank 
and honest admission might defeat the recovery of insurance 
every means is resorted to to conceal the true cause of death. 

In the interest of good morals and the elevation of the human 
race every policy of life insurance for at least the first two years 
should impose a penalty for death by suicide. 

(8) The restrictions with reference to dueling and violating 
law or death by the hands of justice have either been entirely 
removed or so modified as practically to amount to nothing. 
Happily, dueling is now regarded as an act of cowardice instead 
of bravery, and it is so seldom resorted to for the settlement of 
disputes or the defense of honor as to make its elimination from 
the life insurance contract entirely practical. There is, however, 
a form of violation of law which has become quite serious in 
some States and for which no remedy has been found. I refer 
to the feuds as a result of which a number of policyholders have 
been murdered in cold blood at the expense of other policyhold- 
ers who had no part in the feuds. Indeed, there are sections 
of our country where the life companies for a time have found 
it necessary to decline to do business. Feuds create conditions 
that cannot be met by policy restrictions. 

(9) The great care exercised by the companies generally in the 
selection of risks, excluding all persons of questionable habits, 
renders a policy clause against intemperance practically of no 
value. This is why a large proportion of the companies have no 
provision against intemperance. 

(10) The improvement in sanitary conditions and in the means 
of travel have justified the companies in eliminating most of the 
restrictions upon residence. About one-half of the companies 
have no restrictions whatever. A man can take out a policy in 
this country today, pay for it, and tomorrow travel to and reside 
in a country where the mortality is admittedly twofold. I fully 
agree, because statistics show, that a restriction in the temperate 
zone is unnecessary, but I can find no justification for allowing 
persons to take out policies in the temperate zone at regular 
rates and then permitting them to live in the fever stricken sec- 
tions of the tropics without requiring an extra premium. No 
argument against this is necessary beyond the statistics of our 
American companies which do business in the tropics. While it 
is true that they collect a larger premium, it is also true that 
about 50 per cent. of such larger current premium is required to 
pay the current losses, while in the temperate zone about 25 per 
cent. of a smaller premium is sufficient. Hence, conserva- 
tively managed companies incorporate some policy restriction 
which will neutralize the effect of residence and travel either in 
portions of the tropics or in portions of the frigid zone. 


INCONTESTABILITY. 


(11) The public sentiment already referred to as due to un- 
fortunate insurance conditions following the Civil War is re- 
sponsible for a division of opinion among the life companies 
with regard to the so called incontestable clause. One class— 
and this class is decidedly in the minority—favors what is known 
as the “open door” policy, which in effect provides that after 
the policy has been issued the company is precluded from raising 
any question as to the validity of the contract. The class of 
companies must of necessity employ a retinue of inspectors and 
detectives to learn all about the character of the risk before a 
policy is issued. This involves a large expense which must be 
borne by the existing policyholders. 

Another class of companies believes that every applicant should 
personally become responsible for the truth of his own state- 
ments for limited time—usually two years—without entailing on 
the other policyholders the expense incident to the special and 
searching investigations necessary in case a policy is incontestable 
from date of issue. 

There are not only common law questions, but questions of 
public policy involved. As a common law principle fraud vitiates 
contracts. As a matter of public policy, no man should be al- 
lowed either for himself or his dependents to profit by his own 
fraud. Hence, 96 per cent. of the companies do not issue poli- 
cies incontestable from date of issuance. Instead their policies 
become incontestable usually two years afterward. This gives a 
company the opportunity, in the regular course of its business, 
of verifying the statements upon which the contract is based, and 
if it finds that untrue and fraudulent statements have been made 
and the insured does not voluntarily-surrender the policy when 


260 


THE WEEKLY UNDERWRITER. 


{aisetey 








called upon to do so, equity proceedings are usually instituted 
to compel its surrender. 

The courts of several States have held such policies, after the 
lapse of the contestable period, to be absolutely incontestable, 
because the company issuing such a policy has reserved to itself 
a period of time to investigate and discover any false or fraudu- 
lent statement that would vitiate the policy. If it fails to 
investigate and discover, the fault is its own and therefore it 
cannot avail itself of the common law principle which obtains in 
case the policy is made incontestable from date of issuance, viz., 
that fraud vitiates or renders null and void all contracts. It 
may therefore be contended, with considerable force, that the 
few companies which have no incontestable clauses are better 
protected against fraud than those which do have such clause. 
On the other hand, if the fraud is of such a character as not to 
be detected within two years it cannot be serious and by the 
express terms of the contract should not be allowed to affect it. 

(12 and 13) The feature of grace in the payment of premiums 
had its origin in the desire of the companies to do all they could 
within the limits of safety to avoid lapses. Its principal effect 
is to postpone the last day of payment, or the final due date. 
Therefore, if a policyholder, instead of using the days of grace 
as a margin to avoid lapse, should get into his mind that instead 
of the final day of payment being March 1 it is March 30, and 
should procrastinate accordingly every year, he would lose all 
the benefits of the feature. 

Reinstatement should not be simply a matter of grace, but a 





matter of right under the contract, upon compliance with reason- 
able requirements to prevent those who purposely lapse their 
policies from coming back into the company after they have 
become afflicted with disease. 


(14, 15 and 16) The non-forfeitable and dividend provisions, 
as also those covering payment of claims, are features upon 
which there is such a degree of unanimity and such uniformity 
of practice that there is little to be said beyond what will be dis- 
closed by the examination of the policies of any reserve company. 


In a general way, however, I will say that cash surrender 
values are not only liable to defeat the very purpose of protec- 
tion for which insurance stands, but to encourage selection 
against the company; and that the non-forfeitable values, through 
competition, have become liberal to a fault. A company that 
imposes some penalty for discontinuance will best serve its per- 
sisting policyholders. 


The dividend clauses, whether annual or deferred, should be 
explicit, direct, unequivocal and enforcible. A contract that does 
not clearly and distinctly draw the line between surplus and dis- 
tributive surplus, and that without some governing, fundamental 
principle, leaves the rules and directors of the company in the 
future to determine what surplus is or is not distributive, is 
objectionable. 


The ideal policy stipulates the governing principle which in 


the matter of distributing profits is binding both upon the insurer 
and the insured. 





FACTS AND OPINIONS. 


(Continued from page 254.) 
cuit Court there seeking to enjoin the officers of the Royal 
League of Chicago from making illegal use of its funds. 
They are charged with a wrongful use of over $30,000 of the 
funds within the past five years. 





The Camden Fire Association of Camden, N. J., will open 
its new building the latter part of this month, and will cele- 
brate the occupancy by a banquet, to be given in the new 
home office itself, on the evening of March 30. A number of 
prominent underwriters in New York, Philadelphia and New- 
ark have been invited to attend. 


The People’s Fire insurance company of Little Rock, Ark., 
is the latest of the mutuals of that stricken State to reorgan- 
ize on the stock plan. Its capital is $100,000, and a half of 
it has been paid in. Ex-Governor Daniel W. Jones is presi- 
dent, R. D. Plunkett vice president and treasurer, and J. M. 
Holland secretary. 


The recent visit of General Manager Wilson, of the home 
office of the Northern of London, to the Pacific Coast, in 
company with Manager G. H. Lermit, of Chicago, has result- 
ed in the withdrawal of the company from the Pacific Coast 
Union. The Northern has had grievances against that body 
for some time. 


The proposal to incorporate the Fidelity Trust Company 
of Baltimore as an adjunct to care for the banking business 
of the Fidelity and Deposit Company, of that city, has been 
formally indorsed by the directors. Mr. J. V. McNeal, fourth 
vice president of the B. & O., was elected a director of the 
Fidelity and Deposit Company. 


Des Moines is preparing to improve its fire protection so 
as to secure the removal of the conflagration charges which 
will otherwise go into effect next month. The appropriation 
committee has assigned the department over $100,000, which 
will provide for eleven additional firemen and three new fire 
houses. 


The policy of the Fidelity Mutual Life insurance company 
of Philadelphia on the life of ex-Mayor McCue, of Char- 
lottesville, Va., who was hanged recently for the murder of 
his wife, has been paid in full. It was for $10,000. The 


Northwestern Mutual Life refuses to pay its $15,000 policy on 
McCue. 


The friends and associates of Robert B. Armstrong, ex-As- 
sistant Secretary of the Treasury, who this week became 
president of the Casualty Company of America, presented 
him with a silver loving cup at a dinner given in his honor at 
Washington last Saturday, at which Secretary Shaw presided. 


The London Review, in a facetious paragraph on the ten- 
dency of modern life insurance medical examiners to multiply 
requirements in the examinations of applicants for insurance, 
suggests the addition of the tests for army recruits “to hop 
up the room on one leg and down on the other.” 


“Early to bed and early to rise does very well for sick 
folks and guys, but it makes a man miss all the fun till he 
dies and joins the stiffs that are gone to the skies. Go to bed 
when you please and lie in your ease, you'll die just the same 
of some Latin disease.”—Booneville Advertiser. 


The premium income in 1904 of the Prudential of London 
was £3,960,016 in the ordinary, and £5,979,335 in the industrial 
department. The total number of industrial life policies in force 
December 31 was 15,577,161, and their average duration was 
ten and three-quarters years. 


The report of a fire, load and water test of a hollow tile, 
groined arch floor, constructed by the National Fireproofing 
Company at Pittsburgh, Pa., has been published in pamphlet 
form. The test was made by Prof. Ira H. Woolson, of Co- 
lumbia University. 


Incorporation papers have been filed for the Puget Sound 
Life insurance company of Seattle, the first corporation of 
its kind formed in that part of the United States. 
terprise will have offices on the second floor of the Alaska Build- 
ing in that city. 


The Minnesota rural mail carriers have organized the Min- 
nesota Rural Letter Carriers Mutual Horse insurance com- 
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pany, with headquarters at Wayzata. It will indemnify the car- 
riers against the loss of their horses by death or temporary 
injury. 


A re-examination of the Northwestern National Life of 
Minneapolis has been ordered by Commissioner O’Brien, of 
Minnesota, in order to verify the company’s last annual state- 
ment. It will be made by Actuary S. H. Wolfe, who is now 
in St. Pat. 


_ The Iowa Auditor of State has notified the Philadelphia 
Underwriters that in his opinion the joint policy issued by 
that combination is not in accord with the laws of that State. 
An opportunity will be given the company to argue the case. 


The Board of Control of Minneapolis has placed $250,000 
of steam boiler insurance on the various State institutions, 
giving it to the Hartford Steam Boiler Company after getting 
bids. The premium is understood to be $1,500 for three years. 


The Albany insurance company of Albany, N. Y., this week 
celebrated its ninety-fourth anniversary. The officers were 
the recipients of numerous conflagration. The Commerce of 
Albany sent a “round robin” and a floral horseshoe. 


The Jefferson Fire and Marine insurance company of Rich- 
mond, Va., at its annual meeting held recently re-elected W. 
S. Bennett president, Mr. Devlin secretary and treasurer, and 
Mr. Taylor assistant treasurer and general agent. 


A life insurance company, with Joseph F. Smith, president 
of the Mormon Church, as president, has been formed at Salt 
Lake. The capital is $5,000,000, with $100,000 paid in. Many 
of the apostles will be directors and stockholders. 


License of the Inter-State Live Stock insurance company 
of the District of Columbia was revoked on March 11 by the 
Superintendent of Insurance of the District for violation of Sec- 
tion 647 of the Code. 


At the meeting of the New York Board of Fire Under- 
writers the report of the special committee on classification 
of fires and losses was received and made the order for a 
special meeting. 





The Northwestern National Life of Minneapolis is with- 
drawing from several States which have not proved profita- 
ble. It is already out of Wisconsin and Michigan, and may 
leave others. 





The Bankers Fire insurance company of Cleveland, Ohio, 
has been organized with $100,000 capital and $50,000 surplus 
to take over the business of the Home Mutual of that city. 





The Minnesota Mutual Life insurance company of St. 
Paul is undergoing examination by Actuary S. H. Wolfe at 
the instance of the Minnesota Insurance Department. 





The directors of the Delaware insurance company of Phila- 
delphia have elected J. Parsons Smith, Jr., secretary of the 
company in place of Henry Lylburn, retired. 





California has been entered for business by the Security of 


New Haven and Security Fire of Baltimore. 





The United States Guaranty Company of New York has 
withdrawn from Missouri. 


Personal. 





AGENCY APPOINTMENTS. 
American of Newark: Edgar Dunlop, local agent at Atlanta, Ga. 
Eagle Fire of New York: Moore Brothers & Sawyer, Minneapolis, Minn. 
German-American: Arthur Porter, special agent for Wisconsin. 


Minnesota Mutual Life: W. D. Modigan, State agent for Washington, with 
headquarters at Seattle; James A. Elsmore, State agent for Idaho and 
Montana, with headquarters at Butte. 


New York Underwriters’ Agency: Edward A. Ritt, of St. Paul, special 
agent for Minnesota and the Dakotas. 


North German Fire: J. H. Ankele, of San Francisco, general agent for the 
Pacific Coast. 


Security Fire of Baltimore: J. H. Ankele, of San Francisco, general agent 
for the Pacific Coast. 


Security of New Haven: Ed. E. Potter, of San Francisco, general agent 
for the Pacific Coast. 


Svea: Detroit Insurance Agency, Detroit, Mich.; Schmidt & Smith, In- 
dianapolis, Ind. 


Mr. Charles D. Barton, former general agent of the Greenwich insurance 
company of New York, died at his home in Elizabeth, N. J., on Mon- 
day after an illness of more than a year. Mr. Barton entered the fire 
insurance business with Martin Bennett, Jr., manager of the Scottish 
Union and National and the Lion, in Hartford in 1880. In 1887 he 
was appointed assistant manager of the Glasgow and London insur- 
ance company in Montreal, and on the retirement of that company was 
for several years in the office of the British America at Toronto. He 
was appointed general agent of the Greenwich insurance company in 
1901 and was superintendent of agencies at the home office in New 
York until the fall of 1903, when he was incapacitated for work from 
Bright’s disease, which eventually caused his death. His industry and 
long experience made him very favorably known in the business and 
he was widely popular for his personal qualities. He was forty-five 
years old. 


Mr. David Meiklejohn, manager of the metropolitan district for the 
Maryland Casualty Company, has resigned, and the severance of his 
relations is a matter of surprise, as he has been very successful in his 
conduct of the company’s affairs. It is understood that he leaves for 
personal rather than business reasons. Mr. Meiklejohn was formerly 
connected with the Fidelity and Casualty, where as a boy a number 
of years ago he learned the business from the ground up. He is very 
favorably known in insurance circles and will probably announce a 
new connection in a short time. 


Messrs. Montgomery & Funkhouser have been appointed general agents at 
Chicago of the United Underwriters’ Agency, the combination made up 
of the Farmers and Merchants, German of Indiana and National of 
Allegheny. They succeed Charles B. Gilbert, who resigned to become 
vice president of the Calumet Fire of Illinois. Montgomery & Funk- 
houser have the controlling interest in the Farmers and Merchants. 


President Parker and Vice President Woodbridge, of the Columbia National 
Life, are on the Pacific Coast establishing a department at San Fran- 
cisco, with Walker & McColl as managers. S. W. Lindsay has been 
appointed manager for Indianapolis, and H. F. Whitney and F. C. 
Merrill managers for Detroit. Frederick White has been made man- 
ager for Minnesota, and N. L. Buckingham at Des Moines. 


Mr. H. H. Crockett, manager of the New York Life insurance company at 
Nashville, Tenn., and formerly manager of the Home Life insurance 
company of New York in that city, died at his home there of apo- 
plexy on March 1, aged fifty-three years. He had been in the insur- 
ance business in Nashville since his youth and was widely recognized 
as a successful and progressive life underwriter. 


Actuary Corneille L. Landré, of the Algemeene Maatschappij van _Levens- 
verzekering en Lijfrente, the well known mathematician of Hollana, 
who was the delegate of the Amsterdam Society of Actuaries to the 
International Congress in New York in August, 1903, died on Janu- 
ary 12, after a long and _ severe illness. He was the author of many 
important mathematical and insurance works. 


President Starnes of the National Life of the U. S. of A. is sending a 
sixty page pamphlet to the 40,000 policyholders of the company, con- 
taining the president’s address to the policyholders, detailed financial 
statements, statistical records as to the business, and views of the 
National Life building. 


Mr. R. A. Osmun, formerly of the North American Accident insurance 
company, has been appointed assistant to Mr. F. F. Eagles, New York 
manager of the accident department of the Travelers of Hartford. Mr. 
Osmun is developing territory in this city between Twenty-third and 
Forty-second streets. 


Mr. Edmund A. Whittier has been appointed manager of the Washington 
Life insurance company for Maryland and the District of Columbia at 
Baltimore. Mr. Whittier was formerly special agent of the Mutual 
Life with George B. Raymond at Newark, N. J. 


Vice President R. M. Bissell, of the Hartford Fire insurance company, will 
speak on the topic of “Fire Insurance—Its Place in the Financial 
World,” before the Insurance Library Association of Boston at the Ex- 
change Club in that city next Friday evening. 


Mr. L. Brackett Bishop, Illinois manager of the Massachusetts Mutual Life, 
had an agency rally March 11 at the Chicago offices, where some fifty 
of the agents, helpers and friends of the company gathered. After 
lunch there were talks by the visitors. 


Mr. T. B. Sweeney, West Virginia manager of the Equitable Life, gave a 
banquet at Wheeling March 7, at which leading Equitable agents in 
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West Virginia and Eastern Ohio met H. L. Rosenfeld, supervisor of 
agencies from the home office. 


Mr. B. H. Richardson, of New Orleans, manager for Southern Louisiana 
of the Washington Life insurance company, was a visitor at the home 
office of the company this week, as was also Mr. E. R. Ellis, Georgia 
manager of the company. 


Mr. Frank Halle, son of E. G. Halle, Western manager of the Germania, 
who has been special agent for the company in Southern Illinois, has 
been put in charge of the Wisconsin business. 


Mr. Elmer H. Dearth, who retired recently as Insurance Commissioner of 
Minnesota, has gone into the fire insurance business at St. Paul, buy- 
ing out the Hemenway interest in the old agency of Hughson & Hem- 
enway. 


Mr. W. T. Benallack, inspector for the Western Factory Insurance Asso- 
ciation, lectured before the Western Society of Engineers in Chicago, 
March 10, on ‘‘The Electrical Fire Hazard.” 


Mr. William G. Whilden, secretary and manager of the Eagle Fire, who is 
at present in St. Paul, Minn., on business for the company, has been 
suffering from a slight attack of the grip. 


Mr. Harry K. Johnson, of Vicksburg, Miss., has purchased a large block 
of stock of the Mississippi Home insurance company and secured a 
controlling interest in the company. 


Mr. Garnett M. Battle, of Memphis, Tenn., has been appointed special 
agent of the London Assurance Corporation for Kentucky, Mississippi 
and Louisiana. 


Mr. A. W. Hardy, manager of the Western Sprinkled Risk Association, 
addressed the Fire Insurance Club of Chicago March 14 on “Sprinkler 
Equipments.” 


Mr. Sidney Dillon Ripley, treasurer of the Equitable Life, who died re- 
cently, left property valued at $5,000,000 settled upon his widow and 
children. 


Mr. T. W. Eustis, former Western manager of the Manchester, who went 
to the Bermudas on a winter vacation trip, has returned to Chicago. 


General Manager Chapman, of the home office of the Caledonian insurance 
company, arrived in New York this week per steamer Umbria. 


Mr. J. C. Perkins has been reappointed Insurance Commissioner of South 
Dakota by Governor Elrod. 


Mr. J. F. Lear, an insurance agent of Lancaster, Ky., died there March 8, 
aged forty years. 


Mr. Louis Deuchler, insurance agent at Lyons, N. Y., died there March 12. 








Tnsurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 


Arkansas. 





Lirtte Rock, Ark., March 13.—Senator Milan’s bill to amend 
the anti-trust law so as to eliminate the extra-territorial feature 
regarding fire insurance companies was defeated in the Senate 
today by a vote of ayes, 6; noes, 26. The following is a report 
of the debate which preceded the taking of the vote on the third 
reading of the bill: 


Senator Milan believed that every Senator understood his mo- 
tive in offering the bill. There were good reasons at this time 
for the passage of this bill, because of the big fire at Hot 
Springs. There was nothing in Arkansas to prevent any home 
company from doing business. He did not believe the home 
companies could carry the insurance required in Arkansas. The 
fire sufferers had paid mortgages on their property with insur- 
ance collected and had nothing left with which to rebuild. The 
people who did not carry insurance, he said, shared in the bene- 
fits of the money paid by the companies. The Arkansas Legis- 
lature was here, he said, to legislate for Arkansas only, not for 
New York, Tennessee or any other State. What mattered what 
was done in other States? Above all business reasons, there is 
an appeal in the name of humanity for relief. 

Senator Butt said the passage of this bill would nullify the 
entire Logan bill, for the higher courts had decided that such 
bills must be general bills and there could be no exceptions. No 
trust could be excepted from the provisions of the Logan bill. 
The Senator from Garland was asking too much, he said, for the 
anti-trust law must not be repealed. 

Senator Hardy did not believe the insurance companies were 
going to quit business in Arkansas. In his opinion the people of 
Hot Springs could get plenty of money from their local people. 

Senator Holland would vote for the bill because he opposed 
the Logan anti-trust bill, which the Milan bill would repeal. His 
constituents demanded the passage of this bill. 

Senator Cotham did not believe the bill should receive the 
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slightest consideration from the Senate. For six years the Gov- 
ernor had demanded the Logan bill and the city of Hot Springs 
even piled up a majority of 2,000 for the King bill. The people 
had asked for the Logan bill, and now they must take their 
medicine, undiluted. 

Senator Gray favored the Milan bill. 
Logan bill he still favored it. 

Senator Legate was in favor of the Milan bill. 

Senator Toney said while he was at home recently many of 
his constituents had told him to vote for the bill and extend 
sympathy to the people of Hot Springs in their distress. Old 
line insurance, he said, was the basis of credit in Arkansas, and 
Hot Springs must have it to rebuild. The withdrawal of the 
insurance companies would wreck the business interests of Ar- 
kansas, he said. It did not matter to him who introduced the 
bill so long as it was right. 

Senator Jobe said he would vote the wishes of his constituents, 
which were against the bill. He did the same when he voted for 
the Logan bill. He wanted his people to have what they wanted. 
Until the people changed their minds he would not change. 

Senator Thompson called for the previous question, which was 
sustained. 

Senator Milan, in conclusion, said that if he could part with 
his right arm to get the bill passed he would gladly do so. 

The roll was called and the bill failed to pass—ayes 6, noes 25. 

The detailed vote was as follows: 

Noes—Adams, Amis, Browning, Butt, Collins, Cotham, 
Fletcher, Floyd, Goodwin, Hardy, Harrison, Hinkle, Jobe, Kill- 
gore, Lee, Logan, McFerrin, Mears, Pinnix, Rector, Simpson, 
Smith, Thompson, Vaughter, Mr. President—25. 

Ayes—Gray, Holland, Legate, Milan, Rison, Toney—6. 

Absent and not Voting—Gross, Killough, McCall, Moore—4. 


If it would repeal the 


Arizona. 





Pucnix, Ariz., March 14.—There was introduced yesterday, 
by Mr. Wilson, House Bill No. 27, authorizing the appointment 
of a Commissioner of Insurance and relating to insurance com- 
panies doing business in Arizona. The commissioner is to have 
charge of examinations and fee collections in Arizona. The bill 
provides that one-fifth of premium collections in the State must 
be invested in Arizona securities. 

House Bill No. 105, by Mr. Davis, relating to unauthorized 
companies, and House Bill No. 38, by Mr. Keating, concerning 
the filing and statements and bonds by insurance companies, have 
finally passed. 


California. 





San Francisco, Cal., March 9.—House Bill No. 746, by Mr. 
Bates, regulating the investments of California insurance com- 
panies, has passed both houses and gone to the Governor for 
signature. 


Colorado. 





Denver, Col., March 10.—There has been no consideration of 
the many insurance bills introduced at this session of the Legis- 
lature, and there will be none for several days, as the contest for 
the governorship is occupying the middle of the stage in this 
State. The indications are that the insurance laws will remain 
as they are, as in the press of other business at the last of the 
session the bills introduced in regard to insurance will be neg- 
lected for more important measures. 


Connecticut. 





Hartrorp, Conn., March 10.—The House has rejected the bill 
authorizing the Comptroller to insure the State Capitol and con- 
tents. The House also rejected the bill requiring insurance rates 
to be made by agents, not by rate boards or the companies. 

The Insurance Committee has reported favorably the bill au- 
thorizing the Insurance Commissioner to give back such securi- 
ties as he is not required to hold for insurance companies by 
the laws of the State. 
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Hartrorp, Conn., March 16.—The Senate has insisted on its 
action in passing the resolution authorizing the Comptroller to in- 
sure the Capitol and contents for $1,000,000, at an annual cost of 
about $4,000 for premiums, and has appointed a conference com- 
mittee. The House had previously rejected the resolution, and its 
passage is conjectural. The Committee on Capitol, Furniture 
and Grounds reported the resolution favorably by a unanimous 
vote. 

Several representatives of fraternal societies appeared this after- 
noon before the Committee on Insurance in support of the bill 
which provides that no secret or fraternal society shall employ 
agents in soliciting, except for organizing local lodges and assist- 
ing weak lodges to increase their membership. Nobody appeared 
in direct opposition to the bill, but Insurance Commissioner Up- 
son told the committee he didn’t believe the proposed legislation 
was necessary. He did not consider that the present law pre- 
vented subordinate lodges from offering prizes for securing new 
members. 

The resolution incorporating the Mechanics Mutual Fire in- 
surance company was amended so that the maximum assessment 
is limited to twice the amount of the premium. A hearing will 
be given on March 30 on the proposition to repeal certain sec- 
tions of the charter of the Hartford Life insurance company re- 
lating to the safety fund. Bills regarding reports of insurance 
companies to the commissioner; requiring surety companies to 
have a reserve fund of not less than 50 per cent. of gross pre- 
miums, and regulating the reports made by surety companies 
were passed by the Senate today in concurrence with the House. 


Delaware. 





Dover, Del., March 12.—The bill of Insurance Commissioner 
George W. Marshall, to regulate fraternal beneficial societies in 
this State, will not be enacted by the present session of the Legis- 
lature. It was indefinitely postponed by common consent after 
Commissioner Marshall had conferred with a large delegation of 
fraternal society officials. 

This was the principal insurance bill brought before the present 
session of the General Assembly, and as the body will adjourn 
within the next two weeks, it will end without any Iegislation of 
importance having been enacted of an insurance nature. The 
Legislature has not received any new business since March 3. 


Idaho. 





BotseE, Idaho, March 13.—The Governor has signed House Bill 
No. 233, amending the anti-rebate law. 

BotsE, Idaho, March 13.—Governor Gooding has signed the 
last of the insurance bills passed by the Legislature. Those passed 
were House Bill No. 233, amending the anti-rebate law, and 
Senate Bill 113, regulating surety companies; Senate Bill No. 42, 
providing for a valued policy, was recommitted, and a substitute 
for it died in committee. 


Illinois. 





SPRINGFIELD, Ill., March 14.—The Senate today passed Senate 
Bill No. 137, by Mr. Dixon, authorizing fire insurance companies 
to insure against loss or damage by sprinkler system, pump or 
other fire apparatus; also 

Senate Bill No. 131, by Mr. Mueller, repealing an act providing 
for licenses to agents to procure fire policies in unauthorized cor- 
porations, and providing for a bond to be given by such agents, 
and for a tax upon the receipts of premiums received for policies 
so issued within the State. 

SPRINGFIELD, Ill., March 15.—In the House today Mr. Bebee 
introduced a bill requiring foreign insurance companies to de- 
posit with the Insurance Superintendent a sum equal to that re- 


quired from the companies organized in this State. Any company 
depositing such securities shall be entitled to receive the income 
therefrom and at any time to exchange the same, with the 
consent of the Insurance Superintendent. The bill was referred 
to the Insurance Committee. 


Indiana. 





INDIANAPOLIS, Ind., March 8.—The sixty-fourth General As- 
sembly of Indiana adjourned sine die at midnight March 6 with- 
out having devoted as much time as usual to insurance legisla- 
tion. The principal legislation was that which admits foreign 
mutual fire insurance companies to Indiana with $50,000 cash 
assets and $100,000 premium notes, and that which widens the 
class of investments that foreign insurance companies are al- 
lowed to file with the Auditor of State as assets. This latter 
legislation, even before the Governor signed the Strickler bill, 
Senate Bill No. 337, resulted in applications on the part of sev- 
eral companies to do business in Indiana. 

The foreign mutual insurance bill, House Bill No. 2, 
which originally required only $20,000 cash assets, met 
with opposition. The House was favorable to the original bill, 
but the Senate stood out against it until a compromise was 
effected on $50,000 cash assets. The mutuals seemed to have a 
pretty strong hold on the Legislature because of a feeling rather 
widespread that the Western Union of fire companies has a com- 
bine and is charging rates that are too high. Out of this feeling 
grew a bill, introduced by Senator Moore, Senate Bill No. 208 
to create a fire insurance commission, with power to fix rates. 
This bill, however, was smothered in the Senate committee. Sen- 
ate Bill No. 74, regarding investments that foreign companies 
may submit as assets, was killed by the House a few hours after 
the House had passed the foreign mutual bill. Later, however, 
the intention of Senate Bill No. 74 was carried out more com- 
pletely in Senate Bill No. 337, to which there was little objection. 
It was common talk here that the mutuals were well supplied 
with money for lobby work. Senate bill No. 92, the codification 
commission bill on private corporations, which included laws on 
insurance, was killed on third reading in the Senate. House Bill 
No. 119 was the same as Senate Bill No. 92, but the House never 
dealt with the bill except in committee. 

The following bills became laws: 

House Bill No. 2, foreign mutuals. 

House Bill No. 426, widening the class of investments for 
casualty, health and accident companies. 

Senate Bill No. 50, allowing insurance companies incorporated 
in Indiana to invest in the bonds of countries or provinces where 
the companies are doing business. Particularly, the State Life 
insurance company of Indiana desired to invest in Canadian se- 
curities. 

Senate Bill No. 337, widening the class of investments that 
may be submitted as assets by all foreign insurance companies 

Little consideration was given to the so called freak insurance 
bills. All bills except the above failed. 


Kansas. 





ToreKA, Kan., March 11.—Of the mass of insurance bills in- 
troduced at the session of the Legislature just adjourned, the 
only bills passed affecting stock insurance companies were House 
Bill No. 24, by Mr. Hussey, regarding agents of unauthorized 
insurance companies, and House Bill No. 293, by Mr. Hussey, 
text of which follows. 

All other proposed insurance legislation failed: 

Following is the text of House Bill No. 293, which has been 
enacted: 


Sec. 1. That in addition to the purposes for which corporations 
may be formed under existing laws of this State, private corpo- 
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rations may also be formed for the purpose of guaranteeing the 
fidelity of persons holding offices of public or private trust, to 
execute and guarantee bonds and undertakings in judicial pro- 
ceedings, and to guarantee the faithful performance of any and 
all public, official or private duties. 

Sec. 2. No such corporation shall be formed under the laws 
of this State unless the same shall have a paid up capital of not 
less than $100,000. 

Sec. 3. Upon being granted a charter by the Charter Board, 
such corporation shall not transact any business in the State 
until it shall have, in addition thereto, complied with the laws of 
this State governing life insurance companies so far as applica- 
ble, and shall obtain from the Superintendent of Insurance 
authority to do business in the same manner and upon payment 
of the same fees required of life insurance companies organized 
under the laws of this State. 

Sec. 4. Foreign corporations organized under the laws of 
foreign States or countries for the purpose of transacting all or 
any of the kinds and classes of business set forth in Section I 
of this act may be admitted to transact said business in this 
State upon the same terms and by the same procedure by which 
foreign life insurance companies are permitted to transact their 
business in this State; and such corporations shall be required 
to pay to the Superintendent of Insurance the same fees and 
comply with the same conditions required of foreign life insur- 
ance companies. 

Sec. 5. Every corporation authorized to transact the business 
set forth in Section 1 of this act in the State of Kansas shall, on 
the Ist day of January or within sixty days thereafter, file with 
the Superintendent of Insurance of this State a statement of its 
affairs in the same manner and form as is now or may be here- 
after provided by law for life insurance companies. 

Sec. 6. This act shall apply to all foreign corporations transact- 
ing the kinds of business set forth in Section 1 of this act which 
have heretofore complied with the provisions of Sections 531, 532 
and 533 of the General Statutes of 1901, and all such companies 
shall comply with the provisions of this act before being per- 
mitted to continue business in this State. 

Sec. 7. Sections 531, 532 and 533 of the Censral Statutes of 
Ig0I1, being Sections 2, 3 and 4 of Chapter 73 of the Laws of 
1895, are hereby repealed. 





Maine. 





Aucusta, Me., March 10.—The Committee on Mercantile Af- 
fairs and Insurance gave a hearing on several important matters 
Tuesday and reported “ought to pass” on the bill allowing thir- 
ty days within which to notify an accident company of illness or 
death under a health policy. 

Senator Clark appeared in favor of his bill permitting indi- 
viduals to do a fire insurance business. The bill was “tabled” 
for further consideration. Similar action was also taken on the 
bill requiring the insured under the standard policy to file no- 
tice of loss “within a reasonable time” instead of “forthwith” as 
required at present. The hearing on the Clark bill to repeal the 
arbitration clause in the standard fire policy was assigned to 
Thursday, March 16. 

Aucusta, Me., March 15.—The Committee on Mercantile Af- 
fairs and Insurance reported “ought to pass” on the bill amending 
the standard policy by changing the time within which notice or 
proof of loss may be given to the company from “forthwith” to 
“a reasonable time.” 

It also reported “ought not to pass” 
dividuals to do a fire insurance business. 
by Senator Clark pending acceptance. 

Aucusta, Me., March 16.—The bill to eliminate the arbitration 
clause from the standard fire insurance policy, which passed the 
Senate, was indefinitely postponed in the House today, which is 
believed to mean its finish. 


on the bill permitting in- 
The report was “tabled” 


Massachusetts. 





Boston, Mass., March 10.—The House has accepted. without 
debate, the adverse report of the Committee on Insurance on the 
petition of Mark N. Skerrett, with House Bill No. 677, for a law 
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for annual distribution of profits of life insurance companies 
doing business on the participating plan. 

In the Senate the Committee on Insurance reported against 
House Bill No. 794, requiring fidelity insurance companies to de- 
posit security with the State Treasurer, and against Senate Bill 
No. 102, requiring foreign insurance companies to make a deposit 
of $200,000 with the State Treasurer as a condition of doing 
business. 

The Insurance Committee reported in the House this after- 
noon leave to withdraw on the petition, with House Bill No. 
444, for a change in the referee clause in the standard insurance 
policy. 

The Senate today accepted the adverse report from the 
House on the petition, with Bill No. 766, for a law to regulate 
the investments of life insurance companies and savings banks. 

Boston, Mass., March 10.—In the House this afternoon Mr. 
Kenney, of Holyoke, moved to reconsider the acceptance of the 
adverse report yesterday on the petition for an annual distribu- 
tion of the profits of life insurance companies doing busi- 
ness on the participating plan. He argued that there 
was injustice in the long delay in the distribution, __espe- 
cially in the case of policyholders who die in the latter part of 
the present twenty year distribution period. Mr. O’Brien, of 
Worcester, against reconsideration, said that there are partici- 
pating and non-participating policies, and people can choose be- 
tween them. The House was almost unanimous against recon- 
sideration, 

The House postponed to Monday the adverse report of the 
Insurance Committee on the petition with House Bill No. 444, 
for a new draft of the referee clause in the fire standard policy, 
so that a compromise bill can be prepared. 

The Insurance Committee reported in the House this after- 
noon leave to withdraw on the petition with House Bill No. 445, 
for omission of the arbitration clause from the standard fire 
policy. 

The committee also reported leave to withdraw on the peti- 
tion of William L. Chase with House Bill No. 680, for a law that 
a life insurance policy shall not become void because of non- 
payment of premium till six months have elapsed after the pre- 
mium is due. 

The Senate accepted without debate the reports of the Commit- 
tee on Insurance, leave to withdraw on the petition with Senate 
Bill No. 102 of W. E. Barron and another for legislation relative 
to foreign insurance companies, and leave to withdraw, on the 
petition with House Bill No. 794, of Clarence F. Eldredge for 
legislation to compel foreign companies transacting fidelity in- 
surance or corporate suretyship to deposit with the State Treas- 
urer security for their obligations. 

Boston, Mass., March 13.—The Senate this afternoon passed 
to be engrossed House Bill No. 177, by Mr. Wheeler, to authorize 
cities and towns to establish municipal buildings insurance funds. 

The House accepted the adverse reports upon two petitions, 
with House Bills Nos. 444 and 445, each involving the change or 
repeal of the arbitration clause of the standard fire insurance 
policy. 

Boston, Mass., March 14.—The Insurance Committee reported 
leave to withdraw, on the petition of John F. Sheehan, with House 
Bill No. 864, for a law to limit the investment of life insurance 
companies of their legal reserves in the stock or bonds of any 
bank or trust company. 

The Senate concurred with the House in accepting the report 
of the Committee on Insurance, leave to withdraw, on the peti- 
tion, with accompanying bill, House No. 677, of Mark N. Sker- 
rett for legislation relative to an annual distribution of profits by 
life insurance companies doing business on the participating plan. 

Boston, Mass., March 15.—The House accepted this afternoon 
the report of the Committee on Insurance, leave to withdraw, on 





1 Nally a ET AP 


March 18, 
} 1905. f 


THE WEEKLY UNDERWRITER. 265 





petition, with House Bill No. 864, of John F. Sheehan for legisla- 
tion relative to investments of the legal reserves of life insurance 
companies; the report of the Committee on Insurance, leave to 
withdraw, on the petition with Senate Bill No. 102, of W. E. 
Barron, and another for legislation relative to foreign insurance 
companies, and the report of the Committee on Insurance, leave 
to withdraw, on the petition, with House Bill No. 794, of Clar- 
ence F. Eldredge for legislation to compel foreign companies 
transacting fidelity insurance or corporate suretyship to deposit 
with the State Treasurer security for their obligations. 


Michigan. 





Detroit, Mich., March 11.—Owing to the fact that the con- 
stitution of Michigan was amended last November so as to do 
away with the provision limiting the time within which legisla- 
tive bills might be introduced to the first fifty days of the legis- 
lative session, legislation is in a different condition this year than 
at any previous session of the Legislature. Bills may now be in- 
troduced as long as the Legislature is in session, whereas in 
previous years all measures were on the calendar at this period 
of the session. 

The present situation with reference to insurance measures 
thus far introduced is as follows: 

Senate Bill No. 25—Amending the liability reserve law so as 
to increase from 40 to 50 per cent. the minimum reserve re- 
quired. The bill is now in the Senate Committee on Insurance. 

Senate Bill No. 174—A fraternal bill embodying most of the 
features of the National Fraternal Congress measure. It is now 
in the Senate Insurance Committee. 

Senate Bill No. 192—Prohibiting the insurance of lives of per- 
sons under fifteen years of age. It is now in the Senate Insur- 
ance Committee. 

Senate Bill No. 214 has been introduced, increasing from 2 
to 3 per cent. on gross Michigan premiums, the tax to be paid 
by life companies of other States, and from 2 to 4 per cent. the 
tax to be paid by life companies of foreign countries. 

House Bill No. 267, amending the stock fire investment law 
so as to substitute “net” debt for “gross” debt in referring to 
municipal bonds in which companies may invest, has passed the 
House. 

House Bill No. 268, providing that stock fire companies may 
insure against lightning, wind and water, issuing separate pol- 
icies to cover such, which simply seeks to legalize the pre- 
vailing practices as to sprinkler leakage, tornado and lightning 
insurance, has been reported favorably by the House Committee 
on Insurance. 

House Bill No. 351, eliminating the arbitration clause from the 
Michigan standard fire policy, is now in the House Committee on 
Insurance. 

House Bill No. 360, requiring the use of the New York mort- 
gage clause in connection with all fire insurance policies cover- 
ing mortgaged real or personal property, is in the House Com- 
mittee on Insurance. No bills of general importance have thus 
far been acted upon by committees of either legislative body. 


Minnesota. 





St. Paut, Minn., March to.—Mr. Peterson has introduced 
House Bill No. 513, to prevent pooling by fire insurance com- 
panies and organizations for a uniform rate. 

St. Pau, Minn., March 14.—Mr. Rosenthal today introduced 
in the House House Bill No. 584, which is a copy of the Ohio 
fire marshal law. 

Senate Bill No. 324, by Mr. Horton, amends Section 97, Chap- 
ter 175, of the laws of 1895, as amended by Section 4, Chapter 
234, 1899, in relation to deposits by insurance companies. 


Missouri. 


JEFFERSON City, Mo., March 11.—The House has killed 
House Bill No. 583, by Mr. Keeney, creating the office of State 
fire marshal. 

Jerrerson City, Mo., March 17.—The Senate has passed House 
Bill No. 546, removing the 2 per cent. tax on reinsurance busi- 
ness. It now goes’to the Governor for signature. 


Nebraska. 








LincoLn, Neb., March 13.—House Bill No. 342, introduced by 
J. H. McClay, regulates the investments of local companies. 
House Bill No. 406, introduced by Mr. Muxen, is as follows: 


Sec. 1. That Section 3 of an act entitled “An act defining the 
liability of fire insurance companies in certain cases,” passed by 
the Legislature of Nebraska, and approved March 4, 1880, be and 
the same is hereby repealed. 


The section to be repealed is that which applies the valued pol- 
icy law to all new policies and renewals. Its repeal would kill 
the effect of the valued policy law. 

House Bill No. 330, introduced by Mr. Voter, is for the ap- 
pointment of three suitable persons who shall act as a commis- 
sion to revise the insurance laws of the State. In case of the 
absence or disability of any one of the members of said com- 
mission, the Governor shall fill the vacancy by appointment. Im- 
mediately upon the appointment the members of said commission 
shall meet at the capitol and forthwith proceed with their work 
in the revision of the said insurance laws. They shall, by Janu- 
ary I, 1907, complete the duties assigned them, make a report to 
the Governor of what they have done, what changes have been 
made, and what amendments and further legislation they deem 
necessary. 


New Hampshire. 





Concorp, N. H., March 13.—Following is the text of House 
Bill No. 400, which has passed both houses of the Legislature 
and received the Governor’s signature, and is thereby enacted: 


Sec. 1. That Section 14 of Chapter 169 of the Public Statutes 
be amended by inserting after the words “licensed resident 
agents” the words “or in companies organized under the laws 
of this State,” so that when amended the section will read: “Sec. 
14. Every such fire, marine, fidelity and casualty insurance 
company shall pay to the State Treasurer, within one month after 
receiving notice from the Insurance Commissioner of the amount 
thereof, a tax of 2 per cent. upon the gross premiums received 
by it, less return premiums and reinsurance, when effected in 
authorized companies by the companies’ licensed resident agents 
or in companies organized under the laws of this State, upon 
business done within the State, during the year ending on the 
3st day of the preceding December, as assessed’ by the com- 
missioner; and all other such insurance companies shall pay to 
the State Treasurer, within one month after receiving notice 
from the Insurance Commissioner of the amount thereof, a tax 
of I per cent. upon the premiums received by them upon business 
done within the State during the year ending on the 31st day 
of the preceding December, as assessed by the commissioner.” 


House Bill No. 363, by the Insurance Committee, was also en- 
acted as follows: 


An act in addition to Chapter 169 of the Public Statutes re- 
lating to agents of foreign insurance companies. 

Sec. 1. The Insurance Commissioner may license suitable per- 
sons as insurance brokers to place fire insurance risks with the 
agents of licensed foreign insurance companies on the payment 
of a fee of $10, said license to expire on the first day of April 
next after its issue. Any agent of such foreign insurance com- 
panies whose license fees as such agent amount to $10 may 
transact the business of broker without additional payment; any 
such agent whose license fees so paid are less than $10 may be 
so licensed on payment of such sum as with the fees already paid 
will amount to $10. 

Sec. 2. Companies issuing policies through their agents on ap- 
plications from brokers shall be charged with the broker’s knowl- 
edge of facts to the same extent as if he were their agent. 

Sec. 3. No license fee shall be required for salaried office 
clerks or bookkeepers of agents of foreign insurance companies. 
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No insurance acts of general interest except the above were 
enacted. The Legislature has adjourned. 


New Mexico. 


Santa Fr, N. M., March to.—Governor Otero today signed 
House Bill No. 150, by Mr. Williams, amending the insurance 
act so as to prevent its being retroactive or affecting policies 
that were written before its passage. 


New York. 


ALBANY, N. Y., March 10.—The Senate Committee on Taxa- 
tion has introduced with a favorable report the House committee 
bill taxing gross premiums of life and fire insurance companies. 
The Democrats wanted it referred back to the committee for 
hearing, but failed to accomplish that purpose. 

Senator Marks introduced a bill following along the lines of 
his recent resolution proposing an inquiry into the disposition of 
the surplus funds of life insurance companies. It provides that 
an action may be maintained against a life insurance company by 
a policyholder if the company fails to report in its annual state- 
ment filed with the Superintendent of Insurance how its unas- 
signed funds or surplus has been invested or used during the 
preceding year, income derived therefrom, and the amount of for- 
feitures and undivided surplus on lapsed or terminated policies. 

AtBAny, N. Y., March 13.—At tonight’s session Senator 
Brackett moved to have the Insurance Committee discharged 
from further consideration of his Senate Bill No. 286, to compel 
life insurance companies to embody all agreements of the life 
instirance contract in policies. He declared that the bill had once 
been reported out of committee, but had been referred back on 
the plea that certain important interests wanted to be heard. 
He said that at the time for hearing no one appeared before 
committee. 

He intimated that a large proportion of Senators were under 
some strange “hypnotic influence” which led them to favor in- 
surance companies in an amazing manner. The motion to dis- 
charge the committee was defeated by a vote of 12 to 28. The 
bill, when recommitted, was on third reading and was sent back, 
retaining its place on the calendar. 

Aupany, N. Y., March 14.—Mr. Leggett today introduced 
House Bill No. togi, affecting the Equitable Life Assurance So- 
ciety. It amends Section 216 and provides that at stated meetings 
for the election of officers, managers, etc., of the company, every 
person entitled to vote shall be allowed one vote, which may be 
cast either in person or by proxy. 

AuBANy, N. Y., March 14.—On the motion of Mr. Lewis the 
House today recommitted for amendment two of his bills—No. 
634, relative to the amendment of charters of domestic insurance 
corporations, and No. 635, prohibiting the formation of life and 
casualty insurance corporations on the co-operative or assessment 
plan after June 1, 1905. The purpose of the amendment is to 
make the bills conform with Senator Ambler’s bills, Nos. 329 
and 303. 

Arpany, N. Y., March 17.—The one significant development in 
insurance matters during this week’s legislative session was the 
expressed determination of the Republican majority in both Sen- 
ate and House to make the insurance premium tax bill a party 
measure. This action, of course, insures the passage of the 
measure by the Legislature, and foreshadows the enactment of 
the bill into a law at an early date. 

No announcement has yet been made of any date for a hearing 
on the Equitable mutualization bill of Mr. Leggett (House Bill 
No. 1091), just introduced in the Legislature. It is thought prob- 
able that such a hearing will be arranged for possibly next week. 

The really important insurance bills before the Legislature are 
having a slow time making progress. This is particularly true 


of two of the State Insurance Department bills—one relating to 
amendments to charters of domestic insurance companies and 
the other prohibiting the formation of life and casualty corpora- 
tions on the co-operative or assessment plan. 

The Senate Insurance Committee today reported, with a slight 
amendment, Mr. Brackett’s bill requiring all of the contract con- 
ditions to be included in life insurance policies. 

ALBANY, N. Y., March 17>-The House Bill No. 634, by Mr. 
Lewis, relative to the amendment of the charters of domestic 
insurance corporations, which was recommitted to be con- 
formed to Senator Ambler’s Senate Bill No. 392, has been re- 
ported by the House Insurance Committee. 

The House Insurance Committee has also reported Mr. 
Lewis’ House Bill No. 635, to prohibit the formation of life 
and casualty insurance corporations on the co-operative or 
assessment plan, and also his House Bill No. 798, requiring 
Lloyds associations and individual underwriters to maintain 
a reserve fund equal to liabilities. 


Oklahoma. 





GuTurig, Okla. Ter., March 14—The Senate has passed Mr. 
Threadgill’s bill to require $50,000 deposit in cash or securities 
by surety and guaranty companies. 


Wisconsin. 





Mapison, Wis., March 15.—House Bi!l No. 696, introduced by 
the Committee on Finance, Banks and Insurance, adds to Section 
1952, of the Wisconsin Statutes of 1898, the words: “Nothing in 
this section shall be construed to permit any such corporation 
to defer the distribution, apportionment or accounting of surplus 
to policyholders for a longer period than five years.” 


Miscellany. 


The Invasion by the American Language Distresses the 
British Insurance Mind, 








Our sprightly Manchester contemporary, Business, has the fol- 
lowing observations on one phase of the American invasion in 
England, which apparently puzzles and worries our esteemed 
cousins: ~ 


In reading “Tit Bits From Business,” writes an esteemed sub- 
scriber (Mr. G. Beckwith, Stroud Green, London), “I notice 
a good many American yarns, and would suggest that if they 
were Anglicized they would be more understandable, and more 
useful as powder and shot to stir up the British public to insure. 
When other journals lift a Yankee story they try to disguise 
it in English form as much as possible. Why do you not do the 
same, and alter the expressions that English people never use. 
Turn ‘see here’ into ‘look here’; convert dollars into their equivy- 
alent value in pounds, ‘hustle’ into ‘make haste’ or ‘look sharp.’ 

“The mode of procedure is strange to us in some of the anec- 
dotes. British offices require a proposal as the first step, and then 
the medical examination follows. On payment of the first pre- 
mium the proposer is given a receipt only. The policy is not 
ready for some days, or weeks after. To judge by some of the 
anecdotes referred to, one would think that a policy is given to 
a man when he pays his premium.” 

Mr. Beckwith’s advice is sound in the main, but in the cases 
of stories many of the points would be lost if we translated them 
into current English. As a rule, we revise all American para- 
graphs and articles before inserting’ them in Business. For in- 
stance, “solicitor” becomes. “agent”; “application” “proposal” ; 
“turned down” “rejected” ; and dollars are converted into pounds. 
The American insurance press is much superior to the British 
insurance press because it is better supported; it displays: more 
independence, and is more fruitful in ideas; but the style is often 
slangy, and there is an absence of literary finish to which we are 
accustomed in England. Apparently, everything is done at ex- 
press speed in New York, both in the offices of companies and 
of newspapers. We plead guilty ourselves to an occasional de- 
parture from orthodoxy, when a popular word or phrase ex- 
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presses our meaning better than a literary word. Objection is 
taken to hustle, and a suggestion made that we should substitute 
“make haste.” The suggestion is weak. Hustle is a good old 
English word, and was used by Sir Walter Scott; moreover, it 
is expressive. No other word or phrase can take its place. 

Not only in life assurance but in other trades the Yankee in- 
fluence is felt. Thus, a Liverpool firm advertise that “big money 
can be made during the fall by agents.” Evidently, that adver- 
tisement was drafted by one of the crowd of Yankee ad writers 
who have invaded London. True, “fall” is a good old English 
word, which was transplanted to America in the sixteenth cen- 
tury. Thus, Dryden wrote: 

What crowds of patients the town doctor kills, 
Or how, last fall, he raised the weekly bills. 

In: the twentieth century, however, we use the word autumn 
as the season when leaves fall from trees. 

Again, a strong protest has been made against the introduction 
of “footwear,’ meaning boots and shoes. We have complained 
to the Meisenbach Company against the use of the word “cuts” 
in their catalogue. “We produce cuts that talk,” they advertise. 
What they mean is, “We produce blocks that talk,’ that is, 
pictures reproduced by a chemical process. “I enclose my check,” 
writes a Canadian manager. What he means is cheque, as we 
understand a written order on a banker. In this connection we 
are sorry to notice that Messrs. Henty, bankers, of Worthing, 
have adopted the Yankee word check. 

Perhaps the most inelegant word used in America is gotten. 
Thus, an American manager writes: “Many instances have come 
to my knowledge where agents never would have gotten an audi- 
ence had it not been for the introduction from the friend to the 
friend.” When that manager visited London for the first time, 
with his wife, he bought two tickets for the opera. Having busi- 


ness in the city, he wired to Mrs. Jonathan: 
“TI have gotten tickets for the opera tonight; meet me at Simpson’s, in 
the Strand, at 8.” 


The telegraph operator, according to Brother Jonathan, was a 


jackass, for he punched out these words: 
“T have got ten tickets for the opera tonight; meet me at Simpson’s, in 
the Strand, at 8.” 


She did, but she was not alone.. She had invited eight lady 
friends to accept her husband’s hospitality. What that unhappy 
mortal said is not recorded; but we hope that “gotten” taught 
him.a lesson in English. If an American wants to make himself 
understood in England he must speak the language of the peo- 
ple. It would be well, too, if American companies operating in 
the United Kingdom would revise their literature and official 
documents. Mistakes and misunderstandings constantly arise 
through ignorance of American terms and phrases. Thus a 
twenty year payment policy is understood by most people to 
mean an endowment policy; whereas it is a whole life policy paid 
for in twenty years. In the interests of the companies concerned 
we plead for accuracy of expression; for the use of plain English 
in all documents. 


Economic Place of Life Insurance and Its Relation to 
Society. 





Mr. F. C. Oviatt, editor of the Philadelphia Intelligencer, 
lectured before the Wharton School of Finance of the University 
of Pennsylvania on March 7 on the “Economic Place of Life 
Insurance and Its Relation to Society.” After considering the 
foundation stone of life insurance, the value of human life and 
life in its associated forms of the family and the state, the lec- 
turer said: 

We now consider the means employed for protecting the value 
of the life. Life insurance companies furnish the means. They 
gather up the contributions of the many and disburse them as 
they are needed. Here we may come into contact with another 
phase of our question. Man, on the whole, will not save, except 
under pressure. A man has a certain income and the tendency 
is to spend that income as it comes along, trusting to the future 
to provide a continuance of it. 

Some people save something for the future. They put their 
money into savings banks, building and loan associations, buy 
lands and houses. Such saving is purely voluntary, and if the 
man does not find it convenient to put $100 into a savings bank 
this month he is likely to say, “I will put in $200 next month,” 
and the chances are that next month he will only put in $100. 
Life insurance requires the payment of the savings at stated in- 
tervals. The man comes to treat his life insurance premium 


somewhat as a man would treat the interest on a mortgage or a ! 





| 





note. He knows when it falls due, and he is prepared to meet it. 
To sum it up in a word, 


LIFE INSURANCE FORCES THRIFT. 


This may be thought to be rather a strong word, but it seems 
as though the word encourages is not strong enough. Now 
the encouragement of thrift is recognized as an important factor 
in social and material economics. Its importance is urged over 
and over again by writers on political economy and sociology, as 
making for the well being of society. There is no line of busi- 
ness today which so patiently enforces the lesson of thrift as life 
insurance. Take the millions of policyholders of industrial life 
insurance companies with the agents calling for their weekly 
collections, take the millions of policyholders of level premium 
companies with premiums falling due annually, semi-annually and 
quarterly, all the most practical kind of thrift lessons, and it is al- 
most impossible to measure the economic value of these collec- 
tions to society. The collection of 10 cents a week or $50 a year, 
or $200 a year, or $500 a year, from individuals, does not seem 
to be a great deal when standing by itself, but when it is aggre- 
gated the sum almost staggers us by its immensity. 

All this vast sum of money is savings. Economically, it is the 
act of the individual making provision for the responsibilities 
which he has created. It differs only in form from the obliga- 
tions which a man assumes when he purchases property and 
gives a mortgage to secure future payments. In the case of the 
mortgage he has the money in hand, pays interest on it and at a 
future date pays the principal. In life insurance, on the other 
hand, he pays the interest as he goes along, and upon the hap- 
pening of a certain contingency, he or a certain persons or persons 
whom he designates receive the principal. Either form of treatment 
is a method of saving, a method of increasing the accumulated 
wealth of the country. The main thing is that out of the earn- 
ings of the producer a certain amount is set aside for future use. 

There is an old proverb that money saved is money earned. 
It is not what passes through a man’s ‘hands, but what he holds 
on to that gives him a competency. The holding on is difficult, 
and any device which helps a man to hold on to his earnings and 
turn them into earning capital makes for the prosperity of the 
country and the strengthening of its economic power. Nothing 
so far has been devised which enables so large a proportion of 
persons to save under such easy conditions as life insurance; 
hence its high rank in economic life. 


HOW LARGE A PORTION OF MAN’S INCOME SHOULD HE INVEST IN 


LIFE INSURANCE? 


This is a practical question. Every man must judge according 
to his opportunities and obligations. A broad, general rule may 
be given which will help to keep a man up to the mark of his 
obligation. A man’s life insurance should be large enough when 
invested at the current rate of interest to produce an income half 
as large as he earned in his lifetime. This is minimum, not 
maximum. To illustrate: A man is earning $1,200 a year. The 
bread winner of a family is responsible directly for the expendi- 
ture of a large portion of his income. Estimates of this expendi- 
ture run from one-third to one-half of the income. Take the 
larger proportion and illustrate with an income of $1,200 a year. 
On the half basis there should be at least a continuation to the 
family of $600 of the annual income. To provide this will re- 
quire at the normal rate of 4 per cent. the sum of $15,000; that 
is, the man to secure this income to his family should carry 
$15,000 of life insurance. 

What will this cost? For the young man of twenty-one for 
whole life policies about $300 a year; for limited life policies or 
long term endowments about $450 a year; and for renewable 
term policies in the neighborhood of $180 a year. Beginning at this 
period of life the amount can be gradually provided for so that 
when the income amounts to $1,200 the $15,000 will not be such 
a burden as if it had been taken all at once. As the income in- 
creases the amount can be increased. If the young man takes 
limited payment or endowment policies those taken at the first 
will become paid up or have matured by the time middle life is 
reached and he can begin to rest easy as to responsibilities which 
need caring for. It then becomes a case of provision made and 
premiums paid. Another phase of this part of the subject which 
is of high importance is 


THE CONDITIONAL ELEMENT, 


By this is not meant that the payments to the beneficiaries are 
conditional as a final fact, but that they are conditional in this, 
that the principal sum may be paid after one’s year’s interest has 
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been turned over and it may not be paid until twenty years’ in- 
terest has been paid over. It is certain as regards payment and 
it evens up the chances of life by providing for a payment of 
the principal sum, no matter whether few or many payments have 
been made. It has this advantage over the purchase of property 
for which a mortgage is given. In the latter case the money 
must be paid either by the buyer or his heirs. In the former 
case it is all paid in the policyholder’s lifetime, no matter how 
short his life may be after the first payment is made. While it 
would seem at first sight as though this were an injustice to the 
man who pays for a long period still life insurance is so bal- 
anced and the computations are made upon such a basis that the 
average is fair to all. The next point of view touches life in- 
surance as 


AN ECONOMIC FACTOR IN THE MATERIAL DEVELOPMENT OF THE 


COUNTRY. 


In modern life accumulated capital is a great power. A hundred 
thousand, each possessed of $1,000 of capital, can only avail them- 
selves of investments of the $1,000 class. This limitation cuts out 
many excellent investments from the individual possessed of small 
capital. He sees something which promises good returns upon 
the money, but the sum required is so large that his $1,000 is a 
negligible factor. The 100,000 men cannot be brought together at 
the time when this investment offers itself, so it has to be passed 
over to the man of large capital who is fitted for handling such 
investments. Everyone who has had small sums to invest has 
experienced this difficulty and has, no doubt, often asked himself 
how the small investor can be placed on a par with the large 
investor; has asked how the really choice investments which 
result from the development of the country can be placed to his 
hand in available shape. 

This important economic function is admirably performed 
through the medium of life insurance. The company gathers 
$20 here and $50 there, $100 there and $1,000 in still another 
place. Soon a large volume of money is ready for investment. 
With $100,000, or $500,000, or $1,000,000, the company can go 
into the money markets and buy securities of the very highest 
class. The men who desire to borrow money for the develop- 
ment of business interests know that if their security is first 
class life insurance companies are ready to lend them money. 
By this means the man who has $50 to invest in a given year in- 
sures its earning the same rate of interest upon the same safe 
security as can be obtained by the man with $1,000,000 to invest. 

It is hard to overestimate the value of this to the community. 
The investors know that the life insurance companies have 
money to invest and so they offer them the securities they have 
to sell. Opportunities that would never be offered the individual 
are offered the insurance company. No other medium for the 
investment of savings equals that of the life insurance company. 
There are, of course, other forms. Many persons patronize the 
savings banks. The savings bank, however, operates in a limited 
territory and is not open to persons in small and medium size 
communities. The life insurance company, however, offers the 
same advantage to the farmer as it does to the resident of the 
metropolis. The man who, after he has sold his grain, his pota- 
toes, his live stock, has $100 to invest can do it just as satisfac- 
torily as the man who does business in the heart of the financial 
district or a great city. Then again this man who lives in an 
out of the way place can time his life insurance investments so 
as to meet the time when his money is ready to invest. 

He sells his property at about the same time every year and he 
can have his premium made payable at that time. If he is de- 
layed a month or six weeks in receiving his money the insurance 
company is willing to extend his time of payment. The life 
insurance company is therefore peculiarly well fitted in dealing 
with all kinds of people in all sections of the country and under 
all circumstances. In a sentence, the company accommodates 
itself to the needs of its patrons. It is always ready to help a 
man save his money and secure its highest earning power. An- 
other side of this power of accumulated capital is to be found 
in its 

AID IN THE DEVELOPMENT OF BUSINESS. 


The investments of a life insurance company are to be found 
in all parts of the country. They include all kinds of safe and 
profitable investments. The man who desires to borrow $1,000 
‘on a first mortgage finds the company ready to do business with 
him. The man who plans the erection of an apartment house 
finds that when his plans are completed that the insurance com- 
pany is ready to finance the investment, up to the limit of wise 
financiering. The country bank which has a larger capital than 
its citizens can purchase can sell its shares to the insurance com- 


pany. The railroad company planning to improve its property 
can sell its bonds to the insurance company. The municipality 
bonding itself for park improvements, additional water supply 
and other municipal improvements, requiring the use of money 
for a long period of years, always expects a goodly amount of 
its bonds to find their way into the strong boxes of life insurance 
companies. 

So the life insurance company brings together the different 
persons and corporations who need to borrow large sums of 
money and the great multitude of individuals who have small 
sums to loan upon terms that are satisfactory to both. Were it 
not for the life insurance company it would be difficult to collect 
these small sums and make them available for development pur- 
poses. There is scarcely a great enterprise which has not had the 
use of some of the money of the small investor by reason of the 
wonderful development of life insurance. Borrowers, like policy- 
holders, are to be found all over the country. Perhaps the high- 
est tribute which can be paid to the life insurance company as a 
financial factor in the business life is the care shown in its in- 
vestments, the security which they require and the fractional per- 
centage of money which is lost by the companies through lack 
of wisdom in the making of investments. Still another factor is 


THE DISTRIBUTIONS OF THE LIFE INSURANCE COMPANY 


to its policyholders and their beneficiaries. To the policyholders 
in the shape of dividends, maturing of limited payment policies 
and endowments. To the beneficiaries through the death claims 
which are being paid from day to day and from week to week. 

A man has been paying premiums for a series of years on an 
endowment policy. In due time the policy matures. The face of 
the. policy is paid to the policyholder and this money is thus 
placed in his hands for reinvestment for the advancement of his 
fortunes and the well being of the community. One has only 
to look over the list of payments as printed in the insurance press 
from time to time and their aggregates at the close of the year to 
see what a large sum of money is being sent back into circula- 
tion all the time through the payments of life insurance com- 
panies. Here is a town of 5,000 inhabitants. Perhaps in a given 
year the life insurance companies may pay in that town $50,000 
on account of matured policies. 

This at once becomes in a sense local capital, ready to build 
up the enterprises of the community. It has been gathered over 
a series of years, loaned out by the company at a satisfactory rate 
of interest, gone into the lines of going business to make them 
more efficient and now after it has completed its round of jour- 
ney, it is sent back into the community from whence it came in 
an accumulative form. The fifties, the hundreds, the thousands 
which were paid as premiums would not have been of very great 
value apparently at the time they were collected. The community 
has not known where this money was invested, nor how it was 
doing fts work. It comes back now, however, as a lump sum 
ready to renew its multiform duties or help development and 
prosperity. There is still another way in which the collecting 
of this money has helped the community. 


THE MEN WHO SELL THE INSURANCE 


receive a commission on the premium and this they spend in the 
place where it originated. It has given men employment, has 
supported their families as it was gathered. To be sure, this is 
only an incident of the business, but it serves to show how wide 
are the ramificationc of life insurance, how many persons it 
touches, how many it helps*and how it makes for the progress of 
the entire social life. 

Let us briefly recapitulate. Life insurance is based upon the 
value of the individual and the necessity for protecting that 
value. In its inception it is individual. It treats with individuals 
as individuals and also assembles them so that they can be con- 
sidered as masses of individuals. From this starting point, which 
is purely social economic, a superstructure has been built up and 
is still building, which touches the entire life of the community 
in its social, economic, financial, material and ethical life. Wher- 
ever man’s value is apparent there life insurance has its field. 
In the home, in the city, in the State, counting room, the factory, 
it stands ready to help man to more perfectly carry his respon- 
sibilities which he has created. As an economic force it reaches 
all departments of life. It reaches effectively where nothing else 
so far devised can reach successfully. It protects man’s earning 
power and insures the continuity of that power whether man 
remains here or crosses to the other shore. It helps to lessen 
the army of unfortunate dependents upon the State, to lighten 
the ills of genteel poverty. It helps the young to get a decent 
foothold in the struggle of life. It is, in the realm of the indi- 
vidual, the fulerum upon which to rest the lever of opportunity. 
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Life insurance is a combination. It is individualistic, it is ac- 
cumulative, it is material, it is social, it is economic. Despite all 
its shortcomings, it is 


THE GREATEST ECONOMIC FACTOR OF THE TWENTIETH CENTURY. 


It is developing at a marvelous rate, but it has not as yet caught 
up with its opportunity. There is need for more insurance, more 
people need its helpful influence. It is the flower of the struggle 
of self for others. No man who can secure insurance, and has 
not taken it, has fulfilled his whole duty. The life insurance 
agent who comes to you, young man, and asks you to sign an 
application is rendering you a kindness. He is helping you to 
become a more perfect factor in the development of human so- 
ciety. He is enabling you to more perfectly fulfill you relations 
to your fellows and to your country. Take life insurance as soon 
at you can get it and it will be all the better for you if the taking 
of it involves sacrifice on your part, for it is by sacrifice that the 
world makes progress. 


Alleged Frauds by a Philadelphia Insurance Company. 





Allegations of attempted fraud were made in court at Philadel- 
phia on Monday against the officers of the Philadelphia Fire in- 
surance company. In support of an application for a receiver 
made by Attorney General Carson before Judges Ralston and 
Davis, R. E. Forster, actuary of the State Insurance Department, 
testified that several attempts had apparently been made to de- 
ceive him as to the value of the company’s holdings. Notwith- 
standing an appeal for delay the judges forthwith appointed Wil- 
son H. Brown receiver, under bonds of $40,000. 


The Philadelphia Fire insurance company was formed about 
two years ago. Its president is James Stewart, Jr., its secretary 
J. G. Patton, and its offices are at 226 South Fourth street. The 
company is owner, nominally, of this property. Mr. Forster said 
yesterday that the property was disposed of something more than 
a year ago at sheriff’s sale. The holder of a first mortgage of 
$10,000 bought it in at that figure to cover his mortgage, and then 
sold it to the fire insurance company. According to the actuary, 
the company’s treasurer, Dr. James, bought it for a nominal con- 
sideration, subject to a mortgage of $10,000. Then Dr. James 
exchanged it for $50,000 of the company’s capital stock. Mr. 
Forster had it appraised by a competent real estate broker, who 
fixed its value at $16,750. The company, however, placed it 
among its assets as worth $50,000. 

Mr. Forster’s attention was directed to the company’s financial 
condition about three months ago by complaints made to him. 
He dropped in one day to examine its holdings. Two Bucks 
County mortgages, ostensibly recorded in Philadelphia, were first 
placed in his hands. The law says that mortgages shall be 
recorded in the counties where lie the properties on which they 
have been placed, and the recording of mortgages of Bucks 
County properties in the Philadelphia courts, an apparent evasion 
of the law, made him suspicious. 

Mr. Forster then called for the company’s other holdings. 
Several real estate mortgages were turned over. They looked all 
right; apparently had been recorded, for the usual indorsment 
was on the back of each. The signature to the indorsement had 
the general characteristics, Mr. Forster said, of Recorder Vare’s 
signature, which is not very legible to unpracticed eyes, and 
might easily have deceived a careless reader. But the name on 
closer inspection the actuary found to be not Vare, but Patton. 
There was the stamp of a seal, too, just where the recorder 
stamps his seal on recorded mortgages. But Mr. Forster found 
an “ary” on this stamp. The seal was not the recorder’s, but 
evidently a notary’s. 

Mr. Forster said the company’s officer stated that the company 
had $27,000 in the Girard National Bank; $19,000 was found 
there. Of this, Mr. Forster said $14,000 had probably been re- 
ceived from a Chicago man for new stock, which the company’s 
officers had announced was to be issued, but that had never ap- 
peared. This man came on from Chicago, when the new stock 
was not forthcoming, to make inquiries. He showed Mr. Forster 
a canceled check for $14,000. 

Insurance companies incorporated in this State are not allowed 
to invest in mortgages in other States. But Commissioner Dur- 
ham last fall found the Philadelphia Company had $40,000 worth 
of mortgages on real estate at Washington. When attention was 
called to this, the Washington mortgages were exchanged for 
Philadelphia mortgages. Mr. Forster says, although the law al-. 
lows not more than 50 per cent. of the value of a property to be 





placed on it in mortgage, this company placed as high as 75 and 
80 per cent. 

Mr. Forster stated to the court that the accounts of the com- 
pany were badly kept. There was no cash book, sometimes the 
only entry of cash received being made on cards. 


Professor Osler Knocked Out Again—Brainy Children Are 
Offspring of Fathers Over Forty. 





(The New York World.) 


Mr. C. L. Redfield, a civil engineer of Chicago, has accurately 
ee out that a man isn’t fit to be a father until he is past 
orty 

Savages marry savages in mere youth and other savages are 
born, explains Mr. Redfield in the Chicago Tribune, while 
David was the eleventh son of his father, and David’s son Solo- 
mon was born when the psalmist was fifty-two years old. Moses 
was born 185 years after the birth of his great-grandfather, while 
the modern Moses—Abraham Lincoln—was the product of a 
grandmother and grandfather each the baby of their respective 
families, and of a father and a mother each the youngest child 
in their families. Benjamin Franklin’s ancestors in the male 
line on the Franklin side were the youngest children for five 
generations back, while the father of Audubon was fifty-one 
years old at his boy’s birth and himself was the twenty-first child 
in his own family. 

Looking for the reckless, adventurous, dissipated, aggressive 
types of men he has found extreme youth in their parentage 
almost without exception, while the great thinkers and philoso- 
phers of the world have been born of parents who have reached 
mental maturity. 

No man should be allowed to marry before he is twenty-five 
years old, and no woman until she is twenty years at least. If 
no person in the United States were allowed to marry before 
the age of twenty-five years two generations of such marriages 
would wipe out virtually all the poverty, crime and viciousness 
of the country. 

When a parent, and especially a father, has passed fifty years 
old, he is at the maximum of his knowledge and experience. He 
is inclined to morality, philosophy and a greater tolerance of the 
world and its vagaries. He has time for thinking and for self 
analysis. Shall one doubt for a moment that a man becoming 
a parent at such a time in life reflects his acquired nature in the 
child? 


The Bill in the New York Legislature to Tax Thrift. 





(The Brooklyn Eagle.) 

An effort will be made to enlighten the Committee on 
Taxation. It will be told that.it is a fundamental principle of 
public economy and of public policy that life insurance—precau- 
tions taken for the protection of the family—should not be taxed. 
It will be told that such taxation is the imposition of a fine upon 
thrift, a punishment upon those who “have banded together to 
protect their dependents from penury when their protector shall 
have passed away.” All of which is true enough. 

Here is a statement of the case the committee will do well 


to consider: 

When two men agree together that whenever one of them shall die the 
other will take care of his family, they practically form a mutual life in- 
surance company. When 100,000 men make the same agreement, specify- 
ing the precise extent and manner in which the survivors shall take care 
of the families of those who die prematurely, the scale is larger, but the 
principle is the same. All the machinery of organization, collection of pre- 
miums, payment of excess earnings and of policies at maturity are but the 
necessary incidents in order that the general plan may be carried out 
safely, scientifically and effectually. 


That is—or should be—the whole story of life insurance as 
told not only in this State, but everywhere else. And the story 
of taxation should correspond. Not a dollar more should be 
collected from the companies than will reimburse the State for 
what it costs to see to it that the interests of the policyholder are 
protected. It seems to have become the settled policy of many 
of the States that insurance shall pay as large as possible a part 
of the expense of government. For instance, it costs one Com- 
monwealth about $5,000 a year to maintain its Insurance Depart- 
ment, which collects $100,000. Ultimately, of course, this money 
is paid by the policyholders, who are fined $95,000 for making 
provision for those who may survive them. It is all very well 
for the State to collect from those who deal in liquor. It is tax- 
ation run riot to impose a penalty on thrift. * 

Meanwhile, no greater atrocity can be perpetr an than that of 
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adding to the burdens of the policyholder. To the attention of 


the Committee on Taxation this is respectfully commended: 

In England, where life insurance has flourished for many years and was 
in successful operation long before it attained any popularity in this coun- 
try, all taxes on that portion of a man’s income which is devoted to the 
payment of life insurance premiums in local companies is expressly waived. 
In this country the life insurance premium has become an easy mark for 


tax legislation. 

Amendments to the insurance laws are in order. They should 
be so framed as to make the amount received from insurance 
companies square with the sum it costs to supervise them. For 


revenue the State should look elsewhere. 


Saved by the Scissors. 





BEFORE THE WEDDING RING. 


Ian Maclaren (Dr. Watson), preaching on January 8, 1905, 
at Sefton Park, Liverpool, on “The Ideal of Health,” de- 
clared: 

“No young man is justified in marrying, with a clear con- 
science, who cannot obtain a first class life certificate from 
a really good insurance company.” 

Get a first class certificate from an established company of 
repute! Will the average young man take such advice? He 
is, in most cases, too busy finding and furnishing a cage for 
his bride to think about life insurance. And she is in too big 
a hurry to get the job over, and to start on the honeymoon. 

“T have never loved anyone well enough to put myself in 
a noose for them,” confessed George Eliot. The average girl 
of today will put herself in a noose for the first man that 
comes along, for fear that she might be shelved for all time. 
She doesn’t think. It is the man who thinks, or, at least, 
ought to think about his responsibilities in marrying a 
woman. His first duty is, not to furnish a house, but to in- 
sure the protection of his wife. If he cannot secure insur- 
ance upon his life, he is not, as a rule, justified in marrying. 

Interviewed upon this point, Dr. Watson spoke strongly of 
the evils resulting from the marriage of persons of unsound 
health. He said he did not mean that a delicate looking per- 
son should not marry, because many such people were con- 
stitutionally sound, and were quite entitled to marry provided 
they were in an insurance sense sound. People who were 
suffering from disease, or in whose families there was con- 
sumption, or epilepsy, or insanity, should hesitate before 
marrying, or should not marry at all. The reason he recom- 
mended a man to obtain the certificate of a good insurance 
company on a first class life was because in that way he 
underwent an wunprejudiced examination, and if he came 
through that severe test successfully he would be justified 
in marrying, as far as his health was concerned. The mar- 
riage of people suffering from any disease brought misery in 
the home and trouble in the family life-—Business, Manchester. 


“TACKLING THE OBJECTOR. 


Certainly, the life of an assurance agent, if it be not the 
most money making of avocations, is one of the most inter- 
esting to the man who takes it up in real earnest. For he 
who is not prepared to grapple with the difficulties which 
confront him will miss all the interesting points which appeal 
to his resolute confrére. Look at the variety of character, as 
evidenced by the variety of attitude toward assurance, with 
which he daily comes in contact. One would imagine, at the 
first blush, that, given a young married man in fairly good 
circumstances, the agent would experience no difficulty in 
persuading him to insure. Unfortunately, this consummation 
is by no means so easily reached. The benedict may not raise 
any objection to life assurance in the abstract; but, in nine 
cases out of ten, he is averse to making up his mind on the 
instant. The agent will often meet 


THE MAN WHO POSTPONES. 


His mind is so large, it would seem, that it takes a long 
time to “make up.” He must consider the matter, which 
means, perhaps, that he must consult his wife. No objection 
to that, of course, if she is a sensible woman, as a wife some- 
times is. But the delay may mean that he will consult a rival 
assurance agent. When this is suspected, the first applica- 
tion should be followed by a second in a day or two at fur- 
thest. Probably the agent will then, by patient watchfulness, 
be able to discover how the land lies, and if he is well posted 
on the subject will succeed in overcoming the difficulty— 
Business, Manchester. 


THE MAN WHO OBJECTS TO MEDICAL EXAMINATION. 


There are offices which will dispense with such an exami- 
nation; but the agent will be wise in discouraging this objec- 
tion. It can be pointed out that the companies which dis- 
pense with the doctor do so only on certain conditions, the 
effect of which is to reduce the benefit under the policy for 
some years following its issue. The medical examination 
costs him nothing, and its effect is to secure for him immedi- 
ate full benefit. Most of those who object to the ordeal are 
influenced by the fear that it may disclose certain vulnerable 
points in their anatomy, of which, for some reason, they pre- 
fer to remain ignorant. By judicious reasoning they may be 
convinced that the manly course is to brave the ordeal, and 
that it is really of advantage to any man to know what his 
weak points are, in order that he may adopt means for their 
protection —Business, Manchester. 


THE MAN WHO IS A BACHELOR AND INTENDS NEVER TO MARRY. 


There was a time when this objection was held to have 
more weight than it can now pretend to. Even upon purely 
selfish grounds it is easily disposed of. No man who looks 
forward to old age will fail to appreciate the advantages of 
receiving a lump sum or an annuity within a specified period. 
Even if he be sufficiently well off not to need it, it will, at 
all events, add to his comfort at a time when comforts are 
most welcome. And it will be cheaply purchased by an en- 
dowment assurance in a good office——Business, Manchester. 


ANNUAL STATEMENTS. 


Annual statements covering the experience of individual 
companies for 1904 are out in plenty, but we will have to 
wait the full detailed reports of State departments to find out 
just what that experience was. Increased assets and even of 
net surplus may mean fair results and may not, just as a 
decrease of these items may not, in fact, prove unhappy un- 
derwriting results. 

The conventional anual statement does not tell very much, 
but is quite likely, on its face, to appear to show what good 
results have come from even a bad year. For comparative 
purposes, too, these company statements are not exactly safe, 
for some include all and actual the transactions for the full 
calendar year (as law requires), while others in aid of an 
early utterance cover from December 1 to December I, or 
from other dates in December, or with estimates for last 
part of the year,: etc., so that all ~are) motepioneepte. 
cisely the same period of time. For instance, last December 
was a month of fires, and statements which did not include 
the losses of that month escaped an important feature of the 
year’s experience. Later on will come a crop of various sorts 
of tabulations of the year’s underwriting record in which 
premiums received and losses paid will be the chief, if not 
the only items, leaving it to be supposed by laymen that the 
one less the other will give net results, whereas losses in- 
curred, increase in unearned premiums and other liabilities, 
commissions, taxes and other expenses are not, perhaps, men- 
tioned. The public and the average legislator are easily mis- 
led in their conception of underwriting profits and to the 
sorrow of the business. 

In short, for a business which is so completely exhibited, 
item by item, to State insurance departments, there are a 
whole lot of foolish and misleading forms of figures which 
more than others reach the public.—Glenn Falls Now and Then. 


THE MAN WHO CAN SAVE THE MONEY, AND NEEDS NO AID FROM 
AN INSURANCE COMPANY. 


There should be no difficulty in proving to this man that he 
is living in a fool’s paradise. Personal saving is good, and 
savings banks are admirable institutions, but they cannot 
compete for a moment with life assurance offices. Even sav- 
ing has its limits; it cannot exceed more than a limited sum 
in a year, and it will probably take many years to reach a 
really appreciable amount. If your friend is sure of living 
these years, well and good; but, of course, we know he can- 
not count even upon a single year. This is where life assur- 
ance holds a position which no other system can rival or 
even approach. It will guarantee to the assured an immedi- 
ate benefit, whether death comes today or forty years hence. 
—Business, Manchester. 
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Life Insurance Business in New Jersey in 1904. 





(Compiled from a Preliminary Report by the Commissioner of Insurance.) 



















































































Policies Policies in Force ay 
Issued. Dec. 31, 1904. oe 8.5 
COMPANIES. 3 an 
oO Ay 
No. | Amount. | No. | Amount. om va 
Cos. of New Jersey. 
Colonial Life::.:... 765 $719,028) 2,050) $2,022,168} $66,723] $14,724 
Mutual Benefit... 992 2,690,279) 7,980) 21,181,345) 750,423) 594,647 
Prudential...3.:.... 10,311 12,288,569] 87,825) 46,748,481] 1,877,795] 351,175 
Totals.............| 12,068] $15,697,876] 47,855) $69,951,994/$2,194,941| $960,546 
Cos. of Other States 
and Countries. 
BASED Wccishivccic ssc 340 $799,620} 2,910] $6,410,469) $183,814} $132,503 
Bankers, New York 87 146,959 573 1,625,079 54,160 16,000 
BOTESHITG Us vesecvces 66 193,965 620 1,925,115 51,584 7% 326 
Columbian NAT. 5 eae 170 883,750 203 1,113,250 20,6241) antes 
onnecticut Gen... 43 193,822 val 258,727 O59 es niente 
Connecticut Mut.,.. 140 412,880 897 2,822,970 59,425 21,006 
Equitable, Nae es 3% 2,570| 10,683,410] 14,393] 47,589,699] 1,712,469} 708,932 
Fide: ity Mutual Deere 336 847,486) 1,351 2,654,183 80,296 11,830 
Germania........... 62 139,348 432} 1,012,802] 33,959} 22,576 
BX arveondern. eats «oe 14 26,622| 1,115 1,751,333) 48,688} 47,500 
Home Life.. 147 499,408 739 2,223,334 55,665 19,995 
Ohn Hancock Mut. 566 888,434] 1,174 2,042,244 52,945 14,389 
ife Asso. of Amer. 60 163,500 188 451,000 15,894 5,000 
Manhattan Life. 110 820,091 816 1,783,46x 65,606 42,288 
Massachusetts Mut. 248 874,791} 1,586 5,509,866] 151,673 59,285 
Metropolitan.. eee OF¢oo 7,184,401) 27,118) 23,585,233} 987,488] 209,050 
Michigan Mutual.. 147 129,386 370 490,702 15,838 1,100 
. Mutual Life, N. ent V7 1,728,991] 10,519} 21,766 249} 702.610) 482,515 
Mutual Reserve.. 3,761 1,664,481) 3,696 8,122,362 114,985 55,302 
BURTON AVES cos aioe 113 316,267 875 931,681 37,601 83 831 
New England Mut. 65 257,195 410 1,595,851 55.158 11,184 
New York Life.....| 4,099 8,748,015) 16,090) 35,922,647} 989,314] 447,050 
OT EMPAMMEEICATIC 6) cececcil eee eas 1 1,000 (ey RO ae 
Northwestern Mut. 450 2,020,150) 4,313) 13,165,978} 261,405} 202,995 
Pacific Mutual...... 21 74,088 118 234.264 8,870 2,134 
Penn Mutual.. .... 387 1,713,679] 1,599 4,660,919} 159,546 74,702 
Phoenix Mutual.... 126 238,384 857 1,468,994 38,875 15,640 
Presbyterian Min’s 72 101,000 164 220,000 Ri(40l sewcsse 
Provident L.and T. 376 918,433) 5,175) 13,036,215) 483 367 66,591 
Provid'’t Sav.,N. Y.| 1,134 656.062} 1,320 2,154,705 58,154 46,000 
Reliance, Pa........ 9 13,000 9 18 000 (Chih poser 
Security Mutual. 79 143.723 800 635,192 18,851 1.200 
Security T. and Ls 105 177,977 456 824,025 32,692 37,616 
State Life, [nd...... 11 40,000 46 175,000 TOSSiin nee es 
State Mutual........ 102 373,513] 1,092 8,821,863] 127,670 68,907 
Pl weANAGAs 2. o...6% 25 11,843 247 196,395 5,745 1410 
Travelers....... vase 115 250,834 742 1.792.478 55,668 37,108 
Union Central.... 42 121,500 861 1,119,780 24,190 69,250 
Union Mutual..... 64 173 044 497 1,153,268 35,098 9,053 
United States....... 217 475 164 585 1,502,229 39 948 25,630 
Washington........ 262 620,047) 1,353] 3,382,179} 130,300) 116 682 
SPGLAIBT sens. eseee| 27,256) $45,225,263/104,881] $216, 145,742 $6, 986,( 91)$3,073,581 
Grand Totals, 1904..| 39,324] $60,923,139) 152.736) $286,097,736 $9,181,032 $4,034,127 
3 1903..) 35,191 55,968,689] 137,700] 261,379,019} 8,424.589) 4 446, '59 
ee 1902..| 35,981 50 980,351)125,965) 242,155,477] 7,770,808] 3,900,013 
a 1901..| 25,584] 4!,569,398)108 187| 217,098.962) 6,932,871] 3,222,’68 
ue 1900..| 24,707} 46 75,202) 96,210) 202.776,079| 6 674,162] 2,811,875 
- 1899..} 24,312} 40 0927602 85.318) 181,153,206) 5 934,759] 2,8°8.512 
“ 1898. .| 19,463] 33,971,302] 72,758] 161,107,561| 5,015,893] 1,871,598 
rE 1897..| 16,448} 31,1 19, 7:2) 64,350] 147,712,266] 4,579,000} 2,207,376 
Je 1896..| 12,730 26,092,914 58,150) 137,208,'05| 4,198,994) 2,061,423 
we 1895. .| 12,402]  25,9°6,768 5207 772| 127,664,830) 3,9:4,663] 1,939,873 
ue 1894..| 11,448] 25,400,146) 47 920 116,093,219] 3,555,534] 2,018,325 
“ 1893..| 93194} 223271853) 423538] 10773327875 2}2277980| 1,693,555 
“ 1892..] 9,487] 19,462,905| 39,738] 9,463,111} 3,077,523] 1,808,884 
a 1891..| 6,574 17,585,571| 36,608 95,364,693} 2,909,680] 1,737,889 
ss 1890..| 6,567) 18,197,301] 34,605) 89,351,659] 2,700,957) 1,505,638 
Be 1889..| 5,918} 17,591,087) 3 ,512) 82,219,872) 2,474,626) 1,427,511 
“ 1888..| 4,824] 13,736,696] 27,696] 71,353,506] 2,202 941} 1,506,705 
ge 1887..| 4,323 11,443,3'4| 25,658 65,423,769) 1,999,982) 1,206,337 
ee 1886..| 4,319 10,583,910} 23,448 59,528,479] 1,750,092] 1,029,486 
Cs 1885..} 5,866 6,113,890} 24,209 53.990,' 68} 1,581,994) 1,199,926 
a 1884..| 4,181 7,359,850) 21,696 51,710,888} 1,11 ,502] 1,186,420 
“ 1883..| 2,830] 7,984,183] 19,665} 49,378,755] 1,000,455] 782.028 
thd 1882..| 2,384 6,242,007! 18,921 45,419,209] 972,025) 988,012 
INDUSTRIAL INSURANCE BUSINESS IN 1904. 
Colonial, Jersey C..| 29,831) $3,577,579| 51,197| $5,948,183] $222,112] $59,450 
Columbian Mates warit: 1 tee 232,740 968 131,322 1,907 140 
PESEMIATIIAcececeess| sseces| eveces 178 20,859 1,035 1,227 
ohn Hancock Mut. 24,427 4,304,506! 71,903 12,037,307] 431,136 163,680 
etropolitan........| 101,149 16, 192, 941 625,580} 85,711,224] 2,850,276] 1,036,858 
Prudential.......... 146,644] 18,954,620) 846,365] 95,695,924] 3,931,870] 1,368,810 
Total, 1904......++--| 303,975] $43,261,686) 1596191] $199,544,819|$7.438,337|$2,630, 164 
<e 1903... 288,418}  40,963,607|1509498) 187,131,612) 6.938,905| 2,366,073 
ot 291,066]  40,262,378)1429684| 175,411,071] 6,298,564) 2,099,518 
ae .. | 297,550} 40,450.938) 342767] 160,895,499) 5,895,461) 2,049,022 
UW 316,186] 42.272,123)1268360| 152,132,848) 5,475.488| 1,991,627 
“ . 39,630,433|1130937| 188,867,330] 5,097,719] 1,744,709 
a 246,069] 32,¢95,624|1061496) 126,327,694] 4,797,992) 1,660,820 
ee | 293,578} 41,064,101|1007905) 121,260,702) 4,527,330 1,434,004 
a 268,970} 34,022,248) 958,866) 111,725,100) 4,666,961 1,547,956 
ee 299,250) 36,720,996 930,598) 107,100,813) 4,332,976 1,498,997 
“ 437,421) 53,102,955] 928,426 106, 323) 329 4 230,993) 1,857,298 
‘* MF 1892 302,603] 87,387,393) 841,472 95, 381, 659 3, 819, 343] 1,285,626 
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Life Insurance Business in New Hampshire in 1904. 
(Compiled from a Preliminary Report by the Insurance Commissioner.) 


























Policies 
Issued. Pp 4 L 
remiums osses 
Se MS Received.| Paid. 
No. | Amount. 

ENB iingses cs enaeects ee satetoats's Pasa cee 74 $106,083 $58,903 $25,357 
Columbia hati lctokl ine. des ctocs 196 320,500 *15,866 2.752 
ConnecticntiGerttmnastsccee- ccs cieee's 202 226,506 46,754 10,500 
Connecticut Mut 51 61,824 41,551 19,931 
Wamitable oie seesiacs esc eas oe sacle’ 306 528,190 98,821 27,490 
Fidelity Mut 46 53,000 1,894 ACBGan 
Jone Hancock Mut 13 34,000 i685) Me eaces 
SHMACCAM acleced accieac cscs ea tele 11 28,597 4,723 6,300 
Nassachusetts Mut 113 164,162 131,094 76,583 
Metropolitan 1,406 853,894 *416,517 29,448 
IM ithia ly Benet toe en. t weve vlcces caren 140 175,74 41,898 10,074 
IMU Desi etic oe av eieva so, seie'e's, 6 bang sip 743 842,142 865,561 194,357 
National Life, Vermont............. 543 643,608 198 072 38,147 
New Hire LAT MU cen dee nen dacceen 48 77,563 9.975 51,000 
NO WaY OF OTALG Uns crsieaclessenw capers 556 755,424 184.108 87,419 
Nort western: Muticis ccc ccccnccces. 101 183,500 95 240 37,745 
OMe Mt Ector iertas ioe sii ones aaa ec cree 9 46,510 36.039 1,500 
PROSAIK VET e ra sieavis seiac cs ccsie nec c-sicc 65 78,763 29 916 17,702 
PLOVIGSnt Ty ANG Tr sii ccc uscenttas 20 29,776 12,309 17,000 
PLOVAGODC OAVINE Hee csc scares yes sc 131} 70,772 18,728 7.000 
PE COTES leer oe 1 onic cis ccovsstierecacteeit 638 573,363 58,199 2,610 
ISOMER CE erginctos pide sicea cein'sew ek» sale 5 4,500 1901 ahokss 
MOCULIEVENINEE Otis cities senidcvae tee er » 14 31,065 8,532 1,000 
State Mats covers cee cs sseeecveccss 85 130,430 85,191 18,695 
State Security 76! 45, 250 As BOl| ee pe rsrctstepls 
"Trav6lers. iaacs: ose: 103 131,690 34 484 9,183 

Unione Mites cscs... 5 Cares oF 96,534 52,889 22,17 
WnitediStareSotes ccsccestes soceoeles 15 18,000 OOS] ea ects 
WiSSHIG PEO Ii Oeics cacine caievesece crs 97 150,680 12,534 12,000 
SOURIS LOCUS coer ip sade sav we vod eles eis $5,904; $6,462,095! $2,039,913 $665,962 
BS BOGS ee ce tciete a nasi ca aaah Ge 5,174 6,007,700 1,861,831 801,796 
ue AQUA Pet eee ce det oun sent eases 4,827 5,981,689 1,467,639 920,043 
us to Basa Sone OCU rence 4,800 6,046,562 1,317,312 651,477 
=. OO retaa wet alec pintaieonicce ecw atery 7,449 6,449,726 1,160,586 621,465 
s BOO cease ew sie breans ure nner 3,686 4,790.290 1,067,478 609.006 
4 TGDE ety tetas cheats ows wih: 2,964 3.867335 956,310 281,879 
+ 1897 A SES cu OGbOL Fanon 2,746 8,695,668 923.009 352,470 
s PROG Me van .ccleistaccieteclerstc vie ecslers 2.826 8,327,652 865,353 77,843 
ss LBOD MES Caente demadiones praats 2,543 8,713,292 968,851 438,454 








Industrial business in 1901—Metropolitan, policies issued number 10,549; 


amount, $2,181,386. 
National, number 41 6; amount $362,410. 
*Includes industrial business. 


Prudential, number, 3,098: amount, $425,009. Columbian 














Fire Insurance Business in New York in 1904. 
(Compiled from a Report by the Superintendent of Insurance.) 














Excess of 

Fire Fire Fire Fire Pre- 

miums Re- 

COMPANIES, Premiums Losses Losses ceived 

Over Fire 

Received. Paid. Incurred. | Losses In- 

curred. 
Foint Stock Cos. 
of New York. 

Agricultural......| $340,231] $170.571| $166,911) $173,320 
ABAD YS see ees 126 701 71,442 70 814 55 887 
Assvrance.......- 100,476 69.584 67 279 83.197 
B itisn American 59.754} 44 165 89,383] 20.372 
Buffalo Commerce 66.120 30,588 28.856 87,264 
Kuffalo German. 138,333 50 952 48.795 89,538 
Caled nian Amer 5,688 4.664 5,247 441 
Colonian Assur... 113 622 4.717 75 089 38.533 
Commerce, vececs. 70,492 89.463 36.514 33,978 
Com. Union Fire. 52 611 29 402 29,332 23,279 
Commonwealth .. 108,576 50,885 50,783 57.793 
Continental....... 1,065,644) 526 664) 529.824) 536 320 
Dutchess. ........ 196,30" 126,759} 123,839) 72 466 
Empire City Fire 70 285 28, 968 28,078 42 206 
German Alliance. 142,259 79.446 78,354 63.906 
German Amerie’n| 1,254.977} 638,208) 591,282) 663,695 
Ger ania Fire....| 527 641 198,206} 200,455) 327,186 
Glens Falls....... OBS, 17 116 737) 120,824) 184 852 
Globe & Rutgers 517.101} 246,600} 279157) 237.944 
Hamilton ha een 29 522 27,923 22,438 7,084 
Hanover Fire. 885.327} 519704} 506.509} 378,819 
HOM @mensess .-| 1,986 806) 1,402 621} 1,279.163) 707,643 
Indemnity Fire sia 26,852 13,334 10,842 16,010 
Liv. & Lon & Gl 116 120 120 Staats 
Humbertac..+s 18 821 3,392 5.392 8.430 
Nassau Fire...... 124,996 £3,871 54,914 65 082 
New York Fire...| 112,156 54,436 55,965 56,191 








ce i SD 





Risks Written, 


$39 590,700 
13,087,716 
10,456,275 
5 992.494 
8,018,777 
22,824 706 
674 291 
10,429,187 
9.341.309 
6.085 397 
15 798 855 
143,090,401 
17,292.813 
9,289,626 
17,725,308 
207 138 100 
82 630,072 
34,061,355 
54 661,800 
4.317.980 
114.600 045 
291.639 946 
2.569.723 
15 000 
862,830 
14 692.881 

14,264,963 


Marine 
and 


Inland. 


wane 
ween 
ween 
we eeee 
ween 
eee eee 
serene 
ee eene 
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Risks Writte Risks Written. 
Excess of wi ‘s Proeks of 
xce 
Fire Fire Fire ate jag Fire Fire Fire ae Z ie 
mium: e- . 
COMPANIES, Premiums | Losses Losses 6 seal Ps Marine COMPANIES. Premiums Losses ercr over. Fire a 
id. In F s In- 
Received. Paid. Incurred. eae a Fire. ard Received. Paid curr: ew a Fire. a é 
Inland and. 
27 irginia FP. bi 8,097] $42,524! $55,899] $22,198] $9,403,653] ~ ...... 
Te att eit ot oor wart re ards ee Virwinis Se ; ed ery 36,372 26,130 1B89t 919 aaast ‘ 
Dalida } : 027.900 ss... Western, Pa...... 82.215] 81,775 901 : 938, he 
: 39,985}  41°528] 41'510/ 9: 027.900! —«...... estern, 215 7 oo ee 
North German i=] aan vali Unoaete| | lsd ped 81.238) 15.017 496)... Western Underw.| 82,19;| 14,872), 17,815] 64,881) _7,80 os 
Pasae ire teen coves ‘Bl aee| 61408 pet igs a Totals....... .v/11,784,491 $6,434,045 | $6,310,465|$5,474,025]1 419,541,703 |357,390, 603 
Pacific Fire....... 73.07 5 bd : 5 tk COGN Pores as 
Assur..... 73593] 38,203] 36,847/ 86.745) 8,988,944) |. . 
Pecar canter Fire 11.816 aan foto avon oh erage ie. cefoths aint iil wt ae 
sod yf . ’ tO = - Sen ede ‘ , perce 
Beran EYE LINE 326,261 153,393 169,096 156 265 45,054,096 re Farmers, Pa......| $63,164) $44,042) $38,043] $25, 876, 
ster 21,986]  73,317| 70,66 51,3 443, 5 aie? ent 
See : pein takin : Me ay4| 59'139 65,442| 21.082} 6.894.622). Foreign Cos. 

LOT INO: careers 27,517 5,798 ‘ 2, 966,101)... Munich! $140,804 73,751] $76,235 $64,579| $16,036,497 ie: 
Unit'd Statestire.| 101.081) phase) 50.907) 41715 Ske oy Keio Aniecede tee : 62,351 at 26,919] 35,432 7,657,054 eae 
Wictoria Fire.ceoes| 0,48 liy ee crn it art andl eae ee eee ee Atlas, London....| 200,828] 96,193) 110,376 90,446| 34,555,199 
Westchester Fire.| 497,128) 283,875) 274,301) 222.828) 63,866,425, —...... British America,.| 234'348| 156°307| 157’612| 76'736| 24°434°361/$12, 313,866 
NVmeburgh Clty.) 804,860) 0 161) eer epee ee ee Caledonian,.......| 279225] 157°16e2) 147'407 181,817] 83,757,300] «++ 

nea len BOS = in. 7,654| 148,910] 163,692} 103,962] <a 
Totals .6ssi.bes- 12,245,534 | $6,522,691 |$6,388,851 |$5,869,282|1,612,227,749|$80, 265,195 ep Epi: a0" 449|  262'236| 273691 35,750 0 46302 aie 
Hamb’rg-Bremen| 392,308} 267,658) 283,868 x gene aicweme 
ped teh all In. Co. Sal’m’ndra| 276,017| 178,450] 193,929] 82,088] 28,172, sae 
a we 101,314] 67,601; 837182} 18,132} 11,284,508] 6s... 
Glen’ Gave: sere: $23,605} $15,497) $15,497| $8,108] $9,749,181]... ver We Rat aad 1,515,808] 967°291| 9417498] 5747311| 202°644°340) ss 
Harmonia Mut.F.| “10,202 4,080| 3,582 6,621; 1,570,140, ss... London As. Corp.| 255,625] 1115603} 111/335| 144289 36/260,287|...... 
Mutual Fire...... 8,567 5,775 8.275 5,292 T582D,426|0 1 parsers Lon. & Lancashire| 388,802} 151,061 148,703} 240,100} 84,126,040) —...... 
RichmondCounty| 31128] —-2'329| 2,329 799 999,032} Lo... Mostar 237,082] 125,983] 120,847| 116,286] 28,599,961]... 
Suffolk County... 7,815 5,044 5,044 2,771 4,027 ,803)) © oie ncee Mranieh Relnsure 001,686 544,008 589,907 1s ems. ‘te 
Fea a Branca “— | Netherlands Fire| 34, 8 ie j ) 859, mee 
Totals....+...+++ | $53,317] $32,725) $29,727| $23,590] $17,671,532}... N. Brit. & Mercan — See: = tte eiyteye ae 
Northern Ass’ce . ’ , , ’ , 
123,258] 42,602,419 ae 
Joint Stock Cos. of Norwich Union...| 291,470| 169158} 168.212 : 02, 
164.480, 77.717| 78,884] 85,596] 20,227,284 
Bina. eee ee ++ 1$1,013,016) $429,698] $425,484) $587,532/ $124,529,;'72/$65,102,400 abd oh poe 2: 400,112) 248'922|  241;798/ 1587314] 5 7,129°348 
in Pes) 108 & ‘ “7ei| 48,614) 10,695,004)... seid ion’l| _81,187| 64.350) 62.331| 18,856] 18,106,903 
Fee ee. 98 395 49,204 49 78i i ‘sry! Prussian Nation’l ’ 3 74'373| 10°286°717 
American, eae 68,594 63,198 er ere Ae eos Weve B onsia een eee 102,608 Pye owe Roth oqeerns eS 
American. N 191,424] 94.153; 97,01 044,524). eee ae 3,20 : : "405, ae 
American Centr’l| 499'244|  192'8.5 115,455 734 es pisiceg Royal achahee: Bb6ra7 0 208,020 221,025 135 446 67,620,754 oaseel 
American, Pa, 193 857} 181,915} 129,77 3,66 21,998,894) ...... Saottiah Une N. ‘e : ; 40,048,812 sxeng’ 
Atlanta, Birming. 9| 6,643) 6,694) 28,205] 4,530,267]... lai eee "| 162068} 108°396| 112,951, 49,116] 16,602. coon 
Eston, ee 298,269| 121'406| 112°773| 115,495| 27'988'206| 42,098 854 ene 9 a 518,961) 312,004) 287,042) 231,919 71 203,209 wid 
Camden Fire.N.J.|  449°732|  s2'008| 83°737| 58.995, 3/451'367|  ««. Suen Wie oe 77.373}  58190| 55.271 22,102 7,204,082 ae 
Capital Fire, N. H. 78,478 29,874 racy = bad arne oF Peale Wrabantinete oo 9906 pins ito a pee sevens 
Guoniar Beis an sie tor 10,522 8,504 2151 588 ae | Eh pe tree 8 409,494 241,841 238,116 171,378] . 44,149,231} 28,128, 
Columbia, N. J: aah i EERO RR Gs Ea eed eons 4,073,977 Boag Pree enone | 
Concordia, Wis. 107,916] 52,692) 50,195 pnw 10,348,737 oi ee tenia ee _ | 11,859,204 $6,477 Bi $6,534 $6,534,451 451 $4,824,843) 1 516,276,692 $40,442,200 
Danes a oes ar 004 or 658 oT Bat i oir 8'900,687/ lo Grand Totals, 1904/35,505,800 19,511,080 19,301,588] 16,216,862 4,572,507,504 478,097,998 
Detroit F.& M....|  4o'755| 95'558|  92:950| 20,505] _6.868'856 249,056 19baloL tod cos ieIBe 747 a re laa Ny hegre 
Eastern Fiie...... 5,670 187 812 4,858 511,192]... “ 1902/31, 154,606 15,134, 748: B92| Geank’ =D 760,70 SS oa 
Equitable, R. I. 98,121 96,478) 93,834 4,287) 12,560,416] ...... “ 1901/27.720, 327|14.413.384 15,037,405 sie a, $30 152 587,655 9 03 
Fire Ie Co Rath il. pipe ae sit cin eae nee r 1009 #0 465,796 17686 008 18'048'930 ‘ [4,492 217/362 583, 738,060 
Fire In Co. i 54,291 82,7 80,120 24,17 1030,214) a wee °° 463, 7,626, 1020, 9a 
riromen-grumd..| sim) 0405) aca) O85) Baer sohdis | eosant ogg oat Obs zr) oc gmap Ba) a 
Firemen’s........ 245,830} 117,150) 124,9 20,866 C44 O69] so ae ¢ 7/23 605, 1823, 1B72,940) eee i 
Seanetia Fire] uses] “abeo| sea) Gabe) Taito | RARE AOS CATO ORE SEO) ee 
German Ameriga|” -¢ ee]. SA] eee tee ee “ 1804/92 085-797 |12.628,88112116223| llc. 3 058,083,506) 406,455 373 
Gorman, Freep'rt| ln ui dare) ate eal “ 21 690,373|15,143 837/15 106,.602| ...... 3 206,866 344|375,029,570 
German, Freep’rt/ 265,726] 14037.| 143,269] 122.457| 87,943,523]... “ 1898) 21.468°090113 004 948124 810496] oc. 3,554,408, 821 |441'487,668 
German Fire i:| qa Chast eet eee eens 13:170°985 eae “ 1891 19,760,230 |14,708.425/15,311,261|  .....- 3.673,468,845|392,099.505 
Girard Fa iM .,| 105439] ©4353] 5.248) 54.188 12513810, 1... “ 1890] 19.222 683 11,048,249|11,485,221| ..... - |3,469 029'302|328'721 223 
Granice Sints Rize| 04 1) eee *oet| 26007001 Lo “ 1889| 18,545,684 13'079,430 12\035,256| |... ,|3)155,643,732/378,446,315 
Marteord Bite aon nee res 2.525.681) ss... e 1888] 19,348,109 12,801,459|13,165,707| —..... .|3,257,286,542| 346,289,063 
Hartford Fire,...| 4,417'721| 789,088] 822.422| 595'299 172,525,081 Sphces : 1935) 19,548,100/12,801 459115,165,707] ...... |B)257 286,048 BAG BOOBS 
tadinga folie ical. /: oetee here ees ee A “ 1886 18,863,049] 9°273,999| 91595110111... 3,154,454, 992/531.737,199 
fae Co. OPN. Ace] ete Gate ee eee 78,760,801 118,811,329 “ 1885|18,068.456 10.34 844] 9'904,909| 1... 2/<27,992,467|469,818,210 
an CouState st rah pee) ee aoe 51036770; “ 1884|17.570,660| 9,692,060/10,028'112| |... ,|2'831'265,982/297,248,247 
In. Co. Stateof ha! 51’220| 16,529; 17,291) 33,93 5086.70] vases 1884/17.570,660) 9.602.060] 10,028.11)... 2.981 205 eae 
Lumbermen’s, Pa| 39/320] 25.511] 28.278 11,050, 4,418,832]... ‘ 1883|17-200 511] 9.485.634) 9.716.382)... 2,980.48 (021476 Tae 
MochanicsiBen ch Meal dees eee ty «“ 18ei|14°658.712] 8.721 884 9,608,088). .... .|2,697,093,961 |366, 581,172 
Meroantiie: Ba ii] aero] | cgeieee! neeieer| Mite ee ee « 1880|14.216,546| 7.792.949| 7'800.072| |... ..|2'564/203,831 |261 757.555 
Mercantile, F.& M 42.819 82,524 88,887 8,932 076,833 ee Sel gee) ieee ea Soe Oe) béb lads 440106 
Min tha Ww me ares oivd | 52 15 O79 3 056 674 ete “ 1818 14'110,740) 5,093,832 6,051,643 *|12419,459.390|222, 056 gol 
ilwaukee, Wis.. 36,65 2,17 57 507 ; 78)14,110,740) 5,¢ 3 peti 
Milwaukee Mech. 98°19 49,767 50,010 pes a rer ‘ 1877| 15,523,552] 7)323°560| 7,762/193 2 546,638, 
National, Pa...... 43,619 6,818 8,693 , 444, 

* . ap? GY 59,664,377 ‘ 
Nat onal Union 137038 “05,103 “6,388 “rebs 18,904,900 The percentage of losses paid to premiums received in the Pebpcdis 
Newark Fire...... 45,714} 20,620] 20,665; 25,049 7 BOI aumeAteete : ble is 37.2. The percentage in 19040 amine 
New Hampbhire.. 270,709 162,954 144’853 125,856 36,422°807 Lane years embraced in the above ta a p 
Northw. National 136,574 48,439 49,133 87,441) 21,026,924; ...... 

Orlentecusie cncsts 136,965| 61.218] 53,208; 83.757| 25,111,521] 6... 

PROMie scr] Ciao Sibel aaron | ger otal) occu meee 

Pheonixapeceae nce 518,969 9963} 281,007; 64,547,921)  ...... 

Provid' nes. Wash. 283,476 140, 708 ere 144,871 ¢ ee wd 49,649,587 fs 
Reliance .......... 127,624 69,97 9) : 4,802,665, Le yal } 
St. Paul P & M... 2211532} 1211931 115,250| 106,282] 27.577'952| 26,814,945 OMMERCIAL ( J NION SSURANCE 
Security, Conn...| 160,511] 80,749| 75,719} 84,792) 21,151,364)... eee 

Security Fire, Md 52,048 4,546 5,225 46,824 5,897,562 Savion 

Spring eld F.&M. 445,489 ae whee pe ene sbonee OF LONDON. 

s Gard 179,362| 88,97 :801,4261 Sar ateas 

Sarnincn. se] “ertves| —20°318| 20°73} 88,090 s’geg’egs} 1122 ee 

Teutonia, La...... 79,867| 43,802) 42,332] 37,535|  10,362.352| .. OFFICE : 

Traders........... 135298] 98,073 13,099 121,599 14,501,071 Cem : nA, / ee 
Malou ..cacteueact 53,884] 35,577 fi : 523,893) wea ‘& P oo 7 7 S N 
United Firemen’s| 84’813| 53'080| 54°478| _30'334 10,272,784] i..08: or. L tne W ZLLTAQM Sus CW 
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PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying businessin forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston, St. Louis and Cleveland. 





















ASSETS, 

United States, City and R. 

R. Bonds and Stocks, . 
Bonds and Mortgages, . 
Beal) Estate, 4 2 2 «fe 
CRANE Tes kee ee 
Loans to Policyholders, . 
Premiums deferred and in 




















$64,270,818.12 
33,094,145.00 
16, 806,932.86 
7,323,372.74 
2,889,649,63 


invested for their Security, 


in Force, , . 
~ $1,470,424, 281. 00 


Amonnt of Outstand- 
ing Insurance, 
















$128,094,315.24 § 
LIABILITIES. 


Reinsurance Fund and 

Special Reserves, . . $112,351,323.00 
All other Liabilities, . . 907,772.25 
Capital and Surplus, . . 14,835,219.99 


$128,094,315,24 


1904—55, 985,756.91 128,094,315, 24 














for weekly prem‘ums. 





cities of the United States and 


The Mutual Benefit 
[re INSURANCE CO. 


NEWARK, N. J. 








FREDERICK FRELINGHUYSEN, PRESIDENT. 





ASSETS (Market Values), Jan. 1, 1905, . : 
LIABILITIES, 
SURPLUS, ; 


$93, 237,790 .27 
85, 918,227.30 
7,319,562. 97 


MUTUAL BENEFIT POLICIES contain special and peculiar 


advantages which are not combined in the 
policies of any other company. 


National Life Insurance Co. 


OF VERMONT. 





Estab.ished in 1850. Operating in 42 States. 


Joseru A. De Boer, President. H. M. Curter, Treasurer. 
James T. Pue ps, Vice President. A. B. Bispee, Medical Director. 


James B. Estez, 2d Vice President. C. E. Moutton, Actuary. 
Osman D. Crark, Secretary. F. A. Howranp, Counsel. 
This Company held January 1, 1905, and gained during the past decade: 
Pav Mea yetckatcte over ete ciel s,eia'e-siai.c.m' ae.6 $31,398,453-67 Gain, 184 Per Cent. 
Smeg YE AD) sae roreWah tp: cic. wraisiale w a Rta’ s(aya oles 3,458,075.90 Gain, 142 Per Cent. 
UE ALINA Pave ate eleleleie, s:6 018 6 oivie.e ess 134,761,554.00 Gain, 107 Per Cent. 


Sells the Best and Most Modern in Life, Term, Endowment and Annuity 
Insurance. 
J. F. MAKLEY, General Manager, 149 Broadway, New York City. 
A. H. GSELLER, Manager, 201-203 Lawyers Building, Newark, N. J. 


| ASSETS, $128,094,315.24 | ASSETS, $128,094,315.24 | 


Largest Office: Building in ee World—Madison Avenue, Fourth Ab etinnss 
23d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 


Paid to Policyholders since Organization, plus the ges now 


Number of sm Se 


RECORD OF GROWTH IN TEN YEAR PERIODS: 


course of collection (net)  3,246,081.13 Income. Assets. Surplus, Pols. in Force. Outstanding Ins. JAMES S. ROBERTS, Secretary. 
Accrued Interest, Rents, etc, 463,315.76 | 1884—$2,915,937.86 $2,304,004.87 $643,120.25 675,477. $77,658,420.00—18% ] JOHN R. HEGEMAN, Jr, Asst. Sec. | 
1894—18,208, 742.75 22,326,622,16  4,034,028.21 3,574,909  441,375,367.00—1894 | J. J. THOMPSON, Cashier and Asst. See. 


14,835,219.99 8,029, 906 


Inits Ordinary Department policies are issued for from $1,009 to $1,000,000 on in= | 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the inaurable members of the family 


Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New coe a ad orof its Agents in all the principal 





SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 § 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904: 
per day in 


per day in 

number of Claims Paid, 
6,561 number of Policies issued. 
$ | 42 6 5 1 00. 5 0 Roy tairaNee Written. 
$14,060.67 225 Saigo tec. 


$73, 326, 8] Soe Assets. 




























OFFICERS: 
JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice President. 
GEORGE H. GASTON, 2d Vice Pres. 
GEORGH B, WOODWARD, 3d Vice Pres. 
FRANK O, AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller, 











. $277,290,466.48 
8,029, 905 


Amount of Insurance 
Issued in 1404, 






. $436,570,349.00 














T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel, 

s THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS 8S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
BE. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 


1,470,424, 281,00 —1904 






























THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 


274 THE WEEKLY 


BRITISH AMERICA ASSURANCE (0, ‘coxronaten 1888. 


FIRE AND MARINE, HEAD OFFICE—TORONTO, CANADA. 
UNITED STATES BRANCH. 


ASSES. ie. sceceniecgaccenseessedeeren eee tacieetsenareerpesartiieasisiean $1,428.610.75 
Teiabilities ) ice cescsen se esavislds ance sineeies ceieine vicsinme cemameneansnte 1,030,923.14 
Net’ Surpluscccccnscceccereastitienc ste aiie cic tener ecnniccetenret $397,687 61 


HON, GEO. A. COX, President. J. J. KENNY, Vice-President. 





AGENTS WANTED 





OF NEW YORK 


Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 





weet Head Office for the United States: 


oy) and 5) 9 
William Street, 


NEW YORK. 


 LONDON& — 
LANCASHIRE 


| FIRE | 


INSURANCE COMPANY: 





A. G. McIlwaine, Jn, Manager- 





The Union Insurance Company 


OF PHILADELPHIA. 
CAPITAL, = = = $200,000 


STATEMENT, APRIL 1, 1904. 
Bonds, Bank and other Stocks, Market Valuc...........seeseesees $290,326.50 


Demand! Woans with Collateral Sectirity.. +s. cscs cess eicle ce ceses 34,500.00 
Real Estate, unincumbered, owned by the Company,..........-++- 106,500.00 
Premiums in course of collection, Interest due Company and 
Cash jn “Banks and (Ome sacs cctecreiclemisiete sleiciale ala\ala(a tb o\els'a/eleleleisiejaialn 222,561.32 
"Lotal -ASSEtS daisies cis(siaisicicic cle c:niaisicisia nibs sivlaisis'av sie site sero aisieteialsiele/efe $653,887.82 
LIABILITIES. 
Reserve for Reinsurance and other Liabilities............sssseeees $280,736.85, 
Reserve for Losses under Adjustment and not yet due............ 94,533-01 
Surplus to Policyholders.....s...c.cccecccccccccscccvcenserceccececies 278,617.06 
$653,887.82 


Losses paid since organization, $18,616,821.42. 
CHAS. S. HOLLINSHEAD, President. 
E. R. DANNELS, Secretary. M. JOS. NOWLAN, Assistant Secretary. 


UNDERWRITER. 


Ins.Co. of America, 


New Vorx, 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


Cash Capitals... cc.cscscvicacise.oscisevcesaecciebalncee ss ccna ciate $1,000,000.U0 
Premium. ReServeisssa sso eie.c0 bis icis.6o.ctsc.0aslciscre o/c hein clelniarste Maen aan 2,524,219.17 
Reserve for Losses under Adjustment......c..ccccccecccsscccece 182,967.55 
Reserve for! allvother Claims’. 5.5.0. acs 0s scs0sd ccc vecacnnaesinnanne 287. 
Net Surplusics <ecisevcccsteeseccwccvcrecsiceccae since scstelteeeee teens 2,639, 225.50 
Total! ASSets..soc.csclesee 04 4\cae 0010 cei slecsiseccivseo a's cite cteaisreennmn $6,352,699.7 


HUGO SCHUMANN, Pres’t. 


Fr. Von BErnvurts, { Vice-Presidents, CHARLES RUYKHAVER, Secretaries. 
Gro. B. Epwarps, Gustav KHER, ‘ 





CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. 

GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 

Up-to-date in business methods—in contracts—in plans. BEST Insurance 


to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Highty automatically. 


$25,500,000 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 


INVESTIGATE. 
INSURANCE 


PHENIX coneany 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM STREET. 





Provident Life and (rust ¢0. 


OR PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a‘so. 


THE PROVIDENT LIFE AND TRUST COMPANY invites — 


inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 


1 i508. f q 


d 
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The Union Central Life Ins. Co. 


CINCINNATI, OHIO. 
THE GREAT POLICY HOLDER:S’ COMPANY 


Assets, January 1, 1904, . 
Liabilities, 4 32,615,645.78 
Gross Surplus, F - 2 : A 5 6,179,498 .00 
No fluctuating securities—Largest Rate of Interest—Low Death Rate. 
Large and increasing Dividends to Policyholders. 
Desirable Contracts and Good Territory Open for Live Agents. 


Address JOHN M. PATTISON, President. 


March 18, 
{ 1905. f 


. $38,795,143.78 





Fora DEFINITE PROMISE to PAY, well defined, no ex- 
periment and taking no chances that technical legal definitions 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


“THE CENTRAL,” of Pittsburg, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. AGENTS WANTED. 


For particulars address Thg Central Accident Insurance Co., Pittsburg Pa. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH. 





Established isos. 


OFFICE: 


76 WILLIAM STREET, 
NEW YORK CITY. 





‘*SAFE AS A NATIONAL BANK NOTE” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Cuaries A. Supiow, President. F. P. DAvenport, Secretary 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA, 
H. E. Roserts, Second Vice-President. 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


Caledonian ns. Co., 


a of Scotland. 

‘¢The Oldest Scottish Insurance Office.’’ 
United States Head Office 50 and 52 Pine Street. 
New York City. 

STATEMENT JANUARY 1, 1904. 





SES a tera tenn a binines sic sane ornecch na eans bss e's $1,734,353.51 
META DILILICSE Nels cele cfeiciarcicie) a sis </eletere crs oleis%s\ score eietatstarals 992,722.08 
Net Surplus in the United States.......... o $741,631 .43 


CHARLES H. POST, U.S. Mgr. N. A. MCNEIL, Ass’t U.S. Mer. 
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Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 
Fire INSURANCE OnLy, Losses Patp, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, JR., Sec. 


ped EC 
United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 








16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 


CarialestOCk: Paid win Casil,.. traces cas csjciesitcu aes vesiciec eis scciweit se 
REMIT PR CSET VG tatnisais be.c Ponca cviawé sis cc ce eabieic sete cube ces ee cie 1,096,644.36 


WE OLAleASSCtSs 5 eacaiscs wed eotatic aicleege cares knitneintas canines Culgesecsien 
JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


Scottish Union & National Ins. Co. 


ESTABLISHED 1824. 





No. 35 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London. 


United States Branch: Hartford, Conn. 





INCORPORATED 18s1. 


The Berkshire Life Insurance Co. 
OFFSET SIO Mass: 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 


JAMES W. HULL, Pres. AMES M. BARKER, Vice-Pres. 
J. M. LEE, Actuary. HEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 

Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 
Telephone: 3894 John. 

RPORTY-FOURTH YEAR. 








What is the use of saying ‘‘the best company,” or ‘‘ the strong- 
est company,” or ‘‘the largest company”? They all say these 
things. 

We say simply 


The Penn Mutual Life Insurance Co. 


OF PHILADELPHIA, Organized 1847. 
That tells the whole storv 





SAFETY FUND INSURANCE, 
NIAGARA} 


Fire Insurance Company 
OF NEW YORK. 








OFFICE; 


135 & 137 BROADWAY. 


’ 





| “isos. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 
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On January ist, 1905, The Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
Life Insurance 


accomplished by any other American 


Company. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 





HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1905. 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 
Cash ¢ Capitaligiccc:s-aisiscleis pistecersieveteteis elehalefenetale tategsiarsacteneeis stalls $400,000.00 
Reinsurance and all Liabilities....cccsccccccsccecsvvscosee 3:443,725.09 
Surplus: Visi ciwcivc cewsiels wiateicieis oss uls sles sisiclers(ere) ain lelelalelalelpvelelle 2,585,263.42 
Total) January 15. 1905) o/ocs/e'e aco aialeleleinlele sie islorereiieieis sip isieis $6,428,988. 51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 


Assets.“ Janttary <I, 1904.05 v<asinos enue eee $11,290,773 .87 
LiaBILit1ES—Reserved for Reinsurance and all 
Other L-ClaviMS ac cece wesies 6 cwisivaisiele vis sicicasiain see $5,838,363.45 
Gapital Stockley ccicieac oreiciaiersiwiaicistale’sieigles bie aisseieleisiareied 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
TiS Me ere eis nisie se cleisinvale cites (eleiss esleis oe a(s(pialalaleiais'aiainia 


2,452,410.42 $11,290,773 -87 


Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
Presiden Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 
Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





INCORPORATED 1799. 


Aas shigtoy 
provident Insure Company, 


PROVIDENCE,R.1. 


@__———__| NCORPORATED 1865, ——__"_ 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets; Jantiary > 15) 1905 sees cele s creet a cle tale $5,546,127.97 
Cash Capital 3.755 otis selon atmo eoee 200,000.00 
Liabilities, including reinsurance.......... ‘cee J017,960-48 
+ ‘NET “SURPLUS i desc se ran coe eie mateo uedonns 1,728,766 .63 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas 
WM. TREMBOR, Sec. F. M. GUND, Ass’t Sec. 





in selecting a pro- 
fession that offers 
the greatest pros- 

ect of success should read the booklet, 
“CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN, 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 


The Prudentras 


Insurance Company of America, 

’ Incorporated as a stock company by the State of New Jersey. 
Home Office: JOHN F. DRYDEN, 

Newark, N. J. President. 

Prudential Agents are money makers. Open territory for energetic men 

The Grand Prize was awarded the Prudential at the St. Louis Exposition. 





ED, Man Interested 








a | Gee 
Susurauce Compamy 
of Waterton, 1.4. 
ESTABLISHED 1853. 
Assets, January 1, 1904..........seecccseeeccccccerccersnececeeeers $2,617,755.75 
Total Liabilities, eecent Capital ccicecccscaksevsscshaseses Suances 1,406,159.17 
Joint Stock Capital sg Ure a's Gia b alam opnlotaie mueielo uaa eubale'e cia viniee eleale’s ereretalwre 600,000.00 
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The GHeckly Wunder 


AN INSURANCE NEWSPAPER. 


{ter: 
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Company. 
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58 William Street, New York. 

Checks and money orders should be made payable to the order of THE 
WEEKLY UNDERWRITER. 
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Tue plan of mutualizing the Equitable Life which was 
announced last week received the unanimous approval 
of the directors at a very full meeting last Tuesday, and 
so far as the present administration is concerned 
this ends their differences. The terms of the amend- 
ment to the charter which was adopted, however, have 
not been made public, although the amendment is in 
the hands of the Superintendent of Insurance for ap- 
proval, and we are yet to know how the “allied question 
of indemnification of stockholders’’ has been treated. 
Until Superintendent Hendricks takes action it cannot 
be said that everything has been settled. His approval! 
of the plan will goa jong way. towards settling every- 
thing. As for the self constituted committees, of which 
there are new ones announced daily, their success would 
not be for the best interests of the company. It has 
grown great under the hands of those who have consti- 
tuted its governing power and the transference of its 
control to the untried and unknown men who would be 
put in office by the self constituted representatives of 
scattered policyholders all cver the round earth would 
mean the insecurity if not the ruin of the company. 





THE annual anti-compact bill turned up in the New 
York Legislature this week, and is fathered this time by 
Senator Ambler, of Columbia County, who is old 
enough to know better. The bill is an exact copy of 
that introduced by Mr. Nye in the Assembly last year, 
and the same that has appeared four previous years in 
the Legislature, always to die in some dark corner of a 
committee room. Last year the Nye bill, through in- 
advertence, slipped into a committee of which the noisy 
Senator Brackett was chairman, and was, of course, re- 
ported, but it was recommitted to its tomb amid _ his 
wails. A critical examination of the bill shows that it 
contains no limitation to combinations fixing and main- 
taining rates for this State. It provides baldly that un- 
derwriters shall not combine at all for any rate making 
purpose, and is capable of being construed according to 
Arkansas legislative precedents. It is not thinkable that 
a New York court would read an extra-territorial mean- 
ing into it, but Senator Ambler, for the sake of consist- 
ency, should amend his bill before it finally expires in 
committee. 


THE second campaign in the State of Maine for the 
abolition of arbitration in fire insurance disputes has 
met with ignominious defeat like the first one. The 
effort to pass the bill of the uniform laws commission 
was even more strenuous than before, and it not only 











was successful in the Senate, but the bill received the 
approval of the House Committee on Insurance. On 
coming up for passage last week in the latter body. 
however, it was indefinitely postponed by the decisive 

vote of 88 to 14. The bill was fought by the State In- 
surance Department and the insurance agents and ad- 
vocated mainly by lawyers whose zeal gave color to 
the charge that the arbitration clause in the standard 
fire insurance policy has been a thorn in their sides, be- 
cause it restrains and lessens litigation. The plea that 
the principle of the right of trial ‘by jury is annulled by 
the arbitration clause “has been urged by the National 
Commission for the Promotion of Uniform Laws in the 
United States in favor of their bill, and it is a rather re- 
markable circumstance that its plausibility has made 
so little impression on legislatures. Only one legisla- 
ture, that of Florida, has passed the law, while it has 
failed in several. It is still on the calendars in Michi- 
gan and Pennsylvania. The contention of the insur- 
ance companies that the voluntary reference of differ- 
ences between the insurer and the insured to arbitrators 
chosen by the two parties conduces to prompt settle- 
ments and saves expense is reasonable. Juries, as ordi- 
narily composed, are notoriously unfair to corporations, 
their verdicts are not final and are followed by pro- 
tracted litigation. This may be a good thing for the 
lawyers, but the litigants suffer. The Supreme Court 
of Maine, in 1903, affirmed the constitutionality of the 
arbitration clause in the Maine standard policy, and its 
position should convince the commissioners of the un- 
wisdom of trying to force the adoption of their proposed 
law. 


THE non-local fire insurance companies, with one ex- 
ception, suspended business in Arkansas on Thursday, 
the excepted company remaining one day to secure a 
legal standing so as to bring suit to test the consti- 
tutionality of ‘the anti-trust law. As the Attorney Gen- 
eral has ruled that reinsurance in unauthorized com- 
panies is illegal Arkansas is now cut off from new in- 
surance, except such as the few weak locals may sup- 
ply or outside companies may be willing to sell over 
their own office counters. And because an underground 
business would weaken the position of the companies 
we believe there will be little of it. The underwriters 
have been cancelling and rewriting the risks for long 
terms of their most important customers in the State, 
thus protecting them for the present. Meanwhile there is 
nothing further to do but await the opinion of the Su- 
preme “Court on the ralidity of the extra-territorial fea- 
ture of the law. In the litigation of 1899 suit was begun 
in the Circuit Court of Pulaski County immediately after 
the passage of the anti-compact law, on March 7. The 
local court sustained the demurrer of the companies 
April 27 and the Supreme Court dismissed the Attor- 
ney General’s appeal May 27. At the same rate of speed 
now a decision would be obtained from the Supreme 
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Court in eighty days, say about June to. Meanwhile 
speculation as to the motives of the legislators in passing 
and the public officials in enforcing the preposterous 
law excluding a company from Arkansas for making 
rates in Tokio for Manchuria is apparently the popular 
pastime in Little Rock. Governor Davis is accounted 
for on the theory that he is posing before the rural 
majority in the State as the champion “trust buster,” 
to secure the next United States Senatorship. The 
Attorney, General, who is understood to be opposed to 
the law, is making it odious by rigorous restrictions. 
But the Legislature? The Little Rock Gazette entertains 
an interesting hypothesis regarding the meek compli- 
ance of the co-ordinate branch of the Government with 
the demands of the Governor. It claims that the peo- 
ple’s representatives cower under the apprehension that 
the Governor will denounce them on the stump as 
slaves of the trusts, if they do not pass his bills. The 
following extracts from one of Governor Davis’ cam- 
paign speeches last spring are printed as a sample of 
what is in store for them if they ever backslide. Allud- 
ing to the defeat of his extra-territorial bill in the Senate 
in 1901 the Governor said: 

Notwithstanding the Democratic platform, notwithstanding the two cam- 

paigns that had been made, notwithstanding the verdict of the people, 
this Senatorial committee said they wanted to give the business men of 
Arkansas a chance to be heard as to the probable effect of the bill on 
the business interests of this state. * * Whom did they send for, my 
fellow citizens? Did they send for the farmer? Did they send for the 
laborer? Did they send for the manufacturer? Did they send for the 
mechanic? Did they send for the merchant? Did they send for that 
class of citizens who bare their breasts and their arms and their backs to 
the heat and burdens of the day? No; they sent for the insurance agents 
from Pine Bluff, from Helena and from Fort Smith. They sent for the 
high collared crowd—that crowd that wear collars so high that they can’t 
see the sun except at high noon, looking over the top of their collars. 
* * Ah, gentlemen, you cannot be there at your State capitol when 
the Legislature is in session, you can’t meet your. Representative or your 
Senator in the lobby, in the cloakroom, on the street or in the saloon, 
and press upon him the interests of the plain people of the State; but 
the high collared crowd is there. * * And I sound you here and now 
this note of warning and alarm: See that your Representative, see that 
your Senator in the coming election is such a man as will carry out your 
interests faithfully; such a man that you don’t have to sit up with at 
night to see that he does his duty. Do not let the disgraceful proceed- 
ings of the Legislature of 1903 be repeated in your State capitol as a 
blet and blight upon the fair escutcheon of our State. 
An appeal to the plain people against the “dudes” wear- 
ing neckties and stiff collars is sure to enlist sympathy 
for the speaker, and when he identifies them with the 
insurance business no wonder the average Arkansas 
statesman shies at the underwriter and all his works. 
But what a burlesque it all is on popular government. 
The Russian mujiks couldn’t be more stupid. 








Facts and Opinions. 





A Boston special dispatch states that A. W. Neale, chair- 
man of the executive committee of the National Association 
of Local Fire Insurance Agents, announces that the next an- 
nual convention of the association will be held at Denver, 
Col. August 16 to 18. It will be the tenth annual meeting, 
and there will be special features. We also learn that in ac- 
cordance with the vote passed at the recent meeting of the 
executive officers of the National Agents’ Association at 
Pittsburgh the following “conference committee” has been 
selected; E. J. Tapping, Milwaukee; Charles P. Whitney, Chi- 
cago; George D. Markham, St. Louis; A. W. Neale, Cleve- 
land; W. B. Flickinger, Erie, Pa.; President A. H. Robinson, 


{ March 25, 1 
1905. 


of Louisville, and Secretary Henry H. Putnam, of Boston, 
members ex-officio. This committee is authorized to confer 
with companies or company organizations relative to matters 
of mutual interest. In all probability the first question taken 
up when such a conference occurs will be that of brokerage, 
especially as to protection against non-resident cut rate 
brokers. 


The daily newspapers report that the latest investigation 
scheme of Mr. William Travers Jerome will be directed 
against the New York theatres. The District Attorney has said 
that according to data sent him by the New York Board of Fire 
Underwriters eighty playhouses in the city have been ex- 
amined, fifty-eight of them in Manhattan and the Bronx. Of 
these fifty-eight, thirty-five were found to be not fireproof in 
construction and in eight the building walls did not meet with 
approval. In twenty-eight, the proscenium walls were not of 
approved construction; in thirty-one the fire doors at the open- 
ings in the proscenium walls; in thirty-one, the asbestos cur- 
tains; in thirty, the skylights; in thirty-five there were no auto- 
matic sprinklers, or where present they were not up to the re- 
quirements of the law; in forty-two, the dressing rooms; in 
thirty, the electricians’ rooms; in thirty, the carpenter shops; in 
thirty-nine, the property rooms; in thirty-four, the standpipes 
and hose; in twenty-four, the watchmen’s system and the fire 
alarms; in thirty-two, the fire axes, hooks and extinguishers, and 
in six, the electrical equipment. The rate for insurance as based 
on these reports, according to Mr. Jerome, is instructive. The 
new Lyceum Theatre was approved in all these respects when it 
was examined, on January 14, 1904, and the rate is $1 for each 
$100. The Lyric, in which there was general approval, was 
written at $1.15, and was examined on October 2, 1903. For 
Fields’ Theatre, which was disapproved in many of these par- 
ticulars, the rate is $2.47. The Madison Square Theatre was ex- 
amined on January 31 last, and the rate is $3.60. For Mr. Ham- 
merstein’s Victoria Theatre, which was examined on March 26, 
1903, and which was disapproved in many of these features, the 
rate is $5.20. The underwriters can only apply the adequate 
rates, Mr. Jerome. The actual deficiencies and violations are 
up to you. What are you going to do about it, or about the 
recent Brewer scandals? 


According to schedule the agency fire insurance companies 
withdrew from Arkansas on Thursday, March 23. All went 
except one, the German Alliance of New York, which stayed 
over one day so as to have legal standing in order to bring 
suit to test the validity of the anti-trust law. There are a 
few small local companies, stock and mutual, in the State, 
and a company organized at Dallas, Tex., by Trezevant & 
Cochran, and named after them, was admitted this week, the 
purpose evidently being to write business for reinsurance in 
the retired companies. The Attorney General has promptly 
blocked any such game by ruling that all companies doing 
a reinsurance business are amenable to the terms of the anti- 
trust law and will be prosecuted accordingly. The Attorney 
General has likewise refused admission to mutual companies 
of other States or to agree to any compromise on fines for 
violation of the law, and has served notice that he will en- 
force the maximum fine of $5,000 per diem on all violators. 
It is understood that the National Board of Fire Underwrit- 
ers will pay the expense of trying the constitutionality of the 
law before the local and supreme courts of the State, and its 
counsel will have charge of the case. The best lawyers here 
and in Little Rock express no doubt of the result. As a sam- 
ple of the sentiment of the insurance companies which have 
withdrawn regarding the situation in Arkansas we print the 
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following circular sent by the Home of New York over the 
signature of Vice President Correa to the agents of the com- 
pany in the former State: 


Cn and after the 23d day of March, 1005, please discontinue writing 
business for this company. You will, of course, understand that this action 
is due to the enactment of the King-Logan anti-trust law, with which you 
are familiar and with which the company cannot comply. Please do not 
commit the company in any manner, or undertake any act which might 
be construed as one of agency subsequent to date named above, as it is 
our desire to retire from the State wholly and entirely and without fur- 
ther delay. Being thus forced to terminate the very friendly business rela- 
tions extending over many years, we desire to express our appreciation of 
the consideration always shown this company by you and your patrons. 
We hope and expect that not many months will elapse before the courts 
will bring such relief as will enable us to resume business in Arkansas and 
renew our past pleasant relations. As the mails are always more or less 
uncertain we enclose this communication to you under registered cover. 





The shocking disaster at Brockton, Mass., where the explo- 
sion of a boiler of the Grover shoe factory hurled seventy 
people to their death, injured many others, and with the en- 
suing fire caused the destruction of the factory, a business 
block and several dwelling houses, will not be so heavy a 
burden insurance wise as it is distressing in its awful conse- 
quences to everyone with a fibre of humane feeling. The 
factory was a huge five story frame structure, and three- 
quarters of an hour after the bursting of the boiler, which 
was in an “ell,” the great plant was leveled to the ground 
by fire. It had an equipment of Walworth sprinklers and 
heat alarms, and was written at 40 cents a year. The fire 
insurance involved aggregates $198,000, divided among thir- 
teen companies in lines ranging from $5,000 to $25,000. There 
was also $10,000 liability insurance in the Employers’ Liabil- 
ity and $10,000 steam boiler insurance in the Hartford Steam 
Boiler. All these lines will presumably be total losses. It is 
estimated that on the Bahlborg Block and dwelling houses 
burned the loss will be .$30,000, with partial insurance. The 
boiler which caused the disaster had not been used for some 
time, and all sorts of theories are rife as to the cause of the 
explosion. It was last inspected in December by inspectors 
of the Hartford Steam Boiler. Under the Massachusetts law, 
which exempts boilers under the care of private insurance 
and inspection companies from State supervision, the State 
police was debarred from inspecting the boiler in the Grover 
factory. A bill was introduced in the Massachusetts Senate 
Wednesday, calling for the appointment of fifteen inspectors 
of Steam boilers instead of ten, as at present, and to provide 
also for the inspection by the State Police Department of all 
stationary steam boilers, irrespective of the fact as to whether 
such boilers are insured or not. 





At a meeting of the Monday Club of Brooklyn, held at the 
Central Bureau of Charities on March 20, the subject was 
child insurance. Frederick L. Hoffman, statistician of the 
Prudential insurance company, presented the matter in detail, 
with figures to show that three million families throughout the 
United States participated in this form of insurance, covering a 
period of thirty years. In the industrial classes he said that 
there are about 4o per cent. insured, while in the depraved 
classes only 7 per cent. take advantage of this form of insuring 
children’s lives, and of this number the amount is insufficient to 
cover the cost of burial. Vice President Haley Fisk, of the 
Metropolitan Life insurance company, invited those present to 
ask questions touching on industrial insurance, which opened up 
an inquiry concerning the payment of policies through under- 
takers. This method, it is claimed, is an abuse on the holder 
of the policy that should be remedied, as undertakers are prone 
to fix their charges according to the amount of insurance. Mr. 
Fisk said this was the only thing left undone, and the com- 


pany was at a loss as to the best method of overcoming it. All 
superintendents of his company, he said, were instructed to re- 
fuse to pay any claims assigned to undertakers, and he character- 
ized the custom as an outrage, but was willing to adopt any 
feasible plan suggested, as it is known that the cost of burials 
is double what it should be under this method. He asked 
the society to try to arrange with certain undertakers to conduct 
funerals of the very poor for a stated price. In reply to a ques- 
tion as to the wisdom of the poor insuring their children, Mr. 
Fisk said that industrial insurance was not devised for that 
class and should be governed by circumstances. In his opinion 
the preference in placing policies should lie with the parents. 


About two years ago George McCarthy, then a member of 
the Boston insurance firm of John C. Paige & Co., was com- 
pelled to retire from that firm by the other partners by 
process of law. Mr. McCarthy considered this an infraction 
of his rights, and brought suit against the firm for $200,000 
damages, which is still pending. That the fires of vengeance 
still burn in George’s breast was shown by his most recent 
move, in suing William Gray and G. C. Holt, members of 
the firm, individually for $50,000 each on allegations of slan- 
der. In the bill against Mr. Gray there are thirteen counts, 
and in that against Mr. Holt only one. An idea of the nature 
of the charges may be obtained from the first count against 
Mr. Gray, in which the plaintiff alleges that the former, “in- 
tending to bring the plaintiff into public contempt and cause 
it to be believed he was unfit to be employed in the insurance 
business, on or about March 4, 1903, publicly, falsely and ma- 
liciously said to John M. Graham, president of the Interna- 
tional Trust Company of Boston, that the plaintiff was a 
damned rascal, and had made copies of books and papers of 
the partnership and tried to sell them to other agents; that 
he could not be trusted; that he was out of the firm and 
could not get back, no matter what it cost; whereas in truth 
the plaintiff had not made copies of the books and papers of 
said partnership, and had not tried to sell them to other 
persons.” 


It will be recalled that Mr. Ralph W. Breckenridge, chair- 
man of the standing committee on insurance of the American 
Bar Association, devoted some time last fall and winter to 
an investigation on behalf of his committee of insurance 
methods, and particularly of the need and possibility of national 
supervision. It is to be presumed that he will communicate 
his conclusions to the association at its next annual meeting. 
What they will be as to national supervision is foreshadowed 
in an article which he has contributed to the Omaha Bee of 
March 12. He regards it with decided favor and says: 


Federal control of interstate insurance and of companies operating out- 
side of the States of their creation is inevitable. Only through it is 
there hope of a substantial and permanent cheapening of the cost of 
insurance; only through it can the numerous ‘‘wildcats” be put out and 
kept out of existence. A Federal regulation requiring an accounting of 
the uses of the vast sums accumulated through the prudence, sacrifice 
and thrift of millions of policyholders will prevent improvident and im- 
proper investments and extravagant management; a uniform fire policy 
expressed in simple terms, to supersede the standard form now in com- 
mon use, is practicable only if and when its terms are prescribed by 
Federal statute or regulation, based upon a clean cut and definite con- 
struction of the terms inserted, so that they shall mean the same in 
Nebraska as in Massachusetts. These are a few of the advantages to the 
public possible through Federal supervision of the business of insurance, 
and the resolution now pending before the Legislature commending that 
part of President Roosevelt’s message dealing with this subject should be 
adopted without dissent. 


An unexpected turn came in the recent changes in the I[Ili- 
nois offices of the Maryland Casualty Company when H. W. 
Overman, who retired with the announcement that he would 
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go into business in New York, formed the new firm of H. 
W. Overman & Co. and took the general agency for the 
Philadelphia Casualty Company for Illinois, outside of Cook 
County, and Indiana. Associated with Mr. Overman are W. 
C. Grigsby, who retires as business manager of Rough Notes, 
and O. J. Stephenson, formerly with the Maryland Casualty 
in Chicago. N. J. Bennett & Co. continue as Cook County 
managers of the plate glass department of the Philadelphia 
Casualty Company. The vice president and secretary of the 
latter company were in Chicago this week to decide whether 
it shall undertake liability insurance in Illinois as well as 
other lines. A lively contest is expected between the new 
firm of Overman & Co., representing the Philadelphia Casual- 
ty Company, and Davis & White, which succeeded it, for the 
expirations of the Maryland Casualty Company, the Overman 
firm having a complete list. The Philadelphia’s credit in- 
surance department in Illinois will not be disturbed, Jonas 
Hirsch remaining in charge as manager. 


The president of the National Association of Life Under- 
writers, Mr. Dolph, suggests in a circular to secretaries of 
local associations that instead of forwarding information re- 
garding the work of their association to the national secre- 
they communicate it directly to the weekly insurance 
re sayse 


tary 
papers. 

I have personally communicated with a number of them, and they tell 
me that they are not only willing but anxious to help us in our work. 
This plan will relieve Secretary Clark’s office of much labor, and besides it 
has many other advantages. Every life insurance office, speaking gen- 
erally, subscribes for one or more of the weekly insurance journals, re- 
gardless of whether the agents are members of the local association or 
not. If pretty full reports of the work of the local ‘associations appear in 
the several journals our members, as well as outsiders, will be kept 
posted as to what is going on more fully than was possible by the orig- 
inal plan. 


This newspaper will be glad, as a matter of course, to print 
everything of interest to the agents, and invites their com- 
munications as usual. 


The recent raise in rates at Schenectady, N. Y., has led to 
the adoption of the following resolutions by the Business 
Men’s Association: : 


Resolved, Whereas the local board of underwriters have notified your 
policyholders of an advance of rates to be established in the city of Sche- 
nectady, we, the directors of the Schenectady Business Men’s Asso- 
ciation, hereby protest against said increase and refuse to accept the 
advance rate as established by said board. We consider same unjust and 
unnecessary from your insurance losses in this city during the past five 
years. We also wish to remind you of your promise made to us of a 
reduction of rates providing we had a paid fire department. We have 
made such improvement by which we have one of the best fire depart- 
ments in this State, and you now notify us of an advance. 

Resolved, That if your board insists on said increase we, the Sche- 
nectady Business Men’s Association, consisting of about 300 merchants, 
will cancel our policies at expiration and place same with non-board 
companies and establish in connection therewith a local mutual company 
whereby we may assume part of said risk. 


Regarding the report that Texas fire insurance agents are 
promoting the bill in the Legislature for the State to estab- 
lish a rate making commission, Secretary Putnam, of the Na- 
tional Association, says: 


In 1902 a new rule was adopted by the National Association requiring 
State associations to submit proposed legislation to the committee on 
legislation of the National A8sociation before the same was advocated 
before State legislatures. Twenty-seven State associations accepted the 
new rule, among them ‘Texas. What action the National Association 
will take in view of the present situation in Texas is undecided; but in 
all probability the matter will be considered by the executive committee, 
as it is held to be most desirable for the State and national bodies to 
work in harmony and co-operation on all matters of legislation. The 


neglect of the Texas association to submit the law to the National Asso- 
ciation’s committee may have been due to lack of knowledge of the rule 
referred to on the part of the present officers of the Texas association. 





The following anti-rebate notice has been issued by Com- 
missioner Duncan, of Maryland: 


Various complaints having been made to this department that the law 
relating to rebating of insurance premiums is being violated by insurance 
solicitors, I desire to give notice that every case reported to me will be 
thoroughly investigated, and if well founded will be immediately sent to 
the grand jury; and I especially give notice that the giving of a term 
premium will be regarded by me as rebating under the law. 


The commissioner explains to the Baltimore Underwriter that 
what he means by term premiums is that he hears that cer- 
tain companies issuing a term policy are giving it without 
cost to the assured. This he regards as rebating under the 
Maryland law. It is perfectly lawful to sell term insurance, 
but it is unlawful to give it away. 


A rush of companies to Indiana has followed the action of 
the Legislature of that State in allowing greater freedom as 
to the character of securities deposited before doing business 
in that State. Applications for entry have been made by the 
following companies: 


Eagle Fire, Empire City Fire, Fire Insurance Company of the County of 
Philadelphia, Lafayette of New York, Law Union and Crown, Nassau, 
North German, Reliance Marine of Liverpool, Security of Baltimore, 
Shawnee, Spring Garden. Union of Philadelphia, United Firemen’s of 
Philadelphia, American Fidelity of Montpelier, Star of Louisville, In- 
surance Company of Illinois, Manufacturers Mutual of Van Wert, Ohio; 
Indemnity of New York, North River, General Accident of Scotland, 
General Accident of Philadelphia, New Amsterdam Casualty, Pennsyl- 
vania Casualty, Philadelphia Casualty, Michigan Health and Accident 
and Empire State Surety. 


The efforts that have been made for some time to secure 
a plate glass insurance compact in Chicago resulted in a 
meeting of managers of companies, held March 20, at which 
all but two companies were represented. George W. Mont- 
gomery, of the Lloyds Plate Glass Company, was chairman 
and James I. Loeb, of the New York Plate Glass Company, 
secretary. All those present pledged themselves to join a 
compact provided all the companies came in, and it is under- 
stood that both the outsiders are willing to co-operate if 
unanimity can be secured, although they are not confident 
as to the success of the movement. The Philadelphia Casual- 
ty Company and the Casualty Company of America were the 
two unrepresented. 


Suit has been brought in the Court of Common Pleas of 
Franklin County, at Columbus, Ohio, to enjoin the payment 
of 4 per cent. on omitted taxes, amounting to $64,182.25, due 
from foreign insurance companies, under a recent decision of 
the Supreme Court of the United States, to County Auditor 
L. Ewing Jones, and to have the law allowing this fee declared 
unconstitutional. The law is declared to have been repealed by 
the acts of March 22, 1900, and May 10, 1902, and to be uncon- 
stitutional because it is not of a general nature, not being op- 
erative in Hamilton County. It is also claimed that under the 
law of May Io, 1902, the payment of 4 per cence. to Mr. Jones 
would be to double his compensation. 


A Western contemporary boasts of its superiority as a 
gatherer of insurance news, and claims that no other papers 
spend half as much for news service as itself and another. It 
may be remarked, however, that a great deal that is published 
as news in some papers is of little or no value. It is a weariness 
beyond words to express to wade through columns of chaos 
in the effort to find an item of interest. In fact, very few sub- 
scribers do it. It is not quantity that is wanted, but all the 
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news of real interest concisely written. The popularity of the 
New York Swn, for example, is due to its appreciation of this 
truth, 


Some of the non-union fire insurance companies are dis- 
posed to complain over the action of the Western Union in 
extending graded commissions to the Indian Territory. They 
hold that it was unnecessary, as only four or five non-union 
companies recently admitted to the Territory were paying 
excess commissions, and they believed these could have been 
reached in another way. The great bulk of the business was 
written on the 15 per cent. basis, and a non-union general 
agent, who has just been planting his company in the Terri- 
tory, said that not a single agent asked him for graded com- 
missions. 

The three handy pocket statistical compilations of the Spec- 
tator Company of New York, the pocket register of accident 
insurance, the life insurance pocket index and the chart of 
casualty and other miscellaneous companies, issued for the 
year 1905, have come to hand. These guides are available 
for ready reference months before many of the labored 
reports of the various insurance departments are obtainable, 
and the figures and comparisons are invaluable to under- 
writers in these lines. Each of these publications may be 
obtained in manila covers for 25 cents a copy. 


At the March meeting of the Insurance Library Association 
of Boston, which took place at the Exchange Club last even- 
ing, Vice President Bissell, of the Hartford Fire, gave a most 
interesting discourse on fire insurance, defining its place and 
uses in the business world, tracing its beginnings in England 
right after the great London fire of 1666, and its development 
there and in other European countries; also its first appear- 
ance in this country at Philadelphia in the eighteenth century, 
and its subsequent history here, and closed with a summary 
of its general results in America. 


The Belleville anti-trust cases were argued before the IIli- 
nois Appellate Court last week, former Attorney General 
Hamlin, who began the litigation, appearing for the State. 
For the companies it was held that the agreement complained 
of was not against public policy and that the Attorney Gen- 
eral had no interest. It was merely a complaint of the way 
in which the companies did their business, and it was shown 


that this method was best for the public and for the com- 


Pamiessas well. <A decision: is not expected before next 


August. 





One of the largest life insurance policies ever issued was 
written this week on the life of George Auger, a Welshman, 
by the Equitable Life Assurance Society. This Welshman 
may be said to live one of the largest lives in existence, for 
although his policy is only for $10,000, Auger is 8 feet 1 inch 


in height, and has the title of “Titan, the British Giant.” It 


took a squad of examiners to go over his physique thorough- 
ly, but they found him all there and in good shape and 
awarded him a contract. He was born in Cardiff, Wales, the 
native place (?) of the Cardiff giant of many years ago. 





A suit for $50,000 damages against the North American 
Life Assurance Company of Canada has been begun by the 
heirs of the late C. O. Grothe, of Montreal. He died January 
7 last and left an insurance policy for $5,000. The claim was 
contested on the ground that the policy was obtained under 
false pretenses, and the company obtained a judicial order 


| for the removal of the body for an autopsy. After the body 


was removed but before the autopsy was held the court re- 
voked the order and the damage suit is the sequence. 


A farsighted fire agent of Dayton, Ohio, Mr. E. H. Coe, 
always keeps a fire extinguisher handy in his own home. On 
Friday night of last week he was sitting near a window in 
his house when a.neighbor across the street raised a cry of 
“ire: A curtain bad caught from a gas jet. Mr. Coe 
grabbed his» fire extinguisher from a hook in the hall, ran 
across the street and put out the blaze before the neighbor 
could get a pitcher of water from the kitchen sink. “Every 
man his own fireman” is Mr. Coe’s motto. 





The executive council of Massachusetts on Wednesday 


confirmed the nomination of Charles W. Fletcher as exam- 


iner of the Massachusetts Insurance Department. Mr. 
Fletcher has been in the service of the Maine department for 
about fifteen years, most of the time as deputy commissioner, 
and his record for ability and integrity is of the highest. 
While the Maine department sustains a severe loss by his 
withdrawal, the Massachusetts department is to be congratu- 
lated sincerely on its acquisition. 





The Ohio Supreme Court on Tuesday affirmed the validity 
of the suicide clause in an assessment assurance policy. , The 
decision was given in the case of Perry P. Tisch, of Ashtabula 
County, against the Protective Home Circle, an assessment 
insurance society. Tisch had his wife’s life insured for $1,000, 
and a short time thereafter she died by her own hand. The 
society refused to pay the policy, claiming that the suicide 
agreement was valid. The suicide clause has now been sus- 
tained by all the Ohio courts. 





The Atna Indemnity Company was this week strengthened 
in the local department by the appointment of Messrs. J. E. 
Naylor and W. S. MacKellar. Mr. Naylor comes to the com- 
pany from the Queen and takes the position of counterman 
in the burglary department. Mr. MacKellar becomes man- 
ager of the local contract bonding department, and is well 
qualified for the place by his previous connections in the same 
line with the American Bonding Company and the National 
Surety Company. 





As Commissioner Duncan is the Democratic candidate fora 
Baltimore judgeship, which is equivalent to election, there must 
be a New Maryland insurance commissioner shortly. The 
Baltimore Underwriter says of Mr. Duncan that “while only 
Insurance Commissioner for two months, he has given good 
promise of making a first class commissioner, and though a 
laudable ambition for anyone to have, we will regret to see 
Mr. Duncan leave the office to which he has recently been 
appointed.” 


The Empire Casualty Company, organized at Parkersburg, 
W. Va., with $150,000, has begun business under the manage- 
ment of L. J. Fristoe, former West Virginia State agent of 
the AXtna Life. The officers of the Empire are: O. Havener, 
president; John H. P. Smith, second vice president; Lee J. 
Fristoe, secretary; E. L. Davidson, treasurer; David F. Con- 
nolly, first vice president, and John B. Crawford, third vice 
president. 

Through the assistance of the National Association of 
Local Fire Insurance Agents, the local board of Charleston, 
S. C., has been able to secure an application for membership 
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from Robertson & Pinckney, local agents of the Phenix and 
Teutonia. This leaves but one non-board agent in Charles- 
ton, and the National Association, acting in co-operation with 
the agents and companies interested, hopes to be able to clear 
up the entire situation. 


The Guardian Life insurance company, Philadelphia, has 
been incorporated with a capital of $100,000 and a surplus of 
$20,000, and will operate on a 3% per cent. legal reserve basis 
in Pennsylvania, New Jersey, Delaware, Virginia,.West Vir- 
ginia and Ohio. Mr. E. L. Shelton, formerly with the Secur- 
ity Life and Annuity, is vice president and general manager 
of the new company. 





The annual report of Auditor Carroll, of the Iowa Insur- 
ance department, shows the fire premiums received in 1904 to 
have been $6,830,193, and the losses paid $2,924,780. During 
the year the companies paid fees amounting to $50,369 and 
taxes amounting to $267,325. Auditor Carroll recommends 
the enactment of a statutory uniform policy and separate 
laws governing hail insurance, which are now covered by the 
general statutes. 


The Virginia Home of Richmond, a surplus liner, will soon 
reorganize as the Insurance Company of the State of New 
Jersey, under the laws of that commonwealth, to continue 
writing excess lines only, with a capital of $100,000 and $15,- 
ooo surplus. The chief offices will be in New York city, and 
the officers will be G. H. Stone, Philadelphia, president; J. L. 
Hetherington, secretary, and Charles S. Atkinson, general 
agent. 


The Standard Life and Accident insurance company of 
Detroit, Mich., has announced through Manager C. A. Time- 
well that an industrial department will soon be opened in 
this city which will write both personal accident and health 
insurance on the easy payment plan for the special benefit of 
wage earners. The branch will probably be located uptown. 
A manager for the new department has not yet been selected. 





The Milwaukee German Fire insurance company has filed 
incorporation papers at Madison and will shortly do business 
in Wisconsin. [Edward Schroeder is president and general 
manager, Edward A. Uhrig vice president, and Walter 
Schroeder secretary. The offices of the company will be 
located in the Plankinton Building. It is capitalized at $50,- 
ooo and has $10,000 cash surplus. 








One George J. Kindell, of Denver, Col., having issued a 
circular charging the late Henry B. Hyde with numerous 
atrocities and publishing his picture between those of Jesse 
James and another outlaw, has been arrested for criminal 
libel at Denver on the suit of James H. Hyde, son of the 
libeled gentleman. The object of Kindell was obviously noto- 
riety for advertising purposes. 





A San Francisco inventor named John Connett has a com- 
pressed air gun or mortar which will throw a tube projectile 
filled with strong silken cord to the top of the tallest sky- 
scraper. It is useful, he claims, as a life saving apparatus or 
an aid to firemen in handling hose lines. By means of the 
small strong cord larger lines can be pulled up for use as 
fire escapes or hauling hose. 





An opinion this week by Attorney General Mullan, of Iowa, 
is to the effect that the physicians’ and surgeons’ liability 


policies of the Travelers insurance company of Hartford are 
not legal in that State. The company sought to write insur- 
ance against malpractice. The Attorney General figured out 
that the present laws of Iowa do not provide for the issuance 
of such insurance. 


The Mutual Life of Illinois has re-elected its present off- 
cers, except that R. M. Wells, of the Wells & Nellegar Com- 
pany, wholesale hardware dealers in Chicago, succeeds G. W. 
Caldwell, of Indiana, as vice president, it being desired to 
have a resident official. Carl T. Prime, who has been auditor 
of the company for some time, was elected assistant secre- 
tary. 

The Metropolitan Fire insurance company of Chicago, III, 
will shortly double its capital stock to $200,000 and enter a 
number of other States. Its additional stock, 80 per cent. of 
which has been already taken, is selling at $125, which will 
add $25,000 to the surplus. It is expected that the company 
will be operating in New York and Pennsylvania by May I. 





The Empire State Surety Company of New York has been 
admitted to the Surety Underwriters’ Association of Chicago. 
The latter organization has elected Mr. C. S. Crain, of the 
National Surety Company, as vice president, succeeding Mr. 
J. T. Bowen, whose resignation was made at the time of the 
recent withdrawal of his company from the association. 


The recently convicted Chicago wildcatters are busy now 
in the Illinois House of Correction. Mr. Van Anden is a 
hospital orderly, Charles J. Russell is emphasizing his liter- 
ary talents as librarian, and Dr. Jacobs is dispensing pro- 
visions in the storerooms of the institution. Thus the State 
directs in useful channels formerly misused abilities. 


Suit against Commissioner Host has been begun by the 
National Casualty Life of Detroit to compel him to issue a 
license to it. The commissioner flatly refused to do so be- 
cause the officers, being officers at the same time of the Na- 
tional Protective Society of Detroit, voted themselves $40,000 
for transferring the latter to the former company. 


Of conditions in South Carolina the American Agency 
Bulletin says: 


‘Toe WEEKLY UNDERWRITER speaks with wonder of the fact that the 
South Carolina Legislature adjourned after a six weeks’ session with no 
insurance bill of any kind introduced. The -State association of agents 
had something to do with this result—not everything, but enough to 
justify its value as a factor in the situation of this kind. 





The Farmers Co-operative Live Stock Association of 
Cedar Rapids, la., is doing business outside of the State al- 
though it is not permitted to do business in Iowa. It has 
failed to pay losses incurred under outside policies, and Audi- 
tor Carroll promises to enjoin it if the proper evidence is 
furnished the department. 


The unselfish Lawson, in a “screamer” to the policyholders 
of the Equitable Life Assurance Society, warns them against 
being gulled by “so called reform committees” and “wran- 
glers” and to wait for his “sweeping movement which will 
right all the wrongs of the past and insure all policyholders 
their rights for all time.” 


Des Moines is preparing to improve its fire protection 
so as to secure the removal of the conflagration charges 
(Continued on page 287.) 
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INDUSTRIAL INSURANCE. 





Frederick L. Hoffman, Statistician of the Prudential Insurance Company, Before the Wharton School of Finance of the 
University of Pennsylvania. 











Industrial insurance is today the most widely diffused form of 
thrift in this and other English speaking countries. While at 
best and at most it is but a means of providing a relatively small 
sum of money for certain needs in the event of the death of the 
insured, its educational value as a method of emphasizing the 
utility of periodical savings and insurance is enormous, affecting 
as it does the life and well being of millions of wage earners and 
their families. Industrial insurance is today a social institution 
of great importance, not only to the individual, but equally to 
society and the state, as making slowly but surely for a higher 
standard of life and security against the uncertainties of the 
future. 

‘ORIGIN OF INDUSTRIAL INSURANCE. 


There are now more than 15,000,000 industrial policies in force 
in the United States and approximately 40,000,000 in the world. 
The annual premium payments to industrial companies amount 


‘to about $75,000,000, while the amount of insurance in force is 


over $2,000,000,000,000. This enormous business has been de- 
veloped within less than thirty years, for the first American 
industrial company was only established in 1875 at Newark, 
N. J. The term “industrial” at once suggests the practical limi- 
tations of this form of insurance to the so called industrial ele- 
meni, or wage earning portion of the population of large cities. 
The term was first used by the “Industrial and General,’ which, 
as far as known, established industrial insurance in England in 
1849. The business of this company was assumed by the Pru- 
dential Assurance Company of London, which in 1854 commenced 
the transaction of industrial insurance as it is now understood, 
and this company may rightfully claim the honor of having been 
the first to develop true workingmen’s insurance on the weekly 
premium payment plan as a substitute for the insecure and often 
fraudulent insurance methods of burial clubs and friendly so- 
cieties. Briefly stated, the essential principles of industrial in- 
surance are: 
INDUSTRIAL INSURANCE DEFINED. 


First—The premiums are payable weekly. 

_ Second—The premiums are collected from the house of the 
insured by an agent of the company. 

Third—The amounts of insurance are adjusted to the unit 
premium, instead of the premium being adjusted to the amount; 
that is, in industrial insurance certain amounts of insurance can 
be purchased for a premium of 5 cents per week or multiples 
thereof, while in ordinary insurance the amount is in round num- 
bers and usually in multiples of $1,000. 

Fourth—Every member of the family can be insured for a 
small premium, while in ordinary insurance, as a rule, only the 
head of the family is insured for a proportionately large amount. 

It is of the utmost importance in all discussions of insurance 
problems that these fundamental distinctions which differentiate 
industrial from all other forms of life insurance should be kept 
in mind to avoid erroneous interpretations of facts and condi- 
tions affecting the business and the welfare of the policyhold- 
ers. Industrial insurance, in brief, is but a modified form of 
ordinary level premium life insurance and nearly all industrial 
companies transact in addition to their industrial business an 
increasing amount of ordinary insurance, which requires pre 
miums to be paid at least quarterly and direct to the office of 
the company. Monthly premium payment insurance is not 
industrial insurance, for, as stated, the first and all essential prin- 
ciple is that the premiums are paid weekly and collected by 
agents from the houses of the insured. Industrial fire insurance 
is also a rather misleading term, for even if paid for by weekly 
premiums, it is rather in the nature of the instalment principle 
applied to term insurance than industrial insurance as this 
term is generally understood. 





CHIEF OBJECT OF INDUSTRIAL INSURANCE, 


The chief object of industrial insurance is to provide a burial 
fund for every member of the wage earner’s family. A death 
under modern conditions of life means invariably a considerable 
expense for a burial in accordance with what ancient and well 
established custom has fixed to be a decent regard for the dead. 
In addition, as a rule, a considerable expense for medical attend- 
ance during the last illness has been incurred, and for these two 
items an effective provision is rarely made by other means or 
methods than by insurance. The undertaker, as a rule, re- 
quires to be paid at once, even if the doctor can afford to be 
more lenient, and unless there is a definite guarantee the only 
alternative is a pauper burial or direct charitable aid from 
relatives and friends. 

Under modern conditions, especially of city life, such personal 
mutual assistance is becoming increasingly difficult, if not im- 
possible, and insurance alone stands more and more as the one 
certain barrier between honorable independence and the pau- 
per’s reliance upon public aid. Insurance alone makes it pos- 
sible for all but the lower poor or pauper class to provide hy 
periodical weekly payments, often as small as 5 cents, a sum suf- 
ficient to meet the cost of a modest burial in a grave in conse- 
crated ground. The individual or the family is often not in a 
position to meet an unexpected demand for a sum of money 
which may range from $25 for the burial of a child to $100 for 
the burial of an adult. The increasing distance of cemeteries 
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from cities has led to a higher cost of funerals, which must 
either be met out of savings accumulated at great sacrifice and 
for some other purpose, or by incurring a debt, the payment 
of which must needs prove a serious hindrance to the progress 
of the family, especially in the event of the death of the bread- 
winner. Industrial insurance in consequence has become an al- 
most universal custom among the wage earning or industrial 
population of this country. 


THE INDUSTRIAL POLICY CONTRACT. 


As time perfects all things, much progress has been made in 
improving the industrial policy contract since the first policy 
was issued on November 10, 1875. The policy of today con- 
forms in all essentials to the contracts issued to ordinary policy- 
holders and the provisions regarding surrender values, dividend 
privileges, etc., are liberal and sufficient to meet all needs in the 
event of the inability of the policyholders to pay the premiums, 
or for the reinstatement of a policy which may have been 
lapsed. Every industrial policy has a paid up insurance value 
after having been in force three years and after five years the 
policy is entitled to additional benefits, which increase the 
amount payable in the event of death. After fifteen years the 
policyholder is entitled to cash dividends and the policy has a 
cash surrender value after having been in force for twenty 
years. 

POLICY PROVISIONS. 


The industrial policy is incontestable after two years, there are 
no burdensome or needless restrictions, the policy is not voided 
in the event of suicide, death from consumption, death from in- 
temperance, etc., but is just as plain and simple a contract as 
could be devised to fully protect the interests of both the insured 
and the company. Practically the sole requirement is that the 
insured at the time of making application for insurance shall tell 
the truth, especially in his declarations to the medical examiner. 
The public has learned to have absolute faith in the companies, 
the security of the contract is not questioned, the claims are paid 
promptly, and while fraud and deception occur, they are ex- 
tremely rare. The massive structure of modern industrial insur- 
ance has been reared upon a foundation of security and equity 
which appeals to the masses, who, in ever increasing numbers, 
avail themselves of this simple but effective method of providing 
for certain needs of an uncertain future. 


A BUSINESS OF VAST DETAIL. 


The conduct of the business is one of vast detail, and it has 
been said with much truth that success depends primarily upon 
the proper attention to every detail of office and field administra- 
tion. This principle has been carried to such a degree of relative 
perfection that it may safely be asserted without fear of contra- 
diction that there are no better managed business concerns in the 
world than industrial insurance companies. 


HOME, OFFICE AND FIELD. 


The work of every life insurance company is broadly divided 
between the home pie and the field. In the former the prin- 
ciple of the division of labor is carried into every department 
and sub-department to secure the highest possible degree of eff- 
ciency and the necessary development of expert skill to meet the 
constantly increasing demands of a rapidly growing business. 
In industrial insurance the office management is even more com- 
plex on account of the millions of necessary business transac- 
tions resulting from the weekly premium payments and the inti- 
mate relations that exist between the companies and their policy- 
holders. The number of new applications for insurance received 
every week is enormous, but each case receives most careful 
medical and other consideration before a policy is issued. For 
a more comprehensive study of the internal arrangement of an 
insurance company, the student should consult an interesting 
paper on “Insurance As a Career,” by Senator John F. Dryden, 
president of the Prudential Insurance Company of America. It 
was Mr. Dryden who, in 1875, organized the first industrial in- 
surance company in the United States. 


INDUSTRIAL AGENCY FORCE. 


The field operations and management of an industrial company 
resemble a military organization. Almost the whole country is 
mapped out into districts which are in charge of qualified super- 
intendents, who have secured their positions on merit after years 
of experience. The superintendent has under him assistants and 
agents who solicit for new busiress and collect the weekly pre- 
miums from the houses of the insured. The industrial field force 
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is characterized by a high sense of honor and loyalty to its com- 
pany, and after an agent has been employed for a few years it is 
rare that he leaves the service, but gradually advances to higher 
positions. The compensation of agents is on a commission 
basis, both upon the amount of premiums collected and the 
amount of new business written. This secures the highest possi- 
ble degree of efficiency and thoroughness in developing the busi- 
ness in every direction. Agents are required to solicit not only 
for industrial but also for ordinary insurance, and a considerable 
proportion of their earnings is now derived from commissions 
paid upon ordinary business. 


EDUCATIONAL VALUE OF INDUSTRIAL INSURANCE. 


The educational value of industrial insurance is such that it 
requires but a comparatively few years to develop individual ap- 
preciation of ordinary insurance supplementary to the industrial 
policy. It must never be overlooked, as pointed out by David A. 
Wells, that in this country at least the capitalists of today are 
in a large number of cases but the workingmen of twenty-five 
years ago, just as the workingmen of today will be the capitalists 
of the future. The normal progress of our workingmen is so 
rapid that the earlier economic limitations or the ability to pro- 
vide for but a small amount of insurance are soon improved and 
the vast ordinary business written by industrial agents has been 
the logical result. 


INDUSTRIAL LAPSE RATE. 


The agent is under careful supervision and every transaction 
is subject to check and counter check. He is held personally re- 
sponsible for lapses, but every case reported for voluntary dis- 
continuance is investigated by the assistant superintendent, and 
whatever is possible is done to keep the insurance in force. Most 
of the lapses in industrial insurance occur during the first six 
weeks of policy duration, when practically nothing has been paid 
by the insured, who, however, has had the benefit of the in- 
surance during the time, and if death occurs during this period 
the claim would be paid without question. Premiums are al- 
lowed to be four weeks in arrears before the policy is can- 
celled. Lapsed policies can be reinstated without fine or penalty, 
and if the amount in arrears exceeds three months the companies 
will issue a lien which is deducted from the amount payable in 
the event of death. Lapses are a loss to the companies, largely 
on account of the high initial expense of obtaining the business, 
and a serious hindrance to the development of the business gen- 
erally. The industrial lapse rate is gradually decreasing. A large 
amount of so called terminations, however, represent merely a 
bookkeeper’s statement of insurance issued but not taken and 
not paid for in the majority of cases. 


INTEGRITY OF FIELD FORCE. 


The integrity and efficiency of the industrial agency force are 
remarkable. Losses resulting from error, defalcation and fraud 
form but a very small item, considering the vast extent of the 
business and the multiplicity of the transactions. In the expe- 
rience of one large company the ratio of losses to premium 
income was only 82 cents in every $1,000. The tendency with 
large companies has been toward a further improvement, chiefly 
because of the fact that the agency force is becoming more 
stable and permanently allied to the interests of the company 
and its policyholders. 


THE COST OF INSURANCE AT RETAIL. 


We may properly speak of industrial insurance as insurance 
at retail, and just as retail prices are higher than wholesale 
prices so industrial premium charges are relatively higher than 
ordinary premium charges, partly because of the cost of col- 
lecting the premiums from the houses of the insured, partly be- 
cause of the larger number of office transactions necessary in the 
conduct of the industrial business, but largely because the class 
of risks assumed includes various nativities and occupations sub- 
ject to a higher death rate than the average of risks written bv 
exclusively ordinary companies. For illustration: The gen- 
eral death rate at ages thirty-five to forty-four is 7.5 per one 
thousand for Americans, 9.6 for natives of Germany, 10.5 for 
natives of Bohemia, and 15.0 for natives of Ireland; for clergy- 
men the death rate at ages twenty-five to forty-four is 6.2, while 
for laborers it is 13.9 and for cigarmakers 14.6. Briefly, the 
premium charges per $100 of insurance, at age forty, are $3.46 
per annum for an ordinary policy, paid quarterly: and $5.20 per 
annum for an industrial policy, paid weekly, with the premiums 
collected by agents from the houses of the insured. On the 
retail principle the difference in cost between industrial and or- 
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dinary insurance is less than the difference between wholesale 
and retail prices for many of the necessities of life. 


ANALYSIS OF PREMIUM PAYMENTS. 


The average weekly premium. paid by American industrial 
policyholders is slightly above 10 cents. Of the new issue of a 
large and representative company during 1903 36 per cent. were 
5 cent policies, 41 per cent. were Io cent policies, and 23 per 
cent. were policies with premiums over 10 cents. At ages un- 
der ten, however, 61 per cent. were 5 cent policies and 39 per 
cent. were 10 cent policies. At ages under ten no higher pre- 
mium than Io cents is accepted. 


PREMIUM CHARGES AND POLICY CONDITIONS. 


The premium charges necessarily vary with age, being scien- 
tifically adjusted to the normal mortality rate of the American 
population. The premiums remain the same for lifé, except in 
so far as a reduction results from cash dividends which are 
payable after a policy has been fifteen years in force. The 
amount insured for is increased by additional benefits after a 
policy has been in force for five years. The amount of insur- 
ance payable for a weekly premium of 10 cents is $240 at age 
ten, $100 at age forty, and $26 at age seventy. One-fourth of 
the amount of the policy is payable if death occurs during the 
first six months of insurance duration and one-half if death oc- 
curs during the second six months. The full amount of the 
policy is payable in the event of death after one year of insur- 
ance duration, 


THE INSURANCE OF CHILDREN. 


Children are insured as members of the family to carry out the 
original conception of industrial insurance, to make the system 
one of complete family protection. Under the age of ten no 
higher premium than 10 cents will be accepted. On account of 
the decreasing rate of mortality at young ages the amount of in- 
surance gradually increases until a maximum sum is reached at 
age ten. After this age has been attained the amount payable 
in the event of death remains the same for life, subject to an in- 
crease by additional benefits. At age two, for illustration, the 
maximum amount for which a child can be insured is $34; at 
age four, $48. and at age six, $78. The premiums remain the 
same for life. 


FUNERAL EXPENSES AND CLAIM PAYMENTS, 


Although the life insurance of children aims primarily to pro- 
vide a sum sufficient for the funeral of a child, on the average 
the sum paid under such policies is less than sufficient to meet 
the modest average expenses. At ages under ten the average 
claim payment in the experience of the Prudential was $30, while 
the average funeral expenses at this age period, determined by a 
careful investigation, were $40. If to the cost of the burial there 
is added the medical and other expenses of the last illness, a 
considerable net loss must still fall upon the family in the event 
of the death of a child, even though provision has been made 
for the burial expenses by an industrial policy. No higher pre- 
mium than 10 cents is accepted on the life of a child, and the 
maximum sums for which children can be insured are in strict 
accordance with the laws of New York for 1892, regulating the 
insurance of children by industrial companies. 


CLAIM PAYMENTS. 


The aggregate amount paid in claims to American industrial 
policyholders exceeds $26,000,000 per annum. The estimated 
number of such claims is 250,000 a year. These payments include 
a considerable sum paid on account of voluntary financial conces- 
sions made at different times, as increasing experience made pos- 
sible a course of prudent liberality, with due regard to the in- 
terests of existing and future policyholders of the companies. 
Of the industrial claims paid during 1903 by a large and repre- 
sentative company about 40 per cent. were increased by mortuary 
dividends or additional benefits as the result of voluntary con- 
cessions. 

SOCIAL VALUE OF INDUSTRIAL INSURANCE. 


The value of industrial insurance as a means of family pro- 
tection is perhaps nowhere better illustrated than in the numer- 
ous cases of aid rendered to the beneficiaries of policyholders 
whose lives are lost in exceptional accidents, disasters, epidemics, 
etc. Of the 1,020 persons whose lives were lost in the Slocum 
disaster 547 were persons insured with industrial companies. 


During our war with Spain and the military operations in the 


Philippines no extra premiums were required from industrial 
policyholders on account of active service at home or abroad. A 


study of the distribution and actual location of claim payments 
in large cities affords a striking illustration of the universality 
and wide extent of industrial insurance in the great centres of 
population. Of the deaths occurring in the city of Newark, for 
illustration, at ages over one during the year 1902 in the ex- 
perience of a single company 44 per cent. were persons insured 
under industrial policies. If the facts were known regarding all 
the companies operating in Newark it is quite probable that it 
would be shown that from 60 per cent. to 70 per cent. of the 
persons dying in that city are insured on the weekly premium 
payment plan. 


FAMILY EXPENDITURES. 


_ The burden of insurance falls lightly upon the average family, 
for, as brought out by various Government investigations, the 
average proportion expended for insurance of the annual family 
income of wage earners is only about 3 per cent. The average 
actual expenditures for life insurance of wage earners with in- 
comes of less than $1,200 was $209.55, by the latest data published 
by the United States Department of Labor. Contrast this with 
the average annual expenditure of $24.53 for intoxicating liquors, 
and $13.80 for tobacco, and the expenditure for insurance is rela- 
lively insignificant. If a more strict economy is required it is 
evident that the necessary reductions can be better made and to 
greater personal advantage from the largely needless and often 
harmful expenditures for liquor and tobacco than from the 
amounts expended for life insurance. 


DISTRIBUTION OF WEALTH BY INSURANCE. 


While not far from $30,000,000 are annually paid out in indus- 
trial claims, the majority of such claims range from $100 to $200. 
In the experience of a large and representative company, of the 
claims paid 23 per cent. were in amounts of less than $50, 19 per 
cent. from $50 to $99, 39 per cent. from $100 to $199, and 19 
per cent. were of $200 and over. The distribution of so vast a 
sum as is represented by the annual claim payments of industrial 
companies must necessarily be a fact of great social and economic 
importance, emphasizing the value of industrial insurance as a 
method and means for the accumulation. and distribution of 
wealth among an element of the population slowly rising in the 
scale of material well being to a position of social and economic 
independence. 

INSURANCE IS SAVINGS. 


The present status of the business is in marked contrast to the 
results accomplished by other methods of savings, readily availa- 
blt to those who, as wage earners, have to adjust their affairs to 
a weekly income and the economical disposition of a small availa- 
ble surplus. Insurance has inherent advantages over every other 
form of savings which are readily comprehended by anyone of 
even moderate intelligence. Briefly. to use just one illustration, 
at age twenty by savings bank methods it requires thirty-seven 
years at 3 per cent. interest to accumulate a sum, say $1,000, 
which is made available at once by life insurance on the ordinary 
plan in the event of the death of the insured. It requires twenty- 
three years at 3 per cent. to provide by savings bank methods a 
sum, say $100. which becomes available on the industrial plan, 
after the policy has been in force a full year, while proportionate 
amounts are available from the date of the policy, as previously 
explained, namely, one-fourth if death occurs during the first 
six months, one-half if death occurs during the second six 
months, and the full amount of the policy is available if death 
occurs after one year of policy duration. 


AMERICAN INDUSTRIAL INSURANCE COMPANIES. 


The industrial companies have accomplished truly wonderful! 
results. Organized in 1875, by the Hon. John F. Dryden, the 
Prudential Insurance Company of America was the first of these 
useful institutions to transact this form of insurance in the 
United States. In 1879 the Metropolitan insurance company of 
New York realizing the future possibilities of industrial insur- 
ance, commenced also to issue industrial policies. This com- 
pany holds today the position of being the largest industrial 
company in the United States. In the same year the John 
Hancock Mutual insurance company of Boston and the Ger- 
mania of New York, both organized as ordinary companies in 
1862 and 1860, respectively, commenced the transaction of in- 
dustrial business. The Prudential, Metropolitan and John Han- 
cock are today the leading industrial companies in the United 
States and transact 94.5 per cent. of the entire business in force 
with some fifteen companies. The Germania in 1886 ceased to 
do an industrial business. 

A number of companies have been organized during the last 
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twenty years, some of which have been absorbed by other 


companies for a variety of reasons, but it is something very con- 
siderably to the credit of the managers of these companies that 
no industrial insurance company in the United States has ever 
failed. The faith and confidence of the general public in indus- 
trial insurance is, no doubt, largely due to this fact of a clean 
business record and evidence of sound office management. Of 
the smaller but important industrial companies I may mention 
the Life Insurance Company of Virginia, at Richmond, Va.; the 
Western and Southern, at Cincinnati, Ohio, and the Colonial, 
at Jersey City, N. J. 


COMPARATIVE PROGRESS OF INDUSTRIAL INSURANCE. 


In the United States as a whole there are now some fifteen 
million industrial policies in force upon the lives of some twelve 
million persons, representing approximately the insurable mem- 
bers of three million families. Every year the companies are mak- 
ing a substantial increase in their business and the relative annual 
progress is considerably in excess of the normal increase in the 
population, wealth, trade and industry. During the decade end- 
ing with 1900 industrial insurance, as measured by the number 
of policies, increased 189 per cent., while the total estimated 
wealth of the United States increased 45 per cent., the number 
of savings bank depositors 43 per cent. and the population 22 
per cent. 

These comparisons are significant, for they illustrate the vast 
social and economic force represented by industrial insurance 
as a modern provident institution. Millions of people are be- 
ing educated in habits of systematic savings and such habits 
once acquired must needs react favorably upon the whole of 
our national life and character. 


A UNIVERSAL METHOD OF THRIFT. 


The best results have been obtained in the thickly settled 
States and cities of the East, especially in New Jersey, New 
York and Pennsylvania. In New Jersey alone it is estimated 
that approximately 60 per cent. of the whole population of that 
State is insured under industrial policies. In the city of New- 
ark the proportion is even greater, being estimated at from 70 
per cent. to 80 per cent. These results are astonishing even to 
those who have a thorough knowledge of the facts. Industrial 
insurance may rightfully claim consideration as being indeed a 
universal provident institution, widely diffused among the 
masses. The foundations have been laid with security for an 
enduring structure which must in time develop as all other 
human institutions into one of greater usefulness to both the 
individual and the State. 


EDUCATES IN PROVIDENT HABITS. 


Industrial insurance has enormously widened the original con- 
ception of life insurance. The wonderful progress of ordinary 
insurance during the past twenty years, increasing the number 
of policies from 1,092,529 in 1884 to 5,200,000 in 1904, is in no 
small measure the result of the effective education of the masses 
in provident habits through industrial insurance. Week in and 
week out lessons of thrift are taught to millions and the fact is 
brought home that insurance alone provides with certainty for 
the needs of an uncertain future. 

These lessons have sunk deep into the life of the people and 
they have left an enduring imprint upon the individual conscience 
and developed a higher sense of civic duty. It is no longer 
thought even permissible on the part of the poor to let the bur- 
den of burial and the immediate protection of the family fall 
upon others, except those duly responsible therefor. Money is 
saved today for insurance which in the past would have been 
wasted in gambling, in lotteries, in intemperance, and other curses 
of society. We shall never see the day or a time when specula- 
tion or the desire for rapid gain will cease to be an element in 
human conduct. for gambling itself is probably as old as the 
human race since civilization’s dawn, but looking back over the 
past thirty years we see the passing of public lotteries and many 
other forms of illegitimate speculation, never, let us hope, to 
return to curse the innocent and the helpless. 


INSURANCE VS. GAMBLING NOT SPECULATION. 


_Insurance is the very opposite of gambling, in that individual 
risk is eliminated and security substituted therefor, while in all 
games of chance risk is created and insecurity of property is the 
result and followed by a long trail of misery and disaster. As 
having done much to educate the masses in effective provident 
habits, industrial insurance may rightfully claim a most impor- 
tant place. The educational value of industrial insurance as a 





method of saving has no better illustration than in the progress 
made during the last ten years in the development of ordinary 
insurance. From a policy of $100 it is but a step in the evolution 
of the individual under American conditions to a policy for $500, 
and later to a policy for $1,000 and more. After having been 
made familiar with insurance on the weekly premium payment 
plan, the payment of quarterly premiums for large amounts of 
insurance becomes more attractive. The evolution of the business is 
simple and logical, and of the total business of a large and rep- 
resentative company one-third of the insurance in force is now 
on the ordinary plan. About two-thirds of this insurance has 
been written by industrial agents. Thus by slow degrees the 
mission of industrial insurance has been extended from a mere 
provision for a burial to the protection of widows and orphans 
and the needs of old age. \ 


LITERATURE OF INDUSTRIAL INSURANCE. 


What I have said is merely introductory to a broad and sym- 
pathetic study of the subject. For a more comprehensive study 
the student should read the articles on Guilds and Friendly So- 
cieties in Walford’s Insurance Cyclopedia, the “Manual of 
Friendly Societies” by Hardwick, and the works of Frome Wil- 
kinson and Brabrook on the same subject. The elaborate reports 
of the various Royal Commissions on Friendly Societies in Eng- 
land, beginning with 1825, should be consulted. Other important 
parliamentary publications referring to insurance are the reports 
on “National Provident Insurance,” "The Aged Poor,” and “Old 
Age Pensions.” published at different times during the last fif- 
teen years. Burnreither’s “English Workingmen’s Associations” 
and Gainier’s “English Peasantry” will be found valuable, par- 
ticularly if read in connection with Mackay’s “English Poor,” 
published in 1889. Mr. Mackay has also published two short 
monographs on “Workingmen’s Insurance” and “Insurance and 
Savings,” which are among the most successful attempts to illus- 
trate the possibilities of solving public problems through the 
medium and by the methods of insurance. 

The “History of the Prudential Assurance Company of Lon- 
don,” published in a small volume in 1880, and the subsequent 
annual reports issued by that company are exceptionally valuable 
and instructive as illustrating the different phases and the grad- 
ual evolution of the business to a universal method of working- 
men’s insurance. A brief but instructive account of industrial 
insurance in America was read at the Convention of Insurance 
Commissioners at Milwaukee, in 1898, by Mr. John R. Hegeman, 
president of the Metropolitan insurance company of New York. 

The Hon. John F. Dryden, president of the Prudential In- 
surance Company of America, has published from time to time 
essays and addresses, some of which have been reprinted in 
pamphlet form for the information of the public. In 1900 the 
company published a history of its origin and development, 25 
part of an exhibit of insurance methods and results made in 
the Social Economy Section of the Paris Exposition. In 19092 
Mr. Dryden contributed a paper to the Jusurance Record re- 
viewing the history of industrial insurance during the past 
quarter century. The year following Mr. Dryden contributed a 
paper on the “Inception and Early Problems of Industrial In- 
surance’ to the half century anniversary number of the /nsur- 
ance Monitor. This paper contains a vast amount of historical 
data relating to the early history of industrial insurance and will 
be found of exceptional value to students interested in the sub- 
ject. In 1r904 Mr. Dryden participated in the course of insur- 
ance lectures delivered before the senior class of Yale Uni- 
versity, by reading a paper on the “Social Economy of Indus- 
trial Insurance,’ and from these and other sources I have 
drawn largely for the material used in the preparation of this 
address, 

THE OUTLOOK FOR THE FUTURE. 


In the words of Hon. John F. Dryden, the founder and presi- 
dent of the Prudential, which introduced industrial insurance 
into the United States, “the future is full of promise for the 
ultimate development of industrial insurance as a universal thrift 
function in the life of the people, and the record of the com- 
panies during the past twenty-eight years is evidence that im- 
provements have been introduced whenever the accumulated ex- 
perience warranted a further step in advance. Just as it is a 
recognized law of evolution that ‘no social institution commences 
its existence in a form like that which it eventually assumes,’ and 
that ‘in most cases the unlikeness is so great that kinship be- 
tween the first and last appears incredible,’ so industrial insurance 
in years to come is certain to develop into an agency of still 
greater usefulness and assume more and more the character of a 
vast social institution through which most of the uncertainties 
of life will be effectively provided for.” 





FACTS AND OPINIONS. 


(Continued from page 282.) 

which will otherwise go into effect next month. The appro- 
priation committee has assigned the department over $100,000, 
which will provide for eleven additional firemen and three 
new fire houses. 


The Illinois Central Railroad has suffered another fire in- 
surance loss, the Oakland station in Chicago, the largest’ of 
its suburban stations, having been badly damaged by fire on 
Sunday. It is understood that the insurance fund was com- 
pletely exhausted by the New Orleans loss. 





The Standard Fire insurance company of Trenton, N. J., 
was admitted to New York this week. It has a paid up cap- 
ital stock of $200,000, a surplus of $152,015, and total assets 
of $582,921. F. H. Ross & Son have been appointed managers 
for the metropolitan district, New York. 





The Insurance Department of the District of Columbia, by 
Superintendent Drake, has revoked the license of the Inter- 
state Live Stock insurance company of Washington, D. C., 
on account of alleged misrepresentations concerning the as- 
sets of the concern. 


The Fidelitas of Brussels has entered the United States 


‘and Canada for surplus lines, and has appointed Burnett, 


Ormsby & Clapp as correspondents. The United States busi- 
ness will be under the management of T. Tileson, of New 
York. 


Mr. Smith—I’m surprised! Why did you insure yourself in 
the Doem Gude Life insurance company? Why, it’s no good. 
Mrs. Smith—I know, but, dearest, they give away the 
sweetest little calendars you ever saw.—Springfield Journal. 


The American National Life and Accident insurance com- 
pany, of Galveston, Tex., is a new organization to have $100,000 
capital and $20,000 surplus. The officers so far announced 
are W. L. Moody, Jr., president, and J. E. Quinn, secretary. 


The life insurance agents of Birmingham, Ala., are organ- 


. izing, and have formed a temporary organization with W. H. 


Stewart, of the Metropolitan Life, as chairman, and W. H. 
Lyons, of the Equitable, as secretary. 


A bill has been filed by Attorney General Sturdevant in 
the Wisconsin Supreme Court asking for a hearing of the 
case of the Equitable Life Assurance Society which was late- 
ly decided against Commissioner Host. 


The New Berne Underwriting Agency Company, of New 
Berne, N. C., has been incorporated by Samuel Abbott, C. W. 
Munger, Clyde Eby, T. A. Green and J. W. Stewart to do a 
general insurance business. 


Two ghostly shapes met. “Who are you?” “I am the iron 
life preserver. Who are you?” “Shake! I’m the dummy 
standpipe.” Chortling with glee they danced a hornpipe.— 
Chicago Tribune. 


The Eagle Fire has applied for admission to Texas and 
Louisiana, and Secretary William G. Whilden has appointed 
‘Mr. A. H. Sevier special agent for those States. 
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Fire insurance in Pennsylvania in thirty-two years is 
embraced in the chart published by the Insurance World, with 
returns of business to date. Cheap at 50 cents. 


The Phoenix Mutual Life has appointed C. D. Northen & 
Co., of Atlanta, general agents for Georgia, succeeding the 
late Captain Arnall. 


A matrimonial insurance company has been chartered in 
Jasper County, Miss., the first since 1885, when bubbles rife at 
that time bursted. 


The United States Fire insurance company of New York 
has withdrawn from Louisiana and Texas. 





The Supreme Court of Nebraska has reaffirmed its opinion 
holding valid the reciprocal insurance tax law. 








Personal. 





AGENCY APPOINTMENTS. 


Aachen and Munich: R. W. Troxell, of Springfield, Ill., special agent for 
Southern Illinois, 


Connecticut Fire: Walter E. Miller, special agent for Illinois. 


Empire State Surety: Fred P. Thomas & Co., of Cleveland, managers of 
the fidelity and surety branches. 


Liverpool and London and Globe: J. Allen Tucker, of Charleston, special 
agent for South Carolina; Calvin R. Day, special agent for North 
Carolina and Virginia. 


Pensylvania Fire: McAtee & Duncan, sole agents for Louisville, Ky. 


Pheenix Mutual Life: C. D. Northen & Co., of Atlanta, general agents for 
Georgia, succeeding Charles S, Arnall, deceased. 


Svea: The Detroit Insurance Agency, sole agents for Detroit; Schmidt & 
Smith, sole agents for Indianapolis. 


Traders of Chicago: Scruggs & Smith, of Dallas, Tex., general agents. 


Union of London: Arthur Kemp, special agent for Illinois, Ohio, Indiana, 
West Virginia, Kentucky and Tennessee, with headquarters at Chi- 
cago, 


H. N. Pinkham, of the well known local agency firm of Dow & 
Pinkham of Portland, Me., has organized the firm of Pinkham, Kleve 
& Co., of 61 William street, New York, the partnership to go into 
effect March 28. While the new arrangement will require Mr. Pink- 
ham to spend much of his time in New York, he will retain his con- 
nection with the Portland agency, of which H. W. Susskraut will con- 
tinue to be manager. Mr. Pinkham will also retain his home in Port- 
land, for some time at least. The new firm has already arranged for 
connections in Portland, Pittsburgh and Cincinnati, as wellas with the 
London Lloyds, and arrangements for connections in Baltimore, Chi- 
cago and Boston will be made as soon as possible. It will represent 
several companies as agents in New York and also transact a brokerage 
business, both local agency and brokerage to be done strictly under the 
rules of the National Association of Local Fire Insurance Agents. 


. Miles Menander Dawson has been engaged by the Wall Street Journal 
to prepare a series of educational articles on life insurance. The arti- 
cles will number about twenty and will cover the whole subject of life 
insurance in popular fashion. In its announcement the Journal says: 
“Tn selecting Mr. Dawson to write these series of articles for us we 
were guided by three things. First, the fact that Mr. Dawson is 
recognized in the insurance world as an expert of the first rank. Sec- 
ond, that, besides possessing expert knowledge of his subject, he pos- 
sesses also the faculty of stating it clearly. Third, the fact that Mr. 
Dawson is directly identified with no one company or group of com- 
panies, but is an independent consulting actuary. We count ourselves 
fortunate in having been able to find a man possessing these desirable 
characteristics to write this series for us.” 


. Archibald Kemp, New York and Pennsylvania special agent of the 
Union and Law Union and Crown, has been transferred to Chicago 
from where he will cover West Virginia, Illinois, Ohio, Tennessee, 
Indiana and Kentucky. His predecessor there, Mr. A. R. Williams, 
goes to the Western and Northwest field, and Mr. Gilbert Hay will be 
relieved of Kentucky and Tennessee, which will give him more oppor- 
tunity to devote himself to the Southern general agency of the com- 
panies. 


Mr. Benjamin W. Wells, street commissioner of Boston in Mayor Quin- 
cy’s time, was last Monday appointed fire commissioner, to succeed 
the late Colonel Russell, by Mayor Collins. Mr, Wells has declared 
his intention of continuing the administration of the department on the 
lines established by his predecessor—a very excellent resolve, to which 
it is to be hoped he will stick. 


Mr. George G. McAdam, postmaster at Rome, N. Y., and a member of the 
local agency firm of Stone & McAdam, died in that city of Bright’s’ 
diease on March 13. He was forty-seven years old and a native of 
Scotland. He was a graduate of Hamilton in the class of ’78, a mem- 
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ber of the State Legislature in 1888 and 188. He was a member of 
Psi Upsilon and the Masonic order and an Elk. 


Mr. John T. Liggett, first secretary of the Michigan Mutual Life insurance 
company of Detroit, which he was instrumental in organizing in 1867, 
died March 16 at his residence in that city, from paralysis, which had 
afflicted him for three years. He was bornin Xenia, Ohio, and was. sixty- 
eight years old. He was secretary of the Michigan Mutual Life for 
eighteen years. 


Mr. George A. Lamon, of the Watertown, N. Y., insurance firm of Lamon 
& Bullard, died suddenly March 14 at his home in that city, from 
pneumonia. He was thirty-one years old. For eight years he was an 
accountant for the Agricultural insurance company and a few months 
ago he formed a partnership with Maitland C. Bullard. 


Mr. J. D. Sheahan has been appointed general agent for the Shawnee Fire 
for Illinois, Indiana, Wisconsin, Minnesota, Iowa, Nebraska and the 
Dakotas, Missouri, Kentucky, Tennessee and Oklahoma. The com- 
pany has just been licensed in Illinois and several other States. C. 
W. Higley & Co. have the Chicago agency. 

Mr. Hart Darlington, formerly Wisconsin special agent of the Royal, has 
resigned to become State agent of the Spring Garden for Wisconsin, 
Towa and Minnesota, succeeding Walter D. Williams, who was recently 
elected vice president of the Spring Garden. 


Mr. George R. Crawford, president of the Westchester Fire insurance com- 
pany, has been_elected president of the board of fire commissioners 
of the city of Mount Vernon, N. Y. He was formerly chief of the 
department. 


Mr. E. C. Basse, special agent for the American of Newark and Security 
of New Haven in Missouri, has been given charge of the business of 
the two companies in Wisconsin, with headquarters at Milwaukee. 


Mr. C. E. Wheeler, of the staff of the Kentucky and Tennessee Board of 
Fire Underwriters, will become special agent of the Milwaukee Me- 
chanics on April 15 and will make Louisville his headquarters. 


Mr. William Talbot Walke, senior member of the Norfolk, Va., insurance 
firm of W. T. Walke & Son, died at his home in that city on March 
14. He was a Confederate veteran and was sixty-eight years old. 


Mr. D. H. Willard, a well known life insurance agent of Tennessee, has 
arranged to give a course of lectures on his profession at Grant Uni- 
versity in that State, of which institution he is an alumnus. 


Mr. George D. Harmon, who was recently appointed State agent of the 
Milwaukee Mechanics for Missouri and Kansas, died from heart dis- 
ease at his home in St. Joe, Mo., this week. 


Mr. Lachlan Sinclair, now with the London office of the Scottish Union 
and National, has been appointed foreign superintendent of the North 
British and Mercantile insurance company. “ 


Mr. Carl Claussen, an examiner in the Western department of the London 
and Lancashire and the Orient, has been appointed special agent in 
the West, succeeding Mr. E. M. Schoen, 


Mr. W. S. Boynton has been appointed South Carolina State manager 
of the Sun Life of Canada at Columbia. He was formerly district 
manager of the same company at Greensboro. 


Mr. W. T. Dreger, formerly a member of the firm of Dreger & Doughty, 
managers of the Hartford Life for Georgia, has been appointed agent 
for the New York Life at Atlanta. 


Mr. William J. Perry, of Staunton, Va., and Mr. Henry J. Freese, of St. 
Louis, agents of the Washington Life, visited the home office of the 
company this week. i 


Vice President Theodore Johnson, of the Washington Life insurance com- 
pany, is in St. Paul, Minn., looking after agency conditions in that 
territory. 

Mr. William O. Blaney, a director of the John Hancock Mutual Life, has 
been elected to the newly created office of fourth vice president of the 
company. 

Vice President Merrill, of the Northwestern Mutual Life, according to 


3 Pasadena, Cal., dispatch, is critically ill at a sanitarium in that 
place. 


Mr. Joseph O. Nichols, many years special agent of the Merchants of 
Newark, died in that city on Monday after an illness of several weeks. 


Mr. Kimball C. Atwood, secretary of the Preferred Accident insurance 
company, is sojourning in the South. He will return about April 3. 
Mr. William Wright, local agent at Jefferson, Wis., has been appointed 
special agent of the Delaware and Reliance for that State. 

Mr. J. S. Moore, special agent of the Hanover Fire for Kentucky and 
West Virginia, died at Hopkinsville, Ky., March 15. 

Mr. Herman R. Diekmann, an insurance and real estate broker of Borough 
Park, L. I., died at his home there on March 17. 

Mr. W. H. Johnson, an insurance agent of Huntingdon, Pa., died sud- 
denly at his home in that city on March 13. 


Mr. Iven E. Lang, of Bowdoinham, succeeds Mr, Charles W. Fletcher as 
Deputy Insurance Commissioner of Maine. 








Insurance Legislation. 


_ Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THz WEEKLY UNDER- 
WRITER. 





Arkansas. 


LitrLe Rock, Ark., March 8—Senate Bill No. 289, by Mr. 
Amis, provides that every foreign life insurance company doing 
business in the State shall keep account of all receipts and dis- 
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bursements (showing amounts received from and paid to citizens 
of this State), and within ten days after demand is made therefor 
by the Auditor of this State every such company shail make out 
and file with the Auditor a report, under oath, showing the 
amount of such receipts and disbursements on account of busi- 
ness done in this State. It shall be the duty of every such in- 
surance company to keep invested or loaned in this State an 
amount equal to three-fourths of the net premiums received, on 
account of business done in this State, at the end of each year. 


Arizona. 


Pua@nix, Ariz., March 23.—The Legislature has adjourned. 
No new insurance laws were enacted. The three House bills 
announced in these special dispatches and numbered 27, 105 and 
38, all died at various stages. 





California. 


San Francisco, Cal., March 17.—The Legislature has ad- 
journed. Following is a complete record of all insurance legis- 
lation: 

Senate Bill No. 29, by Mr. Shortridge, relating to the de- 
posits of indemnity companies. Left in committee. 

Senate Bill No. 239, regulating the registration and deposits 
of life insurance companies. Withdrawn. 

Senate Bill No. 240, by Mr. Carter, regarding real estate hold- 
ings of life insurance companies. Approved by Governor 
February 24. 

Senate Bill No. 241, by Mr. Carter, regarding investments of 
insurance companies. Approved by Governor March 3. 

House Bill No. 739, by Mr. Lukens, regarding policies in un- 
authorized companies. Died on files. 

House Bill No, 764, by Mr. McKee, regarding licenses of 
agents. Left in committee. 

Senate Bill No. 855, by Mr. Lukens, regarding the solvency 
of casualty companies. Approved by the Governor. 

Senate Bill No. 856, by Mr. Lukens, regarding filing of state- 
ments, died on the files, as did also Senate Bill No. 858, by 
Mr. -Lukens, regarding certificates. 

The most important bill of the session, House Bill No. 734, 
by Mr. Hartman, an anti-compact measure, was defeated. 

House Bill No. 96, by Mr. Treadwell, for a standard form for 
title insurance policies, died on the files. 

House Bill No. 385, by Mr. Drew, regarding reinsurances, is 
before the Governor. 

House Bill No. 387, by Mr. Drew, service of process, ap- 
proved by the Governor. 

House Bill No. 388, by Mr. Drew, salvage corps, is before 
the Governor. 

House Bill No. 508, by Mr. Drew, insurance by mortgagor, 
is before the Governor. 

House Bill No. 746, by Mr. Bates, investments and loans, 
is before the Governor. 

House Bill No. 933, by Mr. Busick, agents’ licenses, died on 
the files, as also did House Bill No. 1086, by Mr. Waste, 
filing of statements, and House Bill No. 1148, by Mr. Burke, 
certificates of authority to do business. 


Connecticut. 


Hartrorp, Conn., March 23.—The Committee on Insurance 
today reported favorably in the Senate the substitute for House 
Bill No. 585, which provides that the Insurance Commissioner 
shall not license to do business in this State a fire insurance 
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company which has not $100,000 paid up capital, or if a mutual 
company, its equivalent in assets. 


Hartrorp, Conn., March 17.—The Insurance Committee has 
reported favorably the bill authorizing the Insurance Commis- 
sioner to give back such securities as he 1s not required to hold 
for insurance companies by the laws of the State. 


The Senate has insisted on its action in passing the resolution 
authorizing the Comptroller to insure the Capitol and. contents 
for $1,000,000 at an annual cost of about $4,000 for premiums, and 
has appointed a conference committee. The House had previ- 
ously rejected the resolution, and its passage is conjectural. The 
Committee on Capitol, Furniture and Grounds reported the 
resolution favorably by a unanimous vote. 


Bills regarding reports of insurance companies to the com- 
missioner, requiring surety companies to have a reserve fund 
of not less than 50 per cent. of gross premiums, and regu- 
lating the reports made by surety companies, were passed 
by the Senate today in concurrence with the House. 


Illinois. 





SPRINGFIELD, Ill., March 18.—Representative McKinley, of 
Cook County, introduced the anti-trust bill drawn by Attor- 
ney General Stead and indorsed by Governor Deneen. The 
bill is a combination of the former bill introduced by Mr. 
McKinley and one drawn soon afterward by the Attorney 
General. 

The definition of a trust is enlarged to include both life 
insurance companies and underwriters. 

A new section providing for a system of graduated fines for 
corporations violating the act and a similar system for the 
officers of the corporation is introduced. It is specially pro- 
vided that any person or corporation injured by the opera- 
tions of a trust shall be entitled to sue and recover twofold 
all damages sustained. 

The new provision is made in defining what shall be termed 
a trust. It reads: 

Fifth—To combine by any association, agency, contract or 
agreement for the purpose of establishing uniform or non-com- 
petitive rates of interest, insurance or compensation, to be charged 
for the forbearance or loan of money or the guaranty of indem- 
nity for loss of life or property by accident, casualty or disease. 

SPRINGFIELD, IIl., March 22.—Mr. Glackin today introduced 
in the House a resolution providing for the appointment by the 
Governor of a commission of five to investigate the question of 
industrial insurance and report to the next Legislature. 


The Senate insurance committee killed Senate Bill No. 315, 
by Mr. Berry, which required the Superintendent of Insurance 
to charge as liabilities of casualty insurance companies all out- 
standing indebtedness of the corporation. The bill also re- 
quired insurance companies to report each year to the Superin- 
tendent of Insurance their experience on liability policies in 
every State as to the number of persons injured under policies, 
payments, etc. 

The House Judiciary Committee today ordered a favorable 
report on Mr. McKinley’s anti-trust bill prohibiting fire insur- 
ance companies from combining to fix rates. The House Com- 
mittee on Insurance today reported out Mr. Lurton’s bill di- 
rected at wildcat insurance companies. 


Maine. 
Auausta, Me., March 20.—The House has finally killed, by 
a vote of 88 to 14, Senator Clark’s bill to abolish the arbitra- 
tion clause in the standard fire insurance policy. The bill re- 
cently passed the House. 


Massachusetts, 





Boston, Mass., March 17.—The Senate accepted in concur- 
rence the report of the Committee on Insurance, leave to 
withdraw on the petition with House Bill No. 444. of Parker 
N. Jenkins and another for legislation relative to fire insur- 
ance companies and the appointment of referees; the report 
leave to withdraw, on the petition with House Bill No. 445 of 
Walter H. Smith and another for legislation to provide for a 
change in the standard form of fire insurance, omitting there- 
from the arbitration clause so called, and the report, leave to 
withdraw, on the petition with House Bill No. 680 of William 
L. -Chase for legislation relative to the forfeiture of life insur- 
ance policies for non-payment of premiums. 

Boston, Mass., March 17—The Committee on Labor report- 
ed today leave to withdraw on the petition for a law to prohibit 
or restrict insurance by employers against losses caused by 
strikes or lockouts with House Bill No. 578. 

The Senate ordered to a third reading the bill to incorporate 
the Contractors’ Mutual Liability insurance company. 

The Senate accepted the adverse report of the Insurance Com- 
mittee on the petition, with House Bill No. 562, of Charles H. 
Osborne, for an act to authorize burial associations to do busi- 
ness in the State. 

Boston, March 20.—The Senate accepted without debate 
the House report of the Committee on Insurance, leave to 
withdraw, on the petition, with House Bill No. 864, of John 
F. Sheehan for legislation relative to investments of the legal 
reserves of life insurance companies. 

Boston, Mass., March 21.—The House recommitted the ad- 
verse report of the Insurance Committee on the petition, with 
House Bill No. 563, of Samuel T. Frost, for a law to authorize 
domestic companies to do casualty and boiler insurance busi- 
ness, provided they have capital sufficient for both classes. This 
is doubtless in consequence of the great boiler explosion in 
Brockton yesterday, and the desirability of having all matters of 
the sort before the committee as a basis of business. 





Minnesota. 





Sr. Paut, Minn., March 16.—The Senate Insurance Com- 
mittee has recommended for passage Senate Bill No. 324, by Mr. 
Horton, amending the present law as to the deposit of se- 
curities in this State. 

Sr. Paut, Minn., March 17.—The House today passed House 
Bill No. 92, placing the Insurance Department on a new basis 
as to fees and salaries. 

Sr. Paut, Minn., March 21—The Senate Committee of the 
Whole has recommended for passage Senate Bill No. 304, by 
Mr. Horton, relating to deposits of securities. 

The House Insurance Committee today presented a substitute 
for the Rosenthal fre marshal bill, imposing a tax on fire pre- 
miums of one-fourth of I per cent, in addition to the present 
tax. 

St. Paut, Minn., March 22.—The House Insurance Committee 
today reported the fire marshal bill, House Bill No. 584, by Mr. 
Rosenthal, with an amendment to prohibit fire companies 
from paying agents more than 15 per cent. commission. 

St. Pau, Minn., March 22.—The House Insurance Committee 
today reported for passage House Bill No. 584, by Mr. Rosen- 
thal, for a fire marshal, with an amendment to prohibit fire in- 
surance companies from paying agents more than I5 per cent. 
commission; also House Bill No. 588, by Mr. Washburn, depos- 
its of securities; also Senate Bill No. 219, by Mr. Smith, to al- 
low Lloyds to write sprinkler leakage insurance. 

Sr. Paut, Minn., March 23.—The Senate has passed Senate 
Bill No. 324, by Mr. Horton, relating to deposits of securities. 
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Missouri. 





JEFFERSON City, Mo., Maich 17.—The Senate has passed 
House Bill No. 546, removing the 2 per cent. tax on reinsurance 
business. It now goes to the Governor for signature. 


Nebraska. 





Lincotn, Neb., March 18.—House Bill No. 277, by Mr. 
Hogrefe, admitting foreign accident and health insurance 
companies, has passed the House. 

Senate Bill No. 277, by Mr. Beghtol, anti-discrimination, 
has passed third reading. 

Senate Bill No. 280, by Mr. Epperson, has passed third 
reading. It relates to places of civil actions against insur- 
ance companies. 

House Bill No. 406, by Mr. Muxem, repealing the valued 
policy law, has been favorably reported. 

Mr. Mockett has introduced Senate Bill No. 216, a joint 
resolution, favoring Federal supervision of insurance. It has 
gone to third reading in the Senate. 


New Jersey. 





Trenton, N. J., March 17.—House Bill No. 195, introduced 
by Mr. Barber, makes it unlawful for an insurance company to 
contest a policy after the insured has been examined by the 
company and accepted on the physician’s certificate. It was re- 
ferred to the committee. 

Senate Bill No. 77, by Mr. McKee, prohibiting the application 
of the coinsurance clause unless the loss or damage is more than 
5 per cent., was laid over. ; 

Trenton, N. J., March 21.—House Bill No. 338, introduced 
today by Mr. Birkholz, repeals Section 87 of the insurance .law 
providing that a broker shall pay a $10 license for negotiating in- 
surance contracts. It was referred to the Committee on Banks 
and Insurance. 

Assemblyman Layden, of Passaic County, introduced a bill 
last night designed for Paterson, but which applies to Trenton 
and all other cities except those of the first class. The bill au- 
thorized cities to which it applies to establish a fund for the 
insurance of public buildings against loss by fire. 

It is provided that the common council, or rather governing 
body having charge of the finances, may appropriate any sum of 
money under their control and not raised for any other purpose, 
and may add to this fund yearly in the same manner, or by rais- 
ing such sum, by putting it in the tax levy each year. 

The governing body is to have full power to designate by 
resolution the maximum and minimum amount of the fund; and 
from time to time may provide for the disposition of any excess 
over the maximum amount so fixed, or of the interest or profits 
arising from it. 

It is provided that no municipality where such a fund has been 
established shall carry any other insurance on its public build- 
ings or property without the consent of the finance committee 
of the governing body. 


New Mexico. 





Santa Fe, N. M., March 18.—The Legislature which just ad- 
journed has placed a number of laws affecting insurance inter- 
ests upon the statute books. The most important was House 
Bill No. 73, an act to establish an Insurance Department in the 
Territory of New Mexico, and to regulate insurance companies 
doing business therein. 

House Bill No. 150 was also passed, which is an act to amend 
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the new insurance law so that it shall not apply to policies thus 
far written, except that premiums collected on old policies shall 
also pay a 2 per cent. tax. 

Senate Bill No. 105 was passed, which is an act providing for 
uniformity in filing official bonds. 

Senate substitute for Senate Bill No. 55, approved March 3, is 
an act defining the crime of arson and providing a penalty 
therefor, and for other purposes. The act provides that arson 
which results in the death of any person shall be punished the 
same as murder in the first degree. Arson not resulting in loss 
of life is to be punished by imprisonment of from two to twenty 
years. For burning down an unoccupied house the punishment 
is fixed at from one to fifteen years. For setting fire to a build- 
ing or merchandise with intention of defrauding an insurance 
company, the punishment is set at imprisonment from one to 
ten years, 


New York. 





AuBANy, N. Y., March 17.—The Senate Insurance Committee 
reported Brackett’s bill, No. 266, to compel insurance com- 
panies to include in their policies the entire contract. The 
bill has been amended so as to provide that if the contract is 
not so attached “the insurance company shall upon demand 
furnish complete copies of the papers to the insured or to 
any beneficiary or assignee, or either of them, in any mat- 
ters appertaining to such insurance.” On refusal to comply with 
such demand the Superintendent of Insurance may, in his dis- 
cretion after a hearing, suspend the company’s right to do busi- 
ness until such copies are furnished. Senator Brackett is dis- 
satisfied with the action of the committee. He says: “I don’t 
need to see the amendment. You can gamble on it that it is 
an amendment satisfactory to the insurance companies, and 
I imagine it is the one suggested as making the furnishing 
the papers subject to demand. What does the poor yokel 
know about making any demand?” 

The House Insurance Committee reported Mr. Lewis’ bill, 
No. 634, relative to the amendment of charters of domestic in- 
surance companies. Also his bill, No. 635, relative to the for- 
mation of life and casualty corporations upon the co-operative 
or assessment plan, and his bill, No. 7098, relative to Lloyds 
associations. 

ALBANY, N. Y., March 21.—The House today passed without 
debate the Insurance Committee’s bill, 475, taxing the premiums 
of insurance corporations. 

ALBANY, N. Y., March 22.—Mr, Ambler introduced today Sen- 
ate Bill No. 763, providing that any fire insurance company, 
whether domestic or foreign, doing business in the State which 
enters into and maintains a pool, trust agreement or under- 
standing to control rates, shall be deemed guilty of a conspir- 
acy to defraud and shall be deemed to have forfeited its right 
to do business in the State. On July 1 of each year the Super- 
intendent of Insurance shall inquire of each such fire insurance 
corporation whether it is interested in any trust, pool or agree- 
ment. Answer under oath must be made to such inquiry, signed 
by the president and secretary of such corporation. By Sep- 
tember 30 following any such corporation or officer, agent or 
other representative guilty of violation of this act shall be 
deemed guilty of a misdemeanor, and upon conviction shall be 
liable to a fine of not less than $250 nor more than $1,000, 

Mr. Page introduced Senate Bill No. 757, providing that: no 
casualty or credit insurance corporation after June I, 1905, shall 
transact the business of guaranteeing or indemnifying mer- 
chants and those engaged in business and getting credit from 
loss or damage by reason of extending credit to customers and 
those who deal with them, except such corporations as have 
been authorized to transact such business before said date; but 
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such corporation may continue to transact such business with 
privileges theretofore possessed or enjoined by it. 

The Senate today advanced to third reading Mr. Ambler’s bill, 
No. 215, prohibiting fire insurance corporations from declaring 
dividends in excess of 10 per cent. in any one year, unless certain 
requirements are observed. 


The House has advanced to third reading the following bills: 
Mr. Lewis’ House Bill No. 634, relative to the amendment of 
charters of domestic insurance corporations; Mr. Lewis’ 
House Bill No. 798, relative to Lloyds associations, bringing 
them under the supervision of the Insurance Department. 

The House today passed Mr. Malby’s Senate Bill 156 re- 
quiring larger reserves from casualty insurance corporations. 

The Senate passed the House Committee’s House Bill No. 
516, taxing premiums of insurance companies, substituting it 
for a similar Senate bill on order of third reading. The Sen- 
ate advanced to third reading Mr. Ambler’s bill, No. 392, as 
amend the charters of domestic insurance corporations. 


‘7 

ALBANY, March 23.—Mr. Malloy introduced House Bill No. 
1277 today, providing that whenever any indus‘rial life insurance 
policy issued aiter September 1, 1905, lapses aiier three years or 
becomes forfeited, the company shall on demand, accompanying 
the surrender of the policy within sixty days after such lapse 
or forfeiture, return or pay to the policyholder the following 
surrender or cash values: Between third and fifth years, 30 per 
cent. of money paid as premiums; between fifth and tenth years, 
40 per cent.; between tenth and fifteenth years, 50 per cent.; 
after fifteenth year, 60 per cent. 

The bill designates as industrial companies any corporation 
insuring persons for less than $1,000 and collecting premiums 
in weekly or monthly instalments. A violation of this act shall 
be deemed a misdemeanor and upon conviction the offending 
company shall forfeit its charter and directors of such offend- 
ing company shall be subject each to penalty of $1,000, or im- 
prisonment for one year, 

Governor Higgins today signed the gross premium tax bill, 
House Bill No. 475. The bill is designed to meet decisions of 
the courts by making retroactive the present tax on insurance 
premiums, which was held by the Court of Appeals to be effec- 
tive only from the date of its passage.. It is expected to net 
between $800,000 and $1,000,000 in revenue. 

Senator Coggeshall has introduced the old Townsend fire es- 
cape bill, providing rope escapes. The bill does not apply to 
New York city or summer resort hotels. 

The anti-conspiracy bill, Senate Bill No. 763, introduced by 
Mr. Ambler, is attracting considerable attention. Its chances 
of passage, however, at this stage of the session, in view of 
the opposition it is sure to encounter, are not regarded as en- 
couraging, 

Such unlooked for progress is being made by the Lewis Lloyds 
Bill, House Bill No. 7098, bringing those associations 
under the supervision of the Insurance Department, that its sup- 
porters are now disposed to believe that it will reach the Governor 
after all. It is on the order of third reading in the Assembly 
and is likely to pass that body in another week. 

Mr. Malby’s bill, No. 156, requiring a larger reserve from 
casualty corporations, is awaiting the consideration of the Gov- 
ernor, having passed both branches of the Legislature. 


Aupany, N. Y., March 24—The Senate Insurance Committee 
has reported Mr. Ambler’s Senate Bill No. 393, prohibiting the 
formation of life and casualty insurance companies upon the 
co-operative or assessment plan after June I, 1905. 

Mr. Dowling today introduced House Bill No. 1296, amending 
Section 137 of the present law so as to provide that the Super- 
intendent of Insurance shall appoint, for a term of five years, a 
citizen of the State to act as an agent in reference to policies of 


fire insurance secured from partnerships, persons, corporations 
or associations which are not authorized in New York State. 
Before such policies can be secured the person desiring insurance 
and the agent or broker obtaining the insurance must file an affi- 
davit in duplicate with the official to be appointed as 
above, who shall examine and approve the issuance of such insur- 
ance. Certificate of such official approval shall be delivered to the 
person desiring insurance or his representatives, who within ten 
days thereafter must file one of the duplicate affidavits with the 
clerk of the county in which the property to be insured is located. 
The affidavit shall, declare that the applicant for insurance is after 
diligent effort unable to procure sufficient insurance from the 
duly authorized companies to protect his property. Every agent 
or broker procuring policies in such unauthorized companies, 
persons, partnerships or associations shall keep separate account 
thereof, open at all times to the inspection of the Superintendent 
of Insurance and to his special deputy as above. Such 
accounts shall show the exact amount of such insurance placed, 
the gross premium charged, with what corporation, etc., it is 
placed, the date of policy, its term and the location of the prop- 
erty insured. Three per cent. of the gross premiums collected 
upon such accounts shall be appropriated for the use of the Vol- 
unteer Firemen’s Home at Hudson, N. Y., except on risks located 
in New York city, the 3 per cent. tax on which shall be appropri- 
ated each year to the use of the fire patrol. 


Pennsylvania. 





HarrispurG, Pa., March 18—A House bill by Mr. Hitchcock 
introduced March 8 provides for the taxation of the personal 
property of insurance companies for road purposes. 

Harrispurc, Pa., March 23.—The House bill by Mr. Hitch- 
cock has been printed with an amendment changing the tax 
from I mill to one-half of 1 mill, 


South Dakota. 





Pierre, S. Dak., March 22——The Legislature has adjourned. 
Three insurance bills became laws, to wit: Senate No. 17%, 
regulating surety and employers’ liability companies; Senate 
No. 206, prescribing a standard form of fire insurance policy, 
and Senate No. 235, amending the law regarding aunual state- 
ments by insurance companies. 


Texas. 





Austin, Tex., March 20.—The following bills were intro- 
duced in the Legislature today: 

By Mr. Decker—Senate Bill No. 208, to be entitled “An act 
to extend the laws and supervision of the Insurance Depart- 
ment over persons, firms or associations not incorporated to 
do an insurance business in the State.” This bill was read a 
first time and referred to the Committee on Insurance Statis 
tics and History. 

By Mr. Griggs—Senate Bill No. 299, to be entitled “An act to 
provide for the issuance of insurance policies against tornadoes, 
cyclones, storms, wind and lightning.” This bill was read a first 
time and referred to the Judiciary Committee, 


Utah. 


Sart Lake City, Utah, March 18—The Legislature has ad- 
journed. 


Senate Bill No. 32, by Mr. Callister, regulating foreign insur- 
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ance companies, was killed. Senate Bill No. 103, by Mr. Hal- 
lingsworth, anti-rebate, was killed, as was also Senate Bill No. 
104, by Mr. Hollingsworth, regarding annual statements, and 
Senate Bill No. 115, by Mr. Park, taxing insurance premiums. 
No bills affecting insurance were passed. 


Washington. 


Otympr1A, Wash., March 20——Governor Mead has signed all 
the insurance bills passed by the Legislature. The anti-rebate 
bill, House Bill No. 22, by Mr. Lindsley, was the last to receive 
his approval, and though it passed both Houses with but very lit- 
tle opposition the Governor withheld his approval for several 
days. 

The most serious attack upon the insurance companies was 
that proposed in the firemen’s relief bill, House Bill No. 76, by 
Mr. Tucker, and it died in conference on the last night of the 
session. This bill, as passed by the Senate, set aside 2 per cent. 
of all premiums collected by fire insurance companies in this 
State to create a firemen’s benefit and relief fund. The House 
proposed to mulct the companies for another I per cent. to pro- 
tect the State Treasury, which now receives the 2 per cent. of 
insurance premiums. The Senate rejected the amended bill and 
it was deliberately allowed to die in conference. 

Another insurance bill that died was one which proposed to 
amend the law compelling insurance companies to publish an 
annual statement in the two largest Eastern and Western Wash- 
ington daily newspapers so as to permit the Insurance Commis- 
sioner to give the publication to any newspapers he saw fit. Such 
arrangement would have conferred the work upon two minor 
publications and taken away the only return the insurance com- 
panies receive—good advertising. 

Most of the insurance legislation of the session was unimpor- 
tant and attracted no attention. There may be some danger in 
House Bill No.gg9, by Mr. Bassett, of Adams, which passed with- 
out much comment. This bill permits mutual fire insurance com- 
panies operating outside incorporated cities and towns to issue 
policies when $50,000 worth of insurance has been subscribed. 
‘The old law made $200,000 the minimum, and the criticism has 
been offered that Bassett’s bill puts a premium on wildcatting. 

House Bill No. 22, by Mr. Lindsley, mentioned above, prohib- 
iting the giving of rebates to any but authorized agents of life 
insurance companies, does not affect secret and benevolent socie- 
ties. It was aimed, in part, at a new Coast company which has 
been giving “prominent men” special rebates and at certain rep- 
resentatives of old line companies, who, while charging full rates, 
have set up the claim that they gave the insured a particularly 
low rate. 

The Legislature has adjourned and no further insurance legis- 
lation was enacted. 


Wisconsin. 


Mapison, Wis., March 20—House Bill No. 253, by Mr. 
Bletcher, has been passed by the House. It refers to examina- 
tions of insurance companies. 


Mapison, Wis., March 23.—The Senate Insurance Committee 
recommends the death of Senate Bill No. 14, by Mr. Stevens, 
“who is an agent’; also Senate Bill No. 81, by Mr. Beach, non- 
forfeiture; also House Bill No. 112, by Mr. Metzler, redemption 
of capital stock; also Senate Bill No. 49, prohibiting child insur- 
ance, by Mr. Froeming. The same committee has recommended 
for passage House Bill No. 253, by Mr. Bletcher, regulating ex- 
aminations of companies; also Senate Bill No. 145, by Mr. 
Roehr, regarding reinsurances of life insurances companies. 


. 


Miscellany. 





The Equitable Life Assurance Society—Action of the 
Directors on the Mutualization Plan. 


* 

The directors of the Equitable Life Assurance Society, at a 
special meeting held on Tuesday, formally adopted the proposed 
plan for mutualization as reported by the special committee ap- 
pointed last month. The committee included in the report sub- 
mitted an amen@ed charter embodying the new feature, with the 
recommendation that it be immediately adopted. The amended 
charter is to be submitted for approval to the Superintendent of 
Insurance of New York. 

The following is the official announcement issued by the ofh- 
cers of the company: 


The special committee appointed by the board of directors 
of the Equitable Life Assurance Society of the United States at 
its meeting on February 16, 1905, made the following unanimous 
report to the board of directors of the society: 


To the Board of Directors of the Equitable Life Assurance Society of the 

United States: 

The committee, consisting of Messrs. Valentine P. Snyder, James W. 
Alexander, James H. Hyde, Gage E. Tarbell, Cornelius N, Bliss, T. De 
Witt Cuyler and Chauncey M. Depew, appointed by the board of directors 
at its meeting February 16, 1905, submits the following report (the com- 
mittee was appointed pursuant to the following resolution): 

“Resolved, Vhat in the opinion of the board the policyholders should 
be given the right to vote for directors, and that steps be taken for car- 
rying this principle into effect at the earliest possible moment. 

“Resolved, That Valentine P. Snyder, James W. Alexander, James H. 
Hyde, Gage E. Tarbell, Cornelius N. Bliss, T. De Witt Cayler and 
Chauncey M. Depew be ‘appointed a committee to arrange the details for 
carrying the step into execution, and in connection therewith the settle- 
ment of the allied question of indemnification of stockholders, and report 
to the board at a meeting to be called by the chairman for the purpose 
at the request of the committee, not later, however, than Wednesday, 
April 12, 1905. 

Your ‘committee held sessions on the following dates: February 21, 
February 24, March 7, March 1o, March 14 and March 21. 

The committee at its first meeting appointed Messrs. Colby, Guthrie, 
Culliver, Johnson, Hornblower and Root its counsel. The counsel have at- 
tended some sessions of the committee and have assisted in its delibera- 
tions. 

The committee unanimously recommends that the charter of the society 
be amended to provide that twenty-eight of the fifty-two directors of the 
society shall be elected by the policyholders and twenty-four by the stock- 
holders, the division each year being in the ratio of seven to six. 

Your committee further recommends an amendment of the by-laws of 
the society to provide for monthly meetings of the board of directors in-_ 
stead of quarterly meetings as heretofore. 

A form of amended charter embodying the foregoing recommendations 
as to the election of directors by the policyholders is submitted herewith 
to the board, with the unanimous recommendation of its immediate adop- 
tion by the board. Respectfully submitted, 

(Signed) V. P. Snyder, James W. Alexander, James H. Hyde, G, oEa 
Tarbell, Cornelius N. Bliss, Thomas De Witt Cuyler, Chauncey M. Depew. 


At the meeting of the board of directors held at 3 p. m., 
March 21, 1905, at which the undersigned were present, the 
recommendations of the committee, including the amended 
charter, were unanimously adopted. « 

(Signed) James W. Alexander, James H. Hyde, Gage E. 

Tarbell, George T. Wilson. 

The meeting was attended by thirty-four of the fifty di- 
rectors of the society, two being dead. Those present were: 
J. W. Alexander, Chauncey M. Depew, H. C. Deming, Cor- 
nelius N. Bliss, Geo. H. Squire, Thomas D. Jordan, V. P. 
Snyder, Alvin W. Krech, Wm. Alexander, John J. McCook, 
James B. Forgan, C. Ledyard Blair, Brayton Ives, James 
H. Hyde, E. H. Harriman, Jacob H. Schiff, James) tia 
Gage E. Tarbell, C. B. Alexander, T. De Witt Cuyler, Henry 
C. Frick, M. Hartley Dodge, J. F. de Navarro, Bradish John- 
son, John A. Stewart, Alfred G. Vanderbilt, H. R. Winthrop, 
Geo. J. Gould, Geo. T. Wilson, Thomas T. Eckert, Wm. H. 
McIntyre, H. M. Alexander, David H. Moffat and Joseph T. 
Low. 

The absentees, most of whom were away from the city, 
were: Louis Fitzgerald, Wm. A. Wheelock, Chas. S. Smith, 
M. E. Ingalls, A. J. Cassatt, T. Jefferson Coolidge, John 
Jacob Astor, Sir Wm. C. Van Horne, Marvin Hughitt, Levi 
P. Morton, August Belmont, D. O. Mills, Robert T. Lincoln, 
John Stone, Samuel M. Inman and H. C. Haarstick. 
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THE CRIMMINS COMMITTEE DISSATISFIED. 


The committee of policyholders headed by John D. Crim- 
mins received the announcement of the adoption of the plan 
embodied in the above statement with dissatisfaction, be- 
cause the plan does not provide for the immediate election of 
a new board of directors. After a meeting of the committee 
on Thursday the following statement was given out by the 
secretary, Mr. Esselstyn: 

The policyholders’ committee met today, the following mem- 
bers being present: Messrs. Crimmins, Warfield, Morgenthau, 
Bloomingdale, Hubbell, Outerbridge and Stanchfield. The 
committee unanimously disapproved of the amendment to the 
charter which was adopted by the board on Tuesday, March 21, 
as not giving to the policyholders the immediate right to vote 
for directors of the society. 

The committee continues in the opinion expressed in its reso- 
lution of March 15, that the charter should be amended, or 
other action taken, so that an election of an entire board of 
directors may take place at the earliest date possible, without 
awaiting the expiration of the terms of the present directors, 
and that thereby the policyholders may have the early benefit 
in the administration of the society’s affairs of at least twenty- 
eight members of the board elected by the policyholders. 

The committee has applied to the Superintendent of Insur- 
ance for a hearing upon the amendment to the charter proposed 
by the board, and is awaiting the answer of the superintendent 
to that application. The committee adjourned to meet on Fri- 
day or Saturday at the call of the chairman. 

HEARING SET BY SUPERINTENDENT HENDRICKS FOR NEXT TUESDAY. 

Superintendent of Insurance Hendricks has notified all con- 
cerned that he will give a hearing on the plan of mutualization 
adopted by the directors of the Equitable Life on next Tuesday 
at noon at his office in Albany. It is expected that counsel for 
the company and representatives of the Crimmins, Tull and other 
committees of policyholders will be present. Meanwhile the bills 
in the Legislature affecting the proposed mutualization are mak- 
ing slow progress. 


A Law Affecting Sureties on Government Construction 
Contracts, 





The Congress recently closed enacted a law intended mainly to 
give the United States a priority over other creditors in the 
settlement of claims arising out of contracts involving repairs 
to or the completion of public work. This priority was evidently 
based upon the fact that in the total estimated cost of the com- 
pleted work the premium charged by the surety is included, and 
that in accepting the contract the United States at the outset 
bears the additional burden of paying the premium. 

Under the old law the contractor and his surety were har- 
assed by the institution of suits in different jurisdictions in- 
volving the same bond. In one case eighty-one separate suits 
were filed against the contractor and his bondsman in one juris- 
diction, many more suits in another, and other claims were as- 
serted on which suits were not filed. But this has all been 
changed under the new law. Now the creditor must sue in the 
Circuit Court of the United States in the district in which the 
contract was to be performed, and nowhere else. 

The other features of the new law are: 

1. The amount of the liability of the surety remaining after 
payment to the Government. will be divided pro rata among 
the other creditors, in the event such amount is insufficient to pay 
all claims in full. 

2. The creditors may intervene in any suit instituted by ‘the 
United States against the contractor. 

3. If the United States fails to bring such suit within six 
months after the final settlement of the contract, the creditors 
may themselves sue in the name of the United States. 

4. The suit shall be commenced within one year after final set- 
tlement of the contract. 


5. Only one action shall be brought. Any creditor may file 


his claim in such action. 


6. In such a suit the surety may be relieved of further liability 
by paying into court the amount of the penalty of its bond, less 
any sum paid to the United States. 


7. Personal notice of the pendency of the suit and their right 
to intervene shall be given to all known creditors and also pub- 
lished in a newspaper in the State or town where the contract 
is being executed. 


The text of the new law is as follows: 


Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, That the 
act entitled “An act for the protection of persons furnishing 
materials and labor for the construction of public works,” ap- 
proved August 13, 1894, is hereby amended so as to read as 
follows: 


“That hereafter any person or persons entering into a formal 
contract with the United States for the construction of any public 
building, or the prosecution and completion of any public work, 
or for repairs upon any public building or public work, shall be 
required, before commencing such work, to execute the usual 
penal bond, with good and sufficient sureties, with the additional 
obligation that such contractor or contractors shall promptly 
make payments to all persons supplying him or them with labor 
and materials in the prosecution of the work provided for in such 
contract; and any person, company or corporation who has fur- 
nished labor or materials used in the construction or repair of 
any public building or public work, and payment for which has 
not been made, shall have the right to intervene and be made a 
party to any action instituted by the United States on the bond 
of the contractor, and to have their rights and claims adjudicated 
in such action and judgment rendered thereon, subject, however, 
to the priority of the claim and judgment of the United States. 
If the full amount of the liability of the surety on said bond is 
insufficient to pay the full amount of said claims and demands, 
then, after paying the full amount due the United States, the 
remainder shall be distributed pro rata among said interveners. 
If no suit should be brought by the United States within six 
months from the completion and final settlement of said con- 
tract, then the person or persons supplying the contractor with 
labor and materials shall, upon application therefor, and furnish- 
ing affidavit to the department under the direction of which said 
work has been prosecuted that labor or materials for the prose- 
cution of such work has been supplied by him or them, and pay- 
ment for which has not been made, be furnished with a certified 
copy of said contract and bond, upon which he or they shall have 
a right of action, and shall be, and are hereby, authorized to 
bring suit in the name of the United States in the Circuit Court 
of the United States in the district in which said contract was 
to be performed and executed, irrespective of the amount in con- 
troversy in such suit, and not elsewhere, for his or their use and 
benefit, against said contractor and his sureties, and to prosecute 
the same to final judgment and execution: Provided, that where 
suit is instituted by any of such creditors on the bond of the 
contractor it shall not be commenced until after the complete 
performance of said contract and final settlement thereof, and 
shall be commenced within one year after the performance and 
final settlement of said contract, and not later: And provided 
further, that where suit is so instituted by a creditor or by cred- 
itors, only one action shall be brought, and any creditor may file 
his claim in such action and be made party thereto within one 
year from the completion of the work under said contract, and 
not later. If the recovery on the bond should be inadequate to 

pay the amounts found due to all of said creditors, judgment shall 
Be given to each creditor pro rata of the amount of the recovery. 
The surety on said bond may pay into court, for distribution 
among said claimants and creditors, the full amount of the sure- 
ties’ liability, to wit, the penalty named in the bond, less any 
amount which said surety may have had to pay to the United 
States by reason of the execution of said bond, and upon so 
doing the surety will be relieved from further liability: Provided 
further, that in all suits instituted under the provisions of this 
act such personal notice of the pendency of such suits, informing 
them of their right to intervene as the court may order, shall be 
given to all known creditors, and in addition thereto notice of 
publication in some newspaper of general circulation, published 
in the State or town where the contract is being performed, for 
at least three successive weeks, the last publication to be at least 
three months before the time limited therefor.” 

Approved, February 24, 1905. 
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Obstacles to the National Supervision of Insurance. 





(The Insurance Register, Philadelphia.) 


* %* Three inherent difficulties bar the way. The first of 
these is that the Federal Constitution confers upon the Federal 
Government no power to regulate or control the business of in- 
surance as conducted by private enterprise, whether individual or 
corporate. The National Government derives all its powers 
directly from the Federal Constitution. It is a government of 
conferred, not of inherent powers. Those powers which are not 
conferred upon it expressly or by reasonable implication are 
withheld and remain in the hands of the people or their State 
governments. The Federal Congress possesses, by express con- 
stitutional provision, power to regulate and supervise all the in- 
strumentalities of foreign and interstate commerce; but beyond 
that it has no power to regulate, supervise, or in any way in- 
terfere with private business enterprise, except in the way of 
proper police regulations. Notwithstanding the extent to which 
the business has grown, and notwithstanding the intimate rela- 
tion which fire, marine, steam boiler, plate glass, liability and 
credit insurance bear to commerce, we believe that in none of its 
forms is a contract of insurance properly an article of commerce, 
and that the Supreme Court of the United States, in its original 
decision that insurance is not commerce, and in its half a dozen 
reiterations of that decision, wherein it has been followed hun- 
dreds of times by subordinate Federal courts and by State courts 
of appellate jurisdiction, was and is right. If this be the case, 
and we must remember that under our system the Supreme Court 
of the United States is the “court of last conjecture” on all such 
questions, and its opinion stands until overruled by itself, no 
Congressional declaration can make that commerce which was 
not commerce before, any more than such declaration could 
change night into day. A formal declaration that a certain trans- 
action is a commercial transaction, made by Congress for the 
purpose of laying the foundation for its passage of a statute not 
theretofore regarded as within the purview of Congressional 
power, ought to have no weight and influence with courts in 
passing upon the constitutionality of the act, if-upon examination 
they find the transaction in fact not to be of the character so 
declared. If it were possible for Congress, by the expedient of 
a simple declaration, to extend its powers practically without 
limit, the entire and fundamental theory of our institutions would 
be overthrown. Until Congressional power is enlarged by a con- 
stitutional amendment we believe there is very little likelihood 
of any such national supervision as is sought by its advocates, 
such supervision as would relieve the business, whenever it passes 
State lines, of State control. 

The second difficulty is that even though the Supreme Court 
should so far abdicate its functions as to allow Congress, by a 
declaration that insurance is commerce, to overturn its solemn 
adjudication to the contrary, there would still remain the diff- 
culty that the making of a contract of insurance is a local and not 
an interstate transaction, even when the policyholder and the in- 
surance company are domiciled in different States. In the Paul 
and Virginia case, although the company was a company of New 
York, and the property insured was located in Virginia, and 
the insured resided in the latter State, the court held 
that the transaction was local, not interstate. Although 
the. company was created by the State of New York, 
and performed its. principal executive functions there. 
in the placing of this contract it had through its agent 
left its domicile, gone to Virginia, and there transacted the busi- 
ness of making this contract of insurance. So, even had the 
court been of the opinion that the policy in question was an arti- 
cle of commerce, it would still have held the transaction to be 
local, not interstate. This decision has been followed at least 
once in the Supreme Court of the United States and many times 
by other Federal and State courts. We summarized these de- 
cisions a few years ago in this paper, in a series of articles under 
the heading “The Situs of an Insurance Contract.” As a result 
of the decisions it may be stated as a general proposition that the 
weight of authority is to the effect that the place of an insurance 
contract is where the application is made, the policy delivered and 
the premium paid. If, therefore, the transaction of the business 
of insurance is not interstate when companies cross the border 
lines to do business, it cannot come within Congressional control 
by virtue of a constitutional power to regulate interstate com- 
merce. 


The third difficulty is that almost certainly public sentiment in 
the various States is such as to make it most unlikely that their 
Congressional and Senatorial representatives will attempt to pass 
laws to deprive their respective States of the power to tax these 


companies and thereby cut off so much State income. To so 
far change public sentiment as to bring about the passage of 
desirable Congressional legislation for the establishment of na- 
tional supervision on broad and wise lines, such as would prop- 
erly restrict the power of State legislatures. and insurance de- 
partments, even if the above mentioned difficulties, which we 
regard as probably insuperable without an amendment, were out 
of the way, would in our opinion require a long course of public 
education. 


A Little False Economy and Its Consequences, 





Some of us Americans have a wretched trick of doing a thing 
excellently well for the most part and skimping on some essential 
detail. That is why we see in our cities massive stone posts 
topped with a dinky galvanized iron cornice, or a substantial brick 
building with a wooden porch. That a chain is no stronger than 
its weakest link was again shown in the fire which caused great 
damage to and in the Congregational House at Boston, and to 
which the report of the Boston Manufacturers’ Mutual for Feb- 
ruary devotes the following instructive considerations: 


The building is of brick, stone and steel, eight stories in 
height, with basement and sub-basement, floors and partitions of 
terra cotta, and the whole is a good example of so called fire- 
proof construction. The building is occupied mainly for mis- 
cellaneous offices, but there is a large book store on the lower 
floor and a printing office on the upper floor. 

A policeman saw flames or the light of them in the seventh 
or eighth story window of this building and rang in an alarm. 
On reaching the building the firemen found fire in every story 
and the corridors so full of smoke that it was difficult to get at 
the fire. Water was first put on in the basement, and then the 
men worked up through the building as fast as possible. 

Three thirty pair telephone cables (sixty wires each) came 
from the street through the basement and thence up, one cable 
going nearly to the top, the others stopping lower down, the 
wires branching and supplying telephones in the various offices. 
These cables were carried up through a hardwood varnished 
box about 5x16 inches square. The box ran from the basement 
to the top story through a tier of small offices just off the hall- 
way near the main elevators and made a continuous flue through 
all the floors. There was no vent at the roof. This box was 
practically destroyed from top to bottom. 

In the eighth story a small storeroom, containing paper stock 
for the printing office, was destroyed and the finish from an ad- 
joining hallway and a part of the floor were also consumed, 
Some damage was done in a small office through which the box 
came up. This fire was probably conducted either to or from 
the box by the burning of the insulation on a telephone table. 

In the seventh floor two small connecting rooms were com- 
pletely burned, there being very little combustible material of 
any kind left there. On the floors below less damage was done. 
but in each room through which the box passed the fire got out 
of the box and did some damage. The dense smoke left bad 
marks on the walls throughout the hallways. This section of the 
building was more or less wet down. ‘The total loss was first 
estimated at from $20,000 to $30,000, divided about equally be- 
tween the building and the contents. 

The cause of the fire is unknown, but it is almost certain that 
it did not come from electrical causes. The weight of evidence 
indicates that the fire probably started on the seventh or eighth 
floor in one of the rooms and that as it burned it got into the 
cable box, igniting the cable, with the result that burning pieces 
fell down through the flue, spreading the fire to all floors. The 
wires in the telephone cable have rubber insulation with an 
outer winding of jute and tape, and when once well ignited burn 
freely and with much heat, thus accounting for the almost total 
destruction of the enclosing wooden box and the spread of the 
fire to all floors. The electric light wires for the building played 
no part in the fire, as they were entirely separate from the tele- 
phone wires and were carried in iron conduits. ‘ 

There is also no regular watchman in the building, but an 
engineer on duty. He had been on the top floor at Io o’clock 
and found no trouble. At about 2 o'clock he had gone to the 
street door, passing close to the point in the basement where 
the fire later burned, but saw no evidence of trouble. He only 
knew of the fire when the firemen broke into the building 
shortly after 2 o’clock on the morning of February 11. 

It will be manifest that the so-called fireproof quality of this 
building was taken in part from it by the construction of a 
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wooden flue where a concrete flue with a vent at the top would 
have wholly avoided this danger, and even in a wooden flue a 
stop at each floor might have limited the fire to the floor on 
which it originated. 


Opinions of the Press on the Dryden National Insurance 
Bureau Bill. 


SUCCESS IMPOSSIBLE UNLESS UNDERWRITERS WORK, 


(Baltimore Underwriter.) 


Like all other bills to supervise insurance companies hereto- 
fore introduced in Congress, this bill invites criticism and sug- 
gestion from the insurance profession. Whether in that respect 
it will be more successful than its predecessors remains to be 
seen. It was the indifference shown by insurance men, and the 
failure of officers of the leading insurance companies to attend 
on the committee considering the Platt bill, that did more to- 
ward the postponement of consideration than all the opposition 
from press and persons in the profession. 

It is to be hoped that Senator Dryden will be more successful 
than others have been, who endeavored to get attendance of in- 
surance men before the committee, and unless he is there wil! 
not be a “ghost of a chance” to have the bill considered and 
reported. 

It is not opposition so much as indifference that endangers 
the bill. A committee of Congress expects opposition and is 
prepared to hear and weigh arguments, but an indifference 
manifested by non-attendance is a disrespect to the committee 
and to the measure, which is resented by pigeonholing. An ex- 
perience of several years and several Congresses enables us to 
advise Senator Dryden that more work is required out of than in 
Congress, with insurance men than with Congressmen. 


WILL ENCOUNTER DETERMINED OPPOSITION. 
(United States Review.) 


But notwithstanding the general excellence of Senator Dry- 
den’s measure and the great desirability of a system of salutary 
national supervision as a deliverance from most of the evils and 
burdens belonging to the heterogeneous arbitrary exactions of 
the existing system of State supervision, it is evident that any 
bill providing for such relief by Congress must encounter most 
determined opposition on the part of the several States; first, 
because of the jealousy with which the States would insist upon 
maintaining all the rights and powers which they have 
always exercised in matters of domestic concern, and 
especially in regard to corporations of other States that seek to 
do business in their respective limits, and second, because of 
the considerable political patronage and influence which at- 
taches to the present system of State insurance bureaus. 


COVERS THE GROUND THOROUGHLY. 
(Insurance Herald.) 


All in favor of securing Federal supervision of insurance will 
welcome the action of Senator Dryden, who, on Monday, intro- 
duced a carefully prepared bill that seems to cover the ground 
very thoroughly. The Prudential chief explained initially that 
he had no intenion of pressing the measure to final action at the 
present session. His aim was to pave the way during the recess 
in the hope of a successful issue during the next Congress. Many 
constitutional lawyers as. well as the administration authorities 
are jn hearty accord with the purposes of the measure. During 
recess an opportunity will be afforded to remedy any defects that 
may be pointed out and no doubt many will be found. Senator 
Dryden invites criticism of the bill in any of its provisions. 
Some of the most direct benefits the sponsor of the measure 
expects to be derived from its passage may briefly be summar- 
ized as follows: Increased security of insurance to twenty million 
policyholders; decrease in the cost of insurance; increased re- 
turns to policvholders; decrease in the burden of taxation; di- 
minution of a vast amount of needless clerical labor to meet the 
requirements of some fifty different States and Territories, and 
consequent decrease in expense rate; stamping out of fraudu- 
lent insurance enterprises. 


INTRODUCTION HAS ALREADY RESULTED IN GOOD. 
(Insurance Leader.) 


The introduction of the bill by Senator Dryden has already 


q resulted in much good. The great metropolitan dailies have 


taken up the question, and are discussing it in their editorial 
columns. The two leading morning papers of this city have 
discussed the question editorially at some length. From this 
discussion throughout the country will come a better under- 
standing on the part of the public, and with this understanding 
will come a demand for Congressional action, and ultimately, let 
it be hoped, result in placing insurance where it belongs, name- 
ly, under the supervision of the general government. Then the 
peanut politician will no longer be able to prey on the vast 
insurance interests of the land. 


SQUARELY MEETS THE STATE SOVEREIGNTY ISSUE, 


(Insurance.) 


Now, the most striking thing in this draft by Senator Dry- 
den is that, first among all advocates of Federal supervision, he 
proposes to grapple with the difficulty of conflict with the sov- 
ereignty of the State by enacting that the certificate of the Fed- 
eral bureau shall carry “power and authority to transact such 
interstate or foreign business in any and all parts of the United 
States.” He does not undertake to say that a State shall not 
admit any outside company to which the Washington bureau 
has refused a license; but the declaration that a company ltt- 
censed from Washington may go anywhere, with or without 
the consent of the supervision now existing in the State, could 
not be more unmistakably expressed. The issue will thus be 
squarely made; if such a provision is enacted, it will be an issuc 
upon paper until some company which a State authority rejects 
attempts to use the Federal certificate, and such a concrete case 
may be long in coming—but the declaration will be there. So 
many months in advance, it is not worth while to discuss the 
feasibility of thus subordinating the power of a State on its own 
territory. 


REVOLUTIONARY IF APPROVED BY THE SUPREME COURT. 


(Insurance Register.) 


The mere fact, therefore, that Congress declares insurance to 
be commerce, and the issuance of certain policies to be interstate 
or inter-country transactions, cannot rightfully be regarded by 
the courts as a satisfactory reason for acceptance of the truth of 
such declaration. The opinion of the members of the national 
legislature will, should the Dryden bill be enacted and approved, 
and its constitutionality tested, be entitled to receive respectful 
consideration by the court, and will undoubtedly be so treated; 
but this cannot exempt the judges from the very solemn duty of 
considering the question again on its merits and of deciding the 
declaration to be ill founded, if in verity and truth they so find. 
If such a declaration were to be given controlling weight, then, 
indeed, the precedent would be revolutionary, and the entire 
theory of the Federal and State governments would be either 
overthrown or capable of being overthrown whenever Congress 
should so desire. 


WOULD NOT BE APPROVED BY THE PEOPLE. 
(Insurance Post.) 


Some of the sections of this new bill for the national regula- 
tion of insurance will make the State insurance officials sit up 
and take notice. One, for instance, provides that if a company is 
licensed by the national superintendent it “shall have power and 
authority to transact such interstate or foreign business in any or 
all parts of the United States.” This means that any regulations 
prescribed by a State may be overriden, no matter how accept- 
able to the people of that State, 1f the condition objected to is 
approved by the national superintendent. The proposed bill makes 
$100,000 the minimum of capital stock. A company with that 
amount would be approved by it, and could do business in the 
several States that prescribe $200,000 as the minimum capital. 
Many States limit the number of lines any one company may 
write. Approval by the national superintendent of a company 
hailing from a State permitting a company to write all lines 
would enable it to override local regulations against multifarious 
lines of insurance. State regulation has often been carried to the 
extreme, but the people would be unwilling to surrender such 
regulations as these. The strongest opposition to the proposed 
measure will come from the State departments, and this provision 
seems to put a club into their hands. 


AFFECTS THE BALANCE OF OUR FEDERAL SYSTEM. 
(Journal of Commerce.) 


_ The reasons why the bill should be presented by a Senator who 
is the head of a large insurance company, and why it may be 
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favored by others engaged in that business, are obvious. It is 
not so much that they desire Federal regulation as that they 
wish to escape the regulation, restriction and burdens imposed 
by the different States with their varying laws and their perplex- 
ing requirements, as 

But the question is a serious one as affecting the balance 
of our Federal system. If insurance extending beyond the bor- 
ders of a State is to be treated as interstate commerce, where 
is the line to be drawn? Banking may be brought completely 
within jurisdiction of Congress, apart from the function of sup- 
plying a part of the public currency. All trading, or buying and 
selling, and all contracts for service, so far as incurring and ful- 
filling obligations in different States is involved, may be con- 
construed as interstate commerce and subject to regulation by 
Congress and supervision by the Department of Commerce and 
Labor. The authority of States over the rights and interests 
of their citizens, their duties and obligations under the law, 
would become circumscribed to a degree never dreamed of 
when certain specified powers were delegated to a central gov- 
ernment and all others reserved to the States and to the people. 
The few words giving to Congress the power to regulate com- 
merce among the several States and with foreign nations and the 
Indian tribes might almost be made the means of revolution- 
izing the Federal system in some of the relations of life in which 
the laws come closest to the people. This centralizing of power 
in the Federal Government by act of Congress and judicial in- 
terpretation is an aspect of the matter that makes it peculiarly 
necessary that it should be “carefully considered,” not only by 
Congress, but by the people of all the States. 


Saved by the Scissors. 





GOLD FOR ASHES. 


Notwithstanding that fire insurance proved itself equal to its 
obligations matured by last year’s large fires, millions of dollars 
of property value was actually lost and the country is really that 
much poorer. Insurance companies are poorer by the millions they 
paid. It was but a transfer of money for ashes. 

The property loss itself exists as a loss. These values were 
wiped out and insurance only distributed the loss among many, 
but in no manner restored anything. Fire loss is a waste and this 
country is the most wasteful in this respect of any on the globe, 
being twelve times greater than Great Britain, where high build- 
ings, large areas and shoddy construction are prohibited by law, 
and twenty times greater than Italy, where the construction is 
still better and practically eliminating conflagration danger.— 
Glens Falls Now and Then. 


PREFERRED CREDITORS. 


A man’s chief creditors are his family, because he is nominally 
responsible for their conditiom of financial dependence. 

Such indebtedness is by right a preferred claim. That it is pro- 
tected while he lives and at his death should be for him a first 
consideration. 

Life insurance is the only method known among men by which 
such interests can be protected. 

Until men know how to measure their “length of day,” to “‘set 
the bounds” to which they may come but may not pass, risk and 
uncertainty of life will be a constant attendant upon each indi- 
vidual. Therefore, in making provision for the payment of your 
debts, don’t forget the claims of your chief creditors.—Hartford 
Life Bulletin. 


. 


PAINFUL EXPERIENCE, 


The young woman had just said no. 

“Have you ever been rejected before, Mr. 
asked, sympathizingly and almost tenderly. 

“Once,” he said, a spasm of pain contorting his features at the 
recollection. “By a life insurance company. I tell you it hurt— 
that time.”—The Ingleside. 


Huddleston’? she 


YOUTH AND OLD AGE. 


We appreciate youth the most when old age is at the door. 
Memory then unlocks the past, and we see what has gone crowned 
with the rainbow’s prismatic halo. Duty also, which may not 
warm us to much enthusiasm at the moment, shines with new 
lustre when we behold it long ago performed. If you obtain a 
well planned insurance policy today it will reward you at once; 
its shield will be certain, and Care, the great consumer of joy and 


life, will depart, but, besides all this, you will have provided for 
yourself, when age arrives, something pleasing to look back to— 
something desirable to possess or to leave for those you care for. 
Why not think of this now?—The Statement. 

PRESENT AND FUTURE. 

What the future is to be is determined by the present to a very 
large extent. The bee and the ant may not know this, reflectively, 
but a monition of Nature, which even Materialists cannot fathom 
or account for, has told these little creatures what observation 
and reason demonstrated for us. Their telling, however, or being 
told to, becomes doing with them, while too many of the select 
of creation look at the truth and then go on in neglectful ways, 
apparently not caring what path they reach or what provision 
may be lacking on the too frequent day of dire need. 

One who does not go moneyless to a distant city, but is careful 
to take with him his pocketbook, will recklessly live on against 
needs or risking needs that no casual journey can produce. In 
neglecting the lesser provision he may not be hopelessly at his 
wits’ end. He may telegraph home or he may borrow temporarily 
of some friend the small sum desired. But ten or more years 
from now, when his earnings are decreased and his wants multi- 
plied, what resource can he look forward to? ‘There is abso- 
lutely none, unless the present hour or day has been devoted to 
some arrangement for the future —The Statement. 

POLICY LOANS. 

“When a man raises money on his life insurance policy he 
certainly must feel that he is gambling with: the future of the 
ones he loves.” 

We are not quite sure we have made the quotation word for 
word, but the above represents the sum and substance of a very 
true statement we recently read in some insurance paper, and we 
very much desire that the readers of the Ingleside should be im- 
pressed by the wisdom and truth of the sentiment expressed in 
the quotation. 

The policies of most life insurance companies nowadays pro- 
vide for what are termed “loan values.” The loan values are 
generally applicable after a policy which carries some material 
reserve value has been in force for three full years, and they 
constitute a very wise provision for the exigencies of the future, 
but at the same time we must admit that it is a provision which 
many hundreds and thousands of policyholders have abused to 
the last extreme. The primary object of loan values is for the 
purpose of assisting an embarrassed policyholder to pay premi- 
ums and keep his insurance in force for the benefit of his family 
during an unexpected period of financial stress. So long as the 
loan value privilege is availed of only in this way it works noth- 
ing but good to the beneficiary or beneficiaries whom the policy 
is in favor of. The charging up of a premium as a loan against 
the accumulated reserve value under a policy may in many tens 
of thousands of cases be the means of continuing for the family 
the benefit of insurance protection which otherwise might be 
unavoidably lost. 

In far too many cases, however, the privilege of availing of 
loan values is rankly abused. Men borrow money upon their 
policies under all kinds of pretexts, and when the necessity of 
so doing is not by any means imperative. When utilizing the 
collateral value of a life insurance policy in this manner the 
thoughtful policyholder cannot avoid the conclusion that he is 
virtually borrowing from his wife and children, and that the 
loan will have to be repaid by them at a time when they can 
least afford it. In this respect it is “gambling with the future of 
the ones he loves,” and no loving husband or father should be 
willing to put himself in so unenviable a position, 

Of course, so far as the life insurance company is concerned, 
it could have no better investment than a loan upon its own 
policy, if such loan be confined to a reasonable proportion of the 
accumulated or reserve value of the contract; but it must not 
be forgotten that just so long as such loan remains unliquidated 
the amount of effective insurance under the policy is materially 
reduced, and the policyholder who wishes to provide his wife 
and children with a small competency is virtually depriving 
them of a large part of the benefit which the insurance ought 
to secure to them. Policyholders generally obtain such loans 
with a bona fide intention of paying them off at an early date, 
but in the vast majority of cases they are not so paid off until 
the widow herself has to repay them out of her all too meagre 
portion.—The Ingleside. 





IS YOUR WIFE ASSURING YOU? 
A man once said that his reason for not assuring was that his 
wife was rich enough. He thought himself lucky to have mar- 
ried an heiress who could provide for him and their children. 


{ acct 2 t 
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Oh! I said, then your wife is your insurance company? That 
is, she will be able to make good the money value of your loss 
to your family. But unless her estate is as safely invested as 
the assets of a life assurance company and is large enough the 
company can do it better —/. L. Register in the Equitable News. 





MAN AND MULE. 


The mule—he is a gentle beast; 
And so is man. 
He’s satisfied to be the least; 
And so is man. 
Like man he may be taught some tricks; 
He does his work from 8 to 6; 
The mule—when he gets mad he kicks;. 
And so does man. 


The mule he has a load to pull; 
And so has man, 
He’s happiest when he is full; 
And so is man. 
Like man he holds a patient poise 
And when his work’s done will rejoice. 
The mule—he likes to hear his voice; 
And so does man. 


The mule—he has his faults, ’tis true; 
And so has man. 
He does some things he should not do; 
And so does man. 
Like man he doesn’t yearn for style, 
But wants contentment all the while. 
The mule—he has a lovely smile; 
And so has man. 


The mule is sometimes kind and good; 

And so is man. 
He eats all kinds of breakfast food; 

And so does man. 
Like man he balks at gaudy dress 
And all outlandish foolishness. 
The mule’s accused of mulishness; 

And so is man. 

—St. Louis Globe-Democrat. 





BE BRIEF! 


If in business you'd succeed, 

Rise beyond the clutch of need, 

You must follow up this lead, 
Be brief! 


Other men have business, too— 

Steadily your point pursue— 

But keep future calls in view. 
Be brief! 


In a frank, good natured way, 
State your business—‘‘say your say!” 
Get your answer—then, “Good day!” 
Be brief! 
Ernest Neal Lyon in the Equitable News. 


A QUICK CURE. 








“Is your father well now, Johnnie?” 

“Oh, yes; pa got well all on a sudden like, yesterday.” 

“Did he take si 

“No, he didn’t take no physic. He just heard my mother’s 
mamma asking if his life insurance policy was in a safe place, 
and he was up in a pair of minutes.’”—Equitable News. 








WHEN IT WOULD BE NEEDED. 


Hewitt—How did the prisoner take his sentence? ; 
Jewett—All right; he said he would get out the same time his 
twenty year endowment insurance policy matured.—Smart Set. 





EQUITIES IN LIFE INSURANCE. 


The equities in life insurance have evolved in step with the 
advancement of the science. This goes without saying. Neces- 
sity has demanded that they should, and the companies have 
been as fast to incorporate them in their policy contracts as they 
have to discover them. 
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It will perhaps be new to some to be told that in every large 
company experts are constantly at work trying how they may 
safely liberalize policy conditions. No company in a rut can 
succeed. Each must keep in the front rank of the business. 
Competition alone would demand this if there were no other 
incentive. But there are other promptings. In no system of 
economics is there more business pride among managers than 
in life insurance. Those who direct the affairs of the business 
are of necessity broad minded, dealers in large factors, constant- 
ly guided by the laws of average and mathematics. It is neces- 
sary that they be courageous, yet cautious; bold, yet not too 
bold; alert, and at the same time conservative. Holding in 
keeping the interest of countless widows and orphans, such men 
must realize responsibilities and meet them.—Hartford Life Bul- 
letin, 





LANDED! 


We chased ’em, and we caught ’em, 
And we told our story fine; 

Then got our cash in settlement, 
As they signed the dotted line. 


—Security Socius. 


JOSH BILLINGS ON INSURANCE, 


I kum to the conclusion lately that life was so unsartin that the 
only way for me to stand a fair chance with other folks was to 
get my life insured, so I kalled on the agent of the Garden 
Angel life insurance company and answered the following ques- 
tions, which were put to me, over the top of a pair of spectacles, 
by a slick old fellow, with a round gray head on him as was 
ever owned: “Are yu a mail or femail? Ii so, state how long 
yu have been so. Had yu a father or mother? If so, which? 
Are yu subject to fits? and if so, do yu have more than one at 
a time? What is your precise fiting wate? Did yu ever have 
any ancestors? and if so, how much? Du yu have any night- 
mares? Are yu married or single, or are you a bachelor? Have 
yu ever committed suicide? If so, how much did it affect yu?” 
After answering the above questions like a man, in the affirma- 
tive, the slick, little, fat, old feller, with gold spectacles on, said 
I was insured for life, and probably would remain so for years. 
I thanked him and smiled, and retired.—/Journal of Medicine and 
Science. 


A MAVERICK, 


An intelligent Chink of Chefoo, 

Having nothing whatever to do, 

He had the assurance 

To apply for insurance 

With Wun Lung where he oughter had two. 


—National Life Messenger.. 


THE PROPER COURSE. 


It used to be common to -believe—and some believe now— 
that if an individual really knew what is his best and highest 
course to pursue, he would at once pursue it. But this depends 
almost altogether on who the individual is. It is even doubtful 
if those who are most anxious to keep on the correct track 
would always do so if there were no mist before the vision— 
no uncertainty about it—to be encountered. For we are all 
wonderfully made, morally as well as physically, and can calcu- 
late our true orbit better than we can keep or follow it. Horace 
Mann, the great teacher, once remarked that “ten men have 
failed from defect in morals where one man has failed from defect 
in intellect.” In other words, none of us does as well as he 
might do, though we may not notice at first what has shunted 
us from our intended course. 

“Let him that standeth,” therefore, “take heed lest he fall.” 
But even the acquired practical sense, as well as Scripture, as- 
serts the need of watching our foothold. We certainly shall not 
stand firmly without the best support within our reach. Few can 
have the support of towering wealth; but all can have the force 
of accumulated gains, properly husbanded and properly applied. 
Through insurance this work is accomplished, and so well is the 
work performed that even towering wealth craves its aid. How 
much more then should it appeal to those with slight capital, and 
to those even who have what may seem at present an assured 
competence.—The Statement. 
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Life Insurance Business in Colorado in 1904. 
(Compiled from a Preliminary Report by the Superintendent of Insurance.) 


































































































Policies Policies in Force a9 sa 
Issued. Dec. 381, 1904. ie Og 
COMPANIES. So aS 
Be Sm 
No. | Amount.| No. | Amount. a4 
Mliivar a eee 239] $494,389) 1,405] $3,065,193) $111,646] $51,000 
Bankers Res., Neb. 85 95,000 97 313,000 12,567 ins 
Central Life........ 246 546,500] 292 631,000) 19,269 5,000 
Conservative....... 450 1,097,702 877 2,168,469 90,019 12,345 
Des Moines....c000s 60 73,500 190 266,000 8,102 2,000 
ueenerin 1 Ga eas 892 2,158,282) 3,251 9,596,809 324,767 63,947 
FSaer a ee ee Bee hwsahs LR a ee Biecotbaa lees erate laie 1 Mime Revove ote |(a (pM wre econo aim a 
Fidelity Mutual.... 100 313,248 869 1,114,479 39,688 8,000 
Franklin, Illinois... 25 34,198 68 101 554 3,668 1,500 
Germania.,.......+. 194 279,558} 1,07 1,774,616 84,490 44,212 
Miartiord sci iccs cece 358 403,400} 1,219 1,651,073 50 742 20,000 
Home, New York.. 81 208,500 443 1,091,522 42,773 4,500 
Manhattan.......... 194 246,400 52 845,334 81,472 2,000 
Mass. Mutual....... 110 218,000, 565]  1,378,761| 53,668 9,258 
Minn. Mutual...:.. if 13,972 56 160,606 5,747 12,000 
Mutual Benefit..... 230 545,499; 1,244 3,6% 20, 429 141,743 23,557 
Mutual, New York; 1,066 2,003,645) 5,956] 15,037,669 430,146 157,654 
Mutual, Illinois.... 40 110,000 37 "105,500 2,675 1,000 
National, Vermont 143 255,634 4940 957,570 36,838 19.000 
National, U.S. A.. 237 393,007 531 647,513 42,552 4,554 
New England Mut. 81 214,677 669 2,184,900 69,834 16,057 
New York Life..... 1,758 3,236,131} 7,691 17,471,748 680,850! 208,742 
Northwestern Mut. 649 1,460,833) 5,285} 13,929,340} 456,612) 153,460 
Northwestern Nat.. 229 "266,224| 1425 1,374,635 79, 21,043 
Pacific Mutual...... 1,393 935,198] 1,806 2,188,878 67,2 24,698 
Penn Mutual....... 175 6421834 1,201 4,392,969 72 it 25,984 
Phoenix Mutual.... 176 825,215 634 1,070,192 43,295 12,632 
Provident L.and T. 97 210,820 210 642,162 BD, OCOltuieeeears 
Provident Sav’ dat 106 381,410 483 1,622,811 55,453 5,500 
Prudential }104-+--| 12,672] 2,017,115] 29,745) 4,280 346) 160 220) 48,281 
Boe F arant, CLC 1,203} 1,295,893) 2,831] 3,446,809} 128,887| 17,500 
Reliance rencstieeccs 14 19 500 14 19,500 foe MGAS Boe 
Security Mutual.... 63 99,749 120 223,479 4,813 1,000 
Security T. and L.. 105 365,725 275 793,992 80,134 3,386 
State Life . 7. salaan 181 570,442 501 1,589,028 50,631 garde 
ITF AVECICTS) i deieacelenins 103 204,447 640 2,211,781 64,793 91,362 
Union Central...... 127 337,000 694 1,511,757 68,789 8,000 
Union Mutual. ..... 81 132,223 560 926,017 82,693 8,926 
United States....... 376 675,845) 1,154 2.37992 91,426 43,500 
Washington........ 130 283,830 356 644,607 21 502 3,500 
Total, 1004. .40+-+.-- 24 426] $23,168,945] 74,962| $107,332,268 $3,848,213 $1,135,048 
“ 90: 23,731} 23,148,521] 65,945) 98,947,811| 3,662,738] 1,082,708 
“ 19,963} 213048/237| 56,705] 89,148,397| 3,290,151] 793,025 
Ly 16,050) 18 676,013} 46,255) 77 928,280] 2,873,850) 972,911 
“ 15,630] 15,549,296] 40,482] 70,171,171) 2,298,482! 790,922 
“ 13,058] 14,889,961| 34,599] ~— 63,302,380] 2,054,097 883,478 
€s 9,703] 11,804,025) 28.860) 56,251,741) 1.708.935} 486,084 
of 6,328 9,629,726 23,750) 50,378,748} 1,589,499} 438,779 
“ 6.978 10, 287,148] 22,315] 48,690,333] 1,538,034] 466,175 
“ 8,306,  9'873/207| 21'120| 47,214,955! 13487,305| 491526 
“ 3,450| 10,338, 345 14,217] 45,507,498) 1,515,732| 570,248 
Life Insurance Business in Ohio in 1904. 
Policies Issued. Bcc hear ieee ae g > 9 
met w G 
COMPANIES. EQ 83 
No. | Amount. | No. | Amount. am A 
Companies of Ohio. 
Columpi1ay eee diesel Pd OSalo ewe hls, COs eel ood $2,661,405) $28.000 $9,952 
Union Central...... 2,982 4,867,321} 26,410} $89,384.985] 1,711,907} 300,649 
Western and(Ord.| 1,568 1,495,000} 8,005 2,88u,250 92,425 25,500 
Southern § Ind. | 81,788 9,946 616]172,851 18,265,682] 844,071 237,255 
Totalsiee sasin est 87,961| $19,022,890|203,817| $63,192,3221$2,676,403| $573,356 
Companies of Other 
States. 
Patna tein aan 1,432| $2,216,216] 9,100| $15,576,958] $607,430] $246,112 
American Central.. 122 346,792 221 557,098 15,261 000 
BOGKSHITE ive ceusles:s 275 676,000} 1,843 4,842,407} 140,122 65,773 
Columbian Nat..... a 280,000 69 273,500 10\400) Fie sree 
Connecticut Then AC 146 236.437 504 714,899 24,736 2,197 
Connecticut Mut., 497 1,075,956) 4,877) 12,387,530} 365,448) 334,635 
Equitable, lowa.. 875 1,122,965} 3,583 4,640,185 177.274 26,364 
Equitable, N. Y.. 8,826 8,452,818] 18,935) 45 670,673) 1,600,877] 448 780 
Federal Life........ 188 307,619 416 669,779 18,964 4,547 
Fidelity Mutual....| 499 900,063} 2,416] 4,255,287] 127,948] 67,662 
Bir aesiie VTE eanee</etolss 230 830,725 589 1,000,995 40,171 8,053 
Geemania bea 197 307,906 yas caret ae ate 
Fiartforde-erewueen 149 162,000) 1,994 3,821,996] 143,862] 152 000 
Home, New York.. 921 968,630} 4,07% 5,656,017} 218,297] 121,746 
Tl inois eeejakewes 872 574,359] 1,625 2,429,087 79,350 19,300 
Enter State: sc cesses 248 906,646 232 877,146 68.993)" 9 Anes 
John Hancock Mut.| 2,417 4,073,940] 13.670} 23,836,715} 845,603] 138,082 
Manhattan.......... 812 581,932} 8,328 4,517,881 169,904 56 1°6 
Massachusetts teas ialees z a6’ rts ean 8,650,388] 315,234] 158,934 
, r 3 5 69 601 23,001,566] 942.893} 180903 
Metropolitan | Pr "ligg’oie| 16's40'990| 48181] | Or Bore 2,209,153| 672,250 
Michigan Mutual.. 1,241 1,510,765) 6,273 7,999,439) 271 "4.9 85,077 
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Policies Policies in Force ad J 
Issued. Dec. 31, 1904. 52 ree 
COMPANIES. a3 “ 5 
oY 
No. | Amount. | No. | Amount.| (¥ AA 
Mutual, Chicago.... 10 $13,000 13 $18,100 $538)" ets 
Mutual, No Xisieccra| (0,017 10,958,200} 31,032) 67,437,715| 2,074,228|$1,303.968 
Mutual Benefit...... 1,709 Horan 12,154) 26,523,936 953,213} 580,660 
National wivie. cners il! aslo! »759,653} 8,011 18,168,278 439,288] 113,700 
New England Mut. 491 oy "408 8,265 6,571,529 213,530 52,995 
New York Life.....{ 6,540) 12 201,160) 81,428) 61 872,716 2,371,922] 676,784 
Northwestern Mut.| 1,697 4, 010, 660} 20,699 49, 433,207] 1,774,392] 592,523 
Pacific Mutual...... 248 "456,151 1,226 2°096,790 81, 12,517 
Penn Mutual. Seis’ 741 1,970,674). 5,585) 15,298 278 582,143} 130,908 
ittsburgh L. & T.. 9, 473, 65 
Presbyterian Min’s| 33| 40,000/ 83] "108500; -3'b41| 2°00 
cede ae) ae a 
Provident et ; 614,921 Al 217,58 r 8,900 
Prudential | OF2~--| 98] BR Ste) ast tell Lee aaa 
(In f) : Lory ’ ’ 
Reliance, Pittsburg 69 "122,500 i 138,500 : 4,922 Je ; sete 
Royal Untonesesaess 411 727,810} 1,359 2,038,688 74,692 9.500 
Security Mutual... 765 1,135,844} 1,700 2,703,609 92,310 15,601 
Security T.& L..... 188 273,503 888 1,282,615 65,569 26 591 
State, Indiana...... 71 1,039,307) 1,265 2,476,004 85,463 21,385 
State Mutual....... 7 1.464,827| 3,147 7,603,807 263,627 52,229 
Travelers..,..... a 924 1,971,330} 3 667 8,176,173 1212} 100,460 
Union Mutual...... 197 236,869} 1,583 2,082,352 68,362 46,904 
United States ...... BD5 730,410| 2,309} 3,998,034; 129,279] 18,000 
Washington....... 428 713,234) 1,958) 3,224,262} 129,402} 29,003 
Totalesasvakiees 278,655) $122, 965,127 | 1081291 | $608,973,157 21,505, 660|$7,468,269 
Foretgn Companies. 
Canada, Toronto... 689} $1,292,130) 2,028) $4,414,505) $150,471 $9,000 
Aggregate........ 367,305, $143,280,147| 1287136] $676,579, 984) 24,332,534 |$8,050,625 
Grand Totals, 1903, .| 378,414) $140,317,655] 1187528) $626,660,954|22,191.555/$7,678,166 
1902.. Ee 134} 135,157,411] 1085993) 586,825,446 20, 337,943 6,731,155 
nf 1901... 02,778 116,011,936) 965,267} 527,726,088 18,195,984 6,955,072 
ot 1900. .} 332,888) 10,709,234] 851,680} 481,106,907|16,225,428] 5,591,042 
ES 1899... 314149 99,567,418] 751,78'| 432,802,312)/14,419 653} 5,153 644 
ee 1898. .| 257,651 81,914.189] 635,069] 383,848.200/12,756,431| 4,979,458 
“ 1897. .|229,645| 75,597,304] 564,398] 354,836,298] 11,944,188] 4°934.547 
s 1896. ./214,747| 67,405,211) 511,974) 333,999.725)11 221,395] 4,719,193 
cs 1895. .|22~,940) 68,098,490} 482,200} 319,569,034) 10,901,462} 4,090,2-0 
1894.. 328,084 82,989,057 456,692} 302 666,336 10,105,406 3,762,161 
1893..|184,648) 59,937,134) 384,244) 280,996,302) 9,337,059] 3,784,464 
* Including industrial business. 
Life Insurance Business in Louisiana in 1904. 
Policies Policies in Force au 
Issued. Dec. 31, 1904. a2 Hi a 
COMPANIES. B8 ag 
o Ay 
No. | Amount. | No. | Amount. ce 3 
Equitable, N. Y....| 1,939] $5,987,454) 8,453) $28,169,762] $988,445) $324,782 
Fidelity Mutual....| 474 929'302| 13083] 2°699,574| 85.91 9,000 
Franklin Sisdeinleleretiier sida 343 456,637 87 1,399 684 47,261 6,344 
Germaniacriioccsn.: 47 204,600 287 975,912 35,019 24,459 
HOME. ..cccercescsees 166 416,330 638 1,550,477 55,199 14,449 
Allinoiast: siawe.eoon 120 246,205 27 620,503 24,463 2,082 
ipa a ier aicenare i ; rage para re be : pues 63,086 
innesota Mutual.. 2 5 25%, 6! 10, BBbiann 
Missouri State...... 126 204,627 126 911/266 4,627 1,000 
Mutual Life, N. Y.. 2,825 4,437,207; 10,379] 23,933,606) 817,164) 305,090 
New England Mut. 111 283,854 853 2,935,902 85,281 49,102 
New York Life.....| 3,605 6,786,168] 13,692] 83,133,891) 1,146,733} 468,477 
Pacific Mutual...... 888 1,509,304) 2,604 4,718,061} 170,683 47,458 
Penn Mutual........ &27 892,152} 3,102 9,318,717| 871,644 78,374 
Provident Savings. 109 213,493 787 2,479 288 91,326 47,000 
Prudential fy scarce 367 786,827) 1,099 2) 832,669) 104,183 13,000 
Security Mutual..., 90 peer a fe 301 ag si : coe 
Security T. and L.. 65 79,75 ¢ ‘ 
ea veleie teteceote AP est 31 1,122,803 466 1,843,099 56,653 18,246 
Union Central...... 207 878,350} 1,132 4,551,259 179.748 68,127 
Washington........ 828 497,041 820 1,324,823 45,351 38,273 
MT obelan cs) Reece 13,474] $28,466,512| 50,541/ $159,008,785 $4,349,624: $1,585,349 

















INDUSTRIAL INSURANCE BUSINESS IN 1904. 
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We are indebted to the Vindicator for the returns of business in 1904. 
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23,852 





“47,815 


61,287 
56,392 
61 348 
55,912 


63.871 
54,399 


$2,609,650 
3,550,080 


$6,159 730 


$34,626 242 
31,464,955 
30,793,604 
27,958,105 
27,742,022 
20.374,628 
21,462,151 
19,120,246 





77,270 
78,709 


155,979 


206,520 
185,319 
166,469 
151,595 
115,118 
104,001 

86,202 


$8,874,904 
11,826,570 


$20,701,474 


131,874,445 
118,507,601 
104,892,138 
92,921,475 
79,607,168 
72,709,810 
65,098,760 


507,207 


134,843 


$378,722] $258,233 
$179,710,2591$5.228,346|$1,843,582 


4,612,881 
4,053,363 
3,564,986 
3,232,475 
2,732,168 
2,494,297 
2,345, 438 


1,519,291 
1,131,741 


"658.949 
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Pons Insurance Business in Vermont in 1904 : 
ompiled fro a 
Strom the Statement by the Insurance Commisstoner.) Poli Policies i 
Policies Policies in Fo a sa iis lssued, D “Force a Premiums Losses 
Issued. ree cs] mount. ec.31, 1904.| Received. Paid. 
COMPANIES. Dec. 31, 1904. e3 og Amount. aid 
9 a's Penn Mutual 
No. Amount. N o S oA, Phoenix Mutual. Dein oe ee |: $3,865,808 $24 829,029 
o. | Amount. am a Provident L andT........ 1 ee : 8,372,740 eer 108 Str: 
a ESE pe feel past COREE SR GD ea 653,437 92038 
La edd of Prudential, Ord..... aks 55 798 3,235,312 131.646 BI O08 
ermont. perecny Mutual....... can vey ies 15,849,958 653,582 126,220 
ee paveletedses<os.cc<eesc: fad) DA ae ey 32,890 13,660 
1 Vt. sseeee| 485) $760,482 Union Central... ose dnd iy 824,797 : 
4 5,107 $7 18 Un nna dtcet ee 1,626,235 4" gle 146,352 
Co : ,188,511] $303,438) $64,204 nion Mutual..... O53" 7,808 398 323,835 52,2038 
mpanies of Other : United States ............. 253,534] 3,031,620 97,605 72/399 
mina Washington............04. see aie 79°83 bayer. 
“, bee ee 108 Sai ’ 367,516 99,357 : 
Bankers weeceececees 64 $114,120 1,409 $1,619,007 $54 873 36 074 Totals wre —_- | I 9,357 53,897 
lpepatee n Natl.... 103 ae OE PA a 1,064 $ "200 re Soe et Oe Et ah ete ~ $20, 292,204 ~~ $6,588,302 
onnecticut Gen. 409 ’ 26,750 2/503 = SBS ae 
Connecticut Mutual 478,578] 3,280| 3,517' : pion $94,609,290 $5 : 
Connestieue Mutuail 63] Tania] ral) Aral Gaia) Hai penal Seanraarad| Sunder] sonar 
Fidelity «0.20.0... ee ee 140,314] 54,675 90,618,502] 484,324,801 aay nett 
aiices Rosreasy 83 9 Prats pee 1.555]... pee 3,944,380] 17,290,541 fh 
el sal tela) Ei ee ee ee 
ae 3 Si62) ec. 93 000 oF 782,968} 14,603,937 m 
Metropolitan.... 989 Sra tr Wiper 972,637} 33,915] 44,069 53,090,274| 341,794,927 Speraeit titel 
ewYork| 707 839, 1157] 80,104} 10,19 047,972] 301,275,452| 11,019.25 454 63K 
ee 701 914] 6,150| 8,826,604] 290.91 ; 41'901's08| | 287;910'469|  2'579.2r0| Orbe 
Me ratvisie os 320, 8 & aO1,ILU, 200 12 579,270 Hr 999 
Northwestern 701} 1,087,283} 4,192] 6,920,010 80 aad ran 40\061.236| 2787403191 | 12,0r eee] A 4oe SOL 
Hoan ics. .ks 54 323,000] 1,972| 2,991, 6,506] 114,765 oe et cee ae 
Beers ss: 33 “4 , ,991,973] 120 121 pa a 259,462,835] 9,605,55 25. 
Phoenig oo. ices 139] 136:709| 1,687| 4 228,345] 13,816 49.829 ast ete 246,196,439] 9,17 vaseolel. dees aie 
Wettenttavines.| 7 Bene 2 "gso00| jogs] 36.380" 401| 2204644951 8 186°584 8 228 
Prud i 6 VYUU) LU, SEO) ween . F 3,642, 92) 
Reliance, ccs. ve <8 500 06 649 909,021 62, a8 rie INDUSTRIAL INSURANCE BUSINESS IN 1904 
ecurity Mutual... "3 ws sR Fm ee pe os . - : i 
‘e4a| ig] «=: aa03e8| ~—sB.ga7l Be O0d olumbian ....... é 
A dat bee ft] 8.042 i8]) | PTO S907) 2.000) Je olten ss: eeeen Ae ete Oe ea bergen lal ap $33,228 
; ee ~ E c i ; : etr harper = MODEM IES SS i) 283, ; ,602 ¢ - ppt: 
Union Central...... 43 7.084) LSL1] 2.867045), 36.058) | 94 éi4 papee EE 20,002,494) 98,161,301 4496-905 bho ate 
Union Mutual ane 47 seen 1 Bet B00,740] 24,882 4.614 iadscoeve 9,036,083] 21,711,493 Poets uae nye 
nited States...... 67 my 52,663 7,804 : ne ASN NP LRG (eR ped 247,056 
Washington......... 54 59. 327 201 198, ri hee 5.000 oS ae 1903 Pees wee ee Bt Sena 178 125 699 7,741,482 2 196.432 
sae, 937 11500 a 190 ere eee) A! FR 70 169,467 414 62 pga P 4) : 
a ae SHES aes 3 018'73 ae 200,438] 2 
otal, 1904.......| 5.516] $6,521,232] 36,651] $48 — |——_—- —-— ee Ete, ; 43,218,731) 160,366,994] 5,361,506 2,088,819 
ee | Said * 480,858 32°380| 4111, 008 $1 924,680| $720,415 Be AO ae ‘ Bee crcton tar coataalia. aikan’sa 171818 
ug eae ager eer 41°390'ses| 1°487006|  66n'S68 Bee MT ISGU dates a 5 cos 40,356742| 108 5'314,830|  41008°889 fee 
1900) cess 5.150 rh a 38,631,433) 1,359,285) 59 Wits Bie Sat 897,329 
Ne) Rhee ope ER apd ted Ber ee ne Veueise| depore | Wearei : 
aimee ’ : 456 are indebted 
*  1898....... 3,945 4738 412 oe oi8 36,062,421] 1,297,021 jep'sog | * Includes Aah oe alah i alae ae Soa of 1904 business. 
) ; 32,166,369] 1,145,866 "35 + Ordinary premiums included with industrial bel 
NDUSTRIAL INSU aus 
ee RANCE BUSINESS IN 1904. Fire Insurance Business in Colorado in 1 
ats. ” : 
Metropolitan... eee $447,828) 846) = $120,255) $7,121 (Compiled from Preliminary Report of Hit 
Prudential. seeee ce ae Sead 3,152,438 112.765) ee of the Insurance Department.) 
ee eeeees g 5s 5392 "260,486 5 97. 29% 
Totals, 1904 9.878 er rae che 1,508 COMPANIES Risk i 
seeks 878| $1,693,416 20,637 —| ———| ——— isks | Premiums| Losse 
Pts | peal iano iey| i6'0s 3,120,627| 95,667/ 13,97 
TP R1000:40.:...| 6.114 Tigrter| isteell |p enateee Poses] 18008 Sak Wienke Aix-la-Chapelle.| $1,649,955 
= 1800.0... 5,180 127,827) 12,041] 3,112,656) 67,470) 10,288 pec pnroerbe ict peo: ae peak 2740705 $29,028 $18,356 
1898 ........ Pe reais aon tate ers | Rinorion London ie ch 1,018,083 e173 ass 
, "9891095| 41°77, 10,000 | American, Boston.......... LORY By 2,109,672 31°769 ree 
Life Insura B cael seas Newark Rees LCase a oa 2,760 Pani 
nce i j merican Central, St. Louis..... pHa oe 91 27 40 
usiness in Massachusetts in 1904. Anchor Phy ornate pgs a 1,010,455 i610 01381 
Atlas, Vndort-yierscss Pin ae 92080 -480 4,663 pe 
ici Polici ssurance Co. of America, New York. ; dee 
COMPANIES. ey Heros Wileeromiaina ie) Loses peepee ise! piabarews a) v or 11885 2180 ma 
Amount. agit pee Received. Paid Briles aumriee Toroneee Bee tenes 689,461 ieee 1,681 
é; eritieh Arneticas tron ae 1,773,483 347591 en 
Companies of Massa- Buffalo Commercial, Buffalo.......... 532,565 8,445 4792 
Lehigh chusetts. Leiba sebinpet Buffalasyotciaa Foibh 4% a 
erkshire.........-- onian American, ork |. ; 6,552 883 
Boston aaa 0 202,000 $11,168,994 $417,842 $151,160 pelecnne: tdinharad New York.... sae ai: i 555) 3,883 
set eeee ’ ente Ce ae, rei eg ie ate ee eden eiem wears 4 pe seats OO 
J ee 3 ae 4,521,500 6'188°250 307260 i149 Giiesus, Phi meta Shae Sy oer "502,922 P38 «6D 
ee * ’ : Ces erereoeesrseesessors s ; 
“copies Mutual.... ete 8 1258, 164 748,397 Arey ale ah Colorado...,........ ies reatea 8,161 5,17 
x ew England......... ’307°019| 80" 804.101 752,127 396219 ponies) Union, London........... 2.786700 5,170 231 
tate Mutual.............. 3.078.691; 30 ecast r ae oh 632,108 Caper sed Wales New York..... cage 48,751 14,443 
2 010, 7 676.387 i rance, Cologne uy 141 8,011 
otale.,..... = ea 19,897. | Colorado: BMereh pres 4 8% 
Coscccccccces $21,473,050 $118,475 537 $4 632.44 —-—_____ Concordia Fire cree yeLmere Mut. % 66,795 gt 1,831 
Comfpantes of Other 632,441 $2,013,976 | Connecticut Fire, Sa Ee ena ee 6,795 6 698 
States. Continental, New York .....--......... 1,622,630 26,463 Pou 
are Delaware, Philadelphia.. Relea eureie'sieie cls 5,936. 820 75.942 99'9) 4 
Bankers. N. Y eeers ts $703,479} $10,893,552 $447,574 Dutchess, Poughkeepsie seeeerens 650.782 11.743 ae 03 
| hl als ee aa 555,614 3.096 655 ’ $299,936 | Equitable Fi Dele e ses sangre sess 160,752 rap 6,174 
Go icut General...... 490,238 Ng 107,044 19,600 | Federal, re and Marine, Prov... 51791 2,463 or 
. nnecticut Mutual....... 1 (368° 664 ieee 119,789 69,185 | Fire As Jersey City.........s.seeees AAD 65°680 9,671 2,092 
Ne temabet IN reece cs 10,418,052 ar ie 684 422,859 493'606 | Fire sociation, Philadelphia......... 2,746,163 ar 
eee tual Aricochon sees "505,926 [Be sipeny ep oer 586,690 Biventen is gpg Francisco........ 7,417,342 ie 28,672 
i ne Ee BOB OORS 5a0e 117,403 OR. 813 60008 | Franklin E 1 to hadtinoenenot rascN 860,797 } 52,020 
Homewise: ce en seeoe | German Allian Philadelphia. 100000001 633,229 wee 1,215 
Metropol, Gra. oo. 10e4e) — 4orsino] © issudTa] ato German-American, New York... 121076] ist] Sra 
utual Life, New York.. torn 816,154 : ' erman Fire, Peoria... mer be abn 51,108 : 
Pe areka | gaawaar| SoBe ans 2,674,084] 1,546708 | German, Fre Pittsburgit s..s0.sscssc 350 330 5,720 “3634 
National. MeN ied 1685-407 oe 1,069, 794 735495 | Germant Rreapor er te iseesiiens 1,668,783 es 3,292 
: is en ’ BR: 
Beer era i 14'042/353| 5,581,153] 2 788,064 118.743 | Girard eee Yorkers sree: 1,404,415 18813 Fae 
to Mutual s...| s'3v0'so1| s7t9z'aa0|—T'arBi5a] —aos'a73 | Glebe and i AAT Sa oan 7,490 T30t 
) ’ i Giana ana bntemen ira? hoc Vor 743,330 2 , 
; obe and Rutgers Fire, New York.. 1,063,067 13686 oe 
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300 
Risks Premium Losses 
COMPANIES. Written. | Received. Paid. 
Grange Mutual Fire, Colorado........ $135,102 $910 $818 
German National, Chicago............. 631,267 12 001 8,697 
Hamburg-Bremen, Hawmburg........+: 408,791 6,225 1,928 
Hanover Fire, New York.......... Aas 1,420, 67 19,789 4,787 
Hartford Fire, Hartford....-..+++« 6,266,816 94,711 25,534 
Home Fire and Marine, San Francisco 2,619,874 48,049 16,183 
Hote, New. Vork wit, cachet ateenes te 6,276,196 85,942 59,798 
Indemnity Fire, New York. AE 334,876 5,778 5,696 
Indianapolis Fire, Indianapolis....... 46,981 947 1,022 
Insurance Company of North America 8,278,294 56,572 17,833 
Kings County Fire, New York ........ 100,381 esl th) miseot 
Law Union and Crown, London....... 740,928 11.455 9,490 
Liverpooland Londonand Globe, Liv. 7,026,797 85,842 25,335 
Liverpool and London and Globe,N. Y 243,869 3,525 ral 
London Assurance Corporation....... 1,468,592 24,687 8,865 
London and Lancashire, Liverpool.... 1,936,775 31,147 15,567 
ft oyal, Mutual Pine, Colorado., .o.cc. sche yu ss ssi | alent Teles ol Mg mnnE ls 351 08 
Lumbermen’s, Philadelphia............ 612,972 7,429 1,542 
Manchester Fire, Manchester.......... 658,573 804) ier 
Mechanics Fire, Philadelphia.......... 781,467 9,452 1,846 
Mercantile Fire and Marine, Boston.: 149,120 2,488 400 
Merchants and Farmers Mutual, Col.. 266,757 2,362 140 
Merchants Mutual Fire, Colorado..... 889,269 8,502 862 
Michigan Fire and Marine, Detroit... 364,033 4,559 1,701 
Milwaukee Fire, Milwaukee....... cas 246.796 4,029 1,492 
Milwaukee Mechanics, Milweenee: Ay 930,381 18,705 5,836 
Moscow Fire, Moscow..........-. 628,498 9,371 4,457 
Mountain Mutual Fire, Colorado...... 1,402,244 20,159 6,185 
National Fire, Hartford...... gee. 3,604,019 67,783 29,875 
National Mutual Fire, Colorado. aes 38,205,914 22,527 12,261 
National Union Fire, Pittsburgh . 745,831 10,008 210 
New Hampshire Fire, Manchester.... 945,201 18,671 8,548 
New York Fire, New York........... i 472,801 5,991 754 
New Zealand, Auckland............605 1,011,040 17,398 11.178 
Niagara Fire, New York............4.. 1,579,505 27,843 6,739 
North British and Mercantile, London 3,039,214 43,866 18,292 
Noritiern., Londons. scmnten eerie: 1,678,947 30,705 11,613 
Northwestern Mutual Fire, Colorado. 213,904 15172) WV Gece 
Northwestern National, Milwaukee.. 2,291 145 26,083 3.884 
Norwich Union Fire, Norwich....... 1,582,873 25,665 19°191 
North River, New York....... Reena 345,089 5,297 "451 
WrrenteHartlord ss acwnap ance tes ie elentaier 910,859 14,947 4,186 
Palatine MuOncdon.alasdcussdaesrn seem 1,813,386 27,540 10,681 
Pelican, New York... ..c.,esssrcsien 03s 118,600 1,791 308 
Pennsylvania Fire, Philadelphia Betoc 1,563,109} | 25,680 5,423 + 
Phenix, Brooklyn......0....00 ben nates | 2,879,908 58,524 15,350 
Phoenix, LOndons.. sc ceccaccecsee neces 750,058 12,483 4,118 
Phoenix, Hartford sssesastseen a eee 1,660,747 28,336 8,036 
Providence- Washington, Providence.. 2,147,150 26,726 12,674 
Prussian National, Stettin......... ..- 905,118 18,988 7,620 
Queen, New York...... Deke tot Anas 1,208,795 21,605 3.702 
Reliance, Philadelphia...........085 ae 735,376 12,274 4,939 
Rochester German, Rochester......... 1,408,319 18,414 10,600 
Royal Exchange, London.......... AE 1,655,349 23,234 13,174 
RoyaleWiverpool.cccsies is cctenwes sects 2,588,644 41,106 7.797 
Scottish Union and National, Edinb’gh 1,768,067 29,951 13,788 
Security, New Haven...... SBacaane ee: 702,378 10,304 2,535 
Security Fire, Baltimore........... Sa 54,525 654 RA a 
Skandia, Gothenburg.......cscccseeeeee 400,933 5.767 542 
Springfield F. and M., Springfield..... 3,767,058 54,821 22,079 
Sprine Garden, Philadelphia.......... 1,183,857 16,619 5,182 
Star Fire, Louisville......ccsesseseeeees 15,950 233 ein oP. 
State Fire, Liverpool. .cacccrts csseecs 802.249 4,217 382 
St. Paul Fire and Marine, St. Paul..... 1,458,161 25,822 9,969 
San euondotidassasicees sib ae mare etpite atts Ox 1,889,881 24,413 8,650 
Svea, Gothenburg... .csseeeeceee sieletn ts 1,285,920 21,264 11,356 
Teutonia, New Orleans .......... weed 531,580 8,892 8,669 
Traders, Chicazo.......sscccesess eae 1,400,206 21,905 8,626 
Transatlantic, Hamburg...........ee0- 1,197,463 20,984 7,463 
Binlonscmon dom, siccssakitsesabenin cops 1,403,891 25,344 20,500 
Union, Philadelphia. .... sss. sseeseeees 404,016 4,379 2,038 
United Firemen’s, Palladei aie: Weeeaes 666,589 9,847 1,599 
United States Fire, New York......... 244,250 3,028 816 
Victoria Fire, New York............0% 83,683 1,354 1,314 
{Western Underwriters Ass., Chicago} « =se2«:|  ataneeel) °c, 
Weesterhs TOLONto .oninescsiaiiesele denies of 3,196,192 39 388 15,681 
Westchester Fire, New York.,.... Lay 891,651 11,732 5,436 
Williamsburgh City, New York........ 601,407 8,658 3,463 
SROTAIS LOWE csieic ss ot oltieiniacaiate siete Sowete $161,181,188 $2,401,793 $919,867 
COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 
$158,299, 136 $2,355,574 $1,193,573 
147.557,161 2.229.473] 1,092,368 
177,607,480 2,615,625 875 365 
131,818.456| 1,966,329 743,331 
125,396,181 1,732,459] 1,081,997 
101,820,867|  1554/136 551,963 
98 395,005 1,525,756 376,799 
95,711,246 1,557,627 1,155,580 
92,299,396 1,485/570 519,548 
85,520,077 1,428,619 794,651 
95,211,931 1,555,363 928,500 
101,654,117 1,723,563 827,062 
ive 94,429,757] 1,569,749 572,263 
1880 to 1890 .......cseceeee Wa sia tetate aver sate ps 526,741,537 9,467,748 3, 732, 625 





The percentage of losses paid to premiums received in the twenty-five 
ears embraced in the above table is 43..8 The percentage in 1904 was 38.3. 
*All business reinsured. + No report. 

}Name changed to German National Insurance Company. 


FAILURE TO PERFORM. 


“More trouble arises from failure to perform than from acts 
really done. Life insurance has no personal worth while in con- 
templation—its value comes from possession,’ remarks an ex- 
change. True. Of all the paving material of which the road to 
the Inferno is supposed to be composed, none probably has 
caused more tears and sorrow than the intentions of the men 
who were “going to’’ take out life insurance for the benefit of 
their families, and did not do so, or waited until sickness or 
death set their intentions at naught.—John Hancock Satchel. 


HOW THEY LOST THEIR HOMES. 


Through the gambling instinct. 

They let their insurance run out. 

They bought things they did not need because they were 
cheap. 

They did not use good judgment or right proportion in their 
expenditures. 

They subscribed for everything they could pay for on the 
instalment plan. 

Money enough went down in drink and up in smoke to have 
saved the home. 

The father always intended to get his life insured, but died 
without doing so. 

They did not realize how easy it is to get into debt and how 
hard it is to get out. 

They tried to do what others expected of them rather than 
what they could afford. 

They thought it small to insist on having an agreement or 
understanding put in writing.—Swuccess. 


WORTH REMEMBERING. 


“Misrepresent nothing. No permanent success was ever built 
upon a foundation of fraud.” 

“Tt is idle to wait for your ship to come in, unless you have 
sent one out.” 

Lord Nelson said: “I have always been a quarter of an hour 
before my time, and it has made a man of me.” 

“Work is the best birthright that man still retains. It is the 
strongest of moral tonics, the most vigorous of mental medi- 
cines.” 

“Tt is the man who fights, who holds on when others let go, 
and who never sees defeat even when suddenly overcome, that 
is demanded everywhere today.”—Equitable News. 


PNEUMONIA. 


It was “a cough” which carried him “off,” 

It was a coffin they carried him “off in,” 

But it was from his coffer he coughed up enough 

To pay his insurance, and that was the “stuff” 

Which paid all his bills, called the creditors’ “bluff. om 

In fact, while alive he was “up to snuff,” 

So his kids were not left without “nothin’, 
—wNational Life Messenger. 


EI df 


EXACT DEFINITION. 


“Life insurance” is a term which does not exactly define the 
thing understood, although it has become sanctioned by long 
use “Lite product insurance” would be more nearly descriptive. 
It stores up the product of life energy after that energy has 
become extinct, for the benefit of those dependent upon it for 
support. Inasmuch as no individual can be certain of life from 
one day to another, it obviously becomes the part of good judg- 
ment for those who have the welfare of their own at heart to 
avail themselves of the help of an institution which preserves 
the product of their lives for the worthiest of all purposes. Life 
insurance is a liability assumed by the company to the insured 
and their beneficiaries—a debt. There are no bad debts in good 
life insurance companies. Everyone gets what he paid for, 


and in most cases more than was called for by the agreement | 


between the insured and the company.—J/ohn Hancock Satchel. 


ET TU? 


The greatest act of betrayal on the pages of history was made 
by a kiss. When you go home at night and greet your wife 
and little ones with kisses, conscious that if the messenger of 
death should claim you before the sunrise, you would leave 
them without even the meagre protection that a life insurance 


policy would give—well, what kind of kisses are those?—Hartford 


Life Bulletin. 


M 


JOHN P. MUNN, M.D.ji¥} 


President. 


FINANCE COMMITTEE. 


THE WEEKLY UNDERWRITER. 


301 








OMBAY.S 
a 


GULE OF Mex 


Has worked Successfully. 


Active and successful Agents who desire to make 


DIRECT CONTRACTS 


with this well established and progressive Com- 


pany, thereby securing for themselves not only an 


JAMES R. PLUM, 
ather. 


CLARENCE H. KELSEY, 
Pr. Title Guar. & Trust Co. 


WILLIAM H. PORTER, 
Pres. Chem. Nat’l Bank. 





THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 








immediate return for their work, but also an 
increasing annual income commensurate with 
| their success, are invited to communicate with 
RICHARD E. COCHRAN, 3rd Vice-President, at 
the Company's Office, 277 Broadway, New York. 





National Fire Insurance Company, 
HARTFORD, CONN. 


James NicHo ts, President. B. R. Stmitman, Secretary. 


H. A. SmirH, Assistant Secretary. 
HEAD OFFICE, g5 Pearl Street, Hartford, Conn. 


WESTERN DEPARTMENT. PACIFIC DEPARTMENT. 
Frep. S. JAMEs, General Agent. Geo. D. Dorntn, Manager. 
G. W. Biossom, Asst. Gen’] Agent. | Geo. W: Dornin, Asst. Manager. 

Office, 174 La Salle St., Chicago. Office, 409 California St., San Fram 





MSTARNES Pres’ 
CIECUS ABUILDING % 
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ewe Of ¢< eed, 


THE 
United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 


Va ges til 


a asta,” 






Some aS 
maya Ee 


16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 
Capital Stock paid in cash......scccccccccccevcncceccscovcccsececs $1,700,000.00 


Premitim | Reser ve@scedesnccc ccimaneivicnmste strerstelena un slevalsiels sieves eresateie sts 1,096,644. 36 
Surplus and Undivided Profits........ssccccccsccccccsaccecescencs 604,425.89 
Total ASSEtS.. ccc nos cea sclonlce seit seme pessieces ics clcmenc’e sss $3,401,070.25 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


THE Plidelity and 





Casualty Company, 


97-103 CEDAR STREET, NEW YORK CITY. 


Assets, $6,791,185.10. Net Surplus, $1,686,230.47 
Losses Paid to December 31, 1904, $19,655,793.02. 


CASUALTY INSURANCE SPECIALTIES: 


Fidelity Bonds, Employers’ Liability, Personal 
Accident, Health, Steam Boiler, Plate Glass, 
Burglary, Flywheel and Bonded List. 


OFFICERS: 


GEORGE F. SEWARD, President. 
ROBERT J. HItLLAsS, Vice-President-Secretary. 
HENRY CROSSLEY, Assistant Secretary. 
FRANK E. LAw, Second Assistant Secretary. 
GEORGE W. ALLEN, Third Assistant Secretary. 


Phoenix Mutual Life Insurance Company 


OF HARTFORD, CONN, 
Issues every Desirable Form of Policy known to modern Life Insurance. 


The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents tosell orInsurersto buy 

Protection for Self, for Family, for Business. Specimen policy, rate cLC. 
will be given on application to the Home Office. 


JONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 


[he Columbian National Life Insurance Company 
BOSTON, MASS, 





PERCY PARKER, 
President. 


WM. BUTLER WOCDBRIDGE, 
Second Vice-President- 


INCORPORATED 1851. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 


AMES W. HULL, Pres. 


AMES M. BARKER, Vice-Pres. 
. M. LEE, peridot 


HEO. L. ALLEN, Sec. 
BT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 


Telephone: 3894 John. 
FPORTY-FOURTH YEAR. 





What is the use of saying ‘‘the best company,” 
est company,” 
things. 


or ‘‘ the strong- 
or ‘‘the largest company”? They all say these 


We say simply 


The Penn Mutual Life Insurance Co, 


OF PHILADELPHIA, Organized 1847. 
That tells the whole story 


Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire INsuRANCE OnLy, Losses Paip, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, JR., See. 





THE WEEKLY 


eee 


Fora DEFINITE PROMISE to PAY, well defined, no ex- 
periment and taking no chances that technical legal definitions 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


““THE CENTRAL,” of Pittsburg, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. AGENTS WANTED. 


For particulars address The Central Accident Insurance Co., Pittsburg, Pa. 





FORTY-FIFTH YEAR 


HOME LIFE 
INSURANCE COMPANY 


OF NEW YORK, 
GEORGE E. IDE, President. 


. $16,606, 229.07 


:\dmitted Assets, 


Dividend Endowment Fund, 1, 290,036.00 
(Deferred Dividends.) 

Contingent Fund, $228,211.31 

Net Surplus, 1,134,104.25 1,362,315.56 


Insurance in Force, 74, 892,289.00 





London Assurance Corporation, 
CHARTERED A. D. 1720. 


SURPLUS IN U.S. JAN. 1, 1905, $831,256.62 


CHAS. LYMAN CASE, Manager. 
61 PINE STREET, - 


The Union ear ee lise @o: 


CINCINNATI, OHIO. 


THE GREAT POLICY HOLDERS’ COMPANY 


« $38,795,143 .78 
32,615,645.78 


New York 


Assets, January 1, 1904, 
Liabilities, a 
Gross Surplus, F 6,179,498 .00 
No fluctuating securitics—Largest Rate io Ri ieape Low Death Rate. 
Large and increasing Dividends to Policyholders. 
Desirable Contracts and Good Territory Open for Live Agents, 








Address JOHN M, PATTISON, President. 
> INCORPORATED 1865,——————_—__-> 
GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


PIBBEtSAUHATY Xo) 1005. c< de rinsccvceciasweces $5,546,127.97 
RGR BOIL Al clslera esis lere'ns acres S.cce ec weaelicce 200,000.00 
Liabilities, including reinsurance............. 3,617,361.34 
MRNA IMTS aya taae cle cle oie nlcic; cibic de ce nee nee vice @ 1,728,766.63 


Cc. 0. COLLMAN, Pres. 
WM. TREMBOR. Sec. F. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH, 


HENRY BAIER, Nicer . B. SCHULTE, Treas, 
- GUND, ite Sec. 





Established 1809. 


OFFICE: 


76 WILLIAM STREET, 
NEW YORK CITY. 


UNDERWRITER. 8038 
a) § Gam 
Swmwrance Company 
of Watertown, 11.4. 
ESTABLISHED 1853. 
Assets, January 1, 1904..........cccssscccccsssccccsvescossccsccess $2,617,755.75 
Total Liabilities, pala Canitalovsavercbensssctcaccperscccsccuace 1,406,159.17 
Joint Stock Capita’ pails sabe cumenn se sisal uirers st slana’s sas hisivsis ee s'<'e 6’ 500,000.00 





{FirRe] 


GermanA mericant 
Fusurance Company 
New Dork 


CAPITAL 


$1500.000 


NET SURPLUS 


5.841907 


SETS 


12.980.705 


Scottish Union & National Ins. Co. 


ESTABLISHED 1824, 





No. 35 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London. 


United States Branch: Hartford, Conn. 





INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 


——?--—__. 


Statement of United States Branch, 


JANUARY 1, 1904. 


held in the U. 8. for the special protec- 
tion of its American Policy-holders. f $8, 2 20, 383. 40 


Assets, 


Liabilities, : : : » 5,204,870.83 


Net Surplus, January rst, 1904, $3,315,512.57 


AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 
AND VILLAGES IN THE UNITED STATES. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 








On January ist, 1905, The Connecticut Mutual had 


received from its members $232,759,294.33. 


It had returned 


to them $234,353, 488,98, or $1,594,224.65 more than the 


amount received from them. 


It had assets on hand OF 


$65,224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60,396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. 


Except in the 


possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


accomplished by any other 


Company. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


American Life Insurance 





HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. 1906. 


Pennsylvania Fire Insurance Co. 
OF PHILADELFAHTA. 


THE 


Cash Capital. .....ccesesssecccccveccccceveccssoecccescces $400,000.00 
Reinsurance, ‘and //all!) "Wiabilities N00 <salsicie clsle's lcs wisieiele ebeleryere aid 3)443,725.09 
Suir paris) Se. ea tic lock bias iets Wlevavetarete iaterctae si Siete a(e\b io lelln e/ain iene starele 2,585,263.42 

Total, January pi,\l OOS cistereaspteivisialate sia eioisistsieipieicieleie saat ele $6,428,988.51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1702. 


Agsets Janttary (3; 1904. s.20 55 Son dence slonio wee eae $11,290,773 .87 
LIaBILITIES—Reserved for Reinsurance and all 
Other VC aimNSr rc urewcess es cone tecicneaee anerer $5,838,363.45 
Banitale Stock nc: gece c sachet treme wees 000,000.00 
Surplus and Contingent Fund over all Liabili- 
TEES a lacinieie terotnewivia ta ples sierndocenaainies ts setulae 2,452,410.42 $11,290,773 .87 





Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 
Offices in New York: Fire. «1 William St.; Marine, 63 Wall St. 





CommerciAaL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine > William Sts., New York 


OP NEW YORK. 


Accident Policies, Health Policies. 


Large Benefits, Low Rates, Best Commissions. 
January I, 1904. 
Assets, ee = Pe = $1,152,330 
Surplus, - = “ 439,609 


KIMBALL C. ATWOOD, Sec’y, 290 Broadway, NEW YORK. 


The ]VWfassachusetts Mutual 


_ Life Insurance Company. 
INCORPORATED 1851. 


SPRINGFIELD, MASS. 


ASSETS—January 1, 1905........... 
LIABILITIES Ce iene re eee 33,7'70,674.54 
SURPLUS. Ma ee ee 3,300, 623.08 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 

Henry M. Pui.ures, Vice-Pres. 

W. H. SARGEANT, Sec. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York, 


$37,071,297.57 


Joun A. HALt, Pres. 
W. W. McCiencu, 2d Vice-Pres. 
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Checks and money orders should be made payable to the order of THE 
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THE highest type of man was incarnate in Jacob Lyman 
Greene. In all the ways of life he was a force for the best 
that is in it. He stood for righteousness in business, in 
the home, in society and in public affairs. Especially was 
he its champion in life insurance. His conception of the 
purpose of life insurance was protection for the family by 
the safest and simplest means. In contending for his ideal 
he fought with a courage and consecration which won him 
not only the triumph in his own sphere but the respect 
and admiration of those who followed other standards of 
duty. A great man has fallen, but his influence upon life 
insurance in its best estate will endure. 


ONE of the New York daily papers in a fevered edito- 
rial calls upon the New York Legislature to immediately 
take action ‘looking toward a general investigation of the 
methods of all the life insurance companies chartered 
under the laws of New York.” There does not appear to 
be any good reason for this manifestation of excitement, 
and we are inclined to attribute the fulmination to the in- 
eradicable habit of our esteemed contemporary to see 
things from a saffron point of view. But undeniably 
there is a great deal of unrest prevailing among life insur- 
ance policyholders here and elsewhere, and it proceeds 
from the vagueness which envelopes the situation; not 
unlike that which accompanies groping in the dark. They 


‘are bewildered by the sensational press and the clamoring 


of that common scold and general vilifier, Senator 
Brackett, of Canfield’s. What they really need is some 
light to tranquillize their minds, and the cheerful optimism 
of Director Chauncey M. Depew, whose statement of con- 
ditions in the Equitable Life we print elsewhere, is there- 
fore welcome, for its tendency is to set the public right. 
There is nothing the matter with life insurance or its 
great companies, except that it is the mightest force of 
the'age for good, and they will pay their policyholders 
every dollar that is justly coming to them. Meanwhile 
who among us in the insurance business can forbear the 
reflection now that it would have been a great deal better 
if those differences had been settled indoors? for now they 
are being settled in the open, with every noisy dog out of 
leash crying “Havoc!” 


THE crazy season is on in the New York Legislature, 
and the appearance of a bil! to forbid weekly, tri-weekly, 
monthly and quarterly newspapers from publishing “any 


‘report or statement as to the financial condition or re- 


sources or the value of securities held by life and fire in- 


Now mss 











surance companies” unless said newspapers. have a cash 
capital of $200,000 each, need not startle anyone. It can 
only excite admiration for the ingenuity of the brain 
that is capable of conceiving a burlesque on legislation so 
grotesque. The bill is made to apply only to the class of 
publications named above. It expressly exempts “‘rec- 
ognized and established daily newspapers.” Speculation 
as to the instigator of the bill would suggest that some 
daily newspaper sharp, jealous of the power of the weekly 
insurance press, is behind it. We cheerfully acquit our 
friend Ballard of complicity, as he is known to disbelieve 
in the potency of the insurance press. Can it be Sammis? 
We do not know who Mr. Riordan, the introducer, is, ex- 
cept that he is a political gentleman from the lower wards 
of this city, but we are sure that he was “put up to it” by 
the daily papers. We have no objection to furnish $200,- 
ooo capital for the privilege of printing the insurance 
news, but what we object to is the principle of the thing, 
and also to the following provision of the bill, which for 
the sake especially of our troubled brother of Insurance 
we would hate to see enforced: 

Sec. 4. Any violation of this act shall be deemed a misdemeanor, and 
punished by fine and imprisonment, or both, in the discretion of the court. 


Said imprisonment not to exceed one year, and said fine not to exceed 
$10,000. 


GREAT BriTAIN is the mother of life insurance, and until 
within a few years has led the world in the volume of busi- 
ness transacted. It is interesting to note how it stands now 
in this respect in contrast with the United States, which 
has taken first place. The recent publication of the life 
insurance accounts filed with the British Board of Trade, 
and the reception this week of the Connecticut Life In- 
surance Report—the earliest in the field as usual—oppor- 
tunely supply us with the means of comparison. The 
figures are for the year 1904. It should be stated that the 
British accounts cover only the transactions of the compa- 
nies of that country, and that the business of American 
companies there is not included. That business does ap- 
pear in the American accounts.. The comparison therefore 
really is between the amount of business done by British 
companies and American companies throughout the world. 
We have transmuted pounds into dollars, and here is the 
exposition : 


American Companies. British Companies. 


Ordinary. Industrial. Ordinary. Industrial. 
Insurance in force. $9,451,069,028 $2,036,951,235 $3,431,640,870 $1,171,088,030 
Premiums in 1904... 346,516,203 105,586,971 119,518,940 53,003,055 
Wosses' Paids asses 127,730,627 30,344,185 83,636,520 19,724,635 
Commissions ....... 43,932,434 20,440,356 6,229,725 19,337,585 
Expenses of manage- 
SMOMEY cecetiaeiee cee 20,746,630 13,710,301 10,157,380 9,672,960 
Total disbursements. 286,281,490 76,972,034 130,670,895 48,263,200 


The two totals of life insurance in force on December 
31, 1904, are: American, $11,487,960,262; British, $4,- 
602,728,900. The total assets are: American, $2,399,912,- 
075; British, $1,523,241,260. Neither the assessment and 
fraternal business of the United States nor that of the 
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friendly societies of Great Britain is included in these | been made with several educational institutions for a series 


returns. One other comparison is also interesting: the 
cost of doing the business. The ratio of office expenses 
and commissions combined to premiums of American 
companies is: Ordinary, 18.6 per cent.; industrial, 32.5 
per cent.; British companies, ordinary, 13.7 per cent.; in- 
dustrial, 43.4 per cent. The ordinary business costs the 
most in the United States and the industrial business the 
most in Britain. Considering the relative population of 
the two countries the proportions of volume are about 
what should be expected. A more impressive fact is that 
the two great English speaking nations have $15,089,6809,- 
163 of regular life insurance in force, and over $20,000,- 
000,000 of life insurance of all kinds, while the aggregate 
of the rest of the world is less than $3,000,000,000. 











facts and Opinions. 


Two suits to test the validity of the Arkansas anti-trust 
law were filed at Little Rock on last Saturday in the Circuit 
Court of Pulaski County by Attorney General Rogers and coun- 
sel. One is against the German Alliance insurance company, 
through its general agents, L. B. Leigh & Co., who since the 
law went into effect have written a policy for $2,000 issued to 
Joe D. Bach & Brother, and a policy for $500 issued to A. C. 
Read. The company will be backed in this litigation by the Na- 
tional Board of Fire Underwriters. The other suit is against the 
Hartford Fire, which finally decided to remain in the State in 
order to test the law independently of the ‘National Board. It 
has retained Judge Joseph W. House to represent it. The At- 
torney General demands $2,000 penalty in each case. The cases 
will probably reach the Supreme Court before the close of this 
month. It is possible that the Continental will also bring a suit 
on the ground that, having received from the Insurance Com- 
missioner a license for one year and filed its bond in compliance 
with the law then in force, it cannot yet be legally ousted from 
the State. While the Hartford Fire will not withdraw until at 
least a Supreme Court decision is reached, the German Alliance 
stayed over time but one day. The other agency companies be- 
sides the Hartford Fire which remain in the State arethe Austin 
Fire, Houston Fire and Marine, Commonwealth of Dallas, Com- 
mercial of Houston, Southern of New Orleans, Universal of 
Memphis and Trezevant & Cochran of Dallas. There are four local 
stock companies, the People’s of Little Rock, Security of Little 
Rock, Home of Fordyce and Travelers of Pine Bluff, and another, 
the Citizens of Clarksville, is being organized. The cash capital 
of these home companies is small. There are eight mutuals in 
operation. In all there are twenty-one companies, big and little 
—mostly little—exclusive of the New York Underwriters Agency, 
to do the new fire insurance business of Arkansas. The follow- 
ing is the text of the Attorney General's ruling that reinsurance 
of risks in non-licensed companies is a violation of the anti-trust 
law: 

Dear Str—I am in receipt of your letter asking my opinion as to 
whether or not an insurance company authorized to do business in this 
State can reinsure its liability, in whole or in part, in companies not 
authorized to do business in this State under the Logan-King anti-trust 
law. In reply, beg to say that, in my opinion, no insurance company 
authorized to do business in this State can reinsure all or any part of its 
liability in any company not authorized to do business in this State with- 
out subjecting itself to the penalties prescribed in the Logan-King anti- 
trust law. <A different construction of the act would render it inoper- 
ative and of no effect. Yours truly, Rost. L. Rocers, 

Attorney General. 


In accordance with the practice of the Mutual Life insur- 
ance company for several years past, arrangements have again 


of lectures on life insurance, to be given by Mr. Jacob A. 
Jackson, of the company’s educational staff. Mr. Jackson’s 
engagements so far as announced are as follows: Ferris In- 
stitute, Big Rapids, Mich., April 4 and 5; Grand Rapids, Mich., 
April 7; Ohio Wesleyan University, Delaware, Ohio, April 
13 and 14; Indiana University, Bloomington, Ind., April 18 
and 19; University of Chicago, April 24, 25 and 26; North- 
western University, Evanston, Ill., April 27 and 28; Drake 
University, Des Moines, Ia., May 2, 3 and 4; Missouri State 
University, Columbus, Mo., May 8, 9 and 10; Cornell Univer- 
sity, Ithaca, N. Y., May 15 and 16. In some instances the 
course will consist of three lectures, in others two. A brief 
synopsis of the three lectures is as follows: 


The Making of the Premium—Life insurance in its simplest form, a 


| hypothetical company, uncertainty of human life, certainty of the average 


length of life, mortality tables, effect of interest, the insurance fund, 
present value of future death claims, the net single premium, the life 
annuity, value of the annuity, the net annual premium, effect of lapses, 
effect of new members. 

The Sufficiency of the Premium—A scientific premium sufficient for pay- 
ment of all claims regardless of new members or withdrawals, illustrated 
by hypothetical company and verification table, elements of the premium 
—only two, mortality and loading; office of the loading, definition of reserve 
—merely the mortality fund; vast accumulations of legal reserve compa- 
nies, all required for ultimate payment of existing policies, increase of 
reserve, equal to face of policy at age ninety-six, the limit of life. 

The Test of Solvency—Taking account of stock, net valuation, future 
obligations against future receipts, the annual statement, impregnable 
safety of the legal reserve system, publicity the safeguard, sources of divi- 
dends, saving from mortality, amount at risk, gains from interest, saving 
from loading, some popular errors, no profit from lapses, new members not 
essential, meaning of large reserves. 


The report of the special committee of the Minnesota Leg- 
islature investigating fire insurance rates in that State should 
be of service in fighting anti-compact agitation in other 
States. Basing its figures on official statements, it finds that 
the average rate in Wisconsin is 1.68 and in Iowa 1.59, both 
having anti-compact laws, while the average rate in Minne- 
sota is 1.43, and in Ohio, with a State fire marshal law, 1.20. 
The committee also contradicts the claim that the country 
districts have been paying for the city losses, finding that 
during the past eleven years the losses in St. Paul, Minneapolis 
and Duluth have been 50 per cent. of the premiums; in other 
towns and cities 55 per cent., and in the rural districts 59 
per cent. If anything, the cities have been paying for the 
country losses. Serious complaint was made of high com- 
missions paid for business, it being held that this was one 
cause of the higher rates, as high as 35 and 40 per cent. being 
sometimes paid for preferred business. The report also says 
that there are too many high salaries and expensive officers, 
and recommends the limitation of commissions to agents to 
15 per cent. It holds that this, with a fire marshal law, should 
materially reduce rates. One underwriter promised that if 
commissions were limited to I5 per cent. a IO per cent. re- 
duction in the average rate could be made. The recommenda- 
tion that the law shall forbid the payment of more than 15 
per cent. commission on any risk in the State is a corollary 
to the proposition that no discrimination is to be made be- 
tween the commissions paid agents because they may or may 
not represent Union companies. The Union managers pro- 
fess to be very much pleased over the suggestion, as it would 
put all the companies on the 15 per cent. commission basis, 
which is what the Union stands for. 


A suit against the Mutual Reserve Life insurance company 
of New York for $3,866 has been brought by Robert Harrison, 
an attorney of San Francisco, Cal. His policy is for $5,000. Har- 
rison figures it out in his complaint that the penalty for tenacity 
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to life according to the policy he has signed is disproportionate. 
If he lives seventeen years, being now sixty-three, it will cost 
him $13,256.26. Because of the activity of the company in the 
matter of mortuary assessments he bases his claim for breach of 
contract and wants his money back. Mortuary assessments, he 
says, have come thick and fast since 1889, five years after he took 
out his policy in favor of his wife. The policy has developed 
such an appetite for premiums, he claims, that it threatens to 
leave her penniless unless the court will give him relief. In the 
‘Chancery Division of the British Court of Appeals an application 
was made, March to. on behalf of Michael MacDonald, a mer- 
chant in Charlestown, County Mayo, Ireland, for leave to issue 
a writ out of the jurisdiction on the Mutual Reserve. Counsel 
stated that the action was brought for the rescission of two policies 
of insurance effected on the life of the plaintiff for £2,000, and 
for an injunction to restrain the company from enforcing extra 
mortuary calls. The motion was grounded on the affidavit of the 
plaintiff, in which he stated that he was induced to take out the 
policies on the representation that the premiums mentioned to 
him would be the maximum charge, but that, contrary to such 
representation, additional calls had been made upon him from 
time to time, which he had paid under protest, as he was in- 
formed his policy would otherwise be forfeited. The Master of 
the Rolls made the order sought. 


The report of the examination of the Northwestern Na- 
tional Life of Minneapolis by Actuary S. H. Wolfe for the 
Minnesota Insurance Department was made public by Insur- 
ance Commissioner O’Brien on Wednesday. The commis- 
sioner said in connection with his publication: 

My judgment is that the financial condition of the company at this 

time is such that by a strictly honest and economical management of its 
affairs the actual rights of all its policyholders under each particular con- 
tract can be secured. But I do not think that under the present manage- 
ment the company can survive. The actuary of the company in his sworn 
examination conceded that the financial condition of the company had 
deteriorated during 1904 by an amount sufficient to wipe out any surplus 
existing at the beginning of the year. The particular individual responsi- 
bility for this condition of affairs is a matter to be considered by the 
future officers of the company in their efforts to reinstate it as a properly 
managed insurance company. 
The commissioner called for the resignation of President 
Bechtel, Secretary Sackett and Vice President and Actuary 
Timme, and they resigned at a special directors’ meeting late 
in the day. The commissioner further suggested that a com- 
mittee of prominent Minneapolis citizens propose names of 
successors of those resigned. The committee, consisting of 
Mayor D. P. Jones, ex-Governor John Lind, Lucian Swift 
and J. T. Janney, held a long meeting on Thursday, at which 
Commissioner O’Brien and Actuary Wolfe were present. A 
report from the committee is expected today. 


The Metropolitan Surety Company of New York city be- 
gins business the first of next week with $250,000 paid up cap- 
ital, which is to be increased in the near future. Mr. John 
J. Caulett, who recently resigned as acting vice president of 
the Empire State Surety Company, and who has since de- 
voted his efforts to the organization of the new company, is 
its president. He is a graduate of the Law School of New 
York University, a formér newspaper man, and in 1902 was 
manager of the contract department of the United States 
Fidelity and Guaranty Company of Baltimore. Late in the 
same year he went to the Empire State. He is twenty-seven 
years old. David McClure is first vice president and general 
counsel of the company, and Andrew T. Sullivan second vice 
president. Frank A. Condon, who was in 1882 a clerk in the 
office of the Commercial Union insurance company, and later 
with a brokerage firm, and recently secretary of the People’s 
Line of steamers, is secretary of the Metropolitan. The 


executive committee of the new company is composed of 
Hon. David McClure, chairman; Col. A. D. Baird, J. J. 
Caullet, F. A. Condon, Bernard T. Kearnes and Andrew T. 
Sullivan. The offices of the company are in the Potter Build- 
ing, and it will write all lines of fidelity and surety bonds. 


Fire Marshal Beers, of Brooklyn, in his recent report to 
Commissioner “Nick” Hayes, says: “Fires of suspicious ori- 
gin are occurring more frequently as the population increases, 
and it is due to the fact that local fire agents will write poli- 
cies without ever examining the risk. The consequences are 
an overinsurance and an inducement to defraud the insurance 
companies by means of a criminal fire.’ A number of Brouk- 
lyn agency managers have strongly repudiated his statement. 
One of them, Mr. Sherman Esselstyn, of the Hartford Fire 
and Commercial Union, says: 


This is a very broad statement, and to anyone familiar with the business 
will appear rather absurd. It is probably true that many policies on 
household furniture and dwellings are issued without inspection, but in 
an office doing a large business an inspection of every risk written would 
be so expensive as to necessitate a very material increase of the rate on 
this class. Of course if an application for insurance on, say, household 
furniture is offered us for a larger amount than the location in which 
it is situated would warrant, we either decline at once or make an inspec- 
tion before issuing the policy. But if a man intends to defraud an insur- 
ance company we fail to see how an inspection can prevent it. He surely 
at the time of taking out the insurance will-have his property in such 
shape that no inspector could divine his intentions, and any layman can 
see how impossible it would be for us to follow up each policy during 
its existence. The remedy would seem to be, when such a fire occurs, 
to obtain the evidence to convict the criminal and make the punishment 
so severe as to keep others from such attempts. This is within the 
province of the fire marshal. 


The presidency of the Connecticut Mutual Life will now 
undoubtedly devolve on John M. Taylor, who has been vice 
president of the company since 1884. Mr. Taylor is a native 
of Cortland, N. Y., where he was born February 18, 1845. He 
entered the sophomore class of Williams College in 1864, grad- 
uating with the class of 1867. He was admitted to the bar at 
Pittsfield, Mass., in 1870, and practiced law there until 1872, 
meanwhile filling the offices of clerk of the district court, 
town clerk and various other public positions. In August, 
1872, he was appointed assistant secretary of the Connecticut 
Mutual Life, to succeed Colonel Greene, who had been ad- 
vanced to the secretaryship. Mr. Taylor was elected secre- 
tary in 1878, and vice president in 1884. He takes to the presi- 
dential office the seasoned experience of thirty-three years 
with the administrative affairs of the company and the ad- 
vantage of an intimate association with Colonel Greene in the 
maintenance of the great principles upon which the com- 
pany’s business has been conducted. Mr. Taylor has a dis- 
tinguished place in literature as the author of a unique memoir 
of the Emperor Maximilian of Mexico, a history of Colonial 
days in Massachusetts and Connecticut, entitled “Roger Lud- 
low, the Colonial Law Maker,” and other historical writings. 





The first meeting of the board of trustees of the New York 
Life insurance company was held April 12, 1845. The six- 
tieth anniversary of that beginning will be celebrated on 
Thursday, April 12 forthcoming, by a diamond jubilee, in 
which the field force of the company will be represented. In 
a canvassing document issued by the company, Vice Presi- 
dent Buckner furnishes information as to “How Policyholders 
May Vote.” He says: 


As provided by the charter of the company, six trustees are elected 
every year for a term of four years. Every member of the company has 
one vote at each election for these trustees. Such vote can be given in 
person or by proxy. The laws of the State of New York prescribe just 
how a policyholder of a purely mutual life insurance company may vote 


308 





THE WEEKLY UNDERWRITER. 


1 he 








by proxy. Section 21 of the General Corporation Law of the State of New 
York absolutely prohibits perpetual and irrevocable proxies. The law 
says: 

“Every proxy must be executed in writing by the member himself, or 
by his duly authorized attorney. No proxy hereafter made shall be valid 
after the expiration of eleven months from the date of its execution, un- 
less the member executing it shall have specified therein the length of 
time it is to continue in force, which shall be for some limited period. 
Every proxy shall be revocable at the pleasure of the person executing it, 
but a corporation having no capital stock may prescribe in its bylaws the 
persons who may act as proxies for members and the length of time for 
which proxies may be executed.” 


The new life insurance company at Salt Lake, Utah, under 
the guidance of President Joseph F. Smith, the Mormon 
leader, will have a capital of $500,000, and under the rules of 
the Mormon faith will monopolize the insurable interest of 
that sect. The Salt Lake Tribune says concerning it: 

Joseph F. Smith & Co., consolation merchants, dealers in things ma- 
terial and immaterial, in salt air, hot air, electrical magnetism, laying on 
of hands, ostracism, sole agents and connecting link between God and 
Terms, 10 per cent. and the privilege of calling on you for anything 
This, with implicit obedience, insures your sal- 
Insurance for this life will be issued on 
In no case will a member be 


man. 
else that we might want. 
vation in the world to come. 
terms as may be arranged by the trust. 
allowed to join any benevolent society excepting ours. Not satisfied with 
the rake-off from the several commercial institutions in which King 
Joseph F. Smith is interested, according to his own statement, under 
oath, the head of the monarchy, as also the members thereof, twenty-six 
in all, propose to bring others into this grasp. Life insurance is to be 
added to the many other businesses. In fact, this has been decided upon. 
Raking in premiums, and the to per cent. from those premiums, is not 
enough from the assured. When the end comes, ice may be necessary 
to keep the body a few days while a thorough search is made to see that 
no tithes have gotten away, before the body is laid to rest, hence a church 
ice factory is now on the list, so that even when the Grim Reaper calls 
the Hierarch can still get the rake-off. Even in death the yawning maw 
of the tithe gathering monarchy is still open and must be filled. 


The Illinois Surety Company has completed its organiza- 
tion and will begin business as soon as the license is issued. 
Its capital is $250,000 and its surplus $50,000, and for the pres- 
ent business will be restricted to Illinois. Edwin M. McKin- 
ney, the manager, proposes to organize the State thoroughly, 
having a general agent in each county seat and operating 
largely through fire insurance agents. United States Senator 
A. J. Hopkins was the principal organizer of the company 
and becomes its vice president and counsel. Isaac L. EIl- 
wood, the well known barb wire manufacturer of DeKalb, 
is president, with Fred M. Blount, cashier of the Chicago Na- 
tional Bank, who has been prominent in his affiliations with 
the National Surety Company and the United States Fidelity 
and Guaranty Company in Chicago, as treasurer. W. Herbert 
Smith, from the home office of the American Bonding Com- 
pany, is secretary. The directors include prominent resi- 
dents of Illinois, the principal outsider being Judge E. H. 
Gary, chairman of the executive committee of the United 
States Steel Corporation. 





A queer tangle over an inheritance has arisen in the courts 
of Maine in connection with the estate of the late Alderman 
E. C. Wood, of Lewiston. He left, among other property, 
$6,000 in insurance policies. Two of the policies, both in the 
New York Life, were made out to “Rosilla Wood, his wife.” 
Some mistake was made at the time the policies were written, 
as Rosilla Wood is the mother of the dead man and his wife’s 
name is Alma. The company has paid the money into court, 
and the latter is taking testimony in order to decide whether 
the mother or the wife was meant. The agent testified that 
the name was written as given him, and could throw no light 
on the insured’s intention, as he did not know the family. 
The mother introduced testimony to prove that her son in- 
tended to provide for her in this way, and the wife testified 


and had witnesses to the effect that the deceased stated all 
his insurance was in her name as beneficiary. The court 
decision has not yet been announced. All of which goes to 
prove the old adage of Socrates, “Read your policy.” 


The Connecticut life insurance report for 1905, which was 
published this week, contained a statement of the business 
of American life insurance companies in foreign countries in 
1904, from which the following has been compiled: 





a9 Policies in Force Increase 
52 ia Dec. 31, 1904. in 1904. 
COMPANIES. #8 re 

o =a, 

Ee a No. | Amount. | No. | Amount. 
Equitable ........ $13,022,160] $8,550,351] 105.214) $314 155,248) 1,531|* -$1,770,324 
Geraania......... 2,091,334) 1,079,101) 32.087) 46,958 488) 1.257 2,184,762 
Mutual............ | 11,165,278] 3,228.816/118 991; 271,813,834) 9.400) 17,319,444 
New York..,..... | 20,787,803) 7,759,415] 181,687| 454,372,593) 23,236) 44,736,763 


Totals .........« {$47,016,574 $20,617,682 432,979] 1,087,800,163| 35,424) $62,470,645 








* Minus sign denotes decrease. 

This is moving day on the Boston “street.” Messrs. Win- 
chester & Watt, who were recently appointed managers for 
New England of the Girard and of the Camden, hitherto rep- 
resented in the offices of W. E. Davenport & Son and John C. 
Paige & Co. respectively, have transferred the Girard to 
the office of J. E. Rothery and the Camden to that of Reed 
& Brother. W. E. Davenport & Son quickly obtained a sub- 
stitute for their loss by the transference of the agency of the 
Aachen and Munich from Cyrus Brewer & Co. to their office. 
Today, also, the Northern of New York, which has been rep- 
resented in Boston by H. B. Alden, moves to the office of 
Edward D. Blake & Co. And there are rumors of more 
changes coming somewhere about the intersection of Kilby 
and Water streets. 


The inquest into the cause of the Brockton, Mass., factory 
disaster, which took place Wednesday, resulted in the ver- 
dict “No one to blame” so far as criminal liability is con- 
cerned. As District Attorney French somewhat facetiously 
expressed it, “If there is anyone criminally lable for the ex- 
plosion of this boiler, it is the man who invented the lap 
seam boiler.” This was the tenor of the evidence of all the 
experts at the inquest, including inspectors of the Hartford 
Steam Boiler and of the Mutual Boiler insurance companies, 
of Boston, and of the State police. Some of the evidence also 
was to the effect that the manufacture of lap seam boilers 
was diminishing for the past ten years, and that of the butt 
strap seam boiler is taking its place. 


The Travelers insurance company of Hartford has secured 
an entire floor of the Metropolitan Life Building, at 1 Madi- 
son avenue, for the new branch headquarters in this city, 
which will be under the management of Mr. David Meiklejohn, 
who recently resigned as New York manager of the Maryland 
Casualty. Mr. Meiklejohn’s thorough experience in the service 
of the latter company and formerly with the Fidelity and Casu- 
alty and his personal ability will find a splendid field in the new 
connection. He sails soon for a vacation trip to Bermuda, and 
on his return will assume his new duties. His official title will 
be assistant manager, as the present agency offices of the com- 
pany at 31 Nassau street will be continued under Manager James 
G. Batterson. 


The report for the year ending 1904 of the Atlas of London 
states that in the fire department the net premiums were 
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£831,423, and the losses £394,222, being 47.4 per cent. of the pre- 
miums. The balance of the year’s revenue is £148,090, of 
which the sum of £127,738 has been added to the fire fund as 
a further reserve for unexpired liability under current risks, 
and the remainder of the surplus, £20,351, has been carried to 
profit and loss account. The profit and loss account shows 
a balance of £55,000. The funds of the company will then 
stand as follows: Reserve fund, £58,465; fire fund, £665,585; 
balance of “Manchester” funds reserved, £132,230—£856,281; 
life funds, £1,817,634; total, £2,673,915. 


An act to incorporate the Rhode Island insurance company 
with a capital of $500,000 has been introduced in the Rhode 
Island Legislature. The company is authorized by the pro- 
visions of the act to carry on the insurance business on land 
or sea, against fire, lightning, etc. George L. Shepley, of 
Starkweather & Shepley, is one of the incorporators, and 
others are Banker Marsden J. Perry, Benjamin F. Jackson, 
J. Edward Studley, Arthur H. Watson, Samuel M. Nicholson, 
Charles Alexander and Charles B. Humphrey. The company 
will appoint a few agencies and will make a specialty of 
sprinklered business, although not confining its operations to 
that class. 


Denver, Col., is making extensive moves to bring its fire 
protective service up to the highest state of efficiency. Five 
thousand additional feet of hose have been ordered, and as 
there have been some complaints about the water pressure, 
the city engineers have formed a plan by which the supply 
will be regularly tested at various points about the city by 
applying a pressure gauge to the hydrants. The fire warden 
of the city has been conducting a systematic inspection of 
the congested districts, and has accomplished the thorough 
cleaning up of the alleyways, which have been a frequent 
source of fires. 


A charter for the American National insurance company 
of Galveston, with an authorized capital of $250,000 and paid 
up capital of $100,000 and $20,000 surplus, has been filed at 
Austin, Tex. The directors are W. L. Moody, Jr., M. O. Kop- 
perl, F. W. Catteral, I. H. Kempner, M. Lasker, C. .G. Pillot 
and Thomas H. Ball, the last two of Houston. It is stated 
that the American National insurance company would take 
over all of the business of the American National Insurance 
and Trust Company. The new company thereby starts with 
something like $800,000 of insurance in force, most of which 
is industrial. 


It is expected that Mr. William R. Hedge will be elected vice 
president of the Boston insurance company, to take the place 
of William Wallace, whose resignation goes into effect today. 
Mr. Hedge is a young man, a graduate of the Massachusetts 
Institute of Technology, and has been identified with the 
Boston for about seven years as an underwriter and adjuster. 
Mr. Wallace, who is the New England representative of the 
7Etna for inland marine business, and in a smaller territory 
for the Insurance Company of North America, has taken 
quarters in the Mason Building for the continuance of this 


business. 


The Royal Benefit Society of Washington, D. C., which 
preferred charges to the District Commissioners against In- 
surance Commissioner Drake, of the District of Columbia, 
alleging malicious persecution by him in denying the right 
of the concern to do business in the District, has withdrawn 
its charges at its own volition. The commissioner regarded 


the society as incompetent to do business, and he made a 
reply.to the charges, in which he sustained his position be- 
fore the District Commissioners. The failure of the society 
to make good its accusations is now followed by their being 
formally withdrawn. 


In its fire department the London Assurance Corporation 
in 1904 received premiums of £554,294, as compared with £513,- 
086 in the previous year. The losses were £209,222, being 
53.9 per cent. of the premiums, and the total expenses and 
commissions were 35.6 per cent., against 35.9 per cent. in 1903. 
After increasing the fire fund by £10,000, to £720,000, being 
about 130 per cent. of the premium income, the sum of £72,- 
159 was carried to profit and loss. The total assets, includ- 
ing life and marine, on December 31 were £4,491,483, as com- 
pared with £4,363,570 a year before. 





A woman at Bloomington, Ind., recently received a postal 
card from the Connecticut Mutual Life insurance company 
inquiring for the present address of her husband, to whom 
the card was addressed and who disappeared in 1868. She 
just remembered that he had an insurance policy in the com- 
pany at that time for $10,000. Not knowing the custom of 
the Connecticut Mutual to pay up all claims of that kind 
whenever located, she rushed to the courts and began a suit 
against the company. She would have received the money 
anyway, but now the lawyer will get a slice. “Haste makes 
waste.” 


At Indianapolis R. D. Hughes, M. M. Mahoney and M. A. 
Odenthal are organizing a mutual life and accident insurance 
company, which will have its headquarters there. The or- 
ganizers were formerly connected with the Metropolitan Life 
of New York, Mr. Hughes as district manager for Indian- 
apolis, Mr. Mahoney as superintendent at Marion, and Mr. 
Odenthal as assistant manager for Indianapolis. The com- 
pany will be backed by capital furnished by Indianapolis busi- 
ness men. 


The Universal Fire insurance company of Memphis, Tenn., 
has made application for a charter. The company will, un- 
der the terms of the application, operate a general fire insur- 
ance business. The applicants are C. W. Schulte, Frank B. 
Hunter, Chas. J. Haase, I. F. Bensdor and Charles B. Brooks. 
The capital stock of the company is placed at $100,000, which 
is to be paid in within a short time. The company expects 
to begin business as soon as possible after receiving its certi- 
ficate of incorporation. 


At the annual meeting of the Dayton, Ohio, Association of 
Life Underwriters last week the election resulted as follows: 
President, Victor P. Van Horne; first vice president, William T. 
Nuttall; second vice president, J. L. Kennett; secretary, Charles 
A. Gummere; treasurer, F. M. Thomas; executive committee, 
Victor P. Van Horne, Charles A. Gummere, F. M. Thomas, 
Milner Brien, W. R. Sullivan, H. D. Keefer, Frank I. Brown and 
C. H. Cord. A banquet was held, at which national president 
John Dolph was present and spoke. 


The State Insurance Commissioner of Ohio, Mr. Arthur I. 
Vorys, made a ruling last Saturday to the effect that while 
under the Ohio laws insurance companies may issue insur- 
ance against accident and ill health, such insurance must be 
by separate contract. Recently a number of life insurance 
companies have arranged to do this kind of business under 
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one policy as life insurance companies. This will not be 


allowed by the department. 


During the past month a great many small fires, some 
fifty, perhaps, reported as “probably incendiary,” have taken 
place in Boston. Three such fires occurred between 9:30 and 
10:55 Monday morning in a brick building at 6 Medford court, 
owned by Solomon Rodman, and on Wednesday Miss Annie 
McBride, a business woman of the Brighton district, was ar- 
rested on the charge of attempting, with the help of one John 
Doherty, to set fire to one of her own houses. 


It is stated that over a quarter of a million pounds sterling 
was written on the life of the late “Butterfly” Marquis of 
Anglesey, whose death was chronicled last week. His body 
was taken to London for identification at the request of the 
companies, and cable dispatches state that their representa- 
tives were the only persons interested enough to view the 
remains. The body was conveyed unattended to Wales and 
buried without any ceremony. 


In consequence of the retirement from the insurance business 
of J. T. Stimmel, heretofore State agent for Minnesota of the 
John Hancock Mutual Life, the State has been divided into 
three districts in charge respectively of General Agent F. C. 
Butts, of Minneapolis; General Agent John J. Bullis, of St. 
Paul, and General Agent C. H. Giddings, of Duluth, all of 
them former district agents, and who will now report direct 
to the home office in Boston. 


The latest “Wild West” incorporation is the Great Lakes 
and Marine insurance company, which has filed articles at 
South McAllister, I. T. The capital stock is put at $100,000, 
of which $36,750 is said to have been paid in. The articles of 
association were drawn at Chicago by Frederick F. Krause, 
Edwin E. Neiss and Albert G. Sutton, who are unknown in 
the insurance business of the Territory and are doubtless 
speculators. 


The annual report of the directors of the Law Union and 
Crown states that fire premiums in 1904, after deduction of 
reinsurances, amounted to £221,744. The losses by fire 
amounted, after deduction of reinsurances, to £139,732, or 63.01 
per cent. of the net premium income. ‘There was a profit 
balance on the fire business for the year of £6,698. The com- 
pany’s funds at the close of the year amounted to £5,404,597. 


The Western life insurance companies are all doing a rec- 
ord breaking business, says our Chicago correspondent. Nat- 
urally the attacks on the big Eastern companies for their 
alleged Wall Street affiliations are an assistance to the smaller 
Western companies, giving them a first class talking point, of 
which they are making good use. Several of them report 
their March business as by far the largest in their history. 

The new building ordinance adopted for Chicago two weeks 
ago is held to increase the necessity for immediate installa- 
tion of the high pressure water system. It is claimed that 
compliance with the requirements of the ordinance, so far 
as standpipes are concerned, is impossible, and that if the 
improvements called for are made, they would all be super- 
seded when the high pressure system is installed. 


The Wisconsin Legislature evidently believes in the Biblical 
prophecy, “To him that hath shall be given; and from him 
that hath not shall be taken even that which he hath.” A 
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measure recently passed takes away parts of the adjoining 
towns of Grover and Cleveland, in Taylor County, to form 
the township of Roosevelt. The step from that to surplus 
distribution is short. 


It is reported in Chicago that Governor Deneen, of Illinois, 
is expected to take up the question of appointing a new in- 
surance superintendent of that State soon, and that he is 
likely to select a country banker, who has had some experi- 
ence with insurance, as a compromise between the city insur- 
ance man wanted by one element and the politician for whom 
the machine clamors. 


Serious complaint is made of fire insurance conditions pre- 
vailing at St. Louis, where, because of low losses for some 
time, rebating has been resumed, bad forms have been intro- 
duced, and co-operation is difficult to secure. The Union 
committee of St. Louis companies was continued at the re- 
cent session, and will hold a conference in Chicago soon to 
consider what action shall be taken to secure better co-opera- 
tion. 


The Plate Glass Underwriters’ Association of New York 
this week completed its organization by electing the follow- 
ing officers: W. F. Moore, president; E. H. Winslow, vice 
president, and C. E. W. Chambers, secretary. A committee 
has been appointed to consider the question of rates, and is 
composed of W. F. Moore, ex-officio; S. B. Brewster, Major 
A. White, William T. Woods and E. H. Winslow. 


Thirty-two additional suits asking an injunction to restrain 
the collection of taxes against fire insurance companies in 
Chicago were filed on Saturday, making over eighty in all. 
No action will be taken, as a preliminary injunction was 
granted last year, and the case is now pending before the 
Supreme Court. The action on both year’s taxes will follow 
the decision in the pending case. ; 


The Casualty Company of America has issued a new form 
of boiler accident policy which carries as a rider one of three 
forms. One form for factories insures the owner from loss of 
income following the disablement of a plant. Another form does 
the same for stores and mercantile houses, and the third is writ- | 
ten to cover loss of rents in apartment houses and other rented ) 
buildings. 
FA 





The Metropolitan Life insurance company this week sold | 
the property known as the Parker Building, at the southeast , 
corner of Nineteenth street and Fourth avenue, New York, 
for a consideration amounting to $2,750,000. In part payment | 
the Metropolitan took the twelve story fireproof apartment _— 
hotel, known as the Seymour, at 44 to 50 West Forty-fifth 
street. 





The Home Fire and Marine Insurance Company of San 
Francisco was the first company to qualify to do business under 
the new insurance law of New Mexico. Superintendent of In- 
surance Pedro Perea is busy preparing blanks and the new 
law in pamphlet form, so that the insurance companies doing 
business in the Territory may qualify. 


A joint meeting of the field organization of Ohio, Michigan 
and West Virginia is being called for July 18 to 20 at Put in 
Bay, which will combine business with a vacation outing. 
Messrs. L. J. Bonar, of the Insurance Company of North 

(Continued on page 312.) 
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THE CALCULATION OF LIFE OFFICE PREMIUMS. 





Read to the Wharton School of Finance of the University of Pennsylvania by J. Burnett Gibb, F. F. A., Assistant Actuary of the Penn 


Mutual Life Insurance Company. 





“The basis of life insurance is the doctrine of average and 
the theory of probability, and premiums are calculated from what 
are called life tables, formed by combining tables of mortality 
with tables of compound interest,’ said Mr. Gibb in opening his 
address. After explaining the functions of compound interest 
and the mortality tables in the plan of insurance and describing 
the several forms of insurance Mr. Gibb said: 


RESERVE OR POLICY VALUE. 


_ The reserve on a policy is the sum which the office must have 
in hand to provide for the future liability under a contract which 
is not covered by the value of the premiums still to be received, 
and the only source from which it can be derived is the accumula- 
tion of the portions of the net premiums already received and not 
used in the past for the cost of insurance. The risk of death in- 
creases with advancing age, and taking the case of a whole life 
policy with level annual premiums the excess payments in the 
early years must be husbanded to meet the time when the cost of 
carrying the insurance exceeds the premium payable. 

In an endowment policy an additional amount has to be set 
aside toward the payment of the endowments which will fall due 
by reason of the survival of the life insured to the end of the 
endowment term. The lower the interest assumption the higher 
will be the reserve. For instance, a reserve based on 3 per cent. 
is larger than one based on 3% per cent., for the reason that 
under the the first assumption the company only needs to earn 3 
per cent. on its investments in order to fulfill its contract, where- 
as under the latter a minimum return of 3% per cent. interest is 
necessary. It is apparent that a larger sum must be set aside each 
year out of the premium where the amount is to be invested at 
the lower rate. 

The use of a stringent interest rate in computing reserves has 
resulted in the companies charging higher rates than those in 
use some years ago, but this increase in rate has been counter- 
balanced to some extent by the much more liberal guarantees 
now contained in a policy as regards cash and loan values, paid 
up insurance and the other non-forfeiture provisions in event of 
discontinuance of the premium payments. 


STANDARD MORTALITY TABLES. 


In this country two mortality tables are in common use, the 
Actuaries’ or Combined Table of Mortality and the American Ex- 
perience Table of Mortality. 

The Actuaries’ Table was published in 1843 and was construct- 
ed from statistics of insured lives furnished by seventeen English 
offices. It is now admitted that the mortality shown by this table 
is much heavier than that experienced by well managed life 
offices, and it is now being rapidly superseded by the American 
Table, which has come to be looked upon as the standard table of 
the United States. 

The American Experience Table of Mortality was formed by 
Sheppard Homans, and was first published about the year 1870. 
The statistics deduced from the experience of the Mutual Life 
of New York were the bases of the table, but considerable ad- 
justments were made, especially at the older ages. The table 
gives a very good indication of the mortality likely to be experi- 
enced among insured lives after the initial effects of the medical 
selection have worn off, and the table is now very generally used. 
Most of the State insurance departments have adopted the Ameri- 
can Table as their standard for the calculation of the reserve 
liability of the companies. 

In the calculation of rates for life annuities it is desirable to 
use a table which distinguishes between male and female lives. 
Below the age of fifty the mortality among females has been 
found to be heavier than of males, but at ages above fifty the 
superior vitality of the female is very pronounced, and nearly all 
life annuities are issued at ages over fifty. Recent returns of the 
life companies would seem to indicate that annuity business is 
run on a very narrow margin, and an authoritative table, show- 
ing the mortality among American annuitants, distinguishing be- 
tween male and female lives, would be welcomed by all actuaries. 
The growing accumulation of wealth in this country and the diffi- 
culty of obtaining high rates of interest in return for investment 
of capital make it likely that the purchase of life annuities will 
largely increase in the near future. At present probably the best 


table available for life annuity calculation is that recently issued 
by the British Institute of Actuaries, giving the mortality among 
annuitants in the English and Scotch companies. 


INTEREST BASIS. 


The usual rate of interest adopted for the calculation of pre- 
miums at the present time is either 3 per cent. or 3% per cent. 
Prior to 1901 the State valuation requirements were mostly based 
on 4 per cent., but since that time several of the States required 
a 3% per cent. standard on all new business written, and many of 
the strongest companies have gone a step further and base their 
rates on 3 per cent. 

The following table of net premiums at age thirty-five, by the 
American Experience Table of Mortality, illustrates the difference 
in the net annual premiums according as the interest basis is 
taken at 3 per cent. or 3% per cent.: 


8 Per Cent. 8% Per Cent. 
Basis. Basis. 
OLGINGT YuIN Gere aise sac esicces ees cece kee ck baiestatente bin $21.08 $19.91 
LOG PAY MONG ALG cone. cccos tee nde Sodee ess uice cehes soon  49.% 44.78 
FL WODEW DA YVINONETIES: voce cies sc seles Decree pocieviosse 29.85 27.40 
LEt ¥ GAL CNAGWINECNE. cnc ci os oevinces aces coe skeet eric 89.30 87.02 
SEWeENLY YGar ONAO WME tes coves ccceccewosiste bes ae 41.97 40.12 


In view of the fall in the rate of interest obtainable in recent 
years on first class securities it would appear that the rate of 
interest to be assumed for the future should not exceed 3% per 
cent., and that 3 per cent. is a very suitable rate for use in the 
calculation of life insurance premiums for policies which are to 
participate in the surplus earnings of the company. If the com- 
pany earns a higher rate of interest than that assumed in deter- 
mining its reserve liability. which is usually calculated at the 
same rate of interest as that used in computing the premiums, the 
excess interest receipts form a source of profit, and several com- 
panies have adopted a rate of 3 per cent. where the legal require- 
ment is 3% per cent., on the ground that it puts them in a 
stronger position and will enable them to earn a larger margin 
of surplus interest in years to come, and thus help to give larger 
dividend returns to policyholders. 

For policies which do not participate in profits a somewhat 
higher rate of interest may be used in computing premiums than 
that adopted in calculating the premiums on participating policies. 


LOADING. 


We have now considered two of the important factors in rate 
making, the mortality table and the interest table. The third and 
final function is the loading. Up to this point we have dealt with 
what are called net premiums, in which there is no provision for 
expenses or contingencies. In the procurement of new business 
and the care of the old expense is necessarily incurred, and to 
provide for this an addition, called loading, is made to the net or 
mathematical premium. Returns to policyholders in the way of 
dividends have also come to be such a recognized part of the 
system of life insurance that the loading is usually made sufh- 
cient to ensure a surplus. Where the company returns in the 
form of dividends the excess payments made over those re- 
quired, it may be pointed out that the actual cost to the policy- 
holder is sometimes reduced below the net premium, the insured 
member getting the benefit of the actual rate of interest 
earned, the actual rate of mortality experienced, and paying his 
just share of the expenses. 

Keeping this in view we see that it is much better to have a 
rate too large than too small, because when the rate is larger than 
is absolutely necessary an adjustment is made by the dividend 
distribution, whereas, if the rate is too small, disaster must fol- 
low. In theory, therefore, the results under a participating policy 
should be more favorable than under a non-participating policy, 
as in order to be safe the company must, under the latter form, 
have a small margin which will not be returned to the policy- 
holder. The method of loading has varied from time to time, and 
there is still great diversity of opinion as to which is the best 
method. In early times the usual method was simply to increase 
the net premium by a fixed percentage. This method had the 
disadvantage of making the loading very heavy at the old ages. 

The commission payable is usually fixed at a certain percentage 
of the premium, and the method mentioned applies well as re- 
gards this item, but the other expenses, such as the cost of the 
medical examination, the writing of the policy and the home 
office expenses, are just as heavy for a young age as for an old 
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age. Another method would be to add a constant amount to the 
net premium irrespective of the age. This method has exactly 
the opposite effect to that produced by adding a percentage to 
the net premium, for it makes the loading relatively much heavier 
on the young than on the old ages. 

A method which has come into great favor is to load the net 
premium) for the particular contract with a certain percentage of 
itself and in addition add a certain percentage of the ordinary life 
net premium. For example, on a twenty year endowment the 
gross or office premium might be made as follows at the age of 
forty: 

American 3 per cent. net premiu for 20 year endowment............ 




















CONSTANT AND PERCENTAGE LOADING. 


A good method would be to add to the net premium a constant 


and then load-+this gross amount with a percentage. For illustra- — 


tion, let us take the contract as $3 per $1,000 insured, the per- 
centage as 15 per cent., then using the American 3 per cent. table 
of mortality we get the following rates: 


SPECIMEN RATES.—AMERICAN 3 PER Cent. LoADED WitTH A Con- 
STANT OF $3 PER $1,000, Plus 15 PER CENT. 






































BAG V5 PEs CONC Mee cuincelow etecisiac aie oater ngs sre nwmteineee trae eb esate 5.38 $a : 
Add 12% per cent. of net ordinary life premium ($24.75).............. 3.09 : Pape ‘ = Percentage of 
é ae ees, rs 3 we OE be es Loading to— 
Grossvpremigim s...(uws «sagt tober onde Fae gosh a tete ns enaiae ie $51.48 o Eas gs a Au 
: , P Ay = i?) n qu o 
The following table shows the effect of a loading on the above ra 3 5 ae & Sa] @ Sot poe 
basis as between different ages and different classes of insur- *|4/10.)8 Gy e) 
ance: as 
Ordinary Life... .a... 21 14.72} 3.00 | 2.66) 5.66) 20.38 39 28 
SPECIMEN RATES.—AMERICAN 3 PER Cent. LoapEeD 12% PER ce pee - oo 3.00 <e wee em _ - 
» as .27| 3.00 | 9. s : 
Cent. Pius 12% Per Cent. oF Net Orpinary Lire PREMIUM. 10 Payment Life...... 21 | 39.52] 3:00] 5.93} 8.93] 48.45 | 23 18 
ie + easier 40 | 54.66) 3.00 | 8.20) 11.20} 65.86 21 17 
? : 2 ; 2; 4 Ramat t 60 | 87.22) 3 00 | 13.08] 16.08] 103.30 18 16 
g oH lcd fA 7) § Percentage of 20 Payment Life...... 21 | 23.48} 8.00 | 3.97; 6.97} 30.45 80 23 
E . 2 .& Me e:| 3 Loading to ‘s my Es sees 40 33.14] 8.00 5.42} 8.42) 41.56 25 20 
gs | ™ | Pm [PCa] ge] 88 Caps tt ere nN ten 60 | 61.62] 3.00] 9.69| 12.69} 74.31 | 21 17 
$ |g we Meal 28) SF | Ret ome | eter meerat) & |e belie ee ee) eee 
<q QZ | Se See et rem. | Prem. ie oe ; 3 . 3 
ea heals) BEER iach aN gia “ 60 [101.69] 3.00 | 15.25] 18.25] 119.94 | 18 15 
—— —— 20 Year Endowment..| 21 | 40.81) 3.00} 6.57| 9.57 be = + 
: : mm a - oe 40 | 43.01] 3.00 | 6.90) 9.90) 52. 
Ordinary TAfesy asesne 21 14. 1.84 1.84 8.68 18.40 25 20 “ ‘ “ ¢ : 
r ere ee 40 | 24.75 3:09 | 3.09 | 6.18 | 30.93 | 25 20 60 | 63.29] 8.00 | 9.94) 12.94) 76.23 | 20 17 
« Of AS een 60 | 58.27] 7.28 | 7.28 |14.56 | 72.88] 25 20 
10 Payment Life...... ye: 2 ra ie aes ne iz 8 
ss s mee ; .83 | 3. 92 | 64. 5 : 4 
“ “ ais 60 | 87.22/10.90 | 7.28 [18.18 | 105.40 | 21 17 This method of loading appears to fulfill our requirements 
20 Payment Life...... 21 | 23.48) 2.94 | 1.84 | 4.78 | 28.26 | 20 17 somewhat better than the methods previously mentioned. While 
«s “ pee a a aa eo ive pt o4 s the amount of loading increases with an increase in age, yet the 
10 Year Endowment..| 21 | 88.62/11.08 | 1.84 [12.92 | 10154 | 15 13 percentage decreases, and the equities between different classes 
ties a . . ies oe oe ra tee = io of insurance are preserved. It will be understood the figures 
20 YearEndowment..| 21 | 40:81| 5.101 1.84 | 6911 47:7 17 15 given are merely for the purpose of illustrating the different 
teat “ 40 | 43/01 3.09 51.48 | 20 16 methods of loading, and that the percentage or constant employed 
é 7.28 


ts iy 6 oe 60 











An examination of the last column given above will show that 
although this method makes some adjustment as between dif- 
ferent classes of policies, yet it does not adjust equitably the ex- 
penses between old and young entrants. The method has the ad- 
vantage of being very elastic, as by varying the loading percent- 
ages of the contract net premium or of the ordinary life net pre- 
mium, the gross premiums may be modified as desired. It has 
been argued by some actuaries that the rates for old entrants 
should be more heavily loaded, as it is believed that the medical 
selection is more efficacious in the case of young lives. 


FACTS AND OPINIONS. 














(Continued from page 310.) 
America; A. G. Sanderson, of the Atna, and L. A. Lent, of 
the Pennsylvania Fire, are the committee on notification. 


The City of New York insurance company, of which Mr. 
Max Danziger will be president and Major A. White secre- 
tary, expects to begin writing about April 15 with $200,000 
capital and $300,000 surplus. Mr. J. C. French will be as- 
sistant secretary, and the local department will be run by Mr. 
Charles E. Wickham and Mr. Robert W. Bourne. 


A news item from Owensboro, Ky., says: 

On account of the great competition among insurance agents in Owens- 
boro, Boyd Mitchusson, an agent, has accepted a contract from an under- 
taker to take the first premium on the policy in coffins and burial fixtures 
if the undertaker would insure his life with the agent’s company. The 
contract was drawn up and the policy delivered. The insurance agent at 
present is in the best of health. 





The Washington Life insurance company -has created the 
office of general auditor and appointed Mr. Roland Vermilye 
to fill it. Mr. Vermilye has been metropolitan general agent 
of the company for several years, Mr, Frank Campbell, of 


must be fixed with regard to the actual expense likely to be in- 
curred. 

In the practical calculation of office premiums the rates of 
competing companies must be very carefully considered. Com- 
petition is very sharp and the rates of the large companies form 
a standard from which it is not judicious to depart very, far. 
The distribution of dividends, which is now almost universally 
made having regard to the amount contributed by each indi- 
vidual, removes apparent inequalities. Among other considera- 
tions which enter into the method of calculating office premiums, 
perhaps the most important is the amount of surrender value to 
be allowed in event of discontinuance, but this phase of the sub- 
ject is too large to be included in the paper now presented. 














Manchester, has resigned as New Hampshire general agent 
of the company. 


“T was examined for life insurance today,” said Mr. Timmid, 
“but I’m afraid I’ll be turned down.” 

“Oh, my! Why?” asked Miss Koy. 

“While the doctor was examining my heart I unfortunately 
got to thinking of you, and it jumped something awful.’— 
Philadelphia Ledger. 


A cable dispatch in the Journal of Commerce give currency 
to the report prevailing in London that the Alliance is to take 
over the old Westminster Fire Office. The Westminster was 
established in 1717 and confines its business to the United 
Kingdom. Its connections are of the most excellent char- 
acter. 


The Travelers will pay the proceeds of the McCue policy 
to the qualified guardian of the children of the deceased mur- 
derer, thus insuring the original purpose of the policyholder 
to provide for his family and preventing a diversion of the 
fund to other purposes, such as lawyers’ fees. 








” 
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_ The Title Guaranty and Trust Company of St. Louis, which 
furnished the larger part of the bonds issued concessionaires 
at the St. Louis World’s Fair, is being made a party to a 
number of suits by the Exposition Company to collect rents, 
commissions, etc., from various concessions. 


The Surety Underwriters’ Association of Chicago will hold 
its first. annual banquet at the Union League Club April 6. 
_ The presence of President Bland, of the United States Fidel- 
ity and Guaranty Company, and President Joyce, of the Na- 
tional Surety Company, is expected. 


The Life Underwriters’ Association of Missouri held a ban- 
quet at the Mercantile Club, St. Louis, on March 21, and 
elected thirteen new members. A committee was appointed 
to invite the National Association to make St. Louis its ren- 
dezvous for the annual convention in 1906. 


The new building of the Mutual Life insurance company 
of New York in the city of Mexico on the Avenue Cinco de 
Mayo will be dedicated on April 15, when the building will be 
inspected and a banquet served. President Diaz of the republic 
will be a guest, and some of the home office officials will make a 
special trip for the occasion. 


The New York firm of Hall & Henshaw has rearranged 
its special agency force by transferring Special Agent Archi- 
bald Kemp from New York and Pennsylvania to the Western 
field, with headquarters at Chicago, and Mr. A. R. Williams 
goes to the Northwest. 


The Philadelphia Casualty Company was absent from the 
convocation held at Chicago this week to form a plate glass 
compact there, and as there is a prospect that this company 
will not come in the completion of the organization is regard- 
ed as improbable. 


The Tidewater Insurance and Trust Corporation of Mat- 
thews Court House, Va., has been incorporated with a capital 
stock of $10,000 to do a regular, fire insurance, banking and 
trust business. A. James is president and J. F. Marchant is 
secretary. 


The Frankfort Marine, Plate Glass and Accident insurance 
company has been licenséd to do business in Maine, which 
State is added to the territory of Messrs. G. R. Griffin & Co., 
of Boston, the managers for New England of the Frankfort. 


At a meeting of the Board of Fire Underwriters of Los 
Angeles, Cal., last week, a resolution was adopted that no 
brokers be recognized and that no commissions be paid to 
such persons. Over 100 brokers are affected. 

The business of the American Mutual Aid Association, a 
fraternal society at St. Louis, has been reinsured with the 
Continental Casualty Company of Chicago through General 
Agent Bradford, of St. Louis. 





The Missouri Insurance Department received $51,000 in fees 
in 1904, an increase of $4,000 over the previous year. The 2 
per cent. tax on premiums amounted to $475,000, an increase 


of $64,000. 





The Atlas insurance company will shortly take up forty 
agencies in the West for the purpose of establishing the sole 





agency basis in that territory, as has already been done in the 
East. 


The insurance clerks of Baltimore are organizing an ath- 
letic association, which will put a baseball team into the 
field this summer and will take part in other athletic activities. 


At Birmingham, Ala., the life insurance agents have formed 
a temporary organization, with W. H. Stewart, Metropolitan 
Life, chairman, and W. H. Lyons, Equitable Life, secretary. 

The Homestead Fire Insurance Corporation of Franklin, 
Va., is another concern chartered by the Corporation Com- 
mission of Virginia, with a nominal capital of $100,000. 


Springfield, Ill., life underwriters are planning an asso- 
ciation, and received a visit this week from Vice President 
Van Sickle, of the National Association, to that end. 


The India Mutual insurance company of Boston has been 
admitted to the District of Columbia, and will be represented 
in Washington and vicinity by Craig & Taggart. 


The Ohio field men are considering the organization of a 
fire prevention bureau, and will meet at Columbus next Tues- 
day to talk plans. 


The firm of A. T. Shaw & Co., of Chicago, will succeed 
Hall & Henshaw, of that city, on April 1, and the former 
firm will be liquidated. 

An effort is being made to form a board of casualty under- 
writers in Boston, and a committee of the managers is work- 
ing out the project. 





The Lumber Mutual of Boston has entered Georgia. 








Personal. 





Acency APPOINTMENTS. 

Aachen and Munich: Clark & Groves, Buffalo, N. Y. 

Calumet: A. W. Haight, general Eastern agent, Syracuse, N. Y.; Stuart 
Morgan, State agent for Ohio, Indiana_and Michigan, Columbus, Ohio; 
W. H. Pellington, Illinois, Iowa and Missouri, at Decatur, IIl.; R. 
Hobbins, Wisconsin and Minnesota, Madison, Wis. 

Fidelity Mutual Life: Illig & Richardson, Houston, Tex. 

Hartford Life: J. C. Shaffer, manager for Georgia, at Atlanta. 

Home of New York: Arthur G. Chapman, of Owensboro, special agent 
for Kentucky. 

Liverpool and London and Globe: H. H. Noble, of Madison, special agent 
in Wisconsin. 

National Life of Vermont: M. W. Marshall, State agent at Grand Rapids, 
Mich. : 

New York Underwriters’ Agency: C. L. Toan, special agent for Michigan. 

North River Fire: L. H. Whitbeck, Rochester, N. Y.; Haas & McIntyre, 
Atlanta, Ga. 

Pennsylvania Fire: Phillips & Rebhan, Milwaukee, Wis. 

Phenix of London: William Dinsmore & Son, agents for Westchester 
County, New York. 

Svea: J. O. Jeffries, special agent for Illinois, Wisconsin and Iowa. 


Western of Pittsburgh: McClure & Van Horne, Kansas City. 





Mr. A. W. Kimball, general agent of the Northwestern Mutual Life in- 
surance company at Chicago, Ill., died March 25 at Daytona, Fia., fol- 
lowing an operation for appendicitis. He was sixty-one years old, and 
for many years was assistant superintendent of agencies of the North- 
western in the home office at Milwaukee, where he has a brother, 
Mather D. Kimball, who is general purchasing agent of the company. 
For ten years he has been general agent at Chicago, as senior member 


314 





THE WEEKLY UNDERWRITER. 


1 “i505.” 











of the firm of Kimball & Norton. He was postmaster at Green Bay, 
Wis., under President Garfield. He was buried at Cooperstown, N. Y., 
on Wednesday, on which day a memorial meeting was held in the Chi- 
cago offices of the company. 


Mr. John Tenney, manager of the Royal insurance company for the mid- 
die department at Philadelphia, died at Camden, C., March 28, 
where he had gone for his health, which had been for some time fail- 
ing. Mr, Tenney became manager of the Royal in 1900, and was among 
the most prominent of Philadelphia underwriters. He leaves a widow, 
a daughter and a son who is a special agent of the Royal. 


ag 
= 
+ 


William Trembor, who retires from the secretaryship of the German 
of Freeport, Ill, today, after a conspicuous service of a quarter of a 
century, was the recipient of a farewell banquet at Freeport on Thurs- 
day night, at which one hundred field men from all over the country 
were present. 


Mr. Walter MacBain has resigned his position with the Hanover Fire 
insurance company, with which company he has been connected for six- 
teen years, to form a partnership with W. C. Newman, New York city, 
agent of the Atlanta Birmingham under the firm name of Newman & 
MacBain. 


Mr. William E. Ash, former special agent of the American of Philadel- 
phia for Eastern Pennsylvania, has been appointed State agent for the 
whole Keystone, and is succeeded in his former position by Mr. 
Robert L. Lentz, formerly local agent at Northampton, Pa. 


Mr. Edwin Brower, auditor of the Phoenix insurance company of Hart- 
ford, Conn., died at his home in that city on March 27 of cancer. He 
was born in New York city forty-eight years ago, and was for years 
cashier of the Mercantile National Bank. 


Mr. Gustave Haeber, for some years manager of the Western Reserve 
Life insurance company, committed suicide by shooting himself in the 
Lutheran Hospital at St. Louis on March 28. He retired from busi- 
ness a year ago on account of illness. 


Mr. John P. Schneider, president of the Birmingham Fire insurance com- 
pany of Pittsburgh, Pa., died at his home in that city March 25, aged 
seventy-five years. He was born in Germany, was a veteran of the 
Civil War and a high Mason. 


Mr. Henry Kitson, Michigan State agent of the Western and British 
America Assurance companies, died of nervous prostration at Grace 
Hospital, Detroit, last week. He was a native of Yorkshire, England, 
and fifty-five years old. 


Mr. J. R. Pattillo, lately with the Knoxville. Tenn., agency of the 
Travelers, has been sent to Atlanta as special agent of the liability 
department of that company in Georgia and South Carolina. 


Mr. Richard Croker, Jr., has been elected a director of the Casualty Com- 
pany of America in place of his brother, Frank Croker, who was killed 
in an automobile accident at Ormond Beach, Fla., recently. 


Mr. Billups Phinizy, president of the Southern Mutual insurance com- 
pany of Athens, Ga., is making a tour of his Georgia agencies. We 
announce this because it pleases us to see his name in print. 


Mr. Charles L. Easton has been appointed special agent of the Northern 
insurance company for Indiana at Indianapolis. He was formerly Wis- 
consin and Minnesota special of the Aachen and Munich. 


Mr. E. O. Basse, special agent of the American and Security insurance 
companies, has been transferred from Missouri to Wisconsin, with 
headquarters at Milwaukee, 


Mr. Thomas Egleston has resigned as chairman of the special cotton com- 
mittee of the South Eastern Tariff Association. His successor is not 
yet named. 


Mr. Biscoe Hindman, manager for the Mutual Life at Louisville, has been 
pepointed by Governor Beckham colonel of the First Kentucky In- 
antry. 


Mr. John T. Boush, special agent of the Travelers of Hartford in the 
liability department, died suddenly of Bright’s disease on March 24. 


Mr. J. Q. Jeffries, a local agent at Clinton, Ia., has been appointed special 
agent of the Svea for Illinois, Wisconsin and Iowa. 


Mr. Henry W. Birchard has resigned as special agent of the American 
Fire of Philadelphia in Western Pennsylvania. 


Mr. I, W. Holman has resigned as Wisconsin special agent of the North 
British, taking effect April 1. 


Mr. Dan H. Wheeler, Jr., of the Omaha, Neb., firm of Wheeler & Wheeler, 
died on Thursday last. 


Col. Andrew M. Benson, life insurance agent at Boston, Mass., died there 
March 1o. 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 

















Arkansas, 


Litrtte Rock, Ark., March 26.—Senate Bill No. 318, introduced 
and referred to the Insurance Committee March 22, provides 
that no. fire insurance company not organized under the 
laws of this State shall be allowed to issue any policy insuring 
property in this State against loss or damage by fire for any 
amount less than $1,250, and after three years from the passage 


of this act no such company shall be allowed to issue any such 
policy for any amount less than $2,100. Any stock insurance 


company organized under the laws of the State may commence 
business when an indemnity bond shall have been given as re- 
quired by the laws of this State, and when Io per cent. of the 
stock subscribed shall have been paid up. 

Littte Rock, Ark., March 27.—Senate Bill No. 302, by Mr. 
Goodwin, concerning reinsurance, has passed the Senate. 





Connecticut. 


HartrForp, Conn., March 30.—There was a long hearing before 
the Committee on Insurance this afternoon on the matter of 
regulating the disposal of the safety fund of the Hartford Life 
insurance company. The hearing was on a bill which provides 
that if the Superior Court shall find that the company has vio- 
lated any of its obligations to the certificate holders on the as- 
sessment plan then the business shall be stopped and the court 
shall proceed to wind up the safety fund business, determine the 
ownership thereof and distribute the same. There has been con- 
siderable dissatisfaction expressed by many members insured un- 
der the assessment plan, who claim that instead of having to pay 
increased assessments they should have a share of the safety 
fund, and they were represented at the hearing by C. H. Dresser, 
of this city, and W. H. Squire, of Meriden. The hearing was 
adjourned for a week. 

The Insurance Committee has reported adversely on the bill 
authorizing fraternal societies to employ paid agents to solicit 
membership for insurance. Considerable opposition developed 
Wednesday at the hearing on the resolution incorporating the 
Catholic Mutual Fire insurance company, mainly to the use of 
the name “‘Catholic.”’ A substitute bill was presented creating a 
stock company with $500,000 capital, to begin business with 
$50,000, limiting the stock to 8 per cent. dividends. The organi- 
zation of the company is favored by many prominent Roman 
Catholics. The Roman Catholic Church owns over $1,000,000 of 
property in this city and a large amount more in other parts of 
the State. It was stated that the clergy were opposed to the 
proposed name for the company, and it was agreed to adopt 
some other name. 


Illinois. 


SPRINGFIELD, Ill, March 24.—Representative Fetzer today in- 
troduced House Bill No. 611, adding a new section to the act 
governing casualty insurance companies, which provides that in 
estimating the condition of corporations the Superintendent of 
Insurance shall charge as liabilities all outstanding indebtedness 
and the premium reserve on policies in force equal to the un- 
earned portions of the gross premium charged for covering the 
tisk computed on each respective risk from the date of issuance 
of policy. An additional liability is to be charged for each com- 
pany writing insurance under sub-division two of Section 1 in the 
nature of a reserve. 

SPRINGFIELD, Ill., March 25.—The Illinois Insurance Depart- 
ment likes the temper of the present Legislature, and at this 
time there appears to be no prospect of drastic legislation being 
enacted that will affect any reputable company. 

Seven insurance bills have passed the Senate, but the House has 
passed none. The anti-compact bill by Mr. Coy and the valued 
policy bill, which were introduced in the House, have not even 
been considered in committee. 

The bill granting fire companies to write sprinkler leakage 
insurance is vitally interesting to companies and agents. Fac- 
tory mutuals are benefited by the bill, and it is being pushed on 
the ground that Massachusetts has a similar law. No opposition 
to the passage of the bill developed in the Senate, and if it 
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passes the House with equal ease Illinois and Massachusetts 


mutuals will possess a valuable advantage over their New York, 
Pennsylvania, Ohio and Michigan rivals. 

Mr. McKinley has offered the only House bill which gives any 
promise of being irritable to insurance men. It is the anti-trust 
bill, and was alleged to have the backing of Governor Deneen and 
Attorney General Stead. The Governor, however, has denied his 
complicity. In the bill the definition of a trust is enlarged to 
include insurance companies and boards of underwriters. A sys- 
tem of fines is stipulated for offenses. Domestic companies will 
have their charters forfeited and foreign companies will have 
their licenses revoked if found guilty. 

Even with the alleged strong backing trouble is predicted for 
the bill. Many members class the measure with the anti-compact 
bill, and since the action of the National Board of Fire Under- 
writers in ordering the withdrawal of companies from Arkansas 
for the enactment of similar legislation there is no evident inten- 
tion of following Arkansas. 

The time for introducing bills, except by unanimous consent, 
has passéd, and the following is a synopsis of insurance measures 
thus far introduced: 

Senate Bill No. 27, by Mr. Clark, assessing stock of insurance 
companies the same as banks. 

Senate Bill No. 63, by Mr. Burnett, causing insurance com- 
panies to file annually gain and loss exhibits. 

Senate Bill No. 131, by Mr. Mueller, repealing the surplus line 
law of the last Legislature. 

Senate Bill No. 132, by Mr. Mueller, relieving the life insur- 
ance company from the anti-rebate law if the company is not 
party to the offense. 

Senate Bill No. 242, permitting railroads to insure property 
along their right of way for which they are liable if burned. 

Senate Bill No. 315, by Mr. Berry, increasing the reserve of 
casualty insurance companies. 

House Bill No. 95, by Mr. Lurton, classing Lloyds as stock 
companies. 

House Bill No. 150, valued policy bill. 

House Bill No. 200, limiting figures in advertisements of com- 
panies to the figures filed with the State. 

House Bill No, 326, by Mr. Dabler, giving persons, other than 
beneficiaries, paying premiums of policyholders, lien on property. 

House Bill No. 443, by Mr. Coy, anti-compact law. 

House Bill No. 488, by Mr. McKinley, anti-trust, including in- 
surance companies. 

SPRINGFIELD, Ill., March 31.—The McKinley anti-trust bill, 
House Bill No. 488, was advanced to a third reading in the 
House and made a special order for next Thursday. Mr. 
Austin objected to taking up the bill, saying that the Chicago 
Underwriters’ Association had been refused a hearing. The 
rules were suspended by an overwhelming vote, and an 
amendment exempting insurance companies was voted down. 


Maine, 





Aucusta, Me., March 24.—The following letter has been is- 
sued by Insurance Commissioner S. W. Carr to all managers 
and officers of fire insurance companies doing business in Maine: 

I hereby notify you of a change made by the Legislature of 
this State in the Maine standard policy by striking out the word 
“forthwith” in the paragraph relating to notice of loss and sub- 
stituting therefor the words “within a reasonable time,” so that 
said paragraph as amended reads as follows: “In case of loss 
or damage under this policy a statement in writing, signed and 
sworn to by the insured, shall be within a reasonable time ren- 
dered to the company,” etc. x 

This act takes effect on the first day of May, 1905, and all poli- 
cies issued in this State on or after that date must conform to the 


provisions of the law as amended. 





Massachusetts. 





Boston, Mass., March 27.—The Senate has passed to be en- 
grossed House Bill No. 988, to incorporate the Contractors 
Mutual Liability insurance company. 

Boston. Mass., March 28.—The Committee on Insurance, with 
the dissent of Mr. O’Brien, of Worcester, reported leave to with- 
draw on the petition of Mark N. Skerrett with House Bill No. 
678, for a law to abolish all classes of insurance by wiping out 
the legal classification. 


Just at the end of the House session this afternoon the com- 
mittee put in a bill to incorporate the Massachusetts Casualty 
Company, with authority to do a casualty and boiler insurance 
business, provided it have capital sufficient for the two kinds, as 
follows: 

Sec. 1. William L. Terhune, Frederick L.. Walker, George I. 
Robinson, Jr.. Thomas M. Vinson, Alpheus Sanford, George 
Reed, Frank D. Somers, David L. Bolger, John B. Humphrey, 
William H. Bailey, Abbott Rollins, and their associates and suc- 
cessors, are hereby created a corporation under the name of the 
Massachusetts Casualty Company, to be located in Boston, for 
the purpose of transacting the business of casualty insurance as 
specified in the fourth and fifth clauses of Section 29, Chapter 118, 
Revised Laws, with all duties, liabilities and restrictions conferred 
or imposed by the general laws now or hereafter in force applica- 
ble to domestic insurance companies, so far as said laws are not 
inconsistent with this act. 

Sec. 2. The capital stock of the corporation shall be $200,000, 
divided into 2,000 shares of $100 each, and no certificate of shares 
and no policies shall be issued until the capital stock is paid in. 

This bill was favorably reported. 

On the petition of Mark N. Skerrett the committee reported 
House Bill No. 679, to require insurance companies to keep 
reserves. 

The committee reported in the Senate a bill to prevent foreign 
fraternal companies from doing business in the State under names 
similar to those of domestic companies. 

Boston, Mass., March 29.—The Insurance Committee reported 
in the House this afternoon leave to withdraw on the petition 
(with House Bill No. 563, recommitted) of Samuel T. Frost for 
the incorporation of the Casualty and Boiler Insurance Company. 

The Senate ordered to a third reading, without debate, Senate 
Bill No. 126, to regulate the names of fraternal beneficiary or- 
ganizations. 


Michigan. 





LansiINnG, Mich., March 29.—Mr. Fyfe has introduced Sen- 
ate Bill No. 267, providing for the employment by the Insur- 
ance Commissioner of an actuary to investigate and report on 
the subject of old age pension life insurance, and to ascertain 
the probable cost thereof and amount of poll tax necessary 
for the maintenance of an old age pension system in Mich- 
igan. 


Minnesota. 





Str. Paut, Minn., March 24.—The Senate Insurance Commit- 
tee today reported for passage House Bill No. too, by Mr. Arm- 
strong, for organization of companies to insure sprinklered risks 


only. 

House Bill No. 739, by Mr. Fosseen, provides that 
whenever any dispute or controversy concerning the amount 
of loss sustained under any policy issued in this State 


has arisen and referees have been appointed and made their 
award, as provided by law, the insurer, as well as the insured, 
shall be bound by such award unless either of the parties thereto 
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shall, in writing, within thirty days of the receipt of notice of 
such award, reject the same. When the award is thus rejected 
suit may be brought to determine the amount of said loss, or the 
parties may enter into a written stipulation to resubmit the 
question of the amount of the loss to new referees, which may 
be rejected in the same manner. It shall be the duty of referees 
in such cases to serve a copy of their award on both the insurer 
and insured immediately upon the completion of same in the same 
manner as summons in civil actions are served. 

House Bill No. 707, introduced by the Insurance Committee 
March 22, provides for uniform fire insurance rates for each 
class of risks, the appointment of a fire marshal and for the in- 
vestigation of fires. The fire insurance companies are taxed 
one-fourth of 1 per cent. on net premiums for the expenses. 

St. Paut, March 27.—The House Insurance Committee today 
recommended for passage: 

House Bill No. 499, by Mr. Wyman, amending the law as to 
“deferred dividend’ companies; also Senate Bill No. 324, by 
Mr. Horton, relating to deposits of securities. 

House Bill No. 761, introduced by Mr. Armstrong, provides 
that the agent or agents of any insurance company doing insur- 
ance business in any city in this State having a population of 
50,000 or over shall pay to the said city, if it shall so declare by 
ordinance, on or before July 1 each year not more than $100 for 
each company represented, for the use of the city, which shall 
issue a license in the name of the city to the agent or agents to 
do the business of such agency for one year. 

St. Paut, Minn., March 28.—House Bill No. 818, by Mr. Wy- 
man, is to impose a fine of $50 to $100, or imprisonment not to 
exceed three months, on any insurance compaay insuring children 
under ten years of age. 


Missouri. 





Jerrerson City, Mo., March 25.—The record for the session 
of the Missouri Legislature on insurance, including both fire and 
life, was the passage of only one bill. All other measures failed 
to get farther than the second reading in either house. The bill 
passed is House Bill No. 546, which is now before Governor 
Folk for his approval.. The Governor has thirty days 
from the adjournment of the Legislature in which to act 
on the bills which reached him within ten days before the ad- 
journment of the session, and this is one of them. The bill was 
prepared and supported by the State Insurance Department, hence 
there is every reason to believe that he will sign it. It has 
no emergency clause, and will not go into effect if signed until 
June 16. It is as follows: 


Section 8043 of the Revised Statutes of Missouri of 1899 is 
hereby amended by adding the following words thereto: “Pro- 
vided, that fire insurance companies shall be credited with pre- 
miums on reinsurance with companies authorized and licensed 
to transact business in Missouri, which reinsurance shall be re- 
ported by the company reinsuring such business; but no credit 
shall be allowed any fire insurance company for reinsurance in 
companies not licensed to transact business in Missouri,” so that 
said section, when so amended, will read as follows: 

Sec. 8043. Every insurance company or association not organ- 
ized under the laws of this State shall, as hereinafter provided, 
annually pay a tax upon the premiums received, whether in cash 
or in notes, in this State, or on account of business done in this 
State, for insurance of life, property or interests in this State, at 
a rate of 2 per cent. per annum in lieu of all other taxes, except 
as in this article otherwise provided, which amount of taxes shall 
be assessed and collected as hereinafter provided; provided, that 
fire insurance companies shall be credited with premiums on 
reinsurance with companies authorized and licensed to transact 
business in Missouri, which reinsurance shall be reported by the 
company reinsuring such business; but no credit shall be allowed 
any fire insurance company for reinsurance in companies not 
licensed to transact business in Missouri. 


Nebraska. 





Lincotn, Neb., March 27.—The Senate has passed Senate Bill 
No. 281, by Mr. Mockett, requiring the filing of annual state- 
ments; Senate Bill No. 277, by Mr. Beghtol, anti-discrimina- 
tion; Senate Bill No. 216, by Mr. Mockett, for Federal super- 
vision, and Senate Bill No. 280, by Mr. Epperson, regarding 
actions against insurance companies. 

In committee of the whole the Senate indefinitely post- 
poned Senate Bill No. 208, Senator Meserve’s bill for the creation 
of a commission of three to revise the State’s insurance laws. 


New Jersey. 





TRENTON, N. J., March 28.—The proposition to amend the fire 
insurance act by prohibiting the application of a coinsurance 
clause unless the loss is more than 5 per cent. was voted down 
in the Senate by a vote of 8 to 5. This was Senate Bill No. 
77, by Mr. McKee. 


New York. 

ALBANY, N. Y., March 27.—Mr. Riordan today introduced Sen- 
ate Bill No. 802, to regulate the publication of printed or written 
reports and statements in reference to the financial condition of 
life and fire insurance companies and banks and trust companies 
in the State of New York, and the value of stock and securities 
held or owned by said companies. Such individuals or corpora- 
tions must have a paid up capital of at least $200,000, and procure 
a license from the Superintendent of Insurance authorizing them 
to do such work. A deposit of $200,000 is required to entitle 
them to such a license. The act applies to monthly, weekly, tri- 
weekly and quarterly publications, whether magazine, newspaper, 
pamphlet or book. 


ALBANY, N. Y., March 28.—The Governor has signed House 
Bill No. 475, by Mr. Foley, to tax gross premiums. 

The Senate has passed Mr. Ambler’s Senate Bill No. 215, al- 
lowing domestic fire insurance companies to declare dividends in 
excess of IO per cent. under certain conditions. 


Mr. Davis introduced today Senate Bill No. 811, requiring 
every co-operative or assessment association organized under the 
laws of other States before transacting any business in this State 
to file with the Superintendent of Insurance of New York a cer- 
tificate from the insurance superintendent or insurance commis- 
sioner of its own State, setting forth that it is legally entitled to 
transact business, and that corporations organized under the laws 
of this State, and engaged in similar business, may do business in 
that State. 

AtpANy, N. Y., March 29.—The House today passed Mr. 
Lewis’ House Bill No. 634, relative to the amendment of charters 
of domestic insurance corporations. 

Aupany, N. Y., March 30.—Rather slow progress is being 
made by the Legislature with insurance bills. Few of such 
measures of any importance have yet passed both houses. 

Mr. Lewis’ Lloyds bill, House Bill No. 798, has managed to 
get through the Assembly and is now awaiting consideration 
by the Senate committee. 

Mr. Brackett is having the usual doubtful fortune with his 
bill to require the entire contract to be expressed in the 
policy, Senate Bill No. 266. It got out of committee and 
reached third reading, only to be sent back to committee on 
somebody’s plea that a hearing was desired. 

Mr. Ambler expects by another week to have the Senate 
pass his bill to prohibit the formation after June 1, 1905, of 
life and casualty corporations formed on the co-operative or 
assessment plan, Senate Bill No. 393. 
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The Senate has passed Mr. Ambler’s Senate Bill No. 392, 
relative to the amendment of charters of domestic insurance 
companies, drawn with special reference to the present 
unsettled condition of affairs in the Equitable Life As- 
surance Society, but applying to all insurance com- 
panies. Mr. Brackett this afternoon introduced Senate Bill 
No. 841, to permit anyone to bring action at any time against 
an insurance company. A hearing will be given on this bill 
by the Senate Insurance Committee next Thursday afternoon. 

Apspany, N. Y., March 31.—Chairman Ambler, of the Senate 
Insurance Committee, has announced a hearing for next Thurs- 
day afternoon at 3 o'clock on Mr. Brackett’s Equitable bill al- 
lowing actions to be brought at any time; also Sentator Am- 
bler’s anti-conspiracy bill and his bill forbidding the formation 
of life and casualty insurance companies on the co-operative or 
assessment plan after June 1, 1905. 

In debate yesterday in the Senate on the Brackett bill to in- 
clude copies of the original contract with the life insurance 
policy Senator Coggeshall applied the following epithets to 
Senator Brackett: 

“Senator Brackett jaws and chews and snarls like an old fish- 
woman. No one cares particularly what Senator Brackett says. 
for we all regard them as childish, puerile emanations from a 
diseased and disordered brain.” 


The tax bill of the Insurance Committee, which has been 
signed by the Governor, provides as follows: 


Sec. 187. Franchise Tax and Insurance Corporations.—An an- 
nual State tax for the privilege of exercising corporate franchises 
or for carrying on business in their corporate or organized ca- 
pacity within this State equal to I per centum on the gross 
amount of premiums received during the preceding calendar year 
for business done [at any time] in this State [which gross 
amount of premiums shall include all premiums received during 
such preceding calendar year on all policies, certificates, renew- 
als, policies subsequently cancelled, insurance and reinsurance 
during such preceding calendar year, and all premiums that are 
received during such preceding calendar year on all policies, cer- 
tificates, renewals, policies subsequently cancelled, insurance and 
reinsurance executed, issued or delivered in all years prior to 
such preceding calendar year], whether such premiums were in 
the form of money, notes, credits, or any other substitute for 
money, shall be paid annually into the treasury of the State [in 
the year 1905, on or before July 1, and in all subsequent years], 
on or before June 1 by the following corporations: 

Sec. 2. Subdivision 5 of Section 189 of such chapter, as amend- 
ed by Chapter 118 of the laws of 1901, is hereby amended to read 
as follows: 5. Insurance Corporations.—Every insurance corpo- 
ration liable to pay a tax under Section 187 of this chapter shall, 
on or before March 1 in each year [except in the year 1905 and 
on or before April 1 in that year], make a written report to the 
Comptroller of its condition at the close of its business on De- 
cember 31 preceding, stating the [gross] amount of [all] premiums, 
referred to in Section 187 of this chapter, received during the 
[preceding calendar year] on business done thereby in this State 
during the year ending with such day and [at all times prior 
thereto], whether the premiums were in money or in the form 
of notes, credits or other substitutes for money. 


The amendments to the original law are inclosed in brackets. 


Oklahoma. 





GuTuriz, Okla, March 27.—Despite the fact that there were 
numerous insurance bills introduced in the Legislature not one 
of them became a law, and only one reached the Governor. This 
was the Senate substitute bill governing the operations of mutual 
insurance companies and allowing them to create a reserve fund 
out of the surplus. So numerous were the protests filed with the 
Governor that he refused to approve the bill. 

The most important insurance bill introduced was that by Rep- 
resentative Ballinger, which sought to prevent discrimination by 
life and endowment companies in the matter of premiums and 


other benefits offered insurants. This bill passed the House after 
a hard fight, and was killed in the closing days of the Senate. 

Other insurance bills, which were introduced and killed in the 
house in which they originated, were Mr. Scott’s, which enacted 
a tax on all fire insurance companies in cities of the first class 
for the purpose of maintaining the fire departments in such 
cities; Mr. Levy’s measure, which would compel all insurance 
companies to pay an annual tax in each county in which they 
operated, and Mr. Robinson‘s bill, which would compel all 
holders of fire insurance policies to file a certified copy of the 
policy with the town or city clerk, with the purpose of pre- 
venting incendiarism and fraud. 

Senator Threadgill’s bill, regarding trust companies, which passed 
both houses and was signed by the Governor, covers accident in- 
surance companies as well, and compels them to put up $50,000 
cash security with the Territory before they can operate in the 
Territory. 


Tennessee, 





NASHVILLE, Tenn., March 28—A bill was introduced in the 
Tennessee Senate this afternoon to require all life insurance com- 
panies other than fraternal beneficiary associations to print or 
stamp in conspicuous type on each policy of insurance sold in 
Tennessee words indicating the kind or character of such policy, 
the same to be approved by the Insurance Commissioners. 


Official Reports, 


Connecticut Life Insurance Report. 








The Connecticut Life Insurance Report gives, as usual, the first 
insurance analysis of the life insurance business of the preceding 
year. We append results of 1904, compiled from the business of 
six Connecticut, twenty-five other State and four industrial com- 
panies, embracing practically all the principal companies of the 
country : 


PECTIN S TTCCENCEAT a ie core ones fees Fels Dou ye De nie $452,103,264 


POtahG ricotta sos. oe ae eis ae Fa el bien barat Shee 560,172,554 
PAIG = POUCYROIUCTE As ees ie aaa Sete ook et ona 231,470,422 
Ll Otal Reis binrsentents save ik. s Seon ee Tee oe 363,553,524 
SSSCLS Sarre, POR a ee ad ee eT Ree ete an 2,399,912,075 
Eaabilities”’ except Capitaly; 4 cae e.nliee vanes yk iee 2,215,367,682 
Wet’: reserves. yates. tea rote atlas See ee 2,029,001,097 
Policies in force, number, 19,379,076; amount...... 11,487,960,263 


The statistical returns of miscellaneous companies for 1904 
were: Admitted assets, $140,584,809; liabilities, $117,585,615; in- 
come, $58,430,962; disbursements, $49,391,519. 

Commissioner Upson says: 


_The year’s record, as shown by the annual statements of the 
life insurance companies reporting to this department, is one of 
marked prosperity, The increased net assets, the large advance 
in insurance in force, and the substantial gains in surplus are 
notable features of the business. The companies and the policy- 
holders are to be congratulated upon the satisfactory results of 
the business operations during the year just ended. 

A receiver was appointed for the Connecticut Life insurance 
company of Waterbury, March 29, 1899, six years since. The 
semi-annual reports filed with me from time to time show prog- 
ress toward a settlement of the company’s affairs. Some matters 
are still before the courts to be determined. 

The National Life Association was placed in the receiver’s 
hands July 7, 1899, nearly six years ago. The outlook for a 
speedy settlement of its affairs is not encouraging. Information 
from the receiver indicates still further litigation in the courts 
before a final settlement can be made with the creditors of the 
association. 

The winding up of the affairs of these two concerns will, I 
trust, mark the end of assessment life insurance in this State. 
It is to be hoped that the General Assembly will never again 
grant a charter to another company of that character. 


Death of President Greene, of the Connecticut Mutual Life 
Insurance Company. 





Col. Jacob L. Greene, president of the Connecticut Mutual 
Life insurance company, died suddenly at his home in Hart- 
ford on Wednesday morning at 7 o’clock. He had been suffer- 
ing for some time with an intestinal affection, for which he was 
operated upon two weeks ago at Johns Hopkins Hospital at 
Baltimore. He was so much relieved that he confidently ex- 
pected a restoration to health, and after his return home was 
making preparations for a journey abroad for full recuperation 
before resuming the active duties of his office. He appeared to 
be very well on Tuesday, and was in a cheerful and normal con- 
dition of mind and body. Early Wednesday morning he was 
attacked by distressing symptoms, and the family, greatly 
alarmed, sent for his physician, but Colonel Greene had lapsed 
into unconsciousness before Dr. Root arrived, and despite every 
effort to arouse him remained in that condition until death 
came. Dr. Root’s opinion is that the cause was cerebral apoplexy, 
but he did not believe that it was influenced in any way by the 
recent surgical operation. 

The members of Colonel Green’s immediate household, includ- 
ing his wife, were with him at the last moments, but his son, 
Assistant Secretary Jacob H. Greene, of the Connecticut Mutual 
Life, was absent from Hartford on a business trip in the West, 
and his daughter, Mrs. H. B. Richards, was at her home at. Buf- 
falo, N. Y. Both were immediately notified and arrived in Hart- 
ford on Thursday. The funeral services took place yesterday 
afternoon at Trinity Church, Hartford, Bishop Brewster, of the 
Diocese of Connecticut, assisted by the rector of Trinity, Rev. 
E. de F. Miel, and Rey. Francis Goodwin, officiating. The in- 
terment will be made at Pittsfield, Mass., today. 


Jacob Lyman Greene was born at Waterford, Me., August 9, 
1837, and was therefore in his sixty-eighth year at the time of 
his death. He came from sturdy New England ancestry, and one 
great-grandfather, Major General Joseph Fry, of Andover, 
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Mass., rendered valuable military service to the Colonial cause 
at the siege of Louisburg in the Old French War, while another 
great-grandfather, Lieut. Thomas Greene, of Rowly, Mass., was 
a gallant officer in the War of the Revolution. Born of such 
forbears Colonel Greene was naturally strong in body and mind. 
His earliest studies were in the local academies, but he went 
West for his college education, which he found at the University 
of Michigan. Before the time for graduation, however, the Civil 
War came on, and imbued with the soldierly spirit of his pro- 
genitors he volunteered at once as a private in the Seventh Mich- 
igan Infantry and marched to the front. His military career 
covered thé four years of the war and one year following, during 
which he rose by successive promotions to the rank of lieutenant 
colonel. He was taken prisoner at the battle of Trevelyan Sta- 
tion, Va., in June, 1864, when he was assistant adjutant general 
on General Custer’s staff, and resided in Libbey and Charleston 
prisons until his exchange. After the close of hostilities he was 
with General Custer in Texas as chief of staff, until the com- 
mand was mustered out of service. Colonel Greene’s army rec- 
ord was that of a brave and skillful soldier and officer. 

He embraced life insurance as a vocation as soon as he re- 
turned to the pursuits of peace, and after doing agency work at 
Pittsfield, Mass., accepted a position with the Berkshire Life in- 
surance company as assistant secretary. His rare executive ability 
was so speedily made manifest that he was invited to the assistant 
secretaryship of the Connecticut Mutual Life, and thus began 
his life work in the upbuilding of that great corporation. That 
was in 1870, thirty-five years ago. The history of the company 
is that of Jacob L. Greene. He was its animating force, and 
with the sagacity which inspired all his executive acts he un- 
erringly selected the right men as his assistants. He became 
secretary in 1871, and on the death of President James Good- 
man, in 1878, succeeded to the presidency. In some respects 
‘Colonel Greene, although he was not the head of the largest 
company, has been the most conspicuous man in the life insur- 
ance business. He made a stand for insurance devoid of specu- 
lative features, and his annual reports on the condition of his 
company, published far and wide in the United States, in which 
with remarkable literary ability he fought for his principle, kept 
him continually in the public eye. 

Colonel Greene’s activities were not confined to insurance, al- 
ihough that was his first and greatest love. He was a public 
spirited citizen. In whatever was good for his fellow man he 
was earnestly interested. He wrote and spoke frequently in 
behalf of the various movements for the promotion of morality 
and religion. He was prominent in Episcopal church counsels, a 
leading member of the church temperance society and a trustee of 
the bishop’s fund. His social connections included membership 
in the Connecticut Society of Colonial Wars, Society of the 
Sons of the Revolution, the Loyal Legion and Grand Army of 
the Republic, trusteeships in the Berkeley Divinity School, Wads- 
worth Atheneum, Watkinson Library and Church Home and 
other Connecticut institutions, and membership in the Hartford 
clubs. He was much interested in Trinity College, Hartford, a 
trustee in 1893 and secretary of the board in 1806. The college 
conferred the degree of Doctor of Laws upon him in 1904, and 
Yale University conferred the same honor in 1898 He was 
also a prominent member of the Masonic fraternity, a Royal 
Arch Mason and Knights Templar. He was a member of the 
Connecticut State Commission of Sculpture, Connecticut Civil 
Service Reform League, American Historical Society, Associa- 
tion for the Advancement of Science, Hartford Golf Club, Cen- 
tury Association of New York, D. K. E. Club, Monday Evening 
Club, ex-president of the Charity Organization Society and a 
warden of the Borough of Fenwick. 


Among his financial and business connections were the Con- 
necticut Trust and Safe Deposit Company, of which he was vice — 
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president; the Hartford Society for Savings, of which he was a 
trustee, and the Phcenix National Bank and Hartford Fire insur- 
ance company, of which he was a director. When the Western 
silver craze threatened the country he was a’ delegate to the 
Indianapolis gold standard convention and wrote several notable 
papers on the subject at the time. Three years ago, when Presi- 
dent Roosevelt visited Hartford, Colonel Greene was the grand 
marshal of the parade and presided at the monster mass meeting 


_ at the Coliseum, when the President addressed one of the largest 
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assemblages ever gathered under a Hartford roof. He was 
grand marshal of the parade last May, when were held the joint 
meetings of the Society of the Army of the Potomac and the 
encampment of the Connecticut G. A. R. in Hartford. He was 
also grand marshal and a prominent speaker at the inauguration 
of Flavel S. Luther as president of Trinity College in October 
last. He was ever ready to lend his aid and voice to any public 
occasion of value to the community in which he lived. Of 
Colonel Greene’s qualities of heart and manners it need only be 
said that with a charming personality, fine presence and kindly, 
helpful disposition he was one of the most popular of men. He 
is survived by his wife, who was Miss Caroline S. Barrow, of 
Pittsfield, Mass.; a daughter, Mrs. H. B. Richards, of Buffalo, 
and a son, Jacob Humphrey Greene, born in 1868, formerly a 


journalist and now assistant secretary of the Connecticut Mutual 
Life. 


TRIBUTE OF PRESIDENT LUTHER, OF TRINITY COLLEGE. 


President Luther, of Trinity College, on learning of the death 
of Colonel Greene, wrote the following tribute to the man for the 
press: 


In the confusion of mind attending a shock like that which 
follows the announcement of the death of Colonel Greene, it is 
difficult indeed to write one’s estimate of him. 

We simply feel a bewildered sense of loss and find ourselves 
groping for something to steady our thoughts. 

What can we say more than that the community is bereaved 
of a true and honorable citizen and servant—one who could be 
trusted, and who, as a steward, was found faithful? What 
greater thing can ever be said of any man? 

Among the many and great interests that suffer, the writer 
thinks quickly of Trinity College. 

Colonel Greene became a trustee in 1893 and secretary of the 
board in 1896. During most of his incumbency he was a mem- 
ber of the executive committee. By his wise counsels and un- 
failing devotion he made himself an honored leader in collegiate 
affairs, early becoming an expert in academic problems. He re- 
ceived the degree of doctor of laws from the college in 1904. 

A brave soldier, a trained lawyer, a superintendent of great 
business interests, a director of the progress of learning, has 
been taken away. In time, perhaps, others may learn to dis- 
charge in some fashion his manifold duties and to use the tools 
which have fallen from his hands; but his place in the hearts of 
his friends will not be filled, nor shall we who today are mourn- 
ing forget things that cannot be expressed in words nor meas- 
ured by any part of man’s devising. Boop WUDHER. 


TRIBUTE OF MR. HAYDEN TO COLONEL GREENE IN 1897. 


Colonel Greene was the Connecticut Mutual Life and what 
Mr. H. R. Hayden wrote of the company in this paper eight 
years ago was in essence a eulogy of its president. The rela- 
tions between the editor and the underwriter had been inti- 
mate and uninterrupted many years and there can be no doubt 
that Mr. Hayden’s whole heart was in this fine tribute to his 
friend: 

It (the company) has been for a half century—and we believe 
all underwriters will agree with us in this—a faithful’ exemplar 
of all that is best in life insurance. Particularly during thetry- 
ing times of the past quarter of a century—one-half of its cor- 
porate life—has the Connecticut Mutual kept the faith unswerv- 
ing and stood like a wall against the inroads of greed and gain. 

Of course it is easy to say that a man stands too straight, that 
he is a puritan, that he should do as others do, that when they 
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pursue a certain course he should follow, but deep down in our 
hearts we admire the man of courage, and above all, the man of 
moral courage, the man who stands “against a world in arms and 
natheless will not bend.” 

Fortunately the Connecticut Mutual found such a man, and 
he found worthy seconds. We talk about the giants, nowadays, 
meaning the companies that have succeeded in securing the great- 
est amount of business. Well, the Connecticut Mutual was the 
giant once. Does anyone suppose that it cost no pang to the 
officers of the Connecticut Mutual to abandon that position? If 
so, he does not know how hard it is to give up the straws of 
success for the substance, to say this is right and I will follow 
it, rather than this will bring applause and personal success 
to me. 

We were glad to see last December, on its fiftieth anniversary, 
the letters of congratulation which came from presidents of other 
life insurance corporations to the Connecticut Mutual. They all 
seemed to feel that the company had stood for life insurance pure 
and simple, like “the shadow of a great rock in a weary land.” 
No longer a giant in size, no longer a giant in noise and bluster, 
but still as ever the giant in achievements, ever faithful to its 
trust, through whatever of storm or stress it might have to pass, 
a rock under whose shelter no one need be afraid of the tempest. 

We are no hero worshipper. There are some things in the 
management of the Connecticut Mutual which we think could be 
and ought to be bettered. There are a few things in which some 
of its contemporaries have an advantage, but on the whole we 
do not know of any life insurance company which has so entirely 
filled the measure of what a life insurance company should be as 
this modest Connecticut corporation, which dares to be great only 
when greatness is also righteousness. 





Miscellany. : 





The Equitabie Life Assurance Society—Hearing on the 
Directors’ Mutualization Plan at Albany. 





The hearing given by Insurance Superintendent Hendricks 
at Albany on Tuesday on the application of the Crimmins 
committee of policyholders who oppose the plan of mutuali- 
zation adopted by the board of directors (which was printed 
last week) was largely attended by members of this and other 
committees of policyholders and legal counsel therefor. The 
superintendent had a conference behind closed doors with 
Elihu Root, W. C. Sullivan, Bainbridge Colby, William N. 
Cohen and John B. Stanchfield, representing the various in- 
terests in the company’s administration, and Frank H. Platt 
and Edward Lauterbach, representing the Crimmins commit- 
tee. At the close of the conference Mr. Platt made the fol- 
lowing announcement to the gentlemen assembled in the 
waiting room: 


Superintendent Hendricks desires me to say that counsel on 
both sides of this matter have held a preliminary discussion be- 
fore him, and it has been determined to adjourn the hearing for 
one week at the same hour, in the hope that in the meantime the 
contending parties can reach an amicable settlement. 


There was a protest made to this by a man claiming to rep- 
resent policyholders in the northern part of this State, but 
the superintendent did not change his decision. 

Several meetings have taken place in the city of New York 
since Tuesday between directors of the company and mem- 
bers of the policyholders’ committee, at which counsel for 
both sides have been present. It was learned yesterday that 
the Crimmins committeemen are divided among themselves, 
the most radical persisting in no compromise short of the 
immediate election of a new board of directors by the policy- 
holders en masse, and the others, of which Mr. Crimmins is 
one, leaning toward the compromise now said to have been 
tentatively reached by the conferees. Superintendent Hen- 
dricks has been in the city lending his advice to both parties. 

Senator Brackett has filed with the Attorney General a 
petiton asking him to begin an action in the name of the 
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people for the removal from office of Vice President Hyde 
and Director Jacob Schiff, and such other directors of the 
Equitable Life as may be proven guilty of misconduct toward 
the interests of the policyholders. The petition is brought 
in the name of Senator Brackett himself, Mary S. Young and 
others, from Saratoga, as policyholders. The petition alleges, 
on information and belief, against Mr. Hyde that the ball re- 
cently given by him in New York, and a dinner to the French 
Ambassador, and also his trips to Europe were really at the 
expense of the Equitable Society rather than of Mr. Hyde 
himself; and against Mr. Schiff that he sold bonds to the 
society while himself a director. 


Regarding these and other allegations made by the sensa- 
tional press, Senator Chauncey M. Depew, a director of the 
company, gave out the following statement on Thursday: 


The charges are absolutely and unqualifiedly false. The Equit- 
able is absolutely solid and its management challenges the most 
rigid investigation from the most hostile sources. Its invest- 
ments are made only after the most thorough inquiry into the 
securities offered, and they have been uniformly successful, and 
none but the policyholders have profited thereby. 

To show how carefully its funds are handled, let me say that 
at every meeting of the executive committee a list is submitted 
from nearly every banking house of importance, stating what 
securities they have to offer, what the prices are on that day, and 
all other information concerning them. The offers are taken up, 
one by one, and each member of the committee expresses his 
opinion. If the opinion is not unanimous the offer is rejected. 

Offers from banks in which directors of the society are inter- 
ested form a very small proportion of the offers in general that 
have been accepted, and there is absolutely no partiality shown. 
It is necessary to have banking men among the directors, as they 
are the men who know best about the investments. 

If it be asked why we go to the bankers: in seeking our in- 
vestments, it may be said that there is nowhere else to go. If 
we tried to buy in open market prices would go soaring every 
time our demand became felt. Bankers always offer securities at 
as near the rock bottom prices as it is possible to get, and in the 
vast maiority of cases it would be quite impossible to get any- 
thing like the terms in other quarters. 

There has been absolutely no wildcat speculation with the funds 
of the society. I am a member of the executive committee and 
am in a position to know that every investment has been made 
with greater care than a man would exercise in handling his 
own affairs. A man in investing his own money might be 
tempted to take chances. We take absolutely none. It is neces- 

sary that the directors of great insurance companies should be 
men of affairs. Only men with extensive business interests are 
in touch with big enterprises, and only they are able to tell 
what will prove the most judicious investments. 

As to the charges of extravagance and mismanagement of the 
society's business, they are absolutely false. The checks em- 
ployed against such mismanagement are as nearly perfect as can 
be devised. No outrageous expenses are allowed to any officer 
or employee. The executive committee passes on all accounts, 
and such charges would not be tolerated for an instant. 

The directors of the Equitable are not dummies, and the state- 
ment that they are becomes altogether absurd when one looks at 
the men who make up the board. Does anyone suppose for an 
instant that those men would consent to serve as dummies on 
any board? They are all men of integrity and experience—men 
who hold opinions of their own and who act as they believe to 
be right. 

The critics ask what becomes of the enormous surplus. Part 
of it goes to the policyholders by way of indirect dividends and 
part is kept to meet a possible emergency. A large surplus is 
imperative, as is too well known to all conversant with the busi- 
ness of life insurance. It is necessary in order to be prepared 
for the possibility of any great plague. Of course, plagues are 
not likely to occur in these days, but a life insurance company has 
to be prepared for such contingencies, just as a fire insurance 
company has to be prepared for a great conflagration, 

Every holder of a time policy or a paid up policy receives a 
benefit in dividends from the profits of the society. Only the 
holders of straight life policies are not benefited in this way. 
Finally, let me say that the Equitable Life Assurance Society is 
as strong, if not stronger, than any insurance company in the 
world; that its affairs are competently and judiciously run; that 
they are run for the benefit of the policyholders exclusively; that 
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the officers and directors receive neither directly nor indirectly 
any gain from the profits of the business except that to which as 
policyholders or stockholders they are entitled; that the funds of 
the society are not used in speculation or squandered, and that 
the Equitable is as sound as any savings bank, sounder than most 
of them, in fact, for its has a splendid surplus. 


Senator Brackett on Thursday introduced his threatened 
bill in the New York Legislature to repeal Section 56 of the 
insurance law, which requires a policyholder of a life insur- 
ance company to bring suit against it for an accounting 
through the Attorney General. 


Making a Fire Insurance Man. 





The following is a talk recently delivered by Elijah R. Kennedy 
to the Evening School of Accounts of the University of Penn- 
sylvania: 

I have come over here just to have a plain business conversa- 
tion with you. Dr. Meade has tried to persuade me that fire 
insurance, and when we say insurance during the evening 
please consider it restricted to fire insurance, is now or soon 
will be a learned profession. I myself, having been in it for thirty 
odd years, regard it as a business and do not rank it with those 
professions which require a liberal education and a university 
degree, and yet I think it is a dignified business. A dress suit 
is a dignified suit, and yet I have seen men late at night who 
were undignified in dress suits, so I suppose we could find men 
in the fire insurance business who would not justify the descrip- 
tion of dignified, but I think the business itself is one of dignity, 
based upon its essential, and indeed, its indispensable character. 
Without it commercial credit, which is today a larger element 
than cash, could scarcely exist. You have numerous warehouses 
in Philadelphia where there are goods under one roofi—to say 
nothing of the value of the buildings—worth more than a million 
and a half of dollars, and I undertake to say that without the 
judicious use of credit these great concerns could not exist. 
There would be much less important, less commanding, and 
therefore less beneficent institutions in the city. When a mer- 
chant goes from a little town to a business capital where goods 
are sold by jobbers, unless his credit is beyond question, one of 
the matters that he must satisfy the jobber upon before he will 
sell him and deliver a bill of goods is that he keeps well insured. 
Commercial credit, as it is known in this country and Great 
Britain and the world over, could not exist without fire insur- 
ance. I find it a very interesting business, but I am not going 
into the theory of it much. There are many things which insur- 
ance men talk over among themselves, and which you, if you 
become insurance men, will talk over, but which need not be 
discussed tonight. They are largely of a technical nature. I 
am going to tell you just 


HOW THE INSURANCE BUSINESS IS DONE 


and see if it will not interest some of you. It has its adaptability 
to large towns and small ones. Let us begin with the business 
right in New York or Philadelphia. You have here some of the larg- 
est corporations, devoted to fire insurance alone, that there are in 
the world. In doing their Philadelphia business they have a man 
standing behind their local counter. In New York we call him 
the application clerk, or the superintendent of city business. He 
has a lot of very large maps. Those of you who are literary 
know what elephant folio is. They are as large as that. On 
these maps every building within the city limits is shown, on a 
large enough scale to tell, by the color, whether it is a three or 
six story building; whether it is brick, stone or steel; whether it 
is fireproof or not, and every elevator shaft and stairway is 
shown. A young law student from Madison was in my office 
the other day. I took him up to my agency department and showed 
him the map of Madison. I asked a clerk familiar with Madison 
to locate the young man’s house. I said: “You have recently 
added a new piazza to your house.” He was very much surprised 
and wanted to know how we knew that. An application is made 
for insurance on a factory in West Philadelphia or Germantown. 
A clerk takes up the map. There are quite a number of maps 
for a large city like this; thirty-three volumes of about twenty 
pages each for Philadelphia. In Manhattan we have about 200 
pages. The clerk turns to the proper map and sees the general 
location of the risk. If it is of a very hazardous nature he may 
say to the man offering the property for insurance: “When do 
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you want it: eo en ves noon eee SS it is wanted at once he may say: “No, I want 
to have a look at it first,” or he may say: “I will bind it for you 
now, and if after having the property inspected I don’t like the 
risk, you must release me at once.’ Then this man decides 
whether he wants that risk. He sends his inspector to look at it. 
The inspector has a printed blank for the purpose and fills in 
certain details regarding the construction of the building and its 
occupancy. Then a man looks up the commercial agency report 
to find out whether or not the applicant for insurance is in good 
credit, or whether a fire would be a fortuitous circumstance, and 
decides to issue the policy or not. That position is a very valu- 
able one indeed. I know a man who gets $7,000 a year for simply 
standing at a counter and doing that. I don’t suppose anyone 
who was qualified would get less than $1,800. He has an assist- 
ant who stands by the counter when the chief is at lunch or out 
to see that a lot of expirations don’t get away, and he does not 
hesitate to bind dwelling houses, retail meat markets and things 
of that sort that you could take with your eyes shut because they 
are of sucha slight hazard, and he may, if necessary to secure the 
business, bind a more hazardous property; but his chief will look 
it over afterward. Each has an assistant, and when the man is 
elected to an office he has an assistant ready to take his place. 


In this city business there is a man who is called the policy 
writer. You can understand that he ought to write a plain, good 
hand, and rapidly. He must have a good knowledge of arithmetic 
in order to figure the premiums. There are odd periods and it 
won't do to ‘make a mistake, as it is not a matter which is 
checked up. A premium is often so small that a company cannot 
afford to pay two men to do the same work. Of course the buyer 
of the insurance is liable to look after that matter. 


Then that policy is taken and entered upon a register. There 
is a man for that. He must have a good, plain handwriting. 
Insurance is not the only business in which a good, plain hand- 
writing is a very important matter. 


Then there are young fellows who look up the commercial 
agency reports and indicate on a blank prepared for the purpose 
how the man rates. Then there are confidential sources of in- 
formation with regard to moral hazard. If the indications oppo- 
site those are suspicious, then the chief of the city department 
gets fuller information and looks it all up. 


That Philadelphia company whose local business we have been 
describing does business in New York, Boston, Chicago and 
perhaps 5,000 other places. The business of those places is done 
by agents. Let us take, for example, the agency of a New York 
company, a British company, or the agencies of a half a dozen 
companies right here in Philadelphia. Here is a man who has 
learned the business through the course I have described, and has 
been promoted to be application clerk. He learns that the agency 
of a very important New York company is to be disposed of 
through death or retirement with riches of the previous agent in 
Philadelphia, and he brings as much influence to bear as is possi- 
ble and gets the agency. He does the same thing for that New 
York company, right here, that the agent of the Philadelphia 
company does in Boston, Chicago or St. Louis—he has just such 
an organization, the only difference being that he must fill up 
certain printed blanks supplied by the companies. The companies 
furnish their agents with supplies—policies and printed blanks 
for reporting every detail of business done by the agent. The 
first thing that goes to the company is a daily report. We call 
ita D. R. That D. R. has room for the writing upon it, or for 
the attaching to it with paste, of the written portion of the poli- 
cies and all the written details. That comes into the head office 
here in Philadelphia, or, if it is a New York company, goes from 
Philadelphia to New York, and what becomes of it I shall speak of 
later. This young fellow, having opened an office, some British 
company which is not quite satisfied with the way its Philadelphia 
agency is being conducted decides that he is a good man and 
transfers its agency to him. Within three years the young fellow 
has the agency of perhaps five companies and he is making 
$5,000 or $10,000 a year profit. One company hardly pays. 
While he gets a commission from the company his rent is con- 
siderable. He must be in a good neighborhood, say around 
Walnut and Fourth or Fifth. His maps cost him a good deal, 
and also his clerk hire. If he is intelligent and worthy he will 
get other companies. The companies are looking for good agents 
just as much as the agents are looking for good companies. 

I spoke of the risks being surveyed when the applications come 
in. No man will be a good man to stand at this counter, or a 
good man to review the business of this local agent, unless he 
has inspected risks himself. He will never have an intelligent 
understanding of the reports made by his inspectors unless he 
has inspected risks of the same class. Not everything, but very, 
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VERY MUCH DEPENDS ON YOUR INSPECTOR. 


I do not want to be misunderstood as favoring superficial learn- 
ing. If a man is to follow chemistry he should be a very good 
chemist; if a man is going to take up electrical engineering he 
should be thorough in his preparation, but in being a good in- 
surance man, if he can have some knowledge of chemistry, elec- 
tricity, building engineering—some knowledge of the fire resist- 
ing qualities of building materials, some knowledge of the effect 
of time and climate upon building materials; some knowledge, 
especially, also of steam, all that is very valuable. One man can- 
not be the master of all departments of learning, so I mean to 
say that you cannot expect your insurance inspector to be a 
thorough chemist, a good electrician and a competent building 
engineer, but the more he knows about all those matters the 
better he will be able to detect and observe and intelligently ap- 
preciate the hazards of the risks which he examines. You would 
be surprised to know how much an intelligent fire insurance in- 
spector learns of manufacturing processes and how many new 
manufacturing processes are invented every decade. I used to 
do the inspecting for my own office when I was first in the busi- 
ness, yet there are now many, many kinds of hazards which are 
very dangerous, which I never saw. Once in a while I take a 
look at one of them. 

If you can get some groundwork of chemistry it will make you 
very valuable in an insurance office. Electricity is another thing 
it is well to have some knowledge of. Electricity has probably 
caused more dollars of loss than any five other causes. Defective 
flues cause a great many fires, but they are usually in dwelling 
houses and the amounts of the losses are not large; but when 
an electric wire gets crossed in a place where there are goods 
on which there is $400,000 of insurance then a large loss results. 
If you know something about electricity it will be very useful to 
you, so you can see how a general knowledge of what exists in 
factories, mercantile warehouses and such places is important to 
you as an inspector. You certainly should know what articles 
and what elements combined are capable of producing spon- 
taneous combustion. Take the storage business in any large city. 
Spoken of as a class it is about as desirable as any class of in- 
surance—unbroken packages and nothing but safety lanterns 
taken into the building—but put jute butts in there, let them heat 
awhile and you will have a fire, because they are susceptible to 
spontaneous combustion. Green coffee won’t burn that way. So 
if you find jute butts among a half a dozen other kinds of mer- 
chandise it would be your “duty to tell the company, and while 
jute butts are important, and should be insured, your company 
could not write at as low a rate where jute butts are present. 
All those things which produce spontaneous combustion you must 
know if you are an inspector, but our business is organizing 
more and more for effectiveness and economy in inspection. You 
have such organizations here in Philadelphia. In some places 
where there are not such large cities the territory for such an 
organization may cover three or four, or five cities. For in- 
stance, the Middle States Inspection Bureau and the New York 
State Association. These bureaus employ specialists. Take our 
New York City Board of Underwriters. We have a number of 
men who do nothing whatever but examine electric hazards and 
risks. I don’t ask my inspector to pay special attention to that. 
We put a clause in our policy saying that if in your place insured 
by this policy you use electric current without the approval of the 
New York Board of Underwriters, or if you make any changes 
without their approval, the insurance is void, and we shut our 
eyes on that. So while it is well for you to be learning more and 
more about electricity, in the large cities it is not so indispensable. 

Then again we have in New York inspectors who pass upon 
the effectiveness of equipments of automatic sprinklers. Great 
tanks of water are put on the top floor with pipes all through the 
building, running along the ceiling every few feet. The openings 
from that pipe are sealed with a solder which, in a mercantile 
warehouse, is set to melt at 135° Fahr. Of course, if the pipes 
were to be in a drying room a much harder solder would be 
used. One sprinkler would wet a place almost as large as this 
room. Two or three would do it better. That is a wonderful 
device. A man may have a good deal of knowledge about 
sprinklers, and yet not have the time, in looking after a $5,000 
insurance line, to eae up that sprinkler equipment where the 
premium may be only $50, or to see if the pump for supplying it is 
ample, and whether the leader to the tank is sufficient. Of 
course, the water in the tank will not last long and must be 
promptly replenished. The valves in the pipes carry with their 
opening an automatic warning to the engineer. He may also not 
have time to see if the pipes through a single room are large 
enough—whether the diminution of the size of the pipe is too 
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much. All those matters are left to specialists. At the same 
time it is a good thing for an inspector to know as much as 
possible in regard to automatic sprinklers, because even a special- 
ist, who gets rather mechanical, may overlook a thing that a 
bright, keen, alert inspector would see by instinct. In many de- 
partments there are specialists; but, all the same, it is intensely 
interesting to inspect risks, and the inspector in a large city like 
this lives at home and takes his dinner with his family every 
evening. I shall speak differently about that matter when I come 
to the business of smaller places. When 


THE REPORT OF THE BUSINESS 


comes from a New York agency to a Philadelphia company, that 
goes into the office here in Philadelphia, and then into the gen- 
eral agency department, to different men than those engaged in 
attending to the local business. One man there looks into the 
moral hazard. Another looks again into the financial and com- 
mercial rating. Another sits down and reads the report 
through. He has had his experience in lower positions and is 
called the examiner of daily reports. Something in the form 
itself strikes his experience as rather novel, and he writes a 
letter to the local agent, saying: “Did you notice such and such 
a form applying to two different buildings?” The local agent re- 
plies: “Well, I didn’t notice that. I will have that corrected, so 
that a man cannot insure two lots of goods in two places under 
one insurance.” Then he takes this daily report and goes to the 
map, as the head office has maps of all the places where it has 
agencies. In the office of the Fire Association of Philadelphia 
I dare say they have $40,000 worth of business maps. If the 
business comes from New England it goes to a man familiar 
with the New England territory. It may be so plain a case that 
he checks it and lets it go into the records, or it may be a case 
where the special agent of the company will subsequently exam- 
ine it. I will revert to the duties of the special agent later. 

There are a lot of men recording in this business. They begin 
at about $8 a week, and they get to $18, then they get promoted 
to other positions if they are any good. There are a good many 
men who are no good. Their mothers are just as fond of them 
as the mothers of geniuses are of them, and they serve different 
useful purposes. The man with his $18 a week will often live as 
contentedly and happily on it as a man getting $4,000 a year. 
There are thousands of men working at from $8 to $18, but many 
expect to get promotions. In doing the business they become 
familiar with its terms and character. One of these young clerks 
is finally taken to assist the examiner. He throws over the 
dwelling and household furniture business to his assistant and 
he says: “Unless you see that you are right up against another 
risk pass it.” Prudent companies are very careful not to write 
as much on one out of many risks as they would on one isolated 
risk. So this young fellow is allowed to check up dwelling 
houses, and finally is entrusted, during the summer vacation, with 
the examination of other hazards, and when the examiner comes 
back he hastily looks over the work and judges whether his as- 
sistant is becoming expert enough to be allowed a promotion. 

By and by there is an assistant secretary wanted. The officers 
think: “There is that examiner of Western business. He is a 
bright, intelligent fellow and will be an agreeable man for our 
directors to meet, and we had better take him out of the under- 
writing department.” He is elected secretary, and in a little 
while he is made president of the company. Most of the presi- 
dents in the United States today began as clerks, and most of 
began in the companies of which they are now presidents. I 
think there are few kinds of business (and I have lived in New 
York for forty years) where family or outside influence counts 
for so little when compared to a man’s knowledge of the extreme- 
ly technical character of the business as in fire insurance. A 
man cannot take his nephew at your age and put him in a place 
that a man of your age experience in the business could occupy, 
unless he has had some training for it, and if he is a rich man’s 
nephew he does not like to stop and work up, and the conse- 
quence is that he usually avoids fire insurance. The boys start in 
at $3 a week. They do not usually rise very high because they 
have not had the necessary preliminary training; but the men of 
the average age that I see before me can start in half way up the 
ladder of insurance and can get a chance for promotion through 
developing their fitness. There is always good hope for promo- 
tion. Sometimes it is rapid and sometimes it is slow. As some 
say, there are down waves as well as up. There are bad years 
for banks and there are bad years for insurance. In bad years 
the weaker companies fail and their clerical force is thrown on 
the market. Then there are very few promotions because there 
are many men trying hard to get in. There is now quite a de- 
mand for help. Last year the insurance companies, if it had not 
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been for the Baltimore fire, would have had the best year for fif- 
teen years. I have been speaking entirely about the business in 
large cities, whether it is at the head office or the agency. 


THE SMALLER TOWNS, 


of course, offer a very hopeful field for insurance companies. If 
a man was raised in a pretty little village up in the Mohawk 
Valley his home attachments may be such that he would rather 
go back there than to go to the metropolis. He goes up there, 
and, having a large acquaintance, says, “I will start an insurance 
business.” There are texthooks of instructions to agents just 
starting. In almost any place there are companies very eager 
for more business. In the small towns three or four companies 
could do all the business, and yet there are a hundred to strive 
for it, so this young man, with good family connections, comes 
back. He combines fire, life, accident and plate glass insurance, 
and a real estate agency and the selling of coal. Perhaps some 
other things also. I speak now only of the fire insurance branch. 
The first thing he does is to look over the list of companies 
doing business in his village. It is easy enough to find this out, 
as all agents must file their certificate once a year with the county 
clerk, and this information can be obtained by writing to the 
office of that clerk. He says: “There are only forty companies 
here and I see that there are 140 companies doing business in 
the State.” He writes what he thinks is a polite and alluring let- 
ter to about twenty of the best companies not represented. Out 
of the twenty perhaps two of them answer. They write: “Our 
special agent will be through there in a few weeks and he will 
call on you.” The special agent is the traveling salesman of the 
insurance company. He calls on the local agent and finds him a 
bright young man with good connections, and he says: “We will 
appoint you our agent and will give you 15 per cent. commis- 
sion,” which is the usual commission. ‘We will give you a nice, 
large stock of elegantly printed blotting paper, and we will send 
you necessary supplies. Write all you can get on all the dwell- 
ings here. On retail shops write about $2,500 on an average.” 
He offers to walk around the town with the new agent, and as 
he passes the factories he will say: “I would not touch that; 
that I would take if I could.” By doing this he is of great as- 
sistance to our new agent. He sends in his business, which is 
pretty carefully examined by the examiner. The examiner writes 
him a letter. If you are ever the one to write such letters, I want 
to say, write courteous letters always. The insurance business is 
hurt about as much by sarcastic letters as it is helped by kind 
letters. This examiner—who has not the dyspepsia and plays 
golf Saturday afternoons—is a little careful, and he thinks that 
the young fellow has written a little too much on this planing 
mill. But he decides to carry it. So he does not disturb the 
local agent. Perhaps he reinsures part of the risk in another 
company. Then he says to the special agent: “You go around 
there and mark on his book: ‘Renew for $1,500’ (the original 
policy being for $3,000), but we will let it all run the first year.” 

Now this young chap works up his business. The first five 
men he calls on say: “Certainly, we will give you a line. We 
have just renewed our insurance for this year, but you take the 
date of it, and next year you come around about such a time and 
we will give you an order.” Next year he generally gets the re- 
newal of that, and the snowball grows. By and by the officers 
of the company say: “This man is an enterprising fellow. We 
will let him write insurance in five or six outlying villages as 
well as in his own.” We will now take up 


THE SPECIAL. AGENT. 


He starts at $1,000 a year. He has been assisting the examiner 
of daily reports and has learned a little about the business. He 
says: “That examiner is a mighty healthy man, and I don’t want 
to wait for his place, and besides I want to get on the road any- 
way.’ Atacertain time in his life most every man want to go on 
the road, but he is equally sure to want to get off of that work 
later. It is an extremely valuable experience to a man to have 
traveled as a special agent. He learns where the prosperous dis- 
tricts are and where the unprosperous districts are, and the latter 
he avoids. For instance, along the line of the New York Central 
the towns and villages have been very prosperous, while the 
places along the Erie Railroad have not shared in the prosperity 
of the northern part of the State. He pushes business in the 
former district, but if he does any business along the Southern 
Tier of New York State he does it with extreme caution. In 
the northern towns he pushes along; in the Southern Tier he 
holds back all the time. He knows who the unfortunate men are 
who have been careless and have had fires in his territory. By 
and by, after having traveled a good many years and having 
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reached perhaps as high as $7,000 in salary (most of them are 
getting from $2,500 to $4,000), he is wanted in the office. Per- 
haps this examiner of daily reports did not have an assistant 
familiar enough with risks in his special territory, so the company 
says: “We will take Smith. He has been on the road for a num- 
ber of years and wants a chance to get a fflace. where he can be 
with his family more.’ By the way, these special agents fre- 
quently have to break up their homes, if they are married men, in 
order that their families may be where they can get back to see 
them often. That is one of the hardships of a special agent; but, 
on the other hand, the special agents who have been traveling 
quite a good deal before they are married think it is quite a lux- 
ury to get into as nice a town as Syracuse. The special agent 
comes into the office and the young fellow says: “I would like 
that job.” The company says: “Our business is pretty well es- 
tablished, we will try you for a year.” The young man goes 
out and gets raises right along. Finally a new company starts in. 
They are looking for special agents and they say: “We will give 
you $4,500 to leave your present place and come with us.” 
There is one of the opportunities and one of the perils of men 
in every department of business— 


TO CHANGE TOO OFTEN 


for the mere question of salary. I had a young special agent and 
was paying him $1,200. A New York city company offered him 
$1,800, and he said: “No, I think Mr. Kennedy will pay me all I 
am worth.” The president of the company respected him for it. 
It was two years before he got $1,500 out of me, and then a 
Connecticut company said to him: “We would like to try you as 
a special agent. If we like you, in one year we will bring you 
into the office.” In less than a year they brought’ him in and in 
less than three years he had reached a very high position with 
the company. That was largely because he had refused a 50 
per cent. raise in salary. Don’t change too often, but get the 
reputation for fidelity to your company and of sticking to one 
thing long enough. There do come times when the offer from 
the other company is so advantageous, in respect to money and 
also in respect to opporturfities in the future, that it justifies you 
in changing. 

The position of special agent is one of hardship, but also of 
high importance. It qualifies a man for the highest positions 
in the head officés, and if a man is intelligent and does not waste 
his nights but retains all the good qualities of his young man- 
hood, the opportunity to travel for a fire insurance company is 
very valuable indeed. The special agent must have another qual- 
ity. He must be able to adjust losses. That is a special line of 
business. There are good adjusters and bad adjusters. My ob- 
servation is that most insurance companies desire to pay all that 
they ought to, and yet there are some adjusters guilty of rather 
sharp practices. Jt is the tendency of the man. If a man is 
born so he is a fair man, but if he is born with talons he will 
be all grab and not at all let go. A special agent can do his 
company a good deal of harm. To be a good adjuster does not 
mean to fritter your company’s money away and pay everything 
claimed. There is the contract. You agree to pay a man—not 
$5,000 if his property is burned. A man doesn’t pay you $20, and 
in the event of loss get $5,000.. You simply say that within 
$5,000, or up to that limit, we will indemnify you for whatever 
loss or damage you have, and therefore it is the duty of the in- 
surance adjuster to examine into fires and find out just what loss 
a man has had. A good special agent will be helpful, and will 
fnd out the loss and settle it. The adjuster finds that a 
great many men are grying to “do” him, and he comes, almost 
imperceptibly to himself, into an attitude where he almost tries 
to “do” every man, and when he is that way he ought to be 
taken out of the adjusting business and put at something else. I 
have spoken enough about how the insurance companies do their 
business from the standpoint of the underwriter. I want to say, 
for your encouragement, that there are a good many presidents 
of companies getting $25,000 a year salary. There are a great 
many vice presidents, not men who merely act in the absence of 
the president, but men who have charge of certain departments 
of the business, who are getting $10,000 and $12,000. There are 
a great many secretaries getting from $4,000 to $7,000. 


No MAN GETS RICH IN THE FIRE INSURANCE BUSINESS. 


There are economical and philosophical principles that obtain 
pretty generally throughout all commercial forces. The man 
who gets rich in business is the man who combines the invest- 
ment of his capital with the investment of his genius. It is some- 
one else’s capital that the officer or agent of an insurance com- 
pany is using. 





abel 


There is a great deal of stability to the fire insurance business. 
Perhaps a clerk will save up and invest in some of the stock of 
the company and one of the officers will say: “Did you notice 
that that application clerk down at the counter has 3,500 shares 
of our stock?” He says: “Well, that man is a man of character.” 
And his election to the assistant secretaryship comes sooner. 
But men don't get rich in a business where they don’t invest 
their capital. The insurance business guarantees a man a very 
fair living. If he is a commonplace man he has a very large 
market in which to sell his services. If he is a brilliant man he 
will get some of the rewards I have fairly and moderately stated. 
The great rewards are the chief official positions in American 
companies or the American management of some European com- 
panies. The European companies send over funds, they appoint 
managers, and those managers are as independent almost of the 
head offices as if the head offices did not exist. Those are some 
of the great prizes of the business. Those men who have been 
examiners of daily reports and special agents are the chaps gen- 
erally selected as assistant managers, and then when the older 
man dies his assistant gets the place. Those places pay all the 
way from $12,000 to $25,000, and probably there are two or three 
men making even more. Sometimes they get a share of the 
profits. There is another side to the business. In all the cities 
there has grown up a feature called 





BROKERAGE. 


The insurance broker is a man who acts for the property owner, 
and he comes up to this counter and receives what his property 
owner wants. You have a lot of brokers in Philadelphia, very 
skillful, talented, able and expert men. Here is a great concern 
with $2,500,000 insurance. They could not spare the time of 
their bookkeeper or head man to attend to that insurance. Now, 
if they will put that business in the hands of a broker his com- 
mission will be perhaps 12 or 15 per cent., and it does not come 
directly out of the pockets of the insured, because the companies 
have a way of paying commission to the broker which they would 
not pay directly to the insured. The broker, by looking after the 
interests of the insured, and seeing that the form is all that it 
should be to guard his interests, justifies his existence. That is 
a very independent position. A man who has a good brokerage 
business is not confined to a single house. Most men have the 
broker spirit, and if a man can get more insurance than he can 
place with his own companies he will divide the rest with some 
friendly rival agent who will divide his commissions with him. 

The law of fire insurance is very interesting to anyone in the 
business, whether as a broker or agent. You need not become 
thorough electricians and chemists to be adjusters; neither do 
you need to be a lawyer to be an insurance agent, but the more 
you know about the law of insurance the better. You won't be 
able to learn it all in one year or thirty, but it is easy to learn. 
Take an insurance policy, such as any-agent or company will 
give you after cancelling it. Begin and read over the policy until 
you don’t understand what it says, and then go and ask some in- 
surance man what that means, and in a year, if you are inquisi- 
tive, studious, patient and persistent, you will be a pretty good 
insurance lawyer, and if you want to do a brokerage business 
you will be surprised to see how useful a knowledge of insurance 
law is. You go into a man’s factory in Germantown and say: “I 
would like to get the placing of your business. Let me look over 
your policies.” There have been some new legal decisions and 
there are insurance journals carrying the news of these decisions. 
On thing they do is to give you the latest court decision from 
any State in the Union or from the Federal courts. This man 
lets you look over his policies. You say: “There is a little loop- 
hole. Under the strict interpretation of the law the insurance 
company would not have to pay for a certain loss, although, of 
course, they might as a matter of fairness.” He says: “You are 
a smart chap. You can have the insurance.” 

The law of insurance is very interesting. The insurance con- 
tract is not an insurance of property. Property is not insured at 
all. It is the individual or the corporation who owns the prop- 
erty who is insured. This company insures you against loss 
through the destruction or injury of certain property. There is 
no moral hazard about the property, but there is in the person, 
and if there is any change in the ownership of that property 
which is insured, without the consent of the company,,the policy 
is vitiated at once. 

I could tell you more about the brokerage business, but I shall 
not take the time. I will say this: There are certain qualities 
of mind and character which are indispensable for success in any 
business. First, honesty, but more than the restricted sense 
which we attach to that word, the broader sense of integrity and 
personal honor—I don’t know of any business, unless it be bank- 
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ing, where honor and good faith are-more essential to stccess in 
dealing with the officers and directors of your company and_in 
dealing with your patrons, than in the insurance business. In- 


surance business does not generally come to anybody. Nothing_ 


comes without reaching out for it. There is a tremendous rivalry 
and competition. Consequently keep good natured. When you 
lose a trick in the game smile and say: “There is to be a new 
deal.” If this broker has got away with a renewal of one of your 
risks this year don’t try to harm him, but try to do better for your 
customer than the other man did. To do better is to succeed. 
You have heard the old story about the young student who said 
to Daniel Webster: “Mr. Webster, do you think the legal pro- 
fession is overcrowded?” And the answer was: “Well, my 
young friend, there is always room at the top.” 

There is more room at the top in the insurance business than 
in a great many others, but there is also a great deal of room 
half way up. It is a decent business. It is indispensable in the 
existence of credit and to the carrying on of trade as it is done. 
You will find it interesting in technic, the learning of the hazards 
and the studying of new risks, and saying: “Well, there is a new 
one on me. I am going to have a look at that myself.” I judge 
by the looks of you that many of you would make good insur- 
ance men. 


British Life Insurance Returns for 1904. 





(The Insurance Journal of London.) 


The statements of accounts and of life insurance and annuity 
business, and of actuarial reports deposited with the Board of 
Trade during the year 1904 by III insurance companies, are issued 
in the form of a blue book. Colonial and foreign companies are 
not included in the summary which follows the statistics, as it is 
impossible to ascertain what part of their business is transacted 
in the United Kingdom. There remain seventy-five companies 
classed as doing ordinary insurance business and twelve indus- 
trial, besides nine others which appear in both classes. The 
insurance in force in the ordinary class, including endowment as- 
surances, is £686,328,174, and the industrial companies show a 
total of £234,217,606, making £920,545,780 in all, exclusive of an- 
nuity business amounting to another £2,321,000. The total funds 
show an increase of over £11,900,000, as compared with the pre- 
vious year, being now £304,648,252. Premiums, £34,504,400, and 
interest, £10,842,200, also show-a considerable increase. The ex- 
penses of management were £3,966,000, and nearly £4,000,000 were 
paid in commissions. : 

The principal interest of the Blue Book is to be found in the 
summary of the revenue accounts and balance sheets, and the 
table giving the assurances in force. 

The principal items of the revenue accounts are as follows: 


REVENUE ACCOUNTS. 








Items. Ordinary. Industrial. Total. 
IPPEMMtHHS “sera sasse es ores sfalays £23,903,788 £ 10,600,611 £34,504,399 
Ore annuities... .e<ccent els 1,881,972 168,933 2,050,905 
FSUPELESE! Melee ie «backs meses ao 9,995,582 846,655 10,842,237 
Oe ILeMS. caw quis saleele + ars 184,482 117,939 302,421 

Total income.......... £35,965,824 £11,734,138 £47,699,962 
Gia inis ie aac - £16,727,304 £3,044,927 £20,672,231 
Cash bonuses 1,191,123 375 1,191,498 
Sarrenelers) “sieves cciinrs se 1,599,106 61,354 1,660,460 
A ITCH ES “acarenac oan okies 2,030,031 140,742 2,170,773 
COMMISSION celocss etesins 6% 1,245,945 2,667,517 3,913,462 
PEXMEMSES eee ecieee comarca 2,031,476 1,934,592 3,966,068 
Shareholders ......2-.¢-+5 532,901 546,005 1,078,996 
Other tems. 6.6 sicisicre wo.0:0 7795293 357,038 1,133,331 
Increase in funds......... 9,831,645 2,081,498 11,913,143 

(e@talsAiawas triers nneetts £35,965,824 £ 11,734,138 £ 47,699,962 


Another satisfactory feature of the returns is the reduction 
which has been taking place in recent years in the percentage of 
premiums absorbed in commissions and expenses; whereas these 
items absorbed 15.3 per cent. of the premiums in 1890, they only 
absorbed 13.7 per cent. in 1904, thus continuing the downward 
tendency which has been uninterrupted for the past ten years. 
It is frequently stated that the expenses of life offices are much 
greater now than formerly, largely owing to the extravagant com- 
missions which are sometimes paid; but statistics prove beyond a 
doubt that the change is steadily in the direction of economy. 
The expenses of the industrial business, on the whole, show a 
decrease in the proportions of premium income absorbed. From 
being as high as 48 per cent. that has now decreased to 43 per 
cent. This is mainly due to the economies effected by the Pru- 
dential, the figures of which company amount to more than half 
the total amount reported. The Prudential works at an expense 


ratio of 40 per cent., while the average expenditure of other com- 
panies is 47.7 per cent. That it should be necessary to take so 
large a proportion of the premiums for the expenses of manage- 
ment is much to be regretted, but so long as premiums have to 
be collected weekly any substantial reduction can scarcely be 
hoped for. ’ 

The dividends to shareholders is an item which fluctuates con- 
siderably from year to year, since many of the companies only 
carry this item into their accounts after their quinquennial valu- 
ations. But an examination of the amount paid to shareholders 
over a series of years shows, for the ordinary companies, a very 
considerable reduction. The amount of the share capital was 
£11,000,000, according to the Blue Book of 1882, and only £11,- 
500,000 according to the returns for this year. This reduction 
in dividends is partly due to the life offices, on the whole, having 
earned smaller surpluses than formerly, but the principal cause is 
probably the wholesome reforms which have been taking place 
in the distribution of surplus, whereby the participating policy- 
holders receive a larger proportion of the profits than formerly. 

The total assets of the ordinary companies amount to consid- 
erably more than the life assurance funds, since the balance 
sheets include fire, marine, and other funds, as well as outstand- 
ing claims and miscellaneous items. Whereas in 1882 46 per cent. 
of the total assets were invested in mortgages, only 27% per 
cent. are so invested at the present time. The proportion with- 
drawn from mortgages has been principally reinvested in deben- 
tures and stocks and shares. 

The total assurances in force, which are derived from the latest 
valuations of the companies, represent the state of things ex- 
isting even further back than 1903, since they are compiled from 
returns some of which are dated 1899. The principal classes of 
policies under which these assurances are distributed are as fol- 
lows: 


ORDINARY ASSURANCES IN FOorCE. 


—Sums Assured.— 





Items. Per Cent. 

With profits— Number. Amount. of Total. 
Wiholew life sai scissime seit elol eave aurereie 789,07 £377,252,662 52.0 
Limited payment lif. us. aenccnecies 51,666 32,970,814 4.6 
Endowment assurances...........+ 1,079,796 177,219,129 24.4 
Others policiesaece..ccccisesswielee ec sepine 23,197 6,357,828 0.9 
Total; with! prohts...s » «ss cvenveine 1,943,729 £593,800,433 81.9 

Without profits— 

Whole life. 2. 10s siccse ses cerweree sc. 149,172 £71,040,801 9.8 
Limited payment. life....<,.0.<.-.. 12,379 5,159,200 0.7 
Endowment ASSUPARCES a0 oin's'sipiewiares 77,895 21,633,546 3.0 
Other polictes x. aisws selec ssl cise caste 51,390 33,545,338 4.6 
Totals, without profits........... 290,836 £ 131,378,885 18.1 
Totals, with and without profits..... 2,234,565 £725,179,318 100.0 
Reassurances. sadccacene pee ceaes cope teiiocee 38,851,144 5-4 
Net i totaliccwis citeats cc clastn acters Wasieete i Rane ere £686,328,174 94.6 


The most remarkable thing about these figures is the great 
increase in endowment assurances. They now constitute 27.4 
per cent. of the total assurances in force, whereas in 1888, when 
a summary of this kind was first published, endowment assur- 
ances were only 6 per cent. of the whole amount. The increase 
may, perhaps, be shown more strikingly by stating that the total 
assurances in force show an increase of 63 per cent. in seventeen 
years, while endowment assurances show an increase of 653 per 
cent. during the same period. The industrial assurances in force 
amount to £234,217,606, the average amount of each policy being 
a little under £10. Of the total amount, 88 per cent. consists of 
whole life policies, 6.7 per cent. of endowments, 2.2 per cent. of 
endowment assurances, and 2.8 per cent. of joint life policies. 

The best measure of progress is to be found in the funds and 
the premiums, which, as compared with 1882, show an increase 
of 50 per cent. in thirteen years, and an increase of about 100 
per cent.. in twenty-three years; that is to say, the business has 
doubled during this latter period. Industrial business has made 
much more rapid progress. the funds being nearly eighteen times 
the amount recorded in 1882, and the premium income about five 
and a half times as much. Industrial business was comparatively 
new when the first Blue Book summary was published, and the 
funds in proportion to premiums were then very small, being, in 
fact, less than one year’s premium income, whereas they now 
amount to more than three times the annual premium. 

The ordinary item which shows the greatest increase is the con- 
sideration for annuities, which, after being four times as much 
in 1897 as it was in 1882, is now 318 per cent. of the figures of the 
latter year. Since the time, about 1896, when the magnitude of 
the annuity business was greatest, many of the life offices quoting 


(Continued on page 328). 
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Life Insurance Payments. 





The following is the report of the life insurance companies 
doing business in the United States to THE WEEKLY UNDER- 
WRITER of the death claims and endowments paid by them during 
the month of February, 1905: 


















Death Endow- Total 
po aNIEe. Claims. ments. Payments. 
SS ee eee ee $243 029 $177,733 $420,762 
Connecticut General Life........... Re 19,713 3,900 23,613 
Connecticut Mutual Life.,......... so 384,085 277412 411,497 
Equitable Life, Des Moines............ 10,919 1,025 11.944 
Equitable Life, New York........... 1,587,509 243,010 1,830,519 
Germania ea a alae aaa 89,300 55,954 145,254 
FeOm6: Life... a6 000s wanes er aisienet 80,185 29,066 109,251 
+ ar Hancock Mutual Life............ 871,335 16,500 387,835 
MM MALtAT ALE. cise ccacccsesecsse nae 58,314 27,335 85,649 
Matyland Lile.. ....c.ceceses iaawrernea ced 5 17,439 2,000 19,439 
Massachusetts Mutual nee: SS esate hold ee. 284,299 14,646 298,945 
*Metropolitan Life............ 1,328,985 4,000 1,332,985 
Michigan Mutual Li Fecia. ne 59,036 42,865 101,901 
Mutual Benefit Life......... 393,713 134,836 528,549 
Mutual Life, New York.......... 1,611,631 $93,352 2,004,983 

National Life U. S.A ......... 25,955 50 x 
National Life, Vermont.......cce08 sess 151,453 51,000 202,453 
Nederlands (U.S. Branch).......... Shae 4,000 nex 4.000 
New York Life..... Saag te arrge “acti 1,647,404 305,480 1,952,885 
Northwestern Mutual 61) 2 eae 538,501 158,618 697,118 
Pacific Mutual Life.......... panera eres 82,421 1,000 33,421 
Pee UT CMAL TALC. ccicnc ncn ce veces vei 203,552 57,362 260,914 
Phoenix Mutual Life........... stone aenes 103,592 9,691 118,283 
Provident Life and Trust.............. 87,812 117,420 205,x32 
Provident Savings Life, New York.... 6, R00 Nn a nok 56,900 
PREM OORCIA]. . 6 cnonsse sos Raiek oes Wie sceisie meee 989,990 5,153 995,143 
State Mutual a isan 5 136,113 74,000 210,113 
PLOVelers. .scs.<0- So ee Seetetamees 154,522 41,959 196,481 
Union Central Life.. Peatalsfors Gis via e's ei aaee £133,650 34,810 168,460 
Union Mutual Life.......... cele wipe oie 88,739 1,979 40,718 
MPPELOC States TALC. ..0ccvscccccccess aes 71,881 1,286 73,167 
BER EINSLON LALO. si cersccwsccse cys cece 87,344 40,057 127,401 
ORE IS Sprints wins ee icerscseserencse| @L1,003;321 $2,073,499) $13,076,820 








* Partially industrialinsurance. t Report includes both industrialand 


ordinary business. 
Payments Since Organization. 


The following table shows the total amount reported paid on 
death claims and endowments, from their organization to Febru- 
ary 28, 1905, inclusive, by the life insurance companies whose 
monthly reports are printed in THE WEEKLY UNDERWRITER: 























| 
2 
s 4 D h End Total 
o. eat ndow- 
af of eel a Claims. ments. | Payments. 
“§ 
Teal atine Life..........i.ss0ev0se seve! $63,164,745] $29,025,295} $92,190,040 
1865)Connecticut General Life.. ens 3 436.814 1,176,785 4,613,599 
184 i|Connecticut Mutual Life...., . 124,048,988 16,452,816} 140,501,804 
1867| Equitable Life, Des Moines... chine < 1,237,293 288,310 1,525,604 
1859 Equitable Life, New York......... 253,157,521 80,578,248} 283,735,769 
PRO TINANIA TALC ccc vececcsccceseoes 29,478,470 10,937,595 40,416,065 
TBOMELOMEG [ALO .. 5... cscessccescess apts 14,586,659 8,665,762 18,252,421 
1862/*John Hancock Mutual Lite... eS 85 410,445 2,138,037 87,548,482 
Pepe nnAttaAn Life... cvsccccvecseccces 383,365,092 5,697,987 89,063,079 
1864| Maryland Life........... Tacos eee 2,910,440 236,104 8,146,544 
1851| Massachusetts Mutuai Life.. ane 27,662,990 4,531,838 82,194,828 
1867 *Metropolitan PALO. civic tics deaiclse set 137,771,873 823,882} 138,595,755 
1867| Michigan Mutual ie Ae 6,461,410 8.111.047 0,572,457 
1815)Mutual Benefit Life.......... akon 110,081,805 12,782,289} 122,884,094 
1843) Mutual Life, New York.......... 313,529,954 63.765,°06| 382,295.760 
1868| National Life U.S. A............. 7,489,926 851,489 7,841,415 
1850) National Life, Vermont......... 14,176 284 2,334,795 16,511,079 
1893} Nederlands Life (U. S. Branch).. 1,345,184 1,000 1,346,184 
Reese Ww. VOTE TILE, cesses ccc ceens aor 219,837,232 49,309,825) 269,147,057 
1857| Northwestern Mutual sate ee Ani 79,793,162 20,454,674] 100,247,836 
1868| Pacific Mutual Life.............06. 6,170.352 1,244,336 7 414,668 
1847)Penn Mutual Life.... oe, 39 076.168 7 800,450 46 876,618 
1851) Phoenix Mutual Life . c 25.580,037 4,944,248 30,524,285 
1865| Provident Life and Trust....- ut 20,826 867; = 13,939 930; = 34,766.797 
1875| Provident Savings Life, N. Y..... 19,498,662 11,955 19.420 617 
1876\+ Prudential.......... AGE ANCE aes 85,347,755 191,490 85 539.245 
1845)State Mutual Life.........scccssess 13,042,451 2,774,823 15,816,774 
1866) Travelers....... SReeeeounoceue si 17,430,132 3 978,535 21,408,667 
1867|Union Central Life................ 14,248 546 8,730,*83 17,979,428 
1849/ Union Mutual Life...........0.000- 18,416,499 6,022,223 24,438 722 
1850) United States Life........... AE 16,784,497 2,381,882 19 166,379 
1860) Washington Life.............. aes 20,991.659 8,997,793 29,989,452 
Totals. .ccccceccccececseeeeeeee + «($1,776,269,912) $318,681 ,632/$2,094,951,544 














* Partially industrial business. + Report includes both industrial and 


ordinary business, 


Life Insurance Business in Nebraska in 1904. 
(Compiled from the Statement of the Insurance Commissioner.) 





















































ae Policies in Force ay j 
Policies Issued. |" “Dec, 31, 1904. E £ $2 
COMPANIES. ‘33 oe 
(3) os 
oo pe) (3) 
No. | Amount. | No. | Amount.| 4% a2 
eer ae ee ee ee 
Companies of Ne- 
brasku. 
Bankers. ...s0c.0000: 2,585]  $3,676.509} 6,622) 10.136,107] $298,253) $27,500 
Bankers Reserve... 297 638,500} 1,741) 4,695 750} 161, 913 | 21 500 
Security Mutual....| 1,934) 2,395,346] 3,470| —-4297.622|  137,102| 12,100 
| 
Bat Companies. 

WU cee PIE 329 $473 730] 1,219 1,912,388 90,8138) $19,425 
Connecticut Mut... 98 148,584} "625 539.877 oe asl 9.728 
Conservative....... Vi 102,500 155 232.5 0 8,683} 1,000 
Des Moines......... 285 497,750 441 797,475 24,773 1,250 
Equitable, Ia....... 20 27.555| «587 76,997| 23.144 1,000 
Equitable, IN GY es 764 1,651,690} 3,399 7,012,053) 239,996 29,759 
Fidelity Mutual... 295 395,750 604 1,008,U98 55,346 8,000 
Franklin, swtcamra'e glee e 183 217,011 302 468,920 PESZOGH ee ies 
Germania: 5.6.0.5 189 281,703 341 | 504,895 21,574 17.800 
FERTEIOLG cers sees 11 13,069 143 859,202 9,968 10 000 
Home Nba sas es 050 mheess 37 61,009 369 462,165 16 203 2,480 
Tilinoleiee serena " 16,192; 196 303 282 5,291 3,000 
Mutual Benefit. aisiats 87 201,328 787 2,093,626 71,818 21,465 
Mutual Life, N. Y..| 1,011 1,73,469} 6,103; 11,928,673} 367,654 85 497 
Mutual Reserve..., 484 1,049,299 766 1,818,516 67.386 18,237 
Manhattan ee ca coke ft 8,000 62 128,622 4 O00 FP aacnaat 
Metropolitan.. re 568 415,347) 1,211 948,234 41,042 7,651 
Michigan Mutual... 11 20,559 207 | 290,331 9,991 1.907 
Minnesota Mutual. 82 221,012 163 448,455 15,486 8 000 
Missouri State...... 48 47,700 58} 48,200 2,911} 5,000 
National, OV tiie .sernie 177 310,710 884 1,655,590 63,931 17,000 
National Gi “Anis 245 246,544 928 694,757 50,139 1,835 
New England Mut. 229 407.271} 1,808 3 082,757 97,288 14,519 
Northw. National..| 428 771,300! 38 786 en 039} 237,954 60,753 
New York Life.....| 1,383 2,318,331 7,604) 14,027,633] 446,997 71,170 
Northwestern Mut.| 123 131,200) 1.486 1,039, 662 72 206) 8,217 
Pacific Mutual...... 49 72,568 289 449,845 15,177 5,315 
Phoenix Mutual.. 112) 173,400) 623 927,143 45,209 14,200 
Provident L. and T. 70 108 933) 812) 565 186 AOS 7Ole ee oan 
Provident Savings. 37) 116,708) 259 655,859 23,252 3.000 
Prudential.......... 489} 673,626} 1,137 1,347,221 56,086 18,556 
Penn Mutual..... oe 162} 252,815 816 1,450 638 53 x7 7,360 
Reliance wus... 0 a. 16 16,000 16| 16,000 S44 ee 
Royal Union........ 53) 95,744 515 788,189 24,616 28.500 
Security Mutual.... 5 13.305 5 13.305 1,058 4,000 
Security T and L... 171 518.460 231 627 744 25,123 2 500 
State Mutual....... 52 87 546 430 737 736 21,317 1,705 
State, Indiana...... 121) 445,747 366 1,401,174 65:47) 
Travelers........... 5 11.000 17¢ 663 614 10 797 4,200 
Union Coste : 230 459,697; 2198 3.917 439] 132,242 14,344 
Union Mutual. ..... 95 106,461) 805 893,244 12,578 1,400 
United States....... 3 3,430 28 43.170 792 1,000 
Washington...... we 49 78.000 316 485,968 21,306 eas 
Total, 1904.0 wvsceess 11.764) $21,662,408) 54,082) $94 425,701 $3,200,433! $586,913 

te 1903.....e+e5.| 13,890) 18,535,233) 46 42 82,490,219] 2,780,190} 536,064 

- LOORe aicters acaee. oU808 16,485,982! 38.622) 77,948,518 2,372.347| 587,927 

# LOY Srocara since orare 9,958 13 557.931) 34.150 60 563,490] 2,030,331 482.915 

e TSO Gas ede es 6,710 11,201.090) 27,508] 52,970,141] 1 654,812 506,339 

ie 1899..... cseer? 0,040 9 400 683) 23,150) 47 636,168] 1,366,567| 361,155 

“ TBOC Se: one 8,002 8 514,835) 21.000}  43.714,652] 1,275,324) 427,170 

“ 1807.0 60:< eal eR 5,434,162) 19 218) 37,642,380] 1,149 080] 387,857 

“6 aBOB coe ae 2,731 4,678.225| 19,049 39,797,522) 1,124,808 258 946 

Wa PERUB. kyo heen 6,905,018) ...... 42,007,304| 1,264,463} 321,616 

| 
INDUSTRIAL INSURANCE BUSINESS IN 1904. 
Metropolitan........ 5,938; $1,065,406] 16,108  $2,503.135) $79,787) $15,387 
Prudent al. 3.0. 500% 6,364 773,383} 18,951 1,605,531 62 494 10,730 
Totalssics.teceeens 12,302} $1,838 789| 30,059 $4,108,666 ” $142. 281 $26,067 





Assessment companies wrote $20,395 040 and fraternal orders $26,103,695 
insurance in Nebraska in 1904. 





Life Insurance Business in Florida in 1904. 
(Compiled from a Statement by the State Treasurer.) 








Policies 










Premiums Losses 
COMPANIES. ie teens Received. Paid. 
Equitable Life, New York............. $1,923,902 $294,298 $89,405 
Fidelity Mutual Life, Philadelphia... 252,047 26,836 5,785 
Germania Life, New Orleans......... 299,800 76,338 24,536 
Home Life, New York.......ccccseeees: 159,000 NASR 3 eh ge Stew ee 9 8 
Mutual Life, New York................- 2,090,826 372,959 146,446 
Mutual Reserve Life, New York.,...... 321,617 30,460 12,000 
Mutua’ Benefit, Newark...... nase 111,865 6.419 290 
New York Life, New York. 2,177,735 460,899 126,070 
Penn Mutual Life, Philadelphi 1,865 088 146.820 9.529 
Prudential, Newarkis .ci5(..ccsc00 0% - 376,774 26, 82 1,000 
Security Mutual Life. Binghamton. ee 45 243 2,847 4,027 
State Life, Indianapolis...............: 643,500 27,290 6,000 
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Fire Insurance Business in Florida in 1904. 


























































































































COMPANIES. sey AM eee Rtas (Compiled from a Statement by the State Treasurer.) 
Amount. . A 1 
Risks Premiums Losses _ 
COMPANIES. : F ' 
Union Central Life, Cincinnati, Ohio.. $349,500 $16,368}  ...... Written. | Received. | Paid. 
Washington Life, New York........... 198,77 23,871 $3,492 ; 
tals, 1904... ...0.cseeeeeseeee esse eens 10,815,667 1,627.310 128,579 | AStna, Hartford........... ec ae lie aba alosece $96,080 $36,7(6 
strc 1905 Piatto coer tin Gece eatin : 8682 640 ve 855,245 vee American Fire, Philadelphia........... 773,116 17,768 8,717 
“ 19025 52 eich caste oe ctotete one 8,378. 2384 1°184,913 292.5385 | American Central, St. Louis .......... 319,230 6,804 2 r 
se ROOM. Vasco ysresictine cicclounten snus 7 439,334 1,016,213 279,883 } Atlanta-Birmingham, Birmingham.... 423.693 11.437 4,356 
ae DQOO iF satatererstela either rotete’e eeviniatars 7,057,977 949,810 249,360 | Assurance Co. of America, N. Y....... 855,441 14,849 4,041 
“1899 6,482,053 739,819 nap ae Aas LORGGR saesrs sais bite wae ements Lebo Cre: RS. s. 
4 1 tos es er 646,900 602,717 13,96 OStON, BOStOn......ccccsccoerveses esceee seeeee 
1897 3'916,004 548 O51 240,859 British America, TOTONtO. seseseseee ses 430,404 10.788 5,804 
- 189¢ 8,778,013 550.920 171,259 ItiZENS, St. LOWS. wv. accntsieeies pandas iets 75, 1 F 
e 1895 seeps ce aan tot Meare 4°125,043 535,684 147'418 Commercial Union, London...... Abchion 1,726,276 45,327 19,645 
Contittental, New Y Ork i. cscesscsesceees 1,381,050 35,670 7,674 
Fireman’s Fund, San Francisco........ rice Wan “a 
Life Insurance Business in Connecticut in 1904. Fire Association, Philadelphia......0]| 1,276.264| —=«8a,715| «16.8183 
(Compiled from the Annual Report of the Insurance Commissioner.) ape eg icon ee Pag ee 1 Mee ples. tee 
- ’ er yIe* , ' 
; German Alliance, New York..... Sonoue 346,675 8,140 3,431 
Policies Policies in Force ad oj Georgia Home, Columbus....... te bn wieie 632,373 15,333 9,334 
Issued. Dec. 81, 1904. Bo ne Globe and Rutgers, New York ........ 467,654 10,199 1,301. 
COMPANIES rae ay Hartford ire, Hartfordicuiiciesscscces 4,531,445 97,929 63 528 
: ge 2 8 Ba ee Hamburg. Sredeeeds ; be on es 
Ho = anover Fire, New York.....c..eeseees ’ ; 
NO. :1 A OM RE ET Oa her ea cae Ms Home, New York....... aie MEE NS Spr 69,227 36,159 
Indemnity Fire, New York......... 330,305 7,880 5.659 
C - Insurance Company of North America 2,108,505 58,189 30,659 
ped Wess of London and Lancashire, Liverpool... 1.488.575 135.924 18.877 
: ee ' : x. iverpool and London and Globe, Liv. 435,984 5 
S32 ON STEN E G icicg DOL 469 $935,039] 5,774| $9,948,240] $396,462) $196 721 | iy, ee London and Globe, New York 216,258 4.838 2,951 
Connecticut Gen. 585 895,647} 3,926 5,554,182} 197,861 86,077 Milwaukee Mechanics Wiltrarices ait 394,900 8,018 1,255 
Connecticut Mutual) 193 523,418] 2,622 6,456,057 B11 09515 171857 oncaw. BireahLosco we tinenae nae ine 471,446 9,284 1,275 
Hartford. .......... 142 140,828} 1,427/ 1,538,693) 140,626, 18,500 | National Union, Pittsburgh......... a 410,400 9,106 2.808 
Phoenix ........004s 212 325,085] 8,379| 5,082 871) 296,749] 107,890 | New Hampshire Fire, Manchester..... 726.792 14,503 1,326 
Pra. SLOTS Aeasiaeg sca 261 701,669} 1,762 3,906.833) 183,402] 101,448 Niagara Fire, New York..........++ 709,830 18,040 4.657 
a23| SS = S| ie 1,847,171 38,094 17,251 
atte eave) oak 1,862| $3,521,687 18 890| $32,486,826 /$1,526,198| $073,488 North British and M Bas antile, * as 1461,010 29,824 6.8.3 
; Norwich Union, Norwich........ ey 1,655,009 41,002 10,552 
Com antes ike, Orient, Hartford......6..de.0s. saints 768.256 16,808 15-900 
; euaee ane ie ets 63 786 55 
Berksh re....... sees} 91} $109,200] 1.287] $2,087,100] $63,474} $15.116 Phenix, Brooklyn.s:: sate saasanseangntel Dy rae 50.336 15,576 
Equitable 2.2 0....0. 689} 1,252,651] 3,891 eee 332,914) 177,814 | phosnix, Hartford........ oa 696,789 14,347 4,022 
Fidelity t-2....0.98: 64 167,684] 553| 1,207,683} 42,419] 15,000 | phoenix’ London.......-..--... Meee 414,387 12 579 4,575 
oe ea oe a Paes 381,251) 16,684) 11,213 | Pennsylvania Fire, Philadeiphia...... 915,365 23,823 15,252 
SETI ROIS I 76,821) 65 1,237,947) 49,131) 27,103 | proyidence-Washington, Proyideoees 8,143,307 49,511 25,478 
John Hancock...... 848 985,687| 1,351 1,621,902 54,237 11,698 Queen, Liverpool. 1.349.437 29.938 10,635 
Massachusetts...... a ort 539,532] 2,041/ 3,944,415) 149.709| 21,185 | Rochester German, Rochester......... 679700 15.884 2907 
Metropolitan........ | 3,831 2,414,864) 12,793) 8,988,332} 434,226] 102,618 Royal, Liverpool. SER ee 1 544.289 32.604 19,764 
Mutual Benefit..... | 486 824,617| 2.698] 5,521,520] 223,495] 128,988 Secttigh Union and Nat., Edinburgh. 581296 14'811 811868 
Mutnal. ‘oa dscacis 1,203) 2,063,777] 8,725) 19,311,678) 630,997/ 505,252 | S+ Pant Fireand Marine, St. Paul.... 2,126,265 18 566 4°251 
oak eae lage Lee BIBL. BBL 5 Seba Bo.n0e| 2.000 Spridpaeld Band M. Sprine delay 1,498,160 20,605 7,199 
New England....... 284 457,674] 1,690} 2.969.587] 109,008} 12,715 | SU "Ney orleans... 571.021 14.945 10985 
New. Mork conte 1,444) 3,239,243) 8,751) 14,501,576] 580,379 820,042 | Gin’ rondon........ sees Sale cee? 1.934747 24°989 17511 
Northwestern...... 648| 1,242,750] 5,819 12,611,836) 458,533] 88,1838 | Pentonia. New Orleans... Be TOOT 673'862 17499 5'053 
Pennsylvania....... 135 242,524] 732} «1,598,377| 59,210| 29,844 | mongers ‘Chien ANS eee eeesevences 641.726 14'258 10,202 
Provid’t L. & T..... 151 280,973) 695] 1,280,0'5| 61,882| 8,581 | Western. Toronto "ly go7'e46 26.57 191073 
ER 1S) gag) of oie) tag] he | PULA Oe ES is] 108 
rudential.......... ; 9247 3,5: fi vi 7 . as yes 
Reliance. . rey se ; ’ 5020 oo! v 9,000 aR9 ah Westchester Fire, New York. veues Srirec 1,039,347 25, 902 _ he 3 
Security Mutual.... 0 65 389,982 11,704 11,099 é 7 a “1 
Seated tier cee 191 361 949 1.185 2,580,705 86'695| 407408 Totals; 1904. i pexdaclesecsse acc seoes| $72,478,602} $1,487,537 $702,257 
Union Central,..... 40 105,875 50% ,219,800 39,372 3,000 = 
Union Mutual...... 14 23.072; 157 249.1271 8165} 6,806 COMPAS UCU a aT Seas 
United States ...... 82} 168,730| 653} 1,031,748] 44,507} 10,630 we PRES an 
Washington......... 306 428,300| 1,182} 1,665,576] 76,912} 26,242 $59,753.890| $1,276,162 $646,568 
SSS | a Se ee SS! Ee £ NAO, . . ’ 
Dota Seeacechaer 13,068] $15,742 613) 62 353] $99,989,065)$3,760,861 | $1,633,539 56,096.374 1,173,100 490,593 
Grand Totals, 1904..| 14,930] 19,264,300) 81,428 132.475.891| §.287,059| 2.307.027 49,468.91 944 295 sy > 
1903, .| 13,125] 16,925,467} 73.751|  122'928,056| 4,958/067| 21228.306 41.906 330 832,188 per 
“ 1902..| 12.000] 17,613°832) 69.484| 120/321'647] 4'537,685| 2°171.835 86,404,652 710,285 eee 
“ 1901..| 11,727] 16,413'191| 62,818] 112:454,271| 4.128,216| 2,154,850 29,842,978 624,662 311, ee! : 
& 1900..| 10,462] 16,435,309] 57,263) 106,542 011] 4,118,167] 2,194,527 29,982,731 613,447 ao 
“ 1899..| 9,771] 15.147,736| 52,203] 98,749,380] 3,439,202| 1,683,138 29 069 800 613.238 1300 a 
“ 1598..| 8,031 12,7647910| 47°113| 913086100] 3,080,056] 1,599,903 27,229,649 588.990 be oe 
“ 1897..| 6,211] 10,521'464) 43,210] 85,871,224] 27837/242| 1,405,318 26,698 005 596,775 o'ai4 
= 1896..| 4,997]  9,628,397| 40,554) 81,983,787] 2,661,471 1,442,048 28,816,034 575.489 ; 
s 1895..| 4,087| 8748-756] 373257| 773056,012| 21587223] 1,276,130 eb 31,106,141 571.557 Bre ] 
Me 1894..| 4,551 9,445,966] 36,267] 74:715,434| 2'536,481| 1,356,964 Md fag ar cas TEN codons ARES e514 aot 
ss 1893..| 7,614] 13,674,692| 36,112) 75,189,791] 2,500,895] 1,715,146 to 1890, inclusive...........4, teeeeee 1076,395 nay Dede : 
s 1892..| 5,989} 11,305,579) 33,865| 70 673,158} 2,275.901| 1.160.996 i 
“ 1891. ae ees 31,38! shige 732 aoe 00d BB The percentage of losses to premiums in the twenty-five years reported 
“ 1889... 3,587 7393,127 j ; 4) i Bi Ae 1,960,236 913,339 in the above table is 818. The percentage in 1904 was 47.2. q 
“s 1888..| 2.834) 6,414 482) ......) casa 1.985 ;600 |S /OS8) 986 eae a er Far ae i a ;, 
Z 159% = Bo Spee eer eer te hep : ry oe Fire Insurance Business in Delaware in 1904. 
“ 1885. .| 4,588 6-148,655| ...... TT) 435531017] 1/181.462 (Compiled from a Preliminary Report by the-lnsurance Department.) ‘ 
“ 1884" | 4.57210 600187 liescecle | sensor 1,450,707| 1,174,429 
# 1883,,| 5,673} 7,817,931) ...... Sacieet 1,477.958] 949,266 Risks ? 
a8 1882, . 8,919 4/O65 Goaleieccisistim) mcmatreae 1,290,936 824,891 COMPANIES. Written See te | pee 
INDUSTRIAL INSURANCE BUSINESS IN 1904. : 7 
John Hancock...... 20,919] $3,693,654) 79,702] $13,268,270) $576,340} $214,997 Stock Companies of Delaware. . 
Metropolitan........ 44,803] 9 554,305/203,471] 88,988,626] 1,283 858|} 485.464 - 
Prmcexitia lca. 21,002 3,078,986] 63,903 91527504 370,252} 127,268 | Delaware, Dover.............. aiaeivele <\eteta $1,514,828 $15,665 $7,093 
— — -| | —_——__ | —_-—_ Wilmington Fire, Wilmington......... 1,500 135 swan 4 
Totals, 1904......... 86,724] $16,326,945] 347,076] $61,784,400) $2,230,450] $827,729 
1903 iz. cme 81,960} 14,960,971] 328,2 O45 57,776,678) 2,105,132] 774,320 Mutual Compantes of Delaware. 
JORDI Fe a 86,925]  15,600.112/ 304, Bat 53,429,165| 1,895,496| 651.490 
CCE] O01ecateee 79,484] 14,840,433|274,609| 48,118,315| 13714,775| 686,975 | Cantwell, Odessa.........sscseseeeeeeees $35, 467 $4,938 $505 
evra 900, senate 74.742} 18,735,760] 350,128] 43,428,741] 1,537,983] 635,441 } Cotton Oil, Wilmington...............- ieee ae Piste 
ol 1G9O Pre Gas 71,691) 13,018,705 shi 39,089,411} 1,898,411] 636,969 | Delaware State Grange, Camden...... 180.345 2,582 464 
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Risks Premiums Losses 
COMPANIES. Written. | Received. Paid. 
Farmers, Willette tOMsds ass ccc crces ees $7,763,136 $40,223 $17,095 
Kent County, Dover......secssesecs Gisie’s 7,565,559 36,862 14,035 
New Castle, Wilmington... Beaeeaaneeies 1,537,731 18,230 5,152 
Stock Companies of Other States. 
MBtna, Hartford......cscccoccovcevevess $1,620,460 $20,564 $6,454 
Agricultural, WY AtSTEO WI cece cb cscs 799,500 5,191 2,592 
American, BOSton......ccscscccceeeeoers 88 673 915 eeaee 
American, NOWAK. .iccceccccrccees Ange 191,402 1,473 235 
American Fire, Philadelphia. Sisteraieiatele 796,656 7,347 817 
Assurance Co. of America, New York 7,753 662 1,992 
Boston, BOStON,....secceeesscecsoccevess 205,473 8,284 415 
British American, New York........... 28,480 867 255 
‘Camden Fire, Camden.,........cescesees 83,893 916 214 
Connecticut Fire, Hartford...........- 527,900 7,285 4,766 
Continental, New York.........++.000- 769,389 6 846 2,496 
Delaware, Philadelphia......... heoisamian 232,844 8,254 1,612 
Equitable F. & M., Providence......... 213,870 1,571 246 
Fire Association, Philadeiphia antig ee 902,408 9,352 1,060 
Fire Ins. Co. of Co. of Philadelphia... 131,640 1,732 487 
Fireman’s Fund, San Francisco....... 193,418 2,014 29 
German Alliance, New York.......e00- 882,690 6,167 3,211 
German-American, New York......... 474,584 5,156 1,163 
Germania Fire, New York..........++- 241,225 1,825 149 
Glens Falls, Glens Falls...........+.55- om, 279 4,423 8,250 
Globe and Rutgers Fire, New York. 252,599 2,937 Y 
Hanover Fire, New York.. Stencooe 466,547 ,700 2,476 
Home, New York....... ..scsseeeeeecees 3,588,960 33,118 8,049 
Home Fire and Marine, San Francisco 105,682 1,612 1,589 
Insurance Co. of No. America, Saye 587,436 6.866 1,099 
National Fire, Hartford................ 750,674 8,900 2.812 
New Hampshire Fire, Manchester.. 265,962 8,490 2,77 
Pennsylvania Fire, Philadelphia...... 1,543,080 11,576 663 
Phenix, Brooklyn....... Ei uate oa stam swiaree 707,335 7,931 5,368 
Phoenix, Hartford...........eesseeeeees 354.238 8 864 1,395 
ere ey oshington, Providence.. 840,278 2,761 505 
meen, New York......esscscccevesaccs: 552,558 6,008 684 
pringfield F. and M., ‘Springfield. 988,218 11,810 7.697 
Spring Garden, Philadelphia........... 384,028 3,348 1,444 
Star Fire, OT a ear te 59 100 1 OGBITe ai) abe os 
St» Paul Fire and Marine, St. Paul..... 349.032 4,831 1,348 
PIS TEN OMICAG Os cieccascccslecsessersccs 185,880 2,828 992 
Union, Pailadelp hia’... Per aas 234,286 1,759 2.037 
United Birensen 8, Philadelphia....... 93,399 1,323 261 
Victoria Fire, New York............ ath. 43,280 oa ie Id teen 
Westchester Fire, New York.......... * 299,214 2,501 118 
Mutual Companies of Other States. 
Mutual Fire of Chester Co., Pa......... $63,189 $21,169 $13,183 
Foretgn Companies. 
Aachen and Munich, Aix-la-Chapelle.. $263,325 $3,464 $1,754 
PPM MISE IEC OTT a fdclacs viasdecs os scape cee cies 236,835 2,290 845 
British America, Toronto.............. 131,212 2,030 203 
Caledonian, Edinburgh................ 155 805 1,861 1,942 
Cologne Reinsurance, Cologne. ayer anal 136,361 2,148 7 
Commercial Union, London............ 473,339 5,474 8,950 
Law Union and Crown, London........ "8 748 932 405 
Liverpool and London and Globe.. 939,707 13,363 8,905 
London Assurance poesreon SAE BS 196,675 1,646 39 
Moscow Fire, Moscow.. Suisiip ais vor 287,901 8,579 97 
PRAUIGISAy IDEUDIIN «. <i <csiscecccvisocicence'e 550,453 6,852 2,929 
North British and Mercantile, London 577,089 5.935 4,908 
Northern, London.. ete cautvsie ste siete 965,977 10,606 2.717 
Norwich Union, Norwich.......-. Race 164,480 1,390 405 
Palatine, Londons.....s.ceseseseeeeeers 236, 234 2,527 2,622 
Phoenix, London........... sald aiee’s Baidiolals 350,842 5,409 5,848 
Pe Wale LAVCTPOO]. 6.625 ccc sce cose Saicateisr 4,992,542 80,941 14,958 
Royal Exchange, London.. SHELA OGAEAGCI |) pines BAAR * pis iat hE | GN ee 
Salamandra, St. Petersburg....... : 370,043 5,337 5 211 
Scottish Union and National, Edin. ers 276 179 3 37% 815 
Skandia, Stockholm...... SAO ROT BUOTE (283,518 2,958 326 
State Fire, Liverpool............++. : 43 222 CY Glyo ORY 8 cere 
Union, London....... SAAC OLOS: ae 257,252 8,225 811 
Western, Toronto..........sseeeeeeeee oe 594,552 6,959 4,307 
PPOtAIS, 1904. coc cecccececsscveccveveses| $01,078,070 $479,089 $197,458 
COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 
$57,560,927 $451,557 $267,868 
55,993,138 456 977 139,741 
32,336,537 261,078 129,236 
29,110,700 239,315 129 706 
25,477,146 208,805 167,809 
25,868,395 193,463 108,355 
23,195,688 192,292 32,991 
21,374.849 181,285 134,387 
21,721,583 181,958 74,208 
19,679,838 176,117 158,662 
21,171,739 79.317 82,945 
21,215,579 159.084 112,860 
20,220,720 136,335 161,464 
20,535,854 139,616 87.044 
137,671,459 1,015,238 681 089 


The percentage of losses paid to premiums received in the twenty-five 
years embraced in the above table is 57.3. The percentage in 1904 was 41.2. 


Fire Insurance Business in Nebraska in 1904. 
(Compiled from the Statement of the Insurance Commtsstoner.) 





COMPANIES. Risks Premiums Losses 
Written. | Received. Paid. 





Companies of Nebraska. 




























Columbia Fire, Omaha........ Petar veer 17,525,491 ¢ i 

Farmers and Merchants, Lincoln...... ‘ 8,226 585 ee v3, oe 
Nebraska Underwriters, Omaha....... 6,005,311 81.049 19,676 
State Ins. Co. of Nebraska, Omaha..., 38,733,068 57,801 16, 653 

Companies of Other States and 
Countries. 

Aachen and Munich, Aix-la-Chapelle. $325,519 798 eae 
DIStne priArGLOrdnes tes sdansnsea ces “pao 4,279,820 tee ee 
Agricultural, Watertown........ ACES: 1,031,300 12/494 “?'016 
American, Newark.......0s.eods eeeeeee 2,597,314 36,385 16°419 
American, BOStom ........s.0.seeeeesees 218 253 2.890 "429 
American Central, St. Louis........... 522,366 8,001 1,832 
American Fire, Philadelphia........... 654,730 7405 "354 
Assurance Co. of America, New York. 264,874 2.095 3.664 
Atlas, London Serre reece eee oreee 723,108 7,823 3'860 
British America, Toronto...... wlan wars 580,878 8 968 2 776 
British American, New York 173,465 2.804 5176 
Buffalo Commercial, Buffalo.,......... 287,979 4.254 1'999 
Buffalo German, Buffalo,.............. 868,268 8,882 3,868 
Caledonian, Edinburgh...... Emmett 1,283,848 18,659 7105 
Citizens, Sts UVOUIS). os eves cccenscounce 682,866 9,756 5.390 
Commercial Union, London............ 1,805,250 26 250 17545 
Commonwealth, New York ..... sap. 300,750 3,305 "440 
Concordia Fire, Milwaukee, Wis....... 607 612 8,835 5.713 
Connecticut Fire, Hartford............ 4,415 389) 4 70,614 27,644 
Continental Fire, New York............ 6,778,721 79,271 82,955 
Delaware, Philadelphia.,... Scldsenaeees 1.825, 290 24,834 9,022 
Dutchess, Poughkeepsie............... 198,540 2.654 2,569 
Equitable Fire & Marine, Providence. 472 929 5-935 11065 
Fireman’s Fund, San Francisco...,.... 1,164,520 12 516 11,665 
Firemen’s, Mawar kOinnsah otk 826,220 9 759 1,280 
Fire Association, Philadelphia,.,...... 1,725,420 26,192 7,389 
Franklin Fire, Philadelphia eieisictais paleis sie 845,155 4,957 38,502 
Federal, Jersey City...... davies dane aes 95,815} T:O83i hie ty es cok 
German, Freeport, Ill....... sarah meee 7,681,887 751 34,996 
German Alliance, New York.......... 283,110} 3,675 5/932 
German-American, New York. wae Posen 2,648 919 36,299 17,031 
Germania Fire, New WOOP euncuedpetk ss 1,589,300 20,248 8,477 
Girard Fire and Marine, Philadelphia. 336 694 4,384 435 
Glens Falls, Glens Falls...... dinarsieveleie aie 8,172,120 83,182 10,075 
German National, Chicago.,......... 16 625,239 8,928 4,049 
Hamburg- Bremen, Hamburg,.,........ 500,67 8.844 8,336 
Hanover Fire, New York........... Sere 770,944 11,594 4.727 
Hartford Fire, Hartford.. Bete: 6,712,443 103 408 36,208 
Home, New Works eis east eeedctaks 11,319,719 127,587 61,811 
Home F. and M., San Francisco.. A 371,916 4,711 3,000 
Indemnity Fire, ‘New Vork........ Salle 121,678 2 045 1,643 
Insurance Co. of North America onenale 2,829,530 44 020 16 417 
Law Union and Crown, London........ 215,532 8.532 8.103 
Liverpooland London and Globe, Liv. 2,973,092 42.746 13.733 
Liverpool and Lon, and Globe, N. i Viswie 318,994 4414 2,863 
London Assurance Corp., London..... + 373,880 4.945 38,680 
London and Lancashire, Liverpool.. ‘ 693,152 8,727 5,290 
Mechanics, Philadelphia................ 150,327 1.980 8,015 
Mercantile Fire and Marine, Boston.. 84,223 1,284 1,904 
Milwaukee Fire, Milwaukee. Me ike 443,714 5 524 897 
Milwaukee Mechanics, Milwaukee.... 1,325,109 21,782 8,118 
National Fire, Hartfordi,...cvssevaseds 3,369,714 41,584 15,906 
National Unicn Fire, Pittsburgh...... 434,482 5,639 2.441 
New Hampshire Fire, Manchester.... 1,545,997 18,601 12,399 
New York Fire, New York............. 429,530 5 022 1,27 

Niagara Fire, New York........ hips 935,950 13 601 6.921 
North German Fire, New York........ 248,288 3.580 2.596 
North British and Mercantile, London, 2,926,651 37,106 14,102 
Northern, LOndOn,......ceceeesecsseeses 860 931 11,773 5,098 
Northwestern National, Milwaukee... 2,639,803 26,845 6,326 
Norwich Union, Norwich.............. 693 461 9.705 6,333 
Orient, Hartford..........s00. nedientans 698,371 8,870 2,851 
Prussian National, Stettin....... ane wie 553,690 4,597 3,789 
Providence-Washington, Providence.. 942,552 8,390 6,183 
Pelican, New York........ aateghaleies's gainers 182 875 2,729 1,490 
Phoenix, London..... AS ODOEUCSi CRC NE bc) 887,203 13,148 4,241 
Phoenix, Hartford) civics «sass ‘¢ 8,212 330 40,441 15,789 
Pennsylvania Fire, Philadelphia. wate acate 1,065 160 14.316 10,213 
Phenix, Brooklyauc. tics ccccases Sate aes a 7,955,989 128,093 57,800 
Palatine, London,,... guage Uus's.e OA SOPE 672,196 11,229 7,208 
Queen, New York........... E rielginaalaatelars 1 552 008 20 957 11 249 
Reliance, Philadelphia.........c0cceees 1,966 622 26,487 12,657 
Rochester German, Rochester......... "236.818 3,250 2,683 
Royal; Liverpool (7. seccusaveeecs siatetra 2,160 949 29,404 21,397 
Salamandra, St, Petersburg............ 406 334 6.710 602 
Security, New Havens icsssicvecese 3 1,829.502 18.639 10,661 
Scottish Union and Nat., Edinburgh. : "402 705 5°955 4,465 
Skandia, Stockholm..... Mea ctee acer aye cell, Mae Ue elastin) ee Ue i sletdtste cs dase 

Springfield F. and M., Springfield.... 4,730,626 62,814 22,131 
opring Garden, Philadelphia Wieals waraets 754.560 10,644 2,745 
SiN AsON On asa we vie sate + ps aes eld’ «i siaik csldie 1 441.125 19,099 10,587 
St. Paul Fire and Marine, St. "Paul... 8.708 ,932 75,114 81,900 
Svea Fire and Life, Gothenburg,...... 841.050 4,935 1,172 
State Fire, Liverpool ranhictic Garresentn seins 112,524 2,187 8,829 
Traders, C hicago Sateialy Sore Sida a8 Siase or 781,509 11,413 2,792 
United Firemen’s, Philadelphia. Seas eh, 164 885 2,991 5,039 
Wmion Pon doritcasnass vescciuliaycescnries 449 200 6,931 5,426 
Victoria, New York.s-sscccecsreceereess 73,105 1,374 2,584 
Williamsburgh City Fire, New York.. 679,130 6,936 3,426 
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Risks Premiums Losses 
COMPANIES. Written. | Received. Paid. 

Westchester Fire, New York.......... 702.724 $8 869 $2,870 
Westerly TOronto.. cco saeseescunnenme 1.677,400 20,653 22.310 

Totals; 1904 es cniceclacivessrs ciacaivemetetst $170 508, 823 $2,347,358 $964,304 

COMPARISON WITH BUSINESS OF 

PREVIOUS YEARS. 

QUE ae itccina HeeRS bint nalclion deste sectinmeress $147,208 375 $1,935,011 $911,765 
OUD s siarctrrcaila cots eterna te lebtn nine cre aine Cohan 127,583,866 1,695,286 667.950 
TDON Warrier ap is etuielaltie vicina areeiaie stan cis weae ase 137,683 .007 1,726.906 625,232 
ADOUS ciciats vistsiasaldeetoincicisvesielererct cteo comin cet ek 182,141,072 1,583 596 574,188 
LUE SS SCRCnIG GORGE ANS AbCEL GRACE NOEs a 121 390,473 1,490,067 734.487 
TQOR FON Re Rr ye rae. Nera ramet t 106,583 277 1,407,416 616,351 
ol eat RA ach eet EEN eae a REL TRME Ro 98, 103.685 1,387,593 438,904 
BOG cots condense ehdcs es eee are 89,740,440 1.377,686 611.712 
I SF Nae Coie AAT ge ee ee. 94,469,027 1 524.577 947 392 
ROWER AD aiss or danldndete ce tile tees Tene anes 107,64) 249 1,816,538 1,126,152 
MBO aietars cw aioe, elsiaeits oune sie v Vem eetasoee 132,591,141 1,998,147 1,288,448 
ABO2o or.cais ssicie au viaiaisies, s1ewre.e otiawicisleebiesateece 137,564,820 2,109.878 842,986 
LEON os See ieiotiamacteeneah wa a eraineiemens tack 120,146,234 1,809,995 874,731 
LESOTO 1890 Pda oh nucciceh cle fites oueah cosesk 814,312,465 13,633,763 5,266,668 


The percentage of losses paidto premiums received in the twenty-five 
years embraced in the above table is 41.9. The percentage in 1904 was 41.0. 








(Continued from page 324.) 
the most favorable rates have found it necessary to revise them, 
and to give less favorable terms than before. It will be noticed 
that in the ordinary accounts the claims have not increased in 
anything like so large a proportion as the premium income, while 
the dividends to shareholders have never been so large as they 
were, according to the 1882 Blue Book. 

While the claims formerly absorbed about 55 per cent. of the 
total income they now absorb only 46% per cent. If we compare 
the claims with the premium income, we find that they amounted 
to 84% per cent. of the premiums in 1882, as.compared with 70 
per cent. in 1905. Only one interpretation of these figures—and 
that a satisfactory one—is possible; namely, that there is a 
marked improvement in the duration of insured lives. 


Saved by the Scissors. 





TACT. 


A bore is never a good salesman. The parable of the unjust 
judge who was willing to give the poor woman her suit “lest 
by her continual coming she trouble me” is strictly Oriental. It 
isn’t applicable to the Occident—certainly not in life soliciting. 
The prospect, instead of yielding to continuous boring, is much 
more liable to “take a slant” in the other direction and become 
irretrievably lost. 

It requires quite a deal of tact not to “become troublesome.” 
Not to let one’s zeal overcome good judgment. To find the right 
moment and seize it; to catch opportunity and inclination to- 
gether is most difficult. Not but that the right moment is often 
enough, but to have the judgment and tact, which is almost a 
matter of intuition, to recognize and take advantage of it, is the 
hard thing to do. To do it successfully marks the “born solic- 
itor.”—Hartford Life Bulletin. 


EXCERPTS. 


The man who says that he has no use for life insurance and 
can carry his own risk is, may be, telling the truth. He may 
have to carry his own risk in that he may be carrying a load 
which no insurance company will carry for him. 

The post of duty is the post of honor, in war or peace. The 
truest honor runs parallel with the truest duty, and with the 
performance of it. Given the man with a home, it is his duty to 
provide for it, and the better provision he makes for it, the 
greater honor. 

It is moral force that makes the man, and life insurance is the 
strongest moral force on earth. Hence he who would conserve 
his will, his initiative, and his power to bring things to pass must 
fix his faith in life insurance—The tna. 


A MATTER OF REAL NEWS. 


Life insurance is coming to its deserved recognition as a news 
subject, and items and figures concerning it are now frequently 


seen in the regular reading portions of the daily press. The 
Chicago Tribune recently began the publication of the amounts 
of insurance carried by persons of local and national standing 
who had just died, and there is a noticeable interest among its 
readers at the information thus furnished. To know that a man 
held policies in the standard companies, and to the full extent in 
each instance, proves his wisdom and is moreover a matter of 
genuine news interest. Even though the deceased has not been 
a person of special prominence, the fact that he was well insured 
of itself gives his name a merited conspicuity and entitles him to 
prominence and respect. 

It is possible that the showing of matured endowments may be 
a feature of news publication in the near future, where there is 
no objection to such publicity for business or other reasons on 
the part of the fortunate policyholders, as they are thus gather- 
ing in the fruits of their prudence right in their own lifetime.— 
The Aina. 





A SHINING MARK. 


Bald-headed Man: “I’ve just had my life insured.” 

Friend: “I didn’t think they’d accept you.” 

Bald-headed Man: “Why not?” 

Friend: “Death loves a shining mark, you know.”—The Aina, 





DOING THINGS. 


To resolve to do good things is one thing, but to do them is 
another and a better thing. Good resolutions unperformed were 
better if never made; it is only when they are kept that they are 
of any good. 

The gateway of success? Right here, gentlemen; and open 
wide for everyone who has the desire to enter and the will 
and determination to press forward to the goal! 

Benjamin Disraeli, Earl of Beaconsfield, left many inspiring 
sayings behind him. One of them is: “Time is the excuse of 
feeble and puzzled spirits; they make Time the sleeping partner 
of their lives, to accomplish what ought to be achieved by their 
own will.” In his old age he said to a Jewish lad: “You and I 
belong to a race that can do anything but fail.” But even more 
inspiring than his words was the example: of his own career. 
Starting life as a scion of a despised and proscribed race, he 
rose to be the foremost man in England, furnishing for all time 
and for all people a striking illustration of what can be accom- 
plished by tact, talent, self reliance and unyielding determination. 
—Prudential Record. 





INSURANCE NUGGETS. 


Eternal vigilance is the price of success—payable always in ad- 
vance, 

Enthusiasm brings success, and success usually brings more 
enthusiasm. 4 

spine men never tire of writing business—because they write 
so little. 

While straight canvassing must be your mainstay in the pro- 
curement of new business, it is well to remember that good op- 
portunities for canvassing present themselves while you are on 
your collection rounds. The wise agent will be on the watch for 
and profit by them. 

Energy will do anything that can be done in this world, and 
no talents, no circumstances, no opportunities will make a two 
legged animal a man without it. 

Don’t live upon your past records; it doesn’t pay. The future 
possibilities are too great. 

. is good to do the right thing, but it is still better to want 
to do it. 

True greatness lies not in never failing, but in rising when- 
ever we fail.—John Hancock Field. 





Western Assurance Company. 
HEAD OFFICE: TORONTO, CANADA. 


INCORPORATED 1851. 
Hon. GEO. A. COX, President. 
J. J. KENNY, V. P. and Managing Director. 
UNITED STATES STATEMENT, JANUARY, 1905. 


ASSOES 5 oi deste adlcatecamermiccloas statment pence Succdivtce othe Gisbiee celstehe’he sina feaiine $2,360,496.46 
Surplus in United States. yi ccccesctrseesnses pe veccccenesessccccvccese 


731,149.48 
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ASSETS, $128,094,315.24 | 























PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 


tion of Greater New York, Chicago, Phila- 
delphia, Boston, St, Louis and Cleveland, 





SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904: 


99] Ber gee * ciatms Paid, 

6,56) er eee 2 oticies sued. 

$1,426, 700.50 Revcti stance written. 
SUNOCO GL cuore ee 
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el 39 Sa Feed BME. ay CEE? * at SS SS = 
Largest Office Building in the World—Madison Avenue, Fourth Avenue, 
23d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 


| Paid ta Policyhold i 0 izati lus the A t 

invested for their Security, vor ses se ee ee we S011 290,466.48 
Numb f Polici 

umber 0 olicies 8,029,905 


in. Fores,” ,) 3 5. 3 
ing Insurance, . $1,470,424,281.00 issued in 1908 °° $436,570,349.00 
RECORD OF GROWTH IN TEN YEAR PERIODS: 

Income. Assets. Surplus. Pols. in Force. Outstanding Ins, 
{884—$2,915,937.86  $2,304,004.87 $613,120.25 675,477 $77,658, 420.00-—1884 
{894—18, 208,742.75  22,326,622.16 4,034,028.21 3,574,909 441,375, 367.00-—1894 
1904—55, 985,756.94 128,094,315.24 14,835,219.99 8,029,906 1,470,424, 281,00—1904 


In its Ordinary Department policies are issued for from $1,009 to $1,000 000 on in- 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable members of the family 
for weekly premiums. 

Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 











ASSETS. 
United States, City and R. 
R. Bonds and Stocks, . $64,270,818.12 
Bonds and Mortgages, . 33,094,145.00 
Real Estate, . .. . . 16,806,932.86 


OFFICERS: 


JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice President. 
GEORGE H. GASTON, 2d Vice Pres. 
GHORGE B. WOODWARD, 3d Vice Pres. 
FRANK O. AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller, 
JAMES 8S. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. Sec. 

J. J. THOMPSON, Cashier and Asst. See. 
T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 

# THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
E. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 










































OSS Gc Gye Aa ig ra 7,323,372,74 
Loans to Policyholders, 2,889,649.63 


Premiums deferred and in 
course of collection (net)  3,246,081.13 


Accrued Interest, Rents, etc. 463,315.76 


$128,094,315.24 
LIABILITIES, 


Reinsurance Fund and 

Special Reserves, . . $112,351,323.00 
All other Liabilities, . . 907,772.25 
Capital and Surplus, . . 14,835,219.99 


$128,094,315.24 





















































INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 


—_——~-2>e—_ 


Statement of United States Branch, 


JANUARY 1, 1904. 


held in the U. 8. for the special protec- 
Assets, tion of its American Peller Holders. { $8, 5 20, 383 40 





Liabilities, : : : « 5,204,879,83 


CHARTERED 1866. 


Hartford Life Insurance Co. Net Surplus, January Ist, 1904, $3, 3b5 502857 
HARTFORD, CONN. 
GEO. E. KENNEY. President. CHAS. H. BACALL, Secretary 
Up-to-date in business methods—in contracts—in plans. BEST Insurance 


to Buy orto Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Eighty automatically, 


$25,500,000 Paid to Beneficiaries. AGENGIES | 
Liberal Contracts for Business Getters. N ALL THE PRINCIPAL CITIES, TOWNS 


INVESTIGATE. AND VILLAGES (IN THE UNITED STATES. 
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Yroviden Savings Y ije 


ssurance Docie yg 


OF NEW YORK. 


L DWwarRD WV. Scot Tt. PREs! DENT. 


Tre Best Company For Poucy HoweERs ann Acents. 


< ! 
v. Gucceserut Acents,anp Genticemen Seeking Remunerative Business Connections; 
may Appry to tHe Heao Orrice.or any or THe Society's Generar AGENTS. 





One Million Dollars Sarplus to Policyholders 


Uniteo States Casvarty Company 


141 Broadway, New 


WANTS AGENTS IN SMALL TOWNS 


well as in large ones 


INSURANCE 


Gory 


ACCIDENT 
and HEALTH 


BEST 


York 





IN_THE 
WORLD 





Secretary & General Manager 





2 @ Ga 


of Watertown, 10.4. 


ESTABLISHED 1858. 


Assets, January (1, 1904 iicccccieccesccsencecdce ste ucepeetcatiasces $2,617,755 .75 
Total Liabilities, except Capital 1,406,159.17 
Joint Stock Capital 500,000.00 


eee eee eee eseseeeeoeseeeeesesseeese 


Ce Ree meee meee eee e eee eeeeeseeeeeHeseseseseeseee 





&—_————__| NCORPORATED 1865, 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, January, 15 72905 oc ac aialel bcos sibinisteinte $5,546,127.97 
Cash Capital 


sila te lstateve aiateteltejaletateterieeie aim atevatetatere 200,000.00 
Liabilities, including reinsurance.........seee. 3,617,361.34 
Nar (Suarross i460 eee es eae eee 1,728,766.63 


C. 0. COLLMAN, Pres. HENRY BAIER, Scan D. B. SCHULTE, Treas. 
WM. TREMBOR, Sec. - GUND, Ass’t Sec. 


North British R Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH, 





Established 1809. 


OFFICE: 


26 WILLIAM STREET, 


NEW YORK CITY. 





How’s Your Backbone? 
Can You Stand Alone? 


Agents who can answer ‘‘strong”’ and ‘‘yes” 
to the above questions, and who want to be 
advanced more than they want advances, can 
secure splendid contracts with liberal renewal 
commission guarantees from the 


Security Crust ana Life Insurance Zo. 


BROADWAY and 26th STREET, NEW YORK. 


Hon. R. E. PATTISON, President. , 
Hon. GEO. B. LUPER, 2d Vice-President and General Manager. 


ADDRESS FOR TERMS 
Moore Sanborn, 4th Vice-President and Manager of Agencies. 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 


STATEMENT, JANUARY 1, 1905. 
Cash Capital 


ile ate ole Siaveiesaeisiele sine eeie'sie eleis Wlauis oipiainas > sluntiotelsiethare sare Rann 1,000,000.00 
Premiittm : RESEryeuis cies ale ee icis bine cteibie in wietone vavcars sin ofa ateluerars @aitenteete 2,524,219.17 
Reserve for Losses under Adjustment.......cccccccsccccccccvcce 182,967.55 
Reserve forall other’ Glaims ii. .cscascseccsccseeesaacesacule secncue 6,287.51 
Net Surplus. i vcciicceawa ce es ecce claw eee ckuds cape ccieacescnatone seen 2,639,225.50 
Total stA S8ete.. o.0/:5cis estteaiee dete iaisto's vis aietealdicaiaty a < ve area arte ices sane $6,352,699. 7 
HUGO SCHUMANN, Pres’t. 
Fr. Von Bernutn, ; Vice-Presidents. CHARLES RUYKHAVER, Secretaries. 
Gro. B. Epwarps, Gustav KuHeEr, ! 


1 eos.” 


ahs Fidelity and 
Casualty Company, 


97-103 CEDAR STREET, NEW YORK CITY. 


Assets, $6,791,185.109. Net Surplus, $1,686,230.47. 
Losses Paid to December 31, 1904, $19,655,793.02. 


Fidelity Bonds, Employers’ Liability, 
Personal, Accident, Health, Steam 
Boiler, Plate Glass, Burglary, Fly- 
wheel and Bonded List. 


OFFICERS: 


GEORGE F. SEWARD, President. 
ROBERT J. HItLaAs, Vice-President-Secretary. 
HENRY CROSSLEY, Assistant Secretary. 
FRANK E. Law, Second Assistant Secretary. 
GEORGE W. ALLEN, Third Assistant Secretary. 





wee Head Office for the United States: 


5 Ff and 5 2 
William Street, 


NEW YORK. 


~ LONDON& 
“LANCASHIRE 


/ FIRE 


\ INSURANCE COMPANY : 





A. G. McIlwaine, Jr., Manager 





The Union Insurance Company 


OF PHILADELPHIA. 
CAPITAL, = = = $200,000 


STATEMENT, APRIL 1, 1904. 
Bonds, Bank and other Stocks, Market Value..........-.+seeesees $290,326.50 








Demand Loans with Collateral Security...........ssescecesereccece 34,500.00 
Real Estate, unincumbered, owned by the Company......--.+++++. 106,500.00 
Premiums in course of collection, Interest due Company and 
asin gieBbanks and Offceissceecoccccesseccvacasvteeemensices 40's 222,561.32 
Dire MAS SEES ores cis Sirk ances ceed einen eo p eneuicieise ae ealeietairinislalsiessinis:o\ye $653,887.82 
LIABILITIES. 
Reserve for Reinsurance and other aa Dili ties sas eecshisomecnesleie em $280,736.85 
Reserve for Losses under Adjustment and not yet due............ 94,533-01 
Surplus to Policyholdets..........cscceescseccceccceccecccseneseceees 278,617.96 
$653,887.82 


Losses paid since organization, $18,616,821.42. 
CHAS. S. HOLLINSHEAD, President. 
E. R. DANNELS, Secretary. M. JOS. NOWLAN, Assistant Secretary. 
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T H E 


PROVIDENT 


LIFE AND TRUST COMPANY 


OF PHILADELPHIA 





Insurance in Force $167,500,000 


Assets over 55,500,000 


Surplus 8,250,000 





HE true objective in the man- 
T agement of a Life Insurance 
Company is twofold: First, to 
maintain perfect security; and sec- 
ond, while respecting the rights of 
every policyholder, to reduce the 
cost of insurance. Judged by 
this standard, the PROVIDENT 
claims to be unexcelled 








(FIRE] 


GermanAmericar 
Husurance Company 
New Dork, 


CAPITAL 


$1500.000 


NET SURPLUS 


5.841.907 


ASSETS 


12,980,705 





The Mutual Benefit 
BEMIS RAW CPC. 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, PRESIDENT. 


$93,237,790 .27 
85, 918,227.30 
7,319,562. 97 


ASSETS (Market Values), Jan. 1, 1905, 
LIABILITIES, : 
SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 


THE WEEKLY UNDERWRITER. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 


1846— 





1905 





On January ist, 1905, Uhe Connecticut Mutual had 


received from its members $232,759, 294.33. 


It had returned 


to them $234,353, 488,98, or $1,594,224.65 more than the 


amount received from them. 


It had assets on hand of 


$65,224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60,396,144,.89 on 


$167,167,515.00 at risk on 70,454 policies. 


Except in the 


possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


accomplished by any other 


Company. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


American Life Insurance 





HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1906. 


Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 


Cash Capital. 0.0.0.0. ser ee cece esceescstesseessessnsseses $400,000.00 
Reinsurance (and all iabilitiesinccapieteisaieits cieiele<elslele ts biniaininin 3:443,725.09 
Sr plus l/sis ks. <lon vole miele e a aes 't)s.6 yore tele /eteia iafcira ate iitelalatwia ine ot eeraie 2,585,263.42 

Total) January; 1; i/POOS «sis « accmie eitetcle Catee ciisvsisicleis ere's eteiere $6,428,988. 51 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 


JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA, 
FOUNDED 1702. 


Assets, Jantlarys TilQ04> cote dc sania coeeneeiens $11,290,773 .87 
LrasiLities—Reserved for Reinsurance and all 
OUHET I CLALINS. «5 ecu ceric cinesscles eecle cia cameldmame $5,838,363.45 
GapitalimStockineacis.c este cwitenijae civics sicaatenilane aan 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
TLCS Tar aslociga' eetelee nd Wieisia's casts e via alowieiiereicer ns 2,452,410.42 $11,290,773 .87 





Agents in all the principal towns and cities. 


CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 


GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 


HENRY W FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire «r William St.: Marine, 63 Wall St. 


CommercitaL Unrton Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine Cr William Sts., New York 





THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 


Home Office: 47 Cedar St. 


Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1, 1904, $591,813.08. 
Surplusto Policyholders, 389,895.29. 
Plate Glass and Personal Accident Policies 
OF THE MOST APPROVED FORMS. 


EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


DANIEL D. WHITNEY, Vice-Pres’t 
ALONZO G. BROOKS, Ass'’t Sec’y. 


RELIABLE AND ENERGETIC AGENTS WANTED. 





in selecting a pro- 
fession that offers | 
the greatest pros- 
pect of success should read the booklet, 
“CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DryDEN, 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 


The P rud € nti 


Insurance Company of America, 
Incorporated as a stock company by the State of New Jersey. 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 
Prudential Agents are money makers. Open territory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 


Every Man Interested 
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NEW YORK, SATURDAY, 


APRIL 8, 1905. No. 14. 











Published every Saturday by the Underwriter Printing and Publishing 
Company. 

Subscription price: Five Dollars per annum in advance. 

All communications should be addressed to THE WEEKLY UNDERWRITER, 
58 William Street, New York. 

Checks and money orders should be made payable to the order of THE 
WEEKLY UNDERWRITER. 

Entered at the New York, N. Y., Post Office as second class matter. 





It is the business of a newspaper to print the news, and 
we therefore present in our news columns this week all 
the facts in the Equitable Life controversy which has 
raged this week, but divested of the mass of rumor and re- 
crimination—more or less the invention of the enterprising 
one cent press—which has accompanied them. The really 
salient points have been the beginning of the examination 
of the company by the State Insurance Department and 
the adoption of a plan of mutualization by the directors at 
their Thursday’s meeting. Most of the rest of the so 
called news in the daily papers has been froth and fustian. 
As to the merits of this deplorable case, of course we have 
our opinion. We are quite frank to say that we take 
sides. We take the side of the life insurance business in 
the United States, which is suffering, as it ought not to 
be made to suffer, by the notoriety which the official dis- 
turbances in the Equitable Life have evoked. We are in 
entire sympathy for this reason with the sentiments con- 
veyed in the concluding paragraph of the official report of 
Thursday’s proceedings, signed by Messrs. Bliss and De- 
pew, the personal representatives respectively of the presi- 
dent and vice president of the company, and which we 
have the right to believe therefore are their own senti- 
ments also. This is: 

Speeches were made * * insisting upon a cessation of the entire con- 
troversy and of the use of the press, which is so injurious to the com- 
pany. That while in the charges and the countercharges there was no 
question as to the solvency of the company or its large surplus above all 
liabilities or the soundness of its investments, the controversy was creat- 
ing widespread distrust and doing great injury to all life insurance com- 
panies, and that the committee of the board should and would so probe 


and as a result of its investigation so recommend as to justify confidence 
in the company and its management. 





Tue bill introduced by Senator Fyfe in Michigan 
breaks ground in this country for a system of old age 
pension insurance by the State. It provides for the ap- 
pointment of a State actuary, who shall investigate and 
report not later than February, 1907, upon the general 
plan followed in transacting this kind of life insurance in 
New Zealand and elsewhere, and«also upon the feasibility 
of adopting a similar plan in Michigan whereby bona fide 
residents, who are sixty-five years of age and over, may 
receive benefits from a fund accumulated by their con- 
tributions between the ages of eighteen and fifty years. 
The proposition differs from that involved in the schemes 
of workingmen’s insurance in vogue in Germany and 
other foreign countries and in Maryland, in that it em- 
braces all classes of old people, and does not cover sickness 
and other physical disabilities. Nor does it furnish insur- 
ance against death prior to age sixty-five. It cannot 


therefore materially affect the regular insurance business, 
and particularly that of industrial insurance, to which it 
bears some resemblance in the amounts of benefits real- 
ized. Mr. Fyfe’s old age policies are not over $100 an- 
nually, and from that down to $25 annually, according to 
the length of time the pensioner has resided in the State 
before his maturing age. The inquiry proposed by the 
Michigan legislator i is well worth making, and in view of 
our rapidly i increasing population may lead to the solution 
of a problem which we in common with all crowded com- 
munities must some time meet: how to care for a large 
number of indigent aged. 





THE renowned “Bat” Masterson, who is indebted to the 
helpful friendship of the President for still greater celeb- 
rity, has been giving the World his impressions of the 
city of New York, in which he has recently become a 
resident and federal official. Among other discerning ob- 
servations is this one: 

You have some great fakers on the newspapers here in New York, and 
they are doing themselves harm by it. There is enough genuine news 
that is interesting without inventing it. The journalist who fakes is an 
incompetent journalist. The good reporter does not have to fake. The 
newspapers of the big cities, New York especially, and Chicago is scarcely 
any better, have lost their influence with the people just by faking. When 
I read an interesting article in a paper I ought to be able to repeat as a 
fact the story it tells, and be certain of it because I read it in a news- 
paper; but today I cannot'do so, because I don’t know whether it is true 
or not. Every fake a newspaper prints widens the circle of those who 
cease to have faith in it. And so many fakes have been and are printed 
that the people believe nothing more they read in the papers, even the 
decent ones that do tell the truth. Some means should be found to stamp 
out faking for good and all. 


The truth of the Bat’s arraignment of many of our daily 
papers has been only too obvious the past week, in their 
treatment of the Equitable Life case. There has seldom 
been a worse instance of wanton and unbridled license in 
this very bad phase of New York journalism. And as our 
mentor from the wilds says, it has injured the perpetrators 
instead of those whom it has assailed. The best way to 
create sympathy for any man is to overdo your censure of 
him in the press. 


ANTI-COMPACT legislation has consumed much of the 
time of the honorable law makers and menders this year, 
but it has practically narrowed down now to two States, 
Illinois and Tennessee, although bills are pending in two 
other States, New York and Minnesota, but without hope 
of success. As for completed legislation it may be 
summed up as follows: Arkansas, which already had an 
anti-trust law which included fire insurance companies, 
enacted another more drastic, that has driven the com- 
panies from the State. Anti-compact bills in California, 
Indiana, New Mexico, North Carolina and Oregon failed. 
On the other hand the effort to repeal the Missouri law 
also failed. The movements in Missouri and Kansas to 
prohibit the convenient advisory rate book, which is re- 
garded by some anti-trust statesmen as a combine behind 
a mask, were defeated. So also were the attempts in 
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Washington and Wisconsin to strengthen the existing 
anti-compact laws. In the latter State local boards may 
still make rates, but companies cannot. The purpose of 
the bill presented this session was to take away the right 
from the agents also. Thus anti-compact legislation in 
which there is an element of seriousness is reduced to the 
bills in Tennessee and Illinois. The Tennessee bill was 
introduced this week by the legislative committee which 
has been investigating fire insurance conditions in the 
State. We print on another page the principal parts of 
the committee’s report. While it admits the value of con- 
certed efforts by fire underwriters to ascertain the cost of 
insurance, it objects to any agreement among them to 
enforce a uniform rate. As the committee was doubtless 
representative of the average sentiment of members of the 
Legislature toward fire insurance, there is probability of 
the passage of this anti-compact bill. The class of the 
population dominant in Tennessee is much the same as 
that in the adjacent State of Arkansas. But the battle 
ground of much greater importance is [linois. The Mc- 
Kinley anti-trust bill, which includes fire insurance com- 
panies within its provisions at the instigation of the former 
and present attorney generals, is strongly backed and has 
already passed the House by the overwhelming vote of 
112 to g. If it cannot be arrested in the Senate and ob- 
tains the Governor’s approval, it will play havoc not only 
with the Chicago Underwriters’ Association and all the 
local boards in Illinois, but will cast the Western Union 
out of the State, to the great inconvenience of its members. 
No blow to combined efforts to ascertain, establish and 
maintain adequate rates, unless it were One aimed at New 
York, could be more severe. The difficulty of defeating 
the insurance clauses of the McKinley bill by the single 
handed labors of the underwriters is recognized in Chi- 
cago, and the aid of the business interests of that city 
has been very properly invoked, with a gratifying response. 
We may understand the apprehension that exists in [lh- 
nois from the following paragraph taken from an article 
in the Jnsurance Post of last Saturday: 

The insurance men cannot hope to defeat the bill themselves. The tide 
is running too strongly for them. Argue they ever so strongly, it would be 
held that they were talking for self interest. Their only hope is in the help 
of the business interests. If the men who would be hurt by the reduction 
in indemnity and increase of rates which would surely follow anti-com- 
pact legislation will rally to their support and show their members that 
the measure will hurt rather than help, there will be at least a chance 
The influences back of the bill, how- 
ever, are working against any exemption. They say that the reason why 
the former anti-trust bill was declared unconstitutional was because it 


tried to exempt farmers and workingmen, and they mean to take no 
more chances on exemptions. 


that insurance can be exempted. 








Facts and Opinions. 





The funeral of Colonel Jacob L. Greene, president of the 
Connecticut Mutual Life, at Trinity Church, Hartford, on 
Friday afternoon, March 31, was largely attended, among 
those present being the entire office force of the company, 
the faculty of Trinity College and a large representation of 
the student body, the Loyal Legion, Army and Navy Club, 
Grand Army of the Republic, Sons of the Revolution, Church 
Club and D. K. E. The various society delegations occupied 
seats in the church reserved for them. The officiating clergy- 
men were the Right Rev. Chauncey B. Brewster, bishop of 
the diocese of Connecticut; the Rev. Ernest de F. Miel, rec- 
tor of Trinity Church, and the Rev. Dr. Francis Goodwin. 
The active bearers were from the clerical force of the Con- 


THE WEEKLY UNDERWRITER. 


1 465." } 


necticut Mutual, all having been in the employ of the com- 
pany a longer period than Colonel Greene’s connection with 
it. They were the following: John D. Parker, Walter B. Olm- 
sted, Arthur C. Liebert, Elwyn N. Emmons, General James 
H. Jarman and Lieutenant Colonel Charles E. Thompson. 
The honorary bearers were officials of the Connecticut Mu- 
tual, personal friends of Colonel Greene and representatives 
of organizations with which he was prominently connected, 
among them being Vice President Taylor, Secretary White, 
President Chase, of the Hartford Fire, and ex-President 
Bunce, of the Phoenix Mutual Life. The body remained in 
the church all Friday night under guard of four young men 
to whom Colonel Greene was especially attached, Robert W. 
Huntington, Jr., Charles A. Goodwin, F. Spencer Goodwin 
and Richard H. Cole. The funeral party took the train for 
Pittsfield, Mass., on Saturday morning, and on arrival there 
the remains were taken to the cemetery, where a committal 
service was read by Rev. Mr. Miel. The vestry of Trinity 
Church, at a spcial meeting on Sunday, adopted a memorial, 
in the course of which they said: 

The native nobility and genuine Christian character of our beloved col- 
league manifested itself in no way more markedly than in the conduct of 
those important business enterprises with which he was connected. Men 
of affairs found in him uncompromising integrity and fearless courage 
which could not be moved from the straight path of truth and honor. 
His sagacity and moral sanity gave him an influence in the world of 
finance which few men have exercised to such good advantage, while his 
insight into the intricate problems which vex our age lent special force to 
his public utterances on these matters. In the life of our parish, while 
occupying the highest position which a layman can hold, he did not per- 
mit himself to overlook those lesser amenities which are the index of a 
large and considerate nature. He gave to men of every walk in life, to 
the stranger as well as to his fellow citizens, a warm welcome and an 
open hand that all might be assured of the true hospitality of the house- 
hold of faith. It was this/ability to put himself in the place of others 
that prompted him to extend the same gracious courtesy to all which lay 
at the root of his character as the typical Christian gentleman. We can- 
not attempt nor is it our part to rehearse here his many excellent gifts, 
his noble qualities of mind and heart, his broad learning and scholarly 
culture. We can simply bear loving and grateful testimony to him as 
ever loyal to the commands of his Lord and Master, confessing Him 
before the world, both in word and deed, and, as a devout communicant 
of His Church, following Him faithfully unto his life’s end. 


The new Insurance Superintendent of Missouri is Willard 


Duncan Vandiver, who was appointed on Saturday, April 1, 
by Governor Folk to succeed Robert G. Yates. Mr. Van- 
diver, who is a Democrat, retired from Congress last month. 
He was born in Hardy County, W. Va., March 30, 1854, and 
was educated in the common schools and Central College, 
Fayette, Mo. His early days were spent on the farm, but 
after graduation he was appointed professor of natural sci- 
ence in Bellevue Institute, and three years later became its 
president. In 1889 he accepted the chair of science in the 
Missouri State Normal School at Cape Girardeau, and in 1893 
was elected president. In 1896 he was nominated by the 
Democrats of the Fourteenth Congressional District of Mis- 
souri on a “free coinage” platform for Congress, and was 
elected by over 3,000 majority. He was re-elected in 1808, 
1900 and 1902, but was not a candidate last year. He is a 
man of ability and a particular friend of Governor Folk. A 
Jefferson City dispatch says that he intends to make a clean 
sweep of the clerical force in the department. The retiring 
superintendent, Mr. Yates, gave a parting kick to the fire 
insurance companies in his annual report, in which he said 
that the average rate of insurance was higher in Missouri 
than in adjoining States, and he could see no reason for this 
discrimination, as the moral hazard is not greater than else- 
where, and the physical hazard is steadily improving. He 
does not know that anti-compact and valued policy laws in- 
crease rates. 
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The advisory committee appointed by Insurance Commis- 
sioner O’Brien, of Minnesota, to recommend new officers 
for the Northwestern National Life insurance company of 
Minneapolis, selected Judge Loren W. Collins for president. 
The other officers were left for future action. Vacancies on 
the board of directors are filled by F. A. Chamberlain, presi- 
dent of the Security Bank of Minneapolis; E. W. Decker, 
vice president of the Northwestern National Bank; N. O. 
Werner, president of the Swedish-American National Bank; 
F. M. Prince, president of the First National Bank, and S. A. 
Harris, president of the National Bank of Commerce. On 
taking charge President Collins said that he was satisfied that 
the company was in good condition and there is no cause for 
alarm. In a short time the present difficulties will be 
straightened out and things will be running smoothly. The 
new president was born at Lowell, Mass., in August, 1838, 
and began the study of the law at Hastings, Minn., in 1860. 
He enlisted in the Seventh Minnesota Infantry in 1862 and 
served through the remainder of the Civil War, coming out 
as brevet captain. In 1866 he took up the practice of the law 
at St. Cloud, Minn., was county attorney of Stearns County, 
and in 1881-83 represented the county in the Legislature. He 
served as a justice of the Supreme Court of Minnesota from 


1884 to 1890. 


What President Hadley, of Yale University, said of govern- 
ment rate making for railroads in a letter to the Boston 
Transcript this week would apply in most respects to a simi- 
lar function in fire insurance. He said: 


The power to make rates for the traffic of the United States is too 
vast a thing to be handled by the machinery of the Interstate Commerce 
Commission, even if the power and expense of that machinery were con- 
siderably increased. The initiation of a successful rate policy must come 
from the owner, not from somebody else who tries to control the action 
of the owner. Governments have been sometimes successful in their rate 
making when they operated their roads; but I do not know a single 
instance of really successful rate making by a government which at- 
tempted to control roads that somebody else operated. All business, even 
large public business, has an experimental character. A corporation 
spending hundreds of thousands of dollars to study traffic conditions all 
over its territory can make a large number of experiments for itself. 
Some fail, others succeed. It has it in its power to stop the failures and 
pursue the successes. If someone else, spending only a small fraction of 
that amount of money in the investigation of that particular territory, is 
making a schedule for it, there is less freedom to make experiments. If 
the rates turn out to be too low it amounts to confiscation. The only 
alternative is to leave them too high—so high as to be ineffective. This is 
what, with the rarest exceptions, has happened in France and in Eng- 
land—nay, even in Germany at the time when a large number of the 
German roads were owned by private companies. 


The tenth annual banquet of the Indiana Association of 
Life Underwriters was held Monday, March 27, at the Com- 
mercial Club of that city. The following was the program 
of the speaking: Rev. Joseph F. Byrne, Indianapolis, “Life 
Insurance from the Ethical Standpoint”; Dr. John Kolmer, 
“The Medical Examiner and the Applicant”; Hon. W. H. 
Hart, ex-Auditor of State, “Insurance and Safeguards”; Hon. 
John W. Kearn, “The Insured”; Irving Williams, assistant 
editor of Rough Notes, gave a toast to the president of the 
National Association, and John Dolph, president of the Na- 
tional Association, also spoke. The address of ex-Auditor 
Hart dealt with national legislation looking to Federal super- 
vision of the life insurance business. Mr. Dolph spoke very 
strongly upon organization among insurance salesmen as the 
only logical way to overcome evils and difficulties of the 
business. He declared that the individual who would attempt 
to secure reform as an individual, without the aid of organi- 
zation, made himself ridiculous; consequently those that were 
outside of the association should immediately affiliate, 








The Metropolitan Life insurance company has declared a 
dividend on all industrial policies issued during the years 
1880, 1885, 1890 and 1895, and also on those issued in 1900, 
which shall be in force on their anniversaries in 1905, when 
the dividend becomes due. Policies on the increasing life and 
endowment plan, or with dividend additions, do not partici- 
pate, however. This dividend amounts to ten week’s pre- 
miums on each policy, and it is estimated will amount to 
$650,000. Policies in the following companies which have 
been assumed by the Metropolitan participate in this divi- 
dend, which is entirely voluntary on the part of the com- 
pany and which will not fail of hearty appreciation by those 
benefited: United States of Newark, People’s of Norwich, 
Vermont of Burlington, Central of St. Louis, La Canadienne 
of Montreal, Citizens of Atlantic City, Pacific Mutual of San 
Francisco, Provident of Wheeling, Sun of Louisville, St. 
Louis Life of St. Louis, American Central of Indianapolis, 
Economic of Wilmington, and Hartford Life of Hartford. 


The New England Insurance Exchange at last Saturday’s 
meeting adopted a schedule of requirements regarding spe- 
cifically rated automobile risks, in which the assured, in re- 
turn for certain warranties, is given permission to manufac- 
ture, repair, stable and sell automobiles using gasoline for 
fuel or power in the building described in the policy, and for 
an additional charge of 50 cents the permit is extended to 
allow the drawing of gasoline from the supply tank and the 
filling of automobile reservoirs in the buildings insured under 
the policy, all with well considered restrictions making for 
safety. A schedule of requirements for straw factories was 
also adopted, defining the conditions under which the ma- 
terials used and the processes employed in such factories are 
allowed. A rent insurance form and a schedule for rating 
ice houses, which were up for action, were rejected by the 
exchange. Honorary membership was conferred upon Mr. 
E. C. North. 


The new United States manager of the Royal Exchange is 
Uberto C. Crosby, who received the appointment through 
General Manager Hiles this week. Mr. Crosby is the present 
president of the New Hampshire Fire insurance company. 
He has been a notable figure in American fire underwriting 
for some years. He was born at Mattapoisett, Mass., in 1850, 
and entered the office of the Bay State Fire insurance com- 
pany of Worcester as a clerk in 1866. He afterward became 
secretary of the company, which ended its life in the Boston 
fire. Subsequently Mr. Crosby was New England special 
agent for the Commercial Union and resigned in 1883 to be- 
come special agent for the Phenix of Brooklyn for New Eng- 
land and the maritime provinces. In 1899 he took the secre- 
taryship of the New Hampshire Fire, and in January, 1900, 
was elected president. He is every way worthy of his new 
position. 





The estimated loss by fire in the United States and Canada 
in the month of March, according to the compiler of the 
Journal of Commerce, was $14,715,400. The comparison of 
losses in the first three months of this year, 1903 and 1904, is 
as follows: 


1903. 1904. 1905. 
J AUALY: -s <leiely's)aiqele'y sioialala slots c4.a wihcn.s-ple) vivre $13,166,350 $21,790,200 $16,378, 100 
Februar ys ceeiessateeisav a ceinsots suis ces'sisi0)e 16,090,800 90,051,000 25,591,000 
Marchi s.toccie antes aera etc /arosdlereiaieces 9,907,650 11,202,150 14,715,400 
"Lotal ce nceeecrde te tnicarasts sae o's ave vas $39,164,800  $123,043,350 $56,684,500 


The principal fire of the month was at Cedar Rapids, Ia., 
where cereal mills were burned with a loss of $1,500,000. The 
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New York Commercial estimates the March losses at a much 
greater figure. It publishes reports of 1,130 fires in the 
United States and the Dominion with an aggregate loss of 
$31,327,494. Its February estimate was $28,892,035. 





The effort to organize a board of underwriters under arti- 
cles of agreement to further the business of corporate surety- 
ship underwriting in Massachusetts has taken form, and the 
interests of the organization are in charge of a committee 
comprising Messrs. James P. Parker, of the Empire State; 
T. J. Falvey, of the Fidelity and Guarantee; B. G. Waters, of 
the American Bonding Company; J. M. Mitchell, of the Na- 
tional Surety, and Arthur L. Tash, of the Fidelity and De- 
posit. The agreement provides for a schedule of minimum 
rates, prohibits the payment of rebates or any other valuable 
consideration for business, excepting maximum commissions 
of 20 per cent. to signers of the agreement, the same rate to 
agents of the signers outside of Boston, and not exceeding 15 
per cent. to brokers. A deposit is required from each mem- 
ber, and penalties are fixed for violations of the agreement. 





A correspondent writing from Peoria, Ill., about the Life 


Underwriters’ Association of Peoria says: 

Peoria is being overrun with get rich quick bond schemes, fake assess- 
ment associations and new fraternal organizations, all of which keep the 
old line agent on the alert all the time. As is well known by life insur- 
ance men in general these fellows will not tell the truth, and as the 
majority of the public are uninformed on life instrrance they will bite at 
such fakes when they are shown up in the way that some of these fellows 
can show it. The results, however, are that the old line agent gets the 
business later on, either in three, six or twelve months after the insured 
learns the truth. The public are the sufferers and not the old line agents, 
and the question has been advanced as to whether they are an evil or a 
benefit to the business. The Peoria association expects to discuss this 
particular question pro and con, and the debate is expected to be one of 
great interest. Mr. E. D. Monroe is the president of the Peoria asso- 
ciation, and under his leadership it has grown and prospered. Mr. Guy 
C. Goodfellow, of the Connecticut Mutual, is chairman of the executive 
committee, and has filled the position to the satisfaction of all the mem- 
bers. 


The Attorney General of Arkansas begins a suit for $2,000 
every day against the Hartford Fire insurance company, which 
persists in remaining in the State in violation of the Arkansas 
anti-trust law. The fines against the company, if recovered, 
will amount to $730,000 per annum, which, of course, it has no 
objection to pay for the blessed privilege of writing risks in the 
State. In answer to a question by the State Auditor, the Attor- 
ney General says that all agents of companies violating the law 
will be held personally liable. The attorneys for the Hartford 
and the German Alliance have filed a motion requiring the State 
to make its complaints more specific. In six of the allegations it 
is asked to state whether the combination complained of is within 
or without the State, and whether the charge relates to one or- 
ganization or to separate agreements and different organizations. 


“In these hard times you will be glad to hear of a place where 
you can spend a happy day on the cheap,” says a writer in 
the London Chronicle. “Ever since I read this advertisement I 
have heard the gorgeous East calling me: ‘Mahomed Ali Yussuf 
begs to announce to nobility and the Cairo Smart Set that he has 
opened a high class restaurant shop at No. 3 Lhasia Manakh, 
Muski.’ None of your low class places; observe this restaurant 
shop is exclusively for the upper ten. Then comes a clause which 
appeals even more to me: ‘Everything Ar and dam cheap. Prices 
quite wonderful.’ Fashion and economy are combined in this 
delightful Cairo resort. And if nothing else will tempt you to 
start for Cairo, listen to this last sentence: “N. B.—Delectable 
music and dancing girls every evening.’ It is not often that you 
can find the ‘Arabian Nights’ in an advertisement column.” 


The annual election of stockholders of the Washington 
Life insurance company was held on Tuesday, resulting as 
follows: For directors of the third class, whose terms expire 
in April, 1908, Charles H. Allen, William Corcoran Eustis, 
Levi P. Morton, Elihu Root, Winthrop Rutherfurd, Thomas 
F. Ryan, Valentine P. Snyder and John Tatlock; to fill va- 
cancies in the first class of directors, whose terms expire in 
April, 1906, Samuel B. Clarke, H. Ward Ford, G. G. Haven, 
Morgan J. O’Brien and E. B. Thomas; to fill vacancies in the 
second class, whose terms expire in April, 1907, Dumont 
Clarke, Samuel P. Colt, Charles F. Cutler, Charles D. Dickey, 
James A. Parker, William A. Street and Harry Payne Whit- 
ney. The only change in the entire directorate was the elec- 
tion of Mr. Eustis. 


It is well to relieve the minds of all persons over forty 
year of age of the scare started by sensational reporters of 
Professor Osler’s valedictory address at Johns Hopkins Univer- 
sity. The professor did not utter the remarks attributed to him. 
He says he did not. He says that he was talking exclusively 
about teachers and professors of education and this is what he 
said: 

The teacher’s life should have three periods—study until twenty-five, 
investigation until forty, profession until sixty, at which time I would 
have him retired on a double allowance. Whether Anthony Trollope’s 


suggestion of a college and chloroform should be carried out or not, I 
have become a little dubious, as my own time is getting so short. 


The chloroform was all a joke. The professor believes that men 
of sixty are all right, for he is himself fifty-eight. 


The directors of the Phoenix of London report that the pre- 
miums received during the year 1904, less reinsurances, amount- 
ed to £1,448,570. The expenses and losses (paid and outstand- 
ing) amounted to £1,442,646. The result of the year’s working, 
including interest, provision for unexpired risks, and balance 
brought forward from the last account, and allowing for interim 
dividend, left a balance at the credit of profit and loss of £229,- 
608. The financial position of the company on December 31, 
1904, was as under: Capital paid up, £268,880; reserve for unex- 
pired risks, £579,428; investment reserve, £35,415; general re- 
serve fund, £648,790; balance at credit of profit and loss account, 
£229,609—£1,762,122; capital subscribed but not called up, 
£2,419,920; total, £4,182,042. 


The Hartford Fire insurance company, began work last 
week on a $50,000 building to be attached to the west end of its 
office building on Trumbull street, which, when finished, will 
be the largest main office of any insurance company in the 
country. The new office room, with the addition now in prog- 
ress, will measure 200 feet in length and 42 feet in width. The 
interior will be finished in mahogany and equipped with up to 
date office furnishings. This is the third time the Hartford Fire 
insurance company has been obliged to increase its office room. 
The new extension, which will be fireproof throughout, will give 
the company 5,000 square feet of office space. The Hartford Fire 
building was erected in 1869-70. 


The ubiquitous and ever recurrent Raphael J. Moses, a 
New York lawyer, turned up at Albany on Thursday in a 
petition to the Attorney General to make an examination of 
the manner in which the Equitable Life Assurance Society 
distributes to the tontine policyholders the proportion of the 
surplus called for in their contract. Mr. Moses calls special 
attention as a basis of his application to tontine policies held 
by John J. McGrath and William Turnbull, but says that he 
makes his request as a citizen and not as an attorney. Mr. 
Moses as attorney has had in litigation for some time an 
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action for an accounting against the Equitable Society in 
behalf of McGrath. This action is now on its way on appeal 
to the United States Supreme Court. 


The holder of the oldest life insurance policy in the United 
States died at Englewood, N. J., on Monday night. Mr. Wil- 
liam E. Shepard, aged ninety-four years, took policy No. 11 in 
the Mutual Life insurance company, February 7, 1843, the first 
week of the company’s existence. The policy was for $2,000. 
Its present value is $3,832, or over three and one-half times 
as much as the net premiums he has paid. The policy has 
been entirely self supporting since 1866. Dividend additions 
amounting to $2,541.70 have been surrendered, yet there re- 
mains a balance of additions credited to the policy of $1,832. If 
all the dividends had been allowed to accumulate the policy and 
additions would now amount to $6,373.70 and the insurance over 
cost would be $2,226. 


The Fireman’s Fund Record for April has the following to 
say about conditions on the Coast: 


After a calm comes a storm, and as the insurance people on the Coast 
have had fair winds and fine weather for nearly ten years the fighters 
are getting restless, and not betting their own money, can afford to show 
their mettle. The disposition to cut adrift from the board and go it 
alone is in the air. Report says that the independent contingent of fif- 
teen or more companies is to be recruited by annexing an old time on 
the Coast English company, and as the English offices have always been 
consistently by-board this break, if true, in loyalty to correct methods of 
underwriting will be met by the big offices who will not permit pirating, 
and the result will be war. The experience of ten years ago, when about 
one-quarter of the companies on the Coast withdrew, is fresh in the minds 
of many old agents whose good commission contracts went glimmering. 


Omaha has a new mutual company which proposes to do 
business all over the country. It is chartered as the Na- 
tional Mutual Fire insurance company. Edward M. Coffin, 
of Lincoln, is president, and J. L. Mabie secretary. The latter 
is a brother of C. E. Mabie, formerly president of the Iowa 
Life and the National Life of the U. S. A., who will probably 
be associated with the company in some way. The scheme pro- 
poses that local mutuals everywhere, which are usually pro- 
hibited from writing more than moderate lines, can take lines of 
any amount, reinsuring the surplus in the National Mutual, 
which can then distribute it, if desired, among the other com- 
panies in the scheme. 


The People’s Life Insurance Company of America is being 
organized in New York city by W. S. Sussman, a life insur- 
ance agent of this city, who will be vice president and gen- 
eral manager, and John Napier, former secretary of the 
American Union Life and lately with the Reliance Life. It 
is proposed to issue all forms of life and endowment policies, 
‘but the special feature will be industrial policies, written in 
return for coupons obtained with merchandise or 4a la trad- 
ing stamp. The coupons will be sold to merchants, who will 
give them to cash customers. The People’s plans to have 
$100,000 capital and $25,000 surplus. 


In the annual report of the directors of the Ocean Accident 
and Guarantee Corporation it is stated that the premiums in 
1904 amounted to £1,060,897, as compared with £1,101,182 in 
1903, and the claims paid and provided for £603,163, as com- 
‘pared with £661,341 in 1903. The provision for claims out- 
standing and unexpired risks amounted to £701,000. The 
revenue account shows, after debiting all charges and ex- 
 penses and including the amount brought forward, a credit 
-balance of £420,379, leaving after making provision for unex- 


pired risks a balance of £75,379. The investments and other 
assets amounted to £1,337,980. 


The cabinet ministers of the French Republic at a meeting 
this week considered the joint representations of American 
insurance companies relative to the execution of the new 
insurance law. The companies have been definitely informed 
that the Ministry of Commerce intends to give retroactive 
effect to the law, thus requiring the purchase of French secu- 
rities aS a guarantee of all past insurance taken out in France. 
The companies seek to avert the retroactive effect. Premier 
Rauvier and Foreign Minister Delcasse are specially examin- 
ing the question, but no decision has been reached. 


The Travelers of Hartford has instituted a spring contest 
for points, and will pay its successful agents cash bonuses on 
all classes of business, according to the number of points 
made. Six points will be given for each thousand dollars of 
participating life or endowment insurance, four points for 
the same amount of non-participating and one point for each 
thousand of accident business. Bonuses ranging from $10 
for thirty points to $50 for 100 points will be paid, and $5 for 
each additional ten points over the hundred. It ought to 
bring in the business. 


A traveler in Arkansaw, who writes to the Chicago Record- 
Herald, encountered many interesting persons racy of the soil of 
that trust bursting State. One of them is described: 


A woman with a snuff stick in the left corner of her mouth looked with 
admiration at the new picture of her baby. ‘“‘It’s the best I ever see!” 
she declared. “I don’t claim to be no architect, but that’s my idea of it. 
It’s plumb cute!” 

The lady unconsciously paraphrased the great Executive in the 
State House at Little Rock, contemplating his beloved anti-insur- 
ance law. 


The executive committee of the International Association 
of Accident Underwriters met at the office of President Ed- 
son S. Lott on Thursday and perfected arrangements for the 
annual convention which will be held at the Royal Muskoka 
Hotel, Lake Rosseau, Toronto, Canada, on July 18, 19, 20 and 
21. The committee on a standard manual for accident insur- 
ance is making good progress in its work, and will present 
its report at that time in final form for adoption. 


The hearing of the suit of the Mutual Life insurance com- 
pany of New York in its now famous case against Apolline 
M. Blair, widow of the late James L. Blair, of St. Louis, for 
the cancellation of insurance policies aggregating $200,000 on 
account of alleged frauds, was resumed this week at St. Louis. 
For two months past Master in Chancery F. L. Schofield has 
been engaged in taking depositions in Philadelphia, New 
York and Florida. 


The Western Union committees have been reappointed for 
the ensuing six months with but three changes. Two of these 
were on the governing committee, from which G. H. Lermit, 
of the Northern, and M. F. Driscoll, of the Phoenix of Lon- 
don, have withdrawn, being succeeded by W. H. Sage, of the 
German American, and John Marshall, Jr., of the Fireman’s 
Fund. J. H. Lenehan, of the Phenix, was elected chairman. 


A meeting of the business men of a number of towns in 
Central Northern Missouri will be held at Macon April 5 to 
consider action against the insurance companies. The 
towns included are Columbia, Mexico, Moberly, Paris, Han- 
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decided to go back to the sole agency basis, and will take up 


nibal, Shelbina, Chillicothe, Brookfield, Kirksville, Trenton 
and Macon. They charge that rates are excessive and pro- 
pose to organize a town mutual fire to carry their risks. 


A stenographer of Lynn, Mass., thought she would have 
some April fool fun with her employer by yelling that the 
building was afire last Saturday. The frightened employer 
rung in the fire department, a police inquiry followed, and 
now the young lady wishes she hadn’t. At Brockton, Frank 
S. Perry, of Rockland, was sentenced to three months in the 
house of correction for sounding a false alarm of fire. 


At a meeting of the directors of the Insurance Clerks’ Mu- 
tual Benefit Association last week the following officers were 
re-elected for the ensuing year: George W. Hoyt, president; 
Thomas A. Ralston, vice president; George W. Wells, recording 
secretary; Charles E. W. Chambers, corresponding secretary, and 
Bradford Darrach, treasurer. Eighteen new members were 
elected, making the total membership 1,032. 


The life underwriters of Springfield, Ill., held a meeting on 
Saturday night of last week for the purpose of organizing an 
association. A banquet was given them by the Franklin Life 
insurance company. The following officers were elected: 
F, A. Peebles, president; C. W. Walker, first vice president; 
W. F. Workman, second vice president; H. M. Sollenberger, 
secretary; J. H. Ruckle, treasurer. 





The executive committee of the South Eastern Tariff As- 
sociation at its last meeting decided to hold the next annual 
meeting of the association at Atlantic City, N. J., on May 24 
and 25. There is dissatisfaction as usual over both the date 
and place, and the malcontents are talking for Old Point 
Comfort or Hot Springs, Va. 


A general denial was filed Thursday for William R. Gray 
and G. C. Holt, of John C. Paige & Co., Boston, defendants 
in the slander suit brought by George McCarthy. At the 
hearing to determine the amount of damage McCarthy may 
sue for, Mr. Gray testified in effect that Mr. McCarthy’s 
truculent attitude toward the firm and its employees forced 
the request for his retirement. 


The Ohio Attorney General’s office has begun proceedings 
to place the Mutual Home Fire insurance company of Cleve- 
land, Ohio, in the hands of a receiver, on the ground that its 
liabilities exceed its assets. An injunction was secured to 
prevent it doing any business, and a hearing was set for 
April 12. 


The program of the next annual convention of the National 
Association of Local Fire Insurance Agents, which will be 
held at Denver, Col., August 16, 17 and 18, is in the hands of 
E. J. Tapping, who has just been appointed chairman of that 
committee by President A. H. Robinson, of the national body. 





The Chicago wildcatter, Wallace A. Lowell, has been denied 
the new trial for which he asked, alleging reversible errors 
during the trial. He then asked for a stay of judgment and 
was given sixty days in which a bill of exceptions can be 
drawn up. In the meantime Lowell is out on bail. 


The Western department of the Atlas, formerly on the sole 
agency basis, took on a number of dual agencies when it re- 
insured the Manchester. After several months’ test it has 


nearly forty agencies in consequence. 


The annual banquets of the Michigan Field Club and the 
Fire Prevention Club were held in conjunction at the Hotel 
Pantlind, Grand Rapids, Tuesday evening. The annual meet- 
ings of the two organizations were held earlier in the day 
and routine business transacted. 


At a special meeting of the directors of the Boston insur- 
ance company, held last Saturday, the expected came to pass 
in the acceptance of the resignation of William Wallace and 
the election of William R. Hedge to the vice presidency re- 
linquished by the former. 


The Metropolitan Surety Company of New York, of which 
Mr. John J. Caulett is president, received its license last Sat- 
urday from Superintendent Hendricks, and wrote its first 
policies on Monday. It has $250,000 paid up capital, which 
will be increased. 


The directors of the North River Fire insurance company 
of New York this week elected John A. Forster, who has 
been with the company for seventeen years, to be second 
vice president. This recognition of his ability is well de- 


served. 
a 





The life insurance companies have begun the payment of 
taxes on their Missouri premiums, the largest amount being 
$54,583.16 from the Metropolitan Life. The New York Life, 
the Mutual, the Prudential and the Equitable followed in that 
order. 


The Security insurance company of New Haven, Conn., 
has decided to increase its capital stock by $100,000, making | 
the total capital stock of the company a half million of dollars. 
This new issue of stock will be disposed of to stockholders at 
par. 


In the Rhode Island House of Representatives on Tuesday 
Mr. Rich introduced an act to incorporate the Cosmopolitan 
Life Assurance Society of the United States of America. It 
was referred to the Committee on Incorporations. 


The Chevaliers, a fraternal organization of Akron, Ohio, 
has been forced into receivership by Attorney General Ellis, 
of that State, on quo warranto proceedings, as a result of fall- 
ing below the legal number of membership. 


The National Board’s standing reward of $1,000 for the 
arrest and conviction of the Park Slope firebug in Brooklyn 
is still without a claimant. Must be money is easy in that 
vicinity, but how about the cops? 


The Security Mutual Life insurance company of Bingham- 
ton, 'N. Y., has moved into its new edifice in that city, where 
it occupies the eighth, ninth and tenth floors. The change 
was made last week. 


All the Western life insurance companies report their 
March business as unusually good. The Northwestern Mu- 
tual Life wrote over $1,000,000 in Chicago, and without any 
special effort. 


There are no spots on the Sun building now that the new 
Pine street front has been completed, with its architecturally 
(Continued on page 340.) 
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LIFE INSURANCE AS A CAREER. 





By George T. Dexter, Superintendent of Domestic Agencies, Mutual Life Insurance Company of New York. 





In treating of this 
topic I shall enter into 
no futile discussion of 
the question whether 
or not life insurance is 
a profession. I simply 
assume that it ought to 
be a profession, and 
shall treat of it from 
the standpoint of those 
to whom it is a profes- 
sion. I shall therefore 
leave out of considera- 
tion that  vacillating 
class who have never 
seriously regarded the 





work as other than a temporary makeshift, and who are all 
the while planning, if they plan at all, an early transfer to 
some more congenial calling. 


The young man who would study the advantages of life 
insurance as a career should consider what has been accom- 
plished by those who look to it as their life work, and who 
devote to it their undivided time and energies. Measured by 
this standard, its emoluments, its opportunities for advance- 
ment, its social and material benefits will compare favorably 
with those of other professions. 


In a prominent Eastern city a single agency has on its 
force 100 active men whose average earnings during 1904 were 
$2,870 each. These are men of culture and standing, a large 
proportion of whom have never been engaged in any other 
calling, and all of whom may be regarded as fair representa- 
tives of the class to whom life insurance is a profession. A 
comparison with a like number of lawyers, clergymen, physi- 
cians, teachers, will not be to the disadvantage of the life in- 
surance men in income, social status, or professional standing. 


A life insurance career offers its adherents a greater de- 
gree of freedom and independence than any other. The life 
agent chooses his own employer, selects for himself the field 
in which he will operate, and fixes his own hours of labor. 
He makes his own plans and executes them according to his 
own pleasure. He is subject to no man’s beck and call, and 
has no dread of business reverses or loss of work, for he 1s 
never without employment, save of his own choosing. 


It must not be overlooked, however, that this very condi- 
tion of freedom and independence, this very liberty of action 
vouchsafed to the life agent, has within it the seeds of his 
own undoing. Being his own master, he is too apt to be 
an overindulgent one. Free to come and go as he pleases, to 
work as he likes and to idle when the humor seizes him, he 
-grows careless and indifferent, and dissipates valuable time. 
Finding it possible to abandon this work temporarily, for a 
month or a year, and to take it up again with apparently less 
detriment than would follow in other callings, he is prone 
to drift off on side issues and to wander away after strange 
gods, experimenting with new schemes and exploiting new 
projects. Thus one of the chief advantages of life insurance 
as a career may prove a pitfall to those lacking persistence 
and fixity of purpose. The effect is to weed out of the pro- 








ession at an early date the unstable and vacillating, whose 
estiny is failure in whatever engaged. 

Life insurance as a career offers the earliest returns for 
effort expended. 


f 
d 


The young lawyer must wait for clients, 
the physician for patients to come to him. The clergyman 
must wait for a call, the teacher for an engagement. Pro- 
fessional ethics interpose a barrier in the way of the physi- 
cian or lawyer who would solicit patronage or advertise his 
The life agent, on the other hand, who solicits busi- 
ness most industriously and advertises most judiciously, is 
the one who wins most surely the approval of his associates 
and patrons, and attains the earliest and greatest success. 
In no other profession or calling are the opportunities for 
rapid advancement more abundant or less restricted than in 


wares. 


life insurance. The young man looking for promotion in the 
mercantile, manufacturing, or banking business, in railroad 
or government service, unless favored by some unusual and 
unexpected circumstances, must take his turn with others, 
often waiting weary years for the man ahead to move higher 
up. Not so with the life insurance man. His progress and 
success depend upon his own efforts; his compensation and 
advancement are gauged by what he himself accomplishes. 
If the young man would enter upon a mercantile or manu- 
facturing career on his own account, capital, and in these days 
very large capital, will be required. Industry, integrity, cour- 
age, constitute the capital of the life insurance agent. Minor 
qualifications that might be named are largely the natural 
outgrowth of these. A special adaptation to the business, 
that is, a native talent for salesmanship, is, it is true, a pre- 
It may be conceded, too, 
that there are those who are so little endowed by nature with 
this gift that a successful career in the work of ‘selling life 
insurance would be impossible. Oftener, however, failure is 
to be attributed not to lack of natural talent for salesmanship, 
but to want of simple courage more than to anything else. 
This is the one supreme quality, wanting which failure is in- 
evitable. A timidity in approaching people and unreasonable 
fear of rebuff is the bane of the life agent otherwise industri- 
ous, talented, energetic. Because he dreads the ungracious 


requisite to any degree of success. 


reception or the rude repulse, often only imaginary, he hesi- 
tates and defers and remains inactive, incurring thereby a 
reputation for indolence and incapacity when ordinary pluck 
alone was lacking. Plain, old fashioned pluck, indomitable 
resolution, a determination to win in spite of the world, the 
flesh and the devil—these are the qualities that take prece- 
dence of all others. 

The successful life agent must be what the successful man 
is elsewhere—tactful, diplomatic, earnest, considerate of the 
feelings of others, always a gentleman. He must be a stu- 
dent of human nature withal, able to look at his proposition 
from the prospective applicant’s point of view, and ever 





ready to adapt his argument to the modes of thought and 
preconceived ideas and prejudices of the latter. 

To a successful career in life insurance, thorough prepara- 
tion for the work, as in other professions, is necessary. More 
readily than in other callings, however, this necessary training 
and education may be acquired after entering upon the prac- 
tice of his profession. Or rather, the student who is seeking 


to qualify himself for a life insurance career may participate 
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from the first in the emoluments of the business, since at 
least a moderate compensation is incidental to the practical 
training in soliciting which he necessarily acquires under the 
direction of the manager while securing the requisite technical 
knowledge by study and instruction. 

If my remarks so far pertain chiefly to agency work it is 
because this is the field occupied by the vast number of those 
who take up life insurance as a career. The possibilities of 
the business, however, are not limited to the work of solicit- 
ing. As the practicing lawyer may be called to a seat on the 
bench, so the life insurance solicitor may attain to official 
position in the home office if such a place be thought desira- 
ble. Many of the leading officials of prominent companies 
began their life insurance career with the rate book, but in 
this as in other lines it is by no means certain that an aspira- 
tion for office is a wise ambition. The substantial rewards, 
after all, are to be won in the field—an equitable equivalent 
for work accomplished—all that is one’s own with freedom 
from responsibility. 

What of the outlook for the future? The status of the life 
insurance agent has materially changed within a generation. 
Those who were wont to take up the work in a doubtful, half 
hearted way as the only thing available at the time, having 
failed in other lines, are still in evidence, though relatively 
few compared with the earlier years. More than ever before 
ambitious young men, college men, men of brilliant parts and 
of high social standing are looking to life insurance as a 
career. With the accession of men of this stamp in increas- 
ing numbers, the standard of professional honor and courtesy, 


FACTS AND OPINIONS. 





(Continued from page 338.) 


attractive entrance, big front windows and marble interior 
decorations. 


An official denial comes from Hartford of the rumor started 
by someone in New York that Mr. James W. Alexander is to 
take the presidency of the Connecticut Mutual Life insurance 
company. 


The California insurance company of San Francisco, which 
retired from business in 1892, has been reorganized with $250,- 
000 capital and $150,000 surplus. The stock was oversub- 
scribed. 


Illinois this week admitted the Michigan Commercial in- 
surance company and also the Manufacturers’ Mutual, the Se- 
curity Fire and the Philadelphia Casualty Company. 


The Ohio Confectioners’ Association has decided to estab- 
lish a candy makers’ mutual company, holding that the rates 
charged by the regular companies are excessive. 

The Equitable Life Assurance Society has paid the J. Sam- 
uel McCue claim of $7,662. McCue was the ex-mayor who 
was hanged for murder. 


A license in Missouri was issued last week to the United 
Firemen’s insurance company of Philadelphia, which with- 
drew from that State a few years ago. 


The Montreal Star takes the trouble to deny the report current 
there that the Royal of Liverpool and Phoenix of London are 
to be merged. 


the recognized comity of companies, is distinctly advancing. 
The old spirit of intolerance, of jealousy, of war to the knife 
is giving way to a spirit of good will and generous rivalry 
and honorable competition. It has come to be understood 
that all are working in a common cause for a common end. 
Your competitor, after all, is a decent sort of fellow, an ear- 
nest worker and a hard fighter, but never striking below the 
belt. He represents an excellent company, one that can and 
will fulfill its contracts to the letter, though you may know of 
another that can do a little better for the prospective appli- 
cant. 

Competition exists, will always exist, as, indeed, it should, 
but it will be kept within honorable bounds. A rapidly form- 
ing system of professional ethics is gradually eliminating 
unfair methods and questionable practices. The ignorant 
agent, who, having little knowledge of insurance principles, 
unwittingly misrepresents the facts, and the unscrupulous 
solicitor who does not hesitate to mislead the public, are grad- 
ually retiring from the calling upon which they have brought 


discredit. 
Y RO oed 
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The Federal of New Jersey has begun writing business in 
North and South Carolina, to which States it has just been 
admitted. 

The Columbia of Jersey City has been admitted to Con- 
necticut to do a marine, inland and fire insurance business 
there. 


The North German Fire of New York is undergoing ex- 
amination by S. H. Wolfe for the Maine Insurance Depart- 
ment. 


The annual meeting of the National Fire Protection Asso- 
Ciation will be held in New York next month. 


At Tampa, Fla., a life, accident and title insurance company 
is being organized with a capital of $500,000. 


The National Board’s corps of engineers has put Washing- 
ton, D. C., next on the inspection list. 


The German insurance company of Wheeling, W. Va., will 
soon enter New York State. 








Personal. 





AGENCY APPOINTMENTS. 


Insurance Company of the State of Pennsylvania: J. J. E. Rothery, Bos- 
ton, Mass. 





Mr. Henry Fowler, secretary of the new Calumet Insurance Company of 
Chicago, died suddenly from heart failure at St. Paul, Minn., on 
Thursday. He was the founder of the company, which began business 
only two weeks ago, and he was in St. Paul for the purpose of plac- 
ing an agency there. Mr. Fowler was thirty-seven years old, but had 
had over sixteen years of continuous field service with the Insurance 
Company of North America, Pennsylvania Fire and Home of New 
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York. He left the latter company last year to undertake the organiza- 
tion of the Calumet. He was a native of Sharon, Wis., where he will 
be buried. 


Dr. S: L. Fuller, long general agent of the Washington Life insurance 

company at Chicago, who removes to Milwaukee to take charge of 
the company’s business there, was given a farewell luncheon at the 
Union League Club, Chicago, on Friday of last week, by a number of 
his associates in the local and national life underwriters’ associations. 
A handsome silver loving cup was presented to Dr. Fuller. S: 
Dale, of the Union Mutual; presided at the occasion, and W. D. 
Wyman made the presentation speech. 


Mr. E. D. Rae, district agent for the Travelers in Missouri, was the first 
Missouri agent to qualify for participation _in_ the Hartford conven- 
tion next July. In recognition of this S. R. McBurney, manager at 
St. Louis, has presented him with a silver loving cup. Manager Mc- 
Burney has received a handsome watch from the company for his 
success in the annual contest in 1904, when he stood fifth, being third 
in the accident department and thirteenth in the life. 


President John M. Pattison, of the Union Central Life, is talked about in 
Ohio Democratic circles as the next Democratic candidate for Governor 
of that State. The Cincinnati Post says: “A great many Democrats, 
especially business men, claim that Mr. Pattison would poll a big 
yea and would have not an inconsiderable following among Repub- 
icans. 


Mr. Ira Welch has resigned as manager of the St. Louis office of the 
Western Adjustment and Inspection Company, and on April 1 was 
succeeded by A. A. Crandall, from the Chicago office. W. J. Greer, 
formerly general adjuster of the Norwich Union, became assistant 
general manager of the Western Adjustment Company on April 1. 


Mr. George G. Brown, of Cincinnati, Ohio, has just formed the General 
Underwriting Company, of that city, with offices in the First National 
Bank Building. The company writes for several casualty insurance 
companies, and was this week appointed local agent of the Williams- 
burgh City Fire insurance company of New York. 


M. Edmond Olivreau, editor in chief_of the Moniteur des Assurances, of 
Paris, France, and a well known statistician, died at Plessis-Trévise 
on March 10, aged fifty-five years. For twenty years he was a member 
of the staff of L’Argus, of Paris, and five years ago took charge of 
Le Moniteur. 


President John A. McCall, of the New York Life insurance company, 
was in Chicago this week, after a visit to the company’s chief Western 
agencies. A rally of Chicago agents was held in his honor at the 
Auditorium on Thursday. Mr. McCall left for New York yesterday. 


Mr. Arthur W. Murton, inspector of agencies of the Canada Life insur- 
ance company for Western Ontario, with headquarters at Guelph, was 
killed by a railroad train near High Park, Montreal, on March ere 
He was fifty years old, and had a fine insurance record. 


Mr, G. H. Stratton succeeds Mr. D. D. West as special agent of the Federal 
and the Assurance Company of America, of New Jersey, for the States 
of Ohio and Michigan. Mr. Stratton has been for some time in the 
main office of the Royal Exchange in New York city. 


Mr. Daniel Wheeler, of Wheeler & Son, the leading local agents at Omaha 
died suddenly last week. He had been out playing whist with In- 
spector Beeson, of the rating bureau, and was stricken with heart 
disease soon after his return to his home. 


Mr. Fred M. Gund has been appointed to succeed Mr. William Trembor 
* as secretary of the German Fire insurance company of Freeport. Mr. 
Gund is thirty-three years old and a son of the late Fred Gund, the 


first secretary of the company. 


Mr. R. H. Macauley has been appointed to succeed Mr. F.-G. O’H 
ap eget of ee are ife of ees at Detroit, Micke. His 
offices wi e in e ajestic Building, and h ill i 
eastern part of the State. = “Ne epee tea 


Mr. Walter W. Kirkpatrick, special agent of the South Eastern Tariff 
Association at Atlanta, Ga., becomes on May 1 special agent of the 
pa of Chicago for Louisiana, Mississippi and Alabama at New 

rleans. 


Mr. W. C. Trabue has been appointed general manager for the - 
monwealth Life of Louisville. He has been nla ath hig ae 
Penn Mutual for some years. F, G. Brodie succeeds him. 


Mr. Frank E. Martin, an insurance broker of New York city, died April 1 
at his home in West Orange after a long illness)s He was a member 
of the Underwriters’ Club, and was fifty-five years old. 


Mr. F. G. Brandt, a local agent at Dubuque, Ia., for a decade past, died 
there March 31, aged seventy-three years. He was a native of Ger- 
many and a veteran of the Civil War. 


Mr. Herbert Presson, a prominent insurance agent of Gloucester, Mass., 
- died there of apoplexy April 1, aged sixty years. He was found dead 
near his boathouse on the beach. 


Mr. J. C. Campbell, general superintendent of the John Hancock Mutual 
_ Life at Columbus, Ohio, has been mentioned as Republican candidate 
for mayor of that city. 


Mr. Jeff B. Marmon has resigned as Louisville agent of the Union Cen- 
a Life, to become manager for West Tennessee of the State Life of 
ndiana. 


Messrs. T. Y. Brown & Co. have been appointed sole agents for the 
he re merican Insurance Company for Manhattan and _ the 
ronx. 


United States Manager Charles H. Post sails on the Deutschland April 27 
to attend the centenary of the Caledonian Insurance Company, 


Mr. J. Walter Keefe, a life insurance agent of Boise City, Idaho, has been 
appointed Deputy Insurance Commissioner of that State. 


Insurance Legislation. 





Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 





Colorado. 


Denver, Col., April 4—The Legislature has adjourned. No 
measures affecting insurance were passed. 


Connecticut. 


Hartrorp, Conn., April 4—The bill requiring the reinsurance 
reserve of surety companies transacting business in Connecticut 
to be 50 per cent. of the gross premium receipts on insurance in 
force has been signed by the Governor and becomes operative 
after adjournment of the Legislature. 

HARTFORD, Conn., April 6.—The hearing on the bill regarding 
the proposed distribution of the safety fund among the assess- 
ment policyholders of the Hartford Life insurance company, 
which was to have been held by the Insurance Committee of the 
General Assembly this afternoon, has gone over for a week, 
Hon. Lewis Sperry, a director and counsel for the company, 
was unable to appear today. There are now 23,000 assessment 
policies alive and when the company discontinued issuing that 
kind of policy there were 46,000 in existence. 

The hearing is now assigned for Thursday, April 13, and, it is 
expected, will be a lively one. So far no counsel has appeared 
for the policyholders who are behind the measure. 

An adverse report has been made on the resolution incorpo- 
rating the Catholic Fire insurance company and the measure has 
been disposed of. 


Delaware. 


Wuminecton, Del., April 3-—The Legislature which recently 
adjourned accomplished no insurance legislation. 


Illinois. 


SPRINGFIELD, I1l., April 5—The House Insurance Commit- 
tee today voted to report favorably Mr. Beebe’s bill, House 
Bill No. 531, requiring foreign insurance companies to either 
deposit in this State, or show a certificate of deposit with some 
other State, securities to the amount of $100,000 to protect the 
interests of the policyholders living in this State. The bill was 
drawn by the State Insurance Department. 

The committee also reported out Senate Bill No. 137, 
authorizing foreign insurance companies to insure against 
loss by sprinklers or other fire protective apparatus. The 
committee also took up House Bill No.. 443, by Mr. Loy, 
which provides a fine of $10,000 for insurance companies which 
pool or agree to regulate rates of insurance, owing to the desire 
of insurance representatives to be heard and the fact that the 
matter is fully covered in the McKinley anti-trust bill. No ac- 
tion was taken. There will be a public hearing on the bill next 
Tuesday. 

In the Senate Senate Bill No. 315, by Mr. Berry, amend- 
ing the law regarding casualty insurance companies, which was 
recently tabled, was, at the request of Senator Berry, taken from 
the table and referred to the Insurance Committee. The bill re- 
quires the Superintendent of Insurance to charge as liabilities of 
casualty companies all outstanding indebtedness and requires, in- 
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surance companies to make yearly reports of experience on lia- 
bility policies in every State. 

SPRINGFIELD, Ill., April 6—The House today passed the 
Stead-McKinley anti-trust bill, House Bill No. 488, by a vote 
of 112 to 9. The bill brings insurance companies within the 
anti-trust law. It now goes to the Senate. 


Kansas. 





Topeka, Kan., April 3—Following is the text of House Bill 
No. 728, relating to beneficiaries, which passed the Legislature at 
the last session, and which is now a law: 

Sec. 1. That in all cases of the death of the beneficiary in any 
insurance policy, before the death of the insured and thereafter 
the insured dies without having named another beneficiary and 
without having disposed of said insurance by will, then said 
insurance shall go to the estate of the insured the same as other 
property not exempt. 


Maine, 





The Legislature has adjourned. The only change made in the 
insurance laws of the State was regarding notices of loss under 
the standard fire insurance policy. 





Massachusetts. 





Boston, Mass., April 5.—The House has accepted, without 
debate, the adverse report of the Committee on Insurance on the 
petition of Mark N. Skerrett, with House Bill No. 678, for the 
abolition of classes of insurance. : 

A long debate on House Bill No. 1086, to incorporate the Mas- 
sachusetts Casualty Company, resulted in its being ordered to a 
third reading by the close vote of 65 to 62. 

The House had a long debate today on the bill moved by 
Mr. Walker, of Waltham, as a substitute for the adverse report 
of the Committee on Insurance on the recommitted petition with 
House Bill No. 563 of Samuel T. Frost for a law to permit 
one company to do casualty and boiler insurance business, pro- 
vided it had a capital of $400,000, or an amount equal to the 
amount required for these kinds of business separately. The 
House was almost unanimous for the bill, which is general, for 
all incorporators, rather than special, as the bill named above is. 





Michigan. 





LansincG, Mich., March 29.—Senate Bill No. 267, by Mr. Fyfe, 
provides that the Commissioner of Insurance of Michigan is hereby 
authorized to employ a competent life’ insurance actuary for the 
purposes hereinafter set forth, and to meet the expenses incurred 
thereunder there is hereby appropriated out of the general fund 
of the State the sum of $3,000 for the year 1905, and the sum of 
$3,000 for the year 1906, and the State Treasurer is hereby direct- 
ed to pay said sums in each of said years to the Insurance Com- 
missioner upon the requisition of said commissioner. Said In- 
surance Commissioner shall cause the subject of old age pension 
insurance to be thoroughly investigated, and shall make report 
thereon to the Legislature not later than February 1, 1907. 





Minnesota. 


Str. Pau, Minn., March 28.—House Bill No. 838, by Mr. Bard- 
well, amends Chapter 143, laws of tr901, in reference to the 
annual computation of net value of outstanding life policies. 

St. Paur, Minn., April 3.—In committee of the whole the 


House today recommended to pass Senate Bill No. 219, to 
permit Lloyds to write sprinkler leakage. 

The House Committee on Taxes today reported for pass- 
age House Bill No. 473, by Mr. Gates, to impose an addi- 
tional 2 per cent. tax for fire department purposes on fire 
premiums in fire department towns. 

The Senate today passed House Bill No. 100, by Mr. Arm- 
strong, to permit organization of companies to insure sprink- 
lered risks only. 

The House also passed House Bill No. 348, by Mr. Fos- 
seen, to prevent the removal to Federal courts of actions com- 
menced against foreign insurance companies. 

Sr. Paut, Minn., April 6—The House Insurance Committee 
tonight decided to report for passage Mr. Wyman’s House 
Bill No. 499, requiring annual dividends. 


Nebraska. 


Lincotn, Neb.,-April 3.—House Bill No. 277, by the Insur-- 
ance Committee, to admit foreign insurance companies to insure 
against accident and sickness, has passed the Senate. 

Senate Bill No. 280, by Mr. Epperson, regarding place of action 
against insurance companies, has passed the House. 

Lincotn, Neb., April 5—The Governor has signed Senate 
Bill No. 280, by Mr. Epperson, relating to the place of bring- 
ing actions against insurance companies. 


House Bill No. 207, by Mr. Clark, regarding indemnity com- 
panies, was killed in the Senate. 


The following bills were also passed and approved: 

House Bill No. 192, by Mr. Rouse, exempting surety com- 
panies from the provisions of the law that no person shall 
be surety for the same officer for two successive terms. 

House Bill No. 193, by Mr. Rouse, permitting indemnity 
companies to become surety for State depository banks. 

House Bill No. 194, by Mr. Rouse, for the payment by coun- 
ties of the premium on the bonds of county treasurers if 
county boards elect that such bonds shall be given by in- 
demnity companies. 

The following bills have also become laws: 

House Bill No. 56, by Mr. Burns, transfers a section of the 
statute relating to stock fire companies to its proper place. It 
was formerly under the head of mutual benefit companies. The 
section requires stock life companies to deposit with the State 
Auditor $100,000 in securities. 

House Bill No. 227, by the Insurance Committee, admits for- 
eign companies to insure against accident and sickness. 

Senate Bill No. 281, by Mr. Mockett, requiring® insurance com- 
panies to file an annual statement with the State Auditor. The 
present law requires two statements each year, but it has never 
been enforced. 


New York. 





AtsBaNny, N. Y., April 4—The Assembly Committee on Insur- 
ance this afternoon decided to report favorably tomorrow Mr. — 
Ambler’s Senate Bill No. 215, permitting fire insurance corpora- 
tions to pay dividends in excess of 10 per cent., without the re- 
strictions imposed by the present law. 

Mr. Fitzgerald today introduced Senate Bill No. 859, author- 
izing title guaranty corporations to make and guarantee correct- 
ness of searches for all instruments, liens and charges affecting | 
titles to real property, and to guarantee or insure bonds and 
mortgages and owners of real property interested therein against 
loss by reason of defective titles. 

Mr. Riordan introduced Senate Bill No. 860, requiring all com- 


' panies or individuals not of this State to obtain a license from the 
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Insurance Superintendent before being allowed to issue policies 
for excess or surplus fire insurance. They are to deposit $50,000 
with the superintendent to permit them to do business. All 
losses under such policies are to be liens on such deposits. 


ArsBany, N. Y., April 6—In opposition te Mr. Ambler’s 
Senate Bill No. 763 before the Senate Insurance Committee 
this afternoon several insurance men appeared. This is the 
anti-compact bill which seeks to prevent fire insurance com- 
panies from entering into or maintaining pools, trusts, con- 
spiracies or agreements to control rates of insurance. 

Mr. H. F. Atwood, of the Rochester German Fire insurance 
company, said that under the arrangement of the present un- 
derwriting federation rates had been reduced. 

Mr. John A. Garver, representing the New York Board of 
Fire Underwriters, urged the defeat of the bill. He related 
the decisions of the United States courts to prove that it would 
be unjust to discriminate against insurance companies and not 
against other corporations. He declared that it was unconsti- 
tutional, because in order to enforce the penalty the evidence 
would have to be a confession of guilt on the part of the ac- 
cused. This could not be enforced. The present anti-monop- 
oly act, he said, was the most drastic one possible. There 
was no monopoly in the action of the board, there being 
merely a thirty day agreement on rates. The board simply 
enabled the companies to get better information as to risks 
and reduced business methods to a scientific plane. The in- 
troduction of electricity and other progressive inventions de- 
manded that experts be hired at great expense, and by an 
arrangement the companies hired one man in each depart- 
ment and thus curtailed their individual expenses. 

Mr. Harry H. Hall, who represented English companies, 
also spoke against the bill. 

Senator Riordan made a sensational plea for the bill, de- 
claring that it struck at the “greatest trust in the world,” and 
exhibited himself as a sample of what the trust had done. It 
had driven him out of business in New York. 

The committee voted to report the bill. 

Axpany, N. Y., April 7—Senator Brackett was the central 
feature of interest at the hearing this afternoon before the 
Senate Committee on Insurance on his Senate Bill No. 
841, to repeal the provision of the statutes governing insur- 
ance companies, which compels a suitor to bring his action 
through the medium of the Attorney General. The Senator 
claimed that the poorest policyholder should have a right of 
court to recover his pro rata share of the surplus. He said 
he felt that every effort to interfere with the present iniquit- 
ous insurance conditions would be blocked by évery means 
known to the ablest counsel employed by the insurance com- 
panies. Such corporations should be on the same plane re- 
garding the individual rights of citizens as other corporations. 
The rule of might superseded right in the case of insurance 
corporations. The Senator was very sarcastic at the expense 
of the companies. ; 

Speaking of the Equitable trouble he said that the present 
tangle was merely a proof that reform was needed so that 
the poorest ploughman in Saratoga County who might be a 
policyholder would have the right to sue a corporation with 
$100,000,000 of surplus. “Yet the coward’s cry,” said the Sen- 
ator, “comes from the coward’s throat that if such right was 
given insurance companies would be inundated with suits. 
What right has the Attorney General to say whether I shall 
bring suit against the Equitable or any other person or vice 
versa. It’s none of his business. If such a condition is con- 
tinued then I have no respect for such law. It should not be 
one law for the rich and another for the poor. The cry of 
this greatest Goliah was ‘Protect me from this poor David 





and his sling.’ In this justice loving country must we stand 
such things?” 

A Edward Woodruff, who claimed that he represented 
Equitable policyholders, and Raphael J. Moses, a lawyer who 
has a suit against the company for a disgruntled policyholder, 
also spoke in favor of the bill. No one appeared against it, 
but a member of the committee said that telegrams had been 
received from persons opposing it asking for an opportunity 
to be heard at the next meeting of the committee. 

The tax bill signed by the Governor was not the Foley bill 
to tax gross premiums, as was stated last week, but the bill of 
the insurance committee to amend Section 187 in relation to the 
franchise tax and insurance corporations (text printed in THE 
WEEKLY UNDERWRITER of last Saturday). The Foley bill is 
still in committee of the House. 


Pennsylvania. 





The Senate has passed an act amending the act to prevent the 
issue of unauthorized policies of insurance by extending the 
privilege thereof to certain unincorporated associations of other 
States. 


Tennessee. 


NASHVILLE, Tenn., April 4—The Joint Legislative Com- 
mittee appointed early in the session has completed its in- 
vestigation of the fire insurance business in the State, and in 
brief recommends a fire marshal law, validation of the three- 
fourths value and iron safe clauses, adoption of a standard 
policy, an anti-compact law as to rates, law to encourage 
mutual fire insurance companies, and the non-separation of 
the Insurance Department from the State Treasurer’s office. 
Bills covering these recommendations are being prepared. 

The House in considering the annual revenue bill took an 
important step toward encouraging mutual insurance com- 
panies. Heretofore these companies were taxed $300’for do- 
ing business outside of their home and contiguous counties, 
and then there was a graded tax on agents running from $10 
down. Both of these taxes were cut out, leaving the com- 
panies and agents both without any tax. 

NaAsHvILLe, Tenn, Apri! 4.—The House has passed the Senate 
bill to permit surety companies to do business in the State, pro- 
viding they have $300,000 capital, $200,000 of which shall be in 
United States bonds, thus doing away with the $25,000 deposit 
now required. It is claimed that the passage of the bill will 
cause other companies to come into the State. 

A bill was introduced in the Senate today to give the Insur- 
ance Commissioner the powers of a fire marshal for the investi- 
gation of fires. 

Another bill has been prepared for introduction in the Senate 
for a standard form of fire insurance policy. 

The Senate has passed Senate Bill No. 250, by Mr. Fouts, re- 
quiring a detailed statement of fire insurance rates to be attached 
to each policy. 

The Senate has also passed the bill requiring all life insurance 
companies, other than fraternals, to stamp on the face of policies 
the nature and character of the policy. 

NASHVILLE, Tenn., April 4.—The Joint Legislative Commit- 
tee appointed early in the session has submitted a report giv- 
ing the result of its investigation into the insurance busi- 
ness in the State. It is in part as follows: 


The committee met on Friday, February 9, 1905, and worked 
continuously from that date until March 4, 1905, inclusive. Sen- 
ator F. L. Schubert was chairman and Representative W. W. 
Faw was secretary. During this period the committee was in 
session at Nashville, Memphis, Chattanooga, Knoxville and Bris- 
tol, in Tennessee, and in Raleigh, N. C., and Atlanta, Ga., en- 
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gaged in hearing the testimony of witnesses and collecting data 
relative to the matters referred to it. 

The witnesses examined were representative property owners, 
manufacturers, merchants, bankers, farmers, public officials, off- 
cers and agents of fire insurance companies (both stock and 
mutuals) and the insurance commissioners of Tennessee, North 
Carolina and Georgia. : 

The subjects of inquiry referred to the committee by the reso- 
lution under which it was created are as follows: 

1. As to fire insurance rates charged in Tennessee, and rates 
for like business in other States. 

2. The mode and manner of doing business by fire insurance 
companies in Tennessee; and, 


3. The financial condition of the insurance companies operating 
in this State. * * 


The cost of fire insurance in Tennessee is too great, and fire 
insurance matters are in an unsatisfactory condition, in the re- 
spects hereinafter stated. Outside of the cities and towns having 
adequate fire departments rates are very high, and in many lo- 
calities, particularly in the rural districts, fire insurance cannot 
be procured. The country merchants seem to suffer most in this 
latter respect, as adequate insurance against fire loss is of great 
importance to them in maintaining their credit. There are but 
two stock companies that write fire insurance to any considerable 
extent outside of the towns, and they do not operate in a number 
of counties in the State, so that there is a considerable portion 
of the State in which farm property and country stores cannot 
secure adequate fire insurance. * * 


In making the statement that fire insurance rates are too high 
in Termessee, the committee does not wish to be understood as 
saying that under existing conditions and laws the companies 
could afford to write insurance at a lower average rate than that 
prevailing in Tennessee, for the report of the Insurance Com- 
missioner, based on the sworn reports of the companies, shows 
that the aggregate of losses paid, when added to the expense of 
operation, leaves little room for-profit. But reliable statistics 
show that there are thirty States in the Union having a lower 
average premium rate than Tennessee; the average rate for 1903 
being $1.62 on each $roo at risk. In response to that part of the 
resolution under which we are acting that calls for a comparison 
of rates in Tennessee with those of other States, we submit the 
following tabulated statements furnished us by the Insurance 
Commissioner. [Here follow tables showing the rate of pre- 
mium in each State in 1903 and loss ratio in the same.] 


It will be seen from this table that for 1903 there were forty 
States, and for the period of 1880 to 1902, inclusive, there were 
forty-three States having a lower loss ratio than Tennessee. The 
business for 1904 in Tennessee shows that for every $100 of 
premiums received the companies have paid out in losses $74.71. 
The testimony of a large number of reputable gentlemen con- 
nected with the stock companies is that it requires from 34 to 37 
per cent. of the premium receipts for expenses. Ii this testimony 
be true, and we have no proof to the contrary, the aggregate fire 
insurance business in Tennessee for 1904 was done at a loss to 
the companies. 


The prime cause of large fire waste is overinsurance and de- 
fective construction of buildings, especially in the matter of 
flues. Overinsurance begets carelessness and incendiarism. The 
committee is not prepared to accept the estimate of many wit- 
nesses that 33% per cent. of the fires are incendiary in their 
origin, but there are, beyond question, frequent incendiary fires, 
and a very large number are the result of almost criminal care- 
lessness. 

The blame for overinsurance rests with both the insured and 
the agent of the underwriting companies. 


One of the subjects of inquiry referred to this committee is the 
“mode and manner of doing business” of the fire insurance com- 
panies operating in Tennessee. The committee has understood 
this to have special reference to the making and maintaining 
rates. The State of Tennessee is one of about eighteen States in 
which the fire insurance is controlled by the Western Union Fire 
Insurance Association, an organization of fire insurance com- 
panies, with its headquarters in the city of Chicago. The States 
of Kentucky and Tennessee are directly under the supervision of 
the Kentucky and Tennessee board, which is an auxiliary, or 
component part, of the Western Union Fire Association. ‘Then, 
subject to the Kentucky and Tennessee board, there are local 
boards of underwriters in the cities of Nashville, Memphis, Chat- 
tanooga and Knoxville. Tariff schedules are made up under the 
direction of the Western Union, and through the Kentucky and 
Tennessee board and a local board of underwriters these sched- 
ules are applied to the individual risks in Tennessee. Under a 
compact formed by the “Union” or “board” companies, these 





rates are strictly adhered to, and no competition or “cutting” in 
the matter of rates exists. 

There are a few companies operating in Tennessee that do not 
belong to the Union, but in the matter of rates they seem to 
follow the board schedules as closely as the Union companies, 
and in many instances the agents of the “non-Union” companies 
are members of the local boards of underwriters, and these local 
boards operate under a code of bylaws which prohibit a member 
from writing fire insurance at any other than board rates. A 
violation of these bylaws is punished by a fine and by non- 
intercourse in insurance matters with the offending member by 
the other members of the board. For the larger towns a “stamp- 
ing clerk” is provided, and all policies written by the agencies of 
the board companies must pass through-his office, in order that 
he may determine whether or not the risk has been written at the 
board rate. 

This system has entirely eliminated competition in Tennessee, 
and all fire insurance on the same class of risks is written at the 
same cost to the insured except the small business done by the 
farm mutuals in a few counties and a comparatively few risks 
written by trade mutuals from other States. There is some 
property in the State insured in companies located in other 
States and not authorized under our laws to do business in our 
State, but this is hazardous to the insured, as it would be diffi- 
cult, if not impossible, to enforce a proper adjustment and set- 
tlement in our courts in the event of a disagreement between the 
insured and the company. 

The committee has been unable to find any evidence of a “pool- 
ing” of interests among fire insurance companies in the matter of 
profits and losses or the: results of business, of the char- 
acter known as the “trust” in the commercial and manu- 
facturing world. The combination between the companies seems 
to be limited to the purpose of making and maintaining uniform 
rates. The advocates of this combination justify it upon the ground, 
that inasmuch as fire insurance rates must be based upon ex- 
perience and inspection, the “Union” can do for all what each 
must otherwise do for itself, and that a great saving to the in- 
suring public is therefore effected. As the expense of the opera- 
tion must be paid by the insured to this extent, this committee 
believes the “compact” proper and beneficial; but when it goes 
further and establishes a system such as that existing in Tennes- 
see, which absolutely stifles competition, it is wrong and in- 
jurious. 

The fire waste in Tennessee is, as heretofore stated, abnor- 
mally large, and as one important step in the direction of re- 
ducing rates the fire rates should be reduced, if possible. The 
committee would recommend the enactment of a fire marshal law 
along the lines of the present North Carolina law. That law 
makes the insurance commissioner ex-officio fire marshal for the 
State, and the chiefs of fire departments or chiefs of police in 
cities’and towns and the sheriffs of counties outside of the cities 
and towns to be deputies to act under the direction and control 
of the State fire marshal. All fires are investigated by this de- 
partment and records of all the facts developed concerning the 
origin or cause of the fires are filed and preserved by the Insur- 
ance Department. Whenever sufficient facts are found to justify 
it a prosecution for arson is conducted at the instance of the 
State fire marshal. Under the operation of this law there have 
been thirty-nine convictions for arson and incendiary burning in 
North Carolina in the five or six years in which this law has been 
in operation. 

The fire marshal’s law also provides for a system for inspection 
of buildings, having for its object the improvement of risks and 
the prevention of fires. 

The committee recommends that the companies be permitted 
to use in their contracts, when agreed to by the insured, the so 
called “limitation clause,” viz., the “three-fourth value clause” 
and the “iron safe clause,” but on condition that same shall be 
attached to the policy by the way of “rider” in a conspicuous 
manner, and, provided, as to the “three-fourth value clause,” 
that, in the event of a settlement in case of loss for a less sum 
than the face of the policy, the company shall be required to re- 
turn to the policyholder that part of the premiums paid on the 
excess above the amount of settlement, with interest from time 
of payment. 

Briefly stated, the principal reason for recommending the valid- 
ation of these clauses is in order to enable the people in the 
rural districts, especially the country merchants, to procure fire 
insurance, as the companies, in the main, decline to write fire in- 
surance in districts having no fire protection because they cannot 
use these conditions in their contracts. The companies do not 
seem to desire to use these clauses in protective districts. 

The committee believes that the enactment of a law providing 
a standard for a policy for use in Tennessee would be wise, as it 









188) THE WEEKLY UNDERWRITER 45 


a 


April 8, 
1905. 


THE WEEKLY UNDERWRITER. 


845 





RE tt rere eae ca hore PMR Palate is widacwt b fos hae Ee ke Lec ae tend to certainty and uniformity in contracts, and _thereby 
avoid much litigation. The operation of standard laws in other 
States where enacted have proved satisfactory. 

The views of the committee have been expressed hereinbefore 
to the effect that co-operation among the insurance companies 
should be permitted in the matter of preparing rating schedules 
based upon experience and inspection, but no further. A law 
should be enacted, if possible, forbidding all compacts whereby 
freedom of contracts as to rates is stifled. 

The committee has had under advisement the question as to 
whether or not the Insurance Department should be separated 
from the Treasurer’s office and made an independent department. 
The Insurance Department has been so ably administered under 
existing laws by the State Treasurer that there is nothing in our 
experience in this State to justify the belief that a division of the 
departments and the creation of a new official would benefit the 
insuring public. 

It is also suggested that it would be contrary to our govern- 
ment, if not to our organic law, to reduce the compensation of 
the State Treasurer during his term of office. 

The committee is of the opinion that such laws should be en- 
acted as will encourage the organization of mutual fire insurance 
companies in Tennessee under such proper safeguards as will 
protect the insuring public. Some of the reasons for making this 
recommendation have been already stated herein. 


NASHVILLE, Tenn., April 5.—A bill for a standard fire in- 
surance policy law was introduced today in the House by the 
Joint Insurance Investigating Committee. It is a copy of the 
New York standard policy. 

An anti-compact fire insurance bill was introduced in both 
houses of the Legislature today, entitled “An act to prevent 
any agreement between fire insurance companies doing busi- 
ness in Tennessee to maintain rates to be charged for insur- 
ance on property located in this State and to prescribe penal- 
ties for violation of this act.” 


Texas. — 





AustTINn, Tex., April 4——House Bill No. 22, by Mr. Williams, 
for the taxation of intangible assets of insurance companies and 
all other companies doing business in the State, has passed the 
Senate. It requires yearly reports of gross receipts and creates 
a State tax board for the assessment of such taxes. 


Wisconsin. 





Manison, Wis., April 1—Senate Bill No. 408, by Mr. Munson, 
for a resident agents law, has passed the Senate and is now in the 
House Insurance Committee. 

Senate Bill No. 425, by Mr. Noble, regarding distribution of 
surplus, has passed the Senate and is in the House Insurance 
Committee. 

The Senate Insurance Committee has recommended that the 
following bills be indefinitely postponed: 

Senate Bill No. 45, by Mr. Smith, regarding reserves. 

Senate Bill No. 82, by Mr. Beach, relating to casualty, title, 
credit and surety companies. 

Senate Bill No. 92, by Mr. North, anti-combine. 

Senate Bill No. 241, to authorize the incorporation of fire in- 
surance companies to insure State and county buildings. 

Senate Bill No. 271, by Mr. Beach, settlement of fire losses. 

Senate Bill No. 477, by Mr. Roehr, relating to the capital of 

casualty, credit, title and surety companies. 


Communications, 


Favored Condition of Canadian Policyholders of the Mutual 
Reserve Life. 











To the Editor of The Weekly Underwriter: 

As the Mutual Reserve Life insurance company has made 
a special call on its assessment members, which, in some 
cases, is nearly three times larger than the regular bi-monthly 


calls, I desire to present a few facts for the benefit of Ameri- 
can assessment members and for the consideration of the In- 
surance Department at Albany. 

The act under which the company took out a license in 
Canada in November, 1904, contains the following clause: 

“(c) The holder of any such assessment policy shall have 
the right to continue his said policy for the full amount there- 
of as a yearly renewable term policy upon which the pre- 
miums shall not exceed the net yearly natural premiums for 
the attained age of the insured calculated upon the basis of 
the mortality table and rate of interest aforesaid (the H. M. 
and 3% Pe cent. interest), with a loading of 5 per cent. for 
expenses.’ 

In the following table column one shows the amount per 
$1,000 insurance collected (eight calls) in 1904; column two 
shows the maximum amount per $1,000 insurance which can 
be collected on assessment policies in Canada; column three 
shows the amount of six calls at attained age: 


Age. oo 2. m3 

BG Rie acleistelersiycidiarela’e'sTols sip's's 6-5 0 este PUR aU ce SURE e ate $15.94 $8.90 $11.94 
AI eraisyeure’ayaiu'w mioleie SIGs}0laieihlS'sih/o'sisis sYewieie oie st a. Wa Miers bm etre a8 17.60 10.40 13.20 
BG Sea cislwie siaitinlo stale Nuss 6 85.8.4 Stk so o's SWawle'ew eek ace ieee cteT 19.92 12.37 14.04 
Us eeeaeaninta set's sVeravaiein evs dia'e’e Waletbiels vip aiaie/sip rials a tinea ite Dies ce cia 24.48 16.18 18.36 
BG ako sietsia ad triebisiaeinc.chars'nsacles Soon ot bate tet sete Sine 39.28 ai.38 29.46 
Die cisnasiteOoas eee cre ae wee Ue be ie wars oot eer hes tebe 54.24 30.11 40.68 
OGritomitstcin ah o\iini e's onle-v Le Raa eee hap eak< tae ca Odeo mebuiennls s 84.24 44.06 63.18 
iF aAatete aren O ete siT iota die a a/os0iaasatoiy ears! wh, 6 6.6 0's ke tetetonirecehs @ ¥ie'eis1 v. els 124.00 63.09 93.00 
rare Mista) ie elalalntes hs stats cre Rrarsre siensikig Gxt eiste bli /atenclby ok. 'a\siulw Siere-sieos.ave 188.72 99.79 141.54 
SO aletetnaNteis, soars sin cate sO «ava eaie ncibiso te s0.o.0.t esc cipeeele 288.96 146.75 216.71 


I am an American and wish to know how any life insur- 
ance company can collect more than four times the amount 
from me that it can legally collect from a Canadian at the 
same age and for the same amount of insurance. I am now 
sixty-six years of age, and in 1904, on my $5,000 policy, 
against which there is a lien amounting to $2,283.95, I paid 
$421.20 in assessments, $10 in dues, and $114.20 in interest on 
the lien, making a total of $545.40 in one year for $2,717 of 
insurance, this being all that my heirs would receive at my 
death. My Canadian cousin also has a $5,000 policy, and there 
is no lien against it because under the Canadian law he has 

“the right to continue his said policy for the full amount 
thereof,” etc., and at my age in 1904 the total cost for one 
year could not exceed $230.30. He is exactly the same age as 
IT am, and has the same kind of policy, issued for the same 
amount and about the same time as mine was, and yet, under 
the Canadian law, he has nearly double the insurance I have 
and at less than one-half the amount I paid last year. 

The act under which the Mutual Reserve Life insur- 
ance company took out a new license in Canada Novem- 
ber, 1904, is known as Bill “H,” and is entitled “An act 
respecting the Canadian assessment Donsynoiders inthe 
Mutual Reserve Life insurance company.” On the first 
reprint of this bill there is the following: “Reprinted as 
redrafted, June 30, 1904, by Messrs. W. Fitzgerald, Superin- 
tendent of Insurance; Thomas Bradshaw, representing the 
Canadian Life Insurance Officers’ Association, and Geo. D. 
Eldridge, vice president of the Mutual Reserve Life insurance 
company, in pursuance of instructions from the sub-commit- 
tee to whom the bill was referred by the Senate Committee 
on Banking and Commerce.” 

Having urged the Canadian Parliament to pass this act, and 
having taken out a license under it, the Mutual Reserve Life 
insurance company must comply with it, and, therefore, not 
only cease making extra calls but also reduce the bi-monthly 
calls by nearly one-third at attained age as per its table of 
rates. Compare columns two and three in the above table. 
There were eight calls made last year, and yet according to 





* Expense dues not included. 
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the annual statement of the company the unpaid claims at 
the end of the year, December 31, 1904, amounted to $796,- 
704.31, and the surplus has decreased from $506,587.89 to 
$376,668.28, a decrease of $129,919.61 in 1904. In view of this 
condition of affairs what object had the management of the 
Mutual Reserve Life insurance company in taking out a 
license under an act which will limit its income on assess- 
ment policies in Canada to about one-half the amount col- 
lected in 1904? 

The situation seems to be this: The reduction in cost to 
Canadians must be made up by increased cost to Americans, 
otherwise the company will be unable to pay its claims. 


A PoLiIcYHOLDER. 
New York, April, 3, 1905. 


{Doubtless our esteemed friend the vice president and 
actuary of the company will gladly embrace the opportunity 
to relieve the perplexities of our correspondent by an ex- 
planation.—EpD. ] 


Miscellany. 


The Equitable Life Assurance Society Controversy—The 
Documents in the Case—Action of the Board 
of Directors on Thursday. 





In accordance with the request of the officers and the com- 
mittee of policyholders of the Equitable Life Assurance So- 
ciety the superintendent of the New York State Insurance 


Department began an examination of its affairs on Monday © 


last. The examination is in charge of Deputy Superintendent 
Hunter, and will be mainly conducted by Examiner Vander- 
pool. 

Statements were issued during the week by Vice President 
Hyde and President Alexander. The following is the 


STATEMENT OF MR. HYDE. 


To the Agents and Policyholders of the Equitable Life Assur- 
ance Society: 

The public press for several weeks past has been filled with 
scandalous charges relating to my conduct as a director and off- 
cer of the Equitable Society. These charges are false. They 
have their origin in an effort by individuals to obtain control of 
the Equitable Society and its assets. It is impossible for me to 
meet them and to have their falsity established in the news- 
papers, and as the only way to meet them I have requested the 
Superintendent of the Insurance Department of the State of 
New York to make an immediate, thorough and drastic investi- 
gation of the entire management of the society. 

As to the granting of participation in the control of the society 
to policyholders, I have ever since the subject was first broached 
expressed my willingness to have the stock left by my father 
voted by the trustees in whose hands he left it in favor of grant- 
ing such participation; and upon that subject I am in entire ac- 
cord with the board of directors of the Equitable Society, with 
the New York policyholders’ committee and with the Superin- 
tendent of Insurance of the State of New York. 

I do not control the Equitable Life Assurance Society. The 
stock left by my father, the founder of the society, is held by 
trustees, of whom the president of the society, Mr. James W. 
Alexander, is one. The only power of that stock is to elect 
directors, and as to that no question has ever arisen between 
the trustees and myself since my father’s death. The Equitable 
Society is governed by a board of directors, most of whom were 
elected before my father’s death and before I was of age. They 
are a body of men of the highest character and standing in 
the community. 

I have no official power in the society except such as the 
president of the society chooses to give me, and I have exercised 
no power except with the concurrence and for the benefit of the 
society itself. 

The management of the society during the brief period of 
my connection with it has been successful, prosperous and in 
the highest degree beneficial both to policyholders and to the 
society. I challenge the fullest investigation of that manage- 
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ment, including every official act of mine, and I ask ‘the agents 
and policyholders who have shared in the prosperity of the 
great institution built up by my father to form their judgment 
of me as well as of my associates upon the results of such an 
investigation, rather than upon irresponsible and sensational 
newspaper articles inspired by selfish personal interests. 

I believe that against any effort which may be made to con- 
tinue controversy for personal ends this matter will shortly be 
disposed of with advantage to the society, and in the meantime 
I beg you to believe that your company never was stronger nor 
your interests safer financially than now. James H. Hyper. 


Following the above the next day appeared the 


STATEMENT OF MR. ALEXANDER. 


It has been my settled purpose to avoid as far as possible a 
discussion in the public press of the merits of any phase of the 
controversies now existing within the Equitable Life Assurance 
Society. It is properly a matter of concern with me to avoid 
any expression which will embarrass the board of directors in 
the discharge of its duties or that will give rise to premature 
judgments on any matter affecting the society or any individual. 
I am confirmed in this resolve by the fact that an examination 
of the society was asked for by me through a letter addressed 
to the Superintendent of Insurance on February 21, 1905. This 
examination is now in progress. Its result will establish the 
truth or falsity of many matters which are now being alleged 
on the one hand and controverted on the other. 

In a signed statement issued by the vice president of the 
society, Mr. James H. Hyde, on Saturday, April I, 1905, certain 
statements were made which I cannot allow to pass unchal- 
lenged. He says that the charges that have been made against 
him have their origin in an effort by individuals to obtain con- 
trol of the Equitable Society and its assets. On the part of my- 
self and the other officers of the society who are associated with 
me in this movement, I desire to deny that our action is influ- 
enced by any motive except a desire to discharge our duty as 
officers of the society. 

Mr. Hyde further says that he has exercised no power except 
with the president’s concurrence. In reply I assert that Mr. 
Hyde’s usurpation of the president’s authority and his habitual 
action without the consent or the knowledge of the president of 
the society are among the subjects of serious criticism against 
his conduct as an officer of the society. 

Mr. Hyde’s request for an examination of the society’s affairs 
by the Superintendent of Insurance must be viewed as an ac- 
quiescence in my course in this respect, which a few days ago 
Mr. Hyde was disposed to regard as taken without authority. 

I have thus far made no denial of the frequent assertion that as 
one of the trustees of the Hyde stock I am vested with the voting 
power upon it. The trust expressly provides that no vote shall 
be cast,upon the Hyde shares at any election of the society by the 
three trustees except for a person approved by Mr. James H 
Hyde, who is also one of the trustees. 

JAMES W. ALEXANDER. 


Charges having been made that Vice President Tarbell had, 
with the concurrence of President Alexander and without the 
knowledge of the executive committee of the board of direc- 
tors, been paid out of the funds of the society on February 
8 last $135,000 for his future renewals on business obtained 
by him, he also issued a statement as follows: 


STATEMENT BY MR. TARBELL. 


I was, for many years prior to my election to the society as a 
vice president, its manager at Chicago. The volume of business 
written by me during the long period of my representation of the 
society in Chicago and previously at Milwaukee approximated 
$100,000,000. 

My renewal interest on business written by me as an agent is 
secured to me under the terms of the society’s contracts with me. 
It has been for many years the custom of the society to purchase 
the renewal interests of its agents whenever it could do so at ad- 
vantage to itself. The liability of the society for the payment of 
commissions on renewal premiums is a fixed liability and the 
society has derived no inconsiderable profit in the past from the 
purchase of such interests. It is a matter which is strictly within 
the routine of the society’s business. 

The value of such renewal interests can be closely calculated 
by the society's auditors and actuaries, and I have been -under 
standing instructions for years to close up the accounts of agents 
in regard to their renewal interests wherever it was possible with 
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value computed by the society’s auditors 





_ Death of President Montgomery of the American Fire 


Insurance Company of Philadelphia. 








In the death of Thomas Harrison Montgomery, American 
fire underwriting has lost one of its historic characters. 
While executive officer of the National Board of . Fire 
Underwriters from 1872 to 1878, when it undertook to rate 
the entire business of the country, he was the centre around 
which the storm raged, and conducted himself with a reso- 
luteness and good judgment which won the gratitude and 
warm admiration of the companies whose interests he guard- 
ed. Mr. Montgomery was the most amiable of men; a gentle- 
man in every fibre of his being, honored and beloved by every- 
body who knew him. 

He was born in Philadelphia February 23, 1830, the son of 
the Rev. James Montgomery, D. D., a distinguished Episco- 
pal clergyman and a descendant of the elder branch of the 
Montgomeries of Scotland, the representative of whose 
younger branch is the present Earl of Eglinton and Winton. 
In 1847, then seventeen years old, Mr. Montgomery entered 
the wholesale drug house of Ellis & Co., of Philadelphia, 








any saving to the society. I have for some time been desirous of 
realizing upon my renewal interest, and prior to the date on 
which [ availed myself of the society’s rule with reference to 
transactions of this kind I had been in conference with the so- 
ciety’s auditors and actuaries as to the calculation of the value 
of my renewal interest. 

I made an offer to the society to dispose of my renewal in- 
terest at a figure considerably lower than the society’s auditors 
calculated it. The president confirmed the calculation as to the 
valuation of my renewals, and as-:my offer was less than their 
it was accepted and 
my renewals thus disposed of in entire conformity with the 
practice of the society ever since its organization, 
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which led him to the study of pharmacy, and he was gradu- 
ated from the Philadelphia College of Pharmacy in 1851. 
While in the drug business he became interested in the or- 
ganization of the Enterprise Fire insurance company of Phil- 
adelphia, and was induced to accept the secretaryship. He 
was vice president at the time of the Chicago conflagration of 
1871, in which the company was burned up. 

One effect of the great fire was to unite the surviving com- 
panies in a supreme effort to recover their losses by a sys- 
tematic advance in rates. The National Board of Fire Under- 
writers, to which most of the companies belonged, was the 
most convenient medium ,then at hand to vitalize this policy, 
and Mr. Montgomery was selected as its administrator. He 
was endowed with the title of general agent and clothed with 
almost dictatorial powers. Naturally a man in such a position 
would encounter opposition and in enforcing regulations cre- 
ate dissatisfaction among both property owners and local 
agents, but it can be said of Mr. Montgomery that no other 
man probably could have performed his arduous and often- 
times disagreeable duties with a smaller measure of- friction. 
When he resigned in May, 1878, after six years in office, he 
had succeeded in bringing the fire underwriting interest 
through its troubles to the plane of prosperity again. 

After a short service in the home office of the Insurance 
Company of North America, Mr. Montgomery was elected 
vice president and managing officer of the American Fire 
insurance company of Philadelphia. He succeeded as presi- 
dent on the death of Mr. Maris in 1882. For twenty-three 
years he has been at the head of that sterling institution, dis- 
playing in its management the same administrative qualities 
which brought him so much success as general agent of the 
National Board. He took a strong interest in the organiza- 
tion of the Philadelphia Fire Underwriters’ Association, and 
was its first president, serving from 1883 to 1887. He had a 
fine turn for literature, and was distinguished as an anti- 
quarian. He wrote a valuable history of the Insurance Com- 
pany of North America, which did his historical acumen great 
credit, and he was also author of a history of the University 
of Pennsylvania from 1749 to 1770. At the annual com- 
mencement of 1901 the university conferred on him the de- 
gree of Doctor of Laws, causa honoris. He was also a fre- 
quent contributor to the historical magazines. He represented 
a Revolutionary ancestor in the Pennsylvania Society of 
Sons of the Revolution. 

Mr. Montgomery died at his home in DeLancey place, Phil-_ 
adelphia, at 12:30 o’clock Tuesday afternoon, after an illness 
of but forty-five minutes. The cause was heart failure. He 
was at the company’s office as usual the previous day, but 
had not recently been very active, Vice President John H. 
Packard, Jr., having taken immediate direction of the busi- 
ness. Mr. Montgomery is survived by his widow, three un- 
married daughters and five sons. The funeral services were 
held at Christ Protestant Episcopal Church yesterday after- 
noon, the directors of the American Fire insurance company 
acting as pallbearers. The interment was at the cemetery 
of St. James the Less. 








Such matters have never been referred to any committee of 
the society. They are matters of strict calculation. These re- 
newals are now being acquired with no authorization beyond the 
certification of value. by the mathematical officers of the society 
and the executive approval. 

As an evidence of the confidence that I have in the Equitable, 
I might add that I am now carrying $500,000 insurance in the 
society, and have paid thereon in premiums more than $115,000. 


STATEMENT BY SENATOR BRACKETT. 
Senator Brackett also had his say in the Legislature. 
troduced the following resolution on Monday: 
Resolved (if the Assembly concur), That a joint committee, 
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consisting of three members of the Senate and five members of 
the Assembly, be appointed to investigate the affairs of the 
Equitable Life Assurance Society of the United States; to ascer- 
tain whether any improper use has been made of the funds of said 
society, either temporary or permanent, or any waste or mis- 
appropriation; whether there has been any violation of law on 
the part of any director of said society with respect to the sales 
of securities to said society, or the receipt of commissions or 
compensation for such sales; whether the rates charged by said 
society for insurance and the expenses of the society are ex- 
travagant, and generally whether said society has been managed 
honestly and with a proper regard to the interests of the persons 
interested in said society. 

Said committee is hereby given power to sit when the Legis- 
lature is not in session, and to make its report at the next ses- 
sion of the Legislature with any recommendations it may desire: 
it shall have the power to subpcena and enforce the attendance of 
witnesses and the production of books and papers, to adminis- 
ter oaths and to punish for contempt; it may employ counsel, 
stenographers, experts, clerks and employees, as may be neces- 
sary for the purposes of the investigation. 

The sum of $25,000 is hereby appropriated out of any money 
in the treasury not otherwise appropriated for the purposes of 
said committee. 


The resolution was referred to the Judiciary Committee. 
MEETING OF THE DIRECTORS ON THURSDAY. 


The board of directors held a special meeting on Thursday 
to take action on the amendments to the charter proposed by 
previous joint conference of the Insurance Superintendent, 
officers of the society and the policyholders’ committee of 
which John D. Crimmins is chairman. 

The directors present were: C. B. Alexander, J. W. Alexan- 
der, H. M. Alexander, William Alexander, J. J. Astor, A. Bel- 
mont, C:). L. Blair, C. .N. Bliss, A. J. Cassatt, 1. DeW. Cuyler, 
H. C. Deming, C. M. Depew, M. H. Dodge, T. T. Eckert, L. 
Fitzgerald, H. C. Frick, G. Jy Gould; E:-H. Harriman, J..J- 
Hill, J. H. Hyde, M. E. Ingalls, B. Ives, B. Johnson, T. D. 
Jordan, A. W. Krech, J. T. Low, J. J. McCook, W. H. McIn- 
tyre, J. F. de ‘Navarro,: JH: Schiff, -G., H.eSquire, jaw. 
Stewart, G. E. Tarbell, A. G. Vanderbilt, G. T. Wilson, H. 
R. Winthrop, C. S. Smith, V. P. Snyder. ‘ 

After the conclusion of the meeting the following official 
statement of the proceedings bearing the signatures of Chaun- 
cey M. Depew and Cornelius N. Bliss, personal representa- 
tives respectively of Messrs. Hyde and Alexander, was given 
out: 

STATEMENT FOR THE BOARD OF DIRECTORS. 


The board of directors, after full discussion, unanimously 
adopted the amended charter approved at the meeting with the 
Superintendent of Insurance, the amendment being: Strike out 
the fourth paragraph of Article IV, and insert therefor the fol- 
lowing: 

“The board of directors shall continue to be divided into four 
classes of thirteen each. For the purpose of effecting more 
speedily the change from a board elected entirely by stockholders 
to a board elected partly by stockholders and partly by policy- 
holders, it is hereby provided that the terms of office of the 
directors heretofore elected for the terms ending December 31, 
1905, and December 31, 1906, shall expire on the 31st of De- 
cember, 1905, and the successors to such directors shall be elected 
on the first Wednesday in the month of December, 1905, and 
the terms of office of the directors heretofore elected for the 
terms expiring December 31, 1907, and December 31, 1908, shall 
expire on the 31st day of December, 1906, and the successors to 
such directors shall be elected on the first Wednesday in the 
month of December, 1906. At such elections the successors to 
the class of 1905 shall be elected to hold office for three years, 
the successors to the class of 1906 to hold office for four years, 
the successors to the class of 1907 to hold office for four years, 
and the successors to the class of 1908 to hold office for five 
years, thus producing four classes of directors, of thirteen each, 
whose terms of office will expire, respectively, in the years 1908, 
1909, 1910 and i911. In the election of each of said classes six 
of the vacancies shall be filled by a plurality vote of the stock- 
holders, and seven of the vacancies shall be filled by a plurality 
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vote of policyholders, both stockholders and policyholders voting 
by ballot in person or by proxy, as hereinafter provided.” 

A resolution was unanimously adopted that a committee of 
three, consisting of Messrs. Depew, Belmont and Krech, be ap- 
pointed a committee of the board to consult with the Superin- 
tendent of Insurance after the amended charter shall have been 
approved by him, and with the policyholders’ committee, of which 
Mr. John D. Crimmins is chairman, and to report to this board 
we, an adjourned meeting thereof upon the following subjects, 
O wit: 

(1) The suggestion that the two existing vacancies in the 
board of directors shall be filled by persons whose names shall 
be proposed by the policyholders’ committee. 

(2) The suggestion that the two directors thus elected on the 
nomination of the policyholders’ committee shall be made mem- 
bers of the executive committee of this board. 

(3) The suggestion that all vacancies occurring in this board 
before the election of 1906 shall be filled by this board with nom- 
inees of the two directors so proposed to be elected on the nom- 
ination of the policyholders’ committee; this provision, however, 
not to apply to vacancies in the list of directors elected in 1905. 

(4) The suggestion that two more members of the executive 
committee shall be appointed on the nomination of Mr. Cornelius 
N. Bliss, the committee including the four members thus pro- 
vided for to remain at its present number of twelve. 

(5) The suggestion that four vacancies be created in the ex- 
ecutive committee, by resignation or by the board, on the desig- 
nation of the Superintendent of Insurance in order to make way 
for the proposed new members. 

Resolved, That a committee of seven, consisting of Messrs. 
Bliss, Mills, Frick, Harriman, Ives, Hill and Ingalls, be appointed 
charged with the duty of thoroughly investigating and reporting 
upon the present management of the society. 

And the president was requested to call a further meeting of 
the board upon the request of either of these committees. 

Speeches were made by James J. Hill, Melville E. Ingalls, 
John A. Stewart, Charles Stewart Smith, Brayton Ives, T. De 
Witt Cuyler and others insisting upon a cessation of the entire 
controversy, and of the use of the press, which is so injurious to 
the company. That while in the charges and the countercharges 
there was no question as to the solvency of the company, or its 
net large surplus above all liabilities, or the soundness of its in- 
vestments, the controversy was creating widespread distrust and 
doing great injury to all life insurance companies; and that the 
committee of the board should and would so probe, and as a re- 
sult of their investigation so recommend as to justify confidence 
in the company and its management. 

(Signed) 


ms 


CuHauncey M. Depew. 
CorneELius N. BLIss. 


Another meeting of the board of directors is appointed for 
today; when the committee of three above named, will make 
a report. 


MR. HYDE’S DEFENSE. 


The following was also given out during the week by Mr. 
Hyde, and is his letter to the board of directors of February 
15, following the first petitions of those officers, headed by 
President Alexander, who asked for the mutualization of the 
company and demanded the removal of Vice President Hyde: 

New York, February 15, 1905. 


To the Board of Directors of the Equitable Life Assurance So- 
ciety: 

On Friday, February 3, when but two business days inter- 
vened before the stated meeting of the board of directors of the 
Equitable Society at which the officers of the company for the 
current year were to be elected, I was called to a conference 
with J. W. Alexander, the president of the company. Of the 
subject of the conference I had no previous intimation. At this 
conference I was informed by Mr. Alexander that a large num- 
ber of the officers of the Equitable Society, under his leadership 
and at his initiative, had signed a memorial addressed to the 
board of directors demanding that steps be taken which would 
result in placing the policyholders of the company in control of 
the corporation to the exclusion of the stock control. He also 
presented to me an opinion of counsel, with whom he and his 
associates had advised, to the effect that it was, under the facts 
presented to counsel, the duty of the officers of the company 
to bring this memorial to the consideration of the board; also a 
further paper, signed by a majority but not by all of the officers 
whose signatures had been obtained to the memorial, which 
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latter paper charged me with personal unfitness for the office of 
vice president of the society. 

Mr. Alexander demanded my immediate consent that my 
control of the company, through the ownership of a majority of 
its capital stock, be at once relinquished; that I should consent 
that the functions of the stock should be superseded under a re- 
organization through which the vote of policyholders by proxy 
should select a management to control the affairs of the com- 
pany, and that I should personally resign and withdraw abso- 
lutely from any connection with the control or management of 
the company, accompanying these demands by threats of ex- 
posure of improprieties on my part, in both personal and official 
conduct, and impressing on me that the movement against me 
personally had been so effectively organized as to be resistless. 
The movement had been conducted in secret. So far as I am 
able to ascertain no one of the fifty-two members of the board 
of directors, except the officers who had been connected with 
its initiation, were aware of any such movement or of any of 
the alleged grounds om which it was conducted. The movement 
had reached its final proportions before any of the other direc- 
tors had been advised of its existence, and communication of 
knowledge of it to me was so timed as to offer me the least pos- 
sible opportunity for reflection and consultation on a situation 
involving not merely the major part of my fortune, but my des- 
tiny and reputation. 

The movement was conceived and guided by Mr. Alexander, 
whose power and influence with the officers of the company were 
exercised secretly so far as I and my associates on the board of 
directors were concerned, and the signatures to documents 
charging me with unfitness were thus induced even from officers 
and heads of departments with whom my functions have not 
brought me in contact, and who were thus persuaded to make 
written record of their disapproval with as little opportunity on 
my part to correct them as there was on their part to exercise 
independent judgment. 


EQUITABLE STOCK INHERITED, 


My father, Henry B. Hyde, was the founder of the Equitable 
Society and the owner of a majority of its stock. The success of 
the society was his life work, and it was his most cherished wish 
that, as his successor in the ownership of its stock, I should 
devote my life and energies to the future of the society. 

I shall not in this statement undertake to discuss or palliate 
any personal indiscretions which may have given occasion for 
just criticism, but I have no hesitation in contrasting all of these, 
and others far more grievous than any with which I have been 
charged, with the attitude which has been taken in this matter 
by James W. Alexander, a man of mature years, of wide business 
experience and of such abilities that it is impossible he should 
have misconceived the solemn duties devolved on him, and ac- 
Sy by him, under the instrument of trust executed by my 
ather. 

At the time of my father’s death he left Mr. Alexander, Gen- 
eral Fitzgerald and myself (together with certain other gentle- 
men whose functions as trustees terminated when I reached the 
age of twenty-five years) as trustees of the majority of the stock 
of the Equitable Society bequeathed to me. By the terms of 
the trust the trustees vote the majority of the stock of the Equit- 
able Society thus held in trust, subject only to an effective ob- 
jection on my part to any nominees to membership in the board 
and to a right in me to cast the proxy of the trustees for the 
nominees thus selected by them. In the event of the retirement 
of General Fitzgerald from the trust the remaining trustees were, 
by the deed, authorized to select his successor, and, General 
Fitzgerald having retired, this power was exercised in the selec- 
tion of Mr. McIntyre. 

My father’s confidence in Mr. Alexander’s loyal devotion to 
his trust and his zealous fidelity in carrying out its purposes was 


‘so great that he designated H. M. Alexander, son of J. W. Alex- 


ander, as the natural successor of the latter in the performance of 
these duties. J. W. Alexander has no office in the Equitable So- 
ciety which he does not hold primarily through the trust and 
confidence of my father, and, after my father’s death, the trust 
deed executed by him. Mr. Alexander is a director of the 
Equitable Society and president of that society solely by the vote 
of the stock confided to his keeping by my father and by virtue 
of the trust and confidence which I have reposed in him and 
which was almost an inheritance from my father. 

By this.trust deed Mr. Alexander was not only charged with 
the obligation thus to care for my patrimony, but he was most 
solemnly abjured in that deed (and he accepted the duty thus 
imposed) to exercise all possible influence with me, when I 
should attain the age of thirty years, to induce me to renew and 





extend the trust, thus continuing as far as might be legally possi- 
ble the control and administration of the Equitable Society ini- 
tiated by my father. 


TRUST DEED REQUIREMENTS, 


I quote the following from the trust deed: 

“And this indenture further witnesses that the parties hereto 
do hereby agree to carry out the terms of the said trust as here- 
inbefore set forth, and to perform the duties and obligations im- 
posed upon them hereby, and the said parties of the second part 
do further agree that, in case the said James Hazen Hyde 
shall survive the party hereto of the first part, the parties of the 
second part and their successors will use all reasonable efforts 
to induce the said James Hazen Hyde upon his attaining the age 
of thirty years, and upon the termination of this trust, to make a 
new settlement of the stock and property hereinbefore described, 
and in such manner that the same may continue so long as law- 
fully may be, to be held and controlled by suitable trustees and 
to be preserved for the benefit of the children of the said James 
Hazen Hyde after his death.” 

On June 6, 1906, I will have attained (should I live) the age of 
thirty years, and will then, subject to my duty to my father’s 
expressed wish, have come into possession of my stock. Thus, 
shortly before the expiration of that period, Mr. Alexander, ow- 
ing his existence as a director and officer of the Equitable So- 
ciety to his trust and to the stock confided to his care, has en- 
gaged in a secret cabal with officers under his control, and in 
many cases subject to his coercion, to destroy the value of the 
subject of his trust and to destroy the reputation and future of 
the beneficiary. 

The Equitable Society is in the hands of a board of fifty-two 
directors in whose selection Mr. Alexander has had an influen- 
tial voice and in the selection of which he has never in a single 
instance been antagonized by me. It is substantially the board 
of directors selected by my father, continuing without contro- 
versy—the vacancies from time to time being filled by those who 
were in logical succession for the office. I am entitled to re- 
ceive my portion of the credit for having maintained in office 
these fifty-two gentlemen under whose administration the af- 
fairs of the society have singularly prospered. Under the by- 
laws of the company the board of directors have absolute power 
in the management of the concerns of the society and the presi- 
dent has unusually wide and controlling powers in the supervi- 
sion of its business. I cannot be justly charged by Mr. Alexan- 
der with the usurpation of any of his functions. I have usurped 
no such functions and I could not have done so without incom- 


petency on his part. 
RELUCTANT TO CHANGE POLICY. 


No man could be more reluctant than I to change the char- 
acter of the board of directors of the Equitable Society, or to im- 
pair the proved efficiency of its management. It cannot be pre- 
tended that to deprive the stock of the Equitable Society of its 
legal control would result in the selection of a better board of 
directors or in the creation of a more efficient management. 
There has been no general claim or demand on the part of policy- 
holders in the line of the present movement. There can be no 
long continued disguise of the true purpose of the present move- 
ment. Its purpose is to transfer the selection of the directors 
of the Equitable Society, and its management, to a coterie of 
men whose more immediate contact with the policyholders would 
place them in a favored position to obtain the proxies of the 
latter, and Mr. Alexander’s gross breach of trust to my father 
and to me, with which I here solemnly charge him, has none 
but the most specious pretext of high motive. 

I shall not discuss any personal shortcomings of my own. 
That such have been charged is a sufficient reason to me for 
desiring to make the most absolute commitment, for an extended 
period, of the affairs of the Equitable Society to its present high 
management. 

I had communicated my purpose to do this at Tuesday’s meet- 
ing of the sub-committee of the board appointed to consider the 
memorial above referred to, and it was after this expression of 
purpose upon my part and while my formal communication to 
the board to effect this purpose was in preparation that those 
whose efforts it appears to be to forestall a dignified settlement 
of this unfortunate situation have filled the public press with 
scandal. I prefer to believe that this scandal has emanated 
largely from the enemies of the Equitable Society outside of its 
organization, but its publication has constrained me to make this 
statement, to which I append the text of my communication 
to the board above referred to. 

I propose that the stock in which I am interested be trans- 
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ferred to trustees to be voted for -five years in accordance with 
the directions of the board of directors. 

In the meantime the board can consider the question of trans- 
fer of voting control to the policyholders and the methods of 
conserving the stability and safety of the company in case of 
such change. 

If the board, upon such consideration, determines to retire the 
stock, I shall cheerfully co-operate in the change in any way 
which has due regard to the rights and equities of both stock- 
holders and policyholders. JAmes H. Hype. 


MR. HYDE DEFINES HIS POSITION TO A POLICYHOLDER. 


The Charleston News and Courier prints a letter to Mr. T. 
Moultrie Mordecai, of that city, a policyholder of the Equita- 
ble Life, written by Mr. Hyde, under date of March 24, in 
reply to inquiries by Mr. Mordecai, which is as follows: 


Dear Sir—Your kind letter of the 20th instant is received. 

Nothing which has happened need cause the policyholders any 
apprehension. It has not affected the financial condition of the 
society, and ought not to affect its further progress. 

As you know, the controversy has been merely over the method 
of electing directors. I believe it to be universally conceded that 
our board of directors is as representative and competent a board 
as could be elected. It may perhaps be that if the voting power 
should be lodged exclusively in the policyholders, they might 
elect as good a board as the present board and its predecessors 
have been, but they certainly could not elect any better one. 
From the policyholders’ point of view, the desire for a change 
in the method of electing directors seems to me purely senti- 
mental. It is not reasonable to suppose that a body of over 
500,000 policyholders scattered all over the world, if they voted 
independently, could agree on any suitable board of directors. If 
they do not vote independently, but according to the method 
which is pursued in other mutual companies, they put themselves 
in the hands of a very few men of whom they: know nothing ex- 
cept by repute, while the responsibility is scattered among the 
policyholders themselves. 

I have always been brought up to believe in the centralization 
of responsibility. I am in receipt of many communications 
from policyholders in this company, who express the desire that 
centralization of responsibility should be continued in this com- 
pany, they regarding this as an important safeguard. 

However, it is obvious that any such inspired uneasiness as 
has grown up among some of the policyholders in this company 
would be detrimental to its interests if permitted to continue. 

I have always thought that it would add to the feeling of se- 
curity of the policyholders if they were allowed to elect a certain 
proportion of the directors of the company, not that the affairs 
of the company would be any better managed by directors so 
chosen, but that policyholders would feel that their direct rep- 
resentatives in the board would keep themselves informed of 
what was going on, and be in a position to protect their fellow 
policyholders if they found anything in the management to 
criticise. As our board has no other purpose than to conserve 
the welfare of the company, they thought it well to respect the 
expressed wish of various policyholders and to advocate a 


change in the charter, which should give the policyholders a 


specified representation on the board. 

Therefore, I felt that so long as the stock retained the right 
to elect a substantial fraction of the board of directors, thus tak- 
ing the direct responsibility with regard to this fraction of the 
board, it could do no harm and it might do good to acquiesce in 
the above views of the board. For these reasons I did so ac- 
quiesce, so far as my stock holdings were concerned. 

I hope and believe that the change provided for will prove to 
be satisfactory and beneficial to all concerned. I was advised by 
some of the most eminent lawyers in the country that neither the 
board of directors, nor the Legislature, could deprive me of my 
vested rights in the stock without my consent, so that from my 
point of view my consent to this change was of a personal con- 
cession made by me out of my vested property rights, because I 
believed that it was for the best interests of the society that I 
should make it. If it is accepted by the policyholders in the 
spirit in which it is made, and shall have the effect of terminating 
the widespread discussion of the company’s affairs, which, as it 
has been conducted, might soon prove to be injurious to the 
society, I shall be very much gratified. 

Thanking you for your interest in the matter, and with kind 
regards, Yours sincerely, James H. Hype. 


T. Moultrie Mordecai, Esq., 43-47 Broad street, Charleston, S. C. 
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Mr, Hamer on Life Insurance Investments. 





The following is the address to the students of the Wharton 
School of Finance of the University of Pennsylvania by J. W. 
Hamer, manager of the loan department of the Penn Mutual 
Life insurance company, delivered March 21: 


Having upon a previous occasion talked before the Wharton 
School, I thank you for the compliment of this second invitation. 
In response to my request for an intimation respecting the sub- 
jects to be covered, I have been asked to speak to you of— 
First—How life companies differ from other investors, such as 

individuals, trust companies or banks. 
Second—Requirements of the statutes of the different States. 
Third—Investments regarded as most suitable for life insurance 
companies. 
Fourth—Management of investments, by whom placed and the 
precautions taken. . 
Fifth—The extent of life insurance investments. 

In politely extending this invitation, Professor Huebner said 
to me that these were to be considered merely as suggestions, 
and was kind enough to give me liberty to speak upon any other 
topic relating to this general subject. I think, however, that his 
suggestions should be somewhat strictly followed, as I feel sure 
it will take all the time available to even skim over the surface 
of the various subjects he has outlined. The first is “How Life 
Companies Differ From Other Investors, Such as Individuals, 
Banks or Trust Companies.” The individual investor, unless 
acting as trustee, is under no restriction, and is governed merely 
by the dictates of his own sweet will. For our purpose today, 
therefore, we need not discuss the individual investor. In my 
previous talk before this school, an effort was made to show how 
one corporation differed from another in its selection of securi- 
ties. I shall, therefore, need to repeat some of the main features 
of that previous talk. As to 


BANKS. 


Aside from the detail of circulation, with which everyone is 
more or less familiar, a national bank devotes its attention chiefly 
to the reception of deposits from business firms and others, and 
the lending of money to them. It is also a buyer of commercial 
paper. 

The bank which credits your account with cash deposited at 3 
o'clock today must, if required, prepare to meet your check to- 
morrow. It must, therefore, keep in actual money a sufficient 
proportion of its resources to supply these daily needs. Further- 
more, as deposits are drawn upon in times of monetary pressure, 
a large part of its assets must be of that kind which can be 
quickly converted into cash, such, for instance, as Government, 
State,’municipal and standard railroad bonds. Concerning 


TRUST COMPANIES. 


The trust company acts as trustee, executor, administrator, 
guardian, attorney, etc.; its much advertised advantages over an 
individual in these capacities being that the trust company does 
not die, presumably has no bad habits and is customarily more 
responsible than is the individual. 

Trust companies also take money on deposit. They do not 
issue bank notes, and, generally speaking, are not dealers in com- 
mercial paper, their loans being almost always protected by pledge 
of collateral security. Some of them, for instance those of Mas- 
sachusetts, like the savings fund societies, are restricted as to the 
investments they may purchase. This is not the case in Penn- 
sylvania. Many of their trusts are distributable in kind; others 
become payable at fixed dates in the distant future, thus affording 
ample time to prepare for settlement. Trust companies conse- 
quently become buyers of real estate mortgages, municipal and 
corporation bonds, bearing a fair rate of interest, and which, 
while good, do not, for their purpose, need to be instantly mar- 
ketable. With respect to 


LIFE INSURANCE COMPANIES. 


Most progressive companies issue insurance contracts promis-. 
ing loans, or cash surrender values upon demand of the insured. 
To fortify themselves against this feature of the business—against 
these obligations maturing on demand—the companies which issue 
them carry a safe proportion of their fund in collateral loans and 
other investments which are readily exchangeable for cash. 

Aside from these demand obligations, the chief life insurance 
liability is for the payment of maturing endowments and of death 
losses. Of the maturity of an endowment policy, the company 
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has from ten to twenty or more years’ notice. Death losses, on 
the average, occur so closely in accordance with the yearly esti- 
mates, so safely within what are technically known as the “Tables 
of Mortality,” that life insurance investments do not need to be 
so quickly salable for cash, as is the case with those of most 
financial institutions. Life insurance companies are not closely 
restricted in the territory to which they must confine invest- 
ments. They may purchase almost anything which could be 
lawfully owned by a bank, a trust company or a savings society, 
except that they do not buy commercial paper, lend upon per- 
sonal credit or advance money without collateral security. For 
this reason, you never find the name of a life insurance company 
upon a list of unsecured creditors. 

The banker must keep within easy reach a fair amount of 
money for emergencies. Throwing out the cash surrender and 
policy loan items, the life insurance official, on the contrary, has 
no emergencies to meet. The daily claims against him are so 
accurately foretold that he has no need for a large cash balance, 
but rather makes it his duty to keep this item at the lowest point 
consistent with convenience; thus idle and unproductive balances 
are usually avoided. We will now consider, if you please, the 
second specification : 


REQUIREMENTS OF THE STATUTES OF THE DIFFERENT STATES. 


Most of the larger companies—those companies which have 
stood the test of time, and which have asset accumulations of im- 
portance—were established long before life insurance had become 
generally understood. Their charters were framed before knowl- 
edge was acquired respecting many features of the business later 
found essential, and were in some instances so framed as in- 
conveniently to limit the company’s selection of investments. In 
many cases where they have been found cumbersome, these old 
charters have been amended to conform to modern needs, and the 
oy oa have thereby gained larger liberty of investment pur- 
chase. 

Generally speaking, it may be said, as already intimated, that 
there is no important statutory restriction upon the subject of 
purchasing securities. The various companies, however, transact 
the business of life insurance in almost all the States, and the 
States in turn have departments of insurance, for the most part 
under trained insurance men, authorized to revoke the license in 
that State of any company not able to respond to the strictest 
test of solvency. There is a large discretion vested in each State 
insurance commissioner as to what asset shall and what shall not 
This undefined and to some extent un- 
certain standard of personal judgment—this vague, unmeasured, 
discretionary power of rejection—perhaps more than any statu- 
tory requirement could do, causes the life insurance management 
to be extremely critical as to what form of security shall and 
what shall not appear upon its list. 

There is now much talk of Federal instead of State supervision 
over life insurance. The United States Supreme Court decisions 
so far have not been broad enough to include life insurance with- 
in the legal definition of what it known as “interstate com- 
merce.” Until this court assigns a wider meaning to that term 
the proposed Federal supervision is not likely to occur. My 
authority for this opinion is a gentleman whose name is known 
to every student of this university. I refer to Mr. George Whar- 
ton Pepper. 

We now come to the third and fourth clauses of Professor 
Huebner’s inquiry: 


INVESTMENTS REGARDED AS MOST SUITABLE FOR LIFE INSURANCE 
COMPANIES 


and management of investments, by whom placed and the pre- 
cautions taken. The executive staff of a large life company 1s 
usually composed of men whose energy is not expended upon 
the lesser details of corporate management. It seems to be 
their aim, however, to have each department conducted by some- 
one who is a specialist in that particular line. This specialist 
in turn must have trained and efficient men under him, not 
only to assist, but to act as “understudies’—so to speak—men 
who are qualified to assume any responsibility which may de- 
volve upon them, so that the absence or inability of any one 
man shall not stop the wheels of business. The financial man, 
for instance, is not expected to have specific knowledge of the 
agency, the mathematical or the medical department, each of 
which is conducted by someone who has, perhaps, devoted his 
life to the study of his own particular specialty. 

With respect to the “management” of investments, if they have 
been weli and fortunately selected they wiil need no further 
management beyond safe keeping and collection of the interest. 
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I will, therefore, understand the term “management” to refer to 
selection and purchase. 

In addition to real estate mortgages, which are among the 
most important, and will be treated later, “investments regarded 
as most suitable for life insurance companies” appear to stand 
as to safety in about the following order, namely: (1) Govern- 
ment, State and municipal bonds; (2) standard railroad bonds; 
(3) equipment or car trust bonds; (4) bonds of electric railways 
of developed earning capacity; (5) bonds upon public utility en- 
terprises; (6) bonds of industrial corporations, and (7) stocks 
of corporations. Real estate will be considered later on. 

There are objections to each class, and it is the duty of the 
officer who buys to be so familiar with each objection that it may 
be given full weight during consideration of a purchase. 

The first. four named—Government and State bonds and mu- 
nicipal and standard railroad bonds of highest grade—produce an 
interest return so low that the margin, 1f any, is quite small over 
the interest required upon the company’s reserve. This is the 
objection to investments of the highest quality, yet all good com- 
panies buy them, in order to supply a large proportion of what 
are known as “quick assets’—assets which can be converted 
into cash with least delay and with least danger of loss through 
serious depreciation. 


EQUIPMENT OR CAR TRUST BONDS. 


Rent for the use of rolling stock is now considered one of the 
first charges upon the earnings of a railway company. Equip- 
ment bonds, therefore, issued by strong railway corporations 
and secured by trust deed upon rolling stock, are at present a 
favored form of investment, but are open to the objection that 
they do not furnish a sufficiently permanent occupation for the 
fund. Equipment or car trust bonds are issued by the railway 
companies, for from 70 to 90 per cent. of the equipment’s cost, 
and provide for annual payments of 10 per cent. or more, in re- 
duction of the principal debt, which payments will retire the 
equipment bonds in from one to ten years, and class them as 
temporary investments. 

It is made the duty of the trustee, through which these car 
trust bonds are issued, to see that the cars are kept in good re- 
pair, that new ones are purchased, marked and numbered, in 
place of those destroyed by fire or accident, and that an ample 
amount of fire insurance is always kept in force. The vital 
point, to insure the safety of an investment in car trust bonds, is 
the trustee’s rigid enforcement of these conditions. Banking 
houses which are most successful in creating a market for car 
trust bonds are, or should be, those which are most noted for the 
care which they require to be taken by the trustee in the carrying 
out of the letter and the spirit of the contract. 

As you know, there is now pending a political agitation upon 
the subject of railroad rebates in return for the use of private 
freight cars owned by large shippers. This inclines investors to 
disapprove car trusts not issued by the railway companies them- 
selves. 


BONDS OF ELECTRIC RAILWAYS, 


Bonds upon non-competitive street railways located in densely 
populated and rapidly growing cities are looked upon with favor, 
provided the net earnings are satisfactory and the railway com- 
pany’s franchise is not defective. 

Bonds upon suburban and interurban electric railways are 
rarely purchased by the life companies until the properties have 
been constructed a sufficient length of time to demonstrate an 
earning capacity ample to pay operating expenses, interest and 
a considerable surplus, the objectionable feature in connection 
with this form of security being that the depreciation of the plant 
of an electric railway is thought—by some persons well informed 
—to represent a sum of money almost equal to the average in- 
terest upon its debt. If this be true, it is obvious that the elec- 
tric railway company’s bond should rest upon a property produc- 
ing net earnings of approximately double the. interest charge. 

BONDS UPON PUBLIC UTILITY ENTERPRISES, 
such as gas, water, electric light and power companies, are not 
specially attractive to the life insurance company. They depend 
so much upon legislative franchise, and are so open to attack 
through this channel, and through misunderstandings with mu- 
nicipalities involved, that life msurance managers look upon 
them with favor only after the most exhaustive investigation. 

For instance, it may be said of water works plants that though 
water is an absolute necessity, and the plants turnishing it have 
therefore been thought sound as a basis for investment, yet water 
plants—erected and operated as private enterprises—have been a 
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most fruitful source of litigation, and of resulting loss to bond- 
holders. 
BONDS OF INDUSTRIAL CORPORATIONS 


are rarely purchased by the most conservative companies. They 
are so dependent upon that personal feature which stands for 
good management and so affected by industrial depressions that, 
with few exceptions, they are disapproved. 


STOCKS OF CORPORATIONS. 


The advertising pages of the current magazines reveal an 
emphatic statement by one well known company that is now the 
owner of no corporation stocks of any description. From this 
we may safely conclude that, for the present, stocks are not being 
largely purchased by the conservative life insurance companies, 
though some of the companies have greatly profited by the rise 
in value of their stocks in banks and trust companies. 


REAL ESTATE. 


Real estate is hardly considered an investment by the life in- 
surance company, except as incidental to the property’s other uses. 

Many companies own office buildings in different parts of the 
country. In addition to furnishing space for the conduct of the 
business, some of these buildings produce an adequate net interest 
return—many of them do not—but they all serve the original ad- 
vertising purpose of keeping the company before the public eye. 

Real estate, other than these office buildings thus voluntarily 
acquired, usually consists of those properties purchased, perforce, 
under foreclosure of real estate mortgages, and reflects good or 
bad management, as the case may be, in the company’s mortgage 
department, ownership of a very small percentage of foreclosed 
real estate being considered an evidence of good management. 

The line of security which, as yet, I have scarcely mentioned is 
one of the most important of all. 


FIRST MORTGAGES UPON REAL ESTATE SECURITY. 


It is this portion of the investment business which, well man- 
aged, will produce the largest interest return commensurate with 
safety; which, properly conducted, imposed upon the investor 
the smallest ratio of loss, but which, nevertheless, requires for 
success the closest attention to a great multitude of details. 

In the purchase of real estate mortgages the company avoids 
those which rest upon speculative ventures, or even upon good 
property if it be of a kind which depends too much upon personal 
management; and if an exception be made in favor of such a 
property, it is generally because there is offered an unusually 
large margin of value as an offset to this risk. 

In large cities where real estate is quickly salable and values are 
well established, the investors lend as high as 60 to 80 per cent. 
of the property’s value. Here undue competition among investors 
reduces rates—makes the interest return too low—and increases 
loss by reason of a diminished margin, i. e., in the large cities, 
where money is most plentiful and most urgently seeking invest- 
ment, it sometimes very improperly becomes a question as to 
which investor shall lend upon a given property, at the lowest 
rate, the largest sum of money. Most of the life companies wisely 
avoid this dangerous form of competition. It may be here re- 
marked, however, that the money lenders appear to be almost the 
only capitalists who have not yet developed the good sense to 
consult or combine for the sake of safety and a satisfactory inter- 
est return. 

Outside of large cities, governed by the special circumstances 
of each particular case, the mortgage will represent from 35 to 
60 per cent. of the property’s supposed market value. 

The personal element should enter largely into consideration of 
a mortgage or any other loan. The investor naturally prefers to 
lend to the successful man, because the successful man is able to 
repay the debt. Perhaps this feature may be best expressed by 
giving a financial man’s jocular answer to a friend applying for 
a loan upon collateral security. He said to his friend: “If you 
really must have this money, I will not lend it; but if you can 
thoroughly convince me that you do not need it, I will let you 
have it with great pleasure.” 

Life insurance corporations, as a rule, carry in real estate 
mortgages—first mortgages—from 20 to 50 per cent. of their en- 
tire assets—few of the important companies own less than 20 
per cent., and a few—Western companies chiefly—carry more 
than 50 per cent., the aggregate real estate mortgages on January 
I, 1904, being $573,262,009, about 27 per cent. of the total assets. 

The well managed life insurance corporation, investing largely 
in mortgages, keeps in its employ, in addition to an office force, 
a sufficient number of men of the highest order of ability, whose 
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duty it is to examine and pass upon the merits of properties 
offered as security for mortgage; to frequently inspect proper- 
ties covered by mortgages already owned; to report promptly 
any change of values due to a change of business centres, or to 
neglect of improvements and repairs or to other causes. A com- 
petent office, force is needed for the prompt collection of inter- 
est; to watch carefully that sound fire insurance is furnished 
and renewed before the date of expiration; to ascertain that the 
property has not been sold for non-payment of taxes, but, on the 
contrary, that taxes and assessments for paving and other im- 
provements are promptly paid on or before the final date fixed by 
statute. This requires some knowledge of the varying tax laws 
of many different States. 

In short, while the taking of real estate mortgages entails a 
great degrée of caution, a large amount of labor and an office 
force of high efficiency, yet the very fact that the small investor 
cannot afford the expense of these numerous precautions makes 
it possible for the life insurance corporation to collect an ac- 
ceptable interest return through holding a large proportion of its 
assets in safe mortgages upon real estate security, and, at the 
same time, to avoid those annoying fluctuations in market value 
which are inseparable from investments placed in other channels. 
The fact that mortgages are not “quick assets” is the chief rea- 
son for not carrying a much larger proportion in this description 
of security. 


“PRECAUTIONS TAKEN” IN PURCHASE OF SECURITIES. 


One of the most important is to buy from long established 
firms of highest standing—men who have the ability, the means 
and the facilities to ascertain the facts, and the candor and in- 
tegrity to report them. Aside from this, during years of ex- 
perience and observation, the studious financial man endeavors 
gradually to absorb a general knowledge of the affairs of bor- 
rowing corporations, and especially a familiarity with the surest 
way to find the facts. 

With most railroad and corporation bonds the cost or value 
of the property as compared with its bonded debt is one of the 
most essential points and one of the most difficult to ascertain. 
Hardly ‘second to this are the items of gross earnings and of 
expenses of management and operation and consequent net 
earnings applicable to interest payments. Perhaps one of the 
most suspicious items is an abnormally small expense ratio, while 
the construction account remains still open and during the time 
that bonds are being offered on the market. What is industri- 
ously searched for’and rarely found, at a fair price, is a bond 
representing but a small proportion of the cost of a property 
which, though admitting an ample expense account, is still able 
to produce earnings sufficient to pay expenses, interest and a 
large surplus for the stock. 

Time does not permit a recital of all the “precautions taken” 
to see to the legalities with respect to investments purchased. 
Perhaps it may suffice to say that there is employed a force of 
trained lawyers whose duty it is to assume in each case the labor 
and responsibility of a thorough investigation, in order to prove 
each mortgage to be a first incumbrance upon a good and market- 
able title, and each bond a valid, binding and lawfully issued 
obligation. This is the conclusion which must be reached in 
every case before paying out the money. We now come to the 
fifth specification. 


THE EXTENT OF LIFE INSURANCE INVESTMENTS. 


I am indebted for my insurance facts to the “Compendium of 
Official Life Insurance Reports” for the two years ending Janu- 
ary I, 1904. This was the publication at hand, and later data 
would have only changed the figures without altering their rela- 
tive importance. To bring these figures up to date would add 
about 50 per cent. to the totals I shall use. coat 

There are ninety-two companies mentioned—of various grades 
—seventy-nine of them having admitted assets of $2,055,555,548 
(in speaking, I will disregard odd figures as confusing), admittec 
assets then of $2,000,000,000; assets not admitted, $7,110,701. - 

At this point it may be well to say that the $2,000,000,000 of 
assets are invested in approximately the following proportions: 
Bonds, 40 per cent.; mortgages, 27 per cent.; real estate, 8 per 
cent.; stocks, 744 per cent.; premium notes, etc., 7 per cent.; cash, 
434 per cent.; collateral loans, 3 per cent.; other investments, 3 
per cent.; total, 100 per cent. 

This is the division of the total. The individual companies hold 
different proportions. : 

Ti is stated that American farm products reached, in 1904, the 
huge total of $4,900,000,000, nearly $5,000,000,000. These farm 
products are the output of a territory extending from the Atlantic 
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to the. Pacific—the result of the labor of millions of men. The 
life insurance accumulations aggregate more than 4o per cent. of 
this vast total. Here we find a striking illustration of the great- 
ness of this fund. ~ 

In order that we may form some conception of this great sum 
of $2,000,000,000 of admitted assets, let me say that, equally di- 
vided, it would represent over $25 for each man, woman and child 
in this country; it is nearly three times the combined capital of 
the 5,134 national banks; it is two-thirds of the total of savings 
bank deposits ; it greatly exceeds the amount of our national debt; 
it is nearly double the value of the year’s product of all minerals 
in this country; it is nearly 50 per cent. in excess of the gross 
receipts of all the railroads; it is more than the entire world’s 
production of gold for the last six years. 

It will show the relative importance of the companies if atten- 
tion is directed to the fact that 99 per cent. of this great fund is 
controlled by thirty-one companies, and 1 per cent. only by the 
other sixty companies. 

As permanence and solvency are the essentials of success in life 
insurance, this concentration ought not to be hastily condemned 
as altogether undesirable. The possession of 99 per cent. of the 
insurance wealth should surely furnish means to attract the high- 
er grade of talent to the companies thus strongly fortified. 

The detailed information regarding their affairs, furnished by 
the life insurance corporations, and the publicity given this de- 
tailed information, are greater than any other industry affords. 
The supervision over this industry, exercised by the various State 
insurance departments is—as it should be—more rigid than that 
exercised over any financial, commercial or transportation interest. 
This publicity, this rigid supervision, this veto power over the 
action of the management, ought to be a sufficient protection to 
the public against any now existing evils of this concentration, 
and yet the control of $1,235,000,000—60 per cent.—of this fund 
by four companies is placing upon a very few men a grave re- 
aRgieeed and presenting to them a serious problem for the 

uture. 

To firmly fix in mind the distribution of this insurance wealth, 
let me recapitulate. The total on January 1, 1904, was in round 
numbers $2,055,000,000—60 per cent. held by the four large com- 
panies, 39 per cent. by twenty-seven companies of more moderate 

“size, and only 1 per cent. by the remaining sixty small concerns. 

To attempt to express sentiment in terms of money seems ques- 
tionable taste, but these enormous assets appear to lose their mer- 
cenary character when we reflect that they are gathered together 
to perpetuate the American home; that they are a product of the 
thrift, the energy, the self denial of the American breadwinner ; 
that they stand in token of his sturdy, sterling character while 
living, and become an almost sacred tribute to his memory after 
he has gone. 

As some of you young men will doubtless soon become our 
lawmakers, I shall venture for a moment, under Professor Hueb- 
ner’s kindly permit, to wander to the subject of 


TAXATION. 


This vast accumulation has been found wonderfully attractive 
to the tax gatherer. Those of us who are connected with purely 
mutual companies—companies which have no capital stock and 
which are not organized for profit—are at a loss to understand 
why these mutual companies should be so largely taxed. 

The mutual company is composed of individuals, each of whom, 
in connection with other interests, may be presumed to pay his 
full share of national, State, municipal and other taxes. 

I do not say there is, but there may be, some reasonable de- 
fense of a moderate tax upon the small speculative portion of a 
tontine policy’s accumulations, but there is none for taxing the 
great bulk of a mutual company’s assets, held for the protection 
of its insurance contracts. 

Under an intelligent system of taxation, the tax is placed upon 
the profit: you do not tax a loss. In the purely mutual company, 
there’s no such word as profit; the company performs its function 
with no such object; insurance is furnished at its actual cost. 

The theory which underlies the formation of a purely mutual 
life insurance company is that it is simply a means for the equal 
distribution of an inevitable loss. Let us suppose a combination 
of ten, 100 or 100,000 men—the number has no significance except 
to produce an average—let us suppose each of these men agrees 
to pay a certain sum for the relief of the families of those who 


_ die—to restore to each family that of which it has been deprived, 


the insurable value of its departed head. Elaborate it, complicate 
it with varied forms of policies, safeguard it with actuarial tables 
as you will, and still the basic fact remains, beyond dispute, that 
each member of a mutual company, by payment of his premium, 
merely contributes that sum which represents his share of loss. 
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Taxation of this is so much added to the loss, or so much sub- 
tracted from the insurance benefit. It is difficult to understand 
the justice, the wisdom or even the expediency of putting a tax 
upon a loss and thus adding to its burden. 

Whatever the original intent, the ultimate result of the forma- 
tion of a mutual company is to prevent the families of its mem- 
bers from becoming a charge upon the public. Every dollar of 
tax upon a mutual company, therefore, antagonizes public wel- 
cone in so far as it tends toward the defeat of this beneficent 
result. 


Vice President Tarbell’s April Message to the Equitable 
Agents—The New Business of March the Greatest 
for That Month in the Society’s Record. 


New York, April 1—GENTLEMEN: Time and again it has been 
my very pleasant duty to acknowledge some substantial token of 
loyalty and devotion offered to me on behalf of the agency force 
of the Equitable Life Assurance Society, but never has that duty 
been a greater pleasure, never has your tribute been more fitting 
or timely, never has the sentiment which prompted your generous 
action been more deeply touching than in this your latest expres- 
sion of a loyalty that was never doubted, of a devotion that has 
never wavered. 

In accomplishing the magnificent volume of business which by 
herculean efforts you have rolled up during the past month, 
which you dedicated as “Tarbell Month,” making it the greatest 
March record in the whole forty-five years’ history of the society, 
you have not only honored me but you have honored the great 
institution of which we are each a part, and you have honored 
yourselves. 

When in my letter of March 1 we called upon you for the 
greatest March record ever made by the representatives of the 
society, we well knew that under existing circumstances we were 
imposing a task that would stagger any other company’s repre- 
sentatives. But we had no fear of the final result. We knew the 
mighty deeds you had done in the past. We knew you had never 
faltered or failed when called upon. We knew we could trust 
“the men behind the guns,” and the magnificent result has fully 
justified our belief. 

But while you place the honor upon me, the glory is all yours. 
You have accomplished a feat that everyone is proud of, you 
have added fresh laurels to your honored profession, you have set 
a high water mark in the society’s agency records, you have more 
firmly established your claim to rank as the foremost agency force 
in the world. You have done all that was expected of you, and 
more, you have compelled us to write in large letters that 
the record of new business in March, 1905, is the greatest 
record ever made in the same month in the history of the society, 
and that during that month, solely through your efforts, the so- 
ciety has written policies on over 1,000 more lives than during 
any other month in any year of its entire history. 

_ We can add no lustre to the past. The future claims our atten- 
tion and our best energies. If we would keep that glorious March 
record a shining mark, we must not allow it to be dimmed by a 
sudden falling off in our work this month. 

In our profession one of the greatest enemies is that reaction 
which invariably follows a season of working under pressure. 
Many a man who by concentrated effort does a magnificent busi- 
ness in a few days or a few weeks, and then gives way to the 
temptation to “take it easy” for a while, finds that it takes weeks, 
even months sometimes, to get himself back into the condition 
where he can go out and make the same impression and secure 
applications as he did formerly. 

A friend of mine was showing me a new automobile which he 
bought a few days ago. The machine was standing on the street, 
no one was in it, but the engine was running. I knew my friend 
was not going to use the machine for some time, and asked him 
why the engine was running. “Well,” he said, “in starting, you 
have to turn that crank shaft, and with a high power machine 
it is very severe exercise. If you can just strike it right you 
may start your engine on the second or third turn, but if you 
don’t you might turn for a long time before getting started. I 
find it easier after a run to keep the engine going than to stop 
outright and have all the trouble of starting up again.” 

The agency force of the Equitable has been running at high 
speed during the first three months of this year. Each month the 
speed has been growing more rapid, till at the end of March every 
man is at his best. We don’t want a single man to come to a dead 
stop and to have all the trouble of starting over again. We want 
every man to “keep the engine going.’ We want every man pos- 
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Life Insurance Business in Michigan in 1904. 
(Compiled from the Preliminary Report of the Insurance Commissioner.) 


COMPANIES. 


Cos. of Michigan. 
Imperial 
Michigan Mutual. 


ee a 


Totalss.t.i35 sexu 


Cos. of Oth. States. 
AHEM... cece ee eeees 


Central, Des Moines 
Columbi n Natl.... 
Connecticut Mut.... 
Des Moines Life.... 
Equitable, N. Y.... 
Equitable, Ia.... 
Federal, Chicago... 
Fidelity Mut., Pa.. 
Franklin, Il... 
Germania........... 





Home, N. 
Iilinois Life 
Inter State Life.. 

John Hancock...... 
Manhattan 
Manufactur rs, Ont. 
Massachusetts Mut. 
Metropolitan 
Missouri State...... 
Mutual Life, N. Y.. 
Mutual, Illinois... 

Mutual Benefit.... 

Mutual Reserve.... 
National, Vt... 
National U.S A.... 
New England Mut. 
New York Life 
N. American, Can.. 
Northwestern Mut. 
Pacific Mutual...... 
Penn Mutual....... 
Phoenix Mutual.... 
Pittsburgh L. & T. 
Provident L. and T. 
Provident Savings. 
Prudential..... ayone 
Reliance 
Royal Union... ecced 
Security Mutual.... 
Security T.and L... 
State Life, Indiana. 


eee eee 


State Mutual, Mass. 
Sun, Montreal 
Travelers........ 
Union Central.. 
Union Mutual...... 
United States..... ae 
Washington 





corre eee 


Grand Totals, 1904. 
ee 1903, 


1902.. 
1901,. 
oe 1900... 
ss 1899. . 
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John Hancock 
Metropolitan 
Prudent-aliae.s.sea0 























Policies 
Issued. 

No Amount 
oI 5014] $1,405,713 
1,014] $1,405,713 

551 $795 872 
86 151,699 
149 435,400 
453 686.790 
101 73,150 
1 10,000 
85 150,209 
66 101, 000) 
1,276 2,511,076] 
144 184” 700 
517 786, 345 
840 597 298 
201 252,734 
63 70 875 
234 439,777 
819] 1,208,188 
803 945.779 
62 299,375 
353 476,720 
62 152,300 
206 295,250 

2,188} 2,960,709 

4,049]. 2,582,214 

232 313,500 
1,626 2,682,485 
24 45,550 
1,451 2,293, 141 
16 31,000 
561 830,963 
175 224,912 
285 685 420 
5,452) —7,'704,615 
411 651,525 
2,578 4,759,181 
106 190,542 
431 561,671 
289 430,376 
8 1,800 
269 395,498 
263 621,146 
2,844) 2,246,816 
19 32,500 
170 279,995 
314 537,809 
215 828,444 
423 625,020 
330 614,715 
2,705 1,878,185 
258 521,783 
500 700,800 
172 208,964 
28 51,550 
132 249,007 
34,597 ~ $46,931,275 
.| 35,611) $48,336,988 
.| 34,160} 46,204,013 

30,281 43,702,155 

24,332) 37,115,133 

19,613} 29,043,450 

17,341| 26,035,542 

14,454| 23,497,880 

11, "99 26, 20,637,021 
9, 178} 18,517,030 
8,368] 18,775,950 
9,334] 20,747 445 

10,431] 22,925,500 

10,281} 24,070,070 
8,763} 21,809,978 
7,790) 19,885,268 
6,822} 19,693,400 
6,661] 14,366,236 
5,920} 12,566,690 
5,982! 11,867,550 
4,219} 9,294,458 
4,325 9,031,411 
4,481) 10,641,282 
4,478 &,983.793 
3,543 7 725,618 
2,901} 5,597,714 
2,657 | 4,208 078 

INSURAN 
4,621 $ 57,842 

42,595| 6,493,804 

30,311 3,804,426 

77,527| $11,056,072 


Dec. 


No. 





132,121 


137,544 
124,257 
111,613 
95,054 
83,213 
74,764 
66,042 
59,741 
54,927 
52,871 
50,050 
49,185 


10,447 
134,429 
64,560 























Policies in Force ad 

31, 1904. 32 

#0 

2 9 

Amount. a 
$400} =... eee 
9,167,178] $327,994 
$9,167,578] $327,994 
$5,184,965] $209,417 
146,408 8,522 
3,244,850| 99,154 
4,496,279 161,452 
83,600 6,635 
10,000 423 
2,845,237 76,839 
69,0U0 5,338 
16,368,859 567,372 
675,846| 26,420 
854,545; 15,268 
2,405, 133 82,141 
411,555 16,234 
949,712] 48,799 
716.564 22,536 
6,807,803} 254,386 
1,470,607 49,481 
284,375 14,145 
2,244,320 80,441 
865 804 27,682 
384,000] 14,836 
15.044,903} 519,088 
5,473,124] *784,402 
286,400 13,951 
21,387,248] 766,700 
136,675 5,146 
11,668,285 445,914 
791,880 30,923 
4,251,994 174.015 
1,156,452; 90 116 
8,460,163 120,897 
31,506,688! 1 196. 996 
993,215| 34,704 
30,528,644} 1,271,039 
755,837 26,439 
5,279,906) 230,168 
3,690,482} 157,579 
49,700 2,154 
2,058,982 84,831 
1,697,296} 50,187 
5,918,590} 289,628 
32,500 1,092 
448,993 18,0694 
748,581 23,020 
461,627|- 24,360 
1,502,766 57,108 
3,998,151| 126,556 
4,039,333 146,812 
5,008,200 147,184 
3,096,452 93,654 
1,584,418; 51,153 
509,755 16,298 
1,739,891 70,239 
$220,776 892 |$8, 802,924 
$229,944,471 |$9,130,917 
211,087,286] 8,373,005 
198,638,884 | 7,673,438 
175,672,423| 6,706,251 
158,174,154] 5,594,511 
146,055,516) 5,228,574 
134:019'721| 4°626,530 
125, 918, 326) 4,482,302 
120.983,000} 4,044;720 
119,717,377 | 4,356,715 
115,950.858| 4,296,071 
112,568,528) 4,033,728 
109,674,344] 3,789,817 
107,990,541 | 3,715,810 
102,171,654} 3,349,978 
84,185,682] 2, 851, 235 
75,498,910) 2, "458, 140 
69,254,562) 2.2 0,042 
65,634,641) 2,038,691 
58,0(.0,194| 1,776,240 
54,70: ,017| 1,787 763 
62,808,826] 1,651,013 
47,778,668} 1 462,649 
42 182,277 Lig 531 
39,441,212] 13052.763 
38 650.; (97 | 1,008,965 

CE BUSINESS IN 1904. 
$1,685,858] — $50,330 
1.Gb6;650'|| 9 Fesecies 
7,502,772 286,177 
$26,845,285| $326.508 


209,436 





Losses 
Paid 


$103,008 


$103,008 


2.000 


ceeeee 


eeeeee 


$2 347,698 


$2,450,706 
2,606,510 
2,329,247 
2,452,510 
2,197,741 
2,098,104 
1,710.059 
1,820,599 
1,504,182 
1,628,858 
1,146,368 
1,249,993 
1,498,614 
1,046,451 
988,926 
778,740 
815,199 
778,717 
662,268 
887,488 
809,365 
641,108 
703,871 
638,826 
448,636 
520,147 


$11,769 
123,669 








Assessment associations and fraternal orders wrote in Michigan in 1904 
64.211 life insurance certificates, insuring $57,935,675. 


*Includes premiums on industrial business. 


{ inal 


1905. 


1m 


Life Insurance Business in New Mexico in 1904. 
(Compiled from the Report of the Terrttorial Auditor.) 



















































mie Policies in Force aU 
Policies Issued. | “Dec. 31, 1904. g ° od 
CoMPANIES. Fe a3 
‘ on 3% 
No. | Amount. | No. | Amount. | (im 
FEMA s sieo ee aerate Sells fees dacedtell areeart svete $832 $369 
Conservative elaaesed 20 $48,500 53 $199,288 6,076 teaae 
Equitable ...... iar 128 309,753 973 2,897,578 76,951 22 164 
Hartford, Sielcayrieiea ere 2 3,000 15 29,000 1,096 Sena 
Germania....... sees 24 41,200 245 456,731 16,368 11,398 
Mutual Benefit as tareie 75 117,574 76 127,093 4.030 1,000 
Mutual Tt ees TAT 1,403,822} 2,152 5,110,490) 158,528 46 277 
Missouri State...... 141 244.482 182 233 482 3,262 aes 
National U. S. Ai. sé 41 68,000 "5 100,650 7,604 1,000 
New York Life..... 272 669,392} 1,711 4,699,868) 144,573 44,180 
Northwestern Mu.. 29 61,500 277 700,049 19,519 8 500 
Northwestern Nat.. 14 13,480 71 54,788 1,624 150 
Provident Savings 7 22,000 90 807.969 11,911 ovewce 
Pacific Mutual...... 8 8,189 17 40,247 1,0UFe ie eee : 
State Life........... 37] - 78,213 128 450,713 17,617 11,000 
Security Mutual.... 1o 32,100 13 28,100 1,081 weants 
Security T.and L. . 21 72,000 28 80 158 2,260 1,438 
Standard L.andA..| ...... esle siete leeca iets 175 PYE Aaoon. 
Travelers... seen een 1 5,000 26 52,382 1,888 1,000 
Union Mutual...... Ve 14,210 146 260,922 418)" 9 eae 
Union Central...... 58 178,200 361 879,026 39,097 2,500 
Washington......... 125 376,227 285 709,328 28,287 deamon 
Totals, A BOS irerercsrete 1,768) $3,756,842) 6,874} $16.918,037| $551,714) $150,976 
LQ0Rrrsvekretc terete. 8,725,864) #....¢ 15,564 820} 523,292) 154.263 
oy 1902s ctectorre 1,465 8,095,854} 5,511 14,274,011 461,146} 131,649 
se 1900.. 1,165 2,111,558) 4,346 11,612,333} 357,919 98.322 
hy T8909 sees eats ateieale 2,482,280) ...... 10,967,737}  360,{'28 FO.I77 
Bh ABOB Tiere ects ie 3,451.898] ...... 9.759,339| 328 847 €9 207 
4 furan | Menadee 3.125: 666}) Saeee 9,450,142} 285,115) 108,589 
Life Insurance Business in Missouri in 1904. 
eee Policies in 
Policies . 
Force Premiums Losses 
COMPANIES. Fee done: Dec 31, 1904. Received. | Incurred. 
ms : Amount. 
Aftna......... sesescsesceees| $2,028,938] $9,055,222 $334,612 $65,657 
American Central... 801,135 960,135 24,698 ecto 
Bankers. News York<cs..s]) 0 veneeee = 50,000 1,904): op Sa 
Bankers, Nebraska....... 258,400 914,038 82,969 6,150 
Bankers Reserve, Neb... 167,500 182,500 6,484 pis dieters 
Columbian National...... 472,500 447,500 9,467 Uf P ea 
Connecticut Mutual....... 531,691 6,722,859 155,832 163,807 
Des Moines)... chepecacs ae werale 347,500 1,717,500 52,196 25,000 
Equitable, New York..... 5,138,269 80,206,286 1,056,723 390,602 
Equitable, Iowa....... ete 136,764 608,575 24,612 1,000 
Fidelity Mutual, Pa....... 1,037,297 8,310,620 101,298 22,000 
Mrankhint, liners 389,987 8,240,552 115,672 82,632 
Germania ices eereo ene 246,100 2,971,041 123,857 74,328 
German Mutual, Mo...... 202,968 1,333,985 43,725 44,267 
Pl art£ora ni ccsws cet cela 314,389 5 287,794 170,990 171,500 
FV OUTET pertelahin etinGietslsaieaien 179,245 1,361,342 55,671 1300 
DUad ry Oi giyaerctete ie lareite ee eieisleiniate 2,361,675 4,188,914 139,481 24,000 
Inter-State, Indiana...... 5380 943 721,733 17,061 rae: 
John Hancock Mutual.. 2,349, 600 6,981,279 241,475 41,000 
Kancas City ances 1,581,869 2,825,819 131,999 20,265 
Manhattan..... ea 264,513 1,916,701 55,075 55,629 
Massachusetts Mutual... 1,295,489 6,694 170 236,664 76,832 
Metropolitansssescsnees. ‘ 6,138,054; 22 007,677} —*2,729,158 176,440 
Minnesota Mutual........ 2,593,037 3,457 961 119,970 58,500 
Missouri State............. 2,782,440 5,816,293 178,974 42,995 
Mutual Benefit............ 1 555,643} 12,346,544 880,019 252 494 
Mutual, New York........ 7,488,670) 47,579,644 1,404,854 19 074 
Mutual, illinois............ 36,000 33,000 T0811 =e Berens 
Mutual Reserve.......-++- 1,038,119 3,303,733 118,367 117,022 
National mv teacuseeenc: rane 2,031,403 5,435,392 172,854 20,177 
National U.S.A........ ape 894,085 2,049, 247 103,( 64 28,890 
New England Mutual .. 762,420 5,737,506 197,262 76,958 
Niew.a¥ Orkin anes 13.169 055 60,919,607 2,405,293 1,392,094 
Northwestern Nat., Minn. 803,890 1,565,611 85,739 13,399 
Pacific Mutual............ 659,567 2,559,210 87,213 9 016 
Penni Miatiualorme tesco 506,064 5,128,790 134,928 75.515 
Phoenix Mutual............ ; 459,505 3,789,511 146,835 28,433 
Provident Life and Trust. 848, 082 3,812,094 131,175 42,560 
Provident Savings........ 679,456 3 095,829 110 1389 67,165 
Prudential....... Bere iets 4,227,013 18,209,998 470,43 102,067 
Reliance we ae sebenaemen 11,000 11,000 604 Saeee 
Royal Union, Iowa........ 792,904 831,279 33,857 8,000 
Security Mutual........... 200,740 547,298 15,48 » 7,000" 
Security Trust and Life.. 483,673 1,- 06.758 58,975 31.67 
State windianase..sse seas 424,925 2,169,780 77,027 18 000 
State Mutual, Mass....... 829,043 3,310,122 125,624 43.107 
TS av. GlET een cse cone cuca 913,687 7,279,569 217,231 92,795 
Union Centrale nn. 848.65. 5,201,559 206,257 84,502 
Umilne Mutuals seems ona 221,818 2,511,979 £5,280 36,014 
United States.......02-006 231,420 1,876,715 41,147 10,160 
Washington. s.tce+ ses Nt 1,727,009 2,971,332 112,4U2 54,070 
Totes, 1904 oi.i6 ai isis niacere eve $73 990,101} $320,951,402| $ 3,084,311 $4 993,156 
P1908 Act eri ciavenies 57,612,280) 283,479,613 11,464 670 3,480,724 
a 10D Son ees ,068,882} 265,669,736 9,140,460 3,499 195 
Wi oT POE rar rcot aoe 45,378,398] 230,780 805 $842,242 3,205 563 
ty 1900\crre serenteocutne 42,943,382) 208,211,0.0 6,653,099 2,672,794 
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i Policies in . 
COMPANIES. ptekeoe Force | Premiums| Losses 
Amount, |Dec.81, 1904.) Received. | Incurred. 
Amount. 
Totals, 1899.,........ -»+-| $44,526,802) $191,055,601| $7,274,719] $2,433,369 
1898 sss eee ee eee e es 33,153.095| 176,977,851 5,547,805 2,286,971 
6 1897 ee. seees. .--.| 81,770,573] 164,115,697 6,102,858 2,020,242 
M1896... -s eee eeees 29,108,846) 156,745,744 4,666,503 2,150,840 
M1895 sees esses eens 33,014,206) 151,900,125 4,588,978 1,858,518 
1894. .eeeeeeeeeees| 82,078,408) 143,880,326 4,297,110 1,902,631 
1893 ......+++24+4.| 34,628 826) 139,844,864 4,097,737 1,985,819 
= 1892... .creecescae 33,147,640| 180,167.355 38,926,308 1,640 370 
29,860,751) 107,953,156 8,367,224 1,235,700 
sf 29,095 958} 100,487,508 38,205,953 1,226,019 
cg 25,683,517| 86,515,336 2,621,761 1,036,855 
* 19,439,905) 71,240,470 2,222,534 1,058 559 
- 16,224,420 64,092,307 1,811,087 867,163 
a 11,393,153) 53,861,397 1,466,714 659,913 
Me 8,469,786 46,561,860 1,251,070 735,185 
is 5,624,218) 43,485,176 1,168,789 591,077 
INDUSTRIAL BUSINESS. 
ohn Hancock Mutual.... $1,444,160) $3,200,132 $117,848 621 
BULCM DOULA sso scccscs ces 16,233,906 58,311,606 2,729 158 603,424 
Prudential................. 9,475,982] 21,649,599 833,787 282,284 
 eantaieaianall SS a SSS ee eee 
~ Totals ......eceeeeeseeee+| $27,154,048] $83,151,837} $3,680,792 $871,379 
Grand Totals, 1904...... $101,144,149) $404,102,739| $16,765,104) $5,864,484 


* Metropolitan life premiums include both ordinary and industrial. 
We are indebted tothe Western Insurance Review for the 1904 figures. 


Fire Insurance Business in New Mexico in 1904. 


(Compiled from the Report of the Territorial Auditer.) 


COMPANIES. 


Aachen and Munich, Aix-la-Chapelle.. 
DREMEL MELLON oc cee concssvevccccccses’ 
PRRNMIOU OOM ccevctssccccs ec cccsdeceeass 
American Central, St. Louis........... 
British America, Toronto.............. 
Connecticut Fire, Hartford.... 
Continental, New York........ 
Commercial Union, London..... 
Fire Association, Philadelphia......... 
Fireman’s Fund, San Francisco........ 
German-American, New York......... 
Germania Fire, New York.............. 
eiacccord Fire, Hartford. ......cccccoees 
Insurance Company of North America 
Liv. and London and Globe, New York 
London and Lancashire, Liverpool.... 
North British and Mercantile, London. 
National Fire, Hartford................ 
PUPEMOCTN  LOTCON. cc cccccccsecccccecces 
Norwich Union, Norwich..........++8+ 
Niagara Fire, New York.......... 
Orient; Hartford. ....ccccccees 
PRIDEIMOVTIOUGON SS 5500000 cect cccesse ces 
Scottish Union and Nat., Edinburgh... 
Springfield F. and M., Springfield...... 
St. Paul Fire and Marine, St. Paul...... 
EOE MIME VET DOOR. ccccccccboscc cececesees 
Union, London........sessssesveserevenes 


SEEM LUA Salons ysl panetcceccoesccesevs.s 


COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 






ween 


eeeeroeeee 





1901...... 


OOO e eee errr arenes 


SPORT errr eee eee eee eee eeeeeeee 
POOH Hee ere eeeeeee oe 
SOHO SEE Here eee ee ee Heer eeeeeee Feeeee 


eee eee ee ee 


weeee 


POPC H HH eee eee HH eer ee HEHeneeeeeee 





PEPE Heer meee e rere eeeeeeeeeeeesaeeeee® 
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EE aac sks ee neds occes+e000ss> 





Risks 
Written. 


$171,615 
475,893 
515,147 





$18,168,625 


$17,616,631 
15,550 168 
13,397,665 
11,211,620 
11,948 084 
8,956,471 
8 808,460 
7,632,398 
7,7 6,362 
7,302,979 
8,961,658 
8,840 984 
7,420,522 
56,913,295 


Premiums 
Received. 


$3,193 
8,798 
10,179 
8,748 


10,282 
562 








Losses. 
Paid 


$310 
8,852 





The percentage of losses paid to premiums received in the twenty-five 
years embraced in the above table is 53.6. The percentage in 1904 was 62.4. 


4 a A ae. 


Fire Insurance Business in West Virginia in 1904. 
(Compiled from the Annual Statement of the State Auditor.) 












































Risks Premium Losses 
COMPANIES. Written. | Received. Paid. 
PAGES LATLEOLGsndveteicasccelicates vepess 1,695,280 7,556 Aft 
Agricultural, Watertown.............. $ 258,195 bie Lated 
A.m@ricati) BOStOt as scincercsccvcicemeces a. 1,228 144 22,945 8,317 
Ameéricins NGWAOLK.ccscccscecsccscs ccee 386,675 6,497 920 
American Fire, Philadelphia..... agen 1,066,661 15,500 5,763 
Anchori Cincinnati i. :.c.csccceeseen eve 858,915 20,925 12,624 
Assurance Co. of America, New York. 214,822 4,485 1,108 
AgmentayPittaburg ntsc... stents esac. 272.022 7,075 1,679 
Atlanta-Birmingham, Atlanta......... 1,191,575 25,655 1,741 
British American, New York.......... 15,605 306 281 
CAMGON;CAMAEN: cc.cccccsecasccuss 781,489 16,519 4,915 
GCltizensy St. COs) sec acccdcas cscs eben: 1,221,043 24,623 11,883 
Commercial Union, New York......... 185,322 2,302 412 
Continental, New York ...........00005 2,382,245 42,748 16,479 
Gooper, Daytoniiccrc cscs: Halviettelvisnie ess 413,185 6,499 2,112 
Delaware, Philadelphia................ 821,900 3,312 797 
Dutchess, Poughkeepsie.....,.. ... 866,723 19,252 2,688 
Equitable Fire, Charleston..... tieies viet 299,067 6,346 1,956 
Equitable Fire and Marine, Prov..... 354,105 5,111 4,486 
Federal, Jersey ab Ga ninnierstinsietes bia adie 224,306 4,079 242 
Fire Association, Philadelphia......... 1,751,224 34,289 12,766 
Fireman’s Fund, San Francisco...:.... 1,026,013 15,010 8,387 
Firemen s)-NOWSrksc.cccsecceneeneenen 878,855 5,038 3,837 
Franklin, Wheeling .2ssccicss code cccse 2,300, 127 54,618 22,604 
Franklin Fire, Philadelphia............ 302,675 4,160 8,614 
Georgia Home, Columbus..,,.,,...... 1,568,787 27,299 16,226 
German Alliance, New York...... Bato 752,331 13,028 4,426 
German-American, Pittsburgh........ 455,826 7,033 2,930 
German-American, New York......... 2,688,771 87,921 12,597 
German Fire, Wheeling............ cal 2,815,559 39,116 10,820 
Germania Fire, New York............. 970,745 14,468 8,967 
German Fire, Pittsburgh...,.......... 601,802 11,603 5,141 
Gerinda Fire Peorialeivc.ecsccestnes vos 711,355 15,189 1,112 
German, Freeport.......... Sacrcoece 37,400 496 waves 
Glens Falls, Glens Falls., Res 4 3,073 5,697 642 
Hanover Fire, New York Teo 1,448,150 25,077 10,893 
Hartford Fire, Hartford.........:0.: 5,623,455 103,050 87,541 
Home, New York............. RE 5 027,623 67,558 21,886 
Home Fire and Marine, San Francisco 53,000 1,030 eenees 
Indemnity Fire, New York............ 361,645 5,916 3,378 
Insurance Company of North America 1,243,153 20,326 11,825 
Louisville, Louisville............ See 134,267 2,704, aaa wee 
Lumber, Néw York? ssocccctsseese sees: 203,300 5,178 985 
Milwaukee Mechanics, Milwaukee.... 641,375 10,166 3,664 
National Fire, Hartford...... Re. 1,795, 109 29,230 5,796 
National Union Fire, Pittsburgh...... 1,343,600 20,537 11,952 
Niagara Fire, New York............. ie 1,376.325 25,429 10,215 
North German Fire, New York........ 237,536 4,400) Ne ema 
OrisitsHartfords2s.. ree 246,115 4,309 106 
Pelican, New York...... Rept onsiacr 389,327 6,655 5,780 
Pennsylvania Fire, Philadelphia...... 875,318 15.058 7 690 
Phenix, Brooklyn...........55 ere Seep e 2,183,687 40,681 12,962 
Phoonix; Hartford’s7-.sceccscsut sce sets 1,074,251 13.565 1.355 
Providence- Washington, Providence.. 1,876,502 27,502 13.464 
Oueen New York iccscnacvarsenneves ra. 1,196,234 21,055 8.522 
Reliance, Philadelphia......... Bracco 267,055 3,622 1,735 
Rochester German, Rochester..... cee 879,405 19,160 11,848 
St. Paul Fire and Marine, St. Paul..... 963,221 19,616 15,731 
Security, New Haven...,. ont teu wee 529,481 9,7 3,370 
Springfield F. and M., Springfield..... 1,082,761 14,482 8,424 
Teutonla Fire and Marine, Dayton.... 189,27} 2,292 2,234 
Teutonia Fire, New Orleans............ 327,746 5.661) =... 
Teadera, Chicago: ..ciideiiss isha seis 851,335 6 789 5,670 
Union, Philadelphia........... ete aes 112,560 1,244 3,356 
United States Fire, New York......... 781 393 11,380 6,214 
Victoria Fire, New York...........08. 22,500 326 tase ee 
Virginia State, Richmond.......... eee 1,613,221 81,923 23,784 
Westchester Fire, New York.......... 396, 656 9,061 2.646 
Williamsburgh City Fire, New York.. 302,800 5,255 1,620 
LOCRIS tances cveaavicnsasenawansatecesseae $66,119,199 $1,140,920 $466,028 
Foreign Companies. 
Aachen and Munich, Aix-la-Chapelle. 2,769 243 v4 
Atlan, Londons. ses .canees eet Saeete le ans #7, 080 
British America, Toronto......... aaa 585,937 9,602 7,199 
Caledonian, Edinburgh....... ace a 513,447 7,015 4,844 
Cologne Reinsurance, Cologne.,....... 246,457 4,655 806 
Commercial Union, London..... ene 1,578,422 25,390 8,764 
Hamburg-Bremen, Hamburg.......... 1,563,181 29,787 20,001 
Law Union and Crown, London....... 171,403 2,388 343 
Liverpooland London and Globe, Livy. 1,842,911 29,171 9,907 
London Assurance Corporation....... 1,291,910 24,311 1,220 
London and Lancashire, Liverpool.... 747,630 11,545 4,563 
Moscow Fire, MoScow......sseeesessess 172,320 2,954 2 
National, London,........... Rwessetraee 1,147,038 25,104 10,341 
North British and Mercantile, London 1,69:),391 27,074 10,431 
Northern, London............. ABATIAONES 894,200 15,010 7,712 
Norwich Union Fire, Norwich....... 1,012,139 17,308 9,240 
Palatine, Lond onscsideccseas ces ceree cocas 387,906 5 882 1,484 
Phoenix, London.............> Gi vaness se 4,924,858 87,578 49,413 
Prussian National, Stettin......... ... 459,572 6,966 4, 
Royal. Liverpool,............ eRe sieee's 1,676,139 26,330 13,016 
Scottish Union and National, Edinb’g 452 360 7,845 410 
Skandia, Gothenburg....,........ coarse 95,842 1,642 33 
State Fire, Liverpool...... = 102,600 1,609 89 
SunfPLondonicesmoeeca ceeds teweseses 754,297 11,442 3,580 
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Risks Premiums | Losses Risks Premiums} Losses 
COMPANIES, Written. | Received. Paid. COMPANIS. Written. | Received. Paid. 
Union) Londons.....gse ecm sae ng $278,729 $4,386 $2,132 | Mechanics Fire, Philadelphia.......... 1,939,362 $28,054 721 
Western, Toronto.....scesseeesceeeees 1,278,746 17,318 19,618 || ‘Mechanics and Traders, New Orleatis. at, preys Rone ba 
meee Paeiriag San z Mercantile Fire and Marine, Boston... 1,796,401; 11 14,395 
SLOtAIS; vaicccenens sisibis'n eee see ep eeiede hs $24,574,129 $414,930 $197,262 Metropolitan Fire, Chicagonr. soe. sr 911.885 12088 "886 
be ER ea oe “Gera on, | Michigan Fire an arine, Detroit.... 1,438.447 510 4,988 
Grand: Totals. ccccteca deus ones gees $90,693,328 $1,558, 85 $663,290 Millers National, Chicago. ee 1.174.512 43,925 8.688 
Milwaukee Fire, Milwaukee........... 1,676,642 17,136 6 
COMPARISON WITH BUSINESS OF Milwaukee Mechanics, Milwaukee.....| 5,753,738 75,770 21,590 
PREVIOUS YEARS. Nassau Fire. New Yor rscsneress se 1,515,822 ; ,883 
National, Allegheny, Pa.............. 809,449 11,187 108 
$88,533,549] $1,413,698 Lirtap id National Fire, Hartford.............. 35,097,288 333.376 68,114 
17.659,358} 1,145,251 ey | National Union, Pittsburgh..........1. 1,734,114 24,62: 6,185 
10,694,063 950,853 taisiy | Newark Fire, Newark............ ati 1,273,967 14 502 3,980 
61,545.822 teehee 370.350 | New Hampshire Fire, Manchester....| 4,901,032 53,527 18,150 
48,700,435 a os4'on1_ | New York Fire, New York.......... A 1,700,496 13,471 4,903 
39 323,008 clipe: 350153 | North British and Mercantile, N. Y.. 1,322 396 10,678 414 
Sepp 461 548 183'044 | North German, New York............ 1,316,032 23,096 6,373 
Beate 472 023 974.024 | Northern, New York................. ; 1,210,839 15.039 1,230 
cra ti 476-487 274.353 | North River, New York......... meas oc 1,471,537 23,726 7.541 
ie 178 401.396 975449 | Northwestern National, Milwaukee... 9,950,890 82,291 24 644 
38 092.987 489 386 224 081 Orient, Hartford. Ce eereconvevecses 5 492,955 63,518 29,687 
35°126 429 427 604 195. 085 i Redae New York..........sssseseeeees pee: wie a 
1880 to 1890 ......... PR Oy yi 876,672,319) 8,205,247] 1,826,946 | Brenis Now Vorb ce ecelphia.....+.|  TabUT ERE dino pap 
Phoenix, Hartfotd.;.s.cccee eines tee 15,033,296 190,398 59,306 
. , Providence-Washington, Providence . 5,147,464 53,542 17,088 
The percentage of losses paid to premiums received in the twenty-five Queen, New York...... ede) ce Sales Daa 11'990,950 165,014 65 440 
years embraced in the above table is 52.8. The percentage in 1904 was 42.6. Reliance, Philadelphia.,............ wane 3,137,139 39,814 11,126 
Rochester German, Rochester........ 8,737,180 50 817 12,605 
Security Fire, Baltimore............... 1,216,100 14 242 514 
Phebe Fal bul pas, Noreen es PARSE isn Be ~ 8,612 
ce . * . 4 pringfie ire an ATING Sverre 10 626,21 8 37,536 
Fire Insurance Business in Missouri in 1904. Spring Garden, Philadelphia. eae 2,175,044 2448 7085 
- * = iad i i y eree ’ 1 ‘ 4 a) 
(Compiled from a Preliminary Report of the Superintendent of Insurance.) Sian Fire. Torti ee =H aoe oe 3 mrs ng ey : 
Stuyvesant, New York..... veces 415 210 6,299 2,222 
Teutonia, New Orleans........... Bo 1,990,216 22,688 9 453 
Risks Premiums Losses Traders, Chicago........ Sielealeis Sere 2,701,319 84 310 10,655 
COMPANIES. Written. | Received. Paid. Union, Philadelphia........0...00° 22227: 1,443,198 13,707 3,128 
United States, New York .............. 1,992.593 19,913 1,121 
Westchester, New York...... Serna 4 410 092 57,616 14,021 
: E Williamsburgh City, New York..... we 1,951,853 28,013 6,169 
Companies of Missourt. ; 
: Totals). ceveacaveuy eVe eer eagte ces ee 
American Central, St. Louis.........0. $15 439,692 $210,920 $72,418 $458,924,869) $5,321,622) $1,784,399 
Citizens, St. Louis... dese<0) secececene 7,965,240 105,045 36,836 
Individual Underwriters, St. Louis.... 1,351,048 af a) ae Foreign Companies. 
Totals.cestee Ce ce(eealedeguist ceil sevsesee| $24,755,980 $330,254 $109,254 | Aachen and Munich, Aix-la-Ch ‘pelle.| — $1,880,583 $25,305 $10,959 
E : Atlas, London....... 3,013,047 35,657 10,517 
Companies of Other States. Lee peated Toronto. 2 295,593 29 919 6,696 
a : e aledonia, Edinburgh .201 832 339 702 
Mina, Hartiord .j.:)upeees senate $9,811,725, $129,482 $52,958 | Commercial Union, London haa aes: 19 tee 
Agricultural, Watertown...... enabolg 4,675,900 56,970 31,490 | Hamburg-Bremen, Hambur 3.736.955 53 441 17,520 
Allemannia Fire, Pittsburgh........... dee ee nerd Liverpool and London and Globe 15658 947 210,775 81200 
American, Boston.......... seteeeeeens es ey tae “g5_| London Assurance Corporation...... 3,285 383 43,194 8,013 
American Lloyds, New York........... soe ats o4 London and Lancashire, Liverpool.... 5,249,321 54,094 13,331 
American, Newark....ccceseseeeecerees 1,740,016 93,908 (96 | North British and Mercantile, London 11°395,324 136'641 49.670 
American Fire, Philadelphia....... ... 4,527,715 45,842 11556. |. Northern, \Londotiis.calesnas Aveatee 10,720,799 141,451 40.992 
Anchor Fire, Cincinnati................ 321,332 niet 1,261 | Norwich Union, Norwich.........-.... 4.242'818 51,321 12,723 
Assurance Co. of America, New York.| —_ 2,157,156 re i008 |) Palatine, London st. soiree ie 2,308,715 29.811 4,231 
British American, New York...... ay 501,100 61686 568 | Phoenix, London ......... d cheveclinee Gases 78,000 SOU 152.924 99,757 
Buffalo Commercial, Buffalo........... 1,824,416 22,539 10,130 | Prussian National, Stettin ..........., 3'608.956 41.544 10.089 
Buffalo German, Buffalo............... 3,493,301 47,172 15.800) | Royal, Liverpool, «;.civenscdaci tk 16,177,736 195,058 50,744 
Camden, Camden,N. J....seceeeeeeeeees eed are 5444 | Royal’ Exchange, London.............. 4'872,101 47,916 16,209 
Colonial, New York..ceeesseeeeeeevenes ie De 12°15 3993 | Scottish Union and Nat., Edinburgh.. 38,709,185 45,207 15,496 
Commerce, Albany... ... we steveees tees i os oe eo, | State Fire, Liverpool............s+00+.- 539,548 7,814 3,410 
Commonwealth, New York........ vee] 2,701,801 27,327 b tO6 Sah, Londgmyise. 7-1 ee 6,743,301 78.736 11,141 
Concordia Fire, Milwaukee...... tenn 5,019,289 61,908 20.787 | Svea, Gothenburg...... "807720 6 894 137 
Connecticut Fire, Hartford......... eg ieee ge iSs'eng | Union, London....21. 2,221,468 28,910 12,343 
Continental, New York.............. oo .797,6 16,83 666 any y 32,307 7 
Delaware, Philadelphia................ glen 49 464 i4 900 Western, Toronto............ a caean be 2,605,003 82,804 7,87 
Detroit Fire and Marine, Detroit...... D945 , vs tals....... = eee) el 392.6: 1,532,91 197,191 
Dene Fite Attantie City, se 51808 Ry i a : Totals ntuabosatn assoc $124 392,625) § Smits eae 
Equitable F. and M., Providence....... 044, 1% 10: ’ ~ ™ 
Reonern. York, Pat ence as bret : 185,538 12,368 4.309 Grand ‘totdls/ 1904.7... nucceesee. sss teb $608,073,474 $7,184,793 $2,340,844 
Federal, Jersey City eeece eorercccccsee ee 7144: ’ ’ MPARISO ITH B INESS OF 
Fire Association, Philadelphia......... 5,093,196 75,401 34,102 -o Peericcs vena 
Firemen’s, Newark...........0. ose. Sar 7,215,375 70,315 13 420 
Fireman's Fund, San Francisco.......| 4,360,792 56,618 13 680 | 1908......ssssssssssesessseescseesesecesees| §548,802,486] | $6,909 497] $3,489,828 
Fire Ins. Co. County of Philadelphia.. rere met Bre | 100a:cas cae ccryts ore ae tea ee LLIN] "515,866,496] 6,117,514] 8,480, 
Franklin Fire, Philadelphia... ........ eee ch ioe B BEG | 190... .ccccssccssssececcccccsccsscosesseos| B05 649,400] © 5 90h, 7000 nana 
German, Freeport, Ill..........s.eeee 2,615,285 i ds BOE] 1900. cc nay scnc1 ct ccavee Agee ee viteeees| 487,643,151] 41878231] 8,657.335 
German Alliance, New York .......... eee pe 18216 | 1800... cecsccussstecsscessecsonsdeccssece] 9 400,740,280] 78) 000] una a 
German-American, New York......... pigey reoy bey G5,708. | 1808......sssseessscessscosseccnsocnarstces] 405 266,706 4.790. 4501000 anu 
German Fire, Pittsburgh.......... .... 2,513,513 30,671 8,413 383,870,790 4,603,890 2,639,949 
German National, Chicago............. 2,480,438 35,883 16,853 382,982,600 4,769,386 2,366 955 
Germania Fire, New York, ............ 5,919, 114 77,046 29,616 365,814,279 4,925,: 2,481,871 
Girard Fire and Marine, Philadelphia 1,743,552 21,844 3,254 349,277,150 4,913,499 3,495,363 
Glens Falls, Glens Falls................ 4,884,441 46.404 22,989 399.248, 169 5.026.444 4,524,619 
Hanover Fire, New York... .........+.- 6 232,512 86,960 1945 418 077,261 5,062,634 3,857,776 
Hartford Fir e: Hartford iis..cc es eeeees 29,326 854 392,616 134,398 376,398,844 4,394,697 3,251,195 
Home, New ‘Vorkils. .lvscaesoueesenscnn 50,182,999 898,175 155,247 376,902,731 4,501 369 2 610,889 
Home Fire and Marine, San Francisco 3,024,690 42,339 7,947 2,996,145,615| 87,015,975} 22,870,106 
Indemnity Fire, New York............. 1,001,225 12,034 1,67 
poearanee Company eS ne America.... alae aot 60,360 
surance Co., Stat ennsylvania. 5 (ABE a eee aiare 2 . 
tu. a. of Stare of INinolé. Rock ronda s 1,101,655 14,760 V1 The percentage of losses to premiums in the twenty-five years reported 
beeen re etd pe eco, oe m5 : wine : “he in the above table is 61..0 The percentage in 1904 was 82.5. 
iverpool and London an obe,N. 795, ’ y8e : 30 639.235 i HEI i 173 pre- 
Lumbermen’s, Philadelphia............ 846.442 12°388 4/206 Mutual companies wrote $20,639,235 in Missouri in 1904. with $658,173 p 
Lumber, New York......... be See 5 95,400 1,807 Wises miums and $128,844 losses. 
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(Continued from page 353.) 
sible to qualify for the convention. After such magnificent work 
as has been accomplished in these first three months of 1905, we 
don’t want to see any man disappointed who had a hope of filling 
his quota. We want everyone to have all the opportunities and 
all the time possible to qualify. For that reason we have extend- 
ed the time in which to qualify till Saturday night, April 15, and 
in appreciation of your magnificent work during the past two 
months we are going to extend the time for settlement from April 
20, as originally stated, to and including Monday, May 1, not- 
withstanding the fact that this will make it necessary for us to 
postpone slightly the convention dates. Concerning this you will 
be advised later. * * 


A Mormon Fire Insurance Company. 





The recent announcement that the Mormon Church is to run 
a life insurance company at Salt Lake City has led the Salt Lake 
Tribune, whose editor was recently excommunicated from that 
faith for plain speaking, to tell the following sensational story of 
the operations of the church’s fire insurance company: 


There are very few people in Utah who know that the Home 
Fire insurance company of Utah, of which Apostle Heber J. 
Grant is president, controls the fire insurance of the State, and 
a considerable proportion of that of Idaho, especially the south- 
eastern part. Those who do know it may or may not be aware 
of the fact that, with assets of only $389,030.88, this church com- 
pany is carrying risks to a total of $7,952,530.20. That is: Hav- 
ing guaranteed indemnity against loss by fire to the total amount 
of nearly $8,000,000 in Utah alone, this company is possessed of 
aggregate resources, including stocks, bonds, real estate and cash 
on hand and in bank, of something less than $400,000. These 
figures are official, or presumably so, for the reason that they 
are the exact returns for the business of the year 1904, filed with 
the Secretary of State on February 21 of the present year. 

According to the same source of information, the report of the 
officers of the company, the Home Fire insurance company 0 
Utah, during the year 1904, collected in gross premiums $73,- 
301.11 and paid out in fire losses $15,365.43. That is, the people 
of Utah paid to a company with what would look to be insuffi- 
cient assets a sum equal to 20 per cent. of the value of those 
assets, and which was to insure the payment, in the event of 
loss, of about $8,000,000 to be paid out of a total possible asset 
of something less than $400,000. 

Let it be understood that in Utah alone the company has es- 
tablished thirty-five local agencies, the occupants of each and 
every one of which are Mormons or Mormon concerns. Many of 
them are bishops, bishops’ councilors and ward clerks. Every 
Mormon store in the outlying districts is perforce a subscriber to 
the Home Fire of Utah. Further than that, as one prominent 
local insurance man put it yesterday, Heber J. Grant, when he 
was out on church business and his expenses paid by the church, 
just as those of any other commercial traveler would be paid by 
his house, put in the bulk of his time soliciting fire insurance for 
his company, and on many occasions publicly exhorted the peo- 
ple to insure in his company because it was an organization not 
composed of nor controlled by the wicked Gentiles. 

The Home Fire of Utah was organized in 1886, and prior to 
that time there were but few of the Mormon people, if any, who 
ever protected their property by insurance. There were a number 
of the old line companies here with active agents, and, through 
the requirements of our modern commercial system, there was a 
good field in the matter of protecting mortgages and credits 
alone. All of these old agencies had a good business before the 
Mormon company entered the field. 

Let us see where they are now. During the last year the 
Home Fire of Utah received over $73,000 in premiums, with 
total assets of less than $400,000. 

An American company in this field for insurance long before 
the Mormon company, with assets of over $15,000,000; whose 
business integrity is unquestioned and has been demonstrated ; 
whose resident agents are not only efficient but popular, received 
but a little over $32,000 in premiums in the same year, and no 
other company came anywhere near the same figures. 

One insurance man who has been in the business here since 
before the organization of the church’s company, said yesterday 
that at first he could occasionally get a policy from some Mor- 
mon or other. “I have some of them yet,” he said, “but have 
noted that I lose just about 90 per cent. of them. Before the 
period of renewal the ward teachers have been around and have 
instructed the people to patronize their Home insurance com- 


pany.” 


Another insurance man states that 85 per cent. of the Mormon 
dwellings in Utah are insured in the Mormon company. “Let us 
see,” said this gentleman, “how they keep the money at home. As 
a matter of fact, the Home Fire of Utah sends the big end of all 
the money it receives in premiums to some of the large Eastern 
companies. It doesn’t keep any of the money at home except its 
own rakeoff. It has practically no assets and must reinsure, and 
that is exactly what it does, The percentage that it reinsures is 
somewhere about 98 or 99 per cent., and the only insurance that 
it carries itself is the choicest of the dwelling house risks, where 
the minimum hazard prevails.” 

Another insurance man whose business is the life line, stated 
that the new life insurance company which the church is about 
to organize will be operated on the same lines as the fire com- 
pany. It will not have the necessary assets to pay policies and 
will reinsure in some of the larger Eastern companies, taking 
only its excess commission. 

The mere fact that man can be induced to buy insurance by 
religious exhortations and because of connection with a religious 
body, suggested that the buyer might be so operated upon that he 
would pay whatever price the church might dictate he should 
pay. The Home Fire of Utah has the reputation among insur- 
ance men of cutting rates where the same is necessary in going 
after a risk owned by a Gentile, but in the settlements and the 
outlying towns they are known as keeping the rates pretty well 
up; sometimes exceedingly high. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH. 





Established 1809. 


OFFICE: 


78 WILLIAM STREET, 
NEW YORK CITY. 





back 


MUTUAL 
Life Insurance Company of Eoston, Mass. 


Insurance in Force December 31, 1904, - - Over $356, 000,000 
ROLAND O. LAMB, Vice Pres.; ARNOLD A. RAND, 2d Vice-Pres.; ROBERT 
K. EATON, Sup’t of Agencies; WALTON L. CROCKER, Secretary ; Wo. S. 
SMITH, Actuary; GEORGE L. STIMMEL, General Agent Metropolitan District. 


St, Paul Building, New York. 





@&__———— NCORPORATED 1865, ———__- > 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, January 1, 1905....scceee wal tia efaru stale $5,546,127.97 
Caeh Cantal oc cccch pea cawscccss te veccens 200,000.00 
Liabilities, including reinsurance....... Secsee 3,617,363-34 
NETS SURPLUS cies oasis Bhsieiiaais ce aiane wieratatara’e 1,728,766.63 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas. 
WM. TREMBOR, Sec. F. M. GUND, See. 





INCORPORATED 1799. 


5 arp Hashiaton 
Provident Insure Company, 


PROVIDENCE,R.4, 
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THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 
ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 


\A/ HAT is the use of saying 
“The best company,” 


or “The strongest company,” 
or “The largest company ?” 


They all say these things. 





WE SIMPLY SAY . . 
Insurance 


The Penn Mutual Life carers 


OF PHILADELPHIA. 
Organized 1847, 


THAT TELLS THE WHOLE STORY. 


The Union Central Life 


INSURANCH COMPANY, 
CINCINNATI, OHIO. 
THE GREAT POLICYHOLDERS’ COMPANY. 
Assets, January 1, 1905, 


Liabilities, 2 : 
Gross Surplus, 


$43,891,738.40 
36,675,050.24 
7,216,688.16 
No Fluctuating Securities. Largest Rate of Interest. 
Low Death Rate. 


Large and Increasing Dividends to Policyholders. 
Desirable Contracts and Good Territory Open for Live Agents. 


Address JOHN M, PATTISON, President 





Scottish Union & National Ins. Co. 


ESTABLISHED 1824. 


No. 85 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London, 


United States Branch: Hartford, Conn. 


FORTY-FIFTH YEAR 


HOME LIFE 
INSURANCE COMPANY 


OF NEW YORK, 
GEORGE E. IDE, President. 


Admitted Assets, 
Dividend Endowment Fund, - 


(Deferred Dividends.) 
Contingent Fund, $228,211.31 
1,134,104. 25 


Net Surplus, 
Insurance in Force, 


SUN 


Insurance Office of London 


FOUNDED 1710. 


-, $16,606, 229.07 
1,290,036.00 


1,362,315. 56 
74, 892,289.00 


United States Branch: 54 Pine St., New York. 


Western Department: 171 La Salle St., Chicago. 
Pacific Department: 215 Sansome St., San Francisco. 


BRITISH AMERICA ASSURANCE (CO, tconrorsten 1833. 


FIRE AND MARINE. HEAD OFFICE—TORONTO, CANADA. 
UNITED STATES BRANCH. 
JANUARY 1, 1908. 


ASSetay ccccoccccesspacsoccsinccicdice scene siiciavaciecceeess tases semaine $1,428.610.75 


Liabilities! @icceccccecdonecccccste seis cectecueacctewperecte at omnia 1,030,923.14 
Neg Surplus...ccccccccccccsnccccccccscscccccccsssescccccescsene $397,687 61 


HON. GEO. A. COX, President. J. J. KENNY, Vice-President. 





‘“SAFE AS A NATIONAL BANK NOTE.” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 


CHARLES A. SuDLOow, President. F. P. Davenport, Secretary 


EASTERN DEPARTMENT: 621 Walnut Stree , PHILADELPHIA, 
H. E. Roserts, Second Vice-President. 


Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 





38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. 


T. A. RALSTON, Sub-Manager. 
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Hon’ O¢ (cee, 


THE 


United States 
Fidelity and Guaranty 
Company, 
BALTIMORE, MD., 


16 West Saratoga St. 


STATEMENT DECEMBER 31, 


Capital Stock paid in cash.............++ 
PAPOMTHI | RESETVE oo cccncscccccccccccceces 
Surplus and Undivided Profits 





1904. 


IMD SRPTRY Pete none ode sie os viesicicces cfeckssecesceecseesecccuecces 
JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 





Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire InsuRANCE OnLy, Losses PaID, OVER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
\ A. D. IRVING, JR.. See. 


Franklin H. Head, Vice-President. 
A, A. Smith, Secretary. AG. B, Alexander, 2nd Vice-Pres. and Gen. Mgr 


Continental Casualty 


Company 


Capital Stock, $300,000.00 
Accident and Health Insurance 
General Offices, Chicago 
GOOD CONTRACTS IN GOOD TERRITORY TO GOOD MEN 


Producers, address H. G. B. Alexander, 2nd Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago. 


SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewal 
interest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y2 
CHAS. M. TURNER, President. 
New policy forms with special features very attractive to 


prospective insurers. 
FORK FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 


©. H, Bunker, President. 











| OVER FIVE MILLION 

DOLLARS paid in 
claims to 175,000 of our | 
POLICY HOLDERS. | 


POLICIES ARE PRO- 
TECTED by more than 
ONE MILLION DOL- 
LARS ASSETS. 
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Phoenix Mutual Life Insurance Company 


1881 Lie isan 1904 


Issues every Desirable Form of Policy known to modern Life Insurance. 


The only Company that writes the combined Life-Endowment-Annuity 

contract, the most attractive policy for Agents to sell or Insurers to buy. ; 

__ Protection for Self, for Family, for Business. Specimen policy, rates, etc., 
will be given on application to the Home Office 


4 ONATHAN B. BuUNCt, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 


The Columbian National Life Insurance Company 
BOSTON, MASS. 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President- 


INCORPORATED 13851. 


The Berkshire Life Insurance Co. 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts 
Non-Forfeiture Law. 


JAMES W. HULL, Pres. JAMES M. BARKER, Vice-Pres. 
J. M. LEE, Actuary. THEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Sec’y. 


Agencies in all the principal cities of the United States. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines, Capital, $100,000. 


DAVID C. TAYLOR, General Agent, 58 William Street, N. Y 
Telephone: 3894 John. 
FORTY-ROURTH YEAR. 


THE AMERICAN FIRE INSURANCE COMPANY. 


308 and 310 Walnut Street, Philadelphia. 





FFICE 
OMPANY’ § BUILDING, 





CASH OA PPEA Ui iacri cee ciiscctsscvesces see th er deccches ixvas ens #%500,000.00 
Reserve for Reinsurance and all other claims,....,.... 1,978,814.57 
Surplus over all Liabilitieos,................:eeeeeeee eee veees 354,025.78 


TOTAL ASSETS, JAN. 1, 1904, $2,832,840.35. 


THOS. H. MONTGOMERY, President. 
JOHN H, PACKARD), Jr., Vice-Pres. and Sec’y. 
WM. F. WILLIAMS, Treas. and Asst. Sec’y. 
WM. B. KELLY, Gen’! Mer. 
DIRECTORS. 
Charles S. Whelen. 


Edward F. Beale. 
John S. Gerhard. 


Edward Lowber Welsh. 
Archibald R. Montgomery. 
John H. Packard, Jr. 


Thomas H. Montgomery. 
Israel Morris. 
Joseph E Gillingham. 
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THE CONNECTICUT MUTUAL LIFE > 


Insurance Company. 
1846—1905 

















On January ist, 1905, The Connecticut Mutual had 


received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 


accomplished by any other American Life Insurance 











Company. 
JACOB L. GREENE, President. HERBERT H. WHITE, Secretary. 
JOHN M. TAYLOR, Vice-President. DANIEL H. WELLS, Actuary. 
1826. THE 1906. 


- | Capital, $2.500,000. AGENTS WANTED. 
Pennsylvania Fire Insurance Co. | 


OF PHILADELPHIA. SURETY ON BONDS. 


Cash Capital. Sreboketetalstecstaleetatats jo occ eens ccc esevecssesessesercs $400,000.00 
Reirisurdnce) and ‘all > Liabilitiess.c occa ee = ce criciew cies cies 3,443,725.09 
Surples Were ce oie retas oe nice teietereteerer shersterevereiere elses toletalotere eratarateteey 2,585,263.42 re 


‘Total :Janwary 27, 219080 stentecre ls (aietere canis aero crater eierertatera ee $6,428,988.51 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL; Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 


American Surety Co., 





Insurance Co. of North America, 100 BROADWAY, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1702. 


NEw YORK. 

















Assets, January I: : 1904.2 -ssin.--wicte berks eet $11,290,773 .87 Capital 
LiaBILiT1ES—Reserved for Reinsurance and all P : $2,500,000, 
other claims........... RO BOON CEE Bcc $5,838,363.45 
Capitals totoek secmictn< a ceesiots Senge aterelete eters eaters 3,000,000. 00 
Surplus and Contingent Fund over all Liabili- 
Cie 9 ea ate cance nk baci a omb ares dininisielcteeie eka eka 2,452,410.42 $11,290,773 .87 
Agents in ali the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, Diep ms ae Ae yee 
President Vice-President. STATEMENT DECEMBER 31, 1904. 
GREVILLE E. FRYER. BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W FARNUM, T. HOUARD WRIGHT, : 
Marine Secretary. Assistant Secretary. Resources (including Capital, $2,500,000), ; : ; : $5,837 309.20 
Offi in N sent illi af i : 
ces in New York: Fire. 51 William St.; Marine, 63 Wall St Liabilities (including Reserve, $793,173.24), ’ : : P 1,204,075.01 
CommerciaL Union Assurance Co. 
LIMITED, HENRY D. LYMAN, W. S. JOHNSTON, 
OF LONDON. President. Vice-President. 


OFFICE : 


COAG Pine on William Sze New York TELEPHONE: CorTLANDT 5395. 
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THE sixtieth anniversary of the founding of the New 
York Life insurance company occurred on Wednesday, 
April 12. The executive committee has made a report, 
which we reprint, reviewing the career of the company 
from its inception to the present day. The report is writ- 
ten with singular moderation, considering the remarkable 
achievements of the company, particularly those of the 
past decade. But it was not necessary to use superlatives 
in describing a growth which speaks for itself in figures 
impressive by their magnitude. What strikes the reader 
most in the exposition is the fact that great as the New 
York Life was when the present administration took 
charge of its affairs a little more than ten years ago, its 
greatness has more than doubled in that comparatively 
brief period. This is the crowning fact of this sixtieth 
anniversary. It emphasizes masterly management, whose 
methods have been, as the report says, the inspiration of 
the field force with zealous devotion to the company, the 
reorganization of the internal machinery of the office to 
conform with modern conditions, and the adoption of the- 
ories of investment of the policyholders’ money which 
have given the most profitable returns. 


EQuITABLE LIFE matters have at last got into the courts 
and we are more than half inclined to wish that they may 
remain tied up there, until at least the present disturb- 
ance has subsided and Reason has resumed her sway in 
the life insurance world. For it is plain now that the 
movement for a change in the government of the com- 
pany—in the way it was made—was the opening of a 
veritable Pandora’s box, filled with troubles, let loose to 
scourge the life insurance business. All this defamation 
and recrimination that has been going on, this uproar in 
the Legislature, this starting of investigations and of law- 
suits by stockholders and policyholders, as well as by 
those unclean birds which are ever attracted to the scene 
of discord in hope of gain, have settled like a pall on the 
energies and aspirations of the multitude of earnest men 
who are working for life insurance. It will be a mercy to 
them when the tumult ceases. Life insurance is all right, 
and the integrity of no company is compromised by this 
commotion ; but how can an agent get a hearing—difficult 
enough at all times—with the revilings and cartoonings 
of the newspapers cast in his face? The effect upon the 
Equitable’s faithful army of workmen can be seen in their 
coming together in conference in this city next week at 
the call of the president, and the offer of the agency di- 
rector to compensate them with extra commissions to 





meet their losses in the falling off of business. What is 
wanted most is a return to the status quo ante bellum. 
If the courts will conduce to that, bless the courts! The 
Legislature, thank God, will adjourn in two weeks, and 
that source of disorder and confusion will be shut off. 
The policyholders of the Equitable can ‘rest contented 
upon the two investigations into its affairs that are in 
progress, and that through them justice will be meted out 
to all who are concerned. 


Tue unwillingness of the States to divest them- 
selves of the authority to supervise the business of 
insurance within their borders and hand it over to the 
National Government is shown by the course of the 
Nebraska Legislature in killing the joint resolution in- 
troduced in that body in favor of Federal supervision. 
The action in Nebraska is the more significant because 
the resolution had behind it the powerful support of 
Mr. R. W. Breckenridge, chairman of the insurance 
committee of the American Bar Association, who had 
been openly advocating its passage in communications 
to the Omaha Bee, from which we recently made quo- 
tations. If there was a ghost of a chance for a legis- 
lative declaration for national supervision it was under 
such circumstances as these. We can see no hope of 
overcoming the disinclination of the States to surren- 
der the exercise of rights which they now possess, and 
it is therefore useless to expect that their representa- 
tives in Congress will vote for a law conferring the 
exclusive right upon the National Government to regu- 
late insurance. If national supervision is to be at- 
tained it must be through some other avenue than 
Congress. 


WE have before directed attention to the ignoble 
position which the proud old Commonwealth of Vir- 
ginia occupies in respect to domestic wildcat fire in- 
surance companies. Under the loose statute enacted 
by the Legislature in 1903 any adventurer from New 
York or Chicago may secure from the Corporation 
Commission a charter for a company, and, stocking 
it with fake assets, boldly bid for business through the 
United States mails. We do not know how many of 
these concerns are now in operation, and we presume 
it would be difficult for the State Auditor, who exer- 
cises supervision over legitimate insurance in the 
State, to tell, but we read of new creations nearly 
every week. They are apparently independent of 
State supervision or of any kind of official restraint, 
and are at liberty to prey at will so long as the Post 
Office Department consents to convey and deliver 
their mail matter. After the manner of their kind 
they sell policies to all who witl take them, but they 
do not pay losses, or pay next to nothing if cornered. 
The last issue of Best's Insurance News prints some cor- 
respondence throwing light on this kind of business in 
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Virginia. A Western manufactory had a policy for | correct. The auditor reported that objection to the contract 


$1,500 on its plant. There was a total loss, and the 
New York brokers who placed the line in a Virginia 
concern wrote, that, after “devoting considerable 
time and persuasion” to the collection of the insur- 
ance, all that they could procure was $175, and they 
recommended the acceptance of that settlement as the 
best that could be expected. Almost simultaneously 
with the acceptance of the offer there came to the 
manufacturer from the company its “official state- 
ment,” claiming $165,618.40 assets and soliciting a re- 
newal of policy for the previous amount. To the very 
natural inquiry of the manufacturer why a company 
claiming such considerable assets would pay only ten 
per cent. of a loss claim, the secretary expressed his 
“surprise at the tone of the communication” and curtly 
referred it to the New York brokers for “their con- 
sideration.” As the published correspondence ceases 
there the presumption is that the assured obtained no 
satisfaction and pocketed his loss with the affront 
thrown in. We have no doubt that this case is typical. 
The point we desire to make is that the Virginia au- 
thorities ought to be ashamed of themselves for not 
finding some way to remove this disgraceful blot on 
the escutcheon of their imperial State. Time was 
when the Mother of States would have scorned being 
the Mother of Wildcats. Why are Virginians of today 
less mindful of her reputation Another pertineut 
question is why do not the sufferers by Virginia insur- 
ance bunco report their experiences to the Post Office 
Department? ; 





Facts and Opinions. 


The report of Charles C. Mumford, auditor appointed by 
the United States Circuit Court at Providence, R. I., in the 
suit brought by Alfred W. Quigg against the New York Life 
insurance company, was filed last week. The plaintiff was a 
resident of Pawtucket, an agent of the defendant corporation 
for several years, and is a brother of ex-Congressman Lemuel 
E. Quigg, of New York. The suit was, according to the 
declaration, an action brought to recover a percentage of re- 
newal premiums on policies secured by Mr. Quigg, and also 
certain moneys he claimed were due him as a “Nylic.” The 
ad damnum was laid at $70,000, and the plaintiff moved to 
increase this to $110,000. The auditor heard the parties 
through their witnesses and attorneys January 3 and 4, January 
27 and February 15. The plaintiff claimed that he had writ- 
ten the policies mentioned in a long list attached to the decla- 
ration, and that on these policies he was entitled to a per- 
centage of 7 per cent. of the renewals for a period of four- 
teen years. The auditor’s report says that this claim cannot 
be sustained. The plaintiff had no knowledge of the actual 
amount of renewal money received by the company on the 
policies, but argued that the issuing of a policy raised the 
presumption that it would be kept alive. The auditor holds 
that no such presumption arises, but that the burden is on the 
plaintiff to show that the premiums were actually paid. The 
company claimed that Quigg owed it $10,284.67 in 1898, and 
in March of that year gave four notes signed by Lemuel E. 
Quigg for $2,170, with an agreement that the rest of the debt 
be covered by a note on demand, signed by the plaintiff, with 
interest at 5 per cent. The plaintiff claimed that this agree- 
ment was not binding because the execution of it was ob- 
tained by duress and because the balance mentioned was in- 


of March 10, 1898, on the ground that it was obtained by 
duress, is not sustained, and finds that the evidence to im- 
peach the account as settled by the contract of that date is 
not admissible. The auditor also finds that the account is 
correct in charging the plaintiff with the amount of the notes 
as settled by the agreement, and pursuant to agreement of 
counsel the auditor has not passed further upon the merits 
of the account and makes no report thereon. 





At a meeting of the directors of the Connecticut Mutual 
Life insurance company, Wednesday afternoon, John M. 
Taylor, the vice president, was chosen unanimously to suc- 
ceed the late Col. Jacob L. Greene as president of the com- 
pany. All the members of the board were present. Mr. Tay- 
lor left the room before the vote was taken. He was called 
before the directors and informed of their action, and in 
reply thanked them for the honor conferred. This was the 
only business transacted by the board, no vice president to 
succeed Mr. Taylor being elected. A sketch of the new presi- 
dent, whose election was anticipated, appeared in our col- 
umns last week. A close friend of Mr. Taylor in Hartford 
said of him on Wednesday afternoon: 


For thirty years Mr. Taylor was Colonel Greene’s close confidant and 
assistant in the management of the affairs of the Connecticut Mutual, 
and brought to that relation all of the ability and integrity which are 
his in great abundance. Through the storm and stress of years his has 
been service of faithful loyalty to the ideals and principles for which he 
and Colonel Greene were fighting, and a personal loyalty to. his chief 
which was unwavering. With this history and experience behind him 
both Mr. Taylor’s friends and the friends of the company cannot but 
feel that his election to the office of president of the Connecticut Mutual 
is a just reward for faithful and meritorious service done, and surety for a 
bright future for the company. 

The tribute to Colonel Greene, adopted by the board of 
directors, and which was from the pen of Mr. Taylor, ap- 


pears on another page of this week’s paper. 


The directors of the American Fire insurance company of 
Philadelphia, at a meeting this week, filled the vacancy caused 
by the death of President Thomas H. Montgomery by the 
election of Vice President John H. Packard, Jr., to fill that 
position. Mr. Packard was born in Philadelphia May 9, 1865, 
and began his insurance career in 1884 as clerk in the agency 
of Thomas C. Foster in Philadelphia. Later in that year he 
entered the office of the American Fire as general clerk, and 
became its city inspector in 1886. In 1895 he was appointed 
metropolitian district surveyor at New York for the London 
Assurance Corporation, and was appointed manager for Phil- 
adelphia and the suburban district of the Sun Insurance Office 
and London Assurance in 1896. He was assistant secretary 
of the Philadelphia Fire Underwriters’ Association from 1897 
to 1902, when he was elected vice president and secretary of 
the American Fire. He is succeeded as vice president and 
secretary by Mr. Waite Bliven, who has been special agent 
of the company in Illinois, Indiana and Wisconsin since 1888, 
and who was previously, from 1885, in the Western depart- 
ment of the company. Mr. Edward Maneuvre, who has had 
charge of the Philadelphia department for some time, has 
been elected an assistant secretary. Thomas K. Ober, Jr., 
and Francis E. Bond were elected to the directorate. 


The annual convention of the Indianapolis district life and 
accident agents of the Travelers insurance company of Hart- 
ford, Conn., was held April 6 at the Denison Hotel. About 
thirty agents from various parts of the State were in at- 
tendance. The convention was conducted by W. E. Schilling, 
manager of the agencies for Indiana. The first session was 
called to order at 10 o’clock by Mr. Schilling, who spoke 
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briefly on the objects of the meeting. A general discussion 
followed on “The Policy Contracts,’ led by Mr. Schilling 
and Arthur C. Wells, special representative of the company. 
“Accidents Contracts” were discussed by H. C. Newcom and 
a number of the other agents. The session in the afternoon 
included a general talk on the methods of obtaining business 
by Mr. Schilling, and talks by Paul Dekress, of Evansville, 
agency director of Southern Indiana; George W. Reed, of 
South Bend, agency director of Northern Indiana, and George 
D. Marcy, cashier at Indianapolis. There are about 125 
agents of the company in Indiana. During the last year the 
Indianapolis district has moved up to fifth place in the life 
department and tenth place in the accident department. At 
noon a luncheon was held at the Denison. 


As a result of the terrible explosion of March 20, which 
destroyed the shoe factory of R. B. Grover & Co. with an 
appalling loss of life, the unfortunate firm has filed a volun- 
tary petition in bankruptcy. The adjustment committee for 
the fire insurance companies finds the valuation of the plant 
to be about $275,000, so that with all allowances for deprecia- 
tion the insurance thereon will probably be a total loss. 
Legislation suggested by the disaster is still being proposed. 
The rules of the Massachusetts Senate were suspended Tues- 
day to admit these petitions: (1) for stricter inspection of 
steam boilers and reports to the district police by insurance 
companies as to the condition of boilers inspected by them; 
(2) prohibiting the construction of lap seam boilers and pro- 
viding for the removal of such boilers now installed; (3) 
providing for quarterly reports by casualty insurance com- 
panies relative to the inspection of boilers insured by them; 
(4) adding ten members to the State police force for boiler 
inspection, with inspections at least twice a year and as much 
oftener as the district police shall require. The first three of 
these petitions were referred to the Committee on Mercan- 
tile Affairs, the fourth to the Mercantile Affairs and Public 
Service Committees, sitting jointly. 

Nine lives were lost a few months ago at Melrose, Mass., 
in consequence of the impact of an electric car against a 
package of dyaaimite which had fallen from a wagon driven 
by a heedless boy. In spite of this awful example there has 
been no entire cessation in Massachusetts of carelessness in 
the transportation of explosives, the regulation of which 
hitherto has been in the hands of the several cities and towns 
of that Commonwealth. This week, however, a bill became 
law by the signature of Governor Douglas, which revokes 
the right of cities and towns to make their own rules as 
regards explosives, and confers the powers and duties relat- 
ing thereto upon the detective and fire inspection depart- 
ment of the State police. Chief Shaw and Deputy Neal are 
at work upon a code of regulations, which will be ready in 
about a month and are based upon the regulations of that 
nature in force in the great centres of the world. In Boston 
the State police will designate Fire Commissioner Wells to 
see that the rules are enforced as far as his department is 
concerned. There will probably be a rule that the police de- 
partment of each city and town shall send an officer to ac- 
company every load of explosives through the streets. 


The litigation in the United States District Court at Chat- 
tanooga, Tenn., arising out of the bankruptcy of the South- 
ern Car and Foundry Company, which has been in progress 
nearly two years, was wound up last week. The National 
Surety Company and the American Surety Company guar- 
anteed the warehouse receipts of the Security Warehousing 
Company and the Export Storage Company, which were 








negotiated as collateral accompanying the notes of the car 
and foundry company held by the various bank and trust 
companies included in the litigation. The warehouse receipts 
have been surrendered to the respective companies for cancel- 
lation, the holders of the receipts receiving practically the 
full amount of their claims. The final decree in the case 
awarded the receipt holders judgment for $672,219.32 against 
the trustees in bankruptcy out of a total of claims proved 
aggregating $768,562, the difference being about $96,000 de- 
ficiency on the claims. In anticipation of the adjustment of 
this litigation the National Surety Company had set aside in 
its contingent reserve a substantial sum, which, with a small 
contribution from its surplus, cancelled its liability in the liti- 
gation. 


A decision handed down by the Appellate Division of the 
New York Supreme Court this week confirms judgment for 
$6,000, which was awarded the German American insurance 
company in a suit brought against the New York Gas, Elec- 
tric Light, Heat and Power Company. The insurance com- 
pany paid a loss on a block of houses in Igoth street, and 
alleged that the fire was due to defective electrical apparatus 
put in by the defendant. The whole amount of loss involved 
was $100,000. The insurance companies paid the losses under 
their policies. This case was first tried one year ago, before 
Justice Andrews in the Supreme Court, who held the Edison 
Company liable. The opinion of the Appellate Division, 
written by Justice McLaughlin, says in part: 


The plaintiff contended and evidence was offered sustaining such con- 
tention that the wires were improperly placed in the first instance, by 
reason of which the metal cornice was melted and the wood underneath 
ignited. If the property was destroyed in this way, tnen the defendants 
were properly held liable for the damage sustained. The case is a novel 
one in that it affirms the rights of the insurance company to cover any 
loss to property where it can be shown that the damages were caused by 
the negligence of any party or corporation. 


The daily newspaper “faking” about the Equitable Life 
draws forth from Insurance also a rebuke. Alluding to the 
yarn that the vice president threatened to “throw the com- 
pany into a receivership” and pocket the surplus, it says: 


This would be unworthy of notice, except that it adds to public mis- 
information and misunderstanding about insurance. Reduced to a single 
sentence, the statement is that a great company is so completely under 
the power of one man that he could, if he chose, put fifty millions of its 
assets in his pocket, and that he has threatened to do it “if pushed too 
far.’ He has not made and would not make such a threat, for several 
reasons, one of which is that the money is not his and he could not 
touch it; but see what a mischievous assault upon life insurance this is, 
bred of ignorance plus indifference to everything except to “raise h—— 
and sell papers.’”’ Life insurance will survive all such things—no doubt 
of that; but is there not a call for all decent journalism to stamp on 
such unbounded extravagance of lying? Let us all keep cool, laymen 
and journalists alike; but do not get so reckless as to publish what is 
utterly impossible. As for field men who have this newspaper stuff thrown 
at them, let them point out the utter absurdity of most of it—such as 
this latest yarn, for instance—and any man of sanity will rate the rest at 
its real negative value. 


The various casualty compacts in Chicago are having a 
hard time. The proposed plate glass compact failed for in- 
ability to get all the companies in, the burglary compact has 
thrown rates off for the same reason, and there are rumors 
that the surety compact may retire for fear of the new anti- 
trust bill. The American Bonding Company and the Ameri- 
can Fidelity Company are not members of the burglary com- 
pact. The American Fidelity issues policies for less amounts 
than $1,000, which have been barred by the compact, and at 
lower rates, while the American Bonding issues at lower rates 
practically the compact form, the only variation being that it 
reduces the period of vacancy without notice two months. 
In consequence of this the compact has opened rates in com- 
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petition, reducing them from $22.50 to $20 on flats and apart- 
ments, and from $20 to $18 on houses. Application has also 
been made for permission to write smaller amounts than 
$1,000. It is reported that the compact companies are offer- 
ing these policies in general and not only when in compe- 
tition. 


Suit has been begun at Omaha for the appointment of a 
receiver for the National Life and Trust and the National 
Life of the U. S. A. as part of a scheme to recover premiums 
paid on two lapsed policies for $600 each in the former com- 
pany. The officers of both companies are charged with mak- 
ing large profits out of the reinsurance of the National Life 
and Trust by the National Life of the U. S. A. It is claimed 
that the latter company is responsible for the policies of the 
former, but its officers insist that they are not responsible 
for lapsed policies. They charge that the attorneys for the 
complainants demanded the repayment of the premiums paid, 
with $2,500 for themselves, under threat of bringing these 
receivership proceedings if their demands were not complied 
with. The attorneys believed that in view of the agitation 
in life insurance matters the application for a receivership 
would be given wide notoriety. The case will be fought, and 
it is understood that the company may seek to have the law- 
yers disbarred for attempting blackmail. 


The series of disastrous and almost certainly incendiary 
fires about the Hoosac Tunnel docks in Boston has prompted 
General Manager Barr, of the Boston and Maine Railroad, 
which owns the docks, to confer with Fire Commissioner 
Wells as to what steps can be taken to protect the docks and 
trap the incendiary. Mr. Barr thinks that the fires were 
set by a pyromaniac, not by a person with a grudge against 
the Boston and Maine. Extra watchmen and policemen have 
been stationed about the piers. Last Saturday the police ar- 
rested one Joseph Chieza, who is suspected of being the pos- 
sible conflagration fiend. Chieza was arraigned Monday and 
held for appearance next Tuesday. In the Common Council 
of Boston an order has been introduced and referred to the 
Committee on Finance asking for an appropriation of $60,000 
for a fire boat in Charlestown, the district where the docks 
are situated. 


The disappearance of Floyd E. Rook, district manager of 
the Washington Life insurance company for Northern New 
York, which occurred two weeks ago is a most baffling mys- 
tery so far. He lives at Malone, N. Y., and left there for 
New York to attend a meeting of the company on Monday. 
He mailed a letter to his wife Sunday, in which he told her 
he was well and was arranging for a trip to Chinatown with 
a friend whom he met in New York a short time ago. Mr. 
H. F. Perkins, of Malone, who was in New York Sunday, 
says that he visited with Rook and was invited to accompany 
him on the proposed trip, but declined. Since that time noth- 
ing has been heard from Rook by any of his friends. His 
report to the company, with a check covering all collections 
he made in his district, was found in his grip at the hotel. 
The father of the missing man and several other friends have 
come to New York to attempt to solve the mystery. 


The report of the engineers of the National Board’s com- 
mittee of twenty on St. Louis has been made public. In 
general it finds conditions there more satisfactory than in 
most of the cities so far passed upon, the water supply being 
adequate, the fire department in good condition, and the con- 
struction fairly good. A potential conflagration hazard is 
found, owing to the narrow streets, unprotected vertical and 


window openings, large areas and excessive height of build- 
ings, but the probable conflagration hazard is held to be much 
less owing to the prevalence of fireproof and sprinklered 
risks well grouped. The report makes sixty-six recommenda- 
tions, of which seventeen deal with water supply, eighteen 
with the fire department, and nine with fire alarms, while the 
rest are divided among fire department auxiliaries, building 
department, electricity, explosives and inflammables, and 
streets. 


The International Congress for the advancement of insur- 
ance knowledge, which will meet at Berlin in 1906 under the 
presidency of the Imperial Secretary of the Interior, Count von 
Posadowsky, has arranged the following program for dis- 
cussion: The scope of insurance, its boundaries; the insur- 
ance of women; insurance by the state, with special reference 
to the insurance of children; the insurance of total abstainers 
and those affected with alcoholism; comparison of tables of 
death rates, the loading for increased risks, taxation of in- 


surance, technical aids for use in isolated countries, reports 


on the spread of instruction in insurance knowledge, report 
on the advance of uniformity in insurance laws, report on in- 
vestigations of the rate of mortality, proposition for a codifi- 
cation of legal decisions on insurance, with a special index 
of jurisdictions. 


At a special meeting of the Lowell, Mass., Board of Fire 
Underwriters last week the district bounded by Hanover, 
Market and Merrimack streets and Maiden lane was investi- 
gated. There has been some complaint that the rates are un- 
equal and that a reduction should be given in many instances. 
Representatives of the New England Exchange committee 
were present. There was a general opinion that this district 
is one of the most dangerous in that city, and no reduction 
was granted except upon isolated cases where the present 
rate is obviously unfair. The Boston Theatre will be brought 
before the attention of the proper city authorities, and the 
local fire agents will suggest that it be condemned. The 
contiguity of such a building as this is causing the rates of 
adjoining property to be kept at an abnormally high figure. 


The meeting of fire insurance companies operating in Kan- 
sas, held at Kansas City last week, discussed the increasing 
natural gas hazard in that State. Efforts are being made to 
secure the adoption of a meter system so as to prevent the 
present practice of allowing the fires to burn night and day, 
and the use of regulators to equalize the pressure. It is ex- 
pected that the absence of these will be penalized in the 
rate. The Insurance Superintendent has ruled that fire in- 
surance companies cannot pay explosion damages due to 
natural gas unless their charters specifically authorize ex- 
plosion as well as fire insurance. A number of the com- 
panies have been attaching riders to their policies agreeing 
to pay losses caused by natural gas explosions, and this will 
be discontinued hereafter. 


Control of the Southern insurance company of New Or- 
leans, La., was this week secured by Robert Dickson, former 
manager of the Royal Exchange for the United States, 
through the purchase of a majority of the capital stock at its 
full book value of 150. Mr. Dickson becomes the president 
of the company, and will shortly open general offices in New 
York for the Southern, and in addition will operate as the 
Eastern agent for two other New Orleans companies. Mr. 
R. D. Tweedale will be manager of the Eastern department 
at New York, and Godchaulx, Shelby & Mioton will be 
Southern managers at New Orleans, with J. C. Lloyd as resi- 
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dent secretary there. C. W. Robinson will be vice president 
of the Southern. The secretary is not yet chosen. 


The new South Dakota standard policy ordered by the 
Legislature at its recent session has been printed and sub- 
mitted to the companies. , It follows the lines of the standard 
policy framed by the Insurance Commissioner two years ago, 
including the provisions of the valued policy law and extend- 
ing the period within which suit can be brought, which was 
set aside by the Federal courts on the ground that only the 
Legislature had authority to change the form. The fire in- 
surance companies will make no endeavor to fight the meas- 
ure, recognizing the right of the State to impose what legal 
requirements it chooses, but will call to the attention of the 
authorities several crudities and inconsistencies due to ig- 
norance of the insurance business, and endeavor to have them 
removed. 


A warning against the Chesapeake insurance company has 
been issued by Frank I. Duncan, Insurance Commissioner of 
Maryland. He states that the charter of the company, after 
being for some time out of use, was recently sold to persons 
outside of the State. He reports that the company in February 
last applied for a Maryland license through a Baltimore at- 
torney, and filed a statement that the entire capital stock of 
the company, $100,000, had been paid in. The commissioner 
sent a deputy to examine the company, but he found noth- 
ing pertaining to it at its headquarters except the name upon 
the door. Ninety-one per cent. of the stock appears to be 
held by Frank A. Colley & Co., of New York. 


The arrest was effected on Saturday at Chicago of Charles 
Brock Jones, president of the German Union Fire of Wil- 
mington, Del., and the Fire Underwriters of America, a Chi- 
cago concern, on a charge of obtaining money under false 
pretenses, as a wildcat operator. The complainant is J. C. 
Wilcox, proprietor of the Standard Basket Works. Wilcox 
alleges that he carries a policy for $750 in the American Un- 
derwriters Association of Chicago, and another for $750 in 
the International Fire Office of New York. Both these com- 
panies, he says, are managed by Jones. When Wilcox’s plant 
was damaged by fire recently he was unable to collect the 
insurance. 


The Indiana League, the non-union organization, held its 
annual banquet Monday night at the Claypool Hotel in In- 
dianapolis. The cordial relations existing between it and 
the Union organization were shown by an invitation to all the 
members of the State Board to be its guests. J. W. Williams, 
of the Prussian National, presided, and toasts were responded 
to by F. W. Penfield, of the Germania, on “Is Marriage a 
Failure?” discussing the success of the relations between the 
two organizations; Irving William, of Rough Notes, on 
“Qualifications of Special Agents,’ and by John B. Cromer, 
of the Home; H. H. Friedley, of the North America, and 
others. 


To succeed the late Henry Fowler, organizer and secre- 
tary of the new Calumet Fire insurance company of Chi- 
cago, who died suddenly last week, Mr. Alonzo W. Haight, 
Eastern general agent of the company at Syracuse, has been 
elected its secretary. Mr. Haight was associated with Mr. 
Fowler from the start of the Calumet. He was in 1893 spe- 
cial agent for the Guardian in Illinois, Michigan and Indiana, 
and later represented the Greenwich in New York and Penn- 
sylvania. For seven years he was special agent of the Man- 
chester in New York. The Eastern general agency of the 
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Calumet at Syracuse will now be closed, the field being han- 
dled from the home office. 


A petition in bankruptcy has been filed against the Sea- 
board Fire Underwriters, at 68 William street, operating 
through Tobin & Tobin, as attorneys and managers, by Rob- 
ert Van Iderstine, attorney for the following creditors: August 
Keuthen, $678; Luther H. Holton, $435; Israel Unterberg, 
$2,500, all on assigned claims for fire losses at Baltimore and 
Paducah, Ky., and the Vehicle Equipment Company, $1,584, 
for fire loss at Borough Park, Brooklyn. The concern is not 
incorporated. There were originally twenty-eight under- 
writers, among them being several politicians and lawyers, 
and the limit of liability for any single underwriter was $5,000. 


A report from the fire marshal was received this week by 
Commissioner Hayes of New York showing that the number 
of fires in Manhattan, Richmond and the Bronx during 1904 
was 7,549. This is an increase of 762 fires over 1903 and 1,710 
over 1902. The total fire loss for last year was $4,520,943. 
The average loss was $600, the lowest average recorded in 
the history of the fire department. Commissioner Hayes says 
that the loss in the Borough of Richmond was higher than it 
should be. A volunteer fire service prevails there, and he 
proposes to organize a paid department in that borough be- 
fore the end of this year. 


The committee of the New York Board of Fire Under- 
writers, appointed at the request of Mayor McClellan and 
headed by President Evans of the Continental, to look over 
the plans of the department of water supply for an auxiliary 
fire main system, has sent a preliminary report to the mayor 
approving the plans except in the detail of the size of hy- 
drant nozzles. The size recommended by the department 
would not fit the hose now in use. The full report of the 
Board committee will appear in a few days, and it is ex- 
pected will overrule the recent objections of Chief Croker of 
the fire department. 


A libel suit for $25,000 was filed this week by Charles D. 
Seymour, an insurance agent of Rensselaer, N. Y., against 
Second Vice President Gage E. Tarbell, of the Equitable Life 
Assurance Society, and Frank A. McNamee, a local agent of 
the company at Albany. The complainant alleges a con- 
spiracy by which he was backlisted and prevented from ob- 
taining employment as a life insurance agent. The complaint 
refers to the alleged agreement between the big companies 
not to employ agents that have been discharged for cause. 


The Philadelphia Fire Underwriters’ Association held a 
special meeting on Wednesday to take action on the recent 
death of two of its members, Thomas H. Montgomery, presi- 
dent of the American Fire, and John Tenney, local manager 
of the Royal of London. The meeting, which was largely 
attended, was presided over by Charles R. Peck. Remarks 
eulogistic of the deceased members were made by a number 
of those present, and suitable resolutions, presented by 
Charles S. Hollingshead and Charles Platt, were adopted. 


The tendency toward co-operation among the smaller local 
fire insurance agencies in Chicago has resulted in the organi- 
zation of the new firm of Waller, Chandler & Grey, taking 
effect May 1. It consolidates the agencies of Edward Waller 
& Co., Charles T. Chandler & Co. and Nichols & Grey. C. 
M. Nichols, formerly with the latter firm, will work with the 
combination as a solicitor, The new agency has five fire 


366 














companies and several casualty companies, and expects to 
materially decrease its expenses by the consolidation. 


The Indiana Insurance Department is keeping a sharp eye 
on the mutuals that are applying for admission under the 
new laws, and is keeping out a number of wildcatters and ir- 
responsibles that had hoped to slip in. Application was made 
by one mutual which the department knew had been writing 
business in the’ State for a number of years. It was notified 
that it would be licensed if it would report the premiums it 
had collected in the State and would pay the tax due on them. 
Comparatively few have been admitted so far. 


Several surety companies are barred from Oklahoma by 
mandate of Attorney General Simms for non-compliance with 
the new trust law, requiring all such companies to make a 
deposit of $50,000 cash with the Territorial Treasurer. The 
companies affected are the American Bonding, AZtna Indem- 
nity, United States Fidelity and Guaranty and Fidelity and 
Deposit, National Surety of New York City, and Bankers 
Surety of Cleveland. The American Surety of New York 
was the only one to comply with the law. 


Among the testimony brought out at the hearing on the 
damage suit of McCarthy vs. John C. Paige & Co., at Boston, 
was a statement by the members of the firm of Obrion & 
Russell to the effect that McCarthy, prior to his admission 
to the Paige firm, had sought admission to that of deponents’, 
and had asserted that he was in possession of copies of impor- 
tant books and papers of the Paige agency. The hearing was 
adjourned, subject to continuance at a date to be agreed upon 
by counsel of parties in interest. 


“Tt is reported that one of the fastidious ladies of this town 
kneads bread with her gloves on. This may be somewhat 
peculiar, but there are others. The editor of this paper needs 
bread with his shoes on; he needs bread with his shirt on; 
he needs bread with his pants on, and unless some of the de- 
linquent subscribers to the Flag of Freedom pony up before 
long he will need bread without a damn thing on, and North 
Dakota is no Garden of Eden in winter time, either.—The 
South Dakota Flag of Freedom. 


The Supreme Court action of the Spring Garden insurance 
company against Remi Miller, its former representative in 
Rochester, N. Y., was recently completed at that place. The 
company claimed that the defendant doubled the amount of 
insurance for the Beadle & Sherburne Company after being 
informed that $2,500 was all the company wished to issue on 
department stores. The defense denied any knowledge of a 
former policy. The jury returned a verdict for the plaintiff 
for the full amount demanded. 


At Washington, D. C., on Friday of last week Justice Bar- 
nard announced his decision in the case of the Royal Benefit 
Society, which asked that a writ of mandamus issue against 
Superintendent of Insurance Thomas E. Drake, to compel 
him to suspend and revoke the license of the Puritan Life 
Insurance Association, on the ground it had paid up in cash 
but Io per cent. of its capital stock. The judge sustained the 
demurrer filed by Mr. Drake and dismissed the writ. 


The insurance on the street railways in Toronto, Canada, 
was placed last week. Of it $850,000 went to Canadian com- 
panies and $500,000 to those of the United States. The pre- 
miums on this insurance amount to about $25,000 annually. 
It was written without being scheduled, as the railroad com- 
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pany objected on the ground that the city might desire to 
forfeit its franchise or secure it in some way, and in such 
case would be furnished with a list of the company’s prop- 
erties. 





A report presented to the governing committee of the 
Western Union last week is taken as assuring the organiza- 
tion of an inspection department which will carry on the 
work heretofore done by the Insurance Survey Bureau, and 
will include experts who will apply the conflagration charges, 
etc. The formal organization of the department was expected 
at the meeting to be held this week. The meeting also adopt- 
ed changes in the rules governing blanket and specific pol- 
icies. 





The Insurance Field is to be congratulated not only by its 
“friends, subscribers and advertisers,” but by its fellow jour- 
nals, friendly, too, we hope, upon its new typographical dress. 
As an humble contemporary we view its improvements with 
pleasure. News columns are now standard newspaper size, and 
longer, and four to a page; more space for the editor’s broad 
views, and clean, new type faces from cover to cover. It is 
a fine bird and has a right to flourish in fine feathers. 


The New York Jnsurance Journal has issued its Life Chart 
for 1905, showing the condition on January I, 1905, on ninety 
regular life insurance companies doing business in the United 
States. The figures of this chart are absolutely correct, hav- 
ing been compiled by one of the best known insurance mathe- 
maticians under the editor’s supervision., It is commended 
to the use of all who need a convenient handbook of life in- 
surance figures. 


A meeting of the officers and directors of the Colonial Life 
Association of Boston was held last Monday in its offices at 
the Colonial building. It was expected by many that steps 
would be taken at this meeting toward winding up the affairs 
of the institution, rather than have such action taken by the 
Insurance Commissioner. It was stated after the meeting 
that nothing was done about winding up the association’s 
business. 


At Detroit, Mich., Mr. Hamilton Carhartt has insured his 
life for $200,000. It is said that this is the largest amount 
carried by any Michigan man on a single policy, and that few 
carry that much on several policies. The policy on which 
Mr. Carhartt’s life is insured guarantees in the event of his 
death $10,000 annually for Mrs. Carhartt. Should she die 
$10,000 will be paid annually for twenty years to her children. 


The American Birth insurance company of Boston has 
been refused admission to Kentucky by Insurance Commis- 
sioner Prewitt on the ground that the laws of his State do 
not specifically permit that class of insurance. So the stork 
will have to pick up what he can find in the blue grass with- 
out any subsidizing. Guess it won’t hinder much, though, 
in that State of fine hosses and beautiful belles. 


The Manufacturers Life insurance company of Toronto 
has been exploring the field in the Republic of Mexico. Mr. 
J. F. Judkin, managing director, and Foreign Superintendent W. 
G. Young are at present there, and it is stated that the com- 
pany will soon begin business in that country. The Manu- 
facturers has several branches in Central and South America. 

The Mercantile Fire of Little Rock, Ark., has fully sub- 
scribed its capital of $200,000, and will soon begin business. 
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Marshall & Arnold are general managers. The following 
officers have been elected: H. L. Remmel, president; J. S. 
Pollock, vice president; Charles McKee, secretary; Max Hei- 
man, treasurer. These officers, with W. P. Field, will con- 
stitute the executive committee. 


The National Surety Company will withdraw from the 
State of Idaho on April 30 on account of the recent enact- 
ment of the Legislature of that State which requires a spe- 
cial deposit of $25,000 from surety companies. The National 
has recently made a deposit of $50,000 to enable it to do busi- 
ness in Montana, where it has a considerable business. 


The City of New York insurance company, of which Max 
Danziger is president, William H. Young vice president and 
Major A. White secretary, having paid in its entire capital 
and surplus of $500,000, was authorized on Tuesday to begin 
writing business. Robert W. Bourne and Charles E. Wick- 
ham are managers of the metropolitan department. 





Reinsurance of the Scandia Mutual Life of Chicago, an as- 
sessment company, in the Scandia Life of Chicago, a mutual 
company on the legal reserve basis, was accomplished 
Wednesday afternoon after a two days’ contest. The final vote 
was 3,689 in favor to 1,220 against, which gave a safe margin 
above the two-thirds required. 


“The Northwestern National Life insurance company of 
Milwaukee, which is now operating in the larger cities of 
Tennessee and Kentucky, is looking toward an extension of 
its business in the South in view of the prosperous conditions 
there. Vice President James, of the company, is now mak- 
ing a tour to spy out the land. 


The president of the Missouri Association of Local Fire 
Insurance Agents will call a conference in St. Louis within 
the next sixty days. At this plans will be made for organiz- 
ing every county in the State to continue the campaign for 
'the repeal of inimical insurance laws so as to be ready in time 
for the next fight. 


The Ohio State Fire Prevention Association has been 
formed to secure better conditions, improve ordinances and 
diminish hazards. A. C. Speed, of the American Central, is 
president; H. W. Clayton, of the Germania, vice president, 
and John Hoover, of the London and Lancashire, secretary 
and treasurer. 


The annual election of trustees of the New York Life in- 
surance company was held Wednesday at the company’s 
offices, No. 346 Broadway. The following trustees of the 
four class were re-elected: James A. Blair, John S. Kennedy, 
Augustus G. Paine, George W. Perkins, Edmund D. Randolph 
and Henry Walters. 


The eighth annual edition of the Insurance Reference Book 
of L. D. Garrett & Co., of 29 Liberty street, New York, has 
been issued. It gives succinctly, in legible type and con- 
venient form for reference, the statistical record of fire in- 
surance companies, by years, from 1900 to 1904, inclusive, 
with ratios attached. 


The Swiss Life and Annuity insurance company of Zurich 
has made an agreement with certain total abstinence societies 
of that country by which it gives a rebate of 4 per cent. on 
premiums of policies written on the lives of members of those 


societies. This is possible on account of the low rate of mor- 
tality in that class. 


The resolution to incorporate the Rhode Island Life in- 
surance company was offered in the Rhode Island Senate this 
week and referred to the Committee on Corporations. The 
proposed incorporators are John W. Sweeney, Joseph M. 
Bennet, Ephraim Williams and Claude W. Jester. 


The Capital Fire insurance company of Concord, N. H., 
has elected Charles L. Jackman to succeed Major Henry 
McFarland, who recently resigned as vice president. Hon. 
Rufus L. Elwell, of Exeter, has been appointed to succeed 
Mr. Jackman as secretary. 


’ 


The chairman of the insurance committee of the Trades 
League of Philadelphia has submitted a report that fire losses 
in. that city were less than in other cities of the same size 
while the premiums were greater, and he urges the abolition 
of the “blue slip.” 


At the monthly meeting of the New York Fire Insurance 
Exchange this week the appeal of Hall & Henshaw from the 
decision of the arbitration committee was not sustained. It 
was decided also to allow the treasurer to make a special 
deposit for a fund from which to pay salaries. 


At the Hartford Club, Hartford, on Friday evening, the 
Connecticut Life Underwriters’ Association gave a reception 
and dinner to President Dolph, of the National Association. 
Preliminary arrangements for the coming national convention 
at Hartford were discussed on the side. 


The National Life building in Chicago will house the large 
majority of the local agents of the city after May 1. Of sev- 
enty-two local agencies in the Chicago Underwriters’ Asso- 
ciation, fifty-one will be located in that building after that 
date, leaving but twenty-one outside. 


The officers of the Manufacturers’ and Merchants’ Asso- 
ciation of Kansas City, Mo., are promoting a fire insurance 
company which will “keep insurance money at home.” It is 
“stated” that $325,000 has already been pledged toward the 
organization of this company. 


The committee of twenty of the National Board has decid- 
ed it to be unsafe to recommend for fire fighting purposes 
any main of less than 8 inch diameter for residence districts 
or less than 12 inch diameter for mercantile districts, unless 
under very high pressure. 


The American Policyholders Protective Company of New 
York was incorporated this week at Albany with $250,000 
capital. It will do a general insurance business. The direc- 
tors are G. R. De Moutlord, Joseph Gerradt and W. A. Bab- 
son, of New York city. 


A meeting of the executive committee of the National As- 
sociation of Life Underwriters was held in Philadelphia on 
Thursday, and in the evening the committee were guests at 
the annual banquet of the Philadelphia Association at the 
Bellevue-Stratford. 


The plate glass situation is expected to get its final polish- 
ing at the next session, which will be soon. A basis rate 
of 2% per cent. has been determined upon, and a commission 
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of 33% per cent. The arbiter of the agreement has not yet 
been named. 


The new life insurance company being organized in In- 
diana by R. D. Hughes, formerly of the Metropolitan Life, is 
to be called the Majestic. It will write ordinary and indus- 
trial business on the mutual plan, and will begin business in 
May. 


Among the week’s incorporations was that of Jameson & 
Frelinghuysen, of New York, as insurance brokers, with a 
capital of $1,000 and the following directors: J. S. Freling- 
huysen, C. V. Meserole, New York; N. C. Porter, Brooklyn. 


The Calumet Fire of Chicago has been admitted to Ten- 
nessee. D. Cliffe Stone, of Nashville, is general agent. It 
has applied for a license in Massachuetts and when that is 
granted Jordan, Lovett & Co. will be its Boston agents. 


A fire at Harrisburg, Pa., on March 29, caused by an over- 


heated stove in a private house, and causing $300 damage, 
broke a record there. There had been no previous alarm of 
fire in that city since February 23, or thirty-seven days. 


The Union has made a protest through the governing 
committee against the recent abrogation of rates at Warren 
and Ashley, Ill, by the Illinois State Board, which, it is 
claimed, was done without consulting the Union. 


A new insurance company is being promoted at New Or- 
leans, La., by C. B. Stroudback, Leonard Stern and others, to 
be called the Orleans Assurance Association and to have 
$200,000 capital stock and $50,000 surplus. 


In order to stimulate business the National Life of the 
U.S. A. has offered diamonds, mounted to suit the recipient, 
to the three agents who lead in the amount of premiums on 
paid for business up to June 30, 1905. 


Insurance losses by Japanese captures of Vladivostock 
blockade runners foot up £1,277,725 for three months, accord- 
ing to Liverpool cable dispatches. Most of these insurances 
were effected in London Lloyds. 


The Pennsylvania Legislature has passed a bill to increase 
the salary of the deputy insurance commissioner to $2,500 a 
year. The bill has not yet been signed by the Governor. 


The Western Railway Syndicate held its annual meeting 
on Tuesday and elected W. J. Littlejohn president, A. J. 
Harding vice president, and Fred. S. James secretary. 


The Pennsylvania Casualty Company of Scranton has in- 
creased the capital stock $300,000, making the total capitaliza- 
tion $500,000 and adding $150,000 to the surplus. 


The leading article in the Equitable News for March is a 
poem entitled “Fight It Out.” It is, however, not upon the 
subject of the present controversy. 


The Frankfort Marine, Accident and Plate Glass insurance 
company has been admitted to the International Association 
of Accident Underwriters. 


The Spring Garden of Philadelphia, which has just en- 
tered Indiana, has located its Indianapolis agency with the 
A. Metzger agency. 





The National Board’s engineers were this week in Mem- 
phis, Tenn. 
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AGENCY APPOINTMENTS 


American of Newark: J. S. Olund, special agent for Missouri. - 


Assurance Company of America: Brown, Eaton & Co., Boston, Mass 
transferred from E. D. Blake & Co. ° ’ , o 


Calumet Fire of Chicago: Decliffe Stone, of Nashville, general agent f 
Tennessee; T. W. Crutcher, local agent for Nashville, Tenn x 


Fisher, Memphis, Tenn.; Dawes & Terry, Knoxville, Tenn.: F. D. 
Hirschberg & Co., St. Louis, Mo.; R. B. Jones ‘& Sais Kansas 
City Mo. 

Capital Fire of Concord, N. H.: Frank I. Riggs, general agent for 
Michigan. } 


City of New York insurance company: 
Wile, Loeb & Gutman, Chicago, III. 


Eagle Fire of New York: J. W. Crane & Co., Springfield, Mass. 


Federal and Assurance Company of America: G. H. Stratt i 
agent for Ohio and Michigan. gers a Ves ies 


Glens Falls: Willis H. Lindsley, special agent for Iowa and Nebrska. 


Obrion & Russell, Boston, Mass.; 


Milwaukee Fire: A. W. Freeman, special agent for Iowa and Nebraska. 


Milwaukee Fire: W. A. Holmes, 
Western New York at Erie, Pa. 


National Union: J. W. Beck, special agent for Michigan. 


special agent for Pennsylvania and 


New Amsterdam Casualty: E. D. Boldman, manager for Ohio.. 


Mr. N. A. McNeil, assistant manager of the Caledonian for the United 
States, has been granted a leave of absence for the sake of his health, 
and will spend the summer abroad with his family, sailing early in 
May. He has been in poor health for some time, but it is hoped and 
expected that the change and rest will fully restore him. Mr. R. C. 
Christopher, general agent of the company at Philadelphia, has been 
summoned to the head offices in New York to fill Mr. McNeil’s 
place temporarily, and will hold the office of second assistant man- 
ager, which has been created for him. Mr. Christopher was with the 
Niagara Fire from 1875 to 1883, and thereafter special agent for the 
company in New York State. In 1889 he was general agent of the 
Niagara at Philadelphia, and was appointed to the same position with 
the Caledonian in 1894. He is at present president of the Under- 
writers’ Association of the. Middle Department. 


Mr. Pierre L. Boucher, a prominent adjuster of New York city, died 
April 8 at his home, 237 Central Park West, of acute bronchitis. He 
was fifty-nine years old and a native of New Orleans. Mr. Boucher 
received his early insurance training in the office of the Commercial 
Union, and was later special agent of the Imperial in the Western 
field; subsequently adjusted losses for that company in this city until 
its retirement. For twenty years past he had done work for T. Y. 

. Brown & Co, and for the Royal Exchange, and was very widely and 
favorably known on account of his care and integrity in that most 
difficult of branches of insurance work, the settlement of losses. 


Mr. Augustus Uhlfelder, general agent of the Equitable Life Assurance 
Society at Montgomery, Ala., died suddenly on Monday afternoon in 
the home office of the company, 120 Broadway, New York. Apoplexy 
was the cause. He was about forty-five years old, and had been with 
the company about eight years. He came to New York recently on a 
business trip, and at the moment he was stricken was writing a tele- 
gram to his wife telling her when to expect his return. 


Mr. Arthur W. Ray, special agent of the Providence-Washington insur- 
ance company for the middle department, Long Island and West Vir- 
ginia, died on Monday evening at the Presbyterian Hospital, New 
York. He was a native of Stonington, Conn., where he was born in 
1861, and he entered the service of the company in March, 1893. The 
company has issued to the agents a feeling tribute to Mr. Ray’s char- 
acter and services. 


Mr. Eli Russell King, of the firm of Vardell & King, managers of the 
Equitable Life Assurance Society at Dallas, Tex., died on March 11, 
1905, after a brief illness. Mr. King’s connection with the Equitable 
dated from Jariuary 1, 1897. For about five years he was a solicitor 
with the Dallas agency, and a short time ago he was promoted to the 
position he occupied when he passed away. Mr. King was thirty-six 
years of age. 


Mr. Louis Z. Shallcross, head of the Louisville, Ky., 
of L. Z. Shallcross & Co. and State agent of the 
the Assurance Company of America, died April 7 of tuberculosis at 
Las Vegas, N He had been ill for over a year, and went West 
last February. He was thirty-nine years old. uy 


Mr. Chauncey O. Ransom, grandson of the founder of our esteemed con- 
temporary, The Standard, of Boston, and formerly connected with that 
paper, has bought the Cleveland, Ohio, agency of Charles A, Post & 
Co., and is making a well deserved success in the practical side of 
insurance. 


General Manager H. G. B. Alexander, of the Continental Casualty Company 
of Chicago, sailed last week for Europe. It is rumored that the Con- 
tinental may enter Great Britain if conditions are favorable. The 
North American Accident and the Preferred are doing business there 
now, 
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Col. Young E, Allison, who has been editor in chief of the Louisville 
Daily Herald since November, 1902, has retired from that position. 
He is still in editorial control of the Insurance Field, and we all hope 
that the productions of his pen may be more frequently seen in that 
paper hereafter. 


Mr. Erasmus Nickel Dorris, fifty-five years old, agent of the Prudential at 
Pittsburgh, Pa., died April 7 at his late residence, 939 Park street, 
Allegheny. Mr. Dorris was born in Nashville, Tenn., and near the 
close of the Civil War enlisted in the Confederate Army. 


Mr. Blair T. Scott, former superintendent of agencies of the Washington 
Life insurance company of New York and general agent of that com- 
Rov in Oregon and ashington, has been appointed an agent of the 

nion Central Life in Philadelphia, it is said. 


Dr. Gurdon W. Russell, who has been medical director of the AZtna Life 
insurance company of Hartford, Conn., since its organization, cele- 
brated his ninetieth birthday on Monday and was in his usual place 
at the company’s offices on that day. 


Mr, Adolph Trefzer, head of the Peoria, Ill., insurance firm of A, Trefzer 


& Co., died peut 3 at Los Angeles, Cal., of consumption. He was 
forty-eight years old, and for three years past had been traveling in 
the Southwest for his health. 


Mr. Uberto C. Crosby, who was last week appointed United States man- 
ager of the Royal Exchange insurance company, will enter upon his 
new duties the first of next month. He will appoint his assistant 
manager. 

Mr. Charles Coddington, a general agent of the New_York Life insur- 
ance company at Detroit, Mich., dropped death at Fremont, Ohio, on 
April 6, while ascending the steps at the house of a prospect. 

Mr. A. G. Walter, assistant secretary of the Birmingham insurance com- 
pany of Pittsburgh, has resigned, to connect himself with the local 
insurance agency of Sorg & Henning, of that city. 

Mr. George W. Smith, an old time insurance agent of Philadelphia and 
Burlington, N. J., died at the latter place on April 8, aged seventy- 
five years. 


Mr. Edgar B. Ward, second vice president of the Prudential insurance 
company of ewark, returned from Germany on Tuesday on the 
Kaiser Wilhelm IT. 


Vice President John B. Lunger, of the Travelers insurance company, has 
gone abroad for recuperation, after a strenuous and successful winter. 


President William B. Joyce, of the National Surety Company, has re- 
turned from a six weeks’ trip to Mexico and the Pacific Coast. 


TInsurance Degislation. 











Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 


WRITER, 





Arkansas. 


Littte Rock, Ark., April 13.—Senate Bill No. 280, by Mr. 


Amis, to require foreign life insurance companies doing busi- 


ness in Arkansas to keep invested in the State an amount 
equal to three-fourths of the annual premium has_ been 
passed by the Senate. Ayes, 26; noes, 3. 


Colorado. 





Denver, Col., April 3—No insurance bills passed this session 
of the General Assembly of Colorado. In fact none of the many 
measures introduced were reported out of the committees, and 
no changes were made in the insurance laws of the State. 


Connecticut. . 





Hartrorp, Conn., April 13.—People interested in the in- 
corporation of the Catholic Mutual Fire insurance company have 
succeeded in having the resolution of incorporation recommitted 
to the Committee on Insurance, after an adverse report on the 
matter. A hearing will be held on the matter next Tuesday at 


2 o'clock p. m. The hearing on the resolution which purposes to 


‘repeal Section 6 of the charter of the Hartford Life insurance 


company, so as to permit of the distribution of the safety fund 
among the assessment policyholders, which was to have been held 
today, has again been postponed owing to the absence on his 
wedding trip of Hon. Lewis Sperry, a director and the counsel 
for the company. If Mr. Sperry returns in time the hearing will 
be held next Wednesday at 2 oclock. 
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The Senate passed today the resolution incorporating the 
Mechanics’ Mutual Fire insurance company, to insure mechanics’ 
tools not exceeding $200 in value. The bill amending the sec- 
tion of the statutes relating to policies for the benefit of married 
women, was taken from the table and passed. 





Illinois. 





SPRINGFIELD, IIl., April 11.—Arguments against House Bill 
No. 150, by Mr. Hall (a valued policy bill), were made today 
before the House Committee on Insurance by J. E. Paden 
and John H. Hubbell, the latter of the Queen insurance company. 
Action was postponed until Thursday. 

The Stead-McKinley anti-trust bill, House Bill No. 488, af- 
fecting insurance companies, recently passed by the House, was 
reported to the Senate today and referred to the Committee on 
Corporations. 

SPRINGFIELD, IIl., April 12—The Committee on Insurance re- 
ported favorably on Mr. Berry’s Senate Bill No. 315, directing 
that the Insurance Superintendent charge as liabilities of casualty 
insurance companies all outstanding indebtedness, and requiring 
reports of the number of persons injured who hold policies. 


Massachusetts. 


Boston, Mass., April 7—-The House has ordered to a third 
reading Senate Bill No. 126, to prohibit foreign beneficiary corpo- 
rations from doing business under a name liable to be mistaken 
for the name of a State organization, with an amendment to 
make the penalty $2,000 instead of $1,000. 

The House had a long debate over the bill for the incorpora- 
tion of the Massachusetts Casualty Company, the question being 
whether this special bill should pass when a generat bill (House 
1126) for the same purpose was pending and likely to become 
law. The bill was finally passed to be engrossed by vote of 
79 to 60. 

Boston, Mass., April 11—The House today passed to be 
engrossed without debate Senate Bill No. 126, to prohibit the 
admission of foreign beneficiary corporations to do business in 
Massachusetts under a name in use by a domestic corporation 
or liable to be mistaken therefor, amended by the House in Sec- 
tion I by striking out the words “Whoever violates the pro- 
visions of this section shall be punished by a fine not exceeding 
$1,000.” 

Boston, Mass., April 12.—The House has ordered to a third 
reading House Bill No. 1,126, to authorize certain employers’ 
liability companies to insure against damage by steam boiler ex- 
plosions. The bill was amended on motion of Mr. Clark, of 
Cambridge, so as to apply to all companies now existing or here- 
after organized. 

Boston, Mass., April 13.—By 20 to 7, after debate, the Senate 
ordered to a third reading the House Bill No. 1086, to incorpo- 
rate the Massachusetts Casualty ‘Company. 

The Senate concurred with the House amendment, making the 
fine not over $1,000, to the Senate Bill No. 126, to prohibit the 
admission of foreign beneficiary corporations to do business in 
the State under a name in use by a domestic corporation or lia- 
ble to be mistaken for it. 


Michigan. 





Lansinc, Mich., April 12—The majority of the Senate Insur- 
ance Committee today favorably reported Mr. Doherty’s Senate 
Bill No. 214, increasing the tax on gross premiums of life insur- 
ance companies to 3 per cent. 
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Minnesota. 





St. Paut, Minn., April 6—The House today passed Senate 
Bill No. 219, to permit Lloyds to write sprinkler leakage in- 
surance. 

In committee of the whole the House recommended for pas- 
sage Senate Bill No. 181, with an amendment making the salary 
of the Insurance Commissioner $3,500 a year. 

St. Paut, Minn., April 7—The House today passed Senate 
Bill No. 324, by Mr. Horton, relating to the deposit of securities 
by life insurance companies. 

St. Paut, Minn., April 10—The Senate today passed Senate 
Bill No. 481, by Mr. Thompson, relating to the publication of 
annual insurance statements. 

In committee of the whole the House indefinitely postponed 
House Bill No. 333, by Mr. Peterson, providing that suicide shall 
not be a defense against the payment of a life insurance policy. 


Nebraska. 





Lincotn, Neb., April 8—Senate Bill No. 216, by Mr. Mockett, 
a joint resolution recommending Federal supervision of insur- 
ance, has been indefinitely postponed. 


New York. 





Aupany, N. Y., April 11—Representatives of life insur- 
ance companies told the Senate Insurance Committee this 
afternoon that if the Brackett bill to repeal Section 56 of the 
insurance law, which requires the approval of the Attorney 
General before suit can be brought against any domestic in- 
surance company, should become a law, it would tend to 
drive the companies out of business. Unscrupulous lawyers 
would combine to harass a company by a flood of lawsuits. 
Sensational charges could be set forth in complaints, and 
with the postponement and delays of trials the excessive liti- 
gation would wreck confidence in the companies before the 
lack of foundation for the accusations could be proven. 

In opposition to the bill appeared Edward Lyman Short, of 
New York city, general solicitor of the Mutual Life of New 
York; T. W. Morris, Jr., representing the Life Insurance 
Underwriters’ Association of New York city; ex-Insurance 
Superintendent William Barnes, Sr., F. W. Jenkins, of Bing- 
hamton, general solicitor of the Security Mutual Life, and J. 
M. Downs, of Albany, representing fifty policyholders of the 
New York Life, Mutual Life and Manhattan Life. The only 
person present favorable to the bill was R. J. Moses, of New 
York, the attorney who has already asked the Attorney Gen- 
eral to institute proceedings against the Equitable Life. The 
purpose of this bill, as shown by Senator Brackett, the intro- 
ducer, is to enable policyholders of the Equitable to bring suit 
direct against the company. 

Ex-Superintendent Barnes filed a brief with the committee 
in support of his argument made as counsel for the New 
York Life. He said that a safeguard should be thrown around 
insurance companies to prevent indiscriminate litigation 
against them, and that New York State legislators should 
exercise extraordinary care and circumspection, as the insur- 
ance laws of this State are generally copied by forty-four 
other States and even by foreign countries, and such legisla- 
tion is already so onerous upon companies that it is seriously 
proposed, if necessary, to amend the Constitution of the 
United States so as to give the general Government entire 
control and supervision of all the interstate insurance com- 
panies. “If New York State legislators point to their own 
life insurance companies,” he said, “and say to our pack of 
hounds ‘Sic! Sic!! Sic!!!" will it not be naturs! that forty- 


’ strenuous and distinguished Senator,” 


four other packs of hounds in other States will be unleashed 
for the hunt? No statute should be passed by the Legislature 
to meet the exigencies of any particular case, but only laws 
for general purposes and for the public welfare in all cases. 
Apparently the present bill is introduced to affect a pending 
litigation.” Mr. Barnes paid his respects to Senator Brackett 
in the following terms: 

“When the Hon. Edgar T. Brackett, New York State Sena- 
tor (a very high and honorable office, next to that of United 
States Senator), has a contest with the Hon. Edgar T. Brack- 
ett, counselor at law, for a ‘good client,’ the victory seems 
to be generally won by the learned lawyer and the honorable 
Senator is defeated. This conflict should never occur, and 
Mary S. Young’s lawyer should never sit on the jury which 
decides her case, and her distinguished lawyer should not be 
allowed to use his marked professional abilities and his great 
political power with his fellow Senators to benefit her case 
in court by favorable legislation.” 

He charged that Mr. Brackett, whom he termed “the over- 
was really endeavoring 
to cloak his client with the powers of Governor, Superin- 
tendent of Insurance and Attorney General to examine in- 
surance companies. He argued that the people had all the 
rights necessary to protect their own rights, and that the 
great work of great men in establishing powerful insurance 
companies after years of toil should not be disturbed. “Do 
not dynamite the fruits of their labors,” he said. 

Arguing for policyholders, Mr. J. M. Downs said that if 
this section was repealed lawyers could put every insur- 
ance company in this State out of business with their multi- 
tude of suits. 

Mr. Jenkins declared that “a hundred policyholders with a 
hundred dishonest lawyers and with yellow journalism abroad 
could, if this section is repealed, drive every insurance com- 
pany out of this State. They could bring a mass of suits, 
allege the most sensational facts, which would be published 
broadcast, and with the postponements and delays of trials 
for months and months wreck confidence and disturb public 
belief in companies by their unsupported allegations, so that 
companies would be unable to secure business. This is a time 
of panic, so far as insurance is concerned. In the time of panic 
it is all wrong to place a cudgel or instrument in the hands of 
the panic stricken people that they can wield with murderous 
effect. The repeal of this section would be a direct assault 
on the Attorney General and the Superintendent of Insurance, 
who hold the controlling influence over improper litigation 
against insurance companies. I consider that there are no 
two more model departments in the country than these.” 

Mr. Moses, the lawyer favoring the bill, said that even 
“the humblest, crosseyed, humpbacked, pigeontoed colored 
man or hod carrier should be able to go into court and sue 
the most powerful corporation.” He argued that everyone 
should be able to have his day in court, and that under the 
present law a poor policyholder who had a good case was 
kept from securing his rights. He cited the case in which 
he is interested as an attorney against the Equitable, in which 
he claimed that his client had secured nothing like a fair 
settlement on his policies. 

The committee postponed the further cones ea of the 
bill in executive session to Thursday. 


1 


The Assembly has passed Mr. Mead’s House Bill No. 1200, 


making printed copies of constitution, bylaws and minutes of 
mutual benefit fraternities prima facie evidence of legal adop- 
tion when sworn to by officers of such organizations. 

The Senate Insurance Committee has reported favorably the 
following bills: 

Mr. Fitzgerald’s (Senate Bill No. 859), extending the powers 
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of title guaranty corporations; Mr. Page’s (Senate Bill No. 
757), forbidding casualty and credit insurance companies, after 
June, 1905, transacting business of guaranteeing and indemnify- 
ing those engaged in business and giving credit from loss and 
damage by reason of giving and extending credit to customers; 
and also Mr. Riordan’s (Senate Bill No. 860), relative to licenses 
to agents in matter of excess or surplus insurance. 

Avpany, N. Y., April 11.—Mr. Malby’s Senate Bill No. 156 
is now Chapter 113 of this year’s Laws, and regulates reserves 
of liability insurance companies, having been finally enacted by 
receiving the Governor's signature. 

Mr. Brackett has introduced Senate Bill No. 917, for the 
relief of the Equitable Life Assurance Society, and to enable 
it to retire its capital stock and be thereafter managed on the 
mutual plan. The bill allows any stockholder to petition the 
Supreme Court that the capital stock of the society be con- 
demned and commissioners appointed to appraise its value. The 
stock shall be deemed taken for public use and award made 
therefor, and from the time of payment of the award the capital 
stock of the society shall be retired, and all assets and property 
of the society held for the policyholders. In the order appoint- 
ing commissioners to appraise value of stock the court shall fix 
the time and place when a new board of directors of the society 
shall be elected by the policyholders. At such meeting each 
policyholder shall be entitled to one vote in person or by proxy, 
and the fifty-two persons receiving the highest number of votes 
shall be the society’s directors. They shall take office ten days 
after election, and thereafter the powers of the old directors shall 
cease. The new directors shall be divided by lot into three 
classes, term of one to expire in one year, one in two years and 
one in three years. 

When Mr. Brackett’s Senate Bill No: 266, requiring all terms 
of contract to be embodied in life insurance policies, came up on 
third reading in the Senate this afternoon, on motidn of Senator 
Grady an amendment was incorporated to provide that its opera- 
tions shall not apply to any voluntary association which by fixed 
and stated assessment provides a mortality fund. The bill was 
ordered reprinted as amended and placed on third reading. 

The House this afternoon passed Mr. Ambler’s Senate Bill No. 
215, to permit fire insurance corporations to pay dividends in 
excess of 10 per cent. without the restrictions imposed by present 
law. 

The Assembly has passed Mr. Tompkins’ House Bill No. 740, 
to allow management of fraternal beneficiary societies through 
direct vote of members. 

Axpany, N. Y., April 12—The Senate advanced to a third read- 
ing Mr. Ambler’s anti-conspiracy bill (Senate Bill No. 763), 
despite Mr. Brackett’s opposition. Mr. Brackett offered a reso- 
lution announcing that next Tuesday he should move to dis- 
charge the Senate Insurance Committee from further considera- 
tion of his Senate Bill No. 841, repealing Section 56, with respect 
to bringing actions against insurance companies. 

Arpany, N. Y., April 13—The House Insurance Committee 
this afternoon decided to report favorably Mr. Ambler’s Senate 
Bill No. 392, relative to the amendment of charters of domestic 
insurance companies. 

Avpany, N. Y., April 14——The week just closing has been 
rather an uneventful one in legislative circles so far as insur- 
ance matters have been concerned. The only special feature of 
interest was the severe handling Senator Brackett received at 
the hearing before the Senate Insurance Committee by opponents 
of his bill to repeal Section 56 of the insurance law, which pro- 
vides that an action against an insurance corporation cannot be 
brought without the consent of and through the Attorney Gen- 
eral. He proposes to try and force the committee next Tuesday 
to report out the measure, having notified the Senate that on 
that day he shall move in the Senate for the committee’s dis- 


charge from the further consideration of the bill. His success 
in this direction is regarded as doubtful, to say the least. 

AuBANy, N. Y., April 14.—Senator Ambler today introduced 
a compromise bill, No. 943, favored by the Insurance Depart- 
ment and designed to straighten out the situation over assess- 
ment insurance. The bill is a substitute for Senate Bill No. 393, 
framed to prevent the organization of any more casualty insur- 
ance companies in this State on the assessment plan after June 1, 
1905. The new bill gives the Superintendent authority to revoke 
the charter of any assessment insurance company when it shall be 
shown that its expenses exceed 30 per cent. of its receipts. 

Speaking of the bill Senator Ambler said: “It was shown at 
hearings that with several of the assessment companies last year 
the expenses exceeded receipts and the State Insurance Depart- 
ment is convinced that a line must be drawn somewhere to regu- 
late this business.” 

The Senate Insurance Committee today reported the bill of 
Senator Riordan, No. 807, purporting to regulate the publication 
of financial statements concerning condition of life and fire in- 
surance companies and of banks and trust companies. 


Tennessee. 





NASHVILLE, Tenn., April 8—House Bill No. 946, introduced 
by Mr. Faw (the same bill was introduced in the Senate by Mr. 
Schubert), provides that mutual fire insurance companies, in- 
corporated and organized under the laws of other States, shall 
not be permitted to do business in this State until they shall 
have received a permit or certificate of authority from the In- 
surance Commissioner stating that such company shall have com- 
plied with the provisions of this act. 

The other sections prescribe the terms under which said 
mutual companies may transact business in the State. Section 
4 provides that all mutual fire insurance companies, incorporated 
under the laws of other States, in order to do business in this 
State, must have and maintain a net cash surplus over and above 
all liabilities, including its reinsurance reserve of not less than 
$50,000; and in addition it must have and maintain contingent as- 
sets of not less than $150,000, or in lieu of the above it must have 
and maintain a net cash surplus of not less than $100,000. 

The fire marshal bill introduced in the Senate contains the 
following section: 

Sec. 6. Be it further enacted, that a tax of one-fifth of one per 
centum on the gross premium receipts of the fire insurance compa- 
nies doing business in this State shall be, and is hereby levied 
for the purpose of providing a fund for defraying the cost of 
the enforcement of this act, to be collected by the Insurance 
Commissioner as other taxes on fire insurance companies are 
now collected in this State, and the Insurance Commissioner shall 
keep a separate account of all moneys received and disbursed 
under this act, and shall include same in his annual report. The 
Insurance Commissioner shall pay all the necessary expenses, in- 
cluding counsel, deputies, detective and officers, incurred in the 
performance of the duties imposed by this act out of the said 
act fund hereinbefore provided, and any surplus of the said 
fund remaining at the end of any year shall be turned into the 
State Treasury. 

NASHVILLE, Tenn., April 11——-The Tennessee Senate today re- 
jected Senate Bill No. 613, providing for a standard policy, and 
passed No. 569, the fire marshal bill. 

Another bill was introduced in the Senate by Mr. Schubert, to 
validate the three-quarter, iron safe and coinsurance clauses. 
This repeals the existing law forbidding the three-quarter and 
iron safe insurance clauses. 

NASHVILLE, Tenn., April .12—The House passed today Mr. 
Schubert’s Senate Bill No. 616, known as the anti-compact meas- 
ure, The standard policy bill, No. 613, was amended to take ef- 
fect ninety instead of thirty days from date of passage, and was 
also passed. 

Mr. Faw, chairman of the Joint Insurance Committee, has in- 
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troduced a bill, to be entitled an act to repeal Chapter 107 of the 
Acts of 1893, passed March 23, 1893, and approved April 10, 1893, 
being “An act to compel insurance companies to pay the full 
amount of loss sustained upon property covered by policies of 
insurance up to the amount expressed in the policies, notwith- 
standing any stipulation in such policies to the contrary,” and to 
repeal Chapter 539, Acts of 1903, passed April 14, 1903, and ap- 
proved April 15, 1903, amendatory of said act of 1893, and fur- 
ther providing the manner and form for certain stipulations and 
clauses in the event of their attachment to fire insurance poli- 
cies, namely, the coinsurance, iron safe and three-quarter value 
clauses. 


NASHVILLE, Tenn., April 13—The Senate has rejected Sen- 
ate Bill No. 32, by Mr. Schubert, requiring publication of 
statements. The House passed Senate Bill No. 493, requir- 
ing life insurance companies to stamp the character of the 
policy across its face, and House Bill No. 890, making laws 
of this State governing fraternal companies uniform with 
laws of other States. 


Texas. 





Austin, Tex., April 8—House Bill No. 22, by Mr. Williams, 
“for taxation of intangible assets,’ has passed the Senate with 
a number of amendments, but has been referred back to the 
House for further consideration. 


Wisconsin. 





Maoison, Wis., April 5——House Bill No. 391, by Mr. Thieme, 
anti-rebate, has been recommended for passage in the House. 

House Bills Nos. 696 and 697, by the Insurance Committee 
relating to surplus of mutual life insurance companies and 
“who are agents,” have been recommended to pass by: the 
House Insurance Committee, with these amendments. 

The Committee on Insurance, to which was referred Senate 
Bill No. 85, a bill to amend Section 1971 of the Statutes of 1808, 
as amended by Chapter 192 of the Laws of 1890, relating to 
forms for and publication of statements of insurance corpora- 
tions, have had the same under consideration, and have given in- 
structions to report the same back, with the recommendation 
that it be concurred in. 

The following bills have been indefinitely postponed by the 
Senate: 

Senate Bill No. 45, a bill to compel life insurance companies 
or associations doing business under the laws of this State to re- 
port the amount of premiums to be held by and charged against 
such corporations. 

Senate Bill No. 82, a bill to amend Sections 1966-25 and 1967-27 
of the Statutes of 1898, relating to casualty, credit, title and 
suiety insurance. 

Senate Bill No. 241, a bill to authorize the incorporation of 
fire insurance companies to insure State and county buildings. 

Senate Bill No. 271, a bill to amend subdivisions 44 and 56 of 
Section 1941 of the Statutes of 1898, relating to the standard 
fire insurance policy. 

Senate Bill No. 332, a bill defining and regulating fraternal 

beneficiary associations, and repealing all laws conflicting there- 
with. 
Senate Bill No. 477, a bill to amend Section 1966, Sub-section 
27 and Sub-section 32, of the Statutes of 1808, relating to the 
capital of casualty, credit, title and suretyship insurance com- 
panies, and its investment. 

Mapison, Wis., April 12—Senate Bill No. 145, to regulate 
the consolidation and reinsurance of domestic insurance com- 
panies transacting the business of life, accident or health insur- 
ance, has been read a third time and passed. 


Mapison, Wis., April 13.—Senate Bill No. 85, regarding 


annual 
mittee. 

House Bill No. 545, “providing for licenses to agent to 
procure fire policies in unauthorized corporations, providing 
for a bond to be given by such agents, and for a tax upon 
the receipts of premiums received for policies so issued within 
the State, and for the payment of the tax to city, village or 
town treasurers for the support and maintenance of fire de- 
partments,’ as amended, has been read a third time in the 
House. 


statement has been recommitted by the House com- 








Communications. 


The Mutual Reserve Life Insurance Company Again, 





To the Editor of the Weekly Underwriter: 

The information contained in the communication of “A Policy- 
holder’ of the Mutual Reserve Life insurance company in your 
last issue caused me to examine the notice of the extra call for 
$90 made on me last month, and find it reads as follows: 

The cause and purpose of this call is to meet your proportionate share, 
in excess of your contributions to the death fund through stated calls, of 
the approved death claims of the company during the first six months of 
the current year, and is based upon the death loss of the entire com- 
pany and is made in accordance with Section 6, Article VII, of the by- 
laws and the terms of your policy or certificate. 

My “stated calls” last year were made bimonthly for $32.65 
each, and there was an extra call, $78.75, in September and an- 
other for a like amount in November. “The death loss of the 
entire company” must be something terrible if my “share” of it 
“for the first six months of the current year” is nearly three times 
one “stated call.” The extra call for $90 and the amount paid 
within the previous eleven months equal nearly fourteen “stated 
calls,” and it ‘appears that there are still nearly $800,000 of un- 
paid losses and a decrease of $129,919.61 in the surplus, accord- 
ing to this year’s statement to the New York Department. If it 
is a fact that there are no liens against assessment policies in 
Canada, and the cost is limited to the “net yearly natural pre- 
miums for attained age,” the officers of the Mutual Reserve Life 
insurance company are guilty of a misdemeanor, as appears from 
the following taken from the Penal Code of New York: 

‘Any life insurance corporation doing business in this State, or any 
officer or agent thereof who makes any discrimination in favor of indi- 
viduals of the same class or of the same expectation of life, either in the 
amount of the premium charged or in the return of premiums, dividends 
or other advantages, is guilty of a misdemeanor. 

The eyes of the world are on the New York Insurance Depart- 
ment, and thousands of policyholders are anxiously awaiting its 
report of the examination of the Mutual Reserve Life insurance 
company, and hoping that it will state the facts so clearly that 
there will be no doubt as to the true condition of the company 
and the character of its management. 

Having had some experience in auditing the accounts and valu- 
ing the assets of corporations, I take the liberty of calling atten- 
tion to an asset of doubtful value included in the annual state- 
ment of the company, viz.: “The Mutual Reserve Building, val- 
ued at $482,598.” 

The Mutual Reserve Life insurance company does not own 
this building, as appears from the following extract from the 
report on the examination of the Mutual Reserve Life Associa- 
tion by the Insurance Department of the State of New York, 
dated March 27, 1895, “$408,296.60 of the reserve or emergency 
fund of the association has been invested in a lease of the prop- 
erty situated on the corner of Broadway and Duane street, where 
the building known as the ‘Mutual Reserve Building’ has been 
erected. * * $44,226.44 of this item was not expended in the 
construction of the building, but in its equipment for furniture, 
shades and awnings, salaries of attendants and rent during con- 
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struction. I have examined the lease, which I find to be for 
forty years from June 1, 1894, with a proviso that after the first 
twenty years a new appraisement upon the property is to be made 
upon the following basis: 534 per cent. on the value of the land, 
and 534 per cent. upon 6624 of the value of the building.” 

In the sworn report for the year ending December 31, 1896, 
“Schedule C,” there appears the following: “Amount paid on ac- 
count of construction of fourteen story stone home office build- 
ing at the northwest corner of Broadway and Duane street, New 
York city, $528,022.” This is $163,951.84 more than “amount paid 
on account of construction,” and was accepted by the Insurance 
Department as “real estate owned by the Mutual Reserve Fund 
Life Association.” Is a lease, “furniture, shades and awnings, 
salaries of attendants and rent during construction” “real estate” ? 

That a lease, “furniture, shades and awnings,” etc., is not an in- 
vestment sanctioned by the insurance laws of the State of New 
York appears from the following sections: 

Deposit of Securities—Every deposit made with the Superintendent of 
Insurance by any domestic or foreign insurance corporation shall be in 
the stocks or bonds of the United States or of this State, not estimated 
above their current market value, or in the bonds of a county or incor- 
porated city in this State, authorized to be issued by the Legislature, 
not estimated above their par value nor their current market value, or in 
bonds and mortgages on improved, unincumbered real property in this 
State, worth 50 per centum more than the amount loaned thereon. 

Investment of Capital and Surplus— * * The residue of the capital 
and surplus money and funds of every domestic insurance corporation 
over and above its capital, and the deposit that it may be required to 
make with the superintendent, may be invested in or loaned on the pledge 
of any of the securities in which deposits are required to be invested or 
in the public stocks or bonds of any one of the United States, or ex- 
cept as herein provided, in the stocks, bonds or other evidence of in- 
debtedness of any solvent institution incorporated under the laws of the 
United States or of any State thereof, or in such real estate as it is 
authorized by this chapter to hold, 


There is not a line in the insurance laws of the State of New 
York which can be construed to mean that the capital and sur- 
plus of any insurance company may be invested in a “lease,” 
“furniture, shades and awnings, salaries,” etc. The intention of 
the law is, and rightly so, that the invested funds of insurance 
companies must be in securities which can readily be converted 
into cash should they be needed to pay matured obligations. 


AN Otp PoLicy HOLDER. 
New York, April 11, 1905. 








Miscellany. 





First Legal Battle in the Arkansas Anti-Trust Case. 





(Little Rock Gazette of Tuesday.) 


The first legal battle in connection with the suits filed by the 
State against the Hartford and German Alliance fire insurance 
companies under the Logan-King anti-trust law took place 
yesterday when the attorneys for the State and the insurance 
companies spent the entire day in arguing the motion of the de- 
fendants to require the State to make its complaints more specific. 

The lengthy argument made yesterday on the preliminary mo- 
tion gave an indication of the legal battle that will come when 
the vital issues are raised and the cases come to a trial. 

The argument yesterday raised the extra-territorial feature of 
the law, and a large part of the argument was along that line. 
The attorneys for the State made a hard fight against the pro- 
posal to make them be more specific in their charges against the 
insurance companies. 

At the conclusion of the argument Judge Winfield took the 
matter under advisement, and it will probably be several days 
before he renders his decision. 

The State was represented in the argument by Col. W. L. 
Terry, W. M. Lewis and Prosecuting Attorney Lewis Rhoton. 
Attorney General Rogers was present during a part of the time, 
but was too ill to take an active part in the proceedings. Judge 
Joseph W. House represented the Hartford, and Col. John M. 
Moore, Morris M. Cohn and Ashley Cockrill the German 
Alliance. 


a 


Judge House opened the argument, outlining the principal 
points which the defendants intended to make in their motions. 
He mentioned the following points upon which it was desired 
that the State make its complaints more specific: 

1. To allege whether the defendants are members of a trust, 
ae or combination in Arkansas or outside the limits of the 

tate. 

2. To allege whether the defendants are members of a pool, 
ae or combination to fix rates in Arkansas or outside the 

tate. 

3. To allege the time when the defendants became members of 
such trust or pool. 

4. To allege to what combination or trust the defendants be- 
long and of whom it is composed. 

Judge House declared that he believed these points contain the 
very essence of the matter, as, in his opinion, although the com- 
panies might be members of a combination to regulate rates 
somewhere else, unless they combine to fix rates in Arkansas it 
is not a matter in which penalties could be inflicted, as the State 
has no extraterritorial jurisdiction. 

Morris M. Cohn followed Judge House, enlarging on the points 
made by the latter. Mr. Cohn declared that the State simply 
alleges the existence of a trust or pool and that this is so vague 
that the defendants are not prepared to answer. He declared that 
when persons are charged practically with a criminal offense it 
must be stated plainly what they are charged with. He contended 
that inasmuch as the act undertakes to create a new offense not 
known to common law it is not sufficient to follow the language 
of the statute. Mr. Cohn contended that the courts have held 
that the Legislature has no power to punish extraterritorial 
crime, and that when no damage has been done to property in 
this State no crime has been committed in the State. 

W. M. Lewis opened for the State. He held that the State 
is only required to charge in the language of the statute, which 
was done in these cases. He cited authorities to show that this 
is all that is required in criminal cases, and he contended that 
the State should not be required to be more specific ina case where 
only a penalty is attached than in an indictment where a man’s 
liberty is involved. 

Col. John M. Moore contended that the defendants simply ask 
that the facts which constitute the alleged offense be set out and 
that the State should allege the facts that show that the defend- 
ants are members of a pool or trust. He said that they would 
assume for the purpose of the argument that the act is consti- 
tutional, although they intend, when the pleadings are completed, 
to raise the question of the constitutionality of the law. 

Col. W. L. Terry, speaking for the State, contended that it was 
not necessary to define a trust or pool. He said that it was per- 
fectly clear that the State charged the defendants with being 
members of a pool or combination, and with doing business in 
Arkansas, and that it is not necessary to go into particulars. He 
declared that the defendants know more about the things they 
belong to than the attorneys for the State, and that in such cases 
as that the court never requires a bill of particulars. 

Prosecuting Attorney Rhoton also spoke for the State, con- 
tending that the defendants could not require the State to state 
specifically the point where the alleged trust or pool was in ex- 
istence. Judge House and Colonel Moore closed the argument 
for the insurance companies, occupying the entire afternoon. 
The argument was largely of a technical nature, and numerous 
authorities were cited by the attorneys on both sides to sustain 
their contentions. 

In view of the large interests involved in the suits it is ex- 
pected that Judge Winfield will render a decision on this phase 
of the question as soon as possible, and that the issue will be 
raised in the cases within a short time. 


Mr. John M. Taylor's Tribute to Colonel Greene. 





At a meeting of the directors of the Connecticut Mutual Life 
insurance company April 7 a committee, composed of Messrs. 
Thomas Sisson, Colonel Frank W. Cheney, Charles Hopkins 
Clark, Lucius F. Robinson and John M. Taylor, was appointed 
to prepare a minute on the death of President Jacob L. Greene. 
The committee submitted a minute which was written by Vice 
President Taylor, one of its members, and it was unanimously 
adopted. The following are extracts from this beautiful tribute 
to the character and services of Colonel Greene: 

We meet today in the presence of a great sorrow, and of a 
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great thanksgiving: sorrow that we have lost from our presence, 
for a while, a man we all loved, companion, friend, brother, leader 
in the administration of the sacred trusts committed to us for 
the time being, and from our army of members who looked to 
him for safe guidance a man who stood at the head of the col- 
umn; thanksgiving that we and they have been permitted to 
know and share in his life and service of thirty-five years, with 
its benedictions of manliness and courage, of charity and honor 
in all things, of right living in the sight of God and his fellow 
men. 


The great deep soul that was a home for all, 
Just, eloquent and strong, 
In protest against wrong; 

Wide charity that knew no sin, no fall. 


Teaching us how to seek the highest goal, 
To earn the true success. 
To live, to love, to bless. 

And make death proud to take a royal soul. 


Some of us who stood so near to him may now but dimly see 
the qualities of mind and spirit that will bear their full fruitage 
only when time has set its seal on what he wrote, and said, and 
did in the storm of war and the sunshine of peace. _ 

Messages across the land of thoughtful appreciation, honors 
in wide comment and tender eulogy, the public tributes of_per- 
sonal friends, scholars, men of the professions, and men of affairs, 
all bear swift witness to the exalted rank which Colonel Greene 
held in the busy world of action and of thought. 

But certain salient points in his sojourn here with us in daily 
life, born of knowledge, stand. forth in a clear light, and invite a 
word of recognition for the eyes of men who will follow us in 
the history of this corporation. 

The strongest, best thing under the sun this day is character. 
This is what a man is, says, does and what men think of him 
and his work when to our eyes it is done. 

Whence comes it; from heredity, from opportunity, from en- 
vironment, from the masterful qualities of forefathers and fore- 
mothers, from the gifts of chance for achievement which provi- 
dentially one may see and grasp, from circumstances that make 
success possible, from “a divinity that shapes our ends”? Some 
of these, all of these, may enter into that matchless product of 
which the world says in its final perfection, “There was a man.” 


Here Mr. Taylor recounted the incidents in the life of Colonel 
Greene, his ancestry, his services in the Civil War and his entry 
upon the life insurance work. Continuing he said: 


His theory and practice, his gospel of life insurance, from that 
time to this, were anchored in the convictions that its sole func- 
tion was the payment of losses; that its purpose was the sure 
protection of the family, which was to be guaranteed, beyond 
peradventure, at the least cost; and that every member of the 
company had that equal right of mutuality which should be sac- 
rificed to no ambitions, no experiments and no expedients. 

Out of his devotion to these cardinal principles and their ob- 
servance grew controversies, criticisms of methods and men, but 
always conducted with dignity and in absolute sincerity, and re- 
sulting in a demonstration to an interested public that he was 
right, everlastingly right. Again, he challenged current opinion 
in advocating a safer assumption of interest earnings on life con- 
tracts twenty and more years ago. The wiseacres wrote their 
prophecies and comments, condemned the suggestion as chimeri- 
cal and unnecessary and impolitic; but today the leading com- 
panies are doing business and measuring their liabilities by the 
very same or a relative standard which Colonel Greene so ur- 
gently and so wisely advised. 

But it was to the members of his own company that their long 
time president stood for all that was safe, right, honest and con- 
servative in the administration of their affairs. They trusted 
him, honored him with signal expressions of their confidence, and 
he gave them in return, in each year, a complete account of his 
stewardship in reports that are classics in the literature of life 
insurance, 

No man in the whole field of life underwriting, by voice and 
pen, has done more to make things clear to the insurer, to: win 
his confidence, to expose fallacies, to condemn hazardous experi- 
ments and wrong methods, and to clothe in a bright light its sure 
and sacred beneficence, through countless addresses and papers 
and arguments, which are conceded to be models in thought and 
its expression. 

Little note has been made, in the current comment on his life, 
of another most important service which Colonel Greene ren- 
dered to his country in a crisis in its affairs, when men were 


halting and divided in opinion and conviction as to the vital 
question of the obligations of the Government: Should they be 
made good in a debased currency or in gold? “Bimetallism: 
Or the Double Standard,” “Our Currency Problems,” “The Sil- 
ver Question,” “What Is ‘A Sound Currency’?” are the titles of 
some of his notable discussions read in Saratoga, in Hartford, in 
Boston and in Washington, constituting his unanswerable chal- 
lenges to the prevalent financial heresies, and they were widely 
used in the education of public sentiment, in the creation of 
public opinion, in the battle of the parties resulting in the victory 
for sound money in the political campaigns. 

All this, simply this, and in such narrow outline, may we now 
make note of in the rounded life of our associate, a recognized 
leader among men, whom one of his dearest friends, with a fine 
and close appreciation, calls “the man sagacious and able in 
matters of finance and of executive administration, the public 
spirited citizen, the writer and orator always devoting voice and 
pen to high and generous purposes.” 

The best asset in a community is its strong men, men of honor, 
of integrity and courage, of loyalty to church and state, men 
who stand for righteousness, for charity to their fellows and 
interest in their welfare, for fair play in society, in civic affairs, 
in politics, and who abhor subterfuges and chicanery and self 
seeking. 

These are the men of real moral worth, usually unconscious of 
the influence they carry with them, who give character to a city 
at home and abroad, and whose conspicuous virtues and abilities 
make them mighty forces amid the general multitude. No one 
who knew him. here or elsewhere, questions that among these 
men of power stood Colonel Greene. All accord to him that dis- 
tinction. 


In the church, in the diocese of Connecticut, in its conventions, 
he was “the representative layman’; in the schools of learning 
he was the wise counselor and ready helper and capable admin- 
istrator; in the many corporations and associations—financial, 
charitable, educational, historical, social, civil, scientific—which 
honored him with membership, he honored by a study of their 
opportunities and needs, by a personal and practical interest in 
their affairs, by the full discharge of his duty in the light of loy- 
alty and wisdom and wide experience. 

Among the young men he was a guest of honor, their friend, 
their sure counselor, who found, in his love and tenderness, in his 
knowledge of their weakness and strength the open pathway to 
the heights that gave them a clear outlook on the life that was 
worth living. At the Workingman’s Club and at the home of 
the man who toils with his hands that the man who toils with 
his head may the better succeed, and so render the highest sery- 
ice together, he was ever a welcome visitor, and no deserving 
a in distress ever went out from his presence with an empty 

and. 

. When his predecessor in the presidency of this company, Major 
James Goodwin, died, endeared to all who. knew him, in his trib- 
ute to his memory Colonel Greene said: 

Wise counselor, faithful servant, loyal friend, courteous Christian gen- 
tleman. In the fullness of years and of labors, with duties done and 
plated ear ans with no backward longing and in great peace, he has his 
note as who stand beside his vacant chair there is the grief of a loss we 
cannot repair, and a heavier burden, lacking his sustaining strength; but 


there is also a memory that shall teach us wisdom, and an example of spot- 
less integrity and unswerving fidelity that shall never grow dim. 


And when our distinguished associate, Gen. William Buel 
Franklin, left us, in his memorial of him Colonel Greene said 
this: 


So quietly and unostentatiously was all his work done that only upon a 
full and detailed survey can the great magnitude of it all, and the great 
importance of its many parts and the. invariable high standard of its ex- 
cellence, be appreciated. But those who knew the strength and uprightness 
of his mind and character, the kindliness of his heart, his noble simplicity 
and personal dignity, his ready devotion to every patriotic interest and 
duty, the loyalty of his nature and the purity and unaffected piety of his 
life, know that one of the bravest of gentlemen, one of the purest of pa- 
triots, one of the most cherished of friends, and one of the Enightliest of 
men, has answered to his name. 


What he said both of his friend and of his comrade of many 
years, we this day say of Colonel Greene, and add in love, in 
honor and in tender recollection, these words: é 


Who reverenced his conscience as his king. 
Who poe no slander, no, nor listened to it. 
‘ab odhia’ e have lost him, he is gone. 

We know him now; all narrow jealousies 
Are silent; and we see him as he moved. 

How modest, kindly, self accomplished, wise, 
With what sublime repression of himself, 

And in what limits and how tenderly! 

* * But through all the tract of years 
Wearing the white flower of a blameless life. 
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Death of Bloomfield J. Miller, Actuary of the Mutual 
Benefit Life Insurance Company. 








Mr. Bloomfield Jackson Miller, vice president and mathemati- 
cian of the Mutual Benefit Life insurance company, died quite un- 
expectedly at his home in Newark, N. J., on Tuesday morning. 
He had just returned from a visit to his daughter at Charleston, 
S. C., and had been in unusually good health and spirits. He 
was taken ill suddenly on Monday night and died the next morn- 
ing at 10:30 o'clock. 

Mr. Miller was born at Newark, N. J., December 31, 1849, 
and was the son of Elias Newton Miller. He was educated at 
Newark Academy and Rutgers College, graduating in the scien- 
tific class of 1868. He,entered the mathematical department of 
the Mutual Benefit Life in 1867, became actuary in 1871, mathe- 
matician in 1882, second vice president in 1894, vice president 
and mathematician in 1902. He was a charter member of the 
Actuarial Society of America and was president of the society 
in 1897 and 1808 and since then a member of the council. He 
enjoyed the well deserved reputation of an actuary of great abil- 
ity and influence and was well known and esteemed throughout 
the life insurance world. He was the author of numerous con- 
tributions to actuarial literature. His qualities of heart and 
mind endeared him to a wide circle of friends, among whom 
were all his associates in his own profession. One of them, Mr. 
Miles M. Dawson, writes of him finely in this strain in the 


Chronicle: 

The announcement of the death of Mr. Bloomfield J. Miller, vice presi- 
dent of the Mutual Benefit Life insurance company, which took place 
suddenly on the 11th inst., at his home in Newark, N. J., removes from 
our world a man whose life and talents were all devoted to the realiza- 
tion for his company of the highest ideals of justice and fair dealing. 
It is an argument for the inerrancy of the doctrine of personal immor- 
tality; for what sort of madness would it be that rules the universe, were 
‘powers and purposes, such as his, to be wiped out altogether? Some- 
where there was greater need for him. 

It is hard to consent that here his work was done; but he lived to see, 
as the fruit of his labors and those of his official associates, the name of 
his company gleam praeclarissima in the firmament of life insurance. He 


-lived to see his principles triumph, to show that liberal treatment of 


policyholders is profitable as it is just. 

It must be that others can safely be trusted to build upon the founda- 
tion which he laid so carefully. That is the philosophy of life which 
alone makes it possible to view with any sort of resignation the proces- 
sion of the genérations of men through this, our world. 

The following tribute to Mr. Miller on behalf of the company 
comes from Mr. A. A. Drew, editor of the company’s paper, the 
Pelican, and appears in its April number: 

Bloomfield J. Miller, a true, just and genial man, passed into the other 
life Tuesday, April 11, 1905, in his fifty-sixth year. 

On God’s roll of the truly great his name is surely written. His in- 
trinsic rank among men, both in business and private life, was of the 
highest. He kindled high thoughts and noble purposes 1n many who had 
the pleasure of intercourse with him. The sovereign elements of friend- 
ship, manhood and gentleness were peculiarly united in him, and gave 
him private entrance into all minds and hearts. He believed that the 
only way to have friends was to be friendly. Endowed with a versatile 
and master mind, his counsel was widely sought and highly valued. His 
personality made his great talents trusted. His qutet spirit of honor 
embellished his daily life and gave him the respect and the homage of 
thousands of true friends, who sincerely mourn his loss. Fortune will 
not supply to every generation a man so well appointed for the advanced 
and original work he did for the institution of life insurance, nor a man 
so unselfish and so magnanimous. He left this world better for his hav- 
ing lived. His demise is an event which will be widely deplored, but his 
loss enhances his sterling worth. 


“The tissues of the life to be 

We weave in colors all. our own, 
And in the field of destiny 

We reap as we have sown.” 


Mr. Miller is survived by an only daughter, who is the wife of 
Dr. William Patterson Cornell, of Charleston, S. C. Mrs. Miller, 
who was Miss Sarah M. Coates, died in 1881. The funeral serv- 
ices over the late actuary were held at Trinity Episcopal Church, 
Newark, yesterday afternoon. 


The Relationship Between the Field Force and the Home 
Office. 


In a recent address before the Binghamton Life Underwriters’ 
Association A. B. Howe, assistant general manager of the Secur- 
ity Mutual Life insurance company, said: 


I take this subject for the reason that I have spent several 
years in the field as a solicitor. I know from experience what 
the field man has to contend with. I know the discouragements 
that often beset one in his search for applications that will pass 
the eagle eye of the medical director. I have often experienced 
the effect of a letter from the home office; if the letter is one 
of encouragement it enthuses and braces one for the fray. If 
it is a letter of censure for some supposed shortcomings, I can 
appreciate how it destroys confidence in one’s self, engenders a 
certain bitterness which time alone will eradicate. On the other 
hand, I am familiar with the conditions that obtain at the home 
office, having for the past twelve years been in close touch with 
the agency force, through an official position, and having been 
in daily receipt of unnecessary letters from the field. Letters 
that never would have been written had the agent studied his 
rate book, his manual of instructions, and with the knowledge 
obtained from the two made use of his brains. 

It is my purpose to offer a few pertinent suggestions, which I 
hope will be accepted in the spirit in which they are offered, and 
trust that among them each of you may get some suggestions 
which will prove of value in the future. 

The new agent embarks in the life insurance business hav- 
ing many ideas of his own culled from inexperience, and within 
a week or ten days he begins to give the home office advice as 
to how it should conduct its business. Such a man must be 
treated kindly, thoughtfully, courteously, whether his sugges- 
tions are of value or not. The home office official should, if the 
suggestions are good ones, compliment him for them, and the 
home office can sometimes make good use of them. If the 
suggestions are not good ones the agent must receive a letter 
which will convey that intelligence in such a way as not to act 
as a damper upon his enthusiasm or make him feel that his 
suggestions are not appreciated. The agent can often from his 
experience cull valuable ideas which may be useful at the home 


office. In fact, if a student he can make himself so valuable to 


(Continued on page 376.) 
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New York Life Insurance Company—Its Sixtieth Anniver- 
sary—Special Report of the Executive Committee. 





To THE BoarpD oF TRUSTEES—In commemoration of the anni- 
versary which this meeting marks, your committee respect- 
fully submits the following reflections: 

Exactly sixty years ago today, namely, on April 12, 1845, 
the board of trustees of the Nautilus insurance company 
(which became the New York Life insurance company by 
virtue of an act of the Legislature in 1849) met for the first 
time. 

The fiftieth anniversary of that meeting was appropriately 
at and a proper record made in the minutes of the 

oard. 

The officers of the company are now preparing a celebra- 
tion of the sixtieth anniversary of that first meeting, by a 
convention which will include, in a program covering several 
days, appropriate action by this board, by the various depart- 
ments of the home office, and by representatives of the com- 
pany’s field force from all over the world. 

Your committee deem it proper, notwithstanding the en- 
tirely adequate and appropriate celebration which is to come, 
to call attention briefly here and now to the work accom- 


plished by the New York Life insurance company during the 


past ten years. : 

The first half century of the company’s existence closed 
a period of remarkable success. Beginning substantially 
without resources, when life insurance in this country was in 
the experimental stage, the company steadily grew, through 
financial panics and the throes: of Civil War, until, at the 
end of fifty years, it was one of the leading life insurance 
companies of the world. On its fiftieth anniversary it re- 
corded with satisfaction and pride that its total net income 
was over $36,000,000 per annum, its accumulated funds $150,- 
000,000, and its insurance in force over $800,000,000. The 
present administration had then been in office three years. 
It is not necessary here to review the.circumstances which 
preceded and accompanied the election of John Augustine 
McCall to the presidency of this company. It is sufficient to 
notice that, notwithstanding the company’s brilliant success 
up to that date, notwithstanding its abundant solvency and 
strength, in that part of its organization which touches the 
public (whence come substantially all the elements of growth 
in life insurance) the company was deficient. The task which 
confronted President McCall was akin to that of re-enlisting 
an army, Organizing it upon a new basis, supplying it with 
new and modern weapons, changing its tactics and drill, and, 
at the same time, pursuing a victorious march through an 
enemy’s country. Ten years ago, when the half century was 
reached, the company was in the midst of this struggle and 
of these changes. 

Within the intervening time the company has not only 
been made over in its methods of work, but it has achieved 
a success which, both in extent and in character, has proba- 
bly never been surpassed in the history of business. In 
methods of secttring business, in the relations between the 
company and the field force, in the internal machinery of an 
office equipped to carry easily an almost unlimited burden, in 
the attitude of the corporation itself toward its constituent 
members, and to a large degree in its theories of investment 
of the policyholders’ money, the past ten years have placed 
the New York Life insurance company in a class by itself. 
As shown by a table which we append, the results of the 
labor of the past ten years have exceeded those of the previ- 
ous fifty years as follows: 

In income, $160,530,100; 

In amounts paid to policyholders, $55,000,000; 
In assets accumulated, $66,636,718; 

In gain in insurance in force, $302,000,000; 


and the income of the sixtieth year alone exceeded that of 

the fiftieth by $60,000,000. 

Excess of 10 Years 
over 50 Years. 
$160,530,109.00 

55,041,316.84 
66,636,718.00 
302,020,988.00 


Past ro Years. 
$608, 263,109.00 
255,028,380. 16 
228,648,489 .00 
I,115,315,148.00 


96,891,272.32 


First 50 Years. 

EMCOMLED one viacgcsineete seas $447,733,000.00 
Paid policyholders........ 199,987,073.32 
Gain in gross assets...... 162,011,771.00 
Gain in ins. in force.... *813,204,160.00 
Income last year of 
PCTION ss Lee epee aes 36,483,313-53 


*JIncludes outstanding unpaid business. 


60,407,958.79 





We, therefore, congratulate the officers of the company at 
this time that they have so faithfully and brilliantly executed 
the mandate received from the board to go forward in their 


work; and we congratulate the board on the farsighted wis- 
dom which secured such an administration and then so gen- 
erously and unhesitatingly supported its plans. 

It is a matter of record that the standing committees have 
given ungrudgingly and without stint of their time to the 
consideration of the important questions incident to the de- 
velopment of the company. To these questions they have 
brought large experience and ripe judgment. That decisions 
have been wise and mistakes few is due, in large measure, to 
the sifting of opinions and the sharpening of minds brought 
about by full and considerate discussion in the committee 
room, 

In the latter part of 1895 the company published a history 
showing in outline the labors and the results of the first fifty 
years. We are glad to observe that the officers have arranged 
for a similar publication, covering the period from 1895 to 
1905, inclusive. In this way the company gathers up and 
preserves the record of the rapidly passing years, and makes 
permanent the story of the labors of the board of trustees and 
of the executive staff. 3 

A glance at the rapidity with which the membership of 
this board changes will show the propriety and impressive- 
ness of this record. Of the twenty-one trustees composing 
the board at the end of the preceding administration, only 
three are living. Of the twenty-five trustees who made up 
the board ten years ago, only twelve are living today. Of the 
eight elected or executive officers ten years ago, only three 
survive. The history of this board and of the executive staff, 
as well as the history of the company’s constituent members, 
is at once a demonstration of the value and of the uncertainty 
of life, which are prime factors in the life insurance problem. 

We desire also to record our increasing sense of responsi- 
bility in the administration of a business which comprehends 
the whole civilized world in its activities, and includes the 
investment and preservation of sums of money which promise 
soon to outrun in their totals anything hitherto entrusted by 
the people to any body of men. 

In our program of government, and in the modern program 
of business, the most genuinely useful institutions are those 
which best serve the people. The gravest problem facing this 
and all similar corporations is how to conduct its affairs so 
that the people who own it shall believe in it, and not fear it 
because it is a corporation and of great size. In the solution 
of that problem lies the highest future usefulness of this com- 
pany. Therefore, we commend the policy of an open ledger; 
we believe in the value of international supervision; we com- 
mend a rule under which information, when sought, is sent 
promptly to policyholders, and we especially commend a 
form of annual statement which is a real exhibit of the com- 
pany’s financial standing. 

We recognize a long advance already toward the ideal set 
up by President McCall at the beginning of his administra- 
tion: “A company of the policyholders, by the policyholders, 
and for the policyholders.” 

We believe that everything pertaining to our company to- 
day promises a nearer approach to that ideal, and, therefore, 
to the best and widest usefulness. 

All of which is respectfully submitted—D. P. Kingsley, 
chairman; Thomas P. Fowler, A. G. Paine, James Stillman, 
Norman B. Ream, Clarence Mackay, Henry Walters, execu- 
tive committee. 








(Continued from page 375.) 


the home office management that, when the time comes, he will 
be called up higher. Some of the largest salaried officials con- 
nected with our great companies were first field men, and I 
am not sure but in this group of keen eyed, pleasant faced gen- 
tlemen there is a future life insurance president. 

In your correspondence with the home office be brief, treat 
each subject separately. Do not write on two or more sub- 
jects in the same letter. By observing this rule you will often- 
times save unnecessary delays. One subject is a matter for the 
medical department; another for the secretary, or general man- 
ager. If each subject is treated separately, the letter when 
received goes directly to the department to which it belongs, 
and will then receive prompt attention. If two or more sub- 
jects are treated in one letter, that letter will go from one 
department to another, and oftentimes an answer to some por- 
tion of it will be delayed several days, or mayhaps overlooked 
altogether. Do not write the home office regarding your sev- 


eral prospects and the time when you expect to secure sig- 


natures on the dotted line. Letters are often received cover- 
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ing several pages containing the names of all the parties inter- 
viewed during a week or ten days’ time, the family history, 
the possibility of acceptance or rejection, a statement to the 
effect that competition is strong on those particular cases and 
that everything will be done to secure the applications, but— 
the other fellow may get them. Such letters may relieve the 
agent writing them, but they are of no value at the home office. 
The thing that counts there is the application properly filled out, 
signed and examination made, and in securing these applica- 
tions the agent can often save medical examination fees and 
much unnecessary annoyance by a careful questioning of the 
applicant to ascertain family history, past ailments, present 
environments, etc., items that if known to the agent at the time 
application is solicited would deter him from subjecting the 
company to the expense of a medical examination. From my 
own experience I believe there is more correspondence over 
rejected risks than over accepted applications, and the average 
rejections of the life insurance companies vary from Io to 17 
per cent. of the total business submitted. 


When you have an application rejected do not write the 
president, the vice president, the secretary and actuary, asking 
each in turn to take up the particular rejection with the medical 
department and endeavor to induce the medical director to 
reconsider his, to you, unjust rating of your good risk. Such 
letters always find their way to the medical director and help 
to fill his letter files, already overflowing with letters of this 
kind. All applications when received have most careful con- 
sideration. The medical director is not an obstructionist; he 
holds his position for the purpose of protecting the company 
against an abnormal death rate. He is fortified by statistics 
gathered from the experience of many companies covering 
years of business and hundreds of thousands of lives, with 
occupations and diseases classified so it is possible for him to 
tell to a fraction the mortality experience in any occupation, 
as well as the mortality experience among classes giving a 
certain family history, or having a specific clinical record. The 
business of life insurance is one of averages. If a thousand 
lives having certain physical defects show a mortality in ex- 
cess of the tables, while another thousand lives without such 
physical defects show a mortality below the table, the medical 
director will in all cases qualify against the applicant showing 
such physical defect. The representative in the field finds a 
prospect, discusses life insurance with him, solicits his appli- 
cation, and so far as the agent can tell the man is a perfect 
physical risk. He may discover by skillful questioning certain 
points touching the case, which in his opinion are trivial, but 
which to the practiced and educated eye of the medical director 
are storm signals, and must be observed by him. 

Therefore when receiving notice of a rejection of one of 
your cases do not attempt to lobby that case through by long 
continued and voluminous correspondence, but accept the in- 
evitable, unless the rejection is due to adverse reports relative 
to habits, character, etc., which report you are in position to 
satisfactorily refute. Even then much valuable time is lost, and 
it were better to drop the matter and look for another ap- 
plicant who may be-acceptable. Oftentimes an agent writes the 
home office that his rejected applicant is a very prominent 
citizen, a man of wealth, having a large influence, which can, 
if the policy is issued to him, be used to the great advantage 
of the company and himself; that already several prospective 
applicants are waiting for the decision of the company in the 
case in question. Such statements do not help the case. A 
reputable life insurance company would not insure the Presi- 
dent of the United States if his examination showed him to be 
an impaired risk and not safely insurable. 


It is not my purpose in this little talk to be, in a way, dicta- 
torial; in my personal correspondence, I endeavor to avoid be- 
ing so. A company is dependent upon its agency force for suc- 
cess. A contented agency corps is a continual joy to the home 
office officials; and, therefore, the home office is always doing 
its best to instruct, encourage and uphold the men who are 
fighting the battles in the field, and there should exist between 
the agent and the home office a cordial feeling which nothing 
should be allowed to ruffle. Do not get it into your head that 
the officer who writes you a sharp letter does so intending to 
hurt your feelings, for such is not the case. The multitudi- 
nous duties of the official make it necessary for him to be brief, 
succinct, direct, and when he calls you down he does so in 
the kindest of spirit, hoping that the jar will not be severe, 
but that it will be accepted as a guide for future action in 
similar cases. The man who repeats an action for which he 
has been censured lacks in honesty, integrity and mental dis- 
cernment, The official always calls an agent down for his own 
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good—the agent’s, not the officer’s. Cases can be multiplied 
for illustration, but I do not believe it necessary to go into 
details tonight. Much more could be said along this line; we 
will leave it for some other time. 

In closing I want to say that the profession in which you are 
engaged—and it is a profession—is a most honorable one; you 
are entitled to the respect and consideration of the best business 
and professional men with whom you come in contact. Be 
courteous. Today we are alive, tomorrow dead. Study to make 
yourself an enthusiastic, earnest worker in the good cause in 
which you are engaged. Do not become pessimistic; always be 
optimistic. Your labors for today may not have borne the 
fruit you expected, but tomorrow is before you; it may have a 
harvest awaiting you. Accept your disappointments philo- 
sophically. The man whose countenance shows a lack of con- 
fidence and whose voice a tone of indecision will meet failure 
more often than success. Eugene Ware, the late Pension Com- 
missioner of the United States, is a well known poet. He has 
written a little verse which has been an inspiration to me; one 
which you can learn and use to good advantage. It is as fol- 


lows: 
Life is a game of whist; from unseen sources, 
The cards are shuffled and the hands are dealt, 
Blind are our efforts to control the forces 
That, though unseen, are no less strongly felt. 
I do not like the way the cards are shuffled, 
But I like the game and I want to play, 
And through the long, long night will I unruffled 
Play what I get till the break of day. 


This Week’s Events in Equitable Life Assurance Society 
Matters. 





Last week’s paper contained the statement of the board of 
directors of the Equitable Life Assurance Society that an 
amended plan of mutualization had been adopted, and that a 
committee of three, composed of Messrs. Depew, Belmont and 
Kretch, had been appointed to consult with the Superintendent 
of Insurance, after the amended charter shall have been approved 
by him, and with the policyholders’ committee, of which John 
D. Crimmins is chairman, as to certain suggestions toward filling 
vacancies in the board of directors and vacancies in the executive 
committee thereof, to be created by the resignation of present 
members. Also that a committee of seven, consisting of Messrs. 
Frick, Bliss, Mills, Harriman, Ives, Hill and Ingalls had been ap- 
pointed, charged with the duty of thoroughly investigating and 
reporting upon the present management of the society. 

A copy of the amended charter was duly filed with Insurance 
Superintendent Hendricks this week, but he had taken no action 
in reference to it at the time of our going to press. 

The Attorney General stated on Tuesday that he would await 
the result of certain legal proceedings instituted in the Supreme 
Court at Brooklyn on behalf of one of the stockholders of the 
society before taking up any matters connected with the mutual- 
ization plan and the proposed amended charter. 

Meanwhile the investigation of the company’s condition by the 
New York Insurance Department is going on. 

A report that the insurance departments of Massachusetts, 
Wisconsin and Minnesota would begin an independent joint ex- 
amination of the company was emphatically denied by Commis- 
sioner Cutting, so far as Massachusetts is concerned. He ob- 
served that the company seems to be getting all the investigation 
it needs just at present, and that it would be decidedly im- 
proper to saddle it with the expense of additional official in- 
vestigations. 

The one cent daily papers continued during the week to print 
the usual ghost stories and cartoons. 


DEMAND FOR INFORMATION BY THE COMPANY'S COMMITTEE OF IN- 
VESTIGATION. 

On Tuesday Mr. H. C. Frick, chairman of the committee from 
the directorate appointed to investigate and report on the present 
management of the society, sent the following communication to 
President Alexander: 

The committee of seven, appointed April 6, 1905, by the board 
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of directors of the Equitable Life Assurance Society of the 
United States and “charged with the duty of thoroughly in- 
vestigating and reporting upon the present management of the 
society.’ and of which committee I am chairman, has instructed 
me to request from you at as early a date as you can, and in 
writing duly verified by yourself and the heads of the respective 
departments, the following desired information as to the man- 
agement of the society: 

First—A copy of the present payroll of the society, with a 
statement showing in detail and at length the following facts: 

The name of each and every person who is in receipt of any 
salary or wages or compensation of any kind from the society, 
and the amount of such salary, compensation or wages paid to 
each, and when and how and to whom paid, with a copy of the 
form of the respective vouchers (if any) used in the payment, 
and the form of the receipt given by the party receiving the 
money. 

The date when each of said persons was first employed, the 
capacity in which each was and is employed, the duties of each 
and the name of the person or persons who employed each. 

If there has been any increase in such salary, wages or com- 
pensation, state the increase—when it was made, by whom it 
was made, and why it was made. If any one of such employees 
has any business relation with any other company or corporation 
in which the society has stock or any interest, then give the 
name of such employee, his position with the other company or 
corporation, and the compensation he receives therefor. If any 
employee in any shape, manner or form receives directly or in- 
directly any perquisites from the society or such other corpora- 
tion or company than his salary or stated compensation, give the 
amount of such perquisites—why and how received, and for how 
long the same have been received, and what officer of the society 
authorized the same. 

Who of the employees are related by blood or marriage to any 
one of the directors or principal officers or heads of departments, 
and the degree of such relationship, and the officer or head of 
department to whom related. 

If any such persons are employed in services outside of the 
offices and ordinary departments and agencies of the society, 
please give at length the facts connected therewith, showing the 
name of the person, the name of the one who employed him, 
the reason for the employment, and the salary paid to him, and 
how long such employment has lasted. 


By the word employee I intend to designate all persons from 
the president of the society down, and including the highest and 
lowest employees, male and female, and the highest and lowest 
officers of the society, and all others whose services are or have 
been professional or otherwise, and all the trustees and directors 
and stockholders of the society, and every person who in any 
way, or for any reason, or on any pretext has received any of 
the money or property of the society since the Ist of January, 
1900, down to and including April 1, 1905, not, however, includ- 
ing policyholders or the regular soliciting agents of the society. 


Second—Also a detailed statement of all money or other prop- 
erty of the society paid out by the society since January 1, 1900, 
to or for or on account of any such employee, including all 
officers, trustees or directors of the society, for or on account 
of any traveling or other expenses of any kind whatsoever by 
such employee, officer or director incurred, showing on whose 
account the same was paid, when it was paid, who paid it, who 
authorized it to be paid, and why it was paid. 


Third—Also a detailed statement of the holdings or interest 
of the society in the Mercantile Trust Company of New York, 
the Equitable Trust Company of New York, and the Mercantile 
Safe Deposit Company of New York, and also in any other trust, 
or title, or safe deposit company, or bank, or banking company 
whatsoever. With this statement please give the date when each 
holding or interest was acquired, by whose authority, and how it 
was acquired, and what was paid for the same, and from whom 
the same was acquired, and to whom the payment was made. 


Fourth—Also, copies of each of the leases or contracts by 
which the society leases to any other corporation or company any 
portion of its holdings on Broadway, New York city, with a 
statement of who authorized such leases and through whom each 
was respectively made. 


Fifth—Also a statement of all the loans of any kind since 
January 1, 1900, made by the society to any one of its said em- 
ployees, including its officers, directors and trustees, and a state- 
ment showing who authorized the loan, by whom the loan was 
negotiated, to whom it was made, in what form made, for how 
much, how it was and is secured, and what the rate of interest 
and evidence of indebtedness are. 


If any such loans have been 
person paid, and by whom paid. 

Sixth—Also a statement of all dealings since January I, 1900, 
of any kind by which any broker or brokers or firm, corporation 
or individual has sold to or for the society any stocks, bonds, or 
securities or property of any kind, including all the so called un- 
derwritings by the society, and here give the name of the broker 
or firm or corporation or individual, the property sold to or for 
the society, what the society paid or received for the same, to 
whom it made payment, by what authority it was authorized, and 
what became of the property and underwriting. 

If in any way any employee (including officers, directors and 
trustees of the society) received any compensation or benefit 
from any such transaction, please state who the employee was, 
what he received, for what he received it, who paid it to him, and 
what officer of the society authorized him to receive it. 

If in any way any officer or director or trustee or employee 
of the society has by reason of and because he was in such rela- 
tion to the society received from or because of any such transac- 
tion any money or other thing of value, please give us his name, 
what he received, when he received it, and from whom he re- 
ceived it. 

Seventh—Also a statement of the contracts or terms on which 
the society employs its leading agents in the different cities of 


paid, date of payment, to what 


| the United States and abroad, and a compilation showing for 


each year since January I, 1900, the practical result to the 
society from each of such agencies. 

Eighth—In the forty-fifth statement of the society, dated De- 
cember 31, 1904, there are two items of disbursements as follows: 


Commissions, advertising, postage and exchange............+.. $7,900,285 .73 
All cother” ‘disbursements cin. isc vietss 0c Secee aims « sacle on ene 7,179,318.42 


You will please give us all the items and vouchers which make 
up each of said totals, and such information as will enable us 
to fully comprehend why each sum was spent, and to whom 
and for what it was paid. 

Ninth—Also a statement showing in detail the losses, if any, 
to the society since January I, 1900, on any property of any kind 
purchased by it, giving the names of the persons who sold the 
same to the society, the sum for which the property was so sold 
to it and paid for by it, when it was so sold, and who of the 
society authorized the purchase and sale, or either. 

Tenth—Also a statement showing any transactions of any kind 
other than designated in Paragraph 6, by which any officer, 
director, trustee, or employee of the society has irregularly or 
improperly received money or other valuable thing from the so- 
ciety outside of and not part of his regular salary. If any such 
there be, give the details and the names of the persons. 

Eleventh—Also a monthly statement from January 1, 1900, 
showing the cash balances of the society, and where the same 
were and are deposited, and the terms of each deposit. 

Twelfth—The foregoing requests are intended to, and we 
think do, cover all the charges and countercharges made by or 
against any of the officers, directors, trustees or employees of the 
society, but if anyone has any information or knowledge of any 
other act, matter or thing done, or permitted to be done, by any 
officer, director, trustee or employee of the society inconsistent 
with the best interests of the society, or unfair toward any of- 
ficer, director, trustee or employee thereof, the committee will 
take up and investigate any such matter on being informed of the 
same by you or any other officer, director, trustee, or employee, 
or stockholder, or policyholder. 

The committee does not intend to limit its investigations to 
January I, 1900, but it has thought best, owing to the magnitude 
of the work necessary to be done, to indicate at present that 
date in the above inquiries; but if you or any officer or any head 
of department know of any transaction of any kind prior to that 
date which in his or your judgment requires investigation, we 
shall be glad to hear from you and promise you to examine the 
same. 

We request you to notify all employees of the society that no 
one need fear to fully and frankly inform the committee of any 
facts within his or her knowledge touching the matter of our in- 
quiries. We will see that no such person suffers for giving us 
information. 

We intend to investigate the entire management of the society. 
The information we receive from you and through you from all 
the other officers of the society and heads of departments and 
employees will be thoroughly analyzed and tested, and, in addi- 
tion, we also intend to make separate and independent examina- 
tions of our own and by our own experts. : 

Our work will be thoroughly done, and any officer or employee 
of the society can now best serve it by helping us to make the 
most complete examination possible of its affairs. 


. 
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We request you to send a copy of this letter to all the officers 
and heads of departments of the society. 

Promising you such assistance as you may need in gathering 
up and securing for us the above desired information, and with 
the added request that if it so happen that you cannot on any 
one or more points give us the information desired that you will 
indicate the same to the committee with the suggestions as to 
how it may be obtained. Henry C. Frick. 


President Alexander has replied to Mr. Frick’s letter promising 
that he will furnish any information in his power and will co- 
operate with the committee in every way. This information is 
already being tabulated, but probably will not be ready for several 
weeks. 





PRESIDENT ALEXANDER CALLS A MEETING OF THE AGENCY FORCE. 


Two letters have been addressed to the agency force by Pres- 
ident Alexander, assuring them of the stability of the company 
under any circumstances which may hereafter arise, and asking 
for a conference with them next week. The first letter is as fol- 
lows: . 

It seems to me fitting that I should address a few words to 
you at this important juncture in the affairs of the society. 

First—I urge upon you to be patient, courageous and stead- 
fast, as I am convinced that the outcome of present difficulties 
will be for the lasting benefit both of agencies and policyholders. 
I know the troubles which beset you and sympathize with you, 
and you will soon receive evidence of this in the shape of certain 
appropriate and substantial aid, regarding which Mr. Tarbell will 
communicate with you in the usual manner. 

Let me assure you that, as president of the society, with ample 
power under our bylaws, our affairs will be administered by me 
with the most absolute regard to business principles, and you can 
confidently state to policyholders and those invited to become 
policyholders that their interests will be sacredly protected. The 
trials of the past months will be more than compensated for by 
the years of prosperity which will follow. A substantial form of 
mutualization is in process of establishment, and all matters criti- 
cised are under examination. These matters may be dismissed 
until the examining bodies have finished their work. 

I remind you that, impelled by a sense of duty and supported 
by the body of our officers, I inaugurated for mutualization. 
The quite unanimous and enthusiastic support given to this move- 
ment by our agents, the policyholders, and the public, confirms 
me in the course pursued. The delays which made publicity in- 
evitable were greatly deplored by me and have given rise to 
certain fresh difficulties and obstacles, but you may depend on 
me to press on with all vigor possible to a final settlement of 
all pending questions, on the principles of right and justice. 

have invited the managers to meet me in New York on 
Tuesday, April 18, for a general conference, and feel sure that 
they will return again to their work with more determination 
than ever, carrying new inspiration to our loyal and invincible 
army of agents. 

Remember that the unexampled strength of the society has at 
no time been questioned and needs no demonstration, and that 
no more decided guarantee for fidelity in its future management 
could be devised than the searchlight now being thrown upon its 
administration. Having been identified with the society from its 
infancy, and familiar during nearly forty years with the needs, 
trials and struggles of the agency force, I feel that I am able to 
enter into your life and appreciate your situation in a way which 
would not be possible for anyone with brief experience or with- 
out the practical knowledge involved in a life spent in the service 
of the Equitable. 

lf through long and faithful service I have earned your con- 
fidence, I ask for and count upon the total and energetic support 
of every man in upholding the highest interests of the society 
for which we all have labored so devotedly and earnestly. 

Mr. Alexander’s second letter contains substantially a reaffr- 


mation of the statements contained in the one above given. 


BONUS COMMISSION OFFERED BY VICE PRESIDENT TARBELL TO AGENTS. 


A circular letter signed by Vice President Tarbell has been 
sent to general managers of the society or to those having direct 
contracts with it, offering to all agents the sum of $4 per thou- 
sand for obtaining insurance in addition to the commission speci- 
fied in their contracts. This letter is as follows: 


GENTLEMEN—Realizing fully the difficulties under which you 
are laboring at present on account of circumstances over which 
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you have no control, and understanding that considerable of your 
time will be taken by interviews with policyholders in giving them 
the information that they may desire, and that your work of 
securing business will be more difficult, entailing upon you addi- 
tional expense, it seems proper that we should do something out 
of the ordinary at this time to aid you. 

We therefore advise you that on all regular business (other 
than children, endowment, annuities, term and changed policies, 
single premium and exceptional policies) written and examined 
from April 1, 1905, to June 30, 1905, both inclusive, and when 
the first premium is duly paid to the society by August 15, 1905, 
you will be allowed $4 per thousand (commuted value) as an 
expense fund, which you may draw in cash at the time of making 
your settlement as above. This applies to annual premiums. On 
semi-annual or quarterly premiums you will be allowed $2 or $1 
per thousand respectively. 

We feel that you will appreciate this evidence of the society’s 
desire to co-operate with you, and that you will work harder than 
ever to increase your business and maintain the society’s prestige 
in your field. 

In order to secure the hearty co-operation of your agents it is, 
of course, advisable that you be as liberal with them as we are 
with you, and I have no doubt that you will readily see the ad- 
vantage of giving them the benefit of the greater part, if not all, 
of this extra compensation. Yours very truly, 

G. E. Tarseti, Second Vice President. 

P. S.—I would strongly advise you to write your agents at 
once on the above lines, and in doing so wish you would adhere 
as closely as possible to the language of this letter, using the 
second paragraph verbatim. 


SUITS BEGUN BY STOCKHOLDERS. 


Application was made on Friday of last week to Justice Mad- 
dox in the Supreme Court of New York in Brooklyn by Edward 
M. Shepard and Henry De Forest Baldwin, counsel for Franklin 
C. Lord, owner of thirty-six shares of the stock of the Equitable 
Life, for an order restraining the officers and directors thereof 
from carrying out the proposed plan of mutualization. Mr. 
Lord claimed that the transfer of the control of the company 
from the stockholders deprived them of the right to a certain 
proportion of the surplus. As a stockholder whose money was 
used to build up the company he had rights in dividends and sur- 
plus which cannot be legally taken from him. To increase the 
power of the policyholders over his property would be doing him 
an injustice. Argument was heard by the court on these points 
on Monday and Tuesday. The following is the principal para- 
graph in Mr. Lord’s complaint: 


And the plaintiff further shows that no meeting of the holders 
of the stock of the defendant has been called to consider the 
said proposed amended charter; that the said proposed amended 
charter has never been submitted to this plaintiff or notice given 
to the stockholders of the defendant. And this plaintiff further 
shows that any amendment or alteration of the original charter 
of the defendant except as therein provided would be in viola- 
tion of the rights and interests of the plaintiff, and that the 
adoption by the defendant of such proposed amended charter 
would inflict upon this plaintiff an irreparable damage, the amount 
of which could not be ascertained, and for which there is no 
adequate or sufficient remedy at law, and that this plaintiff is 
remediless except and unless this court by virtue of its jurisdic- 
tion in equity shall intervene for the protection of the plaintiff. 
The plaintiff demands that the defendant, its directors and all 
of its officers and subordinates and employees shall be enjoined 
from executing, adopting or presenting to the State Super- 
intendent of Insurance, or filing the proposed amended charter, 
or any other amended charter, and from doing any other act 
whereby the plaintiff’s rights shall be affected or impaired. 


On Monday James H. Hyde was allowed by the court to be- 
come a party to this action on the plea that he is interested in 
the reasons upon which this application is based. Mr. Unter- 
meyer, counsel for Mr. Hyde, stated, however, that he favored 
the plan of mutualization adopted by the directors last week and 
was opposed to the demand made by Mr. Lord. 

Subsequently Charles W. Morse, owner of fifteen shares of 
Equitable stock; E. W. Lambert, fifteen shares, and Malcolm 

(Continued on page 381.) 
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Life Insurance Business in Wyoming in 1904. Life Insurance Business in Wisconsin in 1904. 


(Compiled from a Statement by the Insurance Commissioner ) (Compiled from the Preliminary Report of the Insurance Commissioner.) 
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Policies . 
Force Premiums Losses ae har : n 
COMPANIES. Eee Dec.31, 1904.| Received. | Incurred. Pees Policies in Force ay * 
. Amount. ssued, Dec. 31, 1904. a2 Og 
COMPANIES. r] 3 a 
Aa 
Ztna, Hartford........- $20,157| $160,810 g5.nary ida als: No. | Amount. | No, :| Amount ienneie 4 
Conservative, Los ADEN 181,704 318,974 13,617 $5,000 Au 
ehebie ee MCG a 809,447 946,033 be ee 
ermania, New Yor 50,000 260,150 1935 002 . . 
Hartford, Hartford.. 45,000 128.600 2'72t 1,500 | Companies of Wis- 
se Benefit Nowak. pono 58,514 1,749 eas GR t Site 
utual Life, New York.. 00,50 i 236 144 wel ¢ 
Minucabta Male, Be Peale “ee]To'aGs| gag! 1088 | Northwestern Mut..| 2574] $5,440,876] 20,274) $61,728,717 [92,830,186] $772,088 
Mutual Reserve, eae 3,000 80 848 8,163 6,709 ISCODSIN, int ein le 1 ; 1,047 1,381,953 47,481 17,500 
ationa ontpelier.. 00,607 282,107 2:1. BDP Is mes Leehalolerels ° 
National U.S.A., Chicago. 41,500 61,000 TOUGH es tak Sevponies of Other 
North. Mut, ;afilwaukee. 167,000 1,084,132 138 522 10,267 tates. 
ew Yor ETON Al Uitstos 69,212 4,513,475 8,560 37,97 
Dacihe Mites Gan Week. 14°465 67,070 S00) pluie Gime. Den ies 686 899,205] 6,886| 9,856,935] 891,623) 79,127 
Penn Mutual, Philadelphia 5,000 189,692 6: 3O81 Un eily feccercate foe , Des Moines 570 622,212, 703 767,612) 22,264 1,000 
Prudential, Newari ey 140,639 404,165 15,253 2,000 reesioaionit Mutual 55 119,298 954 1,928,204 54,757 51,940 
Prov. Sav'gs. New York. 202,720 376.580 13,202 er yin. Gre a Sieneioy ase 237 875,317 592 1,724,379 61,415 7,500 
Reliance, Pittsburgh...... 38,000 4,000 DIO AM amet oie seats De M ia Nat....... 3 15,000 3 15,000 153 testes 
Sec. Mut., Binghamton. . 3,000 9.000 276 ee ae a OMNES sar aiels sore eee 887,500 599 1,453,000 46,078 5,000 
Sec. T. & L., Philadelphia 30,248 17,748 mash EY aie ae es ND pep 1759| 8,696,636 7,558] 16,438,472] 589,141] 261,994 
State Life, Indianapolis. . 231,000 338,000 Bid0)) ith ee Bren es ag eral, Chicago... 175 413,909 393 864,757 26,152 6.000 
Travelers eartiord CLS 8'000 210 3,000 idelity Mutual.... 217 324,687} 1,041] 1,814,024] 62,439) 19,500 
vas Life, Newmont 4,000 19,500 SAGIY MT eee (Eri aniag ois ste Giese 108 cae tone 1,184,902 48,980 31,209 
Union Cen. Life, Cinn.. 24.750 29.750 SoHE an) ha ales i Home .wss. Bs alg eerie 250 859,392 385 2,190,694 90,903 52,235 
Union Mut. Life, Portland 153 464 852,947 32,591 11,000 | Manhattan........ v4 ete 620 972,071) 83,247) 13.87 
Wash. Life, New e Vor 13 300 31,643 OL Tht Maes ae Mass. Mutual...... 128 221,300 655 1,629,677 66,859 44,500 
carat Hapa pares ee | cael: | ie) asa] Ss] Rae) “iia 
Totals, 1904,..... sevanese 2,914,075) $12,949,778 $461,817 $' 08,209 pe ds ePucr ales 18 <a . " ery ‘ ? 
1008s ssi cusanees en 393,529| 11874220 417,800 tadr5a | |) BUM OeeC Ss Mera an eee Meg Bera on’ aa ae: 
Ot De 1002 er eee 8,357,987| 10,416,992 367,005 106,945 ean NY te.eee o.gas| 3°968'.817| 16.175| 28.798'150 991'829 
MOM WV TOO eee pane oe 1,896,908 7,985,461 287.071 145,898 Nation th Ree ae "736-8041 1'so1| 9'148'4o2| 108688)  16°sOR 
Ae II QOO st seentneese 1,842,000 6,782,857 299,497 38,903 Notional Apia ag 681'939| 3’s51|-5'190°643| 198818]  a3'sed 
sere TGOO West ecee Pees 1,474,527 5,269,741 170,064 77,468 No bag MG, Phat 3 267 625,537| 1,051 2'176.445| 77411 17'893 
eS" ASOS Nes a nasaeelatey 791,363 4,482,335 135,940 17,240 | new yak utual.. q ee : , 
Car ork aan ree 3,484] 5,120,973} 18,301| 31,536,688] 1,182,712] 232459 
= FF | Pacific Mutual... 138 198,801; 399 572,626| 22,452 1,500 
Fraternal orders wrote $125,946 in Wyoming in 1904. Penn. Mutual...... 483 1,199, 332 2,173 5,143,558} 257,216 86,350 
P * : P ; Phenix Mutual.... 295 "493 872 1,870} 2,811,017] 101,314 82,264 
Life Insurance Business in Minnesota in 1904.* Provident Sav’gs... 59 86,150} 587] 1,162,842) 36039] 19,441 
ee Pr denial aan ene 25,201] 5,371,330) 81,063] 15,949,063} 585,798] 118,610 
ie CELE te i Reliance sok ee ee 10 11,000 10 11,000 343 osu 
Policies Policies in Force}  ¢xj Security L. & A., Va 19 90,000 39 155,000 4,449) se scuss 
issnee bie regi MMe oc Security Mutuai....| 64 82,514) 17 251,511] 7,995} "1,000 
COMPANIES. ao Rs Security T.& L..... 51 154.879 115 254,032 10,860 waieable 
oo oye Travelers........-- 96 151 303} 580} 1,058,102} 34,856 2,849 
No. | Amount. | No. | Amount. aw A Union Central, Ohio 331 616,650) 2,752 4,753,597) 174,244 29,500 
Union Mutual...... 53 64,410] 241 324,209] 10,683 3,000 
Washington........ 188 306,501) 1,431 2,053,602) 75,246 27,005 
thaw enna hiceiin 42 $588,428} 8,211] $4,701,485] $175,849] $76,447 é VER TA aes pr Rar ae ee o., 
Canada OE Ticks aa 42 205'460| 442 1,454,821 45,690 $ 6'190 Totalaecn ecient 68,286] $42,163,718 272,828) $233,9 $233,995 632 $7,622 2,692 $2, 495,324 
onnecticut Mut... ri 153,463| £89] —-1,623,06 39,76: 57,967 7 Se aa 254.1971 $219.0 | ay 
Equitable, Toes | ara] eal eeraial iso] “ara | Totele, 30s... cams] Sens at ter Oe ee Oa a 
Equitable, N. Y. (67 1,764,621} 4,770; 18,960,952) 491,272] 163,522 t 1901. aed 63.339 34.514 601 198.844 175,969,512 es 2'303'910 
Fidelity. Mutual. weak G aaary aaah tae (uk netgear aca ce iY WS 1900;cc0 os 64,013] 81.624,710|176,757| 158'643,689| 5,669,955] 1,624,842 
Grerinat12 vin sie vis ales 822 517,422! 1,801 8,034,964) 181,294 42,150 “ Lia ee 60.251 31 047-463 154.207 144 9-4'114 5,226,946 1'686.120 
Flantford deltas sores: 454 922,889} 840} 2,047,187} 61,123] 22,000 if ae "T'''"'] 39°396] 24.432°128] 126,665} 126,487,206] 4/234'882| 1,369,768 
Fiometyah, wiarceus 259] _ 345,211| 1.122) 1,586,370] 65,297] 10,933 ( qRORLLLITE!] ab'sb9/  20'863'903/1113s31| 116°392"980| 3778467] 17301737 
John Hancock. .... celts hate Mabie Uae c dl hl uN Pau aS oc 33.570| 19,646.454/ 10 .225| 108'876.506| 3.423.581] 1,163,251 
anhattan. o's ss : 254,077 6 y315, 61 B05 il Rivne somal 91 Bria’ 9 ‘994° ‘ORD. fi 
Me iene ne 118 256,162) 1,082) 2'306;316|  69,896| 19.972 1805.......| 33,876] 21,870,198] 92,142} 103,994,711] 3,262,042] 1,408,523 
Metropolitan....... a pg 214! rhage Beatie 6,847 | ° 4 “2 
Michigan Mutual.. ; 08 5é 795,055 28, 2% 1,960 : : ar ae 
Rieter Beneht.ic. 727 1,275,010) 5,539] 11,787,117] 424,485 84.835 Fraternal orders wrote $28,999,950 in Wisconsin in 1904 and had $233,227,23 
Mutual, N. Y..... 2,549 a 139) 391 12, 462 22,946 959) 846,200} 209,447 in force on December 31. 
National, Vt...... 463 913.468 2,201) 4,698,161) 185,244] 33.702 é 
Nato DSc] ae] SOL ots] caus luli 
ew England Mut. a7 65,7 2,1 5 ,806, 2 830 ‘ : A Hs 
Aye Marie Tite val 8,315 4,903,678 12,880 25.103.270 1 B8d56 157,108 Fire Insurance Business in Wyoming in 1904. 
thwestern Mut. 1,240 2,992 215) 12,660)  29,887,56 ,068, 3,771 : t the Insuran Sss6 x 
Sasa Secu eas 105 146,383 435 630 657 22'511 6'500 (Compiled from a Statement by the Insurance Commissioner.) 
Penn Mutual...... ek 587,271 oad newt seed 16,006 
Phoenix Mutual. 183,080 869 1,638,152 73,55 14,416 k 
haat aud Di 198 523,819} 1,280] 3,112,045] 110,758 7,148 ‘ Risks | Premiums; Losses 
Saka a ed creeps 96}  148'479| “456, = 736.677| 22\681/ 1758 betaghtynat Written. | Received. | Paid. 
Prudential........ 867 918,118) 2,845 2 875,957) 111,697 9,653 
Security Mutual... ae pede ie 1 ete aya sp 
: . M Q 1 We i 
ay ean 295 664,312; 1635!  4,678°910| 165,870] 48.549 | Aachen and Munich, Aix-la- Chapelle. . oper $1,221 $779 
eae alers time 248 455,096} 1,812 4,458,926; 135.681 $2,446 | American Central, St. Loutank wads : Fale Mee 
Tinian Central s “a 310 516,600} 1,707] 8,068,929} 116.190] 10,500 | Atlas, London ......+++++++> teeeees ett : ae 
Union Mutual... 153 266,574 664 1,112,413 40,052 9,788 | Alliance, London........ syelaiete Wipieias ats “pein Be 4 
United States..-.-- ATM oH Mee sma ert oe AOE ical ou iincm jen Sl. 183°758 3503] GBR 
i 1 : ’ ,933, 5 ritis merica, Toronto........«- ris xk 52 
Washington......- le abtonaas caaiihs Mand meena Me nel belch Winbeigh ods psec ee A Union, London. <1.2.2.00 3104788 8,026 2,483 
Totals auceceia ves 16,832] $27,886,594] 85 342) $167,297,237|$5,552.224|$1.495,617 | Connecticut Fire, Hartford........-.. H ; 
aes $ sae a § weil ere Lonementa) New bi tar PERL a rs Ys see nie. “a 
Totals, LOOS Ssinsicwane 16,460} $29,000,914) 77,537) $156,429.05! |$5.671,611|$1,460,501 ire Association o iladelphia...... ’ : ; 
1902 iceeeaniee 17,586] 30 232,381] 73,330} 146,975,257| 5,356,649 oh ,356,649 | Fireman’s Fund, San Francisco....... 889,069 19,255 2,199 7 
ttre) 1001S Seek te 14/554] 25.435.187| 63,872| 131.051;272| 4'589,193| 1.337.793 | German Alliance, New York........-. 108,367 2,491 
REMIT OOO Aasts sialon 9745] +20,859-805| 53.102} 114,237,798) 3,727.774| 1,037,663 | German American, New York 523,115 10,203 2,973 — 
eCEEP 100. evo 9,559| 19,153,550| 48,812} 104,593,066] 3,380,179] 1,014,945 | Germania Fire, New York............ 23, 100 -524 oo tee 
UTE COG Jar Snes 8,607} 18,458,010] 42,870] $2 810.487] 2,862,328] 938,:07 | Hanover Fire, New cork. tenes cece 136,197 1,887 56 
Ser renee ..| 7724] 16,039,209] 39,977| 88 967,404] 2,676,272) 887,369 | Hartford Fire, Hartford............- 374,605 7,141 
 -4896......2..| 7,201] 15,733 694) 37,897] 87,527,546] 2,515,713] 668534 | Home, New York........-+seseeeses 812,068 13,997 8,745 
SHOU BUG Carseat 7875| 19.296,702| 36,368! 86,269.279| 2,633,538] 745,696 | Home Fire and Marine, San Frenciaee 323,270 7.289 
RET AROS huss ...| 8,888} 22 042.457| 35,078] 84,934.563] 2,456,742] 823,930 | Insurance Co. of North America.. 319,753 6,807 
609, T1808. Uacemsa’ 10,556]  25,267,357| 34.007] 85,987.471| 2,424,589] 666474 | Law Union and Crown, London..... 82.778 639 
© 4892.....46+-| 9,909] 25,649.226] 32.196] 82,253,172] 2,489,831| 706,099 | London Assurance Corporation....... 117,600 2,160 
DS TROLS eee ...| 9,059] 25,269 234] 27,270) 72,694,655] 2,112,477] 626.278 | Liverpool and London and Globe, Lays 579,607 13,405 3,009 
See ISO0 ets veee| 7132] 20,746,485) 23,644] 63,345,800] 1 940,457) 711,141 }| London and Lancashire, Liverpool.. 196 900 4 001 285 
National Fire, Hartford.............. 350,911 8,454 8,214 
*Industrial insurance business not included. Industrial premiums included. Niagara Fire, New York........++++- 183,630 4,632 1,550 


We are indebted to the Insurance Courant for the figures of 1904. 
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Risks Premiums Losses. 
COMPANIES. Written. | Received. Paid 

Northwestern National, Milwaukee.... $48,250 TU | ageane 

North British and Mercantile, London. 208,228 4,810 $1,091 

NNarwich Wnion, Norwich............ 153,860 8,545 1,766 

POrtBerm, PLONGONM...-.cccssocecveres 188,171 4,748 220 

New Zealand, Auckland.............. 76,383 JGABOI I  Svasees 

MRE TT ATELOTU «|< coc) <s'e vies sivisis vicina s 118,025 2,347 61 

eG MENEOTM OM cus s.6 c)s's oe viele + scot 40 5 350 1,885 87 
Pennsylvania Fire, Philadelphia...... 145,343 2,879 

MMENTCTSONGOM cc tells cs ccdews eee sci 263,459 5,501 5,101 
EMIS EPATTLOLG. wc. 2 wciecle vc s/s © ars ole 136,150 2,552 

Providence-Washington, Providence... , 254,195 8,745 95 

BER CTOOKIYT. so .c10c.00 cs aicle cu cee as 342,891 8,728 8,202 

ala ENQUIRY QO TIC otc on oad» clade sia vi a's 121,696 2,590 64 

SISIVET DOOM a's fi c'daia's sciscie ts «cas 295,815 5,785 109 

St. Paul Fire and Marine, St. Paul... 161.071 8,127 83 

MMEMNIECTIC Li aiclcleaieie «le vie cs eels ve sje see's 66,221 934 80 

BPO RIAGOLNENDUTE 2 <ccc esc cee es cscs 191,118 4,006 30 

Scottish Union and Nat., Edinburgh.. 207,098 8,727 2,040 

Springfield F. and M., Springfield.... 395,342 7,738 2,218 

PIGEON ICAL eisai. cc clsie.0.0.6.6.0.6 wee a6 114,031 2.434 120 

PRIM EZOTIC ON aiacic (ec c.c.ocdicre eevee 0. 132,046 8,209 257 

MERE DOLONUG. . 2s 560 <ioab:05.c 5060 202,035 8,025 610 

Westchester Fire, New York.......... 84,575 ORT ats ersin ks 

GRIER ISM GOL Seiniate sie a. claims <\s's « aie.ns os ors $11,006,292 $227,632 $46,556 

CoMPARISON WITH BUSINESS OF 
Previous YEARS. 

$11,004,711 $226,936 $87,170 

9,434,893 200,980 66,336 

9,716,347 196,565 42,992 

6,893,412 143,772 44,596 

6,606,063 126,032 89,726 

6,116,158 123,507 28,310 

5,786,908 121,850 7,054 

6,907,890 121,083 24,066 

6,116,411 124,949 121,181 

6,922,024 132,262 51,540 

6,664,001 132,467 69,321 

6,114,261 114,433 25,07 

EMME ae  siehig see 6. 00 matslatianisiciv'a'bia sik isterwiso'g':6 6,673,206 127,516 46,373 

BM MEC INDO Nec eccaie se riss cdciclecciccessscane 50,491,208 876,490 814,737 











The percentage of lesses paid to premiums received in the twenty-five 
years embraced in the above table is 45.1. The percentage in 1904 was 20.5. 








(Continued from page 379.) 
Martin, eight shares, were permitted to intervene, and other inter- 
veners represented by Masten & Nichols, of 49 Wall street, are 
expected later. 

A further hearing in the Lord injunction suit was set down for 
yesterday, but on account of the absence of Mr. Hornblower, 
counsel for the company, from the city, it was adjourned to 
Monday next. All the parties have filed briefs with Justice Mad- 
dox. 

A. E. Woodruff, who represents Herbert G. Tull, of Philadel- 
phia, and other policyholders, is preparing papers in an action 
to petition the Supreme Court to enjoin Superintendent Hen- 
dricks from approving the new mutualization plan and directing 
him to set a date for a public hearing of policyholders. 

Senator Brackett added another to his bills to harass the com- 
pany on Monday by the introduction of a bill to retire its stock. 
Allusion to this will be found in our legislative news. On 
Thursday he petitioned the Insurance Commissioner to ask a 
series of questions of the officers regarding alleged reckless man- 
agement of the company. 

Respecting the attempted legislation Governor Higgins on 
Monday night said that the investigation now being made by 
Superintendent Hendricks ought to be sufficient. He spoke 
highly of the capacity and integrity of the superintendent. 

“There has been no meeting of our committee called, and I 
do not know of any new developments in connection with this 
Equitable trouble,” said John D. Crimmins Thursday evening. 
“The Frick letter to Mr. Alexander is very complete. As to the 
Brackett bill, it does not strike me that much can be accomplished 
through the Legislature.” 


Saved by the Scissors. 





; GLENS FALLS FROTHLETS. 
_ Talking through your hat is liable to make your auditors laugh 
in their sleeves. 


Man is made to mourn, and there are kinds of insurance made 
to assist. 





Sins of commission do not always show in agents’ accounts. 

Report your new risks to your companies, not to your com- 
petitors. 

A man who cannot tell a lie is apt to be deceived when he 
hears one. 

Talk is cheap when you use the next door telephone. 

Time is money, for money can be borrowed on time—with other 
collateral. 

Some are good because it pays, and some are good for nothing. 

A fire insurance president facetiously says: “With good invest- 
ments valued on the basis of 3 to 3% per cent. earnings, and 
with local taxes of from 2% to 3 per cent., the conflagrations of 
1904 have saved us the worry of how to place uninvested assets.” 

A newspaper gives a glowing account of the work of firemen in 
rescuing several chappies from a burning clubhouse, describing 
the very early morning destruction of the building and closing 
with this significant but evidently unintentional appraisal of the 
chappies: “In spite of the heroic efforts of the firemen nothing 
of value was saved.” 

_ Those who aim at nothing will have the satisfaction of hit- 
ting it. 

In the realm of the blind the one eyed man is king. 

Good intentions are a kind of asset having no market value. 

An agent can be wideawake and not suffer from insomnia. 

Fact is often hypocrisy in evening dress. 

Age brings wisdom, but often brings it too late for insurance 
success. 

It is generally unselfish in some underwriters to admit that they 
are self made, when it would be so easy to blame it on Provi- 
dence, or heredity. 

Not all fire claimants who stcop to low down things can be 
considered stupid. 

It may be a mistake to go into the insurance business too 
young, but it is not likely to be often repeated by the same in- 
dividual. 

It is not always unfortunate that we do not get what we de- 
serve from our associates and fellow citizens. 

Cupid may be primitive in dress and armament, but he is an in- 
dustrious and successful little rounder up of risks, all the same. 

The best of your ability today ought not to be a fixed measure 
for tomorrow. 

Pursuing lines of least resistance is liable to lead to undesir- 
able risks. 

An insurance man may be built according to good ground and 
elevation plans, and yet not up to all specifications. 

t is better to forget something we ought to remember than to 
remember so many things we ought to forget. 

All mistakes are not reprehensible, but all repetitions of the 
same mistakes are. 

As there are more commercial travelers than traveling sales- 
men, so are there more underwriting than policy writing agents. 

An insurance man who wears a wig puts a false construction 
on his poll, I see. 

Adjust—to make exact, to fit. 

Adjuster—one who makes exactions, gives fits—Glens Falls 
How and Then. 











VALUE OF TIME. 

Last month our premium writings were $600,000. This, as near 
as may be, is $10 for each second of working time. It suggests 
the value of time. Let the indolent man think how much the 


active man has to do to make up the average!—Fidelity and Cas- 
ualty Bulletin. 


ne Employers’ Liability 
Assurance Corporation 


(LIMITED), 


OF LONDON, ENGLAND. 


Total Available Resources, $6,816,020.00 





$1,971,756.98 deposited in the United States for the 
benefit of United States Policyholders. 


SAMUEL APPLETON, U. S. Manager and Attorney, 
71 Kilby Street, Boston, Mass. 
EDMUND DWIGHT, Resident Manager for New York State, 
76 William Street, New York. 
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THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 


The Mutual Benefit 
LIFE INSURANGHRGG 


NEWARK, N. J. 





FREDERICK FRELINGHUYSEN, PRESIDENT. 


$93,237,790 .27 
85,918, 227.30 
7,319,562 .97 


ASSETS (Market Values), Jan. 1, 1905, 
LIABILITIES, d y 
SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 





INCORPORATED 1799. 


ropidence Mashnston 


Susie Company, 


PROVIDENCE,R.&. 





Germania Fire Insurance Co. 


Teer ee eee ee ee eee eee ee ee ee ee ay 


Prenituiriy RESELV Cig ces vieiele asta Seca canoe desis sig sine nae et cnietet 2,524,219.17 
Reserve for Losses under Adjustment.........c-cccssccccccccces 182,967.55 
Reserve. forall other#Claimasc.ceraavacesis cs aeascne encase scan cece 6,287. 

Net SurplusiscNvarcees css tan cussancaremnceeeareseraae stints ce 2,639,225.50 


Total -ASSeterncncese sesciia ucts otaancuine siencahicc cde tur dchee sete $6,352,699.73 
HUGO SCHUMANN, Pres’t. 

Fr. Von BErnvurta, hah : CHARLES RUYKHAVER, | : 

Chetiene ison. { Vice Presidents. nae aOR Ene, ; Secretaries. 


UNDERWRITER. { Apel 18, 4 





{Fire} 


GermanAmericar 
Fusurance Company 
New Bork 
CAPITAL 


$1500.000 


NET SURPLUS 


5,84 
12,980.705 


North British & Mercantile 


INSURANCE COMPANY, 





OF LONDON AND EDINBURGH, 
Established 1809. 


OFFICE: 


78 WILLIAM STREET, 
NEW YORK CITY. 





&—_————__ INCORPORATED 1865, > 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, Jantiary' tl; (100 Siem s/ciecvcleletaire ale etereerane $5,546,127.97 
Cashi ‘Capital cio. % clas allele w stelere ne saialers stetarionae 200,000.00 
Liabilities, including reinsurance............. 3,617,361.34 

ET |SURPLUS.ccctdd cic ciatslepiatelan ofa clarecereiare cteiaee 1,728,766.63 


C. 0. COLLMAN, Pres. 


WM. TREMBOR, Sec. 
INSURANCE 


PH ENIX COMPANY 


OF BROOKLYN, N. Y. 


HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas 
F. M. GUND, Sec. 





NEW YORK OFFICE: 


68 WILLIAM STREET. 





OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 


GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 


— 
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PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 


tion of Greater New York, Chicago, Phila- 
delphia, Boston, St. Louis and Cleveland, 
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ASSETS. 
United States, City and R. 
R. Bonds and Stocks, . $64,270,818.12 
Bonds and Mortgages, . 33,094,145.00 
Real Estate, . . . . . 16,806,932.86 














invested for their Security, . . 








OTT Te Ae arg 7,323,372.74 
Loans to Policyholders, 2,889,649.63 


Premiums deferred and in 
course of collection (net)  3,246,081.13 j 
Accrued Interest, Rents, etc. 463,315.76 


$128,094,315,24 § 
LIABILITIES. 


Reinsurance Fund an 
_ Special Reserves, . 

All other Liabilities, . . 
Capital and Surplus, . . 


Income. Assets. 


1884—$2, 915,937.86 §2,304,004.87 
1894—18, 208,742.75 22, 326, 622.16 
{904—55,985, 756.91 428,094, 315.24 
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+ $112,351,323.00 
907,772.25 

14,835,219.99 


$128,094,315,24 


for weekly premtums. 


Home 
cities of the United States and Canada. 





of Weatertouns, TY. 
ESTABLISHED 1853, 
PMBetS eT AMUALY Ty WD0G oe cote cece ccccsesesecesncsccecesess 


(otal Liabilities, except Capital........0.ssesoscscsscscvseccves wee 
eM TMCS MMC MILER sc cate a dics Geislspecepa cnet velaceeedheesdenneienmsecas 


$2,617,755.75 
1,406,159.17 
500,000.00 





in selecting a pro- 
Every Man Interested 2.30e°UR% * fer: 

the greatest pros- 
pect of success should read the booklet, 
‘CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DRYDEN. 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. Acopy will besent free upon request. 
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eee The Prudential 


Insurance Company of America, 
Incorporated as a stock company by the State of New Jersey 


Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 


Prudential Agents are money makers. Open territory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 


UEEN 


Ins.Co. of America. 


NEw Vorx. 








ASSETS, $128,094,315.24 | 


Largest Office Building in the World—Mad 
23d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 


Paid to Policyholders since Organization, plus the Amount now 997] 290 466 48 
0 16) ate fel ) ’ fe 


Number of Policies 
in Force, , . 


f O d- 

ing Insurance, . $1,470,424,281.00 
RECORD OF GROWTH IN TEN YEAR PERIODS: 

Surplus. 
$613, 120.25 
4,034, 028.21 3,574,909 
14,835,249.99 8,029,906 1,470,424, 281,00—1904 
In its Ordinary Department palicien are issued for from $1,000 to $1,000 000 on in- 


dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial Department policies are issued on all the insurable members of the family 


Full particulars regarding the plans of the Metropolitan may be obtained at its 
ffice, 1 Madison Ave., New York City, or of its Agents in all the principal 


SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904: 


391 Leeticoed im Claims Paid. 

6,56) 2en 22 2 potictos issued, 

$1,426, 700.50 Rev'txettance written, 

‘SIG O00 6h 2a tates 
$73,326.81 fecreze oe Assots 




































Se ea 
Fourth Avenue, 









OFFICERS: 

} JOHN R. HEGEMAN, President. 

1 HALEY FISKE, Vice President. 
f GEORGE H. GASTON, 2d Vice Pres. 

GEORGE B. WOODWARD, 3d Vice Pres. 
5 FRANK O, AYRES, 4th Vice Pres. 
1 JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller, 
JAMES 8. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. Sec. 
J. J. THOMPSON, Cashier and Asst. See 
T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 
' THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W./S. MANNERS, M. D., Asst. Med. Di. 
BH. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 


Promises Pleasingly Place 


In UNION MUTUAL policies. Modern contracts, 
convincingly arranged, with insurance guarantee, 
rights and values completely set forth before mention 
of premium rate. Lengthy explanations unneces- 
sary —every feature plain and simple. Easy to 
understand; quick to sell. 


UMON MUTUAL LIFE INSURANCE CO. 


Portland, Maine. 
FRED E. RICHARDS, President. ARTHUR L. BATES, Vice-Pres’t. 


Always a place for active agents who hold business written. 









ries g 909,905 
issued in 1404? $436,570,349.00 





















Pols. in Force. Outstanding Ins. 
675,477 $77,658, 420.00—1884 
4A1,375,367.00—1894 





















APPLY TO EITHER 
EDSON D. SCOFIELD, Superintendent, 180 Broadway, New York City. 
THORNTON CHASE, Superintendent, 84 Adams Street, Chicago, III. 





CHARTERED 1866 


Hartford Life Insurance Co. 


HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Kighty automatically. 


$25,500,000 Paid to Beneficiaries. 
Liberal Contracts for Business Getters, 
INVESTIGATE, 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 














On January ist, 1905, The Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234,353, 488,98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
Life Insurance 


accomplished by any other American 


Company. 





JACOB L. GREENE, President. 
JOHN M. TAYLOR, Vice-President. 


HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1826. THE 1906. 


Pennsylvania Fire Insurance Co. 


OF PHILADELPHIA. 


Cash’ \Capital icc cia asics ole cieisicia'esle(sleleleternwiavcla\cleiaisiniatelsielater ets $400,000.00 


Reinsurance and all Liabilities... occ. ccc csc cesses scuics 3,443,725-09 
Surplus (oc'siies ccs sipis'ois s clelule sinlv's'clleislolin'efe\a! sie elclalelei*isie/alrinin 2,585,263.42 
Total) January 155 TQS c rwciecinaicicia cis aisles sir.einisieiln eels sic leie $6,428,988.51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 17092. 


Assets, January )1; 3004s «cis 05ssh oceaeh nace seicuye $11,290,773 .87 


LIaBILITIES—Reserved for Reinsurance and all 


OLHer a CAMB raceerccet eb clecsimmiciceise nen siateinielets $5,838,363.45 


Ganitaley Stockvesics aris ats sivielslalele!areieiois/elsie straits ser. 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
RIGS Thos cere cc a nls selots cise clad eianielealeitersraicre sateen ss 2,452,410.42 $11,290,773 .87 


Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 
Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. 





CommerctaL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine > William Sts., New York 


Provident Lite and Urust C0. 


OR PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a‘so. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*,614 of the rate indicated by the authoritative tables. 


HANOVER 


Fire Insurance Company 
OF NEW YORK. 








Agencies 
in all the Principal Places 
in the United States. 


OFFICE; 


1385 & 137 BROADWAY. 





SAFETY FUND INS URANCE. 
IRGARA® 


Fire Insurance Company 
OF NEW YORK. 








The Weekly Wuderwriter: 


AN INSURANCE NEWSPAPER. 
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Published every Saturday by the Underwriter Printing and Publishing 
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58 William Street, New York. 
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PEACE, or at least the nearest possible approach to it, 
being the one thing needful to rehabilitate the business 
of the agents of the Equitable Life Assurance Society, 
they certainly showed a deplorable lack of good judg- 
ment in their course this week. Breaking into factions 
and, with violence and defamation, taking sides, they 
have aggravated a situation which was already suff- 
ciently ruinous to their interests. They have injured 
themselves most, for the interests of the policyholders 
are in no danger and the officers are still drawing their 
salaries. The general agents should have come to New 
York bearing olive branches instead of the bludgeons of 
partisans. Doubtless they could have suggested a modus 
vivendi under which the company might work out of the 
present trouble had they not frittered away their in- 
fluence in factional fights. It is not too late to retrace 
these unwise -steps and set an example to official supe- 
riors in moderation and concord which would be of 
value. It is time, too, for the directors to exert such 
power as they still possess to stop the rioting. The ‘re- 
port yesterday that an order has gone out from the di- 
rectors’ room to all concerned to shut down at once 
should be true, if it is not. Otherwise, as we said last 
week, a tie up in the courts is to be welcomed as the 
best situation until conditions have cooled down and the 
two investigations have had time for completion, We 
print the week’s doings as usual, but it has been a task 
to sift the essential matter from the vast aggregation of 
news and rumor that has flooded the town. 


TENNESSEE can be added to the roll of anti-compact 
States in consequence of the passage of the law pro- 
posed by the legislative investigating committee on fire 
insurance rates and introduced at its instance. The 
pinch has been taken out of the law, however, by an 
amendment permitting the formation of associations of 
fire insurance agents in any city, town or county in the 
State “for the purpose of minimizing expenses by the 
employment of joint inspectors or experts for preparing 
rating schedules and designating improvements with a 
view to the reduction of the cost of insurance,’ and 
allowing them to make rates based thereon, which, how- 
ever, shall be advisory only and not binding on any 
member thereof. The amendment, we are told by a dis- 
patch emanating from the headquarters of the National 
Association of Local Fire Insurance Agents, is due to 
the intervention of the State agents’ association. The 
agents in Tennessee, therefore, have succeeded in secur- 
ing what was attempted: without success this year in 


Missouri—the throwing of rate making into the hands of 
the local agents. The Missouri scheme was opposed by 
the companies, and for that reason was finally aban- 
doned by the campaigners for the abrogation of the anti- 
compact law. If opposition to rate making by the agents 
is the settled policy of the companies, it looks as if they 
were caught napping in Tennessee. The effect of the 
law otherwise is to oust the jurisdiction of the Kentucky 
and Tennessee Board of Underwriters in the State. 
That the companies will ultimately have their own way 
in fixing the prices of their goods cannot be doubted. ~ 


In a well written letter Capt. John Stephen Sewell, 
of the United States Corps of Engineers, commends the 
labors of the Committee of Twenty of the National 
Board in inspecting the conditions of cities in relation 
to the fire hazard. But in contending that fire insur- 
ance companies are under an obligation to improve con- 
ditions, or, to use his own words, “even stock insurance 
companies should contribute their part to the general 
welfare,” the writer is guilty of the same misconception 
of the functions of fire underwriting as the legislators 
who saddle the cost, in whole or in part, of fire depart- 
ments, fire patrols and State fire marshals on the insur- 
ance companies. The means employed of reducing the 
fire loss are for the benefit of the whole population, 
whether insured or not. The fire department saves un- 
insured property and the fire patrol protects the same, 
while the inquest into the causes of fires serves all classes 
of the public alike. Insurance, whether done by mutual 
or stock companies, is but a means of distributing losses. 
When, therefore, the State obliges it to do something 
else the cost must be added to the expense of conduct- 
ing the distribution. The insured pays, in the premiums, 
the tax which is imposed by law on the insurer for fire 
marshals, salvage corps and the care of disabled volun- 
teer firemen. He may not know it, but he does, all the 
same, and he also pays the share which his uninsured 
neighbor does not pay for this general protection. The 
work in which the Committee of Twenty is engaged is of 
the greatest value to the community. The latter, how- 
ever, pays the first cost of it, although there is ultimate 
compensation in the improvement. 


Now comes Governor Napoleon Bonaparte Broward, 
of Florida, with a proposition that the State shall go into 
the life insurance business. The Governor, in his mes- 
sage to the newly assembled Legislature, dwells upon the 
vast outgo of money from Florida for life insurance and 
dilates on the advantages of keeping it at home. Neces- 
sarily in such an argument nothing should be said of 
the fact that the outgo will return, improved with inter- 
est, when the policies are matured by death or other 
modes of expiration. The mastering thought, of the 
Governor, as of other theorists who advocate Govern- 
ment insurance, is that the business will be a profit to 
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the State. “May not the State issue policies and re- 
ceive premiums therefor, and setting aside the proper 
reserve fund for the safe conduct of the business have a 
large surplus to be turned into the revenue fund of the 
State, thereby relieving direct taxation to that extent?” 
he says. It has been supposed hitherto that the cost of 
life insurance, being an expense to the provident, the 
burden should lie as lightly as possible concurrent with 
safety, and the surplus over cost, if any, should be re- 
turned to him. The Governor’s idea is, on the contrary, 
that the provident man’s overpayments shall go to the 
State for the benefit of the improvident as well. The 
plan of State life insurance is outlined in the message 
thus: 


I suggest that we have an organization sufficient in nearly every detail 
to commence work, as blanks could be furnished by the Comptroller and 
sent to the various bonded county officers, they to fill out blanks for appli- 
cants and refer them to the proper physician or physicians for examination, 
the physician to make his report to the county officer sending him the ap- 
plicant, said application and report of physician, together with the premium, 


to be forwarded by the said county officer to the Comptroller, he to audit 


the same, and, if found correct, turn the money and papers over to the 
Treasurer. Upon the receipt of the money and papers, the Treasurer shall 
file with the Secretary of State the application and his receipt for the 
premium, and the Secretary of State shall thereupon issue a policy to be 
valid when signed by the Governor, and forward the same to the applicant. 

It is all so simple. Apply to the county clerk with a 
physician’s certificate and turn in your premium—which 
must be large enough to provide a handsome profit 
to the State—and there you are. The worst feature 
about these propositions in this country to insure by the 
State is that they do not get beyond talk. It would in- 
terest an anxious world to see them fried. Let Florida 
provide the object lesson. 


Facts and Opinions. 

















The Philadelphia Fire Insurance Society on Tuesday night 
was entertained by a paper on fire inspection by William L. 
Wensley, secretary of the Middle States Inspection Bureau. 
My. Wensley said in part: 

Expert inspectors are not born, but educated. After they are educated 
they become educators. A superintendent attending to a satisfactory and 
economical output ordinarily overlooks some of the points patent to the 
eyes of a trained inspector. Even if his intentions are good, unnecessary 
hazards creep in, apparatus gets old, like a stovepipe, and causes fire, or 
becomes inadequate, like a boiler cr blower system, and is pushed beyond 
safety; or is neglected, like a fire pump, from lack of time if assured is 
busy; or familiarity with danger causes employees to neglect necessary 
precautions, like proper fuses on e ectrical circuits. If the danger exists 
undiscovered, the owner cannot afford to lose the inspection which brings 
it to his attention for remedy. 

The average owner is a man ready to listen to reason. The inspector 
should keep in mind that the manufacturer is not in business solely to 
get insured, and that there is a reasonable limit to the sum he can spend 
for improvements. The ideal inspector is the one who anticipates not only 
fires from known causes, but those which would have an entirely new 
origin, or whose forethought points out that which must be looked for in 
new protective apparatus, such as a future defect in a dry valve. The in- 
spector nowadays to achieve the highest success must be something more 
than an inspector; he must be a fire insurance engineer. The insurance 
engineer stands as a factor of safety between the architects and builders 
and the insurance companies, and between the maker of an appliance and 
the factory owner who would purchase it. Few such owners know or ap- 
preciate it. To some extent he stands between the careless or dishonest 
manufacturer and the careful and honest one making the same kind of 
appliance. 

The business session of the meeting was postponed until 
April 25, when the society’s first annual dinner will also be 


held at Boothby’s. 


The Provident Savings Life Assurance Society of New 
York has announced that after May I it will issue sub-stand- 





ard policies in certain cases. The usual premium will be 
charged, but in the event of death in the early years a deduc- 
tion will be made from the sum assured to compensate the 
company for the acceptance of an impaired risk. If the life 
assured survive a fixed period, and thereby prove to be a sat- 
isfactory risk in the individual case, then the sum assured will 
be paid in full. In general the sum assured will be an in= 
creasing quantity, the amount payable at death in the first year 
and the annual increase in the risk depending upon the extent 
of the impairment. It is proposed to limit the plan princi- 
pally to endowment forms with participation, but the endow- 
ment period may be anything from ten to thirty years, ac- 
cording to the grade of risk. Loan and surrender values will 
be granted as in the case of regular issues, and also paid 
up insurance, but the latter, like the face value of the policy, 
will have to be suitably modified in the early years. Says the 
announcement: ; 

It is a well known fact that impaired risks generally have considerable 

confidence in their longevity, and if the graduating scale is properly 
explained to them they would be willing to take the chances of death in 
the early years of the policy in order to reap the benefits increasing with 
the age of the contract. 
The object of this sub-standard plan is not the solicitation 
of impaired risks, it is explained, but to rescue a class of 
business which has heretofore been declined. Risks suffering 
from any active form of disease or intemperate persons will 
not be accepted, the new policies being designed particularly 
for individuals with impaired family history, personal history 
of past disease or those of under average physique. 


At a special meeting of the Connecticut Life Underwriters’ 
Association, held at the Hartford Club on April 14, Alfred 
T. Richards, F. Willson Rogers and Fred R. Loydon were ap- 
pointed a committee to prepare minutes on the death of Jacob 
L. Greene, late president of the Connecticut Mutual Life in- 
surance company, to be entered on the records of the asso- 
ciation. In accordance therewith they submitted the follow- 
ing minute: 


In the sudden passing away of Colonel Greene the life underwriters of 
Connecticut have sustained a great and irreparable loss. He stood for so 
much in the insurance world. All that was sane and strong in underwrit- 
ing, all that was pure and beautiful in life. all that was helpful and up- 
lifting to humanity, found in him a true friend and fervent advocate. 
In the arduous and manifold duties of his profession he was entirely 
actuated by love of righteousness. He was neither a self seeker, nor a 
time server. Once assured of the justice of a cause, the knightly soldier 
espoused it—made it his own—and fought valorously in its defense. Feat- 
less he was, too—indeed it may be said of Colonel Greene that he feared 
God, and he feared nothing else in this world. Wrong he could not brook 
in any guise. In his inmost heart he felt that ‘“‘Wrong, though its title 
deeds go back to the days cf Sodom, is by nature a thing of yesterday; 
while the right. of which we become conscious but an hour ago, is more 
ancient than the stars, and of the essence of heaven.’’ Colonel Greene’s 
judgments were invariably just, and his covenants always faithful. He 
lifted the whcle profession of life underwriting to a dignity and power 


the true measure of which we cannot now adequately compute. His 
words of wisdom and his blameless life will continue to be a source of 
perennial strength and inspiration to all true life underwriters. 


The Oregon State agency of the Mutual Life, directed by 
Mr. W. L. Hathaway, at Portland, has been established only 
twenty-seven months under his management, but during that 
time has made the fine record of doubling the company’s 
business in that State, where it has been doing business for 
twenty-seven years. On January I, 1903, the Mutual’s total 
insurance in force in the State was $4,057,491, and on Decem- 
ber 31, 1904, the total insurance in force in the State was 
$7,641,988, a gain of $3,583,497. In a congratulatory letter to 
his agents on their achievement Manager Hathaway says: 

I wish to advise you not to attack other legitimate life insurance com- 


panies. If their representatives make derogatory statements regarding 
your business or your company, it is perfectly right that you should 
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refute them; but when that is done you will best conserve the inter- 
ests of yourself, your company and legitimate life insurance in general by 
talking the good points of your own company, and thus setting an ex- 
ample for your competitor to do the same. This course is not only best 
as a principle but it wins more business, and none of you will have to 
look far to find an example in some competitor who, spending his time 
attacking you, your company and your methods, is failing to secure the 
business himself. So continue to go about your work as you have been 
doing, with cheerful determination, good will and tolerance towards 
others, faith in yourself and your company, and by constant and con- 
sistent efforts you and this agency will continue to forge ahead just as it 
has been doing. 


The executive committee of the Chicago Underwriters’ Asso- 
ciation has recommended a material reduction in rates on 
packing house property. Action will be taken by the asso- 
ciation at its adjourned quarterly meeting, Wednesday. The 
present schedule makes a charge of 25 cents above the building 
rate on contents and 10 cents on the machinery, and it is pro- 
posed to strike this out. There is some objection to this, but it 
is held that the Union schedule provides for no differential be- 
tween building and contents and that uniformity is desired. 
Some changes in occupancy charges will also be made to reduce 
some of the unusually high rated risks. Heavy penalizing charges 
were imposed in the present schedule, with the hope that the 
segregation of hazardous processes in warehouses could be se- 
cured. Many packers say that this is impossible unless they de- 
molish their buildings and construct anew, and if the improve- 
ments cannot be forced by the charges they seem to be too high. 


Last week Insurance Commissioner Zeno M. Host, of 
Wisconsin, was notified that one Herman Marohl was solicit- 
ing insurance for a concern called “The Golden Eagle,” with 
an office at Stratford, Wis., which gave certain accident and 
sick benefits for an annual premium of $10, but which has 
not been licensed by the Insurance Department. Commis- 
sioner Host notified the District Attorney of Marathon Coun- 
ty, who caused the arrest of Marohl on a charge of violating 
the law by writing insurance without a license. It is re- 
ported that Mr. Marohl is guilty of a more serious offense, 
and may be prosecuted accordingly. It seems that he has 
been soliciting business for some time and has collected con- 
siderable money, and it is possible that he may be prose- 
cuted under the laws for swindling or obtaining money under 
false pretenses. It is reported that he secured twenty-six 
members in Marshfield, Wis., alone, for the “Golden Eagle.” 


As president of the Mutual Boiler Insurance Company of Bos- 
ton, Edward Atkinson waxes “drefful sirkastic” over the re- 
cently proposed legislation about steam boiler inspection, nota- 
bly that providing for compulsory inspection of all boilers in the 
State, whether insured or not, by the State police. “Should such 
an act pass,” he remarks in a circular, “you will be subjected to 
orders to cool down your boilers at any moment to provide for 
an inspection, based on the theory that in order to prevent you 
from blowing up your own buildings and killing your own em- 
ployees, you should be put under the police power of the State. 
If you object to this imposition, kindly write to your representa- 
tives or senators and reply to this circular, empowering myself 
and our counsel to oppose this and other very obnoxious acts now 
pending on construction and use of boilers.” 


The Attorney General of Arkansas, on inquiry from State 
Auditor Moore for the Insurance Department, has written an 
opinion under which the fire companies and their agents will 
be able to adjust and pay losses in Arkansas without fear of 
prosecution under the King anti-trust law. A week or two 
ago the Attorney General rendered a contrary opinion, saying 
that he could not bind himself not to begin action, as the 
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settlement of losses was in plain violation of the law. So 
many complaints have been received from Arkansas citizens, 
however, that he has reversed his opinion and has given an 
emphatic pledge that no company need fear prosecution for 
carrying on at least that function of its business in the State. 
A large number of losses due had been held up because of 
the previous decision. 





Reorganization of the Scandia Mutual Life of Illinois has 
finally been effected, the deal having been put through to suit 
the Attorney General. Objection was made to the January 
action on the ground that it provided for consolidation in- 
stead of reinsurance, and the Attorney General was afraid 
that consolidation might interfere with the anti-trust record 
he is anxious to make. Considerable antagonism was aroused 
to the reinsurance on the part of members who did not under- 
stand the proposition, but after two days’ discussion it car- 
ried by a good majority. The business is now placed in the 
Scandia Life, a mutual company on the legal reserve basis. 
The old assessment policyholders are carried at their original 
rates so long as there is anything in the surplus fund to main- 
tain their policies. 


A letter from Agency Secretary Jackson, of the Security 
Mutual Life of Binghamton, N. Y., to his agents contains the 
following graceful allusion to the return of Spring: 


Concentration of energy produces gratifying results, and by working 
together with a definite goal in view success will be achieved. Every 
little counts. A single drop in a bucket may not be of much moment, 
but a multiplicity of drops are bound to make a big !mpression. Keep 
dropping an application in regularly, and before you know it you will 
have to your credit a substantial volume of business. Never let hope 
wane. “A stiff upper lip” is essential at all times and under all condi- 
tions, There is no easy road to success, and hard work therefore is ab- 
solutely essential to attain desired ends. Nature extends to us all—in 
the shape of a balmy, blossoming spring—a cordial invitation to outdoor 
activity; so let us take advantage of her offering by springing along at a 
lively clip, determined to do more business and better business than ever 
before. 


A decision was handed down by the Massachusetts Su- 
preme Court last week, in which the cause for action was the 
refusal of the Agricultural insurance company to pay the 
entire value of a piano destroyed by fire. Sadie A. Ryan was 
the plaintiff. She purchased a piano from Frank L. Barnard 
on installments. She had paid $71 on the piano and owed 

204. According to a clause in her lease she was liable to 
Mr. Barnard “for loss or damage by fire or otherwise,” but 
it was claimed by the insurance company that it was liable 
to the woman only for the amount she had paid on the piano. 
In the Superior Court the decision was for the defendant, but 
was reversed by the higher court. 


The New Hampshire Fire insurance company has reorgan- 
ized its Middle department territory by placing Mr. George 
A. French in charge of Delaware and the east sections of 
Pennsylvania and Maryland, with headquarters at Philadel- 
phia. Mr. R. W. Lee, of Washington, takes charge of the 
District of Columbia, and Mr. Smith M. Wilson, late of the 
Pittsburgh Underwriters, will have headquarters at Pitts- 
burgh for Western Pennsylvania and Western Maryland. 
The supervision of the Middle department of the New Hamp- 
shire has previously been in the care of Mr. E. B. Creighton, 
who resigned a.short time ago to become secretary of the 
Middle Department Association. 


A combination was effected in Chicago this week which 
makes the largest local agency in that city. Moore, Janes, 
Lyman & Herrick, who have always been one of the “big 
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four,” consolidate with Case, Nye, Shepherd & Bowden as 
Moore, Case, Lyman & Herrick. Mr. Case takes the place 
in the firm’s name occupied by the late John J. Janes, who 
died several years ago, while of the Case firm Mr. Nye and Mr. 
Shepherd are out of the business, and Mr. Bowden died a 
few months ago. The new combination will represent twelve 
fire insurance companies and several casualty companies, and 
will lead all Chicago agencies in volume of company and 
brokerage business. 


The bank at Renfrow, Oklahoma, which was burglarized 
on the night of March 17 by Barney Burns, alias Ben Davis, 
and two companions, was insured in the National Surety 
Company. Detectives of the company, aided by local police, 
captured Burns at Arkansas City after a fight, in which the 
chief of police was seriously wounded. Burns was taken to 
Pond Creek, Oklahoma, to await trial, and last week broke 
jail, but was again captured by a National detective. His 
conviction is regarded as certain, as when first arrested he 
had in his possession a letter addressed to the bank and some 
coins and medals which were in the safe before it was 
cracked. 


The Georgia Industrial insurance company of Atlanta, an 
assessment fire insurance company, has been forced into re- 
ceivership by an action begun by J. N. Bradford, of Pelham, 
Ga., to recover on a loss claim of $600. Early in March the 
concern was refused a license by Commissioner Wright, of the 
Georgia Insurance Department. Part of the assets claimed 
in its annual statement was $46,628.20, “dues from members 
not yet assessed.” The Georgia laws are very lax regarding 
assessment companies, and many “fakes” are abroad in that 
land, though there are a few reliable assessment companies 
in business there. 


A large attendance is expected at the regular spring dinner of 
the Boston Life Underwriters’ Association, which will take 
place place at Young’s Hotel next Monday evening. The guests 
of the evening will be Curtis Guild, Jr., Lieutenant Governor of 
Massachusetts ;- Joseph A. De Boer, president National Life of 
Vermont; Daniel F. Appel, secretary of the New England Mutual 
Life, and Stephen F. Woodman, general agent at Boston of the 
Travelers. It is anticipated that the occasion will take somewhat 
the form of a tribute to Mr. Appel, who was recently promoted 
to the high office he now holds. 


Suit for $20,000 damages has been filed in Chicago by Frank 
F. Holmes against President Teall and eight members of the 
executive committee of the Chicago Underwriters’ Associa- 
tion. They are charged with conspiracy against him in con- 
nection with the placing of Cook County insurance last year, 
out of which grew injunction proceedings that have not yet 
been decided. The committeemen proceeded against are 
Conrad Witkowsky, J. M. Wile, S. A. Rothermel, J. J. Van 
Every, E. W. Lyman, H. C. Buswell, T. W. Letten and John 
Shepherd. 


A recent bill introduced in the Wisconsin Legislature had 
for its purpose the regulation of the size of firecrackers per- 
mitted to be sold for Fourth of July and other celebrations. 
When it came before the Senate an amendment was offered 
by Senator Roehr that “each firecracker shall be provided 
with a handle at least 6 feet long.” The amendment was lost 
and incidentally the bill itself. 

Thus they while the time away, 


—Homer Canavan. 


‘in recognition of his efficiency. 


At a recent meeting of the State and district managers of 
the life insurance companies that have headquarters at Bir- 
mingham, Ala., an organization was formed to be known 
either as “The Life Underwriters’ Association of Birming- 
ham,” or “The Life Underwriters’ Association of North Ala- 
bama.” The following were elected officers of the association: 
W. J. Cameron, of the Washington Life,~president; P. C. 
Ratliff, of the Penn Mutual, vice president; W. H. Stewart, 
of the Metropolitan Life, secretary-treasurer. 


The report of the committee of twenty on the status of 
Newark, N. J., relates that the city should have special regard 
to the conflagration hazard arising from narrow streets and 
alleys, and that more attention should be paid to protection 
of window openings. Some changes in the fire department 
are recommended, also that 8 inch mains should be used for 
water supply throughout the residential districts and 12 inches 
in mercantile districts, unless a high pressure is used. 


The Association of Fire Underwriters of Oklahoma and 
Indian Territory held its annual meeting at Oklahoma City 
April 18 and 19, and elected the following officers: John Gib- 
bons, German-American, president; Charles W. Fort, Home, 
vice president; E. C. Fox, Citizens, secretary and treasurer. 
A committee was appointed to secure the co-operation of the 
non-union field men on rates and good practices. 


A bond for $16,000,000 was given by City Treasurer Blocki, 
of Chicago, on assuming his duties last week. This was fur- 
nished by the directors of the various banks in which the city 
funds are to be deposited. The directors in their turn are in- 
demnifted by a surety bond to the amount of a million, of which 
the new Illinois Surety Company has $100,000, the Title Guar- 
anty and Trust Company $100,00 and the United States Fidelity 
and Guaranty Company the bulk of the remainder. 





A special to the Journal of Commerce says that Insurance 
Commissioner O’Brien, of Minnesota, has announced the ‘ap- 
pointment of Edward Peterson, of St. Paul, as first deputy. 
D. C. Lightbourn, deputy under the former commissioner, E. 
H. Dearth, will be retained temporarily as department actuary 
The change takes effect 
May I. 


The promoters of the Catholic Mutual Fire insurance com- 
pany of Connecticut, who have been seeking a charter from 
the Legislature appeared before the Insurance Committee 
this week and announced their willingness to change the 
title of the company to the Hartford Standard Fire insurance 
company. There was objection to the former name. A hear- 
ing on the subject was adjourned to next Tuesday. 


Proceedings have been instituted to place the Colonial Life 
Association, a fraternal insurance organization of Boston, in 
a receiver’s hands. The association was started six years 
ago, and in the course of its existence took over the Mer- 
chants and Manufacturers of Westfield. It recently voted to 
discontinue business. A hearing on the question of the re- 
ceivership was set for Friday of this week. 


The United States Steel Corporation has given the contract 
for bonding its employees, and those of all its subsidiary cor- 
porations, to the United States Fidelity and Guaranty Company. 
The line was previously held by the American Bonding Com- 
pany. As the steel trust controls scores of minor railroad, 
manufacturing and other corporations in various parts of the 
country, the line is a very large one, 
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The Syracuse Life Underwriters’ Association has just been 
admitted to membership in the National Association of Life 
Underwriters. Pancoast Kidder will be the delegate of the 
local association to the national meeting to be held soon in 
Philadelphia. The Syracuse association, which was organized 
last fall, has received some favorable testimonials from offi- 
cers of the National Association. 


Sears, Roebuck & Co., the big mail order house in Chicago, 
is putting up the largest manufacturing plant in that city, and 
proposes to have it a model from the fire protection standpoint. 
All the shelving, office fixtures, etc., are to be of steel construc- 
tion and the firm has asked that the Fire Underwriters’ Associa- 
tion give it a concession in rate on that account. The matter has 
been referred to the manager for action. 


The Columbian National Life insurance company gave a 
dinner Wednesday night at the Auditorium, Chicago, to about 
200 agents. Western Manager F. W. Gance was toastmaster, 
and George H. Hold, resident vice president at Chicago; Vice 
President Woodbridge, of the home office, and a number of 


directors from Indianapolis and St. Louis were among those_ 


present. 


A complaint against the present law for the investigation 
of fires in Alabama is made by Commissioner E. R. McDavid, 
of the Insurance Department, in his report to the Governor. 
He claims the law is useless, and asks for legislation. Three 
investigations were held under the law last year, resulting in 
one arrest, one presentment to the grand jury, and one utter 
failure. 


The New Hampshire Fire Underwriters have elected as 
inspector general George H. Adams, of Plymouth, to suc- 
ceed Rufus N. Elwell, of Exeter, who resigned to become 
secretary of the Capital Fire insurance company of Concord. 
General Adams is president of the State Senate and a member 
of the law firm of Burleigh & Adams, of Plymouth, N. H. 


The Massachusetts Insurance Department, having discovered that 
the Boston Casualty Company, an assessment organization, 
was issuing contracts in excess of the amount permitted to it 
under the statutes, has taken action, resulting in the appointment 
of N. L. Sheldon as receiver of the concern. It was a short lived 
affair, having been authorized to begin business last October. 


The Kentucky and Tennessee Board has authorized a re- 
duced rate of 16 per cent. for the use of the go per cent. 
coinsurance clause on mercantile stocks valued at $10,000 
and over in Kentucky cities with public fire protection. A re- 
duced rate of Io per cent. for the 80 per cent. clause under 
similar conditions was made several months ago. 


Efforts are being made to extend the usefulness of the 
National Association of Local Fire Insurance Agents in the 
West before the holding of the next annual convention at 
Denver. Chairman A. P. Ross, of the organization commit- 
tee, is working on associations in Oklahoma, Indian Terri- 
tory, Nebraska and other unorganized States. 


The Chicago wildcatter, Walter M. Cowell, who turned 
State’s evidence in the recent trial of “Deacon” Lowell at 
Chicago, has been released from jail on his own recognizance 
and sentenced to pay a fine of $500. It is felt that Cowell’s 
testimony, which was absolute and documentary, alone made 
possible the conviction of “Deacon” Lowell. 
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The recently retired general manager of the Washington 
Life insurance company, Blair T. Scott, has brought suit for 
$53,000 against the company, claiming that amount due for 
services performed while general agent in Oregon. He came 
to New York as general manager shortly after the reorgani- 
zation. The suit was begun at Portland, Ore. 


At Guthrie, Oklahoma, Attorney General Simons held last 
week that accident insurance companies are not required to 
put up the $50,000 deposit required of other companies by the 
law recently enacted in that Territory. The law mentioned 
accident insurance companies among the rest in the title of 
the bill, but did not mention them in the text. 


The Travelers Fire insurance company, recently organized 
at Pine Bluff, Ark., with a capital stock of $250,000, has com- 
plied with the insurance laws of Louisiana and has been 
granted permission by the Secretary of State to do a general 
fire insurance business there. W. H. Bovard, of New Or- 
leans, has been appointed State agent. 


The charge of criminal libel brought against George J. Kin- 
del, of Denver, Col., by the Equitable Life, were nolled in 
the Criminal Court there on Friday of last week, and trans- 
ferred to the civil division. Kindel published a picture of the 
late Henry B. Hyde in connection with the pictures of two no- 
torious characters as an advertisement. 


The Fidelity and Casualty Company had the bank burglary 
policy of the Churubusco bank in Indiana which was robbed 
of $8,000 April 13. It has adjusted the loss and is now after 
the robbers, who are believed to be either in Elkhart or South 
Bend, and well concealed. The identity of the gang is be- 
lieved to be established. 


At the Ten Eyck, Albany, on Monday, a temporary organi- 
zation was completed of the Albany Life Underwriters’ As- 
sociation, which, when in running order, will affiliate with the 
national organization. The meeting was called by President 
John Dolph, of the National Association. Vice President Van 
Sickle was also present. 


The Attorney General of the United States has granted 
authority to the Metropolitan Surety Company, of No. 39 
Park row, New York, to transact business as surety in United 
States matters. The company was incorporated November 
16, 1904, under the laws of New York, to do a general surety 
and guaranty business. 


The twenty-five per cent. penalty clause in Alabama has 
been upheld by the Supreme Court of the State on an appeal 
taken by the Continental. The clause provides for an addi- 
tional 25 per cent. to the amount the plaintiff may recover in 
any suit against a company which belongs to an association 
or combination. 


The position of Ohio special agent of the North America 
and Philadelphia insurance companies, recently vacated by 
the resignation of W. A. Hommes, has been filled by the ap- 
pointment of Oliver E. Johnson, son of Assistant General 
Agent W. N. Johnson, of those companies, in the Western 
department. 


The Western Fire Insurance Company of Seattle, Wash., 
has been thrown into the hands of a receiver on the petition 
of employees, who showed that the concern was insolvent. 
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It operated as a mutual, and the policyholders will be called 
upon to pay the accrued claims of $7,000. 


The Illinois Surety Company has been given its license and 
is now writing business. The officers are Isaac L. Ellwood, 
De Kalb, IIll., president; United States Senator Albert J. Hop- 
kins, vice president; Fred M. Blount, treasurer, and W. Her- 
bert Stewart, secretary. Edwin M. McKinney is general man- 
ager, and the home office is in the Woman’s Building, Chi- 
cago. 

The Fire Underwriters’ Board of Columbus, Ohio, has 
raised its admission fee from $50 to $150. It was felt that 
the charge was too low and that undesirable material might 
creep in. A proposition to raise the fee to $300 was defeated 
by this compromise. 


The Chicago surplus liner, Charles Brock-Jones, who was 
arrested on a charge of operating a wildcat agency, has been 
discharged, the complainant, who claimed that he was unable 
to collect under his policy, expressing a willingness to insti- 
tute a civil. suit before pushing criminal charges. 


The Alliance of Philadelphia, which has been writing re- 
insurance in the South, is to go on the agency basis in North 
Carolina and Louisiana. Janvier & Moss have been appointed 
agents at New Orleans. Other Southern States will be en- 
tered later. 


The managers of the Eastern companies who have been 
engaged in perfecting a tornado conference have made a 
request to Western managers who have been engaged in a 
like work for a joint meeting to secure uniformity in this 
matter. 


A Niagara Falls item in the Buffalo Enquirer says: “It is 
understood that several parties are interesting themselves in 
establishing a new company in Niagara Falls for the purpose 
of carrying on a general fire, life and accident insurance busi- 
ness.” 


The trustees of the Insurance Brokers’ Association of the 
City of New York at a meeting this week elected W. E. Ed- 
mister president of the association, John A. Eckert vice presi- 
dent, James Foster treasurer and Percy S. Mallet secretary. 





A special meeting of the stockholders of the Mutual Life 
of Illinois has been called for May 17 to take action on the 
proposed change of name. The Fort Dearborn Life and the 
Chicago Life are among the names under consideration. 


The Interstate Life of Indianapolis has been admitted to 
Georgia and has appointed F. A. Dancy as general agent. 
Mr. Dancy was formerly agency director of the New York 
Life in Japan until the outbreak of the war. 


The Albany, N. Y., Board of Fire Underwriters on Tues- 
day elected the following officers: President, L. G. Ten Eyck; 
vice president, Charles A. Porth; treasurer, George H. Russell; 
secretary and treasurer, Franklyn Havens. 


The American Birth insurance company, of Boston, applied 
for admission to Colorado at the same time President Roosevelt 
arrived in that State. The Denver Times looks for a diminu- 
tion in race suicide among the Rockies. 


The Northwestern Accident insurance company of Everett, 
Wash., of which E. I. Crawford was originator and president, 
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has failed to meet its death claims and has collapsed. It was 
a small concern. 


The offices of our esteemed contemporary the Chronicle were 
removed this week from 11 Broadway to 90 William street, 
for the sake of closer communion with the “Street.” 


The California insurance company has completed its or- 
ganization by electing H. M. Newell, a marine adjuster, as 
president, and filling the other offices temporarily. 


The Traders of Chicago is announcing to its agents its 
intention of soon entering the co-operating agreement with 
the South Eastern Tariff Association. 


The Ben Franklin insurance company of Allegheny, Pa., 
was admitted to New York last Friday. Edward Cluff, 37 
Pine street, is manager for the State. 


The National Union Fire of Pittsburgh has entered Vir- 
ginia. W. W. Hardwicke is agent at Richmond and Robert 
Lecky, Jr., attorney for the State. 


The Security of New Haven has appointed T. L. Manning 
general agent for Texas, Arkansas, Louisiana, Oklahoma and 
Indian Territory. 


The Binghamton, N. Y., Life Underwriters’ Association en- 
tertained National President John Dolph at a banquet Tues- 
day evening. 


An act to incorporate Cosmopolitan Life Association of 
the U. S. A. is on the calendar in Rhode Island Legislature. 


The Nassau Fire has been licensed in California, as has 
also the Eagle Fire of New York. 


Personal. 


AGENCY APPOINTMENTS. 

American of Newark: Middleton & Julian, Dallas, Tex. 

Caledonian: E. A, Groover, general agent for Florida; Boyd A. Maize, 
special agent for New Jersey, Pennsylvania, Delaware, Maryland, Dis- 
trict of Columbia and West Virginia. 

Calumet, Chicago: Adolph Roquet & Co., general agents for Texas at 
New Orleans, La. 3 


City of New York: A. H. Main, State Agent, Madison, Wis. 














Eagle Fire: A. G. Nason & Co., general agents, San Francisco, Cal. 
ape ee of Peoria: Duncan & Rehfisch, general agents, San Francisco, 
al. 


Hanover: F. N. Drake, special agent for Kentucky and West Virginia, at 
Louisville, from May 1. 

Michigan Commercial: Frank A. Sawyer, Indianapolis, Ind. 

Nassau Fire: J. C. Stovel, San Francisco, Cal. 


National Life of the U. S. A.: W. J. Pittman, manager for Central Penn- 
sylvania at Harrisburg. 


National Union Fire: W. W. Hardwicke, Richmond, Va. 


New York Underwriters’ Agency: O. T. Klepinger, special agent for 
Southern Texas. 


North British and Mercantile: Gilbert Geer, Jr.. & Co., Troy, N. Y. 

Phoenix of Hartford: William Teske, special agent for Missouri. 

Rochester German: Sidney H. Tillman, Dallas, Tex. 

Security of New Haven: E. E, Potter, San Francisco, Cal. 

Traders of Chicago: H. T. Neefus, ine. agent for New York and West- 
ern Pennsylvania, at Buffalo, N. Y. 

United Firemens: Richardson-Kothe Company, Indianapolis, Ind.; Riddle 
& Hamilton, Terre Haute, Ind.; C. B. Fitch, Fort Wayne. 





Attorney Ralph W. Breckenridge, of Omaha, Neb., who is chairman of 
the committee of the American Bar Association on uniform insur- 
ance laws, was counsel for an insurance company in a recent case at 
Omaha. During one of the temporary adjournments of the court a 
juror in the case stepped up to Mr. Breckenridge and “touched” him 
for a dollar. The attorney immediately reported the impropriety to 
the judge, who on reassembling court severely roasted the juror and 
ignominiously dismissed him from the panel. 


Mr. Roscoe W. Gorman, general supervisor of agenctes for the Travelers 
insurance company for the States of Georgia and South Carolina at 


(Continued on page 394.) 
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FIRE INSURANCE—RATES AND SCHEDULE RATING. 





Lecture by Charles A. Hexamer, Secretary of the Philadelphia Fire Underwriters’ Association and President of the National Fire 
Protection Association, Before the Wharton School of Finance and Commerce of the 
University of Pennsylvania, April 13, 1905. 








Before discussing the question of schedules and schedule rat- 
ing, it is necessary to have a clear conception of what in the 
insurance nomenclature is understood by the term “rate.” Brief- 
ly, a rate is the amount charged for insuring $100 of property for 
one year. The premium is the amount paid for insuring the 
property, and the sum insured is known as the amount of the 
amount of policy X rate ae 


100 
commercial reasons insurance is often desired for a less or great- 
er term than one year. In the former case it is customary to 
charge the short rate of the annual rate, and in the latter case a 
multiple of the annual rate. For example, the annual rate being 
I per cent. for one month, two-tenths of annual rate is charged; 
for two months, three-tenths, etc. For terms in excess of one 
year it is customary to charge 75 per cent. of annual rate for each 
additional year. So that a two year policy, the annual rate being 
I per cent., is written at a rate of 1.75; a three year policy at 
2.50; a four year policy at 3.25 and a five year policy at 4. 

It will be interesting to note that in Philadelphia, the home 
of the first fire insurance company organized in this country, 
a system of perpetual insurance is still in use. The perpetual 
rate of a risk is the rate per cent. which, multiplied by the 
amount of policy, will produce a premium, the interest from 
which produces a sum sufficient to pay the annual premium. It 
follows that so long as the deposit remains with the insuring 
company, the insurance will continue in force, inasmuch as the 
interest on the deposit pays the annual premium. To convert 
an annual rate into a perpetual rate, the annual rate is multiplied 
by a constant figure, based of necessity on the money interest 
rate obtainable. At the present time the perpetual rate is com- 
puted to be twelve times the annual rate. 

Rates should be sufficient to produce an income large enough 
to provide for the payment of losses, plus the necessary expenses 
of the insuring company, plus a reasonable profit for the stock- 
holders. The classification of losses is therefore necessary for a 
proper consideration of the rate.. The experience derived from 
the classification of losses of one company cannot be taken as 
satisfactory, and combined classification is the logical result. In 
this, the combining of experiences in loss classification, we have 
the first step toward the organization of rating bureaus. It is im- 
possible in the brief time allotted to me to give a complete resumé 
of the history of rate making. I will, therefore, confine myself 


= premium. 





policy. Therefore 


to the history of the development of the association I am con- 
nected with, 
THE PHILADELPHIA FIRE UNDERWRITERS’ ASSOCIATION, 


believing that in the development of that organization all of the 
various advancements in scientific rate making can be clearly 
traced. The Philadelphia Board of Fire Underwriters was or- 
ganized in April, 1852. Its object was to classify and rate tempo- 
rary (not perpetual) risks. Companies issuing perpetual policies 
did not assist in the organization. Rates were made and promul- 
gated on the basis of difference in fire hazard, as determined by 
the general experience of the companies, members of the organ- 
ization. In time the list of “Classes of Hazard and Rates of Pre- 
mium for Insurance Against Loss or Damage by Fire in the 
City and County of Philadelphia” was promulgated. While this 
list could not have been expected to be a marvel in conception 
and results, it was the beginning of rate making on a sound 
fundamental principle, which has been maintained up to the 
present day. Briefly, the rate of the building was based on con- 
struction, material of construction, use of building or occupancy, 
location, height and depth. Rate of contents was graded as to 
whether the “goods” were equal to the building; as to building 
hazard with the combustible hazard of goods added; or as af- 
fecting the building risk. It is interesting here to note that 
nearly fifty years later these three grades under the terms 
“susceptibility, “ignitibility’ and “combustibility’ were given the 
same consideration by the framers of the Universal Mercantile 
Schedule, which will be discussed later on. Stores and ware- 
house buildings were graded by classes, a first class building 
being one constructed of brick or stone or iron with tile, slate or 
metal roof, cornice of brick, stone or metal, fire walls extending 
above the roof, and iron shutters front and rear f 

The second class building deviated from this in one particular, 
the third class building in more than one particular, the fourth 
class building being of frame construction. We also find that 
in addition to the basis rate for the class additional charges were 
made for height, depth, skylights and communications. Location 
charges for inaccessibility to fire apparatus, and congestion of 
values as -well as exposure to hazardous risks were also con- 
sidered. All these deficiencies are found worthy of considera- 
tion in the most advanced rating schedule of today. Congested 
or conflagration districts were also given consideration and 
penalized by flat advances. Merchandise or “goods” were then 
classified as not hazardous, hazardous and extra hazardous, and 
a sum named for each class, which added to the building rate 
gave the rate for insurance of the merchandise, so that here also 
the principle of discrimination between the susceptibility to dam- 
age between building and contents was clearly indicated. Non- 
hazardous, hazardous and extra hazardous goods were subdi- 
vided into about 150 classes, with rates varying from Io cents to 
40 to be added to the building rate. 


a“ 
SPECIALLY HAZARDOUS RISKS 


comprising the various manufactories were rated by classes, with 
distinction as to whether steam, water or hand power was used, 
and also as to whether the building containing the risk be con- 
structed of brick or stone or wood; the rate charges to be added 
to building rate (which we will consider further on as “occu- 
pancy charges”), varied from 50 cents to $6. 

In 1857 the Philadelphia Board of Fire Underwriters pub- 
lished a booklet containing practically unchanged the charges 
and classifications above cited, together with a list of minimum 
premiums in three columns, first column to be charged in addi- 
tion to building rate, the second column being the full premium 
in brick or stone building, and the third column being the full 
premium in wooden buildings, it being stipulated that merchan- 
dise in wooden buildings could be insured at building rate, and 
that certain articles with a star prefix did not affect the rate of 
building or of other articles in the building. An examination of 
the three columns referred to shows that the second column, 
where the rate applies to buildings and contents, consists of such 
risks as are at present classed under the general term “Special 
Hazard.” <A special charge of 10 cents for “camphene or burn- 
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ing fluid,” or any similar inflammable liquid, “if used for light- 
ing or kept for sale by the assured,” is the only deficiency charge 
other than those enumerated. Ten years later the booklet was 
republished, containing, in addition to the charges and rates in 
the booklet of 1857, rates on specific risks by name. The table 
of minimum premiums contained more items, and a provision 
for insurance for more than one year and for short periods is 
made. 

In 1872 a Tariff of Rates of Premium for Insurance, adopted 
by the Association of Fire Underwriters of Philadelphia, was 
published. The tariff showed a decided advance in the methods 
of rating. Fire doors to communications are recognized, and 
charges for their absence provided for; charges for additional 
tenants are fixed and the rates for longer terms than one year 
are fixed at two and one-half rates for three years, four rates 
for five years and five rates for seven years. The list of specially 
rated risk is largely increased and the list of minimum rates 
made to apply to third class buildings, with a deduction for first 
and second class buildings of Io and 5 cents, respectively. A 
reduction in rate of building from contents rate is also provided. 
The rate book published in 1876 shows a further advance in dis- 
criminating charges and a large addition to the list of specially 
rated risks. It is also noted that “improvements” will affect the 
rate, and that “no reduction in rate shall be made for promised 
improvements.” 

The present Philadelphia Fire Underwriters’ Association was 
organized in November, 1883. The objects of the association are 
set forth in the constitution and bylaws as follows: 

The object of this association shall: be the reduction of the fire waste of 
the city of Philadelphia, the establishment of just and fair rates, limited 
and perpetual, whereby the cost of fire insurance may be equitably dis- 
tributed among all classes of manufacturers, merchants, private household- 
ers and others. For these purposes this association will establish a system 
of schedule and minimum ratios, giving the best risks the lowest rates, 
and adding specific charges for all deficiencies from required standards, 
making reductions from such rates when the deficienctes charged for are 
eliminated, and also provide rules and plans for regulating the practices 
of the business of fire underwriting in the city?of Philadelphia. 

Continuing on the methods outlined, rates on special risks 
were promulgated under the direction of rating committees for 
some time. The necessity of better and-more complete methods 
of rating was now becoming more and more apparent, and the 
formulation of schedules of different classes of manufacturing 
risks was the result. The schedule at first gave consideration to 
the main physical hazards—such as question of picker in or out- 
side of the main mill, location of boiler and disposal of shavings 
in woodworking risks, location and arrangement of drying, etc. 
Subsequently the construction and arrangement of the building 
in regard to the hazard of the occupancy and the protectional 
and preventative features were studied, until at length a rating 
schedule such as is at present in use throughout the country in 
one form or other was adopted. 


A SCHEDULE FOR RATING 


a risk of a certain class consists of a description of a standard 
risk of such class, giving due consideration to construction, pro- 
tection and physical conditions and hazards of a class, and of a 
table of charges for deficiencies or deviations from the standard. 
A standard woodworking risk, for instance, would be rated at 4 
per cent., this figure being called the “basis rate.” To this basis 
rate deficiency charges are added, as per the schedule, for devi- 
ation from the standard, the total sum resulting being the rate 
charged for insuring the specific risk. As an example, the sched- 
ule for rating a saw and planing mill provides that a standard 
mill shall be constructed of brick or stone, not over four stories 
or three stories and basement in height; not over 7,000 square 
feet in area; roof, metal, slate or approved composition; cornice, 
brick, stone or metal; walls of thickness required by building 
laws; floors, 3 inch plank, tongued and grooved, or splined, 14 
inch flooring boards on top, no openings in floor; ceiling not 
boarded or plastered (no concealed spaces) ; stairways and ele- 
vators in separate brick or stone stairway, or elevator house 
with standard fire doors at each landing; driving belt in separate 
belt race, no belt holes in floors; heating by steam pipes sus- 
pended on metal clear of all woodwork; lighting, by gas or in- 
candescent light; boilers in separate brick or stone boiler house; 
communications to main mill, if any, to be protected by standard 
fire doors; stack, brick; shavings to be taken up from various 
machines as soon as made, by suction fan, and conveyed through 
metal conduit pipes to a fireproof brick shaving house securely 
cut off from boiler house or main mill by standard fire doors; 
shaving house to be of ample size to store all surplus shavings 
made on the premises, and must be provided with a cyclone dust 
collector; steam jet to be placed in shaving vault, with valve in 
boiler room; drying to be done by steam in brick dry house se- 
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[ curely cut off from other buildings by standard fire doors; paint- 
ing, oiling and varnishing—none to be done in building; benzine 
—none to be used in building; upholstering—none to be done in 
building; watchman—at night, with an approved clock, watch- 
man to make hourly rounds, nights, Sundays and holidays; fire 
protection—approved standpipe, with hydrant and hose on every 
floor as required; standpipe to be supplied by elevated tank, 
steam pump or city water if pressure is sufficient; buckets and 
casks—at least one cask and six buckets for each 2,500 square 
feet floor area; single occupancy required. 

A mill conforming in all respects to the above would be con- 
sidered a standard saw and planing mill, and such property 
would be insured at the basis rate, with a further reduction for 
automatic sprinklers. If on surveying a specific mill it is found 
that conditions deviating from this standard exist, deviation 
charges would be made as provided in the schedule, item for 
item, and the sum of these charges, together with the basis rate, 
is the rate at which the specific mill can be insured. The owner 
of the mill, being furnished with a list of the deviation charges, 
can, if he is so disposed, make the necessary changes, and very 
often at an expense not at all excessive when results are consid- 
ered he can very materially reduce his rate. In a like manner 
schedules are prepared for the many varying classes of manu- 
facturing risks, necessitating in every case a careful study of the 
process of manufacture, so that the physical hazard of each proc- 
ess can be studied and the proper safeguards suggested. 

While primarily the schedule must be considered the means 
of measuring a risk and of producing a rate commensurable with 
the hazard of the specific risk, the value of the schedule and of 
schedule rating, as a means of improving risks from a fire pre- 
vention viewpoint, and thereby diminishing the possibility of loss 
of life and property by fire, cannot be overestimated. The study 
of fire prevention has in the last few years developed greatly, 
due largely to the general adoption of the principle of schedule 
rating by the various rating organizations throughout the coun- 
try. A large number of examples of the value of schedule rating 
resulting in improvement of property can be cited, but I will 
confine myself to citing 








A FEW EXAMPLES, 


where a specific class of factories, which at one time were a 
constant source of loss to the insuring companies even at high 
rates, was made profitable at a low rate by reason of judicious 
schedule rating. For years the shoe factories in the New Eng- 
land States, by reason of frequent fires, caused serious loss to the 
insuring companies. Flat advances of rates had no effect. At 
last a committee of the rating organizations having jurisdiction 
was given charge of the matter. This committee very wisely 
took up the question directly with the manufacturers, and by 
studying with them the various hazards of their business, as well 
as the various defects in construction of the buildings, in methods 
of management and in fire protection, by a rating of the various 
risks by schedule, brought out the deviation from the standard 
previously prepared. ( 

The result was that in a short time the various properties were 
so changed that they are now profitable risks to insure at a frac- 
tion of their previous rate. Similar action having like results 
was had in the case of the rubber factories, a class of hazardous 
risks which for years proved unprofitable to the insuring com- 
panies, and which after judicious handling by a special committee 
and by co-operation with the manufacturers were so much im- 
proved that as a class they have become profitable risks to carry 
at a much lower rate. The above examples were cited at length 
in an address delivered by Mr. U. C. Crosby before the fourth 
annnual convention of the National Fire Protection Association. 
Mr. Crosby, speaking as an underwriter, said, “Profit is made in 
eliminating the causes of fires, increasing facilities for extingtish- 
ing same, and not. in advancing rates.” This is an axiom which 
has been accepted by practically all rating organizations through- 
out the United States. , 

To a student of schedule rating, who in pursuance of his 
studies examines schedules for rating a certain class of risks 


prepared in different sections of this country, one thing will bes 


very apparent. While the standard of the class of risk will be 
practically the same, a great diversity in the value placed on va- 
rious deficiencies will be noted. It stands to reason that the pres- 
ence of a picker in the main mill, or of the boiler in the saw mill, 
should not be considered a greater hazard in one part of this 
country than in another. Nevertheless, we may find that the 
charges of these deviations may be twice as much in one location 
as in another. This apparent distinction is difficult to explain. 
I am rather of the opinion, however, that the reason of the dif- 
ferent charges is that in each district the framer of the schedule 
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endeavored to bring out results not varying from the condition of 
rates existing prior to application of the schedule. Rates vary in 
different sections of the country and in different cities, due to the 
general loss ratio of the locality. That this should be so will be 
apparent when it is remembered that the rate should be suffi- 
cient to produce an income to take care of losses and expenses, 
and provide for a reasonable dividend for the stockholders. 
Having now discussed with you the general question of rate, 
schedule and schedule rating, it is my intention to take up what 
has been well termed the 


“UNIVERSAL MERCANTILE SCHEDULE.” 


The history of the development of the “Universal Mercantile 
apd : : 

Schedule” is interesting, and marks an epoch in the development 
of the science of schedule rating. Recognizing the desirability 
of a uniform system of rating mercantile risks in different sec- 
tions of the country on like basis, the committee to whom the 
question of framing such a schedule was referred selected co-op- 
erating committees representing underwriters’ associations en- 
gaged in rate making. In addition to the co-operation of these 
committees, the parent committee also enlisted the help and co-op- 
eration of underwriters who were known to have given special 
attention to the question of schedule rating. To these copies of 
the schedule were sent, with the request to criticise the work of 
the committee freely. The work of the committee continued for a 
period of several years. In the history and analysis of the “Uni- 
versal Mercantile Schedule,” the chairman of the committee, Mr. 
F. C. Moore, when submitting the final report of the committee, 
said: 

Schedule rating is a specific, accurate measure from the viewpoint of 
advantage or disadvantage, by a scale of insurance rates or prices, for 
every feature of a building and its contents, of construction, occupancy, 
fire resisting or extinguishing provisions, and also of its environment or 
surroundings, involving in the latter consideration of such features as the 
liability of the city in which the building is located to conflagrations; the 
width and grade of its streets; its previous fire records; its police and fire 
departments, and, in fact, every consideration which an ideal underwriter 
supposedly possessed of the knowledge and experience combined of all 
engaged in the business would take into account in fixing a rate. 


The scope and intent of the U. M. S. is here laid down: “The 
rate of a standard building in a standard city, located anywhere, 
should be the same.” Briefly, the Universal Mercantile Schedule 
considers the following points: (1) A standard city is described. 
It involves level and wide streets, gravity water works, adequate 
pipe service and all other features of fire department, police super- 
vision, building laws, and laws and ordinances for handling ex- 
plosives and chemicals. (2) A standard building is described, 
said building being a model of construction and embodying all 
modern safe construction and protection features. (3) A basis 
rate or key rate for such a building. The basis or key rate is 
arbitrarily fixed at 25 cents. To this is added certain charges for 
deviation of city from the standard city as to water works, inac- 
cessible or narrow streets, deficient fire apparatus and fire depart- 
ment, ineffective building laws, etc. The result—the key rate 
of the city is then used to determine the rate of any building in 
the city by adding in turn to the key rate the deficiency charges 
for constructional deviation from the standard. 

After deducting from the result obtained the various allowances 
for superior construction and protection or for other features 
tending to reduce the possibility of fire occurring, or to prevent 
its spreading, the result is the unoccupied building standing alone; 
that is to say, not exposed to any other building. Charges for 
exposure having been added in accordance with the hazard, the 
final result is the unoccupied, exposed. To obtain the rate of the 
occupied building a sum representing the combustibility of the 
contents or manufacturing hazard is added. We now have the 
rate of the occupied exposed building. For rate of the contents 
we add to this rate a sum representing the ignitibility and sus- 
ceptibility of the contents. Charges for faults in management or 
housekeeping added to the above rates complete the final rate of 
occupied building and contents. 

The magnitude of the committee’s work is apparent when it is 
considered that there are some 21,000 items in the Occupancy 
Table and some 21,500 in the Table of Susceptibilities. While it 
may be true that the charges for occupancy and susceptibility are 
in a measure arbitrary, the combined loss experience of a large 
number of companies was studied in their preparation, and the 
result can be accepted as approximately correct. In order that 
the schedule be not too long, instead of considering every recog- 
nized point of excellency in construction, protection and condition, 
percentage deductions for conditions better than provided in the 
schedule were arranged, so that the careful student of the sched- 
ule would be able to give consideration to the very best condi- 
tions known and recognized. The Universal Mercantile Schedule, 
either in its entirety or modified to meet local conditions, is now 
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in use in a very large part of the United States, and has demon- 
strated its great value as an educational factor, conclusively. 
In his able treatise entitled 


“FIRE RATING AS A SCIENCE,” 


Mr. A. F. Dean discusses the relation of the schedule to classifi- 
cation, and points out the value of combined classification for 
correct schedule rating methods, in a clear and concise manner. 
While Mr. Dean contends that the Universal Mercantile Schedule 
has not solved the problem of correct fire rates, those familiar 
with the application of the Universal Mercantile Schedule are 
satisfied that his schedule is a great step toward the desired end. 

The Universal Mercantile Schedule, and in fact all schedules, 
would produce erroneous results if the percentage of insurance 
to value of insured property were not considered. As an exam- 
ple. a property valued at $10,000, rated at 1 per cent., would pay 
$100 premium if fully insured, and only $50 premium if insured 
for half its value. In case of a fire destroying 50 per cent. of the 
value in the former case, the insuring companies would pay $5,000 
or 50 per cent. of the sum insured. In the latter case, the insur- 
ing companies would pay $5,000 or a total loss under their poli- 
cies. As a basis of equitable rating, a percentage of insurance to 
value must be agreed upon. This percentage has been fixed at 
80 per cent. A clause on the policy noting this fact is called the 
“Coinsurance” or “Average Clause.” One of the provisions of the 
clause is that the assured in event of a loss becomes coinsurancer 
for the deficiency between the amount insured and 80 per cent. of 
the value of the property, or in other words stands his share of 
the loss with the insuring companies in proportion as the amount 
insured bears to 80 per cent. of the value of the property. The 
clause in question in use in this city reads as follows: 


Reduced Rate Average Clause.—In consideration of the reduced rate at 
which this policy is written, it is expressly stipulated and made a condi- 
tion of this contract that this company shall be liable for no greater pro- 
portion of any loss than the amount hereby insured bears to — per cent. 
of the actual cash value of the property described herein at the time when 
such loss shall happen, nor for more than the proportion which this policy 
bears to the total insurance thereon; provided, however, that if the aggre- 
gate claim for any loss shall not exceed five (5) per cent. of such actual 
cash value. no special inventory or appraisement of the undamaged prop- 
erty shall be required. : 

If this policy be divided into two or more items, the foregoing condi- 
tions shall apply to each item separately; and if two or more buildings 
or their contents be included in a single item, the application of the pro- 
vision as to special inventory or appraisement shall be limited to each 
building and its contents. 

As an example of the application of this clause, let us asstime 
that the value of a property is $10,000 and the sum insured is 
$8,000, or 80 per cent. of the value. In event of a loss the insur- 
ing companies pay the entire loss not exceeding the amount of 
policy; if there is but $5,000 insurance, the value being $10,000, 
in event of a loss of $5,000 the insuring companies would pay 
five-eighths of the loss. or $3,125. and the assured would pay 
three-eighths of the loss $1,875. The Coinsurance or Average 
Clause is inoperative when the insurance carried is equal to or 
exceeds the stim required to be insured, or when the loss equals 
or exceeds the per cent. of value required to be carried under the 
clause. or when the property is entirely destroyed. As stated, the 
rate obtained by application of the schedule is based on the fact 
that 80 per cent. of the value of the property is insured. Should 
the owner elect to insure less than 80 per cent. of the value he can 
do so at an advance in the rate, or if he elects to insure for the 
full value of his property he can do so at a reduced rate. For 
the proper application of schedules to different risks. and for pro- 
mulgation of rates to the various insurance companies, 


RATING ORGANIZATIONS OR BOARDS ARE NECESSARY. 


While primarily these boards were organized for rating purposes 
only, their scope has been so enlarged that they have become 
technical bureaus where architects and builders or owners of 
properties can obtain all information as to improved construction 
and protection of their property against loss by fire. The exam- 
ination and criticism of architects’ plans and specifications, the 
preparing plans for sprinkler installation and other fire protec- 
tion, and suggesting safe electric installations, are but a few of 
the duties such boards are called upon to perform. The study of 
municipal laws and ordinances controlling construction of build- 
ing and the safekeeping and using of chemical explosives and 
combustibles, and suggesting betterments in the laws and ordi- 
nances must also be considered among the duties of the rating 
board. The study of the conflagration hazard of the city and 
the safeguarding of such conflagration hazard are of the greatest 
importance, and must of necessity be taken up by the rating 
board. 
Experience has taught, and facts confirm, that improvements 
{ in fire hazard of a building, or of the city, can only be obtained 
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by schedule charges, for the defects, in the rate of insurance 
when the individual risk is under consideration, and by general 
advances to all rates when the city is under consideration. Slip 
for inefficient fire defence or water supply, and slip for conflagra- 
tion hazards attached to policies (each slip stating that for defi- 
ciency in the one and for hazard in the other a fixed charge over 
and above the rate is added to the premium) bring the defects 
so forcibly to the attention of the property owners that their 
co-operation is at once enlisted to bring about the desired result. 

In discussing the varying charges for the same defects in 
schedules in use in different sections of the country, and suggest- 
ing the reasons for such variation, I did not call your attention 
to the difficulty encountered when schedule rating was being de- 
veloped, due to the great diversity in the requirement for con- 
struction and protectional features. The necessity of uniformity 
in requirements soon became apparent. To that end, some nine 
years ago, a meeting of representatives of various rating boards 
were invited to a meeting in New York city to discuss rules for 
installation of automatic sprinklers, and for the formulation of 
uniform rules applicable to all parts of the country. This meet- 
ing resulted in the organization of the “National Fire Protection 
Association.” This association of rating boards, meeting annu- 
ally, formulates standards and requirements for various construc- 
tional and protectional features. These being promulgated by the 
National Board of Fire Underwriters became the recognized uni- 
form standards for use throughout the country. Expressly dis- 
claiming any desire to even consider the question of rate, the 
work of the N. F. P. A. has taken up through special committees 
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facturing risks, so that uniformity in standards of classes may 
result. The study of varying processes of manufacture, and chang- 
ing hazards of same, and especially the safeguarding of hazards 
from heating and lighting, has been intrusted by the National 
Board of Fire Underwriters to a committee of consulting engi- 
neers. This committee gives special attention to the formulation 
of rules for safe installation of apparatus for lighting and heat- 
ing, and for the construction and control of such apparatus. For 
the furtherance of the work above outlined the National Board 
of Fire Underwriters maintains an underwriters’ laboratory, 
where tests of materials and devices designed for better construc- 
tion and protection of property are made. The laboratory also 
examines and tests apparatus and devices, which may be -con- 
sidered as increasing the fire hazard, listing such as may be 
permitted under restrictions formulated by the committee. 

In presenting to you this paper on rate making it was my 
desire to call your attention in a general way to the great amount 
of detail work and investigation necessary to produce even ap- 
proximately correct ratings. Also, to give you a general idea of 
the methods of preparing schedules, and of the technical work 
carried on to that end. I endeavored to convey to you the 
thought that schedule rating as at present practiced by the va- 
rious rating organizations is a public benefit, tending toward the 
reduction of the annual fire waste and to the prevention of loss 
of life and property by fire. The value and necessity of com- 
binations of insurance companies for the exchange of experience 
and for the enforcement of improvement in building construction, 
and in the safeguarding of hazards by means of schedule rating, 
should appeal to you. 











the question of preparing standards for various classes of manu- 
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Atlanta, was killed in that city on the afternoon of April 17. He 
alighted from a trolley car and was knocked down by a negro mes- 
senger boy on a bicycle, who ran into him. His skull was fractured 
and he died without regaining consciousness. He was _ thirty-eight 
years old and married. He was a prominent Elk and Mason. 


Mr. Thomas C. Boggs, general manager for Wisconsin and Northern 
Michigan of the Fidelity Mutual Life insurance company at Mil- 
waukee, has resigned his position to accept that of city superin- 
tendent of the Mutual Life insurance company of New York at the 
same city. Announcement of this change has been made by Bruce 
Whitney, manager of the company, and came as a surprise in insur- 
ance circles. 


Mr. William F. Ryan, who was recently appointed actuary of the Mis- 
souri Insurance Department by Superintendent Vandiver, died of 
blood poisoning caused by an ulcerated tooth April 9, at his home in 
St. Louis. He was forty-nine years old. He was formerly connected 
with the Missouri Auditing Company, and had often acted as con- 
sulting actuary for various insurance companies. 


Mr. Wright Burge, who until recently was a solicitor for the New York 
Life insurance company and who lived in Brooklyn, fell from a third 
story window of his house in that city on Monday and was found 
dead in the yard. He had lately become blind, and it is thought he 
walked through an open window. He was sixty-five years old, and had 
been with the company twenty-five years. 


Mr. Will A. Waite has been appointed manager of the Phenix Mutual 
Life insurance company of artford for the State of Michigan at 
Detroit, and succeeds the former managerial firm of Arthur & Waite, 
which has been dissolved by mutual consent. The offices will remain 
in their present location in the Hammond Building. 


Mr. Charles W. Hatter, a member of the Baltimore, Md., firm of Hatter 
& Warwick, insurance brokers, died at his home in that city after a 
long illness on April 14. He was treasurer of the Old Town Fire in 
surance company, of that city, a prominent Mason and a Civil War 
veteran. He was born in Baltimore in 1840. 


Mr, Walter D. Williams, recently elected second vice president of the 
Spring Garden insurance company, of Philadelphia, was tendered a 
banquet by his Minnesota insurance friends on last Saturday evening. 
They also gave him a gold watch. 


Mr. M. P. Ghee, a local agent of Vincennes, Ind., claims to be the oldest 
insurance agent in the State. He was born in Ohio in 1822, and has 
been a resident of Vincennes since 1845. He has been in the busi- 
ness fifty-eight years. 


Mr. Thomas A. Buckner, vice president of the New York Life, spent 
several days last week in Chicago and Milwaukee, where he began the 
life insurance business twenty-five years ago. He left Chicago on Tues- 
day for the West. 


Mr. Charles Dyer Norton has been appointed general agent for the North- 
western Mutual Life in Chicago and Northern Illinois, succeeding the 
fem ot Kimball & Norton, because. of the death of the late A. W. 

imball. 


Professor T. R. Dunlap, formerly vice president of Jarvis College at 
Thorpe Springs, Tex., has been arrested on a charge of arson in the 
burning of the main college building on March 20. 


Mr. James Murphy, Jr., an insurance agent of Bayonne, N. J., com- 
mitted suicide at his home in that city on April 13, following a long 
failure of health. He was sixty-four years old. 


Mr. George A. Kinman, for fifteen_years an agent of the New York Life 
insurance company, at Detroit, Mich., died at his home there of cancer 
on last Saturday. He was thirty-two years old. 


Mr. Ivan E. Lang, of Bowdoinham, has been appointed deputy insurance 
commissioner of Maine, succeeding Mr. Charles W. Fletcher, who has 
gone to the Massachusetts department. 


Mr. William J. McCraken, Jr., forty-four years old, an agent of the New 
York Life insurance company, at Pittsburgh, Pa., died there of apo- 
plexy on Sunday last. 


Mr. William L. Heazlitt, of the Auburn, N. Y., insurance firm of Quick 
& Heazlett, died of the grip in his home at that city on April ro. 


Mr. E. Wisnewski has been appointed auditor of the Western and South- 
ern Life insurance company, of Cincinnati, Ohio. 


Mr. J. H. Hauschild has resigned as special agent of the Home of New 
York in Minnesota and the Dakotas. 


Insurance Legislation. 








Arkansas. 


The Senate has passed House Bill No. 49, by Mr. Ramey, 
which requires mutual fire insurance companies to file bonds for 
»the payment of losses. 


Connecticut. 


Hartrorp, Conn., April 14.—The Senate passed today the reso- 
lution incorporating the Mechanics’ Mutual Fire insurance com- 
pany, to insure mechanics’ tools not exceeding $200 in value. 
The bill amending the section of the statutes relating to policies 
for the benefit of married women was taken from the table and 
passed. 


HaArtTFORD, Conn., April 20.—The Insurance Committee of 
ihe General Assembly continued today the hearing on the 
resolution which provides that the safety fund of the Hart- 
ford Life insurance company shall be distributed by the 
courts among the remaining assessment certificate holders 
in the company, 23,000 in number. Hon. Lewis Sperry and 
Judge Arthur F. Eggleston represented the company, and ex- 


Judge Henry Stoddard, of New Haven, appeared-in favor of ~ 


the resolution. After a discussion as to the admissibility of 
any more testimony in favor of the resolution, President 
Keeney, of the company, waived any objection on the part 
of the company and Mr. Stoddard was heard. He described 
the assessment business formerly conducted by the company, 
and said that the certificates issued by the company imposed 
no insurance obligation on it. The company received $10 
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per $1,000 of insurance from each member, which went into 
the “safety fund,” and now amounted to about $1,400,000. Mr. 
Sperry said that there was $1,000,000 in the men’s depart- 
ment of the safety fund and $300,000 in the women’s. 

Judge Stoddard claimed that the company is collecting 
expenses from the certificate holders and is only paying out 
mortuary claims. Expense payments were made and col- 
lected which were not fairly chargeable as expenses. He 
argued that the assessment business formerly done by the 
company was co-operative, and that the company merely 
held the safety fund as trustee, and that whatever profit 
there was in the assessment business should go to the certifi- 
cate holders. He wanted the certificate holders to have the 
right to go to the courts, have their rights defined and be 
enabled to recover what they claimed belongs to them. The 
company, when it went out of the assessment business, made 
a proposition to the certificate holders under which they 
could have taken out insurance on the life plan by a system 
of allowance on account of the old certificates. The com- 
pany abandoned this and the certificate holders got left. 

President Keeney explained that the offer remained open for 
several months and only sixty or seventy certificate holders 
took advantage of it. 

Judge Stoddard asserted that the company was collecting 
about $160,000 a year for expenses and was doing nothing in re- 
turn except to collect the mortuary assessments. He wanted to 
communicate with the 22,000 assessment policyholders of the 
company, but could not get a list. Mr. Sperry said that of the 
22,000 assessment certificate holders, 20,000 were satisfied with 
their insurance. The hearing was adjourned for a week. 





Florida. 





TALLAHASSEE, Fla., April 14—The insurance agitators have 
shown up early in the session of the State Legislature which be- 
gun this week, President Trammell, of the Senate, introducing 
the following bill: 

To provide that where there is a total loss by fire and a com- 
pany fails to pay the full amount, there shall be paid back the 
balance of premium on policy. 

Mr. Noble, of Lake, offered a resolution for the appointment 
of a committee on insurance, which was adopted. 

Governor Napoleon B,. Broward, in his message to the Legis- 
lature, had this to say upon the question of insurance: 


Life insurance has become a very popular source of accumu- 
lating estates by the people of our country. In the first place, 
It is a cash estate that is easily handled by the widow or or- 
phan. In the next place, it is accumulated by the payment of 
premiums in comparatively small sums at a time, and in most 
instances it constitutes an estate that is not drawn upon and that 
can never be in debt. In fact this mode of creating an estate 
has become so popular that there was paid out in this State by 
our citizens last year to thirteen insurance companies premiums 
aggregating $1,527,322.49, and the losses paid to citizens in this 
State aggregated $428,579.30, which shows there was paid out 
last year $1,098,743.18 more than was paid in losses, and as all 
of the companies of which I write are outside of the State of 
Florida it is evident that $1,098,743.18 more went out of the 
State than what was brought in as estates to our people; thus 
it is shown that the excess paid out over the amount received 
in return would equal a ten mill tax on the present assessed 
valuation of Florida. 

As it is always desirable that as much of the people’s money 
shall remain at home as is possible, does it not argue strongly 
in favor of State insurance? May not the State issue policies 
and receive premiums therefor, and after setting aside the proper 
reserve fund for the safe conduct of the business have a large 
surplus to be turned into the revenue fund of the State, thereby 
relieving direct taxation to that extent? 

If we will take as a basis the last twelve years’ business done 


THE WEEKLY UNDERWRITER. 


395 





in the State as per the State Treasurer’s report, which is as fol- 


lows: 

Risks in Losses in Receipts in 
Year Florida. Florida. Florida. 
fe es ay ea mar ke $5,460,067 $95,091.52 $518,221.96 
LOQAM Tre ieee LSS wetness 6,045,900 65,063.70 587,741.38 
phe Sn he ey whee Pate 4,793,442 178,152.43 554,578.46 
OOO a ee eet s coer j 5,254,013 186,080.44 567,528.32 
TOO TMM I Tec dst eae arse eres. 4,242,191 254,408.78 568,097.86 
1 OOM miei tre eis it iate ait te sites 5,010,627 213,461.68 602,715.87 
TOOOMEE Ayame Wiatelc wiele wets, Sahin 6,482,133 432,457.68 730,818.50 
LOO Meda ire Peas sue: sor dis is « 7,801,708 205,455.32 918,525.41 
LOOMMRG TAM CRIS, cates op icrsrale 7,619,224 305,383.66 1,040,363.48 
OOD Renae atest ota a 8,373,234 202,536.24 1,184,914.05 
LOS ree ees, sistas bats to ate 8,682,640 413,540.48 1,355,246.15 
NOOAG Ris ulsrsite Aula Masta ese 10,815,667 428,579.30 1,527,322.49 


$80,581,807 $3,130,211.23 $10, 165,676.93 


It is apparent that the amount of losses paid in twelve years 
has only been about 30 per cent. of the gross receipts for pre- 
miums of the life insurance companies doing business in this 
State. By placing a comparatively small amount of money to 
the credit of the fund to cover any immediate loss that might 
occur the business can be established and become a great 
source of revenue, and in my judgment become very popular. 

I therefore recommend that the Legislature enact such laws 
and take such measures as will be necessary to establish a life 
insurance business conducted by the State. 

If you consider this idea practical and beneficial to the State, 
I suggest that we have an organization sufficient in nearly 
every detail to commence work, as blanks could be furnished 
by the Comptroller and sent to the various bonded county offi- 
cers, they to fill out blanks for applicants and refer them to 
the proper physician or physicians for examination, the physi- 
cian to make his report to the county officer sending him the 
applicant, said application and report of physician, together with 
the premium, to be forwarded by the said county officer to the 
Comptroller, he to audit the same, and, if found correct, turn 
the money and papers over to the Treasurer. Upon the receipt 
of the money and papers, the Treasurer shall file with the Sec- 
retary of State the application and his receipt for the premium, 
and the Secretary of State shall thereupon issue a policy to be 
valid when signed by the Governor, and forward the same to 
the applicant. 

Of course this is suggested merely as the outline of a plan 
which might be perfected and adopted. 


Illinois, 





SPRINGFIELD, Ill., April 18—The Stead-McKinley anti-trust 
bill, which also applies to insurance companies, is to come up in 
the Senate Judiciary Committee this week, and a fierce attack on 
the bill is anticipated. Attorney General Stead has prepared an 
elaborate defense of the bill. Comparatively little attention was 
paid to it in the House, but now it will be fought hard, and the 
chances are that insurance companies will be exempted from its 
operation, though Mr. Stead will do all in his power to prevent 
this. 

SPRINGFIELD, Ill., April 19—The House Committee on Insur- 
ance today killed Mr. Loy’s House Bill No. 443, prohibiting in- 
surance companies from pooling or agreeing upon rates of in- 
surance, also Senate Bill No. 131, repealing a law passed at the 
last session, requiring agents of unauthorized corporations to 
procure licenses, which the Supreme Court has held to be un- 
constitutional. The committee ordered a favorable report on 
Mr. Pogue’s valued policy bill, House Bill No. 150. 

SPRINGFIELD, II1., April 20.—Representative McKinley, au- 
thor of the House and trust bill, and assistant Attorney Gen- 
eral George Gillespie today called upon Chairman Harry 
Hall, of the Senate Committee on Corporations, and request- 
ed that, he give them a hearing on the bill which is now in 
that committee. Senator Hall told them that it was probable 
that a hearing would be arranged for to be held some time 
next week. Owing to the fact that the Legislature is getting 
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ready to adjourn at an early date, it is not likely that the bill 
will pass. 


Massachusetts. 





Boston, Mass., April 14.—In the House this afternoon Mr. 
Potter, of Worcester, put in his own petition with an accompany- 
ing resolve that the Insurance Commissioner and the chief of 
the district police, with such members of their departments as 
they shall respectively designate, shall be a commission to inquire 
into the inspection and use of steam boilers and to report to the 
next Legislature, not later than January 15 next, with such rec- 
ommendations for legislation as they deem advisable, to have 
power to summon persons and papers, to employ a stenographer 
and to spend such sums as the Governor and Council shall ap- 
prove. This is a consequence of the recent Brockton boiler ex- 
plosion, and all other pending remedial legislation in the matter 
will be held back till the disposal of this is settled. 

The Senate passed to engrossment, without debate, the House 
Bill No. 1086, to incorporate the Massachusetts Casualty Com- 
pany. 

Boston, Mass., April 17——The House has passed to be en- 
grossed this afternoon House Bill No. 1126, to permit certain 
employers’ liability companies to insure against damage by steam 
boiler explosions. 


Minnesota. 





Sr. Pau, April 17, 1905.—The Senate today passed House 
Bill No. 707, by the Insurance Committee, to prevent unjust dis- 
crimination in the fixing of premiums arising from fraudulent 
fire losses, and to provide for the enforcement of such act ; 
otherwise known as the Fire Marshal bill. 

The House passed House Bill No. 707, the Fire Marshal bill. 


New York. 





Atpany, N. Y., April 14.—Senator Ambler today introduced 
a compromise bill, No. 943, favored by the Insurance Depart- 
ment and designed to straighten out the situation over assess- 
ment insurance. The bill is a substitute for Senate Bill No. 393 
framed to prevent the organization of any more cas- 
ualty insurance companies in this State on the assessment plan 
after June 1, 1905. The new bill gives the Superintendent au- 
thority to revoke the charter of any assessment insurance com- 
pany when it shall be shown that its expenses exceed 30 per cent. 
of its receipts. 

Speaking of the bill Senator Ambler said: “It was shown at 
hearings that with several of the assessment companies last year 
the expenses exceeded receipts and the State Insurance Depart- 
ment is convinced that a line must be drawn somewhere to regu- 
late this business.” 

The Senate Insurance Committee today reported the bill of 
Senator Riordan, No. 807, to regulate the publication of finan- 
cial statements concerning the condition of life and fire insur- 
ance companies and of banks and trust companies. 

Atpany, N. Y., April 18—In conformity with previous notifi- 
cation Senator Brackett today moved to discharge the Finance 
Committee from the further consideration of his bill, which 
was designed to strike out from the present law the pro- 
vision that no suit or proceeding against an insurance corpora- 
tion can be prosecuted except through the Attorney General. In 
the course of a long speech Senator Brackett alluded to the 
powerful interests which he was antagonizing with such a bill, 
declaring that they were merciless as panthers in seeking to 
crush those opposing them. On his part, he said, it was a fight 
against greed and class. He said that his bill, if it became a 
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law, would permit anyone to go into court at any time in vindi- 
cation of any claim that he thought he had, and this without 
scrutiny or approval by anyone else. He quoted numerous de- 
cisions in support of his contention that the section of the law 
preventing policyholders from beginning direct suits against in- 
surance corporations was not within the limits of their rights 
under the Constitution. 

Senator Grady opposed Senator Brackett, quoting the Court 
of Appeals decision upholding the present insurance law. 

Chairman Ambler, of the Insurance Committee, said that the 
committee had had no time to consider Mr. Brackett’s bill in 
executive session. Senator Coggeshall opposed Mr. Brackett’s 
motion. 

When the Senate reconvened at 3:35 o’clock after the recess 
Senator Brackett renewed his motion to call the attention of 
the Senate to the fact that under the existing law no receiver 
could be appointed for an insurance company without notice to 
the Attorney General. 

Referring again to the affairs of the Equitable Life Assurance 
Society Senator Brackett said: “It is no longer a rumor that 
there has been wrongdoing in this company. It is now conceded 
that the funds have been extravagantly expended. 

“Under the present law a policyholder is as helpless as a toad 
under a harrow to secure any redress from these wrongs.” 

Senator Brackett then referred to the fact that a brief had 
been circulated about the chamber during his argument on behalf 
of the insurance companies. He sarcastically informed the Sena- 
tors that he could get along all right without any advice from 
any insurance attorneys, and that the action he was bringing for 
Mary S. Young to secure an accounting of the company was 
entirely separate from the object sought for in this bill. 

Senator Grady answered these remarks by saying that Senator 
Brackett was confining himself to the information which he 
had secured by reading the sensational headlines of yellow 
journals, and that his statements were based on false pretenses 
when he said that the funds of the association had been wrong- 
fully spent. 

“T would like to ask the Senator,” said Brackett, “if he thinks 
that giving a $13,c00 dinner to a foreigner is rightfully spending 
the funds of an insurance company ?”’ 

“T can see where under certain circumstances that the funds 
of an insurance company could be properly spent to give a 
dinner to a representative of a foreign company, but the Senator 
has no correct knowledge of the facts outside of his newspaper 
clippings,” replied Senator Grady. 

Senator Lewis supported the motion. 

Senator Grady said the courts had decided against the con- 
tention of Senator Lewis, that every policyholder was a partner 
and should have that relation to the company. 

Senator Malby made a stirring speech in opposition to the 
motion. He took occasion to criticise the action of various Sen- 
ators in taking frequent flings at the Insurance Committee. 
“These remarks of intemperate character,’ he declared, “have 
nothing to warrant them in fact.” He set up the insurance busi- 
ness in New York State as on a scale not equaled in the world, 
and said that frequently companies paid losses in excess of the 
actual damage rather than take a chance of wronging someone. 

He declared that he had three policies in the Equitable Life 
and that if this bill should become a law it would open the doors 
to 600,000 policyholders, who could bring suit against the com- 
pany. “There isn’t a single insurance company in the State,” he 
said, “but would be driven out of the State if this safe- 
guard was not thrown around them, and but little would be left 
but a wreck if the dogs of war are to be let loose at them in the 
fashion this bill would permit.” 

He said that this bill to permit anyone to bring suit di- 


rectly against the company would have the same effect as letting 
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someone go on the streets and spread broadcast the statement 
that one of the banks was insolvent. The rush of suits would 
be the same as the rush of depositors for their funds, and the 
same result would follow. 

Mr. Brackett’s motion was then lost by the vote of 7 to 36, 

} Senators Brackett, Lewis, Hinman, McEwan, Marks and Saxe 
} being all who voted favorably. 
J Azany, N. Y., April 19-—-The Senate today passed Mr. Brack- 
_ ett’s Senate Bill No. 266, requiring all conditions of the contract 
to be embodied in the policy when demanded by the insured. Mr. 
Brackett said that the bill had been amended by the committee 
> out of all semblance to the original, and its desired purpose had 
been thwarted by the changes made, 

The Senate has passed Mr. McEwan’s Senate Bill No. 737, re- 
quiring mutual benefit fraternities to file with the Superintendent 
of Insurance duly verified copies of their constitution and bylaws, 
and of all amendments made thereto. The Senate has recom- 
mitted for hearing Mr. Ambler’s Senate Bill No. 763, known as 
the anti-pooling bill. 


& 

; Senator Page today introduced Senate Bill No. 973, amending 

Section 84 of the insurance law, as to the valuation of life insur- 

ance policies, so as to require the legal minimum standard for 

contracts by the American Experience Table of Mortality, with 
interest at 314 per centum per annum. The same bill was intro- 

duced by Mr. Tompkins in the House as House Bill No. 1534. 


AsBany, N. Y., April 21.—The week in the Legislature has 
been a rather uneventful one, from an insurance viewpoint, 
_ save for the heated debate in the Senate over the Brackett 
resolution to discharge the Insurance Committee from the 
_ further consideration of his bill to repeal Section 56 of the 
_ insurance law relative to bringing actions against insurance 
corporations. The defeat of the resolution had been expect- 
ed; its consideration, however, served the purpose of allowing 
certain Senators a coveted opportunity to abuse and malign. 
Some surprise was manifested over the ease with which 
. Senator Riordan succeeded in progressing his bill to prohibit 
‘ all publications excepting daily newspapers and fraternal 
_ insurance publications from printing financial statements of 
_ insurance companies and banking institutions except they are 
capitalized at $200,000 and obtain the permission of the Super- 
intendent of Insurance to print such statements. It is now 
on the order of third reading in the Senate. It is understood, 
however, that the bill is dead. It got out of committee be- 
cause nobody affected by it considered it of any possible con- 
_ sequence, and therefore nobody appeared before the commit- 
tee in opposition to it. Only when it was announced that 
; the bill was reported did it arouse attention. It never had 
the slightest chance of passage. 

A bill for the relief of the National Surety Company of New 
York has been introduced in the Assembly by Mr. Young. It is 
_ to refund moneys paid to the city of New York for taxes on its 
capital and surplus for 1809 and 1900 by error. 


ABany, N. Y., April 21.—The Senate Insurance Committee 
gave a hearing yesterday afternoon on its bill (No. 943) in re- 
lation to the expense of management of life or casualty corpo- 

rations upon the co-operative or assessment plan. Representatives 
of several Western New York insurance corporations were 
present and suggested certain amendments to the bill. It 
is understood that the committee decided to report the 
bill amended so as to increase from 30 per cent. to 
35 per cent. of the cash income actually received by any such 
corporation from premiums, assessments and membership fees 
. 
| 
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as the limit of the actual expenses of management it may incur 
during any year. Another amendment will require such corpo- 
rations to make written reports to the Attorney General, who 
shall investigate into their condition and advise the Superin- 





tendent of Insurance whether they shall be allowed to continue 
business. 

The committee also considered the bill of Senator Davis (No. 
811), relating to the admission to transact business in this State 
of co-operative or assessment insurance corporations organized 
under the laws of other States. It is said the committee will 
report the bill adversely. 





Pennsylvania. 





Harrispurc, Pa., April 19—The session of the Legislature 
just adjourned passed no bills affecting insurance. Not one was 
reported out of committee. 


Tennessee. 





NASHVILLE, Tenn., April 14.—The House this afternoon re- 
jected House Bill No. 870, by the Insurance Committee; the fire 
marshal bill and the Senate passed the House anti-compact 
bill, No. 892, with the amendment that companies shall not fine 
agents who write insurance at other than the board rates. 

The House before passing Mr. Faw’s anti-compact bill, No. 
892, amended the first section as follows: “Provided, that this 
act shall not be construed as to prohibit the formation of asso- 
ciations of fire insurance agents in any city, town or county in 
this State for the purpose of minimizing expenses by employment 
of joint inspectors or experts for preparing rating schedules and 
designating improvements, with a view to the reduction of the 
cost of insurance. Provided, that all rates which may be sug- 
gested through such associations shall be advisory only and not 
binding on any member of them.” 

NASHVILLE, Tenn., April 18—The Tennessee Legislature ad- 
journed this afternoon sine die, and as predicted most of the 
pending insurance measures—those proposed by the Insurance 
Investigating Committee and those proposed by individual mem- 
bers of both houses—died by limitation. That is, they were left 
on the calendar, never having been reached in the hurry and 
confusion of the closing hours of the General Assembly. 

The final result is that only two bills affecting regular fire and 
life insurance business becaine laws. These were the anti-com- 
pact bill proposed by the Insurance Investigating Committee, 
designated as Senate Bill No. 616, or as House Bill No. 892, 
and Senate Bill No. 493, to require life insurance companies to 
stamp across the face of all policies the kind of insurance it rep- 
resents. Whether old line or assessment. 

House Bill No. 547, also introduced in the Senate as No. 5908 
and known as the Fraternal Congress bill, regulating fraternal 
insurance, orders passed. 

The law regarding the admission of insurance companies into 
the State was amended, as it relates to bonding or surety com- 
panies, so as to admit them upon the same basis as insurance 
companies. The law previously required these companies on 
entering the State to deposit $25,000 in cash with the Insurance 
Commissioner. The law as amended provides’ that such com- 
panies may do business in the State upon showing that they 
have deposited with the department of their home States the 
sum of $200,000, and have a paid up capital stock of $300,000. 

All other bills died by limitation, as stated. 





Texas. 





Austin, Tex., April 20.—At the regular session of the Texas 
Legislature, which adjourned sine die April 15, several bills re- 
lating to insurance were passed finally and all will become laws 
unless vetoed by the Governor. He has twenty days after ad- 
journment in which to exercise his veto power on those bills 
which shall have reached him ten days before adjournment. It 
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is considered unlikely, however, that he will veto any of the in- 
surance bills that reached him within the period named. 

Probably the most important bill to be passed is Senate Bill 
No. 71, prohibiting any insurance company from doing business 
in this State without a permit from the State Commissioner of 
Insurance, and providing that if they remove any suit from the 
courts of this State to the Federal court they shall forfeit permit 
to do business in Texas and shall not be allowed such right for 
a period of three years. This bill was introduced in the early 
part of the session and as no effort was made to pass it then it 
was generally supposed to be practically dead. Just before the 
session closed the bill was taken up and rushed through the 
Senate and sent over to the House. It came up in the rush of 
business in the closing hours of the session and by a close mar- 
gin it got through the House. It was the last bill to be signed 
by the Speaker. The clock had been turned back fifteen min- 
utes and Representative T. D. Cobbs, of San Antonio, who was 
the leader of the opposition to the bill, protested that the legal 
hour for sine die adjournment had expired. He demanded that 
that fact be noted on the bill as a matter of record, but the 
Speaker declined to do this. It is claimed by good lawyers that 
the bill will not stand the test of the courts. It places all for- 
eign and domestic insurance companies doing business in Texas 
at the mercy of the State courts in all legal actions brought by 
or against them. 

Another insurance measure that was passed finally and is 
certain to receive the Governor’s approval is House Bill 
No 12, which taxes the gross premiums of insurance 
companies as follows: Life, 2 per cent.; fire» I%4 per 
cent., and all other insurance companies I-per cent. The bill 
makes no change in the rate of tax on life insurance com- 
panies, but it increases the rate on fire insurance companies I 
per cent. The bill also provides that all insurance companies 
of any kind which have as much as one-fourth of their assets 
invested in real estate, bonds of the State of Texas, county, city 
or town, or in other property in Texas, in which they are per- 
mitted under the laws of the State in which they are organized 
to invest their funds, shall pay to the State a tax of % per cent. 
on their gross receipts, and if they have invested in the State 
one-half of their assets they shall pay a tax of % per cent. on 
their gross receipts. The object of this latter provision of the 
law is to protect home insurance companies and to encourage 
the investment of insurance funds in the State. While life in- 
surance companies are not directly affected by this new law, 
there is a companion law which was passed at this session that 
affects such companies considerably. This is House Bill No. 
50, which was passed finally, approved by the Governor and is 
now in operation. It increases the permit and charter fees and 
franchise taxes to be paid to the Secretary of State by foreign 
and domestic corporations. Under this new law the method of 
computing the franchise tax of such companies is changed and 
is now based upon the paid up capital stock, surplus and undi- 
vided profits if the aggregate of that amount exceeds the au- 
thorized capital stock; otherwise, the franchise tax is based on 
the authorized capital stock. Insurance companies that have 
large surpluses will have to pay a heavy increase of franchise 
tax to the Secretary of State. It is estimated that one New 
York life insurance company which does business in Texas will 
have to pay an increase of about $10,00 in this tax over the 
amount which it has heretofore paid to the State annually. Be- 
fore the enactment of this new law franchise taxes were based 
wholly upon the authorized capital stock of such companies. 

House Bill 201, prohibiting rebating by insurance compa- 
nies, was passed finally. 

House Bill No. 563, which was passed finally, has an in- 
direct bearing upon insurance matters. It provides for the 
creation and supervision of State banks and trust companies. 
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This new department of the State is made a part of the State 
Insurance Department. 

House Bill No. 201, which was passed by the Legislature and 
became a law on April 13, is of general importance to insurance. 
It provides that all reinsurance affected by companies organized 
outside of the State, but authorized to do business in Texas, shall 
be effected through companies authorized to do business in Texas. 
If this provision of the law is violated the Attorney General is 
authorized to institute suit against the guilty company for 
forfeiture of its permit to do business in Texas. The new 
lay also provides that agents may be licensed by the State 
Commissioner of Insurance, upon the payment of a fee of $25 
per annum and by giving a prescribed bond, to procure ex- 
cess lines of insurance. Such concerns as utilize these excess 
lines must make oath, however, that they have exhausted all 
insurance companies authorized to do business in Texas be- 
fore such insurance can be placed. It is provided that on this 
excess insurance the State shall receive a tax of 5 per cent. 





Wisconsin. 





Mapison, Wis., April 14—The House has adopted and asks the 
Senate concurrence in Senate Bill No. 407, by Mr. Munson, 
a bill to amend sub-division 1 of Section 1941-64, Statutes of 
1808, providing that individual agents shall countersign fire jn- 
surance policies. 

Senate Bill No. 425, by Mr. Noble, a bill amending Chapter 
229, laws of 1903, to provide for distribution of assets where 
mutual fire insurance companies reincorporate into stock com- 
panies, 

House Bill No. 697, by the Insurance Committee, “who are 
agents” has passed the House and is now in the Senate Com- 
mittee. 

Maptson, Wis., April 16.—House Bill No. 391, by Mr. Thieme, 
a bill to require all insurance contracts to be in writing and to 
prevent discrimination in premiums thereon, has been passed. 

House Bill No. 696, by the Insurance Committee, a bill to 
amend Section 1952 of the Statutes of 1898, relating to surplus 
in mutual life insurance comparies, has been passed . 





Miscellany. 


The Equitable Life Assurance Society—Various Proceedings 
This Week. 








The principal event in Equitable Life matters this week was 
the meeting of managers and general agents of the society 
throughout the country, called by President Alexander to con- 
sider the present situation and their relation to it. 

The meeting was held at the Hotel Savoy, New York, on 
Tuesday, and nearly two, hundred persons participated. Prior to 
the formal organization President Alexander, Vice President 
Hyde and Vice President Tarbell made addresses and then with- 
drew. The meeting was then organized by the choice of Henry 
J. Powell, of Louisville, as permanent chairman, and F. L. 
Levy, of New Orleans; F. A. McNamee, of Albany, and J. W. 
Estes, of St. Louis, as secretaries. The following committees 
were appointed by the chair: 

Committee on Credentials—Anson A. Maher, of Philadelphia, 
chairman; J. L. Ramsey, of Allentown; W. A. Danner, of Rich- 
mond; W. M. Waters, of Dallas; F. W. Fuller, of Springfield, 
Mass.; T. B. Sweeney, of Wheeling; Julius Bohm, of New York 
city; H. M. Ramey, of Little Rock; R. L. Foreman, of Atlanta; 
W. L. Megary, of Philadelphia; W. J. Roddy, of Rock Hill, 
SEC 

Committee on Resolutions—Edward A. Woods, of Pittsburgh, 

(Continued on page 400.) 
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LIFE INSURANCE AS A CAREER. 





By George T, Dexter, Superintendent of Domestic Agencies, Mutual Life Insurance Company of New York. 


[Note.—The large number of orders received for the issue of 
THe WEEKLY UNperwrirter of April 8, containing Mr. Dexter’s 
admirable contribution to our series of articles by representative 
thinkers and writers upon insurance, completely exhausted the 
edition. To meet the demand which we could not supply and 


that which continues to be received daily, we reprint the article 
in its original form.—ED.] 


In treating of this 
topic I shall enter inte 
no futile discussion of 
the question whether 
or not life insurance is 
a profession. I simply 
assume that it ought to 
be a_ profession, and 
shall treat of it from 
the standpoint of those 
to whom it is a profes- 
sion. I shall therefore 
leave out of considera- 
tion that  vacillating 
class who have never 
seriously regarded the 
work as other than a temporary makeshift, and who are all 
the while planning, if they plan at all, an early transfer to 
some more congenial calling. 

The young man who would study the advantages of life 
insurance as a career should consider what has been accom- 
plished by those who look to it as their life work, and who 
devote to it their undivided time and energies. Measured by 
this standard, its emoluments, its opportunities for advance- 
ment, its social and material benefits will compare favorably 
with those of other professions. 

In a prominent Eastern city a single agency has on its force 
100 active men whose average earnings during 1904 were 
$2,870 each. These are men of culture and standing, a large 
proportion of whom have never been engaged in any other call- 
ing, and all of whom may be regarded as fair representatives of 
the class to whom life insurance is a profession. A comparison 
with a like number of lawyers, clergymen, physicians, teachers, 
will not be to the disadvantage of the life insurance men in in- 
come, social status, or professional standing. 

A life insurance career offers its adherents a greater degree of 
freedom and indeperidence than any other. The life agent 
chooses his own employer, selects for himself the field in which 
he will operate, and fixes his own hours of labor. He makes 
his own plans and executes them according to his own pleasure. 
He is subject to no man’s beck and call, and has no dread of 
business reverses or loss of work, for he is never without em- 
ployment, save of his own choosing. 


It must not be overlooked, however, that this very condition 
of freedom and independence, this very liberty of action vouch- 
safed to the life agent, has within it the seeds of his own un- 
doing. Being his own master, he is too apt to be an overindul- 
gent one. Free to come and go as he pleases, to work as he 
likes and to idle when the humor seizes him, he grows careless 
and indifferent, and dissipates valuable time. Finding it possible 
to abandon this work temporarily, for a month or a year, and to 
take it up again with apparently less detriment than would follow 
in other callings, he is prone to drift off on side issues and to 


wander away after strange gods, experimenting with new schemes 
and exploiting new projects. Thus one of the chief advantages 
of life insurance as a career may prove a pitfall to those lacking 
persistence and fixity of purpose. The effect is to weed out of 
the profession at an early date the unstable and vacillating, 
whose destiny is failure in whatever engaged. 

Life insurance as a career offers the earliest returns for effort 
expended. The young lawyer must wait for clients, the physician 
for patients to come to him. The clergyman must wait for a 
call, the teacher for an engagement. Professional ethics inter- 
pose a barrier in the way of the physician or lawyer who would 
solicit patronage or advertise his wares. The life agent, on the 
other hand, who solicits business most industriously and adver- 
tises most judiciously, is the one who wins most surely the ap- 
proval of his associates and patrons, and attains the earliest and 
greatest success. 

In no other profession or calling are the opportunities for rapid 
advancement more abundant or less restricted than in life insur- 
ance. The young man looking for promotion in the mercantile, 
manufacturing, or banking business, in railroad or Government 
service, unless favored by some unusual and unexpected circum- 
stances, must take his turn with others, often waiting weary 
years for the man ahead to move higher up. Not so with the life 
insurance man. His progress and success depend upon his own 
efforts; his compensation and advancement are gauged by what 
he himself accomplishes. 

If the young man would enter upon a mercantile or manufac- 
turing career on his own account, capital, and in these days very 
large capital, will be required. Industry, integrity, courage, con- 
stitute the capital of the life insurance agent. Minor qualifica- 
tions that might be named are largely the natural outgrowth of 
these. A special adaptation to the business, that is, a native tal- 
ent for salesmanship, is, it is true, a prerequisite to any degree of 
success. It may be conceded, too, that there are those who are 
so little endowed by nature with this gift that a successful career 
in the work of selling life insurance would be impossible. 
Oftener, however, failure is to be atttributed not to lack of 
natural talent for salesmanship, but to want of simple courage 
more than to anything else. This is the one supreme quality, 
wanting which failure is inevitable. A timidity in approaching 
people and unreasonable fear of rebuff is the bane of the life 
agent otherwise industrious, talented, energetic. Because he 
dreads the ungracious reception or the rude repulse, often only 
imaginary, he hesitates and defers and remains inactive, incurring 
thereby a reputation for indolence and incapacity when ordinary 
pluck alone was lacking. Plain, old fashioned pluck, indomitable 
resolution, a determination to win in spite of the world, the 
flesh and the devil—these are the qualities that take precedence 
of all others. 

The successful life agent must be what the successful man is 
elsewhere—tactful, diplomatic, earnest, considerate of the feel- 
ings of others, always a gentleman. He must be a student of 
human nature withal, able to look at his proposition from the 
prospective applicant’s point of view, and ever ready to adapt his 
argument to the modes of thought and preconceived ideas and 
prejudices of.the latter. 

To a successful career in life insurance, thorough preparation 
for the work, as in other professions, is necessary. More readily 
than in other callings, however, this necessary training and edu- 
cation may be acquired after entering upon the practice of his 
profession. Or rather, the student who is seeking to qualify 
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himself for a life insurance career may participate from the first 
in the emoluments of the business, since at least a moderate 
compensation is incidental to the practical training in soliciting 
which he necessarily acquires under the direction of the manager 
while securing the requisite technical knowledge by study and 
instruction. 

If my remarks so far pertain chiefly to agency work it is be- 
cause this is the field occupied by the vast number of those who 
take up life insurance as a career. The possibilities of the busi- 
ness, however, are not limited to the work of soliciting. As the 
practicing lawyer may be called to a seat on the bench, so the 
life insurance solicitor may attain to official position in the home 
office if such a place be thought desirable. Many of the leading 
officials of prominent companies began their life insurance career 
with the rate book, but in this as in other lines it is by no means 
certain that an aspiration for office is a wise ambition. The 
substantial rewards, after all, are to be won in the field—an 
equitable. equivalent for work accomplished—all that is one’s own 
with freedom from responsibility. 

What of the outlook for the future? The status of the life in- 
surance agent has materially changed within a generation. Those 
who were wont to take up the work in a doubtful, half hearted 
way as the only thing available at the time, having failed in 
cther lines, are still in evidence, though relatively few compared 
with the earlier years. More than ever before ambitious young 
men, college men, men of brilliant parts and of high social stand- 
ing are looking to life insurance as a career. With the accession 
of men of this stamp in increasing numbers, the standard of pro- 





fessional honor and courtesy, the recognized comity of com- 
panies, is distinctly advancing. The old spirit of intolerance, of 
jealousy, of war to the knife is giving way to a spirit of good 
will and generous rivalry and honorable competition. It has come 
to be understood that all are working in a common cause for a 
common end, Your competitor, after all, is a decent sort of 
fellow, an earnest worker and a hard fighter, but never striking 
below the belt. Ele represents an excellent company, one that 
can and will fulfill its contracts to the letter, though you may 
know of another that can do a little better for the prospective ap- 
plicant. 

Competition exists, will always exist, as, indeed, it should, 
but it will be kept within ‘honorable bounds. A rapidly forming 
system of professional ethics is gradually eliminating unfair 
methods and questionable practices. The ignorant agent,. who, 
having little knowledge of insurance principles, unwittingly mis- 
represents the facts, and the unscrupulous solicitor who does not 
hesitate to mislead the public, are gradually retiring from the 
calling upon which they have brought discredit. 








(Continued from page 308.) 
chairman; A. B. Newman, of Chicago; A: M. Shields, of San 
Francisco; T. W. Wardell, of Dallas; H. Allensberg, of Spo- 
kane; Elmer Dwiggins, of Des Moines; G. W. Johnston, of 
New York city; F. P. Chapin, of Toledo; G. T..Sibbey, of 
Philadelphia. 

Mr, Eisele, of Newark, N. J., made an appeal for a serious 
consideration of the business before the conference, and an 
earnest appreciation of the true interests of the society. 

Mr, Elmer Dwiggins, of Des Moines, offered the following 
resolutions, which were seconded by George W. Jolinston, of 
New York, and Archibald C. Haynes, and were adopted: 


The business of life insurance is the most sacred trust bestowed upon 
a corporate body. No company engaged in handling or administering 
funds for the protection of innumerable beneficiaries can enjoy any per- 
manent success except upon principles of scrupulous honesty, and offi- 
cered by men of unquestioned personal character. These together guaran- 
tee undoubted corporate cleanliness, without which public confidence can- 
not be maintained. 

Whereas, J. W. Alexander, as president of the Equitable Life Assurance 
Society, has found it necessary to take measures for the permanent in- 
trenchment of the society's management beyond the control of any other 
interests than those of its policyholders, for whose benefit and protection 
the Equitable has uniformly been held out to exist, and ought to exist; 
and, 

Whereas, we, the general agents and managers of the Equitable, con- 
stitute with our respective agents the only body connected with the said 
society which does not receive its remuneration in the form of salary, but 
derive its only benefit from participation in the actual progress and pros- 
perity of the Equitable through securing new policyholders and caring for 
old ones, and consequently suffers immediate financial loss when business 
cannot be done, 

3e it resolved, Now in conference assembled, we do pledge to the presi- 
dent our unqualified support in his every effort to protect the manage- 
ment of the society to which we are all devoted, as to safeguard for all 
time the interests of the policyholders. 


Resolved, That we express our entire confidence that the president will 
continue unfalteringly and finish the work of mutualization which he has 
so courageously begun. 


Resolved, That we urge upon the directors of the Equitable the impera- 
tive necessity of a speedy adoption of the president’s recommendation as 
the best means of conserving the interests of the society, of the policy- 
holders, of ourselves and our faithful agents throughout the field in the 
lifework we have chosen. K 


x 


The following resolution expressing confidence in Vice Presi- 


dent Tarbell was, after debate, adopted: 

Resolved, That we do hereby express our unqualified approval of the 
firm stand taken by Vice President Gage E. Tarbell in support of the 
president on the great issue of mutualizing the society and placing its 
administration upon broad, sound and equitable foundations. He has 
thus increased his strong hold upon the affections of the society’s agency 
force and deepened our confidence in his attachment to the best interests 
of the society and in his ability and readiness to safeguard and promote 
those interests. We hereby record our admiration of his worthy and 
capable leadership. 

A committee was then appointed to report upon the organiza- 
tion of a permanent association of the general agents of the 
society. 

A resolution, as follows, indorsing the investigation by the com- 
mittee of directors, of which Henry C. Frick is chairman, was 
passed: : 

Whereas, The board of directors of the Equitable Life Assurance So- 
ciety have appointed an investigating committee to examine into the affairs 
of our society, and, 

Whereas, The letter of H. C. Frick to the president indicates that the 
investigation is to be prompt, searching, thorough and impartial, there- 
fore be it : 

Resolved, That we regard with profound satisfaction the character of 
the investigation outlined and that we hope that the result will be the 
means of placing the society upon a still stronger foundation of public 
confidence; 

Resolved, That we regard the character of the committee under such a 
chairman as H, C, Frick as a certificate of thoroughness and impartiality; 

Resolved, That we urge the committee, in order to relieve the trying 
situation to exercise all possible expedition consistent with thoroughness. 

The following resolution, offered by Mr. Boehm, was adopt- 
ed after a long debate: 


Whereas, The Equitable Life Assurance Society of the United States 
was organized on the mutual basis; and : 

Whereas, Its charter provides that its business shall be transacted for all 
time on that basis, and that the dividend on its capital shall be limited to 
$7,000 per annum, in order that the entire surplus accumulated over and 
above that $7,000 shall belong to policyholders and not the holders of the 
capital stock; and 

Whereas, All the official utterances of directors and officers for the last 
forty-five years have committed the society, without qualification, to the 
mutual plan and to the fact that the entire surplus belongs to policyhold- 
ers exclusively; and ‘ 


Whereas, All the official prospectuses and other publications of the so- 
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ciety for forty-five years have reiterated and guaranteed these utterances; 
and 

Whereas, We, the agents, who in good faith have endorsed this society 
and its management, and have brought into the society its 500,000 policy- 
holders on the strength of our testimony that the business is in fact con- 
ducted on the mutual plan, and that its entire surplus belongs to policy- 
holders, and while in the treasury must be paid for their protection, and 
when paid out must go to them in dividends in accordance with the terms 
of their policy contract; and 

Whereas, The minds of policyholders have been unsettled by unauthor- 
ized and erroneous statements regard these matters; now, therefore, be it 

Resolved, That we call upon the officers of the society for a definite 
official announcement of the following facts: 

1. That the business has always been, and always will be, conducted on 
the mutual plan. 

2. That the entire surplus belongs to policyholders exclusively. 

3. That each participating policy will receive its due share of surplus 
profits in accordance with the terms of each contract, respectively. 

4. That the agents in soliciting business on this basis have acted with 
due authority, and 

5. That the policyholders have no grounds for apprehension or doubt in 
the premises. 


APPEAL TO THE LEGISLATURE. 


Joseph Bowes, of Baltimore, then brought up the ques- 
tion of the appeal to the Legislature and the Governor of the 
State of New York on the subject of amending the charter 
of the Equitable. He presented the following: 


Whereas, It is our firm conviction that a complete and immediate mutu- 
alization of the Equitable Life Assurance Society is demanded as a cor- 
tective of existing conditions and a protection to the society and its policy- 
holders in the future; and, 

Whereas, Representing the agency force of the society throughout the 
country, and therefore being in touch with the sentiment of the policy- 
holders, we believe that this conviction is almost universally shared by the 
policyholders; and 

Whereas, The qualified mutualization provided in the amended charter 
recently adopted by the board of directors of the society is, in our opinion, 
a compromise measure of doubtful advantage and expediency, and cannot 


_be put in operation immediately through the recent institution of litigation 


that promises to be prolonged; and whereas, said charter, under the cir- 
cumstances, cannot be regarded as affording relief or benefit to the society 
in the present crisis; and 

Whereas, We believe that it was the conviction of the founders of this 
seciety, as reflected in their utterances and in the provisions of the 
society’s original charter, that the society should, as soon as practicable, 
become a mutual company in fact as well as in name and in the complet- 
est sense of the term; 

Resolved, That we do hereby petition the Legislature of the State of 
New York to exercise its plenary power by enacting such an amendment 
of the charter of the Equitable Life Assurance Society as will accomplish 
speedily and with certainty the admission of the policyholders, who are 
the real and beneficial owners of the society’s assets, into a substantial 
direction and control of its administration. And be it 

Further Resolved, That it is our opinion that a policyholder. should be 
eligible for election as director of the society, and that every holder of a 
policy of the society should be given by law the right to vote in the elec- 
tion of all directors. And be it 

Further Resolved, That in our opinion the interests of the society’s 
policyholders, numbering nearly 600,000, scattered throughout the world, 
and the interests of the great body of the society’s agents, who are de- 
pendent for their success and livelihood upon the maintenance unimpaired 
of the prestige and popularity of the society, require that the control and 
administration of the great concerns of the society should be placed upon 
firm, just and enlightened foundations, so that its direction shall be free 
from doubt or suspicion as to its impartiality, disinterestedness and fidelity. 
And be it 

Further Resolved, That in our judgment the questions presented by 
the existing conditions within the society are of a distinctly publie char- 
acter; that there is a plain public interest in their prompt and just solu- 
tion, and that the Legislature is the only quarter where there is hope of 
the immediate and effectual relief demanded by the situation. And be it 

Further Resolved, That a committee of the agents and managers here as- 
sembled, consisting of one or more members from each State, of which 
the chair shall be one, be appointed by the chair, with instructions to 
immediately wait upon the Superintendent of Insurance of the State of 
New York, and his excellency the Governor of the State of New York, 
and to present to each a copy of the foregoing resolutions. 


The resolution called forth considerable discussion and a 
split occurred on the vote. The result showed that 157 of 
the general agents favored the resolution while thirty-four 
voted against it. 
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The meeting then adjourned for Tuesday, but was resumed 
at the same place on Wednesday morning with Mr. Powell 
in the chair. 

After an acrimonious discussion a resolution calling upon 
Vice President Hyde to resign his office in the society was 
adopted by a vote of 175 to 13; some of the agents favoring 
Mr. Hyde absenting themselves. It was decided to make 
the demand in the following letter to be presented to Mr. 
Hyde by a committee composed of Joseph Bowes, of Balti- 
more, as chairman; W. J. Roddy, of South Carolina; F. L. 
Levy, of New Orleans; C. J. Edwards, of Brooklyn, and 
Charles Wake, of New York. 

We, the general agents and managers of the Equitable, assembled in 
convention from all parts of the United States and Canada, are personally 
ana through our agents in closer touch with the people, and knowing the 
deep seated convictions of the policyholders are deeply deploring the ne- 
cessity for our action, therefore sincerely and earnestly appeal to you, on 
behalf of the Equitable, to the creation and upbuilding of which your 
father devoted his life, and for the sake of its policyholders and its agents, 


to set aside all personal interests, and now voluntarily retire from the 


vice presidency. 
Henry J. Powert, Chairman. 


F. A. McNAmeEE, 
Frank L. Levy, Secretaries. 
J. W.. Estes, 
The committee was directed to wait on Mr. Hyde the fol- 
lowing morning. 
At the final meeting of the general agents on Thursday, on 
motion of Mr. Woods, the following resolution was adopted: 
Whereas. We believe that when we return to our homes we shall be in 
a position to convince our policyholders that their cause is being success- 
fully championed; and 
Whereas, This body is formally committed to mutualization and faithful 
administration of the society’s affairs; and 
Whereas, Policyholders’ committees are being organized in various parts 
of the country; therefore, be it 
Resolved, That this body recommend and urge upon each one of its 
members the necessity upon his return to his field of organizing his policy- 
holders into a compact body, who are prepared to demand and enforce 
their rights under his leadership, and that he immediately proceed to 
organize his agency force to act as his lieutenants in a campaign of this 
kind, inviting his policyholders to communicate through him with the 
officers and directors of the society, instead of allowing themselves to be 
drawn into organizations not so thoroughly equipped for bringing about 
what every policyholder of the society ardently desires. 


The last act of the convention was to perfect a permanent 
organization to be known as the National Association of 
Equitable Managers and General Agents. The officers and 
executive committee were elected as follows: 


President, Edward A. Woods, Pittsburgh; vice presidents, 
F. H. Hazleton, Portland, Me.; A. M. Shields, San Fran- 
cisco; C. E. Townsend, Boston; S. P. Stearns, Montreal; W. 
J. Roddey, Rockhill, S..C.; A. B. Newman, Chicago; secre- 
tary, Charles Wake, New York city; treasurer, F. P. Chapin, 
Toledo; executive committee, C. J. Edwards,. Brooklyn; 
Joseph Bowes, Baltimore; Archibald C. Haynes, New York 
city; F. A. McNamee, Albany; J. S. Kendrick, St. Louis; F. L. 
Levy, New Orleans, and R. L. Hart, Philadelphia. 


MR. HYDE REFUSES TO RESIGN, 


The committee of general agents, headed by Chairman 
Bowes, called upon Vice President Hyde at his residence, No. 
9 East Fortieth street, on Thursday morning at 9:30 o'clock. 
Mr. Hyde received them courteously alone, and Mr. Bowes 
spoke as follows: 

I am charged, sir, with a somewhat disagreeable task, the 
bearing to you of a request from a convention of managers and 
agents now assembled in the Hotel Savoy, that you voluntarily 
resign your position as vice president of the Equitable. 

Mr. Hyde, with regard to this request there are a number of 
points that I wish particularly to emphasize. I want to call 
your attention to the fact that this request was made almost 
unanimously by the managers and agents at the Hotel Savoy 
yesterday, the actual vote, I think, being 175 to 13. I want to 
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call your attention to another characteristic of their request; 
that it was made after four or five hours of deliberation; there- 
fore, it was not hastily done. It was, moreover, the outcome of 
a numbers of attempts to tone down, to eliminate harsher fea- 
tures of several propositions of the same kind that were before 
the convention, 

I want to call your attention to another feature of this re- 
quest; that it was made by managers and agents from all parts 
of the country, from Maine to California, from the snows of 
Canada to the Gulf of Mexico. I want to call your attention, 
Mr. Hyde, to another feature of this request, that it was made 
by agents, every one of whom is actuated by the most intense 
loyalty to the Equitable, whose hearts beat in sympathy with 
the progress, welfare and safety of the great institution founded 
by your father. I want, also, to call your attention to another 
feature of this request, and that is that it is made by men fresh 
from the fields of the great body of our policyholders, who have 
been in communion with them, who have been associated with 
them, and who are, therefore, supposed to know what these 
policyholders think and how they feel over the situation. 

I wish, further, Mr. Hyde, to call your attention to the fact 
that this request comes from men every one of whom carries 
large policies in the Equitable, and who have all of their earn- 
ings for five, ten, fifteen, or even twenty years locked up in the 
prosperity, growth and future welfare of this society, and who 
are therefore interested in its management as no other man or 
body of men can be. 

Mr. Hyde, this is a supreme moment, sir, in your history. It is 
a supreme moment in the history of the Equitable. It is fraught 
with tremendous issues of weal or woe to the Equitable. I beg 
of you, sir, respectfully, but in a spirit of the utmost good will, 
that you will take this request under consideration and give it at- 
tention at the earliest possible moment. 


Mr. Hyde listened to the chairman’s address, and then said: 


In the first place, I have no intention of resigning the office of 

the vice presidency of the Equitable. Such a course I would con- 
sider cowardly and disgraceful to the memory of my father. Sec- 
ondly, it is evident from your extraordinary request and from the 
report of the proceedings at your meeting that you have not the 
remotest conception of this unfortunate controversy or the motives 
behind the selfish struggle for the control of the society. I think, 
however, that you are entitled to know something of the real 
facts on which my attitude is based, and I will, therefore, write 
you tomorrow in reply to the request made in this remarkable 
communication. 
_ I think, however, that your request might have been far more 
justified had it been made to those having no interest in the so- 
ciety who precipitated this unfortunate controversy and are keep- 
ing the agitation alive to serve their own selfish purposes. You 
will hear further from me tomorrow. 

Of course, you gentlemen must know that the questions at issue 
are now in the hands of the Department of Insurance and Mr. 
Frick’s committee, who, I think you will agree with me, are the 
ones to judge. It is but fair to them to say nothing further. 

I appreciate how greatly you have been afflicted through this 
misfortune, but I tell you again that the best way to bring about 
a satisfactory conclusion is to remain loyal to the Equitable and 
not to do anything before the report of the investigating commit- 
tee. On reflection I think that you will be able to see impartially 
and to judge these matters which are now the subject of contro- 
versy 1n our society. 

The committee then withdrew, and proceeding to the Savoy 
Hotel reported to the meeting then in session that the vice 
president declined to accede to their request. 

The general agents in convention assembled having shown 
by their action that they are overwhelmingly in favor of the 
president and Vice President Tarbell in the present contro- 


versy, the comparatively few dissenting agents have put forth 
the following statement: 


The meeting was packed. Mr. Tarbell got control of the 
agents by holding out to them the fine things they would have 
when he became the real power in the society, having ousted 
the vice president and superseded Mr. Alexander, who was 
scheduled to become only a figurehead. Nearly all the men who 
are prominent in this agents’ demonstration are heavily in debt 
to the society for advances on renewal accounts. Some of them 
are really salaried men, who, according to the call sent out, had 
no right in the conference. Among these are Saunders. of 
Michigan, and Deneen, of Toronto. A member of the commit- 
tee of resolutions is Elmer Dwiggins, of Iowa, who was active 
in swelling the volume of business in the “Tarbell month,” and 


has been advanced $5,000 a month during the last year, and now 
owes the society about $50,000. Mr. Allenberg is a member of 
the firm of Allenberg & Fleming, of Spokane and Seattle, 
Wash. The society has recently advanced the firm $113,000, and 
it owes $130,000. Many good men who handle agencies all over 
the country were excluded from participation in the meeting by 
Mr. Tarbell because he feared their influence would bé exerted 
to protect the interests of the Equitable against the extreme 
measures contemplated. 


CORRESPONDENCE RELATIVE TO CERTAIN SYNDICATE PROFITS. 


Vice President Hyde, having been charged with making 
restitution of $122,000 as his share of profits obtained out of 
various syndicate operations in which securities were sold to 
the society, addressed the following communication to Chair- 


man Frick of the investigating committee: 
New York, April 15, 1905. 
H. C. Frick, Esq., Chairman of Investigation Committee of the 
Equitable Assurance Society: 

Dear Sir—Your committee has enjoined me and all the officers 
of the society from discussing in the public press matters covered 
by your proposed investigation, and it has been impressed upon all 
of us that the daily publication of scandal may gravely injure the 
society’s business. 

I have absolutely kept faith in this matter, but I will no longer 
suffer the concessions which I have made for the benefit of the 
policyholders and the society, and the steps which I have volun- 
tarily taken, to be misrepresented and distorted in the public press 
by those who have not kept faith and who will never keep faith. 

This morning’s papers contained certain statements about me 
which are designedly misleading and essentially false. I therefore 
propose to make the facts known. They are as follows: 

At the outset of the present Equitable controversy I was 
charged with having been a party to various underwriting syndi- 
cates known as “James H. Hyde and Associates,” where partici- 
pations had been taken and where it was claimed that the under- 
writers had made a profit by use of the funds of the Equitable 
Society. 

No such profit had, in fact, been made by the use of the funds 
of the Equitable, but there had been a syndicate known as “James 
H. Hyde and Associates,” including James W. Alexander, presi- 
dent of the society, whose participation was always equal to my 
own, and this syndicate had been underwriters of a number of 
banking issues of securities, and the Equitable Society purchased 
in some instances, in the ordinary course of business, securities 
which had been underwritten by this syndicate. 

At the outset of this controversy Mr. James W. Alexander and 
I were both advised by counsel that as to any such syndicate tran- 
sactions in which any officers of the Equitable Society had been 
interested, a full statement should be made up and laid before 
the board of directors, and whatever law and justice required re- 
garding them should be done by the officers concerned. 

Following the advice above referred to, I examined all these 
syndicate transactions and deposited my check for $61,446.92 
with the treasurer of the society as trustee. This amount repre- 
sented my entire profits from syndicate transactions of the 
character above mentioned, with 6 per cent. interest up to the 
date of such deposit. This deposit was accompanied by the 
statement that I made it because I preferred to have any ques- 
tion about this matter settled with the money under the control 
of the society and that this deposit was made for the benefit of 
the society if the board of directors thought the money should 
be retained by it, or returned to me if it should be determined 
that I was entitled to it. In other words, this money was de- 
posited to be disposed of as the propriety of these transactions 
might be finally determined. I made no restitution. I admitted 
no wrongdoing. I admit none now. I merely put the society 
in the position to make itself good so far'as I was concerned if 
it should be determined by proper authority that transactions 
of mine, innocently made—made with the sanction of universal 
precedent, made with the approval and following the example 
of the president of the society, made without the concealment 
of any facts and made without intent to injure the society and 
with no such injury as their result—raised a situation either 
technically or substantially entitling the society to profits which 
I supposed, and now believe, were legitimately mine, 

My concessions have been deliberately misconstrued, my si- 
lence has been misrepresented, and the self seeking persons who 
have prepared the present trouble and who, masking as friends 
of the policyholders, are striving to deprive me of my property 
and to secure for themselves continued control of the society, 
persist in violating faith and in publishing and conniving at the 
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publication of attacks on me, supported by garbled extracts from 
the records of the society, including the correspondence of the 
president, to which these persons have or are given access. 

I shall do all in my power to carry out the amended charter, 
giving the policyholders the selecting of the majority of the 
board. Beyond this I will make no further concessions from my 
legal rights, and I shall defend as well as I may the rights which 
I have reserved. 

You shall have my earnest co-operation in making your in- 
vestigation searching and its results full and honest; but yon 
must protect me from these infamous daily attacks in the news- 
papers or put me at liberty to make my own defense in my own 
way. have to request that you cause this communication to 
be published; otherwise I shall be compelled to secure its pub- 
lication. I am, very respectfully, James H. Hype, 


On being shown the above letter President Alexander gave 
out the following answer in writing: 


Mr. Hyde’s statement on the subject of alleged syndicate par- 
ticipations by me is untrue. On receipt a few weeks ago of a 
letter from Mr. Hyde, accompanying the checks to which he 
refers, I stated to him that the matter was one that ought to be 
fully sifted, and I requested that I be furnished at once with a 
complete statement from him on the subject. This request has 
not yet been complied with. 

No disclosures as to Mr. Hyde’s acts have got into print 
through me. I may say that many statements intended to be in- 
jurious to me have been given to the press by those interested in 
defeating the movement set. in motion by me for the benefit of the 
policyholders. 

These statements I have traced to press bureaus identified with 
Mr. Hyde, but I have preferred to suffer these baseless attacks 
upon my conduct and motives rather than resort to such methods 
in a contest for principles which I regard as vital to the discharge 
of duties which are more grave and onerous than any that I have 
ever been compelled to perform. 


When Mr. Hyde’s communication was made public Presi- 
dent Alexander, addressing Chairman Frick, wrote as follows: 


Dear Sir—I have read in the newspapers Mr. Hyde’s com- 
munication addressed to you under date of April 15. I deny 
that I have ever knowingly participated in the profits of any 
syndicate for the purpose of underwriting bonds or securities of 
which the society became a purchaser. Mr. Hyde’s statement 
to the contrary is incorrect. I do not know who composed the 
syndicate which Mr. Hyde described as “James H. Hyde and 
associates.” 

The records of the so called syndicate are all in the possession 
of Mr. Hyde. I have been denied access to them, despite re- 
peated requests for the facts which they contain. I have repeat- 
edly stated to Mr. Hyde that I would not be a participant in any 
syndicate formed for the purpose of selling securities, underwrit- 
ten by it, to the society, and have cautioned him against involv- 
ing himself in such participation. 

Early in January Mr. Hyde delivered to me two checks aggre- 
gating $40,000, which he stated were profits from my allotted 
participation -in certain syndicates with which I found upon 
prompt investigation had underwritten securities to be sold con- 
currently to the society. As soon as I learned this I declined 
to avail myself of these profits and forthwith turned the amount 
over to the society’s cashier. Contrary to Mr. Hyde’s intima- 
tion this was before any controversy had arisen in the society, 
and not upon the advice of counsel as stated in Mr. Hyde’s 
letter, but solely upon my own judgment as to the propriety of 
the transactions. 

Upon this subject I beg to call your attention to the following 
letter of March 22 received by me from Mr. Hyde: 


New York, March 22, 1905. 

“DEAR Mr. ALEXANDER—As you and I have made no prog- 
ress in reaching an agreement as to the proper disposition to be 
made of the syndicate transactions which have been criticised, I 
have myself had an examination made of them. 

“Now that the mutualization question is out of the way, I see 
no reason for further delay in our getting together and deciding. 
so far as the decision rests with us, just what there is in any of 
the criticisms which have been made. 

“Tt never occurred to me until the recent controversy began that 
any of these transactions were open to criticism. They were a 
mere continuation of a custom which I found to be in existence 
when I came into the society and as far as I can recall were made 
with due regard to the interests of the society and were beneficial 


and profitable to it. 


“But I have now taken advice about them and have made up my 
mind that there has been allotted to me out of the profits of these 





syndicate transactions the sum of $63,233.51, as to which there 
may be a reasonable basis for a claim that I should account for 
it to the society. I would rather have any question about this set- 
tled with the money under the control of the society than to keep 
any power to withhold it, and I have accordingly drawn and am 
about to deliver a check for that sum to M. Murray, trustee, for 
the benefit of the society, if the board thinks the money should be 
retained, or returned to me if the board determines that I am en- 
titled to it. 

“There is also the matter of the Cambon dinner, the cost of 
which was thought a proper charge to advertising, following the 
common custom of other companies concerning such entertain- 
ments. There is no legal liability about it, but as the dinner was 
given partly in my name I prefer personally to pay its cost, which 
was $13,089.41. I have, therefore, sent my check for this amount 
with interest to M. Murray, trustee. 

“It is now several weeks since we first discovered the propriety 
of these adjustments. Can we not get together about it at once, 
and determine whether what I have now done is beyond or is in 
any way short of what I ought to be called upon to do? 

“Yours truly, James H. Hype.” 

On March 24 I replied to Mr. Hyde as follows: 

MARCH 24, 1905. 

“DEAR Mr. Hype—I beg to acknowledge receipt of your letter 
of the 22d of March, which I received yesterday, accompanied by 
your check to the order of the society’s cashier for the sum of 
$76,322.99. I handed the check this morning to the cashier, and 
found that in the meantime a duplicate check had been sent to 
him by you, and he now has both checks. You say that we have 
made ‘no progress in reaching an agreement as to the proper dis- 
position to be made of the syndicate transactions which have been 
criticised.’ 

“The only criticisms of which I have any knowledge are those 
which I have myself expressed, and I am not aware that any 
agreement as to the proper disposition of these transactions is 
necessary between you and me. Therefore, I must say that I 
cannot understand what you mean in intimating that there has 
been any delay for which I am in any way accountable. When 
I brought up the matter of your personal transactions at a meet- 
ing of the special committee of twelve recently appointed by the 
board of directors, the progress for which you have seemed so 
anxious could readily have been made had you then expressed 
your desire to have them investigated. You are mistaken in 
saying that the receipt by you of syndicate participations or 
profits was a mere continuation of a custom which you found in 
existence when you came into the society. 

“T do not know from your letter how you make up the sum 
of $63,233.51, as to which, as you say, you have made up your mind 
that there may be a reasonable basis for a claim that you should ac- 
count for it to the society. I am therefore not prepared to acquiesce 
in the suggestion of your letter that it covers everything in the 
category specified. This is a matter which must be thoroughly 
sifted. If you will have prepared a complete statement of the 
matters which are the subject of your letter, together with the 
records of your office in connection therewith, I will be in a po- 
sition to pass upon them. I need not remind you that your 
office is in possession of ali data on these subjects. 

“As to the Cambon dinner, I must express my astonishment 
that it should have been treated as an advertising scheme which 
you supposed would benefit the Equitable Society. Until I re- 
ceived your letter, I always understood and believed that the 
dinner was given by yourself and Senator Depew as a personal 
and social compliment to the French Ambassador. So the in- 
vitations read; and I personally accepted and attended as your 
guest on that supposition. How you came to charge this dinner 
to the society without the knowledge of the president is a sub- 
ject upon which I ask information. As the president of the so- 
ciety I also ask you to let me know what, if any, other personal 
items you have paid for out of the funds of the society. 

“Let me express my surprise that the advisers to whom you 
refer should have allowed you to make such an unwarranted and 
unfounded imputations of delay on my part. I can conceive of 
no other motive prompting the report to such imputations than to 
make a record, which they imagine will in some way tend to 
exculpate you or involve me. The facts cannot be changed by 
any such method. Yours sincerely, 

“JAMES W. ALEXANDER.” 


Mr. Hyde wrote me again on March 27, substantially repeating 
what he had previously said in relation to his payment to the 
society’s cashier of profits which he had derived from certain 
syndicate participations and saying, with reference to the Cambon 
dinner, that, as he had already sent a check for its amount, there 
was no occasion for further discussion of it. 

I replied further, under date of April 5, reiterating my request 
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for a complete statement of the transactions described by Mr. 
Hyde and again reminding him that all the pertinent data on the 
subject were in his exclusive possession. I beg to remain yours 
respectfully, James W. ALEXANDER. 


Following the above correspondence the following letters 
were made public: 
MR. HYDE TO MR. ALEXANDER. 
APRIL 17, 1905. 
Dear Sir—I see by the papers that you deny the statement con- 
tained in my letter to Mr. Frick, that you participated in the 


syndicates therein mentioned. If you made this denial, please 
inform me whether you received from me the following cheques : 


Cheque to your order, dated July 30, 1902............. $4,531.58 
Metropolitan St. Ry. 4s of 2002 Syndicate. 

Cheque to your order, dated April 29, 1904............ 2,982.64 
Phila., Balto. & Wash’n and L. I. 4s. Syndicate. 

Cheque to your order, dated June I, 1904.............. 2,928 .00 
Imperial Japanese Sterling 2d Syndicate. 

Cheque to your order, dated July II, 1904............. 3,204.43 
Imperial Japanese Sterling 6s Syndicate. 

Cheque to your order, dated Oct. 18, 1904............. 5,130.73 
PCy Co& StL, 4s Series B. Syndicate: 

Cheque to your order, dated Oct. 24, 1904............. 1,879.00 
Norfolk & Western Div. Ist Lien Syndicate. 

Cheque to your order, dated Jian. am 1005 e)1 ie cians tet 28,266.81 
Imperial Japanese Sterling 6s Syndicate. 

Cheque to your order, dated Jan. 23, 19005.......:.... 12,523.73 
Oregon Short Line 25-Year 4s Syndicate. 

Total (Gwithoitsinterest) 4) sa. eine etnece een enieten eae $61,446.92 


Yours very truly, James H. Hype. 


MR. ALEXANDER TO MR. HYDE. 
New York, April 18, 1905. 
Dear S1r—Replying to your letter of yesterday, permit me to 
say that you will know the disposition I made of the checks in 
question, and you have no occasion for addressing any inquiry 
to me on the subject. 
I decline to be drawn into a disingenttous correspondence with 
you for the purpose of covering your position and perverting 
the facts. Yours truly, James W, ALEXANDER. 


Mr. Untermyer, counsel for Mr. Hyde, commenting on the 
above correspondence, said: 

These transaction tell their own story of the equal interest and 
participation of Mr. Alexander. The transactions were entirely 
legitimate, and there is no just ground for criticising Mr. Alex- 
ander or anybody else for being interested in them, 

There were other like operations of this same syndicate, such 
as the Mercantile Marine, in which the syndicate members lost 
their money, and in which the society took no participation. 

LEGAL PROCEEDINGS THIS WEEK. 

In the Lord stockholders suit for an order to restrain the 
officers and directors from mutualizing the company, Justice 
Maddox, of the Supreme Court, this week permitted other 
stockholders, representing sixty-eight shares in all, to inter- 
vene. Further argument in the case was heard on Thursday. 

Herbert G. Tull’s application to require the Equitable and 
the Superintendent of Insurance to show cause why an order 
should not be made staying them from further proceedings 
to amend the charter until a trial can be had of Mr. Tull’s 
action to compel the society to divide its surplus among the 
policyholders was granted by Justice Scott, of the Supreme 
Court on Tuesday, and on Thursday Attorney General Mayer 
appeared in opposition to the order. He argued that it would 
tresspass upon Superintendent Hendricks’ judicial authority, 
and raised the question of jurisdiction. The hearing was 
finally adjourned by the court until next Monday. 

At Columbus, Ohio, on Wednesday, D. E. Williams, attor- 
ney, asked the Insurance Superintendent of Ohio to take 
proceedings to oust the Equitable from the State. The 
superintendent refused to take such action on the ground 
that the company had done nothing to warrant it. 

On Wednesday, at New Orleans, Edgar M. Cahn, an attor- 
ney, filed suit in the civil court on behalf of himself and 
other policyholders of the company in Louisiana, asking for 


a receiver under the law of that State and for an accounting 
of the company’s affairs. 


FAITS DIVERS. 


Four citizens of Boston have organized a committee for 
the protection of the policyholders in New England. The 
chairman is William Whitman, president of the Arlington 
Mills, and the other members are George P. Field, of Field 
& Cowles, also president of the Boston Board of Fire Under- 
writers; Arthur Amory, of Amory, Browne & Co., and Edwin 
H. Abbot, a lawyer and former president of the Wisconsin 
Central Railroal. The counsel of the committee is Louis D. 
Brandeis, of Boston. The chairman, Mr. Whitman, has made 
a statement in which he disavows its desire to take any side 
in the controversy. “It may be,” said he, “that we shall have 
nothing to do. We do not claim that the interests of the 
policyholders are in jeopardy, or that the affairs of the so- 
ciety have been misgoverned. We are organizing simply as 
a precautionary measure, so that we may be in a position to 
protect our interests in case they need protection, and in so 
doing we are willing to have all New England policyholders 
who may care to do so join with us.” 

A committee appointed at the general agents’ meeting to 
present the appeal to Superintendent Hendricks and to Gov- 
ernor Higgins, asking the latter to bring the Equitable trou- 
bles to the attention of the Legislature, went to Syracuse yes- 
terday to see the superintendent, who is at present at home 
in that city. 

Senator Brackett’s resolution in the State Senate to allow 
policyholders to institute suits against life insurance compa- 
nies for an accounting, was, after a long and angry debate, 
defeated on Wednesday by a vote of 36 to 7. 

Mr. F. W. Haskell, a well known auditor and mathema- 
tician, and president of the Carborundum Company, of Ni- 
agara Falls, N. Y., has been selected by Chairman Frick as 
his principal assistant in the investigation of the affairs of the 
society. United States Senator Philander C. Knox, late At- 
torney General of the United States, has been retained as 
counsel for the committee by the chairman. 

It was reported yesterday that ex-Ambassador Choate, 
whose arrival in this country is expected next week, has been 
retained by Mr. Hyde as counsel in place of Mr. Root, who 
has other engagements of a public and professional nature. 


THE LATEST, 


The statement was given out yesterday that under a reso- 
lution that cannot be misunderstood, which was adopted at a 
meeting of the executive committee of the Equitable on 
Thursday, all persons connected with the society, even to the 


lawyers, are forbidden henceforth to give out any information 


concerning the society or the Hyde-Alexander difficulty. 


The President of the Travelers on the Value of the Stock 
Plan in Life Insurance. 





President Dunham has written a letter to Mr. Philip E. 
Young, of Elmira, N. Y., replying to some objections made by 
that gentleman to the joint stock form of life insurance and ex- 
plaining its advantages to policyholders from his point of view. 
He says: 

Dear Sir—Your letter of the 27th has been received. Your 
position seems to be that a stock life insurance company may 
reinsure its outstanding risks, whether written upon the partici- 
pating or non-participating plan, and may distribute its surplus 
to its policyholders, and that this may be done with propriety, so 
far as non-participating business is concerned, but that it is 
manifestly improper to treat participating policyholders in that 
way. 
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I do not question the correctness of your conclusions based 
upon the premises you assume, but there is an infirmity in the 
premises, at least so far as your query applies to the Travelers 
or to any other stock life insurance company in Connecticut. 
Such companies are governed by the general statutes, which 
provide that no life insurance company shall amalgamate or re- 
insure, except after proceedings and under restrictions definitely 
fixed by the law. For the particulars of these provisions see 
Sections 3557, 3558, 3559, 3560 and 3561, of the revision of 1902. 
Practically the same statute has been in force since 1868 and has 
become the settled policy of the State. 

In order to effect such amalgamation or reinsurance, an appli- 
cation must be made to the Commissioner of Insurance of this 
State, whose duty it is to call into consultation with him the 
commissioners of two adjoining States. These gentlemen con- 
stitute a court. They give notice to all policyholders and other 
interested persons. Witnesses may be summoned and their at- 
tendance compelled. All the particulars of the company desiring 
to reinsure must be laid before the court. The court may permit 
such reinsurance or amalgamation, if satisfied |that the interests 
of the policyholders are properly protected, and they may make 
disposition of the assets as they may consider just and equitable. 
All the members of the court or commission must concur in the 
decision. It is by law made the express duty of the commission 
to “guard the interests of the policyholders of the companies 
proposing to amalgamate, consolidate or reinsure.” 

This statute is probably a sufficient answer to your inquiry, 
and it seems hardly necessary to go further and to point out that 
if a stock company writing participating insurance should desire 
to reinsure its participating contracts it would be made the 
special object of scrutiny by the commission. The non-partici- 
pating contracts—assuming the solvency of the company—would 
take care of themselves. Their value would be definitely meas- 
ured-and the duty of the commission would be dischargd by see- 
ing that the company assuming the reinsurance provides a suffi- 
cient reserve to carry them to maturity. But when such a com- 
mission came to the consideration of the participating contracts 
of a stock company it would be its duty (and it would not hesi- 
tate to perform it) to see additional provision made for the 
additional values purchased by the additional premiums. 

It is by no means true that the holders of participating poli- 
cies in stock companies are the victims of the caprice or the 
beneficiaries of the grace of the gentlemen in charge of the in- 
terests of the company. A responsible life insurance company 
has more at stake than dividends to its policyholders, and the 
serious relation it assumes to its patrons is not only abundantly 
protected by law, as I have shown, but it is a subject binding 
upon the moral and business consciences of the men who con- 
duct the affairs of the company. Nothing is or can be of greater 
value to an insurance company than its reputation. It takes 
years of upright conduct to acquire it, and once acquired it can- 
not be impaired in the slightest degree without danger of utter 
and hopeless wreck. Men of ordinary business sagacity may be 
depended upon to see that this most priceless element in its 
capital is maintained at its highest value. So long, therefore, as 
it is the purpose of the company to continue in business it cannot 
do otherwise than deal fairly and impartially with its patrons, no 
matter in what class they may be. If, on the other hand, it is 
its purpose to discontinue its business, abundant provision is 
made by law for such discontinuance under circumstances that 
will protect every interest, that of the policyholder being placed 
first and superior to all others. 

The mutual ideal has practically disappeared from the busi- 
ness. Mutuality involves the notion of altruism. In pure mutual 
insurance, one who insures is desirous not only of providing for 
himself and his children, but of contributing also to the welfare 
of others interested in the common fund. The fraternal or altru- 
istic element completely disappears from mutual insurance when 
the organization becomes so large that the members are stran- 
gers, and when their affairs are conducted through the instru- 
mentality of officials who are liberally, and sometimes extrava- 
gantly, paid for their service to the policyholders. Modern mu- 
tual companies have outlived the designation by which they were 
and are still called. Those who insure in organizations known 
as mutual companies do so because they hope to get more for 
their money than by insuring in a stock company. In such com- 
panies the surplus corresponds to the capital and surplus of 
stock companies, and the policyholders are not only policyhold- 
ers but stockholders, because theoretically they own the entire 
capital and surplus. They hope for returns upon that part of 
the company’s resources that corresponds to the capital of a 
stock company, in addition to the insurance represented by their 
policies. 
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It is well known that net results do not differ materially among 
the responsible companies of both classes, which shows that 
upon the whole the business of life insurance is conducted upon 
equitable principles. Indeed, no company could be guilty of 
gross abuses without exposing itself to such criticism and dis- 
trust as to drive it out of the field. What will result to the com- 
panies now under critical observation remains to be seen. If it 
shall be proved that gross abuses exist and have long existed, 
the companies cannot hope to escape some penalty. The public 
has its own way of devising and inflicting appropriate remedies 
and penalties in such cases. 

The supreme test, after all, is whether those seeking insur- 
ance commit their interests to the hands, of conscientious men. 
Given a company possessing resources adequate to the business 
it undertakes, premiums and other advantages substantially 
equal, it seems to me that the first and all important inquiry for 
anyone seeking to insure to make is whether the company he 
expects to patronize has had a history of honorable dealing with 
its patrons, is now in the control of honorable men who appre-’ 
ciate the gravity of the trust they have undertaken, and who will 
be succeeded from time to time as they retire by men trained in 
the spirit, traditions, standards and purposes of the institution, 
and who will as conscientiously maintain such standards and 
purposes as their predecessors have done. 

To my mind such arguments as exist favor the stock method. 
No autocratic ruler is more firmly established in his tenure of 
office than the president of a mutual company. He has control 
of the agency organization and through them of the proxies, 
and it is a hopeless task for any outsider to organize a cam- 
paign against the president by means.of policyhclders’ proxies, 
unless to correct abuses almost criminal in their character. The 
officers of a stock company are, on the other hand, directly ac- 
countable to a board of directors and to stockholders having a 
keen and watchful interest. in the affairs of the company, and 
who will not permit abuses or extravagances or anything where- 
by the reputation of the company is likely to suffer in the slight- 
est degree. 

I believe the majority of men are honest and prudent with the 
affairs of others committed to their charge. But all men are 
watchful of their own interests. If I am about to make strangers 
the trustees of an important part of my estate, to be administered 
after I am dead, I would prefer those who have occasion to be 
watchful of their own interests as well as mine, and who have 
such an interest in the trust that my estate cannot be impaired 
by any act of the trustee until the estate of the trustee is ex- 
hausted in my favor by the same act. That is insurance in a 
stock company. 

A nominal capital, intended originally to furnish security until 
the company should become established, diverted from that use 
to the possession of one man, and by him used to maintain con- 
trol of the company against the wishes of its real owners, is 
neither better nor worse than nominal mutuality. The practical 
operation of both is as bad as a legislature with no working 
minority. The better plan is a company organized with a sub- 
stantial capital, distributed among several hundred stockholders, 
who really elect their directors and who will have none who do 
or suffer to be done anything that will reflect discredit upon 
the company. 

The company’s reputation, as I have indicated before, is that 
possession of the company which must be guarded with the most 
jealous care. It is the means upon which the company depends 
for its continued success, and without which success is impossi- 
ble. The stockholders know and understand this better than 
anyone else, and if they have once placed their affairs in charge 
of men entitled to confidence, there is little danger that they 
will ever permit the standard to be lowered. Sincerely yours, 

S. C. DunHaAM, President. 


Mr. Dunham quotes the following from an editorial on the 
mutual plan of life insurance in the World’s Work for April, 


which said: 

Theoretically, every such company should have directors who 
are elected by the real owners of the property and the real own- 
ers are the policyholders. * * In mutual companies the policy- 
holders do not really elect the directors. The managers of the 
companies secure proxies and elect whom they please, so long, 
at least, as the policyholders regard the company as safe and 
well managed. The advantage of the mutual plan appears only 
in times of mismanagement or of suspicion. Then the policy- 
holders may organize themselves and use the power which 
they do not exercise at other times. But even then the officers 
of a mutual company, through its agents, would be practically 
certain to have a majority of the policyholders’ proxies, 
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Mr. Crosby on Conflagrations. 





Mr. Uberto C. Crosby, who retires as president of the New 
Hampshire Fire insurance company to take the United States 
managership of the Royal Exchange Assurance Company, spoke 
at a meeting of the Manchester Board of Trade on Wednesday 
of last week on the subject of fire insurance. In the course of 
his remarks he said: 


I always welcome an opportunity to discuss with my fellow 
citizens and the insuring public matters relating to fire insur- 
ance. I have always had the feeling that the interests of the in- 
suring public and the companies were mutual; that anything 
that tends to improve property and reduce the loss ratio is for 
the interest of the companies as well as the party insured. This 
position seems to be demonstrated by the fact that the class 
of risks having best conditions as to construction and protection 
and paying the lowest rates are the classes on which we make 
the largest percentage of profit. The destruction of property 
by fire is in this country a serious question and the loss every 
year is enormous. Last year it was about $252,000,000. Losses 
for the first three months of this year are about $56,000,000, and 
the average for the last five years is somewhere in the vicinity 
of $175,000,000. 

There is a very heavy loss beyond the amount paid by insur- 
ance companies. I have been asked to explain to you certain 
conditions of rate making. I think more or less dissatisfaction 
frequently expressed by the assured is due to the fact that they 
do not understand the underlying principles having to do with 
the making of rates. From their standpoint their risk is better 
than their neighbor’s who pays a lower rate and the whole ques- 
tion of rate is a sort of Chinese puzzle. Rates are based on the 
law of average. The merchant or the manufacturer when sell- 
ing an article knows when he sells it that individual 
piece that. he is selling it for more or less than it 
actually cost him. There is no known cost to a single policy 
of insurance. We issue, for example, a policy of $5,000 on prop- 
erty and receive a premium of $50. If no fire occurs the pre- 
mium is all profit, less the cost of doing business. In case it is 
a total loss we lose one hundred times the amount of premium. 
You can see that the rates must be based not on the actual 
cost of carrying a single risk, but on the average. All compan- 
ies keep some kind of a classification; that is, risks are divided 
into different classes and then subdivided into brick, frame, pro- 
tected, that is, within 500 feet of a public hydrant, and outside of 
protection. 

These classifications give the number of risks of each class, 
the amount insured, the amount of premium and the ratio of 
loss to amount insured and to the premium. In certain classes 
having a large number of risks the experience of the average 
agency company will tell fairly the average cost of insuring the 
class. There are certain classes always unprofitable and yet 
every agency company feels obliged to carry a certain amount 
on these classes. Farm property, clothing manufactories of all 
kinds, country hotels, all omnibus manufacturing risks of more 
than two tenants and very many classes of manufacturing risks, 
mercantile stocks as a class. All of these are written far below 
the cost. There are two kinds of rates: Flat or minimum rates 
and schedule rates. Minimum rates are largely applied to cer- 
tain non-hazardous classes, such as dwellings, stables, churches. 
country stores, etc. The rate is obtained by taking say the 
experience on a thousand stores of all kinds, ascertain the 
amount of premittm necessary to pay the losses and then make 
that the minimum. In other words, no matter whether the risk 
is good or bad, it has the same rate. A flat rate, so called, is 
when we guess that a risk is worth so much without any form- 
ula to assist in arriving at the conclusion, 

Schedule rates are obtained by application of a schedule. 
Starting with the conditions of an agreed standard risk as to 
construction and protection, making a minimum rate for that, 
then charging for defects, such as open elevators and other ver- 
tical communications between floors, poor location of the heat- 
ing apparatus and absence of various forms of protection. Sched- 
ule rating is growing in favor and it is likely to largely super- 
sede all other forms of rating. It seems to have the general in- 
dorsement of the insuring public for the reason that it gives the 
assured in each case a knowledge as to how his rate is made and 
gives him practically the making of his own rate. It also, as 
you can see, encourages improvement in construction and in 
protection. There are very few, if any, schedule rates in this 
State. Manchester is not rated by schedule. I could talk the 
whole evening on various forms of schedules and their defects 


and advantages, but I am sure you will not be especially inter- 
ested in it. The application of schedule rating is somewhat 
expensive and js expensive to keep up, but I am a thorough be- 
liever in the general principles of this form of rating and be- 
lieve in adopting it wherever it can be intelligently and satisfac- 
torily applied. Some time, I hope, we will have it here in Man- 
chester. 

The conflagrations are occurring with increased frequency 
and are causing considerable alarm to underwriters. No doubt 
it is largely due to the enormous concentration of values to the 
large increase in height and area of risks. This feature is re- 
ceiving special consideration. Careful inquiry indicates that the 
rates paid in congested districts of our large cities are wholly 
inadequate to pay the average loss, to say nothing about the 
danger from conflagrations. The conditions surrounding these 
conflagrations are interesting. They are generally supposed 
to be due to unusual and abnormal conditions, but it is a mat- 
ter of fact that this is not true in every case. Conflagrations 
have occurred at the time of day favorable and under conditions 
normal. The Baltimore fire, for instance, occurred about Io 
o'clock in the morning, with no unusual conditions; and yet it 
was a raging fire almost from its start. One thing is clearly 
demonstrated, that whenever a fire gets beyond the reach of the 
department it will burn itself out; whichever direction it takes 
it will go until it reaches the open fields, the water or sand 
dunes. 


Spring Tonic. 





A strong spring tonic letter, by President L. G. Fouse, of the 
Fidelity Mutual Life, to his field staff, contains among other 
things the following readable paragraphs: 


The outlook for the spring is excellent. There probably has 
never been a time in the history of life insurance when the con- 
ditions were so favorable to the smaller and younger companies 
as they are now. 
will take advantage of the agitation going on with reference to 
concentration of wealth and the desirability of keeping conditions 
wholesome by active competition, which fosters the development 
of the individual, they are certain to secure a good share of the 
business. John D. Rockefeller, Jr., in delivering a lecture before 
the students of Brown University, defended the trusts and used 
the American Beauty rose as an illustration. He said that all the 
other buds had to be sacrificed to one in order to get the best 
result in cultivating the American Beauty. Dr. Hillis, of Plym- 
outh Church, and others have been giving him broadsides. His 
illustration has been assumed to signify that 999 out of every 
1,000 of the smaller business concerns must be sacrificed in order 
to have the ideal American business beauty. This interpretation 
of the Rockefeller phrase may or may not be just. The horti- 
culturist might say that justification depends entirely upon the 
purpose for which the rose is raised. It is undoubtedly the case 
that if all the buds are sacrificed to one, this one will produce a 
superior flower, but the question is, for market purposes, for 
practical purposes, would not a half dozen smaller roses emit 
more of the delicious perfume, have more beauty even, though 
each may be a trifle smaller, than the one giant rose? Practically, 
almost anyone engaged in raising the flower would rather sell 
six roses for $5 raised on the same stalk than one rose for $3 
on the same stalk. There are probably life insurance horticultur- 
ists that would like to nip all the buds except their own, but that 
is not the spirit of the general public. It is true that the life 
insurance stem should be kept clean and clear of growth that 
will sap its vitality and interfere with a wholesome development. 
The sting of speculation and extravagance must be prevented, and 
any kind of fungus growth must be quickly nipped in order to 
get the best results. There are mischievous little bugs with which 
the horticulturist has to deal in order to keep the growth whole- 
some, and there are bugs which attack the life insurance stem. 
No public spirited person, however, would for one moment wish 
or attempt to nip the bud of any clean and prosperous life in- 
surance growth. On the contrary, its growth should be encour- 
aged and assisted by the nourishment of public confidence and 
by the earnest co-operation of all to whom its care is entrusted. 

The death of Jay Cooke last February recalls his gigantic serv- 
ices to the Government in the Civil War; his failure for an 
enormous sum in the panic of 1873; the subsequent recovery of 
his fortune and his payment of every creditor, dollar for dollar. 
Jay Cooke was a great man. When asked how he was able at 
over fifty years of age to bring success out of his ruin, he re- 
plied: “By never changing my hopeful temperament. I have 

(Continued on page 409.) 
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Life Insurance Business in Oregon in 1904. 






















































































: seis Risks Premium Losses 
(Compiled from a Statement by the Insurance Commissioner.) COMPANIES. Written. | Received. Paid. 
! Policies Policies in Force Fete) ; 
: o n Phenix, brOOK yas aacese cis decanters cane $802,143 26,596 12,615 
A inden Deere E> he Bice pit Omens: seks hcstocies.sones 2,289,242 ere . 9,930 
OMPANIES. Hq? os bash. ELarttord conch cece coe ceeics 6a gas 1,673,143 84,615 7,449 
N he N ia oo re OWES NEW HOURS sistas cs blcesb eee oneees 2,027,075 42.129 20,781 
3 o. mount. oO. mount. a, fe Royal Exchange, London............+++ 2 864 688 71,906 7 843 
Ratvale TivierpOOliain: vas sicvaieccc seieic'secs 6,729,041 121,813 15.738 
\ Si, Paulo, amd Nie, ot.) Patil cn sce cowie ere 834,872 16,806 4,081 
MUTETEM cies eels Obioienac ss 62 $181,425 384 $680,829] $22,401 $8,168 | Scottish Union and Nat., Edinburgh.. 1,938,823 35.521 10,191 
i aia a: i age meee ya ths 16,000 ercnene, Fire and Marine..........- aoc: ees silt 
ankers, Nebraska ’ A JOS iia tater un ORICA Tinta are cls elavee ba hinwiat ele diee # sts 519,‘ eB 497 
Bankers Res.,Omaha 26 55,000 26 55,000 SOBA Sich aes Piaringiass Perea. os ct ean aS ae on 216,480 25,853 18,696 
Connecticut Mut.... 30 40,643 227 885,845 8,735 Reale Prager s eC ica won ccasaeolae cclias so score 1,115,504 23,609 7,606 
ely Rae es a ied a He Rage aes * §,133 ae sestepe Parag os aneres-) set Se acehiae 24.429 9,354 
BS IMIOINES 4000056 ; - UF BBS | Wry etavsce ete estchester Fire, New York.......... 797, 19,171 6,708 
Equitable, N. Y..... 508 1,025,787) 2,376 6,020,078} 228,843 RonSe MeV COLeEIe GL OMtO sca. 5a vibes s.copielase o1m,90 941,214 21,264 14,268 
Fidelity Mutual..... 36 100,093 162 362 369 12,551 2,500 ————__—_——_ Sa — 
pewenia Malet talelsaa's 85 110,000 a ayer oan 14,743 PE OLAS) ROO S rea Oh gis score! oie 'dieie¥e aaron wis) ns $110,557,192 $2,542,425 $775,365 
EAC ois a sa, 5,0' pittiterers | ciecsie stot! AL! liscw ste 5 7,04 Aas 
IA TAGLAT 626. v.50 a 5s 123 216,578 5i7 1 318,605 46,566 1.400 | ComparIson WitH BusINEss OF PRE- 
Massachusetts...... 293 533,351) 1,518 8,149,115] 112,195 85,000 vious YEARS. 
ee ontan iareiats a: ei ae gets oy Lets ges wars 8,179 
innesota Mutua A 200,120 GcSBTilie ws were e378 WOO erceluisece toc Siete viepiestleware wewarainiees 95,531, 2,245, 314, 
Mutual Benefit..... 111 287,674 561 1,426,644 51,187 12 000 1O0D sen lepines MEE Cas Passio ta ahicso erick be Pee Pe cy 18 ahs ape 
Mutual Life, N. Y..| 1,499) 2,958,485) 3530) = 7,641,988} 292.140 ae eghobic dt Mi GTESI Oi soieratie, Shoe Ae aS a 6' 424,982 1,220,240 410,099 
ae hcaeiye wees ws nope a bey 30 406 53 fe LUG Serene ct edie es as sta eiviacle’y sIiwa’se eae 56,076,089 985,888 396,682 
ation Seine ) 1000], disesicis FOUR ae bicc ctecttemtati piscicie Deen retisiesmees 55,306 051 030,409 41,317 
New York Life...... 898} 1,538,115) 3,249) 6,901,820] 261,933) 105,428 | 1898...........66. gene aaletade cane s seadis sags 30°101,902 ; 979,264 419°763 
Northwestern Mut.. 426) 1,072, 2,777) 6,760,103} 242.883] 44,591 | 1697....... ERR oes Sanigale aed ee ea aee 37,045,696 761 084 414,741 
Northwestern Nat.. 1.2 90,992} 110 75,950 9,715) ... eee POD BSE ccmsinonees Be aiieks ae Roe ee eres es cues 41,980,575 848,119 394,235 
Pacific Mutual...... 738 566,388) 1,319) 1,646,310) 55,221 AUSOO® [EABOb es ess sei cticaets hase ea teee ee swale wee ves 42,291,602 813,517 415 053 
Penn Mutual........ 403 757,926) 2,157 4 583,055 172,904 89,438 TSOAter. cor csckiecna te Si ciwivaralns haste’ ss-creruisie’s 45,297,428 936,068 640,947 
Provident Savings.. 205 889,190) 356) 1,210,850] 48,257 1,000 | 1893...... aoe tic RE Ealise. ccd ooantaiavaines 48,578 068 1,055,505 420,727 
etal eae 64 68,300 Fe oo en saeees 1 302 SRE on PNG Sree eee be das Seb dnn, J 70 698 oe 
ecuri SoDL ow = a manoaend ’ ‘ mialote aren We LOM Litera sias aicfs chia S/pieae wiclaiete Oh os0e Dae cewhye ,663,% 7,155 97, 
Ee eityT, and L.. 2 7,500 17 45,000 Teal Ae boca 1880 Pi ABUD Aeris 25 euAtd cans. o5 ci 900'515'523| 6,080'508| -2,231°913 
See tiie: tad... * 170120 178 711'610 26'207 5600 039) fo) URS pc cca Caper CO tOC Gee ,515, A 221,912 
BGAVEIEES .. 2 ccccsese. 4,000 51 67.487 3,759 3,000 = : : : 
Union Central eigen 119 gre TBAT! sucaccare The percentage of losses paid to premiums received in the twenty-five 
Union Mutual 137,538 563 105,40 26,317 6,100 years embraced in the above table is 441 Th percentage in 1904 was 58.5. 
Sactington ee eer ie a ie re ree PADIS SE chee orcentege Bn Wt wae ee: 
Totals........+.- $14,710,841) 32,990) $54,390,321/$1,877,995) $491,275 Fire Insurance Business in Illinois in 1904. 
Totals, int spree east) wi o Saal ct ae = ype (Compiled from a Preliminary, Statement by the Superintendent of 
1323, é 9, msUuran 
“4901. 9,482,511| 20,790| 34,913,490] 11110,341| 363,814 sat haneld 
J OOO rogue 9,808.458} 18,153) 31,322 "624 950,180 208,128 ‘ 
eee 3} 5,806,638} 9.382) 22,456,497/ 730,940) 200,128 c Risks |/Premiums | Losses 
i gt 4.872.497; 7x99} 20.481'605| 625,436} 292.957 ey eat Written. | Received. | Paid. 
“ES ees ~8,678,786| 6,993) 18,067,199} 544,802) 307,370 
Companies of Illinois. 
Fire Insurance Business in Oregon in 1904. Gontisental. ‘Chiearo.s.ccuGever<ooe: $3,742,765 $49 226 $15,082 
* . i } 52 € 
(Compiled from a Statement by the Insurance Commissioner.) ee eet esd pehiats & on po = b14,087 ons 12 
German) Bites eOridce.< vs sec) cass ba’ 10,923,947 154,594 75,280 
: Ins. Co. State Hlinois.... 05... ces e0sees 14,140,100 177,518 53,176 
COMPANIES Risks Premiums Losses Metropolitan Chicago. ii 2... oc cea 30's 2,781,853 82,544 11,532 
: Written. | Received. Paid. « apa derdy CHICAS OL 25 once tare tte Va ovens 16,673,022 215,935 124,454 
Western Underwriters, Chicago........ 8,596,875 112,470 56 426 
WOtal sive kane den nic ope teen oemersiaaiere 126,558,452 1,523,176 632,395 9, 
Aachen and Munich, Aix-la- Ebapelie hie $1,622,998 $51,918 $20,212 SENSE ‘ ; ane 
eaine, -tartiord............ 1,814,575 60,008 12,921 Companies of Other States. 
ee eorsl, Sosadeailnt pA “ weyers 89, pte ep 
iance. REGO sips ¢ visic Melvin seis ant els v9 4° 122,877 6 Soe Henctaea. FT ATetOrdd ctase'vis vieicne eieis ese eis eracaielore 8, 99,015 458,546 174,81 
yebericen Centrale st. LOUIS. css scc5 des. 1,053,896 21,844 4,744 Agricultural, Watertown.............s0. uaa Ce $ 39°29 
~ merican Fire, Philadelphia Ch tia sad s 152,788 18,736 43,224 Allegheny, Allegheny... .2...secsses+er ec 917.753 11,868 1,758 
American, Newari acc cnisse sede 844,798 15,675 2,918 Allemannia, Pittsburgh...............+- 2,100,700 28,330 13,127 
PI MION GOT dis aie’ s sicie'e secviccccsscis eves 1,117,025 31,301 4,502 American. Newatlcsaces<snesesth aera: 42,707,250 647,373 262,400 
Caledonian, Edinburgh................. get ee 35 842 4,350 | American, Boston.......... pies aon epte 2,455,219 31,642 31,164 
BRPPZETIRG ST PAUOUIS wel uo as scaice ss vseacles eae 2 13,269 4,140 American Central, St. Louis...........- 9,681,916 147,871 67,675 
Commercial Union, London............ 758,832 69,260 28.942 | American Fire, Philadelphia........... 12,136,472 111,836 56,219 
) Connecticut Fire, Hartford............. 1,532 144 42,558 16,084 |) Anchor, Cincinnati... ..20ssccssesseress 2,159,575 48,606 40,688 
Eonemental, New York. .......0c0c000e8 1,859,541 85,682 B12) |) Armenia, Pittsburgh. ¢..ccacseeedes ss ssl 1,117,861 17,263 1,852 
: Fire Association of Philadelphia....... 1,802,803 53.130 18,3828 | Assurance Co. of America, New York. 3,481,583) 81,355 81,463 
Fireman’s Fund, San Francisco........ 8,762,428 146,630 44,026 | Atlanta-Birmingham, Birmingham..... 2,383,784) 47 491 10,055 
] German Alliance, New York........... 482,091 14,239 8.691 Ben Franklin, Allegheny...............- 2°439, 418} 28,929 8,612 
a. American, New York.........» 1,527,565 48,090 21,959 | Boston, Boston I cre tal ede eae 2,963,957 | 14,577 13,192 
. ermania te NewinY Ole. cscs cee. © 564,890 14,096 4109 British-American, AGI Ofer ame sac. 1 779,714 27,430 14,683 
‘ fewer Pals. Glens Falls... .ccccsessess 1,595,742 36,765 5,591 Buffalo Commercial, Buffalo 3,827.49) 49,989 18,633 
. Hamburg-Bremen, Hamburg........... 1,258,387 35,456 7,099 | Buffalo German, Buffalo 7,753,284 83,388 48.094 
: Hanover Fire, ew York... ceeveccis te 564,731 18,228 5,997 Camden Fire Ins. Ass’n, Camden...... 2,224,717 36,261 20,035 
; Hartford Fire, Hartford...... eivegasele + 5,1 19.396 91,900 SOS Citizeme St, TodiWissedd-eus.css 25400' 8,821,756 126,183 62,742 
aed F. and M.. San Francisco...... Seeds: a ae ne Brahe New !Work: 22. ..3.5 2,613,540 46,561 ashi 
See ereccrvceeerereeeee yId0, ‘ olonia ASTID EOL ciate teria nicl die ale's win ole) 342,9 5 f 
Insurance Co, Pt ake ge eo aa 31,090 9,768 Commerce, Albany. Monat nati eiaes s eiwatt 2,385°613 of 166 12:5 
aw nion an rown, London..... 8 27 ci i : 7,9 
ppl and London and Globe, Liv.... 4,349) 155 96.005 39" ai Bee ae ere 2 eee 1000 's88 Br eer 9.910 
é; London Assurance Corporation........ 2,715,605 60.256 19,741 Concordia,) Milwaukeé... .tcacsso+ sss 9,098,342 110,945 45,432 
; iendon and’ Lancashire......56.6...0.+- 2,411,415 53,204 39,780 Connecticuthim Martiord ya nvcsactecve. set 22,968,150 301,328 128,651 
4 Manchester, Manchester. . .. Peete ie wat 493,842 17,284 6.182 | Continental, New York..............05. 34,822,253 428,337 186,510 
. Milwaukee ‘Mechanics’, Milwaukee... 980,300 17,715 2,112 | Delaware, Philadel Didvisgueviecseessanne’ 7,973,150 90,604 55,674 
: National Fire, Phastiord. ac dswes sve os: 3,053,336 69,032 50,920 | Detroit Fire and Marine, Detroit....... 4,998,607 55,329 35,989 
National eaves Pittsburgh! ci. .ecs 5s 660,519 LOST AD cues oie articwse Dubuque Fire and Marine, Dubuque.. 3 796,400 88,550 17,704 
New Zealand, Auckland................ 1,655,151 .83,978 8,737 | Dutchess, Poughkeepsie............... 1,714,940 26,454 12,334 
eeeere Fire, New iY OT leo. a0. gee oclees 2,082,158 47.500 8 281 Eastern, Atlantic City.......... eolisise o. 1,981,172 21,576 5,115 
orth British and Mercantile.......... 2,098,779 56,070 14,719 Equitable Fire and Marine, Providence. 6,503,469 82,357 67,155 
Meortnern, London........cinjnce-ere cso vn 1,833,518 61,298 80.857 | Eureka Fire and Marine, Cincinnati..... 1,336,747 18,678 8,729 
Norwich Union, Norwich.............- 3,285,121 63,606 12,927 | Farmers and Merchants, Lincoln. ©... 6,659,800 89,632 26,223 
UTES ag BLS IE haa Coe cls (ee Ae ee 1,474,448 31,708 Biblia.) Wederal,” VerseycCitvisscaacttcs sd vaicsse es 3,963,420 38,145 16,785 
Palatine, London...... #833 8or FaeOONE 1,941,662 84,559 12,276 | Fire Association oF Philadelphia...... 16 265,126 246,462 138,482 
Pennsylvania Fire, Philadelphia...... : 5 iene 743 34,804 8,186. | Hiremen’s, Newarkiuscs...tsssctcncsscess 8,286, 851 84,202 36,928 














408 


THE WEEKLY UNDERWRITER. 


April 22 
{ 1905.” 








COMPANIES. 


Fireman’s Fund, San Francisco...... 
Fire Ins. County of Philadelphia........ 
Branklin, Philadeliphtas. «esceesecccaert 
Georgia Home, Columbus.cacdeeec ee see 
German Alliance, New York........... 
German-American, New York.......... 
German-American, Pittsburgh.......... 
German, Indianapolis... cane ciesee ss oc 
German, Pitts bur... sesecscireleeesa's 
German "SW heelin tics ac cewtesie cere ee vee 


York 
Hartford, Hartford 
Home, New York 
Home Fire and Marine, San Francisco.. 
Humboldt, Allegheny........c.seseccees 
hademnity: (New) Worksscs<asacelecse 
Indianapolis, Indianapolis.............. 
Ins. Co. of North America, Phila........ 
Ins. Co. of State of Pa., Philadelphia. 
jiefterson, “Philadelphia ssrens-seehece ss ct 
Liverpool and London and Globe, N. Y. 
Jouisvalle SLO wisvillesic..ssee«c elses ass 
Lumbermens, Philadelphia............. 
Mechanics; Philadelphia.isn..cessc 56> 
Mechanics and Traders, New Orleans.. 
Mercantile Fire and Marine, Boston.... 
Michigan Fire and Marine, Detroit...... 
Milwaukee Fire, Milwaukee........... 
Milwaukee Mechanics, Milwaukee..... 
Monongahela, Pittsburgh.......sccseors 
INassat,s Brooklyn's es cccecmeete scents ects 
National, Hartiordacencaaces cemeicnemiaes 
National: “Allegtiony a. sncdeacescess eect 
National Fire and Marine, Elizabeth.... 
National Union, Pittsburgh............ 
Newark; Newark. s.i.csenecucieaeanecener. 
New Hampshire, Manchester........... 
INew Yorks iNew ‘Yorkt aancesens cess tes 
Niagara, New Yorks ciwcccce cswncnsce sls 
North British and Mercantile, N. Y. 
Northern, (New Morkycccn ee sectemene 
North German Fire, New York....... 
North River} New Yorks... csenee. ce 
Northwestern National, Milwaukee.... 
Orient, Hartford 
Pacific, 
Pelican Assurance, New York......... 
Pennsylvania, Philadelphia............. 
Peters Coopers Niew” VY Otkeswieeeeceenies 
Phenix, Brooklyn cancven scenester tee ele 
Phoentx-sEarttord eye cescceeeenecee eee 


a 





Ce i ee 





FLAVEN.. scctetetieicisiocm stn 


mectinity,, Cincinnati ssesiseces seca 
Springfield Fire and Marine, Springfield 
Spring Garden, Philadelphia........... 
Stars eOuisvilleainsaeaes semeenaerieeeee 
Stayvesant. UNew, (Yorke: ccincaeesmonoes 
sRevtonia, Allegheny ...s«cecueee sen scter 
sheutonia, New lOrléansec. cveneeesce nt eee 
WintanWuNew Orci aeons cate aeenmencnee 
Union, (Philadelphia scsassnacuen meen 
United Firemen, Philadelphia.......... 
United States, iNew Yorkswcs seen scenee 
Wictoria waNGWal’ Orcas oaietn oases 
Virginia Fire and Marine, Richmond... 
Virginia State, Richmond 
Westchester, New York........... 4 
Wiestermsrrittspurgh-cesseo eee stone 
Williamsburgh City, New York......... 





PLLOTAIS ie cteatneemreveers craic alsigierntelde;clere's(ie 
Foreign Companies. 


Aachen and Munich, Aix-la-Chapelle.... 
Alliance Assurance, London........... 
Atlas -Assurance., londones cscs aenes oe 
British-America Assurance, Toronto.... 
Caledonian, Edinburgh. -casescseeeeenne 
Cologne;; Colognes. ciceceteeeocres ss. 
Commercial Union, London............ 
Hamburg-Bremen, Hamburg........<0< 
Law Union and Crown, London....... 
Liverpool and London and Globe...... 
London Assurance Corporation......... 
London and Lancashire, Liverpool...... 
Moscow, sMOsCOWsn.< ces case nnene ences 
Munich ys Murch. ss ace caer ener 
National, Dublin......... 

Northern, London 
North British and Mercantile, London.. 
Norwich Union, Norwich........c..e0. 
Palatine. london a. sececeen wenence 











Risks 
Written. 


$14,041,189 
2,604, 100 
2,356,070 
2,131,897 
6,174,480 
18,875,194 


7,201,507 
16 654,228 
6,732,155 
14,062,743 
61,614,322 
66,055,826 
3,675,965 
499,350 
1,345,694 
2,089,918 
27,599,554 
1 790/307 
887,444 
2,250,783 
2,316,664 
2,398,298 
2,950, 165 
2,620,268 
1,691,830 
3,089,092 
2,498,127 
14,802'601 
929,413 
2,610,144 
44,976,076 
4,138,999 
829/509 
6,517,755 
1,445,377 
9,742,098 
3,308,689 
11,607,200 
1,290 040 
3,268,794 


6,047,190] . 


4,869,964 
21,784,017 
7,465,155 
1,952,642 
1,961,819 
9,357,157 
1,594.965 
50,963,769 
17,604,239 
1,100,412 
9.569.664 
14,693 473 
8,344,327 
7,790,066 
11,015,146 
18,370 434 
4'560,250 
1,424,396 
21 476,808 
6,479,003 
771,447 
1,998,492 
453,220 
2,742,050 
1221310 
2,614,208 
3,806,271 
2,249,680 
1,185,106 
4,062,596 
1,051,126 
10,766,764 
21534134 
8,091,668 


$973,935, 658 


$6,103 178 
5, 117,654 
9,224,706 
9,422,740 
5,767,558 
2,330,303 

15,920,146 
9,359,034 
1,826,079 

30,756 212 
7,899,259 

14,017,543 
4.747.799 

19,445,245 
1,805,974 

15 266,149 

22,567,673 
9,821,829 
8.341,075 





Premiums 
Received. 


$12,335,156 


$88,024 
50.752 
102,564 
126,572 
81,858 
32,756 
215,403 
138,872 
27,498 
408,195 
106,213 
182,994 
63,803 
286,635 
31,446 
230 747 
280,585 











141,865 
110,117 


Losses. 


Paid 


$74,021 
11,696 


eeeeee 


$5,726,981 


$47,446 
26,650 
36.514 
69 396 
34,989 
9,991 
94,002 
76,788 
29,606 
177,057 
54,394 
88,984 
18,923 
145,521 
18,297 
117,775 
182/999 
76,376 
45,457 
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COMPANIES. 


Phoenix, » Wondonn. set. <cee Ris Rb COR OE 
Prussian- National, |Stettin..c.. 0s. snee ce 
Rossia, worm berersbure sceneries 
Royal eLaverpool sie ccs csicacieaste stincters 
Royal Exchange, London.....:....00. 
Salamandra, St, Petersburg............ 
Scottish Union and Nat., Edinburgh 
Skandiam Stacknolaie: ceccmene seenmecsitce 
State Mires, Laverpool., eve scctecs series 
Sun, Londons waadgaw ne ssnocceeienaaenee 
Svea. (Gothenbitrg. Sac. ve nee acecekie ssc cee 
Trans-Atlantic,, Hamburg,...-seecseuere 
Union: Teondonts..csctise cic eeive cine ste sere 
Western: i orontoncestatcnrncccecetcees 


PEO tall Si istarsrateta crstotscelase’steveieteis oletevele’> SGasoC 
Mutual Companies of Illinois. 


Addison Farmers Mutual, Addison.... 
Coal Operators Mutual, Springfield... 
Farmers and Threshers Mutual, Paris... 
Illinois Mut, Fire Underwriters,Chicago 
Lumbermens Mutual, Chicago......... 
Millers Mutual Fire Ass’n, Alton..... 
Millers National, Chicago.........e.e.- 
Mill Owners Mutual, Chicago...... aa 
National Mutual Church, Chicago..... 
Protection Mutual, Chicago......... O0C 
Retail Merchants Ass’n, Springfield... 


BLO tal Sh aferstarete oretotictoteigrelereverslemimerorntelste ots 
Mutual Companies of Other States. 


Central Manufact’rs Mut., Van Wert 
Cotton and Woolen Manufact’rs, Boston 
Farmers Fire, York 
Grain Dealers Nat. Mut., Indianapolis.. 
Indiana Millers, Indianapolis.......... 
Industrial Mutual, Boston....... een 
Keystone Mutual, Philadelphia........ 
Manton Mutual, Philadelphia.......... 
Mercantile Mutual, Providence........ 
Michigan Millers Mutual, Lansing.... 
Ohio Millers Mutual, Canton........... 
Philadelphia Manufact’rs, Philadelphia. 
Rubber Manufacturers, Boston......... 


ee a 


Grand? Lofalepsro0d. acct ates Siac 


CoMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 


1891... 


Peewee rere error sere eeesseesesesee eeee 


1880 to 1890. .......----- fiat ob, etd) AN 











Risks 
Written. 


$10,365,945 
12,609,376 
5,653,472 
28,761,496 
12,125,135 
6,081,413 
10,835,905 
4,761,897 
1,051,107 
12,758,477 
3,726,556 
4,083,958 
6,161,358 
13,579,552 


$332 346,305 


$709,843 
2,142,998 
768,560 
625,425 
"07,921 
4,099,067 
2,273,727 
1,576,362 
3,104,180 
2,413,740 
7,030,879 


$25,452,702 





$1,177,568 
3,532,840 
2,696,763 
361,700 
267,500 
2,650,863 
1,825,704 
1,391,680 
1,564,417 
1,853,282 
220,250 
2.400.748 
4,177,946 


$24,121,291 


$1,482,414,408 


$1,298 428.999 
1,441,981, 156 
1,290,705,379 
1,292, 165.890 
1,168,017.966 
1,046,822, 043 
1,059,711,518 

988,482'335 
973,295,739 
916.661,753 
1,000,857,380 
1,017.559,758 
899,660,472 
7,626,877, 678 





Premiums 
Received. 


$148,199 
107,864 
80,099 


$4,418,760 





$293,591 


$18,951,920 





$16,597,935 
17, 180,987 
147849045 
14,460,319 
13,056,119 
11,927,507 
12'439.908 
12,137,705 
12,046,275 
11,805 .170 
11,916.597 
11,893,952 
10,337,551 
84,631,985 








Losses 
Paid. 


$76,931 
65,122 


$2,139,961 


$175,756 


$21,435 
5 


$121,107 


$8,796,200 


$7,980,804 
8,636,223 
8,010,447 





The percentage of losses paid to premiums received in the twenty-five 


years embraced in the above table is 49.3. 


The percentage in 1904 was 46.5 





Fire Insurance Business in Alabama in 1904. 
(Reported by the Compantes to The Weekly Underwriter.) 


COMPANIES, 


Risks 
Written. 


Premiums 
Received. 


Losses 
Paid. 





ZEtna, Hartford 
Agricultural, Watertown.........cscees 
American Central, St.’ Lowis:... 1... 
AMETCan,, “EOStOUlaccicieleecieclentels scisenieces 
American Fire, Philadelphia............ 
Atlanta-Birmingham, Birmingham..... 
Atlas, London 
British America, Toronto....... merece 
Citizens, ‘St. Mousses acesswascecescsc 
Commercial Union, London....... met 
Connecticut Fire, Hartford.. 
Continental, New York..... 
Dutchess, Poughkeepsie............200% 
Factors and Traders, Mobile........... 
Fire Association of Philadelphia...... 
Fireman’s Fund, San Francisco....... 
Georgia Home, Atlanta.............- anc 
German, Freeporti....cccsaee EA OALOES 


ee 





946,900 





$122,688 
16,938 
14,309 
3.544 
30.191 
26.198 
9,888 
11,308 
20,551 
39,677 
9,806 
78,630 
6.017 
29,961 
55,691 
55,680 
26,704 
16,864 














Risks 




















L Premium Losses 
COMPANIES. Written. | Received Paid. 
German Alliance, New York.......... $304,263 $6,129 $1,003 
German American, New York..... BF 4,209,593 58,117 24,799 
Germania Fire, New York........ eee 910 865 17,464 7,178 
Glens Falls, Glens Falls.......... Re rcrate 1,763.932 19,368 7,252 
Globe and Rutgers, New York........ 953,907 19,427 142 
Hamburg-Bremen, Hamburg........... 642,828 14,006 10.620 
Hanover Fire, New York............ 2,994,206 44,112 18,129 
Etartrord) Pires Hartford. ......scsc0. 8,867,097 148,621 60,325 
ipaie, MNEWALY OTK ..0c5 se sieenicee ees 9,897,820 188.750 99, oa 
Indianapolis Fire, Indianapolis........ 138,703 3,160 
Indemnity hoes New York.........005 348,326 7,294 6, 409 
Insurance Co. of N. America, Phila.. 3,841.827 87,115 47,034 
Liverpool and London and Globe, Liv. 10,987,244 185 685 109,402 
Liv. and London and Globe, N. a 3 1,062,898 19,326 11,178 
London and Lancashire, Liverpool.. 4,522,340 100,231 45,270 
London Assurance Corporation...... 3 768,870 15,504 6,955 
Milwaukee Mechanics, Milwaukee..... 510.001 9.370 1,457 
National Fire, Hartforden Sas. des Shes 1,948,617 28,917 23,224 
New Brunswick, New Jersey.......... 19,500 BIGWA® * ditoeie 
National Assurance, GO Tee eee oo os oe 7,500 Ne a 
New Hampshire Fire, Manchester..... 1,575,588 27,606 18 381 
New York Fire, New York............ 156,863 2,152 1,143 
Niagara Fire, New York............. 1,070,762 22,828 21,292 
North British and Mercantile, London. 2,277,253 24 887 20,728 
Northern, London..... pone eccseas Siasle 2,153,565 27,188 10,185 
Norwich Union, Norwich............ 1,540,154 81,597 12,198 
Orient. Parttord....5... Metres sieGe 1,658,196 24,137 16,953 
Palatine, Wc O firreelere erecta hs So. clejnie 6-0 1,461,838 82,158 19,049 
PREIACATY, PINCWILY OF ies. sce ees ce sscces sone 184 544 3,619 2,264 
Pennsylvania Fire, Philadelphia...... 2,254,000 47,260 21,704 
Phenix, Brooklyn................005. 8,105,689 71,903 34,438 
PPR TIEN MEET OELCOTU cic) c sf ecice cee 0 a:eieieis.e 2,413,294 88,138 18,392 
RTE APO TICLINe se wales ss 0 5 esc acs avi0% 1,899,048 49,174 87,764 
Providence-Washington, Providence... 8,157,005 27,704 10,002 
BCT WH YOLK s occ cs ccccees Pentre 2,700,331 55,681 28,159 
ochester German, Rochester.......... 993,513 17,820 4,829 
PERE LNVOLIIOON cc's 'c cc's cree ec cles esas oc 5,083,466 49,103 10,827 
Royal Exchange, London............... 1,512,886 16,869 15,585 
St. Paul Fire and Marine, St. Paul. 1,914,653 83,331 20,194 
Scottish Union and Nat., Edinburgh. . 1,146 029 19,482 8,337 
Springfield F. and M., Springfield. noes 2,121,429 19,078 14,428 
CRP Wall WIODIIE. co.cc csc ccccscsecs eons 2,791,707 52,02 3,461 
a Ee ae an 1,320,011 29,716 11,981 
BEING OVICAIS: Co.cc. cee ce eee ecees 1,949,122 43,031 22,946 
Medora. New Orleans...s..c.ccscseces 1,050,032 20,819 8,214 
Toledo Fire and Marine, Ohio......... 80,700 1,936 aoe 
ECM CHIGAGO oo fois), vn o.4einc0@ a0 wars 621,753 12,574 9,850 
Wareimta State, Richmond...........0+. 2,464,857 57.141 35,008 
Western, Toronto........0s.0006 ACIS 8,656 513 27,062 11,781 
Westchester Fire, New York.......... 1,125,526 22,744 12,586 
“DEE oce os Spa pepe cone Hae aoe $144,395,079 $2,407,329 $1,144 481 
COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 
$126,308,490 $2,115,355 $1,024,293 
109,646,973 1,959,396 1,251,839 
109,436,182 1,696.489 946,082 
102,834,121 1,545,706 880,240 
85,116,131 1,361,397 788,429 
hs 941 873 1,156,572 447,068 
71.802,470 1,168,564 744,047 
71,854,034 1,107,603 382,906 
‘ : 66, 108,317 1,099,131 466,699 
eee eee NPIIOGS ree 66, 828, "364 1,067,445 818,879 
EESTI E ONG sis:0 oth C sie e'<ikie.0ia/e Overs 0:0 ATIC 71,802,952 1,148,999 463,642 
LLM etre eraraie ter hiaiiista(a/a(a:6-p\sie bw \ereselesis's ais, 0'6 v's 82,802,382 1,220,101 702,581 
PEON cits cttei ss 6 Pete nis ain iaiavsigivte clew'e s/s o,eibiee.e 84,198,048 1,262,995 721,498 
1880 to 1890......... mebstelpeeaniac Gelvtae(s’s'« 581,272,266 8, 275,507 4,293,048 





The percentage of losses paidto premiums rece ved in the twenty-five 
years embraced in the above table is 56.1. The percentage in 1904 was 47.5. 





(Continued from page 406.) 


alwvays had a reasonable philosophy to think that men and times 
were better than harsh criticism would suppose. I believed that 
this American world of ours was full of wealth, and that it was 
only necessary to go to work and find it. That is the secret of 
my success in life. Always look on the sunny side.” 

A very distinguished surgeon once said that in all his pro- 
fessional life the one moment that he would wish most of all to 
blot out was that when in the midst of a critical operation he 
found he had failed to bring with him an instrument without 
which the operation must fail and the patient die. There are 
times in the soliciting of insurance when the solicitor must have 
the one argument to fit the situation; when the lack of it or 
even the momentary search for what should be within instant 
reach will prove fatal. It behooves every agent then, to forestall 
as many such situations as possible. That there are facts in the 
rate book that will some day be needed, and that are still un- 
known even to many of the managers, is beyond question. Some 
of the best men in the company’s service have made post haste 
journeys of hundreds of miles to headquarters to get information 
for an emergency, only to have the answer read to them out of 
the rate book they brought in their pocket. Time and money 
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were wasted ; and too often the opportunity was let slip. “Search 
the Scriptures” ; and the rate book is the agent’s scripture. 


The Best Life Insurance “Prospects.” 





(The Indianapolis News.) 

What class of men are best “prospects” for the life insurance 
agent? The question is one on which few successful agents have 
spent much time, for they recognize neither class nor occupa- 
tion, as long as the “prospect” is not barred by the fact that his 
occupation is too hazardous and he is able to carry insurance. 

The question was asked of four local insurance men, who are 
among the best solicitors in the city, and each gave a different 
answer. One said that at first thought he would say the suc- 
cessful merchant was the best prospect. “The merchant,’ he 
said, “is first a business man, accustomed to talking business, and 
he is easily approached with a business proposition. Figures talk 
with him, and if the arguments presented are not convincing he 
is able to give his reasons and not turn an agent down ‘on gen- 
eral principles.’ In this way an agent has an opportunity to form 
a new line of attack and meet most of the objections.” 

Another agent regarded Government employees and officials, 
as a class, the best prospects. “The Government employee in a 
minor position receives a fair salary, but one on which he is not 
able to save any considerable part systematically. He has a 
routine position that does not particularly qualify him for other 
work, and the necessity of saving by means of an endowment 
policy and protecting his family, should he become incapacitated, 
is easily impressed upon him.” 

Still another agent thought the class that would be covered 
by the term “office men” was his best prospect. He gave simi- 
lar reasons to those given by the agent who regarded Govern- 
ment employees as his best prospects. 

A fourth agent said that teachers and students were unques- 
tionably the best propects for the life insurance agent. It de- 
veloped that this agent had made a specialty of soliciting for in- 
surance among teachers and students and had been successful 
from the start. “The first life insurarice policy I ever wrote 
was during my first year in college,” he said. “I found that the 
plan of borrowing money to get through college and giving a 
life insurance policy as security was one destined to become ex- 
tremely popular, especially in the Western colleges, where a 
large proportion of the men are working their way through. For 
the first year I found that my insurance interfered with studies. 
The second year my studies interfered with my insurance work 
so I gave up my studies.” 

Possibly it was because none of the agents quoted had done 
much work outside of Indianapolis recently that none of them 
classed farmers as a good prospect for the life insurance agent. 
A recent report of the National Life of Vermont shows that of 
11,410 policyholders, 2,266 were farmers. The next largest num- 
ber were merchants, of which there were 1,219. The class includ- 
ing accountants, bookkeepers, stenographers and clerks was 
1,089. “Clergymen, lawyers, physicians and dentists” came next 
with a total of 779; manufacturers numbered 657 and of teachers 
and students there were 544. 


The Indispensable Fire Pump. 


The question frequently asked, “Of what value is a fire pump 
in a mill which is under the protection of an excellent city fire 
department?” is answered, according to the March report of the 
Boston Manufacturers’ Mutual Fire, in the following description 
of a fire which occurred on March 12 in the machine shop of the 
Nathan Manufacturing Company, New. York: 


Adjoining the easterly side of this property and separated from 
the same by an alleyway was a large coffin factory. At about 
10:30 p. m. the watchman in lumber yard in rear of coffin fac- 
tory discovered a fire in the shipping room in first story. The 
fire spread immediately throughout the building and completely 
destroyed the same. Upon discovering the fire the watchman 
immediately notified the engineer of the Nathan Manufacturing 
Company, who lives on the premises, and also rang in the public 
alarm. The engineer immediately started the fire pump and, 
assisted by the watchman, stableman and members of his family, 
brought one stream into play before the arrival of the depart- 
ment. A little later another stream was taken from the roof 
hydrant on Building No. 4, and the pump supplied these two 
streams for about three hours and a half, or as long as they 
were needed. These streams were of the greatest service in 
keeping the roofs cool and also preventing the fire from entering 
the windows on the sides of the buildings. The ends of the 
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ei ee next to the passageway were protected by a solid fire 
wall. 

The only damage suffered by the Nathan Manufacturing Com- 
pany, outside of some glass cracked by heat, slight roof leakage, 
etc., was due to a fire discovered by the watchman at about 6:45 
a. m. the next morning under floor of dust chamber in top story 
of main building. This small chamber communicated with a dust 
collector on the roof of the building, and this fire was evidently 
caused by an ember from the coffin factory getting into the col- 
lector and falling to the floor, where it generated sufficient heat 
to ignite the flooring underneath the tin, the room itself being 
tin lined. The fire was extinguished with a few pails of water, 
the heat not being sufficient to open a sprinkler located in the 
chamber. Loss, $100. 


The Columbian National Life Insurance Company 
BOSTON, MASS, 


PERCY PARKER, WM. BUTLER WOODBRIDGE, 
President. Second Vice-President. 


1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN, 


Issues every Desirable Form of Policy known to modern Life Insurance. 


The only Company that writes the combined Life-Endowment-Annuity 
contract, the mostattractive policy for Agents to sell or Insurers to buy. 
Protection for Self, for Family, for Business. Specimen policy, rates, etc., 
will be given on application to the Home Office 
ONATHAN B. BUNCE, President. 
WILLIAM A. MOORE, Secretary. JOHN M. HOLCOMBE, Vice-President. 


NI AG A R Aw 


Fire Insurance Company 


OFFICE; 
i85 & 187 BROADWAY. OF NEW YORK. 


PHENIX conrany 


OF BROOKLYN, N. Y. 

















NEW YORK OFFICE: 
68 WILLIAM STREET. 


The Jefferson Fire and Marine Ins, Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 


DAVID C. TAYLOR, Genera! Agent, 58 William Street, N. Y 
Telephone: 3894 John. 
PORTY-FOURTH YEAR. 


London Assurance Corporation, 
CHARTERED A. D. 1720. 
SURPLUS IN, ULSe]ANes; 19005; $341. 25e000 


CHAS. LYMAN CASE, Manager. 
61 PINE STREET, - - - - NEw YORK 








Fora DEFINITE PROMISE to PAY, well defined, no ex- 
periment and taking no chances that technical legal definitions 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


“THE CENTRAL,” of Pittsburg, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. AGENTS WANTED. 


For particulars address The Central Accident Insurance Co., Pittsburg Pa. 


The ]V¥fassachusetts Mutual 


Life Insurance Company. 
INCORPORATED 1851 
SPRINGFIELD, MASS 





ASSETS—January 1, 1905........... $37,071,297.57 
LIABILITIES Ts. oc cake eoe cee 33, 770,674.54 
SOR PLUS sak wecsce xt ahem ce 3,300, 623.03 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 


Joun A. HALtt, Pres. Henry M. Pui.urps, Vice-Pres. 
W. W. McCuencn, 2d Vice-Pres. W. H. SARGEANT, Sec. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York 


National Life Insurance Co. 


OF VERMONT. 





Estab.ished in 1850. Operating in g2 States. 
JosrepH A. De Boer, President. H. M. Curter, Treasurer. 

James T. Puetps,Vice President. A. B. Bissez, Medical Director. 
James B. Estee, 2d Vice President. C. E. Moutton, Actuary. 

Osman D. Ctuark, Secretary. F. A. Howranp, Counsel. 

This Company held January 1, 1905, and gained during the past decade: 
ASSETS 3 Hrereiete lates aht nasa tau tonmmeneemeCelan $31,398,453.67 Gain, 184 Per Cent. 
SURPLUS soum vietee tas beer tee are 3,458,075.90 Gain, 142 Per Cent. 
INSURANGE cic curate eccmmretemeraietets 134,761,554.00 Gain, 107 Per Cent. 


Sells the Best and Most Modern in Life, Term, Endowment and Annuity 
Insurance. 
J. F. MAKLEY, General Manager, 149 Broadway, New York City. 
A. H. GSELLER, Manager, 201-203 Lawyers Building, Newark, N. J. 





Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire InsurRANCE Onty, Losses Parp, ovER $135,000,000. 


Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager. LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, JR., Sec. 





Caledonian ns. Co., 


FOUNDED 1805. of Scotland. 


‘‘The Oldest Scottish Insurance Office.”’ 
United States Head Office 50 and 52 Pine Street. 
New York City. 

STATEMENT JANUARY 1, 1904. 


ASSCES oo. cece eee cece cece ween ee eeeeceteeeece sees $1,784,853.51 
Eiabilities ssi kcister ater se ictal cee melee clererecomiats eters 992,722.08 
Net Surplus in the United States....... Sunes $741,631 .43 


CHARLES H. POST, U.S. Mgr. N. A. MCNEIL, Ass’t U.S. Mgr. 
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Jrevide n{avings © ife 


ssurance Society 
Ep WARD W. Scot +. PRES IDENT. 
Vue Best Gompany ror Poucy Howers ann Acents. 


ee. = t 
Bucceserut Acents,ann GentLremen Secning Remunerative Business Connections, f 
may Appriy to tHe Heao Orrice.,or any or THe Society's Generar AGENTS. 


his \A/HAT is the use of saying 
“The best company,” 
or “ The strongest company,” 
Use? or “ The largest company ?” 
Spciile JAG 











They all say these things. 
te Al Beda WE SIMPLY SAY . . . 


Accident Policies, Health Policies, ‘f. Insuranc 
Large Benefits, Low Rates, Best Commissions. The Pann Mutual Life caaaae 


January I, 1904. 
OF PHILAUELPHIA. 








ain ; : 7 = OD he Organized 1847 
urplus, = = - fa = 439,609 rganize ; 
KIMBALL C. ATWOOD, Sec’y, 290 Broadway, NEW YORK. Pe Ae HAS WHOLE STORY. 
{FIRE] 
GermanA mericar oa 
Susurance Compan ; 
Santor Always a Good Opportunity for 
CAPITAL 


$1500.000 a Good Man 


NET SURPLUS 


5841907 ae 
* a 


__12,980.705__ The Mutual Life 
United States INSURANCE COMPANY OF NEW YORK 


Fidelity and Guaranty 
Company, 


BALTIMORE, MD,, 


16 West Saratoga St. 
STATEMENT DECEMBER 31, 1904. 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 





Capital Stock paid i hie eos aha waawaae ovacaien sno eat eonienet $1,700,000.00 ae A : ? ; 
aroha an Relea a ia OR Bite Au You are invited to apply for information upon this subject to 
Beroimsrand Wndivided Profits... ccscccicccccocnascccecccosestsees 604,425.89 

Bert a NAS LS Heny ovis Gis Sv nlalsa ele ca dole Sosa vis cele RV e cade aie e Bede tie $3,401,070. 25 GEO. Gh DEXTER, Superintendent of Domestic Agents 


JOHN R. BLAND, President. 


GEO. R. CALLIS, Sec’ aT i 
ISIDOR RAYNER, General Counsel. 32 NASSAU STREET, NEW YORK CITY 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 


1846— 





1905 





On January ist, 1905, The Connecticut Mutual had 


received from its members $232,759,294.33. 


It had returned 


to them $234,353, 488.98, or $1,594,224.65 more than the 


amount received from them. 


It had assets on hand of 


$65,224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60,396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. 


Except in the 


possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


accomplished by any other 


Company. 


American Life Insurance 





JOHN M. TAYLOR, President. 


HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 





1826. THE 


Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 


1906. 


Cash Capital sitewsecisis sicceccvais( s.c'spaisielals cleats sinipio’e ic icieatetetatereivaisie $400,000.00 
Reinstirance vand © all.) Liabilities: «cick s < ealsis o\ciclcicieiticlelstalcle sical 3:443,725-09 
SUT DILIGs tisia « eioial ers (cls 'alaleiploleldiaik eisiatela cls Gisleiaieve inte eipnipin' std ie ora 2,585,263.42 

Total January rp. 190S8ccn. cc scm eels cca wceaniicleasate ire $6,428,988. 51 


R. DALE BENSON, Pres. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
bal Fe DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA, 


= 
FOUNDED 1702. 
Assets Januaryil, 1004. . <0 ccs cece come cee $11,290,773 .87 
Chcattierss  Reeteved for Reinsurance and all 
Otheks ClAUUS to5.<e essed ences te cce ceaceasatar.s $5,838,363.45 
Capital em otOcksor acesaactene secitase veces ctemes ee ane 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
SES Mote ccwruausies bs cilcan se aegeanca ee ttiaes tedsas 2,452,410.42 $11,290,773 .87 


Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 
Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





CommerciaL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine & William Sts., New York 





wee Head Office for the United States: 


5 ji and 59 
William Street, 


NEW YORK. 


_ LANCASHIRE 


FIRE © 


: ~ INSURANCE COMPANY : 


4 


A. G. McIlwaine, Jr., Manager- 





The Union Insurance Company 


OF PHILADELPHIA. 
CAPITAL, = = = $200,000 


STATEMENT, APRIL 1, 1904. 


Bonds, Bank and other Stocks, Market Value.......6...cesececees $290,326.50 
Demand Loans with Collateral Security..... 2... scasscessescetes 34,500.00 
Real Estate, unincumbered, owned by the Company............e0- 106,500.00 
Premiums in course of collection, Interest due Company and 
Cash in Banks and “Oficescncieceseccncuscdsccvcsescavcvemaenat 222,561.32 
Total sAssets: Jide specie cumeme ce cseceudcgieneces onacice slcnintitraamme $653,887.82 
LIABILITIES. 
Reserve for Reinsurance and other Liabilities..............seeeees $280,736.85 
Reserve for Losses under Adjustment and not yet due........... 94,533-01 
Surplus to. Policyholderss, cise ccecacicioe cscitn ns ese enucineeasse arene 278,617.96 
$653,887.82 


Losses paid since organization, $18,616,821.42. 
CHAS. S. HOLLINSHEAD, President. 
E. R. DANNELS, Secretary. M. JOS. NOWLAN, Assistant Secretary. 
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Tue Postmaster General has issued an order that 
will materially facilitate the proceedings against wild- 
cat insurance companies in the use of the mails, as 
well as against other forms of fraud which exist by 
advertising and resultant mail orders. It has been the 
rule of the Post Office Department to take no action 
against fraudulent concerns until victims complain 
and furnish facts and data upon which exclusion pro- 
ceedings may be based. The new regulation requires 
post office inspectors to take the initiative wherever 
they know of existing fraud or suspect it from news- 
paper advertisements. “Hereafter the advertising 
columns of certain newspapers,” says the announce- 
ment, “will be carefully examined by the postal 
officials for evidence that deception is intended, and 
the mails will be shut off to the suspected persons 
until they can satisfactorily prove that they are all 
right.” The eyes of the inspectors should be stead- 
fastly directed toward Virginia, West Virginia, Dela- 
ware and the twin Oklahoma and Indian Territories. 
Most of the fire insurance wildcatting which appears 
under the guise of legally chartered corporations orig- 
inates in those localities, and it will not be at all diffi- 
cult for the department detectives to spot it. The 
life of the insurance impostor is in the mails, and dep- 
rivation kills him. The Jesse Rogerses will take to 
other forms of deception as a business when the let- 
ters of their intended victims are withheld. 


Tue McKinley anti-trust and anti-insurance com- 
pact bill in the Illinois Legislature, which slipped 
through the lower House almost unanimously, hangs 
fire in the Senate corporations committee, and Chicago 
advices as to its final defeat are equally hopeful and 
despondent. The argument made by someone against 
the passage of the bill, as now constructed, “that it 
would drive fire insurance companies from the State,” 
is opposed by the Attorney General’s statement that 
“the people of Arkansas are having no trouble in 
securing all the insurance they want, notwithstand- 
ing the efforts of some of the insurance companies to 
prevent them.” This is what our companies get for 
generously filling up the Arkansans with insurance 
for another year, before suspending business in their 
State. The Illinois Attorney General is disingenuous, 
however, in suppressing that fact and also that the 
validity of the Arkansas law is yet undetermined by 
the courts. The companies will not withdraw from 
Illinois if the McKinley bill becomes a law, for it does 
not contain the extraterritorial feature, which would 


ipso facto exclude them. But the law would cause 
more disturbance to business in Illinois than a similar 
law would in any other State—except New York— 
because it would dislodge and deport the Western 
Union, with its extensive rating machinery, as well as 
destroy that of the various State and local boards of 
Illinois. Of course, so long as no law can prevent the 
contact of two human minds agreements as to rates 
will continue, and they can be made in the city of New 
York as well as in Chicago. 


AN anxious inquirer writes to our contemporary, the 
Spectator, wanting to know why, if the firm of J. P. 
Morgan & Co., of which Mr. George W. Perkins is a 
partner, sells bonds at a profit to the New York Life 
insurance company, of which Mr. Perkins is a vice 
president, his position as an alleged “transgressor of 
the law” is different from that of Mr. Hyde, of the 
syndicate of “James H. Hyde and Associates,” which 
sold bonds at a profit to the Equitable Life Assurance 
Society. Laying aside the question of Mr. Hyde’s 
original culpability, if any, which the courts will prob- 
ably determine, the following statement by President 
McCall is a sufficient answer: 

When Mr. Perkins became a member of the firm of J. P. Morgan & Co. 
he entered into an agreement with the New York Life that any profit 
that might accrue to him through his firm’s dealings with the company 
should be paid by him to the company. In accordance with this agree- 
ment, Mr. Perkins has sent us his check on every occasion a profit was 
made on sales of bonds to the company. It will thus be seen that he has 
not violated the law referred to, but, on the contrary, has contributed to 
our surplus. Furthermore, the deposits previously kept with J. P. Mor- 
gan & Co. were transferred immediately to other banking institutions, 
The New York Life does not own any stocks whatever, but when it sees 
a good opportunity to buy bonds it becomes a bidder for them like anyone 
else. But these bids and purchases are made in the name of the New 
York Life, and not in the name of any officer or individual, and the fact 
of our bidding is printed in the newspapers. The company realizes what- 
ever profit is to be made from such purchases and we have added consiler- 
ably to our surplus in this way. 


It is well to keep these differences in mind during 
the present illumination of the business methods of 
life insurance companies, with the view of promoting 
that composure so essential to a clear comprehension 
of a situation during periods of excitement. 


WHILE the administrative department of the Equi- 
table Life Assurance Society, including its general 
agents, has been quiet this week, in obedience, doubt- 
less, to the mandate of the board of trustees, the out- 
side clamor has not ceased. Our news summary of 
events chronicles the beginning of receivership suits 
on behalf of policyholders in different localities and 
rumors of many more forthcoming, the formation of 
policyholders’ protective associations, further legisla- 
tive proceedings and much concern among State in- 
surance department officials, some of whom desire to 
come to New York and join in a grand combination 
examination of the affairs of the society—independent 
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of the two elaborate investigations now in progress 
and the one proposed by Mr. Palmer in the New York 
Legislature. In view of much of this industrious in- 
terest in the Equitable Life by attorneys and public 
officials all over the country one is inclined to echo 
the plaint of Mr. John D. Crimmins since he has as- 
sumed the tentative attitude that “Lawyers every- 
where know that other lawyers are getting big fees 
out of this trouble, and think that they can worm 
their way in also, so as to get fees, or, at any rate, 
advertising.” It seems to him that “some of these 
suits are merely looting enterprises’—which opinion 
does credit to Mr. Crimmins’ sagacity. Meanwhile, 
lookers on, who are not seeking loot or excitement, are 
contented to wait upon the action of the courts and the 
results of the present investigations, upon which, in 
the end, the final disposition of the Equitable case de- 
pends. 

















Facts and Opinions. 





The board of directors of the Mutual Benefit Life has 
adopted a commemorative entry in the minutes of its last 
meeting regarding the death of Bloomfield J. Miller, late 
vice president. In the course of a sketch of his services the 
memorial says: 


He took an active part in the formation of the Actuarial 
America. 


Society of 
He was its president during the constitutional limited term, and 
has ever been a member of recognized distinction. In the formation of 
the recent plan for uniting the life insurance companies of this country, in 
the work of examining and exhibiting the combined results of each in the 
existing extensive and detailed form, he had an active part. In this de- 
partment of life insurance—obviously of primary and fundamental im- 
portance—he was ever notably interested and thoroughly informed. As a 
mathematician his interest and studies were not so much in the purely 
theoretical or abstract parts of the science as in its more limited appli- 
cation to the calculations of chances involved in life risks. Of these he 
was an.ideal expert. In the acceptance or rejection of risks which for 
many years past it was part of his employment to deal with, the practi- 
cal judgment and good sense that distinguished him were apparent, inclin- 
ing him rather to a favorable decision, than otherwise, as more consonant 
with the beneficent aims of the business. His two published dissertations, 
one before the Actuarial Society on the functions and features of the 
actuarial office, and a second before the students of Yale University, evince 
his characteristics as a thinker and a writer, and are a valuable contribu- 
tion to the literature of life insurance. As a member of the board of di- 
rectors of this company, his thorough acquaintance with all the depart- 
ments of the company’s business was conspicuous. His unfailing courtesy, 
respect for the judgments of his associates, his lucid expositions of the 
monthly courses of the business, and his intelligent participation in the 
varied discussions of the board were strikingly observable. It is not the 
language of eulogy, but of guarded and sober truth, to say of Mr. Miller 
that his natural endowments were of an order exceptionally high. Of a 
vigorous and logical mind, his clear, quick mental perceptions were ever 
directed to the discovery of what was right and true. Of a moral sense 
ever against the wrong, unfairness, injustice and falsehood were abhorrent 
to his feelings. He was in all his intercourse with his fellows genial, 
generous and charitable, admired and loved by all. His life and work in 
connection with this company, to which his youth and manhood were de- 
voted, will ever be held in affectionate and grateful remembrance. 


Music, light, flowers, good cheer and the convocation of 
notable guests combined to make the spring dinner of the 
Boston Life Underwriters’ Association, which took place at 
Young’s Hotel Monday evening, interesting and enjoyable. 
President Louis L. Hopkins again demonstrated that he is 
an admirable presiding officer, and impressed upon his hear- 
ers the surpassing merits of the institution of life insurance, 
which has returned to policyholders in this country and holds 
for their future protection hundreds of millions of dollars 
more than it ever received from them. Curtis Guild, Jr., the 
Lieutenant Governor of the Commonwealth, gave powerful 





| illustrations of what evils the neglect of civic duties leads to, 
and accorded well merited praise to the Massachusetts In- 
surance Department and its head, which incorruptible hon- 
esty takes out of the pale of “political influence.” President 
De Boer, of the National Life of Vermont, touched upon a 
number of vital points affecting the business with outspoken 
frankness; he believed it ought to be subjected to a reasona- 
ble tax and objected to its centralization at the hands of the 
Federal Government. Vice President James T. Phelps, of the 
National, conveyed a message and two bottles of Madeira 
from President Stevens, of the New England Mutual Life, to 
the association. The flasks were of the vintage of 1824 and 
1827 respectively, the birth dates of Mr. and Mrs. Stevens, 
and were emptied in honor of the giver. Mr. Daniel F. Ap- 
pel, who had been receiving congratulations on his recent 
promotion to the secretaryship of the New England Mutual 
Life, spoke with enthusiasm of the moral tonic inherent in 
association gatherings, which aids men in holding fast to 
their ideals and doing faithfully the work each day brings. 
The proceedings were brought to a close with appropriate 
remarks by Mr. S. F. Wordman, of the Travelers insurance 
company. 


The April meeting of the Life Underwriters’ Association 
of Western Massachusetts was held at Cooley’s Hotel, 
Springfield, last week, fifty-two members being present. Mr. 
Wilbur F. Gordy and Representative Luke S. Stowe made the 
addresses. It was voted that each member of the association 
be presented with a framed certificate of membership and with 
the seal of the association attached thereon, signed by the presi- 
dent and secretary, to read as follows: 

‘This is) to certitysthate Wir anemone is a member of the Life Un- 


derwriters’ Association of Western Massachusetts in good and regular 
standing. 


The certificate is to be the property of the association and will 
be subject to recall for non-payment of dues or disqualification. 
A motion was also passed to publish each month the following 


in two local papers: 
NOTICE. 


The Life Underwriters’ Association of Western Massachusetts is an or- 
ganization of life insurance agents which stands for honest practice, 
truthful representation and a square deal between its members and the 
insuring public, in extending the munificent system of sound life insur- 
ance. Following is a list of members in good standing. A revised list 
will be published monthly. 


It was decided to print on the back of each member’s business 
card the seal of the association with this inscription: “Members 
of the Life Underwriters’ Association who are in good standing 
are authorized to’use this imprint of its seal. A revised list of 
members will be published monthly.” The proposition that each 
member should have a button with the seal of the association 
and his name upon it was discussed, but was left to the execu- 
tive committee. 


The connection of the Connecticut Fire with the Western 
Union terminated this week, taking effect April 25. This is 
the result of the long pending difference over reinsurance in 
Nebraska, Manager McDonald, of the Western department of 
Connecticut declining to rescind a contract held by him for the 
reinsurance of the Columbia Fire insurance company of Oma- 
ha. He claimed that his contract was made before the Union 
resumed jurisdiction in Nebraska. Many efforts have been made 
to get him to comply, but, all having failed, ten days’ notice was 
issued that unless he rescinded the contract or resigned by April 
24 he would be dropped from the Union. The Connecticut is 
given until June 1 to reorganize its agency plant, and graded 
commissions will be paid to agencies in which it is located until 
that date. The work of separation will be pushed actively, how- 
ever, some companies having ousted the Connecticut from their 


ELS ti a 


2 















| ides f 


THE WEEKLY UNDERWRITER. 


415 








offices the day the severance was announced. It had been re- 
garded in Union quarters as settled that no company could af- 
ford to retire from the organization, now that separation is in 
force, and the Union companies now realize that unless the les- 
son is made a drastic one for the Connecticut they may have 
other retirements later on. The Connecticut is well planted in 
Union agencies, about 80 per cent. being of that class. President 
Browne arrived in Chicago the day the change was announced 
and all the Western field men were in for a conference. The 
Connecticut relies upon its farm business to help it hold many 
agencies and it is understood that it will write even more liber- 
ally, in order to hold others in line. 


A meeting of the St. Louis Local Fire Insurance Agents’ 
Association was held Friday afternoon of last week in the 
Century Building to consider the St. Louis situation in re- 
spect to complaints of the Chicago managers of the big fire 
insurance companies on the prevalence of rebating and irreg- 
ular practices in that city. The attendance was unusually 
large, about forty-five members being on hand. A special 
committee, of which F. H. Hirschberg, D. J. Matteson and N. 
R. Wall were members, submitted the draft of a letter deal- 
ing with the situation to be sent to the companies in the name 
of the association. The letter takes up St. Louis conditions 
with the admission that there is a large number of agents 
outside of the association who sell or broker insurance as a 
side line to other avocations. Real estate agents, collectors, 
clerks and barbers are mentioned as being conspicuous on 
the list. These “side liners” are held as being almost wholly 
responsible for the complaints by not conforming to the 
good practices upheld by the association. It is deemed ad- 
visable as one measure of checking the irregularities to get 
these outside agents, of whom there are over 100, into the 
association and the co-operation of the managers to this end 
is enlisted. 


Everybody’s genial friend, Garrett Brown, late of St. Louis, 
Denver and New Orleans, but now a naturalized citizen of 
New York, will produce on May 10 Protection, a monthly finan- 
cial magazine which will treat especially of insurance, bank- 
ing and trust companies. Editorially Protection, we are as- 
sured, will be “as strong as Garrett Brown can make a paper.” 
The following is a summary of the special features of the 
forthcoming magazine: 

A résumé of insurance opinion as gathered from the insurance press: 

Hazards and Fire Protection—Treating of practical ways and means of 
eliminating hazards and protecting risks against fire; The Lay Press on 
Insurance and Finance—Criticisms of outside views on insurance and 
finance; Protection to Life and Limb—Treating of casualty and accident 
insurance—best methods of protection, etc.; Miscellaneous Insurance— 
Surety, guarantee, burglary and classes other than fire, casualty and ac- 
cident; Fraternalism—A fair and honest exposition of fraternal orders and 
ashociations, embracing features of investment and insurance; Investment 
Securities—Treating of securities offered to investors by States, munici- 
palities and corporations; ‘“‘Brown Studies in Black and White’”—Kind 
of “Free Lance” in all fields of literature. 
Surely this should be a satisfying meal to the monthly hun- 
gerer for insurance facts and opinions. There may be “too 
many insurance papers,” but there are not too many of the 
kind Garrett Brown will give us. Office, 25 Pine street. 


A special dispatch to the Journal of Commerce gives the gist 
of a decision rendered this week on fire insurance as affected 
by chattel mortgages by the United States Circuit Court of 
Appeals at St. Paul, Minn. It says: 

This decision holds that even though the agent of a company indorses a 
policy over to the owners of a chattel mortgage on the property insured 
this does not bar the company from setting up the defense that the policy 
is voided by its terms if the property is encumbered by a chattel mort- 
gage. The decision was in the case of the Atlas Reduction Company 





against the New Zealand Fire, appealed from the United States District 
Court in Colorado. The reduction company placed a chattel mortgage on 
a chlorination plant, the agent of the insurance company making the fol- 
lowing indorsement: ‘‘Subject to all conditions of this policy, loss, if any, 
payable to G. B. Dodge and A. M. Stevenson, as their interests may ap: 
pear.” The decision turned upon the qualifying clause, “subject to all 
conditions of this policy.” The court held that the loss payable to the 
mortgagees must be one which, under the conditions of the policy, would 
be payable to the insured, and that whatever under these conditions would 
defeat the insurers’ right to payment in the absence of the indorsement 
would equally defeat it in the presence of the indorsement. Judges Van 
Devanter and Sanborn concurred in this opinion, but Judge Hook dis- 
sented, holding that the insurance company’s indorsement of the policy 
over to the mortgagees constituted the waiver of the provision prohibiting 
the placing of a mortgage on the property covered by the policy. This 
would make the action of the agent the action of the company, even 
though it was prohibited by the policy. 


The constitutionality of the anti-rebate law in Tennessee, in 
the case of the State against F. C. Pryor, has been upheld by 


a recent decision of the Supreme Court as follows: 

It is said that it is not all rebates or offers to rebate that are prohibited, 
but only, such rebates as are not specified in the policy contract of insur- 
ance. We think this is not good. It is not necessary to negative the idea 
that a rebate is not specified by the terms of the policy. If the policy 
contained any specification that covered rebates, that would be matter of 
defense, but need not be negatived in the indictment. In addition any 
provision in the policy allowing a rebate, would be contrary to the purpose 
and object of the act, and would be illegal. In addition, the clause pro- 
viding that no rebate should be allowed or offered to be allowed is an in- 
dependent one; and the terms “dividends,” ‘benefits,’ ‘‘valuable consider- 
ations,” and “inducements” do not embrace rebates or offers to rebate, 
since it is that the act is specially intended to avoid and prevent. It is 
said that the offense is not consummated until the policy has been actually 
issued. By the very terms of the act, the offer to rebate is made an 
offense, as well as the consummated act; and they are separate and distinct 
offenses. We are of opinion that the indictment charges the commission 
of an offense under the act, and that it was an error to quash it; and the 
judgment of the court below is reversed and the cause is remanded to 
the court below for trial. 


The case is being prosecuted by the Life Insurance Agents’ 
Association of Nashville. 


Breach of contract is the charge made in a suit for $10,000 
damages filed by Joseph C. Lloyd, Jr., an insurance agent of 
New Orleans, in the Civil Court, against Robert Dickson 
and Robert D. Tweeddale, underwriters of New York. The 
suit grows out of the recent transfer of the majority of stock 
in the Southern insurance company of New Orleans. Lloyd 
claims that he arranged with the defendants to secure the 
stock of the Southern insurance company with the under- 
standing that he was to become secretary of the company 
and manager of the Southern department. He alleges that 
on the eve of the consummation of the project, after options 
on a majority of the stock had been secured, and the neces- 
sary loans arranged through the plaintiff’s bank, the Bank 
of Orleans, defendants surreptitiously and without plaintiff's 
knowledge entered into negotiations with Albert Godchaux, 
of the insurance firm of Godchaux, Mioton & Shelby, com- 
petitors of the complainant, whereby they induced him te 
take some of the stock of the company and agreed to make 
his firm the manager of the Southern department, thereby 
violating their agreement with him. 


In an address on insurance law recently, before the Insur- 
ance Institute of Toronto, Mr. R. C. Smith, a barrister of that 
city, after referring to the suicide clause in life insurance poli- 
cies, said that it was practically impossible to obtain a verdict 
from the jury that the insured died as a result of suicide. The 
verdict, no matter how strong was the evidence, would always 
be one of accidental death. This was partly due to prejudice 
in favor of relatives, to the natural reluctance that people felt 
to attaching the stigma and disgrace of suicide upon the 
deceased and the surviving members of the family; but it was 
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also due, in part, to the fact that the court would always 
charge the jury, and very properly so, that the presumption 
was against suicide. In fact, the jury would be told that if 
there were any other cause to account for the death, they 
were to accept it rather than the theory of self destruction. 
Notwithstanding all that law and contract could do in pro- 
viding; conditions, insurance companies would have to calcu- 
late upon suicide as a risk they must carry, as their chances 
of escaping condemnation were scarcely worth considering. 


The California insurance company of San Francisco, the 
oldest local insurance company on the Pacific Coast, which 
was organized in 1861 and which retired from active business 
in 1891 after paying $1,500,000 in dividends to its stockholders 
and returning the full amount of its capital, $600,000, and a 
bonus of $57,000 to its stockholders, was reorganized on 
Wednesday of last week at the offices of M. A. Newell & Co., 
in that city, on a basis of 6,000 shares at $65 per share, paid 
up. The following were selected by the new stockholders to 
serve as a board of directors for one year: Henry E. Bothin, 
A. D. Cutler, E. A. Denicke, M. L. Gerstle, D. Ghirardelli, 
John T. Harmes, Charles Holbrook, M. H. Hecht, E. W. 
McCarthy, M. A. Newell, George L. Payne. At a meeting of 
the board of directors, held immediately after the stock- 
holders’ meeting, the following officers were elected: M. A. 
Newell, president; A. D. Cutler, vice president; E. W. 
McCarthy, treasurer; George W. Brooks, secretary. The Cal- 
ifornia will begin to write a general fire and marine insurance 
business at an early date. 


A committee of the fire underwriters of Detroit, Mich., 
has completed an inspection of the fire risks of that city in 
the business section. Many defects were found, pointed out, 
and, in some cases, corrected. Mr. George A. Armstrong, 


chairman of the committee, in his report says: 

The danger of a conflagration in Detroit increases each year. The 
growth of the city has brought about an increase of value of property in 
the business centre and, as a result, that section of the city is becoming 
more and more compact; buildings are put up to a greater height and the 
occupancies are rapidly increasing. Building laws should be strictly en- 
forced and all buildings built, or rebuilt, of over four stories in height 
should be constructed entirely of fire resisting material. I am convinced 
that our city council will act in all matters where the need of better pro- 
tection is shown, and the committee has found that the fire commission, 
the fire department, the board of commerce and the fire marshal are all 
interested in the safety of the city. The committee expects that the dan- 
gers will be removed and that premises hereafter will be kept free from 
the unnecessary hazards where they were found to exist. As to the pro- 
posed charge, by the insurance companies, for a conflagration hazard, I 
am not advised, but it would seem that in badly congested districts, particu- 
larly where occupied by careless tenants, a higher schedule should be used 
than in other and better sections. 


The Equitable Mutual Fire insurance company and the 
Mercantile Fire insurance company, both of St. Paul, have 
been ordered to cease writing business by Insurance Com- 
missioner T. D. O’Brien, of Minnesota. Recent examinations 
by D. C. Lightbourn, actuary of the State department, re- 
vealed that the Equitable had ledger assets of $9,877.11, with 
liabilities of $10,876.22; the Mercantile ledger assets of $14,- 
083 and liabilities of $13,995.34. The commissioner has ap- 
plied for receivers for both companies. The policyholders 
may reinsure in their choice of three other mutuals, the Se- 
curity Mutual Fire, Retail Merchants Mutual Fire, both of 
St. Paul, or the Merchants State Mutual of Fargo. For such 
reinsurance these companies agree to pay 35. per cent. of the 
premiums into the treasuries of the two embarrassed com- 
panies. 


The National Board of Fire Underwriters has been moved 
to action by the disastrous fires in the property of the Boston 


and Maine Railroad on the water front of the Charlestown 
district of Boston, and posters reading as follows have been 
liberally posted over the buildings and fences composing that 
property: 

$1,000 REWARD. 

The National Board of Fire Underwriters offers the above reward for 
the detection, conviction and punishment of the party, or parties, who may 
on trial be found by the court guilty of the crime of incendiarism or arson 
in firing the premises situated at Charlestown, Mass., as follows: No. 1, 
pier 5, Hoosac Tunnel docks, fire November 17, 1904; No. 2, piers 3 and 
4, Hoosac Tunnel docks, February 21, 1905, belonging to the Boston and 
Maine Railroad Company. This offer expires by limitation in one year 
from date. All liabilities under it shall then cease unless otherwise or- 
dered by the executive committee. 


But the $5,000 fire in Clinton Market Tuesday evening, origi- 
nating from oily waste, the favorite starting material of the 
Hoosac dock fires, indicates that the incendiary is still at 
work. 


At the April meeting of the executive committee of the 
National Board of Fire Underwriters, held on Thursday, the 
following minute to the memory of the late Thomas H. Mont- 


gomery was adopted: 

The executive committee of the National Board of Fire Underwriters 
has received with deep regret the announcement of the death of Thomas 
H. Montgomery, president of the American Fire insurance company of 
Philadelphia, which occurred in that city on April 4, 1905. Mr. Mont- 
gomery was the general agent of this board for six years—1872-1878, dur- 
ing one of the most active periods of its existence, when rates of fire 
insurance premiums for the whole country were adjusted from the central 
office in New York city through reports from a corps of special and su- 
pervising agents and local boards, and discharged the duties of that office 
with faithfulness and ability. In 1892 he was elected vice president of 
the board, and declined to consider a nomination for the presidency owing 
to other duties and demands upon his time. He was continuously a mem- 
ber of the committee on laws for eleven years—1894-1905. In view of his 
long connection with the board and his services to American underwriting, 
this minute to his memory is adopted, and with it will go an expression 
of our appreciation of his merits as a man and a beloved associate. 


During the recent session of the Legislative Assembly of 
British Columbia a bill was passed entitled an act to amend 
the Companies Act, 1897. Under this bill all classes of insur- 
ance companies doing business in the province are required to 
take out a license before July next. It includes fire, life and ac- 
cident insurance companies and assessment associations, of 
which, it is said, there are about 150 operating in British Colum- 
bia. The license fee is fixed at $250, so that the revenue deriv- 
able by the province from this source is expected to amount to 
about $40,000. Any insurance company failing to register on or 
before July 1, as‘ required by the act, is subject to a penalty of 
$250 for each and every day during which it subsequently carries 
on business. This penalty attaches not only to the company but 
to promoters, organizers, office bearers, managers, directors, col- 
lectors, agents, brokers, employees, or any persons whatsoever 
who undertakes any contract of insurance on behalf of a com- 
pany which has not registered according to the act. 


The postponement for several weeks of the proposed 
changes in the packing house schedules in Chicago, resulting 
in a material reduction of rates, is believed to involve their 
ultimate defeat. The companies are very strongly opposed 
to any reduction, in view of the heavy loss ratio at the yards 
this year and the rapid increase in hazards there. A commit- 
tee worked for several months endeavoring to reconcile the 
Union and the Chicago schedules on packing houses. It re- 
ported that it was impossible to modify the Union schedule in 
any particular, and to adapt it for special use in Chicago 
would produce results which would be unfair to the small 
warehouses and to those that had laid out large amounts in 
making improvements, as their rates would be increased 


nevertheless. It was claimed that reasonably harmonious re- — 
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sults could be secured by amending the Chicago schedules so 
as to correspond with the principal features of the Union 
schedule, but this is strongly objected to. 


Unable to reach an agreement, the jury in the case of the 
State vs. J. V. Roberts, at Little Rock, Ark., was discharged 
by Judge Hutton on Wednesday of last week. The jury was out 
nearly twenty-four hours before final dismissal. The case has 
been set for trial at the first day of the next term of Circuit 
Court there. Roberts was charged with desecrating the grave of 
Edward Pitts, at Searcy, last April in connection with the notori- 
ous grave robbery and life insurance swindle charges. At the 
time he was a nominee for the Legislature and had been mayor 
of Searcy. He was tried last fall in a justice of the peace court 
at Judsonia and convicted on the grave desecration charge, the 
punishment being assessed at a fine of $1,000 and six months in 
jail. From this he took an appeal and secured a change of 
venue from White to Lee County. He attempted to establish an 
alibi, claiming that he was at Armstrong Springs the night the 
grave was robbed. 


The regular meeting of the Life Underwriters’ Association 
of Chicago was held at the Hamilton Club in that city April 
18. The meeting was entitled an “Agents’ Meeting.” Vice Presi- 
dent James L. Ferguson, of the local association, presided. Very 
interesting papers were read by Dee A. Stoker, of the Pacific 
Mutual, on the subject of “Life Insurance From the Standpoint 
of Investment,” and by L. A. Eliel, of the Mutual Benefit, on the 
subject of “Life Insurance From the Standpoint of Protection.” 
A general discussion of these papers followed. Vice President 
Wilbur S. Tupper, of the Conservative Life of Los Angeles, Cal. 
and his assistant, Herman Behrens, were guests of the associa- 
tion. Resolutions and a memorial of a recently deceased mem- 
ber, A. W. Kimball, general agent of the Northwestern Mutual 
Life, were read by Chairman Major E. D. Redington, of the 
special committee appointed for the drafting of resolutions. 


The new building of the Mutual Life insurance company 
of New York in the city of Mexico was formally opened with 
appropriate ceremonies last week. It is a fine piece of archi- 
tecture, and stands at the corner of Santa Isabel and Cinco 
de Mayo. A reception was held which was attended by a 
number of notable officials of the Republic, including Presi- 
dent Diaz and many distinguished members of the foreign 
colony. General Diaz was received by Ambassador Clayton, 
of the U. S. A.; John Hatfield, director of the company in 
Mexico; Dr. Walter R. Gillette, vice president, who made a 
special trip with other officials for the occasion; Medical Di- 
rector Eduardo Yarza, and others of the local staff of the 
company. A banquet was served later in the best room in 
the new building, which was decorated with Aimerican and 


Mexican flags. 


The fire patrol committee of the New York Board of Fire 
Underwriters is still meeting with difficulty in its efforts to 
establish a patrol station on the lower East Side. Some time 
ago it was announced that a building had been secured and 
work would begin at once to remodel it as quarters for a new 
company. When it came to signing the lease, however, the 
owner raised his price to an impossible figure. Wherever 
the committee has tried to secure property they have met 
with the same sort of a rebuff, it being apparently the East 
Side impression that the underwriters can be mulcted for any 
old price. Meanwhile the Murray street company is com- 
pelled to make long daily runs over the mile or two between 
its station and the heart of the Ghetto. 
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An appeal to Fire Commissioner Nicholas J. Hayes was 
made this week by several prominent architectural firms and 
builders for his influence in abolishing the present require- 
ments of section 105 of the building code, which requires the 
use of “fireproof” wood in buildings over 150 feet high. It is 
claimed that the processes used do not make the wood uni- 
formly fireproof, and that water and dampness destroy its 
inflammability. It is also stated that it is difficult to obtain 
wood thus prepared in sufficient quantities at short notice. 
Among the protestants are McKim, Mead & White, Clinton 
& Russell, Bruce, Price & Desibour, the Murphy Construction 
Company, Thompson-Starrett Company, Geo. A. Fuller Com- 
pany and many others. 


The Credit Insurance Adjustment Company, the under- 
writing adjunct of the credit department of the London 
Guarantee and Accident Company, will operate generally 
through collection and law agencies instead of through in- 
surance agencies. It holds that these collection agencies are 
in touch with the business men, and from handling their col- 
lections can very easily go a step further and offer to guar- 
antee them. J. Richard Watts, who has the leading collection 
agency at Louisville, has been appointed State agent for Ken- 
tucky, excepting three counties near Cincinnati. The London 
Guarantee and Accident has re-entered Kentucky, from which 
it retired several years ago on account of unsatisfactory ex- 
perience. 


The American Surety Company did a clever little coup in 
the “follow up” line a week or so ago. Henry A. Smith, a 
New York Central ticket agent at Saranac Lake, who was 
bonded by the American, disappeared with something less 
than a thousand dollars. The traces of him were very faint, 
but in less than a fortnight the inspection department of the 
surety company discovered that he had faded into the tall 
timbers of the lonely Adirondack district. He was promptly 
pinched near Dannemeora, and is under bail for trial. Soon 
he will be headed for Sing Sing. Such chases are usually put 
up to the surety companies, as local police are inclined to 
waive the strenuousness of steady pursuit. 


The Augusta, Ga., Herald says that there will be introduced 
in the next session of the Georgia Legislature a bill to pro- 
hibit fire insurance companies from inserting in their policies 
a clause requiring them to keep an itemized statement of 


their daily sales: 

While in many stores this is done, in a number of others it is not, and 
in some it would be almost an impossibility. The law now contemplated 
will forbid the insertion of this clause in the policies. It is said that 
when losses occur and itemized statements of sales have not been made, 
the companies sometimes use this fact to force the holder of a policy into 
a settlement of the claim, which he thinks is less than he is entitled to. 
There has been quite a lot of talk here about the matter. Some say the 
clause amounts to nothing, while others contend it is used to hold up 
policyholders in cases of loss. 


Our paternalistic statesman, William J. Bryan, is contrib- 
uting articles on insurance to Northwest Insurance, published in 
Minneapolis. He believes in national supervision, insurance 


by the State, etc. In a recent article he says: 

There is more money today in the hands of insurance companies of the 
United States than is good for the country. I believe in State insurance; 
in the State government conducting an insurance business on the basis 
where the premiums would cover all expenses and at the same time give 
insurance to the masses at absolute cost. If my State established an in- 
surance department of the kind I speak of I would take out a policy in it 
right away. And if such State insurance were a success for life insur- 
ance why should it not be for fire insurance as well? I advocate insur- 
ance by the State of both life and fire policies. 





The Richmond Life Underwriters’ Association held a regu- 
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lar meeting at the Commercial Hotel Monday. Mr. T. A. 
Cary talked on “The Relation of Manager to Manager,” as 
outlined in the constitution. The association is in fine shape 
and the meetings are resulting in much good in bringing 
about a more fraternal feeling among the members. Mr. E. 
C. Reed, of Baltimore, was a visitor from the Life Under- 
writers’ Association of that city, and he made an interesting 
address. Mr. H. W. Ellerson, of the Life Insurance Company 
of Virginia, was elected a member. 


The National Life Messenger has this little message for 


agents: 

Is it not true that 90 per cent. of the obstacles of competition which we 
seem to see really are not there? More often the real obstacle is of the 
mind or will. Remove that and all can be overcome. 

“T took my hat, I took my stick, 
My load I settled fair— 

I approached that awful incubus 
With an absent minded air— 

And I walked directly through him, 
As if he wasn’t there.” 


The pioneer among horse owners, so far as taking out 
insurance protection is concerned, is conceded to be J. W. 
Schorr, who, it is said, during the two year old career of the 
noted filly Endurance by Right was unable to sleep after the 
late William C. Whitney’s offer of $35,000 had been refused. 
Mr. Schorr paid frequent visits to Endurance by Right’s stall 
at night to see that she was safe, and the report of her sale 
to Mr. Whitney followed a few days after, but had been pre- 
ceded by Mr. Schorr’s action in protecting the filly with a 
$20,000 insurance policy. 


The new house of “Charlie” Schwab at Riverside drive and 
Seventy-third to Seventy-fourth streets, which, when finished, 
will have cost about $9,000,000, will be covered by a fire in- 
surance policy for $5,000,000. The house is a beautiful marble 
palace, 75x100 feet, patterned after the Chateau Chenonceaux, 
France, and the grounds take up a city square. It will be 
furnished most elaborately with art treasures (all made out 
of steel), and it is said to be the purpose of the owner, after 
his death and that of his wife, to give it to the city'as a 
museum. 


The annual meeting of the Western Factory Insurance 
Association was held Thursday night at the Union League 
Club in Chicago. The reports showed the year to have been 
a prosperous one. The following officers were elected: Presi- 
dent, W. J. Littlejohn, of the North British; vice president, 
13h ogi Dp McGregor, of the Queen; secretary and treasurer, C. 
R. Street, of the Phenix. New members executive commit- 
tee: W. L. King, of the Providence-Washington, and J. S. 
Belden, of the Fire Association. 


The Southern of New Orleans, which has just passed into 
the control of Robert Dickson, of New York, will be admitted 
to New York and will write a strictly home business. Some 
excess lines on particularly desirable risks will be taken in 
outside territory. The company will establish State agencies 
with managers on a flat commission and contingent basis. 
It is understood that Mr. Dickson is also negotiating for a 
second company to be operated in the same way. 


To commemorate the completion of his sixty-sixth year, 
which occurred last Sunday, the solicitors and office force of 
Manager Frederick E. Keep, of the Boston agency of the 
Mutual Life, last Saturday gave him a watch and chain and 
a handsome vase filled with sixty-six carnations. The presen- 
tation speech was made by Colonel Dalton, of Salem, senior 


general agent, and Mrs. M. G. A. Toland, of the woman’s 
branch, read an original poem appropriate to the occasion. 


The Accident Insurance Manual, issued yearly by the Spec- 
tator Company, has appeared in 1905 form. It is a compact 
and comprehensive compendium for solicitors, covering the 
plans and policies of the stock accident insurance companies 
operating in the United States, and shows concisely how 
much accident insurance of various kinds costs and where to 
get it. The book costs $2, in flexible leather, of the publish- 
ers, at 135 William street. 


The Northwestern Mutual Life insurance company of Mil- 
waukee will soon enter Missouri again for business. It left 
that State in 1884 because of legal exactions conflicting with 
its charter and practices. These laws have since been changed 
in numerous respects. Mr. Charles Sachs, formerly of Kan- 
sas City, who for six years past has been with the company 
in other territory, will be general agent for the State at his 
former home. 


The bond of City Treasurer Blocki, of Chicago, is for 
$22,500,000, signed by the officers and directors of the banks 
in which the city funds are deposited. They are secured by 
an indemnifying bond issued by surety companies to the 
amount of $1,000,000, of which the United States Fidelity and 
Guaranty Company takes $500,000 and the Illinois Surety 
Company and the Title Guaranty and Trust Company $250,000 
each. 


A very interesting talk on “Lightning and Lightning Pro- 
tection,” illustrated by numerous slide views, was given Frt- 
day evening of last week by Prof. Elihu Thompson, president 
of the General Electric Company, before the Insurance Li- 
brary Association of Boston. Among those present was 
President Crosby, of the New Hampshire Fire, who next 
week becomes United States manager of the Royal Exchange. 


The plate glass companies are getting closer to the pro- 
posed rate agreement, which, in view of the present practice 
in some instances of writing risks at a flat premium without 
regard to size or exposure in order to hold the business, is a 
very necessary reform. A general meeting will be called 
soon to hear the reports of the committees who have this 
matter in charge, and some improvement is hoped for. 


The Supreme Court at Springfield, Ill, last week handed 
down a decision as to what constitutes gross receipts of fire 
insurance companies. The law provides that the net receipts 
of insurance companies shall be taxed. The court holds that 
the fire losses should not be deducted in arriving at the net 
receipts, and that under no construction of the law could the 
net receipts of the agency be made to mean its net profits. 


The Utah Board of Life Underwriters has been organized 
at Salt Lake City by the election of the following officers: 
John D. Spencer, president; W. G. Farrell and W. J. Deischer, 
vice presidents; Thomas W. Sloan, secretary; Victor Wells, 
treasurer; executive committee, R. S. Wells, J. H. Mays, J. 
M. Settle, Hyrum Baird and S. J. Stookey. Quarterly meet- 
ings will be held. 


At a banquet Monday night at Boothby’s the Fire Insur- 
ance Society of Philadelphia elected the following officers: 
President, J. Somers Smith; vice presidents, John H. Kenney 
and Thomas T. Nelson; secretary, Harry P. Burke; treasurer, 

(Continued on page 422.) 
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PIRE PREVENTION. 


Read to the Wharton School of Finance and Commerce of the University of Pennsylvania by Everett U. Crosby, General Agent 
North British and Mercantile Insurance Company and Chairman of the Executive Committee of the National 
Fire Protective Association, April 20, 1905. 








The above subject will be here treated as it applies to condi- 
tions in these United States, and from the viewpoint of those 
who through practicable means seek to reduce the present enor- 
mous fire waste. 

The problem, as it exists in this country, must be appreciated. 
We do not possess Old World conditions, where buildings are 
comparatively small in area, low, generally of solid masonry con- 
struction, with small window openings, and frequently separated 
by wide avenues and parks. Our towns, with few exceptions, 
have been built hurriedly and cheaply, using vast quantities of 
wood in floor and roof construction, if not in walls, this material 
being the most available and least expensive. Consideration has 
been given only to the needs of the present and immediate future. 
Speaking generally of city districts, intelligent treatment of the 


. individual risk as regards construction and fire extinguishment 


has been given only in occasional, yet important, instances, and 
the conflagration hazard has not been provided against. Where 
municipal building regulations exist they have been poorly drawn 
in respect to fire prevention, and sometimes peculiarly observed. 
It is apparent the desire for better things must be stronger in 
the hearts of those most interested before any radical reform 
takes place. 

The time has arrived, however, when in many large cities the 
property owner feels the need of greater security against fire, and 
complains under the burden of the insurance tax which, al- 
though heavy, is claimed to be inadequate, so far as central city 
districts are concerned. Engineers with the insurance companies 
are now studying these conditions in detail, and, with the com- 
bined interest of all pointing toward intelligent improvement, the 
present generation may hope to see a change for the better. 

“Fire prevention,’ broadly regarded, suggests three general 
lines of effort, each one of which demands the detailed and pro- 
longed study of those intending to qualify as fire protection engi- 
neers or fire insurance underwriters. 

(1) Preventing the origin of fires; (2) controlling fires where 
they occur; (3) preventing the spread of fires from “risk” to 


“risk.” This includes the following up to best advantage and re- 
striction of such a spreading fire once it is under way. By a 
“risk” we refer to a property manifestly all subject to one fire, as 
a building and its contents. 

A consideration of these three features points to a further sub- 
division as follows: 

(1) Causes which originate fires: Incendiarism, common haz- 
ards and special hazards. 

(2) The individual “risk” at which the fire originates: Plan- 
ning, construction, occupancies, fire extinguishing facilities, fire 
notification facilities, maintenance of such facilities, inspections 
and salvages. 

(3) Exposure and conflagration possibilities from grouped 
risks, due to fire extending from one building to others in view 
of the following cases: (a) Fire in the individual risk passing 
beyond control; (b) effect of the size of the risk, viz., the quan- 
tity of combustible comprising the building and contents subject 
to burning at one time; (c) fire extending out through wall 
openings and through roofs; (d) fire entering through wall open- 
ings and through roofs; (e) fire spreading, due to the falling of 
burning rooms, floors and contents; (f) fire spreading, due to 
falling walls of a burning building; (g) influence of street 
widths and open areas; (h) influence of prevailing winds; (i) 
the “range” of or territory affected by heat waves and fire 
brands; (j) adverse conditions of the weather or of the fire fa- 
cilities at time of fire. 

Such consideration as we will give this very large subject to- 
day will consist in running through the topics above outlined and 
briefly commenting on each. 


INCENDIARISM. 


This is frequently the cause of a fire. First, we have the “di- 
rect moral hazard,’ where a property is fired by the owner for 
gain. Second, the “indirect moral hazard,’ where the owner may 
not be prospering or permanently located, and has little or no 
incentive for safeguarding hazards, keeping premises in repair 
and maintaining fire appliances, thus allowing the physical hazard 
to become abnormally high. Third, the outside “incendiary” who 
daily causes much fire waste, as the demented “firebug,” the 
tramp, and the small boy who likes to see the fire department 
turn out. 

The elimination of these hazards is impossible. Their restric- 
tion, however, can be somewhat brought about by the engineer 


‘in safeguarding fire extinguishing and fire notification systems 


against malicious tampering; by the fire insurance companies 
through a continuation and extension of their examination of as- 
sured’s prosperity and past records; and by the community in 
providing strict laws and penalties, and enforcing them through 
an honest fire marshal’s department. 

Occasionally a theorist advances in public print a suggestion 
that incendiarism is engendered by overinsurance, and could be 
entirely remedied by the insurance companies insuring for, let us 
say, not exceeding three-quarters of the value. The record of 
fire losses has clearly shown that moral hazard is frequently 
found among assured of means and of high social standing or 
with excellent mercantile ratings. It is manifest insurance com- 
panies do not extend indemnity where they realize a moral haz- 
ard exists. To offer insurance only to the extent of three-quar- 
ters of the value would be a great hardship upon the man, fortu- 
nately in the vast majority, who does not wish a fire, and would, 
in event of total loss, bankrupt many property owners of limited 
means. 

The American public is not prepared for State or national 
laws thus limiting the amount of indemnity that can be collected 
to a percentage of the amount of loss. The insurance companies 
would doubtless entertain such a proposition from an assured at 
any time he might see fit to make it, and it is clear could issue 
policies on many properties at a reduced rate with such a provi- 
sion made therein. 

COMMON HAZARDS. 


These are fire causes common to most risks, the chief of which 
are here noted: ; f 
Heating and Lighting.—These subjects are most carefully speci- 
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fied and described in the Underwiters’ Requirements, and involve 
the consideration of chimneys, stacks, flues, trimmer arches, fire- 
places, stoves, furnaces, boilers, heaters, grates, steam and hot 
water pipes, fuel and fuel storage, ashes, sparks and oil stoves. 

Consideration of the lighting hazard involves knowledge of the 
rules, regulations and experiences in relation to the providing of 
artificial illumination by means of electricity, gas, oil, gasolene, 
acetylene, candles and torches, both fixed and portable equip- 
ments. 

Housekeeping.—Carelessness in respect to the above causes 
perhaps the greatest number of fires. Miscellaneous refuse com- 
monly swept up on the floor constitutes an unknown, complex 
hazard. Often materials are contained therein which, when 
packed into a receptacle, are likely to ignite spontaneously within 
a few hours. Cleanliness is conducive to low fire cost. 

Lightning, matches, tobacco smoking and fireworks complete 
our list of the most important common hazards. 


SPECIAL HAZARDS. 


These are hazards peculiar to different occupancies, and as a 
rule associated with some process of manufacturing, although 
they are conspicuous in certain other classes, as, for instance, 
theatres and hotels. 

The underwriters, guided by their fire experiences of many years, 
have listed these hazards as they obtain in each class of occu- 
pancy, stating how they should be located, protected and mini- 
mized. This branch of our work is of itself quite sufficient to 
furnish a lifetime occupation. 

The chief of these special hazards appear in some one of the 
following six groups: (1) Artificial heating, as driers and ovens; 
(2) spontaneous ignition; (3) explosions of dust, chemicals or 
vapors; (4) textile stock preparing; (5) boiling over or ignition 
of inflammable compounds, fats and similar substances; (6) fric- 
tion at shafting and machinery. 


PLANNING A BUILDING. 
Too little attention is given this subject from a fire prevention 


viewpoint. 

Care must be taken to isolate or best provide for the special 
hazards and occupancies; to obtain light and air without creat- 
ing exposure or draught conditions; to make such reasonable 
subdivision of the risk into several fire areas as is compatible 
with the occupancy; to arrange communication from floor to 
floor for passengers and freight, and yet make provision against 
a fire seeking the same avenues; to locate elevators and stairs at 
margins of rooms rather than at inaccessible situations; to con- 
sider available fire protection when planning the height or the 
depth of a building; to make suitable provision for the weights 
of fire service tanks, the location and accessibility of pumps and 
boilers; and the elimination of light wells, also of windows in 
angle walls which would allow fire communication. 


CONSTRUCTION. 


There are four general classes under this heading: Fireproof, 
semi-fireproof, slow burning and ordinary. Specifications in nu- 
merous itemis exist in relation to each, not only for the construc- 
tion of buildings standard in their class but also for the partial 
improvement of sub-standard conditions. 

Fireproof buildings are those of steel cage construction, with 
all of the metal structural members safely insulated against heat 
from within or without the building, or they are of reinforced 
oe construction with the reinforcing members similarly in- 
sulated. 

It is important that such buildings have all stairs, elevators and 
other communications between floors safely encased in fireproof 
cut-off shafts, and that all nearby horizontal tiers of windows be 
fitted with wire glass in fireproof frames. Otherwise, a fire in 
any one story of stich a building—forced by the floor construc- 
tion to burn out through the windows—may communicate on the 
outside of the building to the stories above through similarly 
situated windows. 

A fireproof building should in reality prove itself a perfect 
stove, allowing its contents to burn out with a minimum of 
damage to the building. Many structures bearing the name “fire- 
proof” fall far short of this. The early examples, as might be 
expected, contained many inadequate features, due to lack of 
appreciation of the problem involved; yet today just as poor 
structures are being erected, because the local building laws do 
not prevent, because they cost less, and owner and architect have 
not heeded the already well developed fire experiences in this 
class. It is strange the way the public clings to its belief that 
things non-flammable are fireproof, and somehow takes it for 
granted a fireproof building will lend this quality to its contents. 


In alluding to this subject one cannot well refrain from citing 
the lessons of the recent Baltimore conflagration, where the insur- 
ance loss on the fireproof buildings was in almost the same ratio 
as on the ordinary buildings and combustible stock, this being 


_due, primarily, to the large damage done such buildings, and, in 


me second place, to the shortage of insurance to value on this 
class. 

Of the fireproof buildings involved in the Baltimore conflagra- 
tion seven were so called “skyscrapers,” and of steel cage tile 
construction. Sixty-four per cent. of the value of these buildings 
was destroyed by the fire. In this connection it should be borne 
in mind that these seven buildings were of office occupancy, and 
did not contain amounts of combustibles which should cause a 
prolonged interior fire. As a matter of fact conflagrations swept 
in and out of some of these buildings in less than one-half an 
hour. Many experts studying these results believe that had the 
structures been crowded with combustible stocks—as with mer- 
cantile and manufacturing occupancies, which would have con- 
tinued an intense internal fire for hours—the structures would 
have been even more seriously damaged, even to the extent of 
collapse and total destruction. 

In the conflagration these buildings were without any form of 
fire protection, as the public department could not have ap- 
proached them had they desired, due to the burning of surround- 
ing properties. On the other hand, it is fair to remark that at 
least a number of these buildings contributing to the 64 per cent. 
damage average were of inferior quality, and by no means repre- 
sented the excellence of construction which is today employed 
quite freely by those who are willing to pay the price. 

The National Board of Fire Underwriters’ committee on Balti- 
more conflagration has tabulated the following in relation to the 
chief fireproof buildings, involved, showing the following dis- 
tribution of building value: Foundations, 6 per cent.; steel frame, 
14 per cent.; mason work, 30 per cent.; equipment, 20 per cent., 
and trim and finish, 30 per cent. 

In addition the general expenses attending the fire equaled 
5 per cent. total value. These include miscellaneous items, 
architects’ fees, permits, surveys, insurance and cleaning out 
débris after fire. 

It is manifest the trim and finish must all be subject to loss or 
damage by fire, although the percentage of value therein to the 
total sound value of the building can be wisely reduced in many 
new structures from 30 per cent. to, let us say, 20 per cent., sub- 
ject to fire damage. 

(fhe equipment is not likely to all be subject to loss, in fact in 
the statistics from which we are quoting but 62 per cent. of the 
20 per cent. of sound value found in the equipment item was a 
loss. 

We will estimate that in a model building the value of the 
equipment subject to loss can be figured at 10 per cent. 

Fifty-three per cent. of the mason work on these Baltimore 
“fireproofs” was lost through the fire, that is to say, 53 per cent. 
of 30 per cent. of the total sound value. Perhaps in a model 
building this could be reduced to Io per cent. 

From this we learn that there is at least 40 per cent. of the 
value of a well constructed fireproof type building which cannot, 
in any event, be considered as exempt from fire loss. 

Semi-fireproof buildings are constructed with non-flammable 
material, but with structural or tension metal members, either 
entirely exposed or not properly insulated against heat. Some- 
Hes metal lathing and plaster covering are used to conceal the 
metal. 

These buildings are occasionally erected because they are 
cheaper than the above type, and yet comply with the prevailing 
building code, or because they are for dwelling house, office or 
similar occupancy, where the assumption is the amount of com- 
bustible within the building is not sufficient to generate heat 
enough to impair the metal portions of the structure. 


SLOW BURNING BUILDINGS, 


sometimes called “mill construction,” have floors without open- 
ings, built of plank laid on wide spaced heavy timbers. No metal 
is allowed in this type of construction. The plank flooring must 
in no case be less than 3 inches in thickness, and there must be 
a tight top flooring, with waterproof paper between. Absolutely 
no openings must be built or cut through these floors. The 
planking is laid on timbers spaced from 5 to 12 feet apart, which 
in turn rest on stout wooden posts of prescribed dimensions. 
The idea of this type of construction is to have each story 
separated from other stories by a tight barrier of considerable 
thickness, the ceilings presenting smooth surfaces of plank and 
timber, with as few edges and angles as feasible. It requires 
several hours under ordinary conditions to burn through a mill 
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constructed floor, even when the rooms contain large quantities 
of combustible stock, as in textile mills. 

Ordinary buildings have wood joist board covered floors and 
roofs as distinct features. 

Under “construction,” altogether the most important feature to 
provide against, is the vertical opening; that is to say, an opening 
through floors for stairs, elevators or for other purposes. All 
such should be strictly tabooed in all types of construction, and 
their objects served by communication only through fireproof 
shafts, with approved fire protecting coverings at necessary story 
openings. 


FIRE DOORS, SHUTTERS AND WIRE GLASS WINDOWS. 


This subject has received extended treatment, and even today 
is not in a finally satisfactory shape, yet the underwriters’ doors 
can be depended upon to keep out nearly all fires when placed on 
both sides of the wall and fully closed. 

The type of door and shutter now most in use is of wood 
covered with specially lock jointed tin plates, and fitted through- 
out with special hardware. In a fire the wood carbonizes slowly, 
and the gas therefrom escapes through the lock joints of tin, 
without accumulating a pressure and throwing off the sheets. 
In severe fires the wood is all burned out and the charcoal falls 
to the bottom of the tin covering, but the latter holds together 
as a barrier at the wall opening, except where it may have been 
to some extent bent away from the margins of the opening, but 
the protection of this sheet of metal, plus the less severely dam- 
aged door on the other side of the opening, is sufficient to prevent 
the passage of the fire. 

The rapid development of wire glass and frames to hold it 
promises to revolutionize window protection. Such windows are 
always in place, and, unlike shutters, do not constitute an addi- 
tional care, for the nightly closing of shutters serves no purpose 
except that of fire protection. Again, shutters, particularly the 
tin clad wooden pattern, disintegrate under the influence of the 
weather, and at best require considerable expense in the way of 
paint and repairs. On the other hand wire glass radiates heat, 
and when subjected to the heat of a severe exposing fire com- 
bustible goods at the rear of the glass may become ignited, and in 
this respect the glass is inferior to a well designed shutter, once 
the latter is closed and properly fastened. 


OCCUPANCIES. 


Isolation of hazards has been referred to under “Construction.” 
In addition to this the relative location of processes is of impor- 
tance. 

As an example, in full process knitting mills the card rooms— 
in which fires most frequently occur—have often been located 
immediately above the finishing rooms, in which exists a large 
accumulation of finished goods. Under these conditions every 
time a fire occurred in the card room a water damage of vastly 
larger proportions resulted in the finishing room beneath. For 
the economical operation of the plant it was not necessary that 
the card room should be over the finishing room. 

Attention should be given to the placing of stock on skids, 
so as to be above the floor and thereby avoid needless water 
damage, and to keeping stock in cases or “flat” as much as pos- 
sibie, opening up no more than necessary. Large hollow piles of 
combustible stock are particularly to be avoided, as it is practic- 
ally impossible to put out a fire spreading within such piles. 
Needless draping of combustible merchandise about elevators and 
stair shafts, from counters to ceiling and in light wells, fre- 
quently occurs. In many of the department stores holiday dis- 
plays—such as a cotton wad snow storm throughout an entire 
light well—have been fearful and wonderful sights. Frequently, 
through lack of thought, a storekeeper or manufacturer will bring 
some excessive hazard into his business not necessary thereto, 
as a stock of fireworks in a drug store, dynamite in a hardware 
stock or several barrels of benzine in a factory where only a 
few quarts are needed daily, and the remainder should bé stored 
at a safe distance. 

The uses of rooms and buildings, that is to say, their occupan- 
cies, are legion, and each—at least theoretically—of relatively 
different fire cost importance. 


FIRE EXTINGUISHING FACILITIES. 


We understand a substance to be “burning” when its tempera- 
ture has.been raised to or above the ignition point of the sub- 
stance, and provided sufficient oxygen is present to support the 
combustion. 

Inflammable substances are those having a low ignition point. 
The burning of such substances raises the temperature of similar 
cee substances so that they in turn burn, thus extending 
the fire. 


In fires which concern us the oxygen in a required amount is 
supplied from the air combining with the inflammable materials 
at their respective ignition points. Chemical action results; heat 
and the fire with which we have to contend are produced; also 
gases, which burn and constitute flame; and smoke, consisting 
of particles of the substances which, partly consumed, are car- 
ried away by the currents of hot air. 

To extinguish a fire we must, therefore, either reduce the 
temperature of the burning substance below its ignition point or 
exclude from it the air. ‘lhe fire protection engineer is concerned 
with the most practical method of accomplishing this end. 

From the time of Hero, who, about 150 B. C., describes the 
construction of a two cylinder fire pump, up to the present day, 
water has constituted the only extinguishing means of any im- 
portance, and bids fair to so remain for an indefinite period in 
the future. Nothing more efficacious than the syringe “squirt,” 
water pail pump and hand brake fire engine were developed and 
put in practice until the middle of the nineteenth century. Chem- 
ical extinguishers of little value were used in the eighteenth 
century. The portable hand pump, draughting from a trough of 
water, was in use in Germany, England and elsewhere during 
the middle and latter part of the eighteenth century. The first 
steam fire engine was brought out in London in 1829 and in the 
United States in 1853. Flexible leather fire hose was made in 
Amsterdam in 1672. A Philadelphia manufacturer, during 1808, 
brought out a copper riveted leather hose. During 1720 fire hose 
of hemp was manufactured in Germany. Rubber fire hose was 
introduced in England in 1827. The first electric fire alarm sys- 
tem was installed in the city of Boston, Mass., in 1852, although 
two years previous the Morse telegraph system had been em- 
ployed for sending fire alarm notices in New York city. In the 
last fifty years the radically increasing values in large single risks 
and in congested city districts and the combustible construction 
and disregard of sound protection principles have brought about 
rapid strides in the development of fire extinguishing appliances 
in this country. 

The importance of checking a fire in its early stages can be 
readily realized. Five minutes’ start through unstopped vertical 
openings may spread the flames to all portions of a building, and 
such a large quantity of combustible contents and building mate- 
rial may be put on fire at one time as to exceed the ability of the 
fire department to cool off the mass faster than the fire spreads 
to new material. One pound of wool fuel will evaporate about I gal- 
lon of water, and a large area of crowded buildings exists in many 
localities of nearly every city where if a fire breaks out the ques- 
tion as to whether a total loss of the one building or a conflagra- 
tion in the neighborhood results depends upon a few minutes or 
seconds difference in the time the water is put on the fire. 

Another point to be borne in mind is that with a considerable 
fire under way it is very hard for the department to get near 
enough to have their hose streams search out the burning mass; 
they are often deceived by the smoke and fail to locate the heart 
of the fire until it is too late. Hose streams directed from the 
street cannot effectively penetrate the fifth or higher stories of 
usual buildings or lower stories of very deep structures and 
movable water towers as now used by the public departments 
add but a few stories to the effectiveness of such streams. It is 
apparent that frequently located fixed metal standpipes must be 
introduced in order to allow of anything like an effective con- 
centration of public hose streams upon a fire burning in the upper 
stories of a high building. It is variously estimated that from 
six-tenths to nine-tenths of the water thus discharged through 
hose streams is wasted. That occasionally disastrous fires result 
is not the fault of the fire department but of those who allow 
conditions to exist which may bring conflagrations to pass at any 
moment, 

AUTOMATIC SPRINKLERS. 

To obtain the desired control of fire the following are needed: 
(1) A prompt application of water, prompt almost to the ex- 
tent of being instantaneous with the fire outbreak; (2) the dis- 
charge of the water locally precisely at the seat of the fire, and 
distributed so that the least amount of water will do the greatest 
amount of good ; (3) an immediate notification that the fire is in 
progtess. arr 

These conditions might at first thought be considered quite im- 
possible of fulfillment. This instance is an exception in that the 
ideal is not only possible but practicable, in fact an undisputed 
ability to meet these specifications is well proven. | f 

We find such protection oniy in the modern sprinkler installa- 
tion, which operates automatically and immediately upon the out- 
break of fire, confines its operations to the very location where 
the fire is occurring, and gives prompt fire alarm to any point 
desired through the medium of the sprinkler pipe alarm valve. 
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Properly installed automatic sprinkler service is altogether the 
best known and most efficient means of fire fighting. We have 
had for some twenty years the sensitive automatic sprinkler pro- 
tection, and yet today its possibilities are not realized. This type 
of protection is destined within a short time to be generally re- 
garded as the apparatus in chief for the extinguishment of fires. 
It will be generally found in most buildings having combustible 
construction or contents of from moderate to large values. This 
branch of fire protection, more than any other, has been the sub- 
ject of the most careful research, test and specification. It al- 
ready has a considerable literature available to the student, cover- 
ing both engineering features and fire loss statistics. 


FIRE PAILS. 


These constitute the simplest, best understood and most used 
means of fire extinguishment; hence the careful requirements on 
the subject, which are more extensive than you might assume. 

Other fire extinguishing apparatus coming under detailed speci- 
fications are the following: Public and private water works sys- 
tems, cast iron underground piping, post hydrants, public and pri- 
vate fire department, fire department 2% and 3 inch hose, 25% inch 
cotton, rubber lined private outside hose, 2% and 1 inch unlined 
linen hose, playpipes, spanners, hose houses, carbonic acid gas 
chemical extinguishers, monitor nozzles, stationary steam fire 
pumps, rotary and centrifugal pumps, electrically driven pumps, 
pressure and gravity tanks and cisterns and valves and fittings. 


FIRE NOTIFICATION FACILITIES. 


In the endeavor to bring all available fire facilities into opera- 
tion as quickly as possible, the public manual electric fire alarm 
service has been highly developed. Automatic fire alarm systems, 
extending to all portions of building, are much in use. An elec- 
trical supervisory notification system for the different parts of an 
automatic sprinkler system is now coming upon the market, 
whereby too high or too low a temperature or water level or 
air pressure in a gravity or pressure tank, the partial closing of a 
valve or the flow of any water through the system, will imme- 
diately give detailed notice at central station. In addition to the 
above the old fashioned inefficient watchman is still employed, 
and he in turn is watched by a central station or a stationary or 
portable clock system. We also have the alarm valve on the 
automatic sprinkler system above mentioned. 


MAINTENANCE AND INSPECTIONS. 


“Improved Risks”’—those having a considerable amount of 
complex devices and apparatus for the notification and extin- 
guishment of fire—require to have such systems maintained at all 
times. To see that this is done the property owner has an organ- 
ized system of inspection, which in turn is checked up by the 
less frequent but more thorough insurance inspections. The in- 
spection of risks, not long since given over to the inexperienced, 
is now assuming almost the position of a profession. Graduates 
of technical schools in large numbers are obtaining remunerative 
employment in this occupation, and the general character of the 
work is being advanced. 


SALVAGES. 


In event of a fire occurring it is clearly desirable to save as 
much of the value as possible. 

To this end sub-division of risks, tight floors, smoke ventilation 
of buildings, drainage of floors and basements and coverings for 
stock are provided. in addition to which salvage corps are main- 
tained in most cities, who devote themselves to this work. 


EXPOSURE AND CONFLAGRATION. 


Exposure from an immediately located building represents an 
entirely different condition from a conflagration district exposure. 


Conflagrations must, however, be prevented largely through re- 
duction of the immediate exposure hazard. 

We have above learned that a large quantity of combustibles in 
any one risk, if it become a fire at one time, may likely exceed 
the capacity of the public and private fire fighting facilities. Such 
being the case it is beyond control in the one risk. The fire will 
then in time, except with a fireproof building, burn out the floors 
and roofs, allowing them to fall to the ground, together with 
such contents as at that time are unburned: This is likely to 
cause a great wave of heat and a shower of brands to extend to 
nearby properties which may have been, up to that time, un- 
menaced. Again, it is likely to tear down the walls of the build- 
ing, which, if blank, may have constituted an excellent fire bar- 
rier, or the walls in falling may topple out and open up exposed 
risks which have until then withstood the fire. 

The wind prevailing at the time of such a beyond control fire 
is an important factor, for if the fire communicates to other build- 
ings, and, spreading, becomes a conflagration, the wind will de- 
termine to a large degree the direction and hence the extent of 
the area to be destroyed. In such a conflagration the area imme- 
diately in front of its progress for from a few hundred feet to at 
times several blocks may be rendered untenable by the heat 
waves, gases and firebrands driven in front of the advancing con- 
flagration. It is at such a time impossible to fight the fire from 
such a point, in which event resistance must solely depend upon 
blank walls, fire protecting window coverings, non-flammable 
roofs, and, to some extent, fire protection at individual risks. 

The public department, through a large number of high pres- 
sure hose streams, will often be able to surround a fire and pre- 
vent its general spread, although it may be beyond control in the 
building where it originates; or, failing in this endeavor, they 
may follow on either side of a spreading fire and hem it in, pre- 
venting back fires and local subsidiary conflagrations. Adverse 
conditions which the public department have to meet must, how- 
ever, be realized, such as unusual snow fall, extreme cold weather 
in certain sections of the country, or gales of wind; street repairs 
which prevent access of apparatus or department to hydrants or 
buildings; water supply system locally impaired, due to drought, 
repairs or extensions, or carelessly closed gate valves. 

It is therefore seen that, to use reasonable precaution against 
the conflagration hazard, we must 

First, curtail the size of risks so they cannot contain in any 
one section an amount of combustible which if on fire at one time 
is likely to place the district beyond control of existing facilities. 

Second, extend over most occupancies the protection of a well 
designed automatic sprinkler service. 

Third, positively prevent communication from floor to floor of 
a building except through fireproof shafts. 

Fourth, all exterior windows, including all windows on street 
fronts, except opposite open areas, should be fitted with fireproof 
wire glass windows, and, in addition, where exposures are severe, 
with approved shutters. 

Fifth, the public water and fire department facilities, in most 
instances ill prepared to meet severe conditions, should be radi- 
cally increased. This may involve the introduction of a modern, 
adequate and direct fire pressure water supply. 

All these things and many more are directly a part of the 
broad subject of “fire prevention.” It is for me today to but 
give you a glimpse up these various avenues of investigation and 
research, and I will express the hope that you will find the sub- 
ject inviting, take occasion to pursue it diligently, and become 
factors in the reduction of needless fire waste, as the time has 
come when good men interested in this cause are needed. 





FACTS AND OPINIONS. 

(Continued from page 418.) 
Simon Katz; executive committee, Joseph Doyle, Houston 
Dunn, W. Bennet Gough, James A. McGann, John H. Pack- 
ard, Jr., Albert A. Pancoast and James F. Stone. 





The trouble between the Chicago Underwriters’ Association 
and Johnson & Higgins has apparently been solved by the 
decision of that firm to close its Western branch at Chicago. 


Injunction proceedings against the association are still in the 
courts, a hearing having not yet been arrived at. The firm 
was accused of cutting rates at Rockfield, Ill. A marine 
agency will be maintained, however, in Chicago. 
’ 

The assessor of Sioux City, Ia., has decided that the suf- 
ferers in the conflagration in that city on December 23 last 
shall have to pay taxes on the insurance moneys they received 
for their losses. He holds that while the property values 
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were depreciated by the fire, the property owners were in- 
demnified in part by the insurance companies and should 
therefore pay a tax on what they still possess. 


The directors of the North British and Mercantile of Lon- 
don report the results of the fire business for the year ending 
December 31, 1904, as follows: The net fire premiums 
amounted to £1,938,336. The net fire losses (including £200,- 
ooo for Baltimore and Toronto conflagrations, losses pro- 
vided for out of the profits for 1903) amounted to £1,273,458; 
the surplus on fire account (excluding interest), to £177,097. 


In conformity with many requests the executive committee 
has changed the place of the annual meeting of the South 
Eastern Tariff Association from Atlantic City to Old Point 
Comfort, Va. The dates, May 24 and 25, remain unchanged. 
It is understood that the manager of Hotel Chamberlain, at 
Old Point Comfort, has offered special inducements in order 
to secure the meeting. 


The Columbia University fire testing station, conducted by 
Professor Ira H. Woolson, of the department of mechanical 
engineering, has begun operations again with the return of 
warm weather, and two tests have been held there recently. 
A test of a patent cement and cinder block partition, under 
1,700° Fahr. for an hour, was made on Wednesday and was 
successful. 


Several large labor unions have their national headquarters 
at Indianapolis. Some of these carry on insurance depart- 
ments, paying out nearly a half million dollars annually, and 
- the Indiana Insurance Department is considering the advisa- 
bility of requiring them to comply with the insurance laws of 
the State. 


The fourth conviction connected with the burning of the 
Liberty Block in Foxboro, Mass., last February, resulted in 
the sentencing, Friday of last week, of Peter Obamin to a 
term of years in State prison, the charge being the procuring 
of arson with the object of defrauding insurance companies. 


The Continental Life Insurance and Investment Company 
of Salt Lake, Utah, has been notified by State Auditor Cun- 
ningham, of Montana, to stop writing its “local adviser” poli- 
cies in that State. Auditor Cunningham maintains that this 
form of contract is in itself a rebated policy. 


The Newark, N. J., Advertiser says that a committee of 
aldermen from Paterson went to New York on Monday and 
secured a promise from the National Board that a I5 per cent. 
reduction in rates would soon be put in force there provided 
the city will buy the new apparatus asked for by Chief Stagg 
and appoint sixteen new firemen. 


The program committee of the National Association of 
Local Fire Insurance Agents has been announced as follows 
by Chairman E. J. Tapping: Charles F. Wilson, Denver; 
John F. Lyon, Tacoma; C. H. Woodworth, Buffalo; Thomas 
H. Geer, Cleveland; Fred. Guenther, Detroit; R. H. Mabry, 
Selma, Ala. 


The tax collector of San Francisco, Edward J. Smith, who 
has been discovered to be a defaulter for about $250,000, was 
bonded by the National Surety Company for $100,000. He 
is supposed to be on his way to Honduras in company with 
a woman from that city’s Tenderloin. 
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At St. Louis, Mo., the formation of a new stock fire insur- 
ance company, with a capital stock of $100,000 and a surplus 
of $50,000, is announced. Edgar M. Davis is its promoter and 
manager, and Charles E. Rollins, of Rollins & Burdick, Chi- 
cago, 1s on the directorate. 


The Metropolitan Fire of Chicago has paid in the recent 
increase in its capital and will soon enter New York State. 
Mr. Edward Cluff will represent it in the metropolitan dis- 
trict, New York. Secretary G. Essig, of the company, was 
in New York this week. 


Rumors are abroad in New Orleans of an effort to buy the 
Lafayette Fire insurance company of that city. Definite de- 
tails are lacking. It is possible that the overtures were made 
by the interests which lately secured the Southern Fire of 
that city. 


The hazardous ice house risk showed up again in South 
Framingham, Mass., last Saturday, when the flames con- 
sumed the plant of the Boston Ice Company and destroyed 
40,000 tons of the commodity, valued together at some 
$70,000. 


The headquarters of the Winona Fire insurance company 
are to be removed to Minneapolis. Fred C. Van Dusen, of 
that city, has been elected president, succeeding the late E. 
D. Dwyer, and R. E. Tearse has been elected vice president. 


The right of a fire insurance company to insure against 
explosions caused by natural gas is in doubt in Kansas, and 
Insurance Superintendent Luling has asked the Attorney 
General to consider the question and give him an opinion. 


An old Indiana charter will be used by F. S. Gray, secre- 
tary of the defunct Manufacturers and Merchants Fire of 
Chicago to establish the Wabash insurance company with 
$20,000 capital. This leviathan will write surplus lines. 


The report recently made by Examiner S. H. Wolfe to the 
Maine Insurance Department on the North German Fire in- 
surance company of New York was satisfactory to the de- 
partment and the company has been licensed there. 

Following a hearing in the Supreme Court Friday of last 
week, Judge Morton appointed Henry A. Wyman, of Boston, 
receiver of the Colonial Life Association of that city, a fra- 
ternal organized on the lodge plan six years ago. 


The Eastern Department of the Pacific Mutual Life insur- 
ance company, under the able conduct of Manager William 
Bruce Mann, removes as of May 1, 1905, from No. 6 Maiden 
Lane to the tenth floor of 68 William street. 


The Illinois Surety Company, which proposes to operate 
largely through fire insurance agencies, has appointed Frank 
A. Dunning, a well known fire special agent of Illinois, as its 
superintendent of agencies. 





The annual meeting of the National Board of Fire Under- 
writers will be held on May 11, at 11 o’clock a. m.,, in the 
rooms of the New York Board of Fire Underwriters. 





The May meeting and dinner of the Life Underwriters’ 
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Association of New York will be held at the Hotel Astor, in 
this city, on the 25th of that month, at 7 p. m. 





The Calumet of Chicago has been admitted to membership 
in the Western Union in accordance with the plans of the late 
Secretary Fowler. 





The Standard Life and Accident insurance company of De- 
troit, Mich., has removed its home office to the Penobscot 
Building in that city. 





The Georgia Home is considering Massachusetts as a field 
of operation, and President Rhodes Brown has been looking 
it over. 





The Los Angeles, Cal., Life Underwriters’ Association has 
made preparations for an active campaign against rebating. 





The Sunlight insurance company of Atlanta has been char- 
tered in Georgia to do fire insurance on the mutual plan. 





Oklahoma has admitted the Agricultural insurance com- 
pany of Watertown and the Camden Fire of Camden, N. J. 





The Starkweather & Shepley agency in New York moved 
this week to 80 William street. 





Credit insurance will be written by the London Guarantee 
and Accident after May 1. 








Personal. 





AGENCY APPOINTMENTS. 
#tna Life: Charles H. Weldon, special agent for Connecticut, 
Assurance Company of America: Secor Cunningham, Chicago, Ill. 


Bankers Life: W. A. Carleton, Boston, Mass., general agent for Eastern 
Massachusetts. 


Caledonian: E. A. Groover, of Jacksonville, State agent for Florida. 
Calumet Fire, Chicago: McComas & Kroh, general agents, Baltimore, Md. 


German apr anak Meikle & Dodson, of Omaha, general agents for Ne- 
Uraska. 


Metropolitan Fire, Chicago: D. J. Swenie, special agent for Cook County 
at Chicago; John Dreihs, special agent for Illinois. 


National Surety Company: Frank L. Gilbert, Pacific Coast manager, San 
Francisco, Cal, 


National Union Fire of Pittsburgh: Bertram D. Cole, special agent for 
Virginia and North Carolina. 


Security of New Haven: Thomas A. Manning, general agent for Texas, 
Louisiana, Arkansas and Oklahoma. 


Traders of Chicago: Fitzgerald & Morgan, Buffalo, N. Y. 
United States Casualty Company: Meikle & Dodson, State agents, Omaha, 


Neb.; H. E. Lippman & Co., State agents for liability and steam boiler 
lines, Seattle, ash. 
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President Frank Caldwell, of the Western and Southern Life insurance 
company of Cincinnati, Ohio, has been fighting a suit for damages 
for the last ten years in the Ohio courts. He owned two St. Ber- 
nard dogs a decade ago. _These dogs, while frolicking on the street, 
knocked down a Mrs. Heintz, who sued for a large sum for alleged 
damages. The case was knocked out last week in the Ohio Supreme 
Court, but the cere it is stated, will begin it all over again. The 
dogs died of old age some time ago. 


Mr. H. H. Rimington, who for two years has been conducting a_ brok- 
erage business in New York city, and who was formerly Western 
general agent of the Teutonia of New Orleans, will take charge of 
the Western business of the Union of Philadelphia on May 1. He 


will make the company’s home office his headquarters. 


Mr. David S. Munger, head of the Chicago local agency firm of Mun er 
Vokoun, Wetmore & _Witherbee, died Monday hie? a hennoevineeee of 
the brain. He was eighty years old last Christmas. Mr. Munger had 
not been at his office much for the past six months, but had attended 
to his business over the telephone. 


. Edward Quackenbush, who has for a number of years been secretary 
and stamp clerk of the Paterson Insurance Club, and was formerly a 


local agent there, has been appointed New Jersey special agent of the 
National Fire under State Agent Ross M. Wickham, in whose office 
he began his insurance career. 


Mr. 
Kentucky, West Virginia and Tennessee, will also take charge of In- 
diana, which territory has just been relinquished by Mr. Waite 
Bliven. Mr. Bolling’’s headquarters are at Louisville. 


Special Agent O. T. Klepinger, of the Fireman’s Fund in Texas, Okla- 
homa and Indian Territory, will shortly resign to take the field again 
for the New York Underwriters’ Agency in South Texas. He was 
formerly general adjuster for Cravens & Kelly. 


Mr. Thomas A. Manning, of Dallas, Tex., has resigned as State agent of 
the North British_and Mercantile to become general agent of the Se- 
curity of New Haven in the Southwest, and will supervise Texas, 


Louisiana, Arkansas, Oklahoma and Indian Territory. 


Thomas A, Manning, Texas State agent of the North British and 
Mercantile, has resigned, taking effect June 1, to become general 
agent of the Security of New Haven for Texas, Louisiana, Arkansas 
Oklahoma and Indian Territory. ’ 


. D. S. Munger, of the Chicago, Ill., insurance firm of Munger, Vo- 
koun, Wetmore & Witherbee, died at his home in that city of bron- 
chitis on Monday, aged eighty years. He had been for thirty-five 
years a resident of Chicago. i 


Mr. Arthur J. Williford, of Raleigh, N. C., has resigned as agency mana- 
ger of the South Atlantic Life insurance company of Richmond, Va., 
to accept the general agency of the New England Mutual Life insur- 


ance company at that city. 


Manager Charles H. Post, of the Caledonian insurance company, sailed on 
Thursday for Scotland to attend the centennial celebration of the es- 
tablishment of his ‘‘canny’? company, which will be held in Edinboro 
town on June 4. 


General Superintendent George W. Riggs, of the Reliance Life at Chi- 
cago, has resigned. He was formerly Chicago agency director of the 
New York Life and later president of the Mutual Life insurance com- 
pany of Illinois. 


Mr, J. C. Crawford, formerly assistant actuary of the Northwestern Mu- 
tual Life insurance company of Milwaukee, has been promoted to the 
post of associate in that department. He is succeeded by Mr. Frank 


C. Hemsing. 


F. M, Drake, inspector for the Kentucky and Tennessee board at 
Frankfort, Ky., has been appointed special agent of the Hanover in 
Kentucky and West Virginia, succeeding the late J. S. Moore. 


. M. L. Ward has resigned as special agent of the North British and 
Mercantile insurance company for New Jersey, which position he has 
held for ten years. 


Mr. Leonard K, Thompson, Minnesota manager of the Security Mutual, 
has been made vice president and manager of the Northwestern 


National Life of Minneapolis. 


Assistant Secretary Gilbert Congdon, of the National Surety Company, is 
on tour in the South, visiting some of the leading agencies of the 
company. a 


Fred C. Van Dusen, of Minneapolis, has been elected president of the 
Winona Fire of Winona, Minn., succeeding the late E. D. Dyar. 


Mr. 


Mr. Charles W, Hatter, of Hatter & Weeks, insurance agents at Baltimore, 


Md., died Apriil 14 from a complication of diseases. 


. Josiah W. Guy, an insurance agent of Oakdale, Pa., died April 23 at 
his home there. He was seventy-five years old. 


. John R. Bruce, of Cincinnati, has been elected first vice president of 
the Western and Southern Life of that city. 


. Louis Gren, an insurance agent of Brooklyn, N. Y., died suddenly in 
Chicago on Monday of heart disease. 


. Frank A. Dunning has been appointed superintendent of agencies for 
the Illinois Surety Company. 


T. W. Letton, United States manager of the Prussian National, will 
leave this week for Europe. 


Mr. 


Defaulter F. G. Bigelow, of Milwaukee, has resigned his trusteeship in the 
Northwestern Mutual Life. 








Insurance Legislation. 


Connecticut. 


HartFrorp, Conn., April 28—The last hearing on the Hartford 
Life’s safety fund matter was given by the Committee on Insur- 
ance yesterday afternoon. Judge Stoddard, for the complaining 
policyholders, showed that the lapses in the Hartford were 
largely in excess of other local life companies and claimed that 
the company charged the assessment policyholders $160,000 as 


collection expenses for services not worth over $15,000. Mr. 


William Bro Smith, of the Travelers, and other policyholders 
testified that their insurance cost less than in other assessment 
companies, which was disputed by the policyholders, and the 
hearing closed. 


The bill authorizing the assignment of life insurance to a mar- 


A. F. Bolling, special agent of the American of Philadelphia for 
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ried woman by her husband, the premium on which shall not ex- 
ceed $500, and exempting the insurance from attachment by 
creditors of the husband notwithstanding the fact that the pre- 
mium may have been fraudulently kept back from such creditors, 
has passed both houses. 


Florida. 





TALLAHASSEE, Fla., April 25—Mr. Kirkland has introduced in 
the House a bill providing for the punishment of pools, trusts 
and conspiracies to control prices, and providing for evidence and 
prosecution in such cases. The first section provides that any 
corporation organized under the laws of Florida or any other 
State or country, and transacting or conducting any kind of busi- 
ness in that State, or any partnership or individual or other as- 
sociation or persons whatsoever who shall create, enter into, 
become a member of or a party to any pool, trust, agreement, 
combination, confederation or understanding with any other cor- 
poration, partnership, individual or any other person or associa- 
tion of persons to regulate or fix the price (for any length of 
time) of any article of manufacture, mechanism, merchandise, 
commodity, convenience, repair, any product of mining, or any 
article or thing whatsoever, or the price or premiums to be paid 
for insuring property against loss or damage by fire, lightning or 
storm, or to maintain said price when so regulated or fixed, or 
shall enter into, become a member of or a party to any pool, 
agreement, contract, combination, association or confederation 
to fix or limit the amount or quantity of any article of manufac- 
ture, mechanism, merchandise, commodity, convenience, repair, 
any product of mining or any article or thing whatsoever, or the 
price or premiums to be paid for insuring property against loss 
or damage by fire, lightning, storm or any other kind of policy 
issued by any corporation, shall be deemed and adjudged guilty 
of a conspiracy to defraud, and be subject to penalties provided 
by the act. 


Illinois. 





SPRINGFIELD, Ill, April 22—Mr. Pogue’s valued policy bill, 
House Bill No. 150, has been advanced to second reading in the 
House. 


Massachusetts. 





Boston, Mass., April 24.—The Senate this afternoon postponed 
to April 28 the House general bill, No. 1126, for the incorporation 
of casualty companies to do a boiler business in order to await 
the fate of the special bill. The special bill for the above pur- 
pose was vetoed by Governor Douglas this afternoon in a veto 
message sent to the House. The bill is practically the same as 
was vetoed by Governor Bates last year, and the veto is on the 
ground that the bill permits the company to do two kinds of 
business with the capital required for one kind of business. The 
bill is also special legislation. The House put the veto in the 
orders for tomorrow. 

Boston, Mass., April 25.—The House voted this forenoon, 
without debate, by 18 yeas to 142 nays, not to pass over the veto 
of Governor Douglas the bill to incorporate the Massachusetts 
Casualty Company. 


° Minnesota. 





St. Paut, April 21.—The insurance laws passed at this session 
were: 

Chapter 118, House Bill No. 100, by Mr. Roberts, to permit the 
incorporation of companies to write sprinklered risks only. 


DN EEO 


Chapter 130, Senate Bill 219, by Mr. Smith, permits Lloyds to 
insure against sprinkler leakage. 

Chapter 181, Senate Bill No. 324, by Mr. Horton, amends the 
law relating to deposits of securities so that the deposits made 
with insurance commissioners in the States where the companies 
are organized can be accepted by the Minnesota Commissioner. 

Chapter 229, Senate Bill No. 181, by Mr. Cole, reorganizes the 
Insurance Department, provides for turning all fees into the 
State Treasury, and revises the fee list. The bill changes the 
old law so as to increase the salary of the Insurance Commis- 
sioner to $4,500. All fees received by him shall be paid by him 
into the State Treasury. Salary for the deputy is fixed at $2,000, 
and the actuary at $2,000. Regarding examinations of companies 
the act says: 

Sec. 4. The Commissioner of Insurance may, whenever he 
deems jt necessary, employ a competent person to make an ex- 
amination of the affairs of any insurance company admitted, or 
applying to be admitted, to do business under the laws of this 
State. When such person so employed is not a salaried officer 
of said department, his compensation or per diem for making 
such examination shall be determined by the Commissioner of 
Insurance and the amount thereof, together with all expenses 
incurred in making such examination, shall be paid by the insur- 
ance company so examined to the commissioner and by him 
paid over to the Treasurer of the State, and said Treasurer shall 
pay therefrom, upon the proper voucher, the compensation and 
expenses of the person so making said examination. 

Sec. 5. When any such visitation or examination is made by a 
person regularly employed in said department and receiving a 
salary from the State of Minnesota, the company so examined, 
except township mutual insurance companies, shall pay as fees 
to said Insurance Department the sum of $10 per day for each 
and every day necessarily occupied by such person in making 
said examination, which fees shall be accounted for and turned 
into the treasury of the State of Minnesota. In case of the ex- 
amination of township mutual insurance companies the actual 
expenses only thereof shall be charged. 


Chapter 248, Senate Bill No. 481, by Mr. Thompson, provides 
for the publication of annual statements of insurance companies 
in local papers. Companies outside the State must publish in 
both St. Paul and Minneapolis, as now. Home companies in 
the counties where the home office is located. 

Chapter 303, Senate Bill No. 383 by Mr. Laybourn, regulates 
the consolidation of life, accident, or health insurance companies, 
and requires that before making any such consolidation or rein- 
suring the risks of any other company, such company shall notify 
the Insurance Commissioner. The Governor, or some one ap- 
pointed to serve in his place, the Attorney General and the In- 
surance Commissioner are made a commission to look into the 
advisability of permitting such consolidation or reinsurance. 

Chapter 331, House Bill No. 707, by the Insurance Committee, 
prohibits discrimination in fire insurance premiums under penalty 
of $500 fine and provides for a fire marshal at $2,500 a year, to be 
paid for out of a tax of one-fourth of I per cent. on fire pre- 


miums. 


Michigan. 





Lansinc, Mich., April 28—Mr. Waters has introduced an 
anti-compact bill in the House as drastic as the Arkansas law. 


New York. 





Acpany, N. Y., April 22—The Senate Insurance Committee 
has reported Mr. Frawley’s Senate Bill No. 960, for the relief of 
the National Surety Company. 

The Governor has signed Mr. Ambler’s Senate Bill No. 215, 
allowing domestic fire insurance companies to pay dividends in 
excess of 10 per cent, despite the restrictions imposed by present 
law. 

Axsany, N. Y., April 25—The Senate passed today Mr. Lewis’ 
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House Bill No. 798, putting Lloyds under the jurisdiction of the 
Insurance Department. 


AtBANy, N. Y., April 26.—The Senate has advanced to third 
reading Mr. Page’s Senate Bill No. 757, prohibiting casualty and 
credit insurance companies, after June 1, 1905, from transacting 
the business of indemnifying merchants from loss and damage 
by reason of extending credit to customers. 

ALBANY, N. Y., April 26—The House has substituted Senator 
Frawley’s bill for the relief of the National Surety Company, 
which has passed the Senate, for Mr. Young’s similar House Bill 
No. 1014, on the order of third reading. 

The House has passed Senator McEwan’s bill, No. 737, re- 
quiring mutual benefit fraternities to file with the Superintendent 
of Insurance certified copies of the constitution and bylaws and 
of all amendments to the same. 

Aupany, N. Y., April 26.—Preceded by a long harangue, Mr. 
Palmer introduced in the Assembly today a resolution for the 
appointment of three Senators and five Assemblymen as a com- 
mittee to investigate the condition of the Equitable Life Assur- 
ance Society, and appropriating $20,000 for the purpose. Mr. 
Palmer made the resolution the medium of a political attack on 
the majority party in the Assembly. 

Mr. Rogers objected to the consideration of the resolutions 
under the rule, and Mr. Palmer said that he would reproduce 
them another day. 

AxBaAny, April 27.—The House has passed the bill of Sena- 
tor Ambler, No. 392, in relation to amendments of charters of 
domestic insurance companies 


Avpany, N. Y., April 27—Senator Grady has introduced .and 
had advanced to third reading, with reference, Senate Bill No. 
IOI1, amending Section 25 of the insurance law, to provide that 
no insurance corporation organized under the laws of another 
State of the United States, or organized under the laws of any 
country outside of the United States, shall transact any business 
of insurance in this State while any of its funds are invested in 
or loaned on its own stock or the stock of any other insurance 
corporation carrying on the same kind of insurance business. 
Any such corporation now authorized to transact business in 
this State with investments in conflict with the provisions of this 
section shall, upon notice from the Superintendent of Insurance, 
dispose of such investments within ninety days from notice, or 
the superintendent shall thereupon cancel and revoke its certifi- 
cate of authority to transact business in the State. 

No further meetings of the Senate or the Assembly Insur- 
ance Committees are apt to take place this session, so that the 
chances of getting more insurance bills than those already 
reported on the calendar of either House of the Legislature 
are regarded as remote. Probably not half of the insurance 
measures introduced will receive any consideration from Sen- 
ate and Assembly, a majority of them remaining unacted 
upon in committee. 

Apany, N. Y., April 28—The House has passed Mr. Tomp- 
kins’ House Bill No. 1534, providing that the Superintendent of 
Insurance make annual valuation of all outstanding policies, addi- 
tions thereto, unpaid dividends, and all other obligations of every 
life insurance company doing business in the State and fixing the 
method of such valuations. The House has also passed Mr. 
Brackett’s Senate Bill No. 267, forbidding life insurance 
agents from acting as agents of the insured. 

Mr. Grady’s Senate Bill No. to11, relative to the jurisdic- 
tion of the Superintendent of Insurance over foreign corpora- 
tions, was today reported favorably without amendment. 
The Senate has passed Mr. Page’s bill forbidding casualty 
and credit insurance companies after June 1 from transacting 
the business of indemnifying merchants from loss and dam- 
age by reason of extending credit to customers. 


Texas. 





AusTIN, Tex., April 25—The Governor has vetoed the bill 
passed by the recent Legislature to prevent the remoyal of suits 
from State to Federal courts. 


Wisconsin. 

Mapison, Wis., April 26.—A Senate Bill No. 512, introduced 
by the Committee on Finance, Banks and Insurance, provides 
for investigations into the origin of fires. 

The Senate Insurance Committee has reported favorably on 
House Bill No. 391, by Mr. Thieme, to require all insurance 
contracts to be in writing and to prevent discriminations in 
premiums. 








Miscellany. 





The Affairs of the Equitable Life Assurance Society—The 
Events of This Week. 





An account of the visit to Vice President Hyde of a committee 
from the meeting of the general agents of the Equitable Life 
Assurance Society, to request him to resign his office, was given 
in our issue of last Saturday. Mr. Hyde made a verbal reply, 
declining to resign, and promised to send a letter to the com- 
mittee later. The following was the letter: 


The subject upon which you have addressed me involves the 
consideration of the whole unhappy controversy which has been 
in progress for several months past. The injurious effect of that 
controversy upon your fortunes I appreciate, and I can well un- 
derstand your strong desire to promote some action that will 
bring it to an end. In that controversy I feel that I have been 
treated with great injustice, and that no one has so serious 
cause for complaint as I have. So far as any good results could 
be served by the resignation of any officer responsible for the 
injury which the society has suffered and is doubtless to suffer in 
the future your request is misdirected. 

In view of the concessions I have been willing to make for the 
welfare of the society, I resent your misguided action, taken in 
utter ignorance of the true situation, of which you cannot pos- 
sibly have accurate knowledge. Your request, perhaps unwitting- 
ly on your part, is merely another move in the campaign of at- 
tack originally devised. When the real facts are known to the 
policyholders I believe that all right minded men among them 
will be as indignant as I am with the methods that have been 
employed by my enemies for their own ends, in pursuing which 
they have not hesitated to sacrifice the best interests of the so- 
ciety and to disregard the proper protection of the policyholders. 
Your action, instead of furnishing a solution of the present un- 
fortunate situation, renders the difficulty more acute. It is re- 
grettable that in this situation the convention of managers did 
not take advantage of its opportunities to become a factor in 
promoting honorable peace. 

I assume that you have been kept informed, through the news- 
papers, of the assaults that have been made upon me, but I doubt 
whether you have been told of the efforts 1 made to avert the 
injury to the society from these attacks. 

You probably know in a general way of the circumstances un- 
der which I was hastily summoned to the offices of the president, 
by telephone, from the country, on the eve of the annual meeting 
and shortly before the expiration of the trust under which my 
stock is held; that I was there confronted, without previous no- 
tice of warning, with a hostile memorial of officers and em- 
ployees, which had been secretly circulated and in many instances 
signed under coercive influences; that my immediate retirement 
was demanded under threats; that I peremptorily refused to re- 
tire, and that such refusal was followed by the immediate sub- 


‘mission to the board of directors of a demand for my retirement 


and for practical disfranchisement of the stock ‘of the society. 
It may surprise you to learn that the leaders of this attack upon 
me and the society have persistently disclaimed responsibility for 
any and all of the newspaper publications assailing me and de- 
faming the society and its management. The plea of mutualiza- 
tion was a mere sham under cover of which it was designed by 
those leaders to wrest the control of the society from the re- 
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sponsible hands of the most representative body of directors in 
this country and to transfer it to their own grasp through the 
use of the agencies as instrumentalities. 

I can understand the desire of your body for mutualization, 
but I have never believed, and I do not now believe, that a sys- 
tem of control which virtually places the agents over the direc- 
tors and officers is sound in principle. At the threshold of this 
matter and before any public controversy had arisen it was, 
however, urged upon me that there was a genuine desire upon the 
part of the policyholders that they be given the right to vote for 
directors. Therefore, notwithstanding my own views on the 
subject, and in order to meet this desire of the policyholders, 
and to give time for the careful consideration of the proper 
method of bringing this about, I offered to place my stock in the 
hands of trustees for five years, to be voted in accordance with 
the directions of the board of directors. I could hardly have 
given stronger evidence of my solicitude for the welfare of the 
society. This offer was not accepted. The authors of the con- 
spiracy made impossible demands. 

Finally, although I was advised by eminent counsel that the 
power of control of the stock could not be lawfully taken away 
without the consent of its holders, either by the board or by the 
Legislature, I consented, so far as my stock interests were con- 
cerned, that the policyholders should elect twenty-eight of the 
fifty-two directors of the society. This concession was intended 
for the benefit of the policyholders, but in practical effect, as I 
then feared and now believe, it was the purpose that any conces- 
sions by me should be utilized for the benefit and account of the 
instigators of this movement, who proposed to erect a constit- 

“uency of agents to control the votes of policyholders. This belief 
is confirmed by the extraordinary proceedings at your recent 
meetings in this city, in which the power dominating the meet- 
ings was quite apparent. 

Although it was represented that this important concession 
would assure permanent peace for the society, it was followed 
by new demands, to which I again acceded in the belief that 
faith would at last be kept and peace restored. Then I was told 
that these concessions which had been secured from me because of 
my loyalty to the society and on the repeated assurances given 
to the board of directors and to me that they would, if granted, 
be accepted as a complete settlement, were simply a means to an 
end, and that the warfare would go on until I should be forced 
out of office and the voting power of the stock, which had been 
expressly reserved, should be completely destroyed. 

It is evident that I have been designedly tricked. Thus far I 
am the only person in this controversy who has made any sacri- 
fices. The others have no such substantial interests in the society 
and nothing to lose by this warfare against its prosperity. I now 
know that those sacrifices which I have been deceived into mak- 
ing have been simply an encouragement to further attempted in- 
vasions of the rights of stockholders. As a fitting phase of these 
proceedings you are, at this juncture, gathered here from all 
parts of the country, and, under the exciting influences of false 
rumors, induced to pass unfortunate resolutions without so much 
as informing yourselves of the facts of the situation. 

I am justified in further reminding you that the matters upon 
which you have assumed to act are matters not for your con- 
sideration and action, but for the consideration and action of the 
board of directors of the society. These matters are now in their 
hands, and the facts relating to them are being definitely ascer- 
tained by an investigating committee appointed by the board. To 
the board and to the committee I have made a number of com- 
munications stating the facts and expressing my views upon these 
subjects. I do not feel at liberty to further discuss them also 
with you. I can only say that I think you are making a mistake 
in the course you are following, and that your duty to the so- 
ciety requires you rather to submit loyally to the lawful direction 
of the board of directors than to associate yourselves for the 
purpose of stirring up further strife and endeavoring to override 
and frustrate the action of the board. 

While I resent—and I am justified in resenting—your mis- 
taken action toward me, I am by no means indifferent to your 
good will or callous to your hostility, and I trust that in the fu- 
ture of the society’s affairs I shall be able to gain for my own 
part in their administration the support and approval of the men 
‘who have now so intemperately misjudged me. 


Members of the committee who were interviewed upon the sub- 
ject of the above letter expressed their dissatisfaction with its 
tone and statements, and it was decided by the committee to 
make no formal reply. 


AGENTS’ INTERVIEW WITH SUPERINTENDENT HENDRICKS. 
A committee from the general agents’ meeting waited upon the 


Superintendent of Insurance at Syracuse April 21 and presented 
their views upon the situation of affairs. The Superintendent 
said that he had heretofore clearly expressed himself in favor of 
mutualization. He promised that if Justice Maddox decides in 
the Lord suit that the Superintendent has no power to put in 
force the amended charter, an appeal will be made to the Court 
of Appeals or the United States courts. He did not believe that 
the Hyde interests instituted the Lord suit. Mr. Lord is opposed 
to the mutualization plan, said Mr. Hendricks, only because he 
believes his stock will be impaired by the amended charter. Mr. 
Hendricks expressed himself in favor of the proposition in the 
hands of the Attorney General concerning policyholders’ repre- 
sentation upon the directorate, making it only a question of time 
when policyholders will be in control. In closing, Mr. Hendricks 
said: 

And I will tell you, too, that before I get through with this 
company I will find out who are dummies. I will find that out 
absolutely. You can rely on this. When we get done we will tell 
you the true condition of the society. I can’t tell how long it 
will be, whether days, weeks or months, but it will be thoroughly 


done. In the meantime the Frick committee has asked questions 
which will take thirty or forty days to answer. 


INTERVIEW WITH THE GOVERNOR. 


At Albany the committee called on Governor Higgins. He 
said: 

I realize fully that this is a very serious talk. I realize fully 
that the policyholders of this company have been led to believe 
that it was mutual in its character. I would be glad to do any- 
thing within reason that I could do to bring about mutualization. 
But I desire to call to your attention the fact that difficulties that 
arise between citizens in the State of New York—very fortunate- 
ly, I would say, rather than unfortunately—cannot be settled by 
the Governor nor by the Legislature, but that those questions of 
difference have to be settled in the State by the courts. 

The plan of mutualization which you spoke of a few moments 
ago was adopted, as I understand it, by the board of directors of 
the Equitable Life and placed in the hands of the Superintendent 
of Insurance—a gentleman in whom I have unlimited confidence 
as to capacity and as to integrity. A few days ago a suit was 
brought by Mr. Lord questioning the right of the Superintendent 
to mutualize this company, to deprive him as a stockholder of 
the power that his stock gave to him, and of the benefits which 
he claimed that he might derive were mutualization not to take 
effect. That matter is today in the courts—in my opinion, in the 
place where it should be settled and the only place where it can 
be settled as to the relative rights of the stockholder and the pol- 
icyholder of the Equitable Life. 


Suits by policyholders for the appointment of a receiver, ac- 
counting and division of the surplus, in their respective localities, 
were instituted during the week in Chicago, Denver and 
Baltimore and other places. One by J. Wilcox Brown, of 
Maryland, was begun in the United States Circuit Court in 
the city of New York. It was reported during the week that 
a plan was on foot to combine the various receivership suits 
started here and elsewhere in one suit, to be conducted by 
Sullivan & Cromwell, of New York, attorneys. 

A policyholders’ protective association was formed at New 
London, Conn., and at Altoona, Pa., W. S. Hammond, a large 
policyholder, called on other policyholders to join him in an 
appeal to the United States Circuit Court for a receiver. 





OPINION BY CHAIRMAN CRIMMINS. 

Mr. John D. Crimmins, chairman of the policyholders’ pro- 
tective association of New York, indulged in the following 
reflections this week upon conditions which he did so much 
toward beginning: 

Things in the Equitable are quiet now, pending the report from 
the Frick investigating committee. It is a good thing that the 
factional fight has quieted down. The public is not interested 
in this dispute among the directors, but it has a great interest in 
the question of whether the surplus and assets of the society are 
intact. That will be determined by the report of the Frick com- 
mittee. It also will be determined by it whether any officers of 
the society have been guilty of wrongdoing. I know enough of 
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the situation to say positively that all talk of resignations at 
present is premature. No one is going to request resignations 
until there is something to back the charges. When we get the 
report of the Frick committee we shall know whether there has 
been any wrongdoing. If there has been, the responsibility for it 
will be placed, and then will be the time for charges to be made. 
That is the logical way for carrying out this movement. No 
business man would think of making any charges against an offi- 
cer of a society while an investigation of this sort was pending. 


There has been a great deal of talk about the agents and what 
they accomplished at their conference. I think that in spite of 
all their resolutions of confidence in various officers of the Equi- 
table they have not bettered the situation any. They seem to 
have acquired false notions of what all this trouble is about. 


It looks as though they permitted themselves to be led into the 
fight to become partisans. It is a good thing that agents should 
have the society's welfare at heart, but they should investigate 
all sides of the controversy thoroughly before taking any decisive 
action such as they have done. 


There are a good many lawsuits for receivers in various parts 
of the country. They are brought, it seems to me, always by very 
small policyholders and are handled by lawyers who possibly are 
simply thrusting themselves into the trouble for the notoriety 
and from selfish motives. I believe many bills are being intro- 
duced in the Legislature simply for the self advertisement of 
those introducing them. Lawyers all over the country know that 
other lawyers are getting big fees out of this trouble. They think 
if they can worm their way in they also will get fees, and cer- 
tainly the advertisement. It seems to me that some of these suits 
are merely looting enterprises. 

The Pittsburgh agents of the Equitable Life met in confer- 
ence in that city on April 24, under the chairmanship of Man- 
ager Woods, and strongly endorsed the action of Messrs. 


Alexander and Tarbell. 


At the suggestion of Insurance Commissioner Prewitt, of 
Kentucky, there may be a meeting of representatives of State 
insurance departments in the city of New York next week 
to confer upon Equitable affairs. Commissioner Folk, of 
Tennessee, and Commissioner Host, of Wisconsin, approve 
of the idea, and the latter has written Commissioner Cutting, 
of Massachusetts, who is the president of the National Con- 
vention of Insurance Commissioners, proposing that he re- 
quest the Equitable Life to submit to a joint examination by 
the various insurance departments. The Colorado Insurance 
Commissioner, Mr. Tesch, is reported by a Denver dispatch 
as saying that if the factions in the Equitable management 
do not settle their “family scrap” at once, the company’s 
license in Colorado will be revoked. 

Argument was heard on Monday by Justice Maddox, of 
the Supreme Court in Brooklyn, in the Lord suit, and by 
Justice McLean, of the Supreme Court in New York, in the 
Tull suit. 

Anticipating a possible change in officers of the company 
in the near future, Judge George Gray, of the United States 
Circuit Court, General Nelson A. Miles and Dr. William A. 
Fricke have been variously suggested for the presidency. It 
may be added that during the week both President Alexander 
and Vice President Hyde again asseverated that they had no 
intention of resigning, and would not do so. 

Attorney General Mayer on Wednesday gave to Senator 
Brackett, attorney for Mary S. Young, his consent that the 
Senator may bring suit against the Equitable Life, “it being 
distinctly understood that the action is not to be brought in 
the name of the people of the State, nor in the name of the 
people on the relation of your client, or of any other person.” 

In a suit brought by D. Leroy Dresser, former president of 
the Trust Company of the Republic, against the Mercantile 
Trust Company and “James H. Hyde and Associates,” he 
made allegations of having been defrauded of $2,000,000, 
which allegations are denied by the defendants. 

A resolution for a joint investigation by the two houses 
of the New York Legislature of the affairs of the Equitable 


Life was introduced in the Assembly on Wednesday by Mr. 
Palmer, the minority leader, but on objection being made it 
was laid over. 


Law for the Supervision of Life 


The New French 
: Insurance, Ete. 





The following summary of the law recently enacted by the 
French Senate and Chamber of Deputies for the supervision and 
control of life insurance and all enterprises in which enters the 
factor of the duration of human life is translated for this paper 
from L’Argus, of Paris: 


All enterprises, French or foreign, of any nature, which make 
contracts, the execution of which is dependent upon the duration 
of human life, are subject to the present law, except societies de- 
fined by the law of April 1, 1898, as societies for mutual aid, and 
public or private provident institutions governed by special laws. 

These enterprises shall limit their operations to one or more of 
those lines laid down by this law. They are forbidden to stipu- 
late or execute contracts by which the distribution of benefits is 
made by drawing lots. They may operate only after being regis- 
tered at their request, by the Minister of Commerce. Within six 
months of such request the Minister of Commerce shall make 
mention of the registration in the Official Journal or notify those 
interested of his refusal to make registration. Any modification 
or change of charters, rates of premiums or assessments shall be 
put into force only after a new registration made in the same 
manner. 

Refusal of registration may be made for an infraction of the 
laws regulating such companies or the decree contained in Arti- 
cle 9 hereinafter. Those interested may appeal from such a refusal, 
within three months, to the Council of State. 

For French stock companies, limited or unlimited, the statute 
calls for compulsory liquidation in case of the impairment of its 
capital. For mutual or tontine companies the law determines 
manner of administration and employment of the sums accumu- 
lated, as well as the share of assessments to be apportioned for 
the administration of the company. 

French stock companies, limited or unlimited, must have a 
capital stock of at least 2,000,000 francs (about $386,000). Mutual 
or tontine companies must have at the beginning a fund not less 
than 50,000 francs subscribed, which must be redeemed in five 
years at the most. All companies must maintain a guaranty re- 
serve according to the provisions of Article 9, paragraph 4, 
which takes the place of the deposit prescribed by Article 36 of 
the law of July 24, 1867. However, this reserve is not obligatory 
upon tontine companies. 

All companies writing term policies are required to maintain a 
mathematical reserve equal to the difference between the values 
of the contracts respectively entered into between the company 
and the assured under the conditions laid down in the above men- 
tioned law at Article 9, paragraph 5. This obligation does not 
apply to foreign companies except as to contracts written or exe- 
cuted in France or Algeria. 

Companies shall report annually, at a time and in a manner de- 
termined by the Ministry and according to the advice of the con- 
sultative life insurance committee provided for hereinafter, a com- 
parison—first, between the real mortality of their insured and the 
expected mortality according to the tables used in the calculation 
of their mathematical reserves and tariffs; second, between the 
rates charged for business actually written and the rate assumed 
for purposes of calculation. In case of large or repeated devia- 
tions in these elements, a ministerial decree may exact at least 
every five years a ratification of the basic calculations of the 
mathematical reserve and of the tariff of rates and assessments. 
This decree shall be constituted under the advice of the con- 
sultative life insurance committee, the representatives of the 


company concerned having been heard and having put their case 


in writing within thirty days. They shall fix the time within 
which the rectification shall become operative. 

When the profits divisible among the assured are not payable 
immediately after the settlement of the accounts which produced 
them, an individual account shall mention each year the portion 


of these profits to be allotted to each contract written or executed 


in France or Algeria, and must be addressed to the assured, 

A ruling of the Administration, rendered at the request of the 
Ministers of Commerce and Finance, shall determine what por- 
tion of the active capital of foreign companies is attributable to 


contracts executed in France or Algeria, as well as the method — 
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of annual valuation of the different kinds of policies, and the 
guaranties which shall be made for values which have no definite 
determination. Companies must notify the Ministry in pre- 
scribed form of any change in capital, after approval of the con- 
sultative committee. The committee is empowered to decide the 
methods of registry of companies, the amounts to be deposited by 
various kinds of companies and how such deposits may be re- 
turned to the companies; the length of time which shall elapse 
between registration and the beginning of business; the amount 
of expense in establishing new French companies of different 
kinds and how this expense is to be written off the books; the 
guaranty reserve to be determined for each class of companies; 
the tables of mortality, rates of interest, loading, minimum rates 
and the mathematical reserves; the conditions under which the 
state shall hold the deposits of foreign companies on account of 
their business in France and Algeria; how tontine companies 
may be conducted; how the special accounts relating to insur- 
ance contracts written in France and Algeria are to be kept. The 
fixation of a minimum premium is for the apparent purpose 
of forcing the American life offices in France to raise their 
non-participating rates to a level where the French offices will 
have a chance and also to do away with the operations of many 
assessment organizations. 


Beginning of the Experiment of Fire Insurance by the 
State in New Zealand. 





(Australian Banking and Insurance Record.) 


-It is now more than a year since the New Zealand Parlia- 
ment authorized the establishment of a State Fire Insurance De- 
partment, which has at last developed into a going concern and 
opened its doors to the public January 4 last. The delay in com- 
mencing operations has no doubt been partly occasioned by the 
difficulties experienced in making the necessary preliminary ar- 
rangements, particularly with regard to reinsurance. They have, 
however, for the moment been surmounted, and the Government 
at last finds itself in a position to make a start. 


It will be remembered that the State fire insurance project has 
been brought forward several times, and in various forms, during 
the past eight or nine years. The scheme finally adopted con- 
tains no compulsory clauses, but, broadly speaking, authorizes the 
Government to compete for business on such terms as they may 
see fit to offer. It was at one time stated in a semi-official way 
that the new department might be regarded merely in the light of 
an additional company seeking to secure a share of the business. 
However, owing to the fact that the State office is expressly de- 
barred from entering into agreements with other companies with 
regard to rates, it was considered improbable that it would enter 
the field with no other purpose than that of friendly rivalry. 
This expectation has proved to be correct, for the new depart- 
ment has from the outset deliberately adopted the most aggressive 
tactics. In particular, before it had even opened its doors, it 
altogether transgressed the bounds of what is usually considered 
legitimate business competition by systematic attacks on the 
agency connections of other companies. During the past few 
months many offices have found that attempts were being made 
in various centres to capture their local representatives and in- 
duce them to transfer their business and influence to the State 
office. Such methods as these are wholly indefensible. They 
would be considered highly discreditable in the case of a private 
competitor, and their adoption by a Government organization is 
certainly most unseemly. 


As regards the actual conduct of its business, the State fire 
office has, in the first place, gazetted regulations which are vir- 
tually a set of ordinary fire policy conditions. This is tantamount 
to an admission that the business is conducted by the insurance 
companies on sound and equitable lines, and that the cardinal 


_ principle that fire insurance is not a mere wager, but a contract 


of indemnity, cannot be safely abandoned. Of course, no one 
well acquainted with the business ever had the slightest doubt on 
this point, but it was made a grievance by some of those who 
clamored for State fire insurance that the companies did not pay 
the face value of a policy, without question, in case of loss. In 
that respect these malcontents will find themselves no better off 
than they were before. 


_ Inthe matter of rates the new department has announced that 
it is prepared to accept risks at a reduction of 10 per cent. on the 


rates provided by the tariff under which the companies have 


been working. Considering the unatisfactory results of busi- 
ness in New Zealand during the last few years, the wisdom of 








this step is certainly open to question, but still it is a move 
which might naturally be expected from a new competitor de- 
termined to exercise a free hand. It has had the effect of prac- 
tically forcing the insurance companies into a fighting attitude, 
and they have resolved to reduce their rates by 33 1-3 per cent. 
for dwellings and other business in the same class, and by Io 
per cent. in the case of other risks. It is not to be supposed 
that the condition of the busiiness warrants these sweeping re- 
ductions, but the companies doubtless recognize that this is a 
case where half measures would be of no avail. Unless they can 
retain their hold upon a reasonable share of the business they 
might as well close their New Zealand establishments altogether. 
Many of them, we can well believe, would not be very reluctant 
to take even that extreme step, were it not that they are loath 
to sever old established connections and part company with 
officials and agents who have served them well, perhaps for 
many years, and to whom the loss of their emoluments might 
be a serious inconvenience. 


For two reasons in particular we have always been strongly 
of opinion that, even if conducted on ordinary underwriting 
lines, the State Fire Insurance Department would have but little 
prospect of success. In the first place, its administration will 
probably be very costly; and, secondly, it is more than likely 
that political influence will be brought to bear, both in connec- 
tion ,with the acceptance of risks and the settlement of losses. To 
these difficulties is now added the burden of unremunerative 
rates, and the managers of the department have only themselves 
to blame for the fact that they are starting under such particu- 
larly inauspicious circumstances. They might have commenced 
business by adopting current rates, relying on Government influ- 
ence and the specious attractiveness of a triennial distribution of 
profits (if any be realized) to bring them a fair amount of busi- 
ness. In that case, though their presence might have been un- 
welcome, it would not have provoked a great display of antago- 
nism. As it is, they have determined on a policy of undercut- 
ting, and have done their best in various ways to undermine an 
established business. The most valuable portion of this is held, 
not by outside concerns, but by local offices, whose shareholders 
and policyholders alike enjoy the advantages and security af- 
forded by those well managed undertakings. These institutions 
have extended their operations to other parts of the world, just 
as some offices having their headquarters elsewhere have opened 
establishments in New Zealand. These latter fulfill an important 
public service by offering facilities for covering large risks, and 
in addition they give local employment and contribute largely 
to the revenue in the shape of taxation. The so-called foreign 
offices, as well as the local companies, should have been consid- 
ered worthy of encouragement and support, instead of which 
both have been made the objects of unscrupulous attack. 

Perhaps the most objectionable feature of the whole business 
lies in the fact that the scheme is not really designed to give 
the people the benefit (if there be any) of becoming their own in- 
surers. To a large extent the department will be a sort of 
brokers’ bureau for sending money out of the country. It was 
recognized from the first that the business could not be safely 
carried on without some provision for reinsurance, and this has 
been secured by an arrangement with Lloyds underwriters. This 
association will, it is understood, carry a very much larger pro- 
portion of the business than that retained by the State office. 
The major portion of the premiums will be passed onto them 
and though much of it will come back for the settlement of losses, 
the expenses attaching to this part of the business will be dis- 
bursed abroad instead of locally. It is indeed a singular spectacle 
to see the Government of a high protectionist country deliberately 
depriving its own people of employment by driving the work 
beyond its borders. 


The present position is unsatisfactory to the insurance com- 
panies, but they have ample resources to see them through a diff- 
cult situation, which they are meeting in what is probably the 
only reasonable way open to them. In the meantime the public 
are reaping the benefit, though this advantage may not apply to 
risks subject in a large degree to the conflagration hazard. The 
companies are hardly likely to touch business of that class at 
lower premiums, if, indeed, they do not demand the substantial 
increase which recent losses amply warrant. The State depart- 
ment will probably not pursue its cutting tactics very far in this 
direction, though it has already claimed that the Government has 
accomplished its object in getting an all-round reduction in rates. 
If any credit attaches to an attempt to compel trading corpora- 
tions in self defense to conduct their business at a loss, the de- 
partment is doubtless entitled to it. It is too soon to attempt 
to forecast the utlimate outcome of this new experiment, but the 
development of the situation will be watched with interest. 


4380 





THE WEEKLY UNDERWRITER. 





} Aprit 2, 








Old Age Pensions. 





(From an Official Report by United States Consul Haynes, 
Rouen, France.) 


In many countries the question of insurance for workmen has 
received a more or less practical solution. It is in operation, 
obligatory or voluntary, in England, Belgium, Austria, Denmark, 
Sweden, Norway, Hungary, Italy, Finland, Switzerland, New 
Zealand and Germany. Bi Ge 

In Belgium the insurance against accident and disability is ob- 
ligatory for miners. Moreover, since January I, 1900, the Gov- 
ernment has a national fund for retiring pensions which is volun- 
tary and insures to each of its members when sixty-five years 
old a pension of. $69.50. y 

The insurance of miners has also been compulsory in Austria 
since 1889. The least insurance is $41 for men and $20.50 for 
women. Insurance against sickness and accident is also obliga- 
tory for those employed in industrial and agricultural pursuits, 
but accident insurance can in no case exceed 60 per cent. of the 
annual wages. ” 

From the sixtieth year in Denmark the needy receive help in 
varying proportion, the state and commune contributing equally. 

For the last fifteen years a workman’s insurance committee has 
existed in Sweden, and since 1886 the Riksdag has put aside 
yearly $428,800, which sum is to cover the first expense when the 
law for the insurance of workmen is voted. 

In Norway accident insurance for all industrially employed 
workmen whose salary does not exceed $290 is compulsory. 

In Hungary insurance is obligatory for employees of both 
sexes working in industrial establishments, mines, furnaces, quar- 
ries, docks, yards, railroads, interior navigation, posts, telegraphs 
and telephones, and in commerce if their wages do not exceed 
$2.15 a day. All members are assured (1) free medical treat- 
ment, together with medicine, for twenty weeks; (2) food for at 
least twenty weeks; (3) aid in childbirth, and (4) burial ex- 

enses. P 

i There exists in Italy a voluntary insurance against sickness 
and disability and an obligatory insurance against accidents. For 
a disability pension one must have been insured for twenty-five 
years and be sixty years old. 

All workmen in Finland are authorized to insure against sick- 
ness, the cost of which is borne equally by the employer and 
employee. All differences are settled by arbitration. Every 
workman in an industrial establishment gaining more than $145 
is compelled to insure against accidents. The accident fund, to 
which the workman contributes nothing, is created by the em- 
ployers and the state. 

On October 25, 1899, the Federal Council of Switzerland voted 
in every canton a compulsory insurance law against sickness and 
accident, based, with a few modifications, upon the principles of 
the German law. This failed to satisfy the people and it was 
rejected May 20, 1900, by a vote of 341,914 against 148,035. The 
Federal Council some time after asked the permanent commission 
of workingmen’s insurance to draft a new law better suited to 
the needs of the country. It is also a question in Switzerland 
to create compulsory insurance against old age. At present rail- 
road and steamboat workmen are admitted to the pensions cre- 
ated by these two enterprises. These pensions are under the con- 
trol and supervision of the state. 

A pension of $87 is allowed by the Government of New Zea- 
land to the indigent aged who have inhabited the country unin- 
terruptedly for twenty-five years without any legal condemnation. 
Every old person who has come to the pension age gets the en- 
tire pension if he has a personal revenue of $164 or more. For 
each $4.80 above the law diminishes his pension accordingly. 

There is perhaps no country in the world where workmen are 
so protected by the state or are so cared for as in Germany. 
Even clerks, shop assistants and servants are compelled to in- 
sure. This insurance is effected by pasting into a book cer- 
tain stamps every week, and it is the duty of every employer to 
see that this is faithfully done. 

In the German Empire there are three insurances for work- 
men, all of which are obligatory and under the authority of the 
Imperial Insurance Office, viz.: Sickness, accident, old age or in- 
firmity. This insurance is mutual and its administration auton- 
omous under state control. It embraces, without distinction of 
nationality, all persons working in Germany. 

Disability and old age insurance in the German Empire is ob- 
ligatory from the sixteenth year and embraces every workman 
earning over $482. It is optional ‘for workmen whose annual 
earnings are more than $724. The resources for this insurance 
are furnished by the employer, the employed and the state, the 


latter giving toward each pension a uniform subvention of $12 
and paying the workman’s dues during the time he is serving 
his military term. All remaining expenses are shared equally 
by the employer and the employee, who pay according to the 
five classes into which the Imperial Insurance Office has ar- 
ranged the insured, viz: (1) Workmen gaining no more than $84 
pay 3.3 cents per week; (2) a wage not greater than $133 pays 
4.8 cents weekly; (3) a maximum wage of $205 pays 5.8 cents, 
(4) a maximum wage of $277 pays 7.24 cents and (5) a wage 
between $277 and $482.50 pays 8.68 cents weekly. The amount 
paid by the workman is deposited in the bureau by his employer, 
who buys special stamps and affixes them to the employee’s re- 
ceipt after having deducted from his wages the amount due. 

The minimum of disability or infirmity pension, which is not 
allowed for less than 200 weeks’ work, is $28 for the first class, 
$31 for the second, $32.50 for the third, $34 for the fourth and 
$36 for the fifth class. After fifty years, or 2,000 weeks, of work 
these pensions are increased to $44.75 for the first class, $65 for 
the second, $79.50 for the third, $94 for the fourth and $108.50 
for the fifth. 

An old age pension is paid to every insured workman of sev- 
enty years or over who has deposited not less than 1,200 weekly 
dues. The dues deposited for the employee by the state during 
military service are counted among these 1,200 as well as tem- 
porary interruptions. Old age pensions of the first class amount 
to $26, second class $34, third class $41, fourth class $48 and fifth 
class $55.50. 


Saved by the Scissors. 





BAD HEARTHS. 

We have numerous partial losses and we don’t know how many 
total losses from faultily constructed hearths in nice dwellings. 

When a loss is partial we find the cause, but when a loss is 
total the cause must be in many cases guessed at. 

Hearths for grates or for small fireplaces are usually, where 
there are no building laws, of but one thickness of brick laid on 
mortar on boards, sometimes covered with sheet iron, laid on the 
floor joists, which are cut out 3 or 4 inches below the floor level 
for that purpose. 

With a small degree of heat the brick, mortar and sheet iron 
heat through, and in a few years so char the boards or timber 
under the hearth that spontaneous combustion ensues, and some- 
times the fire is discovered in time to ascertain the cause thereof 
and to make a small loss; and sometimes the loss is total and rats 
and matches take the blame. 

Properly constructed hearths are laid on a brick arch built 
from a cross header joist in front of the fireplace to the back part 
of the chimney and without any wood or frame support directly 
underneath; this class of hearth costs a little more than the brick 
laid on mortar on boards on joists, flimsy way of doing, but being 
safe is worth the extra cost—Fireman’s Fund Record. 





THE RIGHT ATTITUDE. 


There are few relationships of a business nature that require a 
larger measure of confidence than that which exists between an 
insurance company and its agents. 

The company, in many classes of insurance, must furnish the 
agent with policies and indorsements or riders signed in blank, 
needing’ only the counter signature of the agent to make them 
valid; thus depending altogether upon the agent’s honesty to 
report the items of the policy (risk involved, term, rate, premium, 
etc.) exactly as it was written, and upon his judgment as to the 
desirability of the risk until the home office can review it. 

The company places its good name in the keeping of the agent 
within the bounds of his territory. It is identified with him in 
the minds of his community. If he is clean or foul in speech, 
straightforward or tricky, neat or slovenly, attentive or neglectful, 
punctual or tardy, the company is rated likewise by the people 
he meets. In their eyes he is the company: as he is, so it is. 
He is the custodian of its reputation, the trustee of its standing. 

Again, the company must trust largely, frequently -altogether, to 
the information the agent furnishes regarding risks. This is true 
especially of casualty lines. For, even in those that are inspected 
by a home office representative, such as elevator, boiler, sprinkler 
and some of the liability lines, it is impracticable to inspect in 
advance except in occasional instances. So that the company 
must depend upon the agent for complete, accurate and truthful 
data, so far as he can possibly procure it, on the business he 
sends in. The company has little, if any, means of judging at 


(Continued on page 433.) 
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Life Insurance Business in West Virginia in 1904. 
(Compiled from a Statement by the State Auditor.) 























Policies | Policies in F 
Force Premiums Losses 
COMPANIES. Pic daecite’ Dec.81, 1904.) Received. | Incurred. 
Amount. 
f&tna Life, Hartford..... 12.0) 102,264 

Connecticut Mutual...... rye baa eee; a yes 
Wes Moines Life........ 67,500 261,500 4,192 4,000 
Equitable, New York. .... 2,499,823] 11,880,322 429,952 7,106 
Equitable Industrial, D. C. 270,507 887,463 13,748 4,235 
Fidelity Mutual, Phila.... 593,517 2,177,516 12,694 2,000 
Germania, New York..... 75,000 350,226 13,145 5,000 
Hartford, Hartford...... 5,000 aR Ae 3,538 7,000 
Home Life, New York.... 468,966 1,589.045 59,776 11 000 
— Hancock Mut. Life. . 663,200 2,587,094 74,541 10,116 
ife Ins. Co. of Va..... 128,202 291,080 12,545 8,211 
Manhattan Life.......... 834,000 705,864 81,306 5,000 
Maryland Life, Baltimore. 32,500 237,764 7.259 2,000 
Metropolitan, New York. 1,648,037 1,680,952 242 204 51,185 
Michigan Mut., Detroit... 201,423 708,797 24,142 9,056 
Mutual Life, Illinois...... ‘ Ley ess 474 Ney Si 
Mutual Life, New York... 1,230,074 6,513,214 296,932 75,500 
Mutual Benefit, Newark... 481,925 2,141,442 75,122 37,421 
Mut. Reserve, New York.. 62,000 eae 25,604 38,000 
Wational Life, Vt;....... 172,685 2,813,228 96,706 31,000 
New England Mutual..... 29,500 823,658 10,343 5,000 
New York Life........ f. 2,090,626] 10,885,190 368,563 69,996 
Northwestern Mutual..... 169,533 2,321,087 55,928 19,625 
Pacific Mutual Life....... 39.924 81,622 2,509 ae ees 
Penn Mutual Life........ 410,921 2,097,113 71,821 20,000 
Pheenix Mutual Life...... 115,227 772,388 29,359 2,275 

Pittsburgh Life and Trust. 54,700 62,906 2,424 i 
Provident Life and Trust. . 53,500 812,400 15,254 10,500 
Provident Savings Life... 250,493 1,304,651 55,108 15,000 
Prudential, Newark....... 2,013,686 2,874,583 194,850 27,226 
Reliance, Pittsburgh..... 107,000 106,000 4,486 caeee 
Security Mutual Life..... 256,076 389,116 9,605 1,000 
Security Trust and Life... 1,000 59.983 2,327 seraee 
Security Life and Annuity 497,000 665,000 28,198 “ASCE 
South Atlantic Life....... 34,000 50,500 2,129 crete 
State Life, Indianapolis... 893,284 808,731 27,618 7,000 
State Mutual, Worcester. . 64,794 789,781 5,219 688 
Travelers, Hartford..... e 121,134 668,264 15,006 1,500 
Union Central, Cincinnati. 156,000 1,049,676 26,407 9,500 
Union Mutual, Portland.. 889,977 1,078,883 40,578 2,023 
United States, New York.. 32,500 259,880 7,884 900 
Washington, New York... 412,354 789,781} __ 30,436 2,000 
Totals, 1904...........+++| $16,918,676) $63,716,147 $2,569,030 $610,269 
4) MOG Diels ns6= ses sre 16,441,139 57,802,721 2,231,221 486,652 
4s TQOR ecwive assis s\0 E 13,903.588 49,307,969 1,892,218 580,300 
4 POO Seo 5 cram ais, oisiciovep 16,374,312 42,082,662 1,587,520 315,897 
ded 1900). ncecccusces 9,812,966 35,402,693 1,239,025 334,603 
a5 BOG es an» Sieh aa sie 12,877,674 31,618,698 1,183,858 818,100 
¥ LAR iavaleieste 9 a uomls ave’ 11,407,598 27,582,979 907,292 272,906 
as ASU eeicctes via'sit.c'cos 6,714,110 24,301,000 750,171 269,905 





The industrial business is included in the returns of the industrial com- 


panies. 

















Fire Insurance Business in District of Columbia in 1904. 
(Reported by the Companies to The Weekly Underwriter. ) 





COMPANIES. 


Aachen and Munich, Aix-la-Chapelle... 
7Etna, Hartford 
Agricultural, Watertown............. 
(Wiemantia Pittsburgh........0..e0e.- 
MRIMEEICAT BOSTON . k's ccc asecccesc cee 
American, Newark 
American Central, St. 
American Fire, Philadelphia.......... 


ee 





Arlington, \Washington......-.sssere ; 


Assurance Co. of New York......... 
PIA OPSOUMUU Ics sce ds cc cecle dinvuceces 
OSLO: BOStOM cc. os o,0 ccc e svn cecence 
British America, Toronto............- 
British America, New York.......... 
Buffalo Commercial, Buffalo......... 
Buffalo German, Buffalo............. 
Caledonian, Edinburgh..... 
Citizens, St. Louis..... 
Colonial, Washington... 
Colonial, New York 
Columbia Fire, Washington........ Ac 
Commercial, Washington........... ee 
Commercial Union, London.......... 
Continental, New York 
Corcoran, Washington... 
Delaware, Dover......... 
Delaware, Philadelphia.... 
Dutchess, Poughkeepsie..........++-+- 
Equitable F. and M., Providence..... 


rs 


ee 
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Risks Premiums| Losses 
erareta Written. | Received. Paid. 
Parmers hire) York: Pas. scncecs ssh. $118,718 $1,187 $187 
Bederal New lerseyic. secs scsen so 257,755 2,470 1,507 
Fire Association, Philadelphia........ 490,987 5,115 2,114 
Fire Ins. Co. of C. of Philadelphia...... 95,125 839 55 
Fireman’s Fund, San Francisco....... 582,814 4,901 2,213 
iremen’s, Washington.............. 6,482,787 87,230 13,746 
Hinemen, st NCWALK: ace kan ca dee aue. «id 816,210 2,488 az 
Franklin Fire, Philadelphia 216,546 2,242 1,678 
Georgia tHlomes Atlanta: incetni «ce keh 182,750 1,799 8,684 
CGOnTTATINRIEDEEDOLEN sicitis oy ofurciete’s dicted cas 332,085 2,312 ere 
German Alliance, New York....... 53 255,782 3,188 501 
German-American, Washington....... 3,497,443 17,390 3,945 
German-American, Baltimore......... 55,225 517 
German-American, New York........ 3,810,189 28,272 5,510 
Geritiatiy Hire; a PeCOriayes s/asisclecoes aes 872,555 3.755 [3,529 
Germania Fire, New York........... 537.860 3,679 68 
Glens Falls, Glens Falls............. 810,188 2,068 81 
Girard F. & M., Philadelphia........ 559,795 3,564 3,011 
Globe and Rutgers, New York....... 136,050 11670) Cw Waser 
Hamburg-Bremen, Hamburg Rare eee + 437,271 4,180 2,961 
Hanover Fire, New York............ 626,102 4,871 1,098 
Prifordabire me artrord dacs «sss 0 cle 1,379,623 14,106 4,730 
FL Ome IN eWiee OT lees ccnics sseuimecey vee eae 2,158,256 21,529 2,745 
Home F. and M., San Francisco...... 562,818 4,950 623 
Indemnity Fire, New York.......... 109,574 1,231 1,768 
Indianapolis, Indianapolis............ 102,200 1,208} = wvvees 
Insurance Co. of North America..... 953,804 719 2,013 
Jefferson Fire, Philadelphia.......... 258,850 2,207 74 
Law Union and Crown, London...... 77,246 931 182 
Liverpool and London and Globe..... 1,443,226 15,373 2,501 
London and Lancashire, Liverpool.... 574,854 5,112 2,460 
London Assurance Corporation....... 191,600 2,470 4 
Lumbermens, Philadelphia............ 79,650 458 A aot 
Mercantile Fire and Marine, Boston,. 146,896 1,113 794 
Milwaukee Fire, Milwaukee......... 139,830 1,441 1,427 
Nationals SAVE shen: ccs eles wie atereccects 88,350 QOL] ween 
National Fire, Hartford. i.y oles. cis ale 394,890 4,782 520 
Nat. Metropolitan, Washington....... 1,923,248 11,818 1,710 
National Union, Washington......... 4,778,362 26,413 py 
National Union, Pittsburgh.......... 555,100 4,045 2,796 
New Brunswick, New Jersey......... 4,500 18 terse 
New Hampshire Fire, Manchester.... 719,490 6,724 574 
New York Fire, New York.......... 182,175 1,425 251 
Niagara Fire, New York............. 612,734 5,157 2,330 
North British and Mercantile, London. . 4,616,503 28 590 6,028 
Northerin:  isanplont occ scart vind evetetarsvelavers 1,141,609 10,437 5,624 
Northwestern National, Milwaukee.... 4,643,309 25,388 igre 
Norwich Union, Norwich............ 1,358,710 14,259 576 
Oriente Hlartiord sc cues cute sancien's vests fe 480,049 4,359 3,177 
Palatine Loridaties << deaclss ov oOude ond 381,805 3.650 2,162 
Pelican, New York........0-eesee00e 59,775 703 1 ore 
Pennsylvania Fire, Philadelphia....... 9 115;000 4,151 vues 
People’s Fire, Washington........... 2,500,944 13,535 ae 
Phenix, Brooklyaia so isin sein wre ois erie a 657,590 6,741 47 
Pheonix’ Londons. svencees seem we nsecs 603,611 7,835 ree 
Potomac, Washington.............++: 4,540,700 22,130 nen 
Providence-Washington, Providence... 587,375 5,781 plo 
Chneetins New wir ker se otiac binaiamieie sere 475,085 5,061 2,369 
Rochester German, Rochester......... 133,377 1,178 1,016 
Royal LAvVerpodl recs visieignaes ooiew sie as 2,481,691 19,556 2,582 
Royal Exchange, London.........+.++ 1,660,757 18,129 ae 
St. Paul Fire and Marine, St. Paul.. 187,469 1,990 atts 
Scottish Union and Nat’l, Edinburgh. . sh 4,960 ’ 60 
Security, New Haven............-++> hit 1,611 648 
Skandia, Stodkholimisss..\dsecntiale ¢ oi ae ho nee 2,534 See 
Springfield F. and M., Springfield..... ’ pean 10,054 180 
Spring Garden, Philadelphia.........- ny Se 1,417 188 
State, Liverpool. cis). oc(celc scien ccs sines 5,246 738 eae 
ChAT Get Gin teri aoeinogincr: Gund qo pean & 1,023,857 12,205 ae 
Traders, Chicago sess «ts «cle wiv nirsieie« oe roe ’ 
Toledo F. and M., Toledo........... 136°800 1.986 O14 
Union, Philadelphia........+..++s-ee- D ’ "08 
Union, London.......sssercsocsseres tae ere 349 
United Firemen, Philadelphia......... Meets a4 9.641 
Virginia State, Richmond............ 397°401 4815 86 
Western, Toronto........sseeseeeees 637'387 2041 984 
Westchester Fire, New York......... 125°07 ’ 248 
. i 5075 1,541 
Western, Philadelphia...........++++- 340°570 3'548 1.085 
Williamsburgh City Fire, New York... 96 , Live 
Totals, 1904....sseessevccrcoseces $97,029,560 $737,159 $211,894 
CoMPARISONS: WITH. BUSINESS. OF 
PreviIouS YEARS. 
1908.<0 crveeseqeurbomreccntine Seka a nctenel > SUS/018,020 $725,826 $139,326 
TOO df ehic es nc Sek eased ct ches tae 5 100,188,323 636.379 99,561 
1O0Ltcet si, 97,260,926 594,784 285,077 
DOO visisie c ecejeervausisisieeisis Sraiehaials 87,281,308 550,148 161,567 
ISOO Sth: cs Cope eet ae at eee 94,873,176 595,060 294,159 
ASOS Kocwuechivc ce aaneenae Wapill alse las ee sae 96,506,797 616,775 205,859 
ABO Zonta ghicdAchuwsen tarts Bi crcnercie clanieisre a 86,094,725 500,764 883,119 
1BOG seen coasts BEM sn deacawoch 79,550,027 499,122 169,298 
ISOS i sre sce 'clcisis cee eda eae viebeauicccesnes 69,828,834 457,840 183 417 
ASOL A etieate Ne St RRA ICC Soest 75,148,286 475,502 298,629 
1893. ..0. secsoeneseceeceeecceres sates vss 57,798,702 365,913 173,221 
ISOS aeamersaneere Moorea. See ean 61,150,728 378,902 111,225 
AOL. Fosse, Ba 3 SS ee ea ees 58'957.029 339,555 87,555 
ASSOCO 1800) ne swum asemaweeasersearessectes ss 91,067,526 3,238,250 1,072,033 
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The percentage of losses paid to premiums received in the twenty 
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years embraced in the above table is 37.9. The percentage in 1904 was 28.4 
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Fire Insurance Business in Alaska in 1904. COMPANIES. Risks /Premiums | Losses 
(Reported by the Companies to The Weekly Underwriter.) Written. | Received. Paid. 
Risks Premiums} Losses 
COMPANIES. Written. | Received. Paid. fae aoe teas 
| ee 
; : 496 
Aachen and Munich, Aix-la-Chapelle... $55,249] $2,020 $37 509,052 10.863 
/Etna, Hartford 67,614 1,700 636 2,286,200 80,441 
Agricultural, Watertown 44,700 PQOB FT vente 1,499,793 26,625 
American, Boston 5,750 TBGI eee otiteoe 418,797 8 574 
American, Newark ; 33,725 ROS) PP Nae 1,777,585 41,820 
American Central, St. Louis 40,875 RAV eke te 1,515,987 28,595 
American Fire, Philadelphia 335,933 8,248 898 os 612,342 14 540 
Assurance Co. of America, N. 52,225 fabs \ Scaisc German, Freeport........+...4. sree 8,169,552 55,675 
Avlas: London igh tan. 45.125 a posrarl, eee German-American, New. Yiorksccrhce sie 38,304,023 61,233 
British America, Toronto...........e: 49,484 1-405 eae miceeeer German Alliance, New York.......... 178,600 3,410 
Caledonian, Edinburgh............... 1,250 12) Lay een es Germania Fire, New York............ 616,055 13,054 
Caledonian-American, New York...... 3,800 128 state Glens Falls, Glens Falls.......... tees 1,011,664 15,408 
Citizens, Sty Louis... sr, vauecne cen 43'190 LOGS) hoe es Globe and Rutgers, New York..... ws 815,584 18,057 
Connecticut Fire, Hartford........... 49,203 1,792 1,000 | Hamburg-Bremen, Hamburg.......... 841,539 19,248 
Delaware, Philadeiphia............. ip 3,500 CN ORS Hartford Fire, Hartford..... teeeeees 6,556,395 121,814 
Dutchess, Poughkeepsie.............. 35,000 BART ala Labware s Hanover Fire, New York......... ayers 1,243,201 25,025 
Fire Association, Philadelphia........ 3,000 TO dete arent Home, New York.......... POD Gn 5,045,724 71,977 
Fireman’s Fund, San Francisco...... 172,223 BOAT OMe eet, ae Indianapolis Fire, Indianapolis........ 82,507 833 
German-American, New York........ 198,600 Dea shiek at Insurance Co. of North America..... 2,169,741 50,517 
Girard Fire and Marine, Philadelphia. 21,100 Beith eee James River, Richmond, Va.......... eget 67 
Globe and Rutgers, New York....... 27,500 FROM AAA Gu Liverpool and London and Globe..... 192,248 17,754 
Hartford Fire, Hartford...........- 561,753 BACT ages London and Lancashire, Liverpool.... 1,886,669 45,141 
Home F. and M., San Francisco...... 42,320 realy 2 hte den aes Mechanics and Traders, New Orleans. 721,953 11,442 
Indianapolis Fire, Indianapolis........ 11,333 AGA\ Spivit Due es Metropolitan, Delaware...........+... 81,604 1,978 
Insurance Co. of North America..... 27,500 1,331 Lace National Fire, Hartford...,.......... 1,042,565 19,892 
James River, Richmond, Va.........-| ss Nf 33 wees. | National Union, Philadelphia......... 719,925 11,958 
Law Union and Crown, London...... 86,917 ROOT Dh venues New Brunswick, New Jersey......... 18,582 35 
Liverpool and London and Globe..... 149,250 TAS Grn) seu, New Hampshire Fire, Manchester..... 1,021,232 23,132 
London Assurance Corporation....... 57,732 2,102 1,001 | New York Fire, New York.......... 53,652 375 
Mercantile Fire and Marine, Boston.. 21.200 579) Ole eee Niagara Fire, New York............. 1,340,370 27,787 
Michigan Fire and Marine, Detroit... 10,719 304 ABM) North British and Mercantile, London... 1,722,492 29,516 
National Pure; Hartford .itasiec cele winters 107,107 2,942 1 | Northern, New York................. 264,722 7,886 
New Brunswick, New Brunswick, N. J. 3,500 Ol te oe eee Norwich Unions, Norwich servs/tcrenie ster 661,048 13,778 
New York Fire, New York.......... 10,000 116 68 | Orient, Hartford............sssseee 1,055,553 11,307 
New Zealand F. and M., San Francisco. 51,800 sats) an Puta Palatine, London........s0.2ss00000 821,225 21,323 
Niagara Fire, New York............. 82,725 1,216 992 | Pelican, New York........+..eseeeeee 398,698 7,921 
North British and Mercantile, London. . 6,250 181 seeee. | Pennsylvania Fire, Philadelphia...... : 938,000 18,769 
Norwich Union, Norwich............- 60,450 S080 | a van eee: Phenix, Brooklyn.......+...++seeeees 1,796,820 30.410 
Pelican, New (Werk: u). of aeeuieeie sleee 26,666 Td Msn it icaerte Phenix, Hartford........ ee eeeeee tee 2,238,113 86,394 
Pennsylvania Fire, Philadelphia....... 66,000 PAA to ane WN ges Ns Phoenix, London..........scceseseees 2,013,218 53,821 
Phenix. Brooklyn: $2. sic eee aac eee 148,718 5.061 1,000 | Prussian National, Stettin........... . 656,990 10,451 
Phoenix, ‘Hartford. sl o.ckea ite deeine 101,625 OUT ek een Queen, New York........sseeeeeeeeee 1,324,324 28,710 
Pheenix, London. os. .eessecceilecsesss 152,434 Bi580) 2 are Rochester German, Rochester 559, 154 11,510 
Queen)’ New YWorkss.c <-/sissbelplere cis viv of 73,028 1,862 57 | Royal, Liverpool.................... : 2,110,995 45,183 
Rovall\ River pools ties cs scletels viele che oeeie 169,050 4,544 137 | Scottish Union and Nat’l, Edinburgh.. 1,680.054 39,298 
Royal, Exchange; sLondon i... beune «© 78,496 2,196 45 Southern, New Orleans... foe ban oieine 1,348,917 83,043 
St. Paul Fire and Marine, St. Paul.. 33,225 BOT ere roan Springfield F. and M., Springfield..... 1,790,745 29,721 
Scottish Union and Nat’l, Edinburgh.. 69,100 2 464 1,000 } St. Paul Fire and Marine, St. Paul... 2,121,160 26,135 
Springfield F. and M., Springfield..... 44,600 1,829 1,000.5] (Stn, Dondot sere eG sate tere ese eyes! erate 1,574,084 83,495 
Svea, Gothenburg.....-sessececescees 108,767 38,637 weseee Tt Sans, New. Orleanss sissies ettialslsle sis lels\e 1,007,747 25,058 
Teutonia, New Orleans.......e...+.. 80,450 825 Seer ne Teutonia, New Orleans............. a5 1,729,930 41,189 
Traders, Chicago....ccsceccecccvcrcs 78,037 POT NL Oo hue Toledo F. and) Mj, Doledoi.....u.s ss 240,600 7,902 
Transatlantic, Hamburg........+.+0.- 91,700 2,965 2,000 | Traders, Chicago........... Ld ieterstne's <3 675,155 11,286 
Wnioni Wondaniteve.sarcissimaitelietsee c 58,782 2 A80/ Foe), Pear United States Fire, New York....... *3 300,000 61,785 
Victoria Fire, New York.......+-: aoe 7,000 73 A eee Western; ) TOront0./ se. verciecess eels Sian 1,316,038 17,538 
Westchester, New York......-+---0- 3,986 233 1,250 | Westchester Fire, New York...... apie 484,740 7,557 
Western, Toronto.....sesseceseesees 82,551 BES eee hemes ns Williamsburgh City Fire, New York... 801,417 16,758 
Williamsburgh City Fire, New York... 28.166 480 1,550 pS ESS He 
RDEM MIELE PS, SR RTE EG Totals, 1904....scsecceeeseeeveeeee| $90,814,899] $1,755,999 
Totals, 1904........- sae ei dit sel $3,916,978 $101,582 $13,009 
Comparisons WITH BUSINESS OF PRE- 
CoMPARISONS WITH BUSINESS OF vious YEARS. 
Previous YEARS. 
1Q0B> sis cele’ang s'cibihinicia sisieiniels slept cinientnrcieinws neil Munn TE Inne $1,479,543 
MOOR iene ets s ciolawiels ¢ \ sieve a atelnetetn A clgiealoraiaistete $3,821,697 $89 906 $65,702 | 19023..... Sataisteaee tee nied pitas cieie elejstere ohié 66,995,756 1,371,541 
SENPOe  ras scot iaipiet win Keeuemeee a tiererepate 6,540 006 153,685 TBSP 1 DOI Rerstere aiaiece aiatateleis as pielbiels-oletalia eit ale ste ’s|suaieters 95,037,717 1,267,588 
TOOLS acs vctriec ocivisnewa'e visio E sveaferoiere iow ieee sie 6,945,544 138,948 11,074 DVO ct Fe OST CO OUTS £0 cee evrceesece 62,693,797 1,109,703 
TOO Ae alere'aisislenivine's aye Malsretelanstrie efehibrsteaee 4,068.065 94,140 2,769 OG Ln au cclelo cte-els Ploiaie oSiainia wleleeisfere eis eictdlaalneniace 58,252,947 76,867 
BOO RS see c au aisle d pracbidieislalbie \eleaiele'e slelea/e dress ae 8,642,554 80,693 1,87 DROS, Vere cuctersi sa teie-c siamese s-ewie ait viWveib ein alets e'e 54,715,154 850,549 
BROS Lt em Ne ae ie ed Ae ted 2.403.174 63,631 9.406 1 MESO, cree lel beeeiinaneiaae Pioritesetenert Jp Ra eRACLOn 760,033 
TROT esi celeste He icettts sista Willie asa eisters nea 2,006, 355 42,874 5,438 NBOG: So cetera aie esteinteleen Bales uiowalianisisa olen setae 86,717,031 717,126 
HTD aia tataletole eve a ese sinntelele © alae Oi eiete aia eine aissincal’ 1.846,507 85,741 208 TBO ica cuig'e a e's sinlele Rleie; ora oieiee cinibiehs's <ieie'a Wrae ata 34,073,887 707,365 
ESOS 7 iewseip asia ce ASAE POC TOL etatnnyerstersieinie 1,496,297 31,657 1,912 MOS aS CO OOORNCODG padatisnonon FOR OCI COCR ORE 82,620,429 715,398 
LRT aT arate letsre & Gistaoiis:s)eore. © s/eimierate pieleelaneuainte 1,020,905 21,623 584) W808 ss vce. 80,106,805 657,601 
DOS yiecetesioirs asics statsla eiette's eialelsve(nin) 6/68 vase 879,574 22,472 1,125 T SOR Rie ass 88,750,207 796,402 
1apatee task 1,424'179 24.329 10,90 Wb MBO EL dcleces shee de ae aS a 36,416,955 743,697 
ES eee ee 678,458 22/580 191 | 1880 to 1890. ...... Re WEL 3) sacle 225,057,904] 4,718,185 
TBO Vesa aes sie sila seek rs ae Poleas en 
1880 to 1889....... sees “wy 8,677 0,538 8,241 * Estimated. 








The percentage of losses paid to premiums received in the twenty-five 
years embraced in the above table is 57.7. The percentage in 1904 was 47.8. 





The percentage of losses paidto premiums received in the twenty-five 
years embraced in the above table is 17.0. The percentage in 1904 was 12.8. 











Fire Insurance Business in Arizona in 1904. 


Fire Insurance Business in Arkansas in 1904. 
(Reported by the Companies to The Weekly Underwriter.) 


(Reported by the Compantes to The Weekly Underwriter.) 





Risks Premiums Losses 





Risks Premiums Losses. 

COMPANIES. Written. Received. Paid COMPANIES, Written. Received. Paid. 
btnay vblartiord sti actelevisoeraee eine sels $1,723,349 $31,878 15,087 | Aftna, Hartford........++.+e+ee: see $473,058 $15,116 $2,251 
Agricultural, Watertown.........-.+- 1,532,100 28,282 Me Agricultural, Watertown........ ranks 98,300 2,397 1,013 
American Central, St. Louis......... 1,433,191 29,010 15,769 | Alliance, London........ eee mm ateiees 193,786 ® 4,555 vu 
Assurance Co. of New York......... 751,570 16,197 8,769 | American, Boston.........-.sseeeeee 81,500 680 eran 
Atlanta-Birmingham, Birmingham...... 663,370 15,431 6,047 | American Central, St. Louis.......... 1,000 il Apeisc. 
ATWO MOCO Reis sralajeca wleraiale clasoistnys ieee 881.115 15 912 1,101 }| American, Newark, tee seseeeescoscces 1,000 10 ween 
Avgstin (Fires Texas.).is s0s osclg ot em as 359,388 5,098 5,295 | American Fire, Philadelphia....... fen 882," 6,608 3,222 
British America, Toronto........++.++ 566,163 11,641 2,450 | Assurance Co. of America, New York. 8,250 313 16 
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Risks Premiums| los 
COMPANIES, | Written. | Received “are 
MMe PIES AOE shure, o's, wes 0,» 9,0, sensi d vine le's 409,180 9,803 ‘ 
Mritish \America,. Toronto............ $ 71,425 Wee a 
Caledonian, Edinburgh............. 133,183 8,057 3,147 
Caledonian-American, New York....... 500 11 Se 
PCD GOL, TOUS... 2.55. elec ae cc ccee 225,204 9.888 1,488 
Commercial Union, London........... 477,811 10,886 1,331 
ounecticut Mire, Hartford.......... 362,169 9,513 1,402 
Delaware, Philadelphia.............. 40,900 1,080 Stet als 
Dutchess, Poughkeepsie.............. 22,406 469 Ein od 
Fire Association, Philadelphia........ 166,175 8,506 2.739 
Fireman’s Fund, San Francisco...... 1,828,471 46,349 29'128 
German Alliance, New York.......... 88,140 2,017| 155 
German-American, New York......... 396,671 7,331 6.694 
Germania Fire, New York........... 64,850 2,614 ahr an 
Girard Fire and Marine, Philadelphia. 16,000 S84 er ha! fot 
Globe and Rutgers, New York....... 18,000 5 fe 
Hamburg-Bremen, Hamburg.......... 359,608 10,258 1,566 
mierrocg) Pire, artford...........0. 834,790 24,173 5,540 
Home, New York..............:. nen 1,373,946 24.337 25,195 
Home Fire and Marine, San Francisco 481,820 14,575 13,127 
Indianapolis Fire, Indianapolis........ 5,000 ily Es al He BO RN 
Insurance Co. of North America..... 343,254 8,730 3,399 
Kings County, New York............ 2,000 4H 11 
Liverpool and London and Globe..... 1,302,648 29,101 14,646 
London and Lancashire, Liverpool.... 300,871 6,339 8,538 
London Assurance Corporation....... 254,590 6,468 45 
Michigan Fire and Marine, Detroit... 94,266 2,573 1,818 
iattonal Pire) ‘Fartford.....0....... 688,332 21,407 6,085 
New Zealand F. and M., Auckland... 299 922 8,471 2.952 
Niagara Pire’ New York............. 205,349 5,827 724 
North British and Mercantile, London.. 808,114 5,623 4,128 
N’th Brit’h and Mercantile, New York.. 310,020 5,682 4,123 
New York Fire, New York........... 5,500 180 Baa 
New Brunswick, New Brunswick, N. J.. 4,000 BGT) GREE 
Norwich Union, Norwich............- 234,070 6,236 3,129 
MEL ATELOR fate wieia)s sce. ive lio, vapeis 141,675 3,235 1,530 
PAPI WINODGOLU. Vege sc tceca eee rccs 505,444 14,445 5,774 
Pelican, New York.......... nigeD ie 17,916 488 29 
Pennsylvania Fire, Philadelphia....... 198,000 5,134 2,789 
PRemIxe. | BrOOKYN. . 6 oi sce nese ceees 350,835 9,786 1,760 
Peta SPEIAStLOLG. 226. 0s cea ests 196,597 4,931 1,018 
PPE PP LIONGOM. 6 cee cies aeinicie sce see 171,119 5,029 1,528 
Meer mINEW VOLK... ..ccc ee. tee ane 272,794 7,000 2,661 
Bin LAVELPOOl nace swcesccevensvos’ 487,535 12,696 2,835 
Royal Exchange, London..........--- 26,202 434 31 
St. Paul Fire and Marine, St. Paul... 1,000 10 pee 
Scottish Union and Nat'l, Edinburgh.. 273,508 7,212 1,577 
Springfield F. and M., Springfield... 625,482 16,453 7.025 
Reid PLOT OMMs q\e sie cles os os ne es ewes sree 500,482 14,535 26,500 
Svea Fire and Life, Gothenburg...... 260,837 7,707 2,384 
Teutonia, New Orleans...........--- 16,000 489 1,490 
Toledo Fire and Marine, Toledo..... 6,000 LEMS ane me 22 
adler sy \CHICALO. 66. cs.8.s.0.00 5c vie’ ole wiele 133,505 8,397 562 
Transatlantic Fire, Hamburg......... 63,350 1,721 10 
Union, London............seeeereees 251,983 5,088 1,990 
Victoria, New York........+-++++++> 9,500 iil Ree 
Western, Toronto...........-- tees 264,534 8,7 6,439 
Williamsburgh City Fire, New York... 2,083 62 1,250 
Totals, J90E.0. oss ae Meta reteraee a en $17,897,482 $447,287 $219,457 
CoMPARISONS WITH BUSINESS OF 
Previous YEARS. 
RO eee Ue ac bdis weenie « Sieiciast.nos's tee ue $16,262,417 $422,401 $160,617 
1902. 02 ccencccvscnccseccccces pisinisia si niate aceisie'é 14,400,588 351,877 155,667 
PDO arias cc nie.e 1c so. vn cleo scicccccecseces 12,254 268 330,531 164 924 
coos eects cecescenaves 11,328,513 2721150 587,177 
Sees ist ecearcecces soon 10,468,991 232,932 168,726 
1898... {coEy ato ROTO 7,186,839 173,168 254,390 
PT es spas cae cene.aee sine 6,021,110 144,106 54,942 
REUG se eseNeaaeisle Dhpiee 6s vcccccsselaccsnece 4,907,448 120,360 63,275 
MMPI eek cdaca chi oscnesess- 5,267,963 119,210 31,600 
tee SoE EAC areie G cvane area gon 0.6 eww eee e's 4 229,188 103,415 84,341 
1893.. 4,169,997 104,880 58,624 
EBOD re daciecicls.s 4,774,400 106,218 57,620 
HetO Leta eaictais oie sis 1s 2,494,958 61,825 11,596 
F880 tO 1890. 05.00 .eccccccreveses 23,858 958 581,857 475,179 








The percentage of losses paid to premiums received in the twenty-five 
years embraced in the above table is 71.4. The percentage in 1904 was 49.1. 
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that time apart from the information the agent furnishes. He 
can suppress, distort, color or unduly emphasize this or that 
aspect of the case without much danger of detection at the time 
or, in many cases, ever. Even without the deliberate intent to 
deceive involved in such actions, he need be only indifferent, su- 
perficial or inordinately hungry for commissions to accomplish 
as much harm by failing to probe to the bottom of risks offered 
and by transmitting merely those favorable items of information 
which are invariably apparent, and taking no steps to uncover the 
demerits which are usually kept out of sight. 
An instance in point: Not long ago a risk of ours was declined 
for renewal on account of certain conditions which had pro- 
duced an abnormally large loss ratio, and which the assured 


would not or could not correct. The broker placed it with an- 
other company, refraining from giving information as to our 
rejection of it. The agent of the other company knew we had 
had it, but made no inquiry of us as to its merits. A little later 
our agent met him and said, “You have written the Smith risk?” 

Yes.” “Did you know we had refused it?” “I guessed as 
much.” “Didn’t you know our experience with it was bad?” 

I heard so.” “Don’t your company expect you to post it on such 
matters?” “TI don’t know. Anyway, they don’t pay me a salary 
as an underwriter; they pay me commissions to get business. 
Let them find out for themselves.” This conversation is quoted, 
practically, verbatim. And, by the way, the agent who exhibited 
such lack of appreciation of his duty to his principals was one 
of the winners in a contest for prizes based on volume. Possi- 
bly the company’s greed for volume may palliate its agent’s greed 
for commissions, but nothing can excuse the total absence of care 
for his principal’s protection, which he expressed with such 
brutal frankness. 

This little story suggests another regard in which the company 
must trust the agent, namely, in his relations with brokers and 
with the assured. These two classes are coupled together here 
because they are identical as to this question, the broker being 
always the assured’s representative, and quite properly so. Now, 
the assured (or his broker) is the buyer and the company (or 
its agent) is the seller. To that extent their interests are diver- 
gent. As in all barter or sale, the seller is more desirous to deal, 
as a rule, than the buyer. Hence the buyer is in a somewhat 
stronger position than the seller, and by the customary and 
familiar devices endeavors with more or less success to get the 
best end of the trade. The agent, in these negotiations, as well 
as in the adjustment of claims or any other transactions with 
the assured or broker, is necessarily intrusted with the implicit 
confidence of the company as to his integrity, judgment and 
tact. He must yield no more than is absolutely right; hence 
must have clear judgment. He must yield, or persist, gracefully, 
in order to retain his touch with the patron; hence must have 
tact. And above all things, he must preserve, in unimpaired in- 
tegrity, his conception of the fact that the company’s interests 
are committed to him; that it trusts him and depends upon no 
one else at that particular time and place; that if he fails it, it 
is betrayed; that he is not in that moment the assured’s agent 
nor the broker’s friend, but the company’s trustee—The Budget, 
Maryland Casualty Company. 


PERSONAL SURETY WEAKENS CREDIT. 


We icarn from our general agent at Columbus, Ohio, the Frank 
Tallmadge Company, that a merchant of that city recently asked 
to be relieved as surety on a bond because he found that the 
obligation thus resting tpon him had tended to weaken his credit. 

This is important news because it shows that business men are 
awakening to a realization of the fact that in signing surety bonds 
they assume obligations just as binding as if they mortgaged 
their property for a like sum. 

In becoming surety business men too often regard the bond 
as a matter of form. They do not entertain even the most re- 
mote idea that they will ever be called upon to pay a loss which 
might embarrass them financially or possibly reduce them to 
bankruptcy. 

Before extending credit the merchant invariably wants to know 
if the prospective debtor has any unsatisfied obligations, such as 
mortgages or judgments. Should he not be equally as insistent 
in being informed as to whether or not the credit seeker has 
assumed obligations as a bondsman? 

If a business man seeking credit was refused it because he 
had become surety on a bond written possibly in a penalty equal 
to if not in excess of his total assets, he would soon realize that 
he had assumed a real obligation, and doubtless one of which he 
would endeavor to relieve himself as soon as possible. 

This should prove a strong argument in attacking the individ- 
ual bonding system, which, despite its unsavory record, still exists 
in a more or less degree throughout the country. Hundreds of 
business men have been swept from affluence into the direst 
poverty because of the dishonesty of friends whose bonds they 
have signed. 

Point out to the business man who is asked to become surety 
that it is more to his interest to pay the premium charged by a 
surety company for the bond and present it to his friend than to 
assume an obligation which may impair his credit or at some 
future time reduce him to want. A sentiment in favor of cor- 
porate surety can thus be created which will ultimately drive the 
individual bonding system into oblivion.—The Bulletin, U. S. Fi- 
delity and Guaranty Company, 
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THERE IS 


Always a Good Opportunity for 
a Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents 
32 NASSAU STREET, NEW YORK CITY 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


Cash’ Capital, ..;snassGesceassosaetae en toels Rican er eer ec eran ey $1,000,000.U0 
Premiunt DRESeryvesvs ine siowce cleecins ci cclivnenisnciviele gesisered cenw cer sacle 2,524,219.17 
Reserve for Losses under Adjustment.......cccccccccccccscccens 182,967.55 
Reserve for allvother! Claims ic. ccasccsnsecesicevie decetierestcch tomar 6,287.51 
Net «Surplus. css segesececsctnatess bes smees spiaemocevetse csectunen 2,639,225.50 

Total) ASss€tsinswisices ce cna ctaie sists 4 sce ste siete ibis toluene eicterete sie Retearele $6,352,699.73 


HUGO SCHUMANN, Pres’t. 


CHARLES RUYKHAVER, Secretaries. 
Gustav KHER. ‘ 


Fr. Von Bernuts, 


Gro. B. Epwarps, | Vice-Presidents. 





&———————- | NCORPORATED 1865, 


GERMAN INSURANCE CO. 


OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company ia the West. 


Assets, J aniuary) it, 1905's sie sisisisie setaie eielesislewn e $5,546,127.97 
Cash! -Capitalites e.cicisewicatsias me ceae anteate pelos 200,060.00 
Liabilities, including reinsurance.......c.eeee 3,617,361.34 
NETWOURPEUS sss 2 ccisialeiost ele eniewiealacedcienince 1,728,766.63 


D. B. SCHULTE, Treas 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. 
w F. M. GUND, Sec. 


M. TREMBOR, Sec. 


in selecting a pro- 
fession that offers 
the greatest pros- 
pect of success should read the booklet, 
“CAREERS FOR THE COMING 
MEN,” by Hon. Joun F. DryDEN, 
It is a practical discussion of the oppor- 
tunities offered in the field of life insur- 
ance. A copy will besent free upon request. 


The Prudential 


Insurance Company of America. 
Incorporated as a stock company by the State of New Jersey. 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 
Prudential Agents are money makers. Open territory for energetic men 
The Grand Prize was awarded the Prudential at the St. Louis Exposition. 


Every Man Interested 








da ea, Tt Uh 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined aiso. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
heen only*.614 of the rate indicated by the authoritative tables. 





CHARTERED 1866. 


Hartford Life Insurance Co. 
HARTFORD, CONN. 
GEO. E. KENNEY. President. CHAS. H. BACALL, Secretary. 


Up-to-date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at age Eighty automatically. 


$27,807,910 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
INVESTIGATE. 





INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 


——+ <4 


Statement of United States Branch, 
JANUARY 1, 1904. 


held in the U. 8. for th {al protec- 
Assets, tion of ites wasinaw Penligy-helaer f $8, 5 20, 383.40 


Liabilities, ; ; : « 5,204,870.83 


Net Surplus, January rst, 1904, $3,315,512.57 


AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 
AND VILLAGES IN THE UNITED STATES. 


‘* SAFE AS A NATIONAL BANK NOTE.” — 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. . 
CHARLES A. SuUDLOw, President. F. P. DAvENnporT, Secretary 


BASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA, 
H. E. Roserts, Second Vice-President. 
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Liverpool & London & Globe Ins. Co., 


ESTABLISHED, 1836. 


NEW YORK OFFICE: 


WILLIAM & PINE STREETS. 
NEW ENGLAND, NEW YORK, PENNSYLVANIA, 
OHIO, INDIANA, KENTUCKY, 
TENNESSEE, ARKANSAS, MARYLAND, 
DELAWARE, DISTRICT OF COLUMBIA, 
VIRGINIA, WEST VIRGINIA, 
NORTH AND SOUTH CAROLINA, 


H. W. EATON, Resident Manager. 
GEO. W. HOYT, Deputy Manager. 
JOHW J. MARTIN, Agency Superintendent. 





NEW ORLEANS OFFICE: 


Corner CARONDELET AND GRAVIER STREETS. 


LOUISIANA, 
MISSISSIPPI, 
ALABAMA, 
GEORGIA, 
FLORIDA, 
TEXAS, 


CLARENCE F. LOW, Resident Secretary. 
J. G. PEPPER, Assistant Secretary. 


ENTERED THE UNITED STATES, 1848. 





CHICAGO OFFICE: 
203—205 LA SALLE STREET 


ILLINOIS, MICHIGAN, 
IOWA, WISCONSIN, 
MINNESOTA, MISSOURI, 
COLORADO, DAKOTA, KANSAS, NEBRASKA, 
MONTANA, UTAH, 
WYOMING ANB NEW MEXICO, 
INDIAN AND OKLAHOMA TERRITORIES. 


W. S. WARREN, Resident Secretary. 


ae bi ea Assistant Secretaries. 











SAN FRANCISCO OFFICE: 


22 CALIFORNIA STREET, 





CALIFORNIA, 
NEVADA, 
OREGON, 
WASHINGTON, 
IDAHO, 
ARIZONA 


CHARLES D. HAVEN, Resident Manager. 
C. MASON KINNEH, Assistant Secretary. 





































PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston, St. Louis and Cleveland, 













= le rae 
Largest Office Building i 


HOME OFFI 


ASSETS. 
United States, City and R. 

R. Bonds and Stocks, . $64,270,818,12 
Bonds and Mortgages, . 33,094,145.00 
Real Estate, .. . 16,806,932.86 
acy Gel. Deana ee 7,323,372.74 
Loans to Policyholders, . 2,889,649.63 
Premiums deferred and in 






























invested for their Security, 


in Force, , . 
Amount of Outstand- 


ing Insurance, . . $1,470, 424,281.00 


RECORD OF GROWTH | 










$128,094,315.24 § 
LIABILITIES, 


Reinsurance Fund 

pecial Reserves, 
All other Liabilities, . . 
Capital and Surplus,. . 


1904—55,985, 756.91 128,094,915.24 










and In its Ordinary Department 
» «+ $112,351,323.00 

907,772.25 
14,835,219.99 


$128,094,315,24 


for weekly premtums. 


Home Office, 1 Madison Ave., 
cities of the United States and Canada. 


ASSETS, $128,094,315.24 


rid—Madison Avenue, Fo: 
23d Street and 24th Street, New York City. 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 


Paid to Policyholders since Organization, plus the Amount now 


Number of Policies 


course of collection (net) 3,246,081.13 Income. Assets, Surplus. Pols. in Force, Outstanding Ins. JAMES S. ROBERTS, Secretary. 
Accrued Interest, Rents, etc, 463,315.76 | 188{—$2,915,937.86 $2,304,004.87 $643,120.25 675,477 $77,658,420.00—184 | Jon—N R. HEGEMAN, Jr., Asst. Sec. 
1894 —18, 208,742.75  22,326,622.16 4,034,028.21 3,574,909  441,375,367,00—1894 § J. J. THOMPSON, Cashier and Asst. See. 


44,839,219.99 8,029,906 1,470,424, 281.00 —1904 


olicies are issued for from $1.00) to $1,000 000 on in- 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 
trial no i ae policies are issued on all the insurable members of the family 


Full particulars regarding the plans of the Metropolitan may be obtained at its 
New York City, or of its Agents in all the principal 






SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and § 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904: 
per day in 


ocd 3 Claims Paid. 
6,561 number of Policies issued, 
$1,426,700.50 
SUA OBO GT eects ces Fotlortetiers 
$73,326.81 





















per day in 
New Insurance Written. 








per day in 
Increase of Assets, 


urth Avenue, 


i 


CE OF THE 














OFFICERS: 
JOHN R. HEGEMAN, President. 
HALEY FISKE, Vice President. 
GEORGE H. GASTON, 2d Vice Pres. 
GEORGE B. WOODWARD, 3d Vice Pres. 
7 FRANK O. AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller, 











$277,290,466.48 


8,029,906 
Amount of Insurance 


Issued in 1904, . . $436,570,349.00 


N TEN YEAR PERIODS: 















T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 
STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
E. M. HOLDEN, M. D., Asst. Med. Di, 
J. J. CAHEN, Manager Ordinary Dept. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905 





On January ist, 1905, The Connecticut Mutual had 
It had returned 
to them $234,353, 488.98, or $1,594,224.65 more than the 


It had assets on hand of 


received from its members $232,759,294.33. 


amount received from them. 
$65,224,841.53, and a surplus of $4,828,696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


accomplished by any other 


Company. 





JOLIN M. TAYLOR, President. 


American Life Insurance 





HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 


1826. THE 1906. 


Pennsylvania Fire Insurance Co. 


OF PHILADELPHIA. 


Cash, Capital: so cicisis'ecctetss cleiatate ote fe araioreretterse ia ieee levelecs sips ele ievele $400,000.00 
Reitisuranceyand ‘all Liabilities wcities cess sectieees stihenea's 3:443,725.09 
DUP US Psa wiclele ove ulere/aicrein elerealeie urelaionabenaleleberiialel ats felaraiacancit etetels 2,585,263.42 

Total: January "x; “TO0Siss.<vsiclswlew.c'> ateisic ots eister ee sie airs ere $6,428,988. 51 
R, DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 


JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 


Assets, January 1, 1004... .:s0's sie ai siersteialosiee cteloainee $11,290,773 .87 
LiaBiLitiEs—Reserved for Reinsurance and all 
Other ClALUMNG seesc se cisicaicin’e ences isis esvisemelewtete $5,838,363.45 
Capital Stock viascs sen scsrccemesnicceise sic comments 3,000,000.00 
Surplus and Contingent Fund over all Liabili- 
PROS iirc oti cio vie aisinieineea gai kig tesieleieldelotsiels:sinlets 2,452,410.42 $11,290,773 .87 





Agents in all the principal towns and cities. 
CHARLES PLATT, EUGENE L. ELLISON, 
President Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, 
Secretary and Treasurer. Second Vice-President. 


HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New Yerk: Fire, 51 William St.; Marine, 63 Wall St. 





Assets, January Ll008 Fc cecdscacvebuccen cbppecdsicceacwonsccserene ce $2,617,755 .75 
Total Liabilities, Sree Capitaliecrsacscrseneecwarscecss coeceases 1,406,159.17 
Joint Stock Capital Dsnecdeeeen GEsthceroene tap oamencacneatnecncebe 500,000.00 





THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 


Home Office: 47 Cedar St. 


Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1,1904, $591,813.08. 
Surplusto Policyholders, 389,895.29. 
Plate Glass and Personal Accident Policies 
OF THE MOST APPROVED FORMS. 


EUGENE H. WINSLOW, President, DANIEL D. WHITNEY, Vice-Pres’t 
S. WM. BURTON, Secretary. ALONZO G. BROOKS, Ass’t Sec’y. 


RELIABLE AND ENERGETIC AGENTS WANTED. 





The Mutual Benefit 
LIFE INSURANCE CO. 


NEWARK, N. J. 


FREDERICK FRELINGHUYSEN, PRESIDENT. 


$93,237,790. 27 
85, 918,227.30 
7,319, 562.97 


ASSETS (Market Values), Jan. 1, 1905, 
LIABILITIES, ; z : 
SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 
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THERE is a writer on the editorial page of the New 
York Times who airs an old fad, whenever he writes 
upon fire insurance conditions in the city of New 
York, that is becoming rather wearisome. Possibly he 
may succeed in impressing some of his readers with the 
belief that he knows the business of fire underwriting 
better than those persons who have made it their special 
study and practice for years, but none the less it is a fact 
that he is ignorant of many of its essential principles. 
For example, it is a fundamental principle of fire insur- 
ance that all classes of risks shall be written at a rate 
which experience has taught shall be adequate. The rate 
may be so high that it is practically prohibitory, but it 
must be adequate. The curious theory which the Times 
man puts forth so persistently is that fire insurance com- 
panies should write only the best risks and leave the 
hazardous and extra hazardous uncovered. His com- 
plaint is that our insurers take substantially any old thing 
that is offered, and make the good risks pay in increased 
premiums for this recklessness. The letter to the 
business manager of the Times by President Henry 
Evans, of the Continental insurance company, which is 
printed on another page, punctures this bubble with 
scant ceremony. “We must, within reason,” says Mr. 
Evans, “give the public the indemnity we are created 
to furnish. Our rates are based on conditions, and 
our charges are predicated upon our experience tables. 
We charge for the hazard as we find it, and our charge, 
being built up of many individual charges, shows the 
property owner how he can improve his risk and get a 
lower rate.” Of course, the claim that the property 
owner who seeks to render his risk as near fireproof as 
possible is “penalized” to make good the losses of those 
“who are indifferent whether their buildings burn or 
not” is preposterous. The system of rating in vogue 
provides a means for the provident property owner to 
keep his rate down and within reason despite the laches 
of his neighbor. 


THE report that a member of the lower house of the 
Legislature of Michigan has introduced in that body a 
facsimile of the Arkansas anti-trust law, with its extra- 
territorial provision, will excite a mild interest, for it is 
not at all probable that a parallel of the Southwestern 
Legislature and its remarkable Governor will be found 
in Michigan. That State already has an anti-compact 
law, applicable only, however, to non-domestic compa- 
nies, and the exemption of the local companies of the 
State enables the business to secure proper rates through 


an inspection bureau. The attempt to imitate the Ar- 


kansas imbecility is doubtless due to a craving for no- 
toriety. Another bill is pending to deprive the local com- 
panies of their inspection bureau. It is late in the session 
to expect further successful insurance legislation of this 
kind, and this remark may also apply, we hope, to the 
situation in Illinois. We print elsewhere the answer of 
the Hartford Fire insurance company in the case in 
which it has been sued for a violation of the Arkansas 
anti-trust law. The suit is, as is well known, brought by 
the attorney general against the company for refusing, 
while continuing the transaction of business in the State, 
to make affidavit that it is not a member of a rate making 
organization beyond the borders of Arkansas. The an- 
swer, filed in the circuit or lower court, from which an 
appeal to the Supreme Court will be taken, is that the 
extra-territorial provision of the anti-trust law is repug- 
nant to Section Io of the first article of the Constitution 
of the United States, which provides that no State shall 
pass any law impairing the obligation of contracts, and to 
Section 1 of Article 1 of the amendments to the Con- 
stitution, which provides that “no State shall make or 
enforce any law which shall abridge the privileges or 
immunities of citizens of the United States; nor shall any 
State deprive any person of life, liberty or property, with- 
out due process of law, nor deny to any person within its 
jurisdiction the equal protection of the laws.” This is 
quite sufficient, and gives the Supreme Court a workable 
means for overthrowing the law. 


WE print the able address of Mr. Ralph W. Brecken- 
ridge, chairman of the insurance committee of the Amer- 
ican Bar Association, at Yale University this week, in 
which he advocates the adoption of national supervision 
of insurance. Mr. Breckenridge is an optimist and finds 
an easy solution of the difficulties which are supposed by 
some to impede the approach to a Federal insurance 
bureau. To the objection that has been raised at the 
very threshold of the discussion of this subject, that 
Congress will never pass a national supervision law, be- 
cause the people of the several States will not permit 


their representatives to vote for it, Mr. Breckenridge’s 


reply is that he has sounded a large number of insur- 
ance purchasers throughout the Union, and that almost 
with unanimity they express themselves as favorable to 
national supervision. We are afraid that the opposition 
will not be satisfied with this easy disposition of the ques- 
tion of popular preference. The claim can be fairly 
made, we think, that in the absence of any general dis- 
cussion among the people of any State of the proposition 
that they shall deprive themselves of the right they now 
possess to make conditions governing the transaction of 
business within their State borders by foreign insurance 
corporations with the attendant power of taxing them, 
it cannot be said that a real test of public opinion has 
been obtained. To give up the privilege of taxing out- 
side insurance corporations which yield a revenue so 
large and important is equivalent to transferring the 
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burden to themselves, and there is no human motive more 
robust than the willingness to shift a tax from one’s 
self to the other fellow. The taxes paid by fire insur- 
ance companies in the several States in 1903 were, ac- 
cording to the report of the president of the National 
Board of Fire Underwriters, in his annual address in 
1904, $5,474,156. The taxes paid by life insurance com- 
panies in 1903 were $8,967,225. Surety, casualty and 
other miscellaneous insurance companies must have paid 
at least $2,000,000 more. Here is the vast revenue of 
$16,400,000, which the States annually derive from the 
insurance companies, and which, if national supersedes 
State supervision, they will lose, less the amount they 
receive in taxes from their local companies. When the 
proposition is set before the people is it at all likely that 
they will instruct their Senators and Representatives in 
Congress to vote away their precious privilege of mak- 
ing the companies contribute to the cost of running the 
State’s business? That the consumer ultimately pays the 
tax is an eternal truth, but it is too complex to be compre- 
hended by the average citizen. It is this obstacle at the 
opening of the pathway to national supervision which 
raises the question, in our opinion, whether all discussion 
of a Federal law establishing supervision by the nation 
and taking it away from the States is not useless. 











Facts and Opinions. 





The Argus, of Paris, recalls the terrible’ catastrophe in Mar- 
tinique, when the eruption of Mount Pelee destroyed the city 
of Saint-Pierre, with its 30,000 inhabitants, in a few moments, 
by citing a recent decision of the French courts with regard 
to the insurances on some of the destroyed property. There 
were a number of Europeans in the island, who held prop- 
erty insured in various companies, including the Lancashire, 
which was recently reinsured by the Royal. On July 22, 
1903, the Tribunal of Commerce of the Seine was notified 
of a suit brought by Dupuis & Co. against the Royal for the 
payment of 245,000 francs alleged to be due as insurance on 
property destroyed by the catastrophe. The Royal resisted 
the claim on the ground that the merchandise was destroyed 
by the mechanical effect of the eruption before the flames 
reached it. The court admitted this contention of the 
company, but added that the company must prove this point 
of the destruction of the goods prior to the fire. The court, 
admitting the impossibility of proving that point, named an 
arbitrator to ascertain the fire damage caused by the cata- 
clysm. Thé Second Chamber of the civil court of the Seine 
not long ago in a similar case admitted the principle laid 
down by the Tribunal of Commerce, but rendered a con- 
trary decision, as the insurance company was able to prove 
that the merchandise had been destroyed before the fire. 
M. Pecoul sued the Lancashire for 66,500 francs. The mag- 
istrate reviewing the results of the mission sent by the 
Government to Martinique, under the direction of MM. La- 
croix, professor. of the Museum; Rollet de I’Isle, marine 
engineer, and Giraud, doctor of science, recognized the fact 
that the eruption of Mount Pelee engendered a double action, 
mechanical and volcanic, and that the portion of the island 
where M. Pecoul’s property was located, a slightly undulat- 
ing country, was leveled off as if a plane had been run over 
it. The destruction was therefore not caused by the fire, 
according to the court, but by the violence of the explosion, 
which overturned and pulverized everything in its path. The 
fire which followed therefore only burned up what was abso- 
lutely worthless. The suit of M. Pecoul was therefore de- 
nied. 


A new turn was given to the affairs of the Citizens Bank, 
of Lorain, Ohio, which makes the result look dark for the 
depositors. Ever since the failure of the bank encouraging 
reports have been given out to the public for the purpose of 
pacifying people, and it is said with the intention of averting 
popular clamor against the three wreckers. Now that the 
men are safely behind the bars of the penitentiary the real 
facts are beginning to be known. Several of the stockhold- 
ers have combined to fight against being forced to pay the 
loss under the double liability statute, and have retained 
Henderson, Quail & Siddall, attorneys of Cleveland, to see 
what can be done for them. Mr. Siddall said that it was his 
opinion, as well as that of Mr. Henderson, that the act of 
the last Legislature, abolishing double liability of stock- 
holders, would apply to the present case, so as to relieve 
the stockholders from all further cost beyond the loss of 
their stock. He refused to disclose the identity of his clients. 
On top of this announcement is made, semi-officially, that 
the bonding companies have in view two moves. They pro- 


_ pose to look into the statement that the directors practically 


looted the bank on the last day of business. The bonding 


'companies claim that the bank was kept open a whole day 


after its condition became known; that deposits were re- 
ceived and money paid out to favored ones. The American 


‘Bonding Company of Baltimore is preparing to defend on 
_the $20,000 fidelity bond it has on Cashier Kaneen, and the 


United States Fidelity and Guarantee Company of Baltimore 
will probably make a like defense on the $10,000 bond it has 
on Assistant Cashier Walker. The Federal Union Surety 
Company and the United States Fidelity and Guarantee 
Company have depository bonds on behalf of the bank in 
favor of A. H. Babcock, Jr., city treasurer, in the sum of 
$15,000 and $10,000 respectively, and it now seems certain 
that there will be a total loss on both these bonds. 


It is reported in insurance circles that at the annual meet- 
ing of the Life Association of America of New York, soon 
to occur, another effort will be made by some of the stock- 
holders to oust President Henry P. Townsley and Counsel 
Eugene Van Schaick, who is also a director of the company, 
On March 9g, 1904, the directors of the company voted a 
special award of $50,000 to these two officers for their serv- 
ices in organizing the company and underwriting its stock. 
This award was brought to the attention of the Insurance 
Department by certain stockholders. Later the money was 
returned to the treasury of the company, for although the 
award was not definitely determined to be illegal, the offi- 
cers returned it rather than have a fight with the dissatisfied 
stockholders. The New Jersey State Department of Bank- 
ing and Insurance on Thursday refused to renew the license 
of the Life Association of America to do business in that 
State. It is stated that this was done on account of there 
having been found in the assets of the trust company a note 
for $10,000 of Henry P. Townsley and Eugene Van Schaick, 
dated April 23, 1904, payable on demand, with 6 per cent, in- 
terest, and reciting that there were pledged as collateral se- 
curity 500 shares of the Life Association of America, par 
value $20 each. In addition, the trust company held, it is 
said, a check for the amount of the loan, drawn by the Life 
Association against its balance of like amount on deposit in 
the “Savings Department” of the trust company, signed by 
John W. Vincent, treasurer, and countersigned by Townsley. 
In his report to Commissioner Watkins Examiner Hyatt 
says: 

The indications all point to the fact that Townsley and Van Schaick per-- 
sonally obtained the loan in consideration of the placing of funds of their 
company on deposit with the trust company to an amount equal to 150 per 


cent. of their loan, and then using the company’s balance to guarantee the 
payment of their personal loan. There is nothing to show that Towns- — 
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ley and Van Schaick were authorized by the Life Association to pledge 
its funds for credit to secure their personal obligations. 


The company has appealed from this refusal of license. At 
the annual meeting on Wednesday of the stockholders Henry 
P. Townsley was re-elected president, John W. Vincent vice 
president and treasurer and Eugene Van Schaick general 
counsel. There was no opposition to this ticket. 


The administrator of the estate of the late Harry S. Ho- 
mans is suing the New York Life insurance company for 
more than $500,000, alleged to be due the estate on renewal 
commissions under a contract made with Harry S. Homans 
in 1874. In substance the defense of the company is that 
there is an offset of more than $830,000 due the company 
from Homans when he died in Paris in 1889. The case was 
up before Justice O’Gorman in the Supreme Court Wednes- 
day morning on a motion for a bill of »articulars demanded 
by Cary & Robinson, of counsel for William P. Homans, ad- 
ministrator. Harry S. Homans in 1874 was appointed gen- 
eral director of all the New York Life insurance company’s 
European agencies, and in 1880 he made a contract with the 
company under which he was to receive certain commis- 
sions and a certain stipulated amount for renewal commis- 
sions. He died intestate nine years later, and the $500,000 
and more is alleged to be due on renewal commissions. The 
question at issue, according to counsel for the estate, is on 
the responsibility of Homans for expenses of conducting the 
company’s business in Europe. Under the terms of the con- 
tract he states the company was to bear these expenses up 
to a certain fixed amount. A French court gave Mrs. Ho- 
mans her share in the estate, but held that’ she had no inter- 
est in the renewal commissions, and it is on the renewal 
commissions that the present claim against the company is 
based. 


The companies represented in the Boston Board of Fire 
Underwriters are not displaying particular alacrity in an- 
swering a letter recently sent them by Secretary Howes. 
The object of this missive was to obtain at the early con- 
venience of the addressed a list of all the agents they have 
in the metropolitan district of Boston who are not by their 
direct orders expressly prohibited from writing risks in the 
city of Boston. The rules of the board require that all such 
agents shall sign a pledge agreeing to limit themselves to 20 
per cent. commission, and it is now desired to ascertain just 
what agents are amenable to the pledge. Many of the agents 
are located at points in the metropolitan district that have 
local appellations, and some of the companies have expressed 
an inability to place them; other companies have answered 
Mr. Howes briefly that all their agents in the category de- 
scribed were observing the pledge. Unless an agreement is 
reached on this point, the brokerage committee may have 
to take up the matter at next Tuesday’s meeting of the 
board, and failing an arrangement, the possibility of a go- 
as-you-please era in commissions in the metropolitan dis- 
trict may have to be confronted. 


The controversy between the Connecticut Fire and the 
Western Union, which dropped the company from member- 
ship last week for refusing to cancel a reinsurance contract 
with a non-Union company in Nebraska, has been kept 
warm by a sharp letter from Manager McDonald, of the 
Connecticut Fire to President Cofran, of the Union. The 
manager defends the action of the company, charges bad 


faith upon the Union and winds up with these remarks: 

It is my pleasure to inform you that at least one company, which prob- 
ably is the most valuable agency company doing business in the West, has 
come to the support of the ‘‘Connecticut,’’ and will refuse to participate 
in the proposed slaughter of the company’s business, and will in no manner 


intimidate agents or reduce the commissions where both companies are 
interested in the same agency. 


It is surmised by the Journal of Commerce that the company so 
mysteriously alluded to by Mr. McDonald is the National 
Fire of Hartford. That paper says: “It is true that the Na- 
tional will take no active part in forcing the Connecticut out 
of agencies, but it will live up to the Union rules regulating 
graded commissions.” 





One of the daily papers recently contained a despatch 
from Guthrie, announcing that the following surety compa- 
nies had had their licenses revoked by the Attorney General 
of Oklahoma: American Bonding Company, tna Indem- 
nity Company, United States Fidelity and Guaranty and 
Fidelity and Deposit, all of Baltimore; National Surety Com- 
pany of New York city and the Bankers’ Surety Company 
of New York. As a matter of fact the companies named 
declined to comply with the law recently enacted requiring 
surety companies to deposit $50,000 as a special guarantee 
for the protection of policyholders in Oklahoma. By the 
enactment of laws requiring these special deposits the vari- 
ous States and Territories are restricting the competition in 
the surety business to a minimum, which means that the re- 
maining companies which do comply with the law are almost 
certain to come together to raise rates. 


The fifteenth annual meeting of the Factory Insurance As- 
sociation was held in New York, Wednesday, April 25. 
President Sheldon presided. Reports were presented by 
Treasurer Mitchell and Manager Phillips, both of Hartford. 
The following officers were elected: President, George P. 
Sheldon, president Phenix of Brooklyn; vice president, H. 
W. Eaton, manager Liverpool and London and Globe; sec- 
retary, J. H. Brewster, manager Scottish Union and Nation- 
al; treasurer, J. H. Mitchell, vice president Phoenix of Hart- 
ford. Executive Committee—E. G. Snow, president Home; 
C. G. Smith, secretary German American; George W. Babb, 
manager Northern; A. G. McIlwaine, Jr., manager London 
and Lancashire; B. R. Stillman, secretary National, and C. 
E. Chase, vice president Hartford Fire. 





An aggregate of $250,000 of insurance is involved in the 
plant of the Household Sewing Machine Company, of Prov- 
idence, R. I., which took fire at 1:34 last Monday morn- 
ing, and was damaged to an extent which it is estimated 
will cause an insurance loss of about 50 per cent. This fire 
again goes to show of how little use a partial sprinkler 
equipment is likely to be. The fire broke out in the base- 
ment, which was the part of the plant not so equipped. The 
fire walls failed to hold the fire, which spread to several 
sections of the plant, in spite of the efforts of the whole 
Providence fire department. The origin of the fire is un- 
known, and it is also not known whether the fire doors 
through which the flames swept were left open or whether 
they succumbed to the heat. 


One of the oldest yet most up to date insurance offices 
in Jersey City is that of Nelson & Ward. On April 1 this 
firm removed from its old quarters on Montgomery street 
to the ground floor of the Provident Institution for Savings 
building on Washington street, where it occupies space 
nearly four times the size of its former offices. Mr. 
Ward tells some interesting tales of old customers of the 
firm. Recently a lady and her daughter entered the office, 
and the mother, an old patron of the firm, introduced the 
daughter, who had been recently married, as “the fourth 
generation of that family who had placed insurance through 
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Nelson & Ward.” The agency now represents nine fire com- 
panies and two plate glass companies. 


A Thursday dispatch from Clinton, la., mentions the arrest 
of sixteen special agents of companies operating in that State 
on charges of conspiracy brought under the section of the 
Iowa code prohibiting combinations to regulate the prices 
of various commodities, including insurance. The Des 
Moines grand jury is conducting an investigation of the 
“fire insurance trust,” and last week summoned Secretary 
George B. Newman, of the local board, to appear in court 
and show his books. This he refused to do, and the attempt 
to force him by legal process was abandoned for the time, 
on account of pressure of other cases. 


At the recent annual meeting of the Fire Insurance So- 
ciety of Philadelohia it was decided to invite the life under- 
writers of that city to become members of the society, with 
the object of bringing about a closer bond between under- 
writers of all kinds in that city. The society elected the 
following officers: President, J. Somers Smith; vice presi- 
dents, John H. Kenney and Thomas Nelson; secretary, Har- 
ry P. Burke; treasurer, Simon Katz; executive committee, 
Joseph Doyle, Houston Dunn, W. Bennett Gough, James A. 
McGann, John H. Packard, Jr., Albert A. Pancoast and 
James F. Stone. 





The annual meeting of the stockholders of the Connecticut 
General Life insurance company was held May 2, and the 
old board of directors was re-elected, Richard M. Bissell, 
vice president of the Hartford Fire insurance company, tak- 
ing the place of John B. Talcott, deceased, and Francis Par- 
sons, secretary of the Security Company, taking the place 
of the late Henry E. Taintor. At a subsequent meeting of 
the directors Charles E. Bulkley was elected secretary of 
the company in place of James A. Turnbull, who resigned to 


take the agency management for the company in Central 
New York. 





The report submitted to the shareholders of the Commer- 
cial Union of London, on the occasion of the fifty-third gen- 
eral meeting, shows that during 1904, in the fire department, 
the net premiums amounted to £1,967,712, being an increase 
of £195,893 as compared with the year 1903, and that the 
losses paid and outstanding were £1,091,895, or 55.5 per cent. 
of the premium income. From the profits of this department 
the sum of £75,000 has been carried to profit and loss; and, 
after providing for outstanding losses, the fire fund stands 
at £1,983,005 as against £1,781,576 at the same time last 
year. 


The Cleveland Inspection Bureau gave a test of improved 
sprinkler protection in the Miles avenue barns of the Cleve- 
land Electric Railway Company. Fire protection engineers 
were present from all over the country, and they agreed 
that the test was satisfactory and showed that sprinkler 
protection could be made adequate for the car barn hazard. 
In each case the fire was confined to the car in which it 
originated. Sprinklers are installed between the cars, oper- 
ating through the windows, as well as overhead. 


The former manager of the Washington Life insurance 
company in Oregon, Blair T. Scott, was arrested in New 
York city on Saturday last and held in Ludlow Street Jail 
in default of $5,000 bail. The charge against him is 
brought by the Washington Life insurance company, and 
is technically that he owes the company $10,000, which he 
has not accounted for. He recently brought suit against 


the company in Oregon for a large amount, which he 
claimed was due him on renewal premiums. 


The president of the Star. Fire insurance company of 
Louisville, Hon. Florian Cox, has been appointed general 
agent for Kentucky of the National Surety Company. This 
appointment in effect locates the National in the well known 
office of Barbee & Castleman. Durelle & McHenry, as 
general counsel for Kentucky, will be associated with Mr. 
Cox in caring for the interests of the National in that State. 
W. E. Riley, former general agent of the National, will 
continue to be identified with the company. 


The bill to permit casualty insurance companies to do a 
steam boiler insurance business in Massachusetts has passed 
the Legislature and is now in the hands of Governor Doug- 
las, whose decision is being awaited with much interest, and 
in some quarters with considerable anxiety. It may be 
stated that the sponsors of the bill put up a very convincing 
brief in its favor, and it would not be at all surprising if in 
the near future steam boiler insurance became changed into 
a competitive commodity in Massachusetts. 


The Baltimore Underwriter has a hot remedy for settling 
the Equitable Life troubles. Hear it: 

Why not cut the gordian knot at once? And the State, under the 
powers of eminent domain, seize the company, pay the full value of the 
capital, privileges, and powers out of the surplus, and ending all con- 
troversy by removing all cause, turn over the company to the policy- 
holders? Is not the quieting of alarm and anxiety among so large a num- 
ber of the people a “‘public purpose”? which would justify the exercise 
of the right of eminent domain, when accompanied with just compensation? 


Too late! The New York Legislature has adjourned. 


A cable despatch to the World from London regarding British 
opinion about the Equitable Life affair says: 

The disclosures about the Equitable Life Assurance Company are be- 
lieved to have considerably affected its new business on this side, al- 
though the press here is singularly reticent on the subject. The journals 
specially devoted to insurance interests have treated the whole matter 
in a most cursory manner, and ignored its later developments. Mr. Hyde 
did not spend much time in London, as the company’s publicity interests 
here were in the capable hands of George T. Wilson, who showed con- 
summate-ability and adroitness at the business. 


Notice was forwarded April 26 to the Mutual Reserve Life 
insurance company, by the Insurance Department of Ne- 
braska, that the license of the company would not be re- 
newed this year unless it underwent a satisfactory examina- 


tion by the Nebraska department. The Lincoln Journal says: 

The company formerly held a license in Nebraska but when H. A. Bab- 
cock became Insurance Deputy a license was refused. State Auditor 
Weston relicensed the company two years ago, but not with the sanction 
of Insurance Deputy Pierce (now in charge). 


A Southern newspaper, commenting on the rumor that 
Gen. Nelson A. Miles will be called to the presidency of the 
Equitable Life, says sarcastically: 

Now General Miles is mentioned as a possible president of the Equitable 


Life. If he accepts the job he might immortalize himself by placing shackles 
on Messrs. Alexander and Hyde. 


The general is about the last person of distinction fitted 
by temperament and experience to be president of a great 
life insurance company. 


The Macdonnell-Baker-Callender Company, which repre-— 


sented the Ocean Accident and the Aitna Indemnity com- 

panies in a number of Western States, dissolved April 30 and 

will be wound up. Beginning May 1 J. E. Callender will rep- 

resent the Ocean Accident, with headquarters in the Rector 

Building, Chicago, and Macdonnell & Baker will represent 

the Aetna Indemnity there. It was thought best to separate 
(Continued on page 444.) 
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THE FEDERAL SUPERVISION OF INSURANCE. 





Lecture by Ralph W. Breckenridge, Chairman of the Committee of Insurance of the American Bar Association, at 


U 


Yale University. 


s 





The Hon. Ralph W. Breckenridge, of Omaha, Neb., chairman 
of the Committee on Insurance of the American Bar Associa- 
tion, delivered a lecture at Yale University yesterday, May 5, on 
“Federal Supervision of Insurance.” Mr. Breckenridge intro- 
duced his subject with some allusions to the nature of insurance, 
its growth and magnitude, and then said: 


Thus it appears that insurance in one form or another is inter- 
woven with the fabric of our commercial and social life; and 
while the supervision of any business of a private character 
would be an impertinence, the people who carry insurance have 
a right to the protection given through that publicity which can 
only be had by the inquisitorial investigations of the Govern- 
ment; and a system of State supervision has therefore grown 
up. The original purpose of supervision was to expose the weak- 
ness and fraud of irresponsible companies, but latterly the great 
accumulation by the companies, of money in sight, has proven 
too strong a temptation for the States to resist. Accordingly, 
whenever the need for funds has presented itself, as it almost 
constantly has, an onslaught has been made by the State Legisla- 
tures upon the money held in trust for the people by the insur- 
ance companies, until now the States receive from the com- 
panies doing business in the United States, under varying forms 
of exactions, a sum that has never been definitely calculated, but 
which is estimated at from $20,000,000 to $25,000,000 annually. 
From tables compiled upon reports furnished by twenty-eight 
States, it appears that those States received from insurance com- 
panies during the fiscal year 1902 over $5,000,000 more than the 
supervision of those companies cost them; and this sum does not 
include what they received in taxes. 

But this is not all. It is within the experience of nearly all 
companies, fire and life, that they have served as bankers for 
dishonest petty officials connected with many State insurance 
departments, who have boldly levied blackmail. This is a scan- 
dal that no self-respecting people can allow to continue. 

The practical difficulty is that the laws of nearly all of the 
States vest in the insurance commissioners a discretion which, 
when either ignorantly or dishonestly administered, works un- 
fortunately for the companies supervised and greatly increases 
the cost to the policyholders. ‘Hence,’ says Professor Vance 
in a recent number of The Green Bag, “contests waged by the 
blackmailed insurance companies against the officials of insur- 
ance departments are apt to result only in expense and unpopu- 
larity. * * It was recently stated in a reputable insurance 
organ that some of our large companies, although unquestion- 
ably solvent, pay as much as $250,000 in annual blackmail to 
State examiners.” 

The history of State supervision shows its inadequacy to cope 
with the evils that brought it forth. “Solvency with publicity is 
the object of supervision,” said Auditor Hart, of Indiana. The 
National Convention of Insurance Commissioners, to whom he 
made that declaration (Columbus, 1902), reported a list of 
eighty-six irresponsible and unauthorized or “wildcat” companies 
whose fraudulent operations the several State insurance depart- 
ments could not curb. These concerns reap their harvests among 
the rural communities of the several States and find a market 
for worthless insurance because it is cheap. The same conven- 
tion adopted a resolution favoring Congressional action for- 
bidding the use of the mails to any insurance company not au- 
thorized in the State of its domicile, and also memorialized 
Congress urging such legislation. Similar action was taken at 
the Baltimore meeting of State Insurance Commissioners in 
October, 1903. It takes the long, strong arm of Federal law to 
reach and properly punish such rascality. Federal laws are more 
rigidly enforced than State laws. 

The most pronounced advocates of Federal supervision are 
those who take a disinterested view of the relations of the pub- 
lic, the companies, and the State toward each other. National 
supervision of interstate insurance will not eliminate the State 
insurance departments or take from them the exclusive regula- 
tion of intra State business. The leading 


STATE INSURANCE COMMISSIONERS EARNESTLY FAVOR FEDERAL 
SUPERVISION 
of interstate insurance. One of its: earliest advocates was 


Elizur Wright, of Massachusetts, who has been called the father 


| ourselves out of the reach of all reasoning. 





of State insurance supervision. Commenting upon the decision 
in Paul vs. Virginia, he said: 


This loss of nationality is a very serious matter. If there is any possi- 
bility of preventing it and securing to life insurance the supervision and 
protection of national law, wisely conceived and honestly administered, the 
guardians of life insurance should now bestir themselves.—Insurance Times, 
May, 1870. 

Dr. William A. Fricke, a former Insurance Commissioner of 

Wisconsin, is in favor of a qualified national supervision. He 
recently said: 


Such national supervision of insurance as will eliminate the undesirable 
and aggravating impositions of State supervision will be beneficial alike to 
the company and the policyholder, 

Auditor Hart, of Indiana, in taking the chair at the National 
Convention of the Insurance Commissioners of the United 
States at Buffalo (September 20, 1901), said: 


There is no business interest that is more vitally necessary to the people 
or more closely associated with them than is the insurance interest. In 
nef judgment the time must speedily come, in the very nature of things, 
when it can be done consistently, that the insurance interests of this coun- 
try shall pass from State to Federal supervision. 

Mr. Hart said to the Insurance Commissioners at their Colum- 
bus meeting in 1902: 


Personally, I believe the eclectic interests of insured and insurer demand 
Federal supervision with incidental State authority. This would be the 
solution of uniformity in laws and practice, and free the companies of a 
mountain of expense. It would place this largest utility of the republic 
on a skilled business basis, free from the periodical upheavals of change in 
politics, An interest aggregating billions, the intimate relation borne to 
so many thousands of our countrymen, should not have any impediment to 
the best supervision that can be given. The expense element is too great 
in all classes of insurance. We are only taxing ourselves when these 
State excises are imposed. 

State Superintendent of Insurance Vorys, of Ohio, who was 
president of the National Convention of Insurance Commis- 
sioners at their thirty-fourth annual convention held at Bal- 
timore on September 29, 1903, said: 

JI venture the assertion that Federal supervision is inevitable; that it 
will be established at no very distant day and under Federal laws of then 
unquestioned constitutionality. 

It is unfair to charge that the demand for Federal supervision 
comes from the companies. It is untrue. Some of the leading 
insurance officials favor it, but most of them are too passive in 
the matter. 

The President of the United States advocates Federal super- 
vision in these words quoted from his message of December 6, 
1904: 

The business of insurance vitally affects the great mass of the people 
of the United States and is national and not local in its application. It 
involves a multitude of transactions among the people of the different 
States, and between American companies and foreign Governments. I 
urge that the Congress carefully consider whether the power of the Bureau 
of Corporations cannot constitutionally be extended to cover interstate 
transactions in insurance. 


National supervision is favored by the general press in the 
interest of greater corporate publicity; with few exceptions it is 
advocated by the insurance journals of the country; and so far 
as it has been possible to get at the views of those most directly 
concerned, the policyholders, by inquiries of the leading pur- 
chasers of insurance throughout the United States, almost 
unanimously they want it; and at least one State Legislature 
(Nebraska) during the past winter has endorsed the sugges- 
tion of the President. 

The fear that the issue of State sovereignty is involved is not 
well founded, and the suggestion is irrelevant; for if interstate 
insurance is “commerce among the States,” the business is na- 
tional in character and subject to regulation by Congress under 
the commerce clause of the Constitution. It is too late to chal- 
lenge either the power of Congress or the propriety of Federal 
regulation of any instrumentality of commerce; both of them are 
settled by the Constitution as construed in repeated decisions of 
the Supreme Court. Surely the wisdom and political sagacity 


' of Hamilton stand approved, and he said: 


The moment we launch into conjectures about the usurpations of the 
Federal Government we get into an unfathomable abyss, and fairly put 
Imagination may range at 
pleasure till it gets bewildered amidst the labyrinths of an enchanted castle 


‘ and knows not on which side to turn to extricate itself from the perplexi- 


ties into which it has so rashly adventured. Whatever may be the limits 
or modifications of the powers of the Union it is easy to imagine an endless 
train of possible dangers; and by indulging an excess of jealousy and 
timidity we may bring ourselves to a state of absolute scepticism and _ ir- 
resolution. * * All observations founded upon the danger of usurpation 
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ought to be referred to the composition and structure of the Government, 
not to the nature or extent of its powers.—The Federalist, No. 31. 

It is estimated that the expense of Federal supervision would 
not exceed Io per cent. of what the States now exact, and as the 
competition for business is keen, a reduction of expenses will 
force a reduction of the cost of insurance. 

A Federal statute or regulation requiring an accounting of the 
uses of the vast sums accumulated through the prudence, sacri- 
fice and thrift of millions of policyholders will prevent improvi- 
dent and improper investments and extravagant management. 
Competent men can be found willing to serve the national Gov- 
ernment who can advise the public whether any given plan of 
insurance is or is not practicable; and it may be advisable that 
all forms of policies before being offered for sale should be sub- 
jected to the careful and inquisitorial scrutiny of Federal 
authority. 

It has been possible for the companies to gather their im- 
mense accumulations because the public has confidence that they 
will deal honestly and fairly by their policyholders. To destroy 
that confidence would uproot our social system. National regu- 
lation will assure the permanence of confidence between company 
and policyholder, and give complete protection against all the 
evils which the most uncompromising foe of existing condi- 
tions charges against them, and security to the army of premium 
payers. 

A uniform fire policy expressed in simple terms to supersede 
the standard form now in common use is practicable only if and 
when its provisions are prescribed by Federal statute or regula- 
tion based upon a clean-cut and definite construction thereof, so 
that they shall mean the same in one State as in another. 


THE CASE OF PAUL VS. VIRGINIA. 


The apparent obstacle to Federal supervision of interstate 
insurance as commerce among the States is found in the noted 
case of Paul vs. Virginia (8 Wall. 168), decided in 1868, and a 
series of decisions following it, known as the Insurance Cases. 
(Liverpool Insurance Co. vs. Mass., 10 Wall. 566 (1870); 
Hooper vs. California, 155 U. S., 648 (1894); New York Life 
Insurance Co. vs. Cravens, 178 U. S., 389 (1899); Nutting vs. 
Massachusetts, 183 U. S., 553 (1901). 

In all the cases of that series except New York Life Insurance 

Co. vs. Cravens the principal issue was whether a corporation of 
one State may transact its business in another except by com- 
pliance with the terms prescribed by law in the latter; and State 
statutes imposing such terms were sustained as a legitimate exer- 
cise of the police power. In the Cravens case, a statute of Mis- 
souri providing for the non-forfeiture of life insurance under cer- 
tain conditions, and which fixed the rights of the parties con- 
trary to the provisions of the particular policy, was sustained, 
and read into the contract. 
_ In none of these cases was an act of Congress involved, and 
in none of them was there apparently before the court any 
accurate and detailed statement of facts with regard to the char- 
acter and conduct of the business and the uses made of insur- 
ance; the decisions are, in this regard, based upon the miscon- 
ception of the facts as they are recited in Paul vs. Virginia, and 
upon the theory that insurance involves only the making of a 
contract between a citizen of one State and a corporation of 
another. 

Is insurance “commerce” within the meaning of that word in 
the Federal Constitution ? 

It will be recalled that Washington’s project to connect the 
headwaters of the Potomac and the Ohio rivers inspired the 
agreement between the States of Maryland, Virginia and Penn- 
sylvania with reference to the proposed enterprise. From this 
modest beginning the Constitution was evolved. (Fiske: “The 
Critical Period of American History,” p. 251; Kasson: “Evolu- 
tion of the Constitution,” p. 40.) 

The regulation of commerce was the motive for the Federal 
compact (Kasson, 138), and naturally the clause giving to Con- 
gress “power to regulate commerce with foreign nations and 
among the several States and with the Indian tribes” has given 
rise to much discussion and an inconsistency more apparent than 
actual, growing out of the views of the different members of the 
court regarding the rival theories of the concurrent power of 
Congress and the States, and the exclusive power of the Fed- 
eral Government. 

What, then, is commerce? Who shall decide? Does the 
answer to the question depend upon mere definitions, or does the 
constitutional classification of insurance depend on facts that 
show its intimate and vital connection with commerce and its 
instrumentalities? In a case decided long after Paul vs. Vir- 
ginia, Mr. Justice Field said: “What is an article of commerce 
is determinable by the usages of the commercial world.” (Bow- 
man vs. Railway Co., 125 U. S., 465, 501, ) 


But this learned justice himself (in Western Union Tele- 
graph Company vs. Pendleton, 122 U. S. 347), less than eighteen 
years after the decision in Paul vs. Virginia, discussing inter- 
course by telegraph, as interstate commerce, said that such in- 
tercourse “differs in material particulars from that portion of 
commerce with foreign countries and between the States which 
consists in the carriage of persons and the transportation and ex- 
change of commodities.” “Other commerce,” said he, “deals only 
with persons or with visible and tangible things. But the tele- 
graph transports nothing visible and tangible; it carries only ideas, 
wishes, orders and intelligence.” 


In the earlier case of Telegraph Company vy. Texas (105 
U. S. 460) the court held that a telegraph company occupies 
the same relation to commerce as a carrier of messages that a _ 
railroad company does as a carrier of goods; and the telegraph — 


\ 


The commerce of 1787 knew only sailing vessels, canal boats 
and stage coaches. There were no steamboats, no railroads, no 
electricity; and the telegraph, the telephone and supplied electric 
power have become utilities of commerce within a generation,” 
and subject to Federal regulation because, in the language of 
Marshall, “the Constitution was intended to endure for ages to 
come, and consequently to be adapted to the various crises of 
human affairs.” (McCulloch vs. Maryland, 4 Wheat. 316, 415.) 

Chief Justice Waite said the powers granted by the com- 
merce clause of the Constitution are not confined to the instru- 
mentalities of commerce known or in use when the Constitution 
was adopted: “but they keep pace with the progress of the 
country and adapt themselves to the new developments of time 
and circumstances.” (Pensacola Telegraph Co. vs. Western 
Union Telegraph Co., 96 U. S. 1.) 

And the power of regulation under the commerce clause has 
been, and therefore may be, applied “to a method of intercourse 
which had no existence when the Constitution was framed.” 
(Miller’s “Lectures on the Constitution,” p. 450.) 

“Commerce,” says Mr. Justice Johnson in Gibbons vs. Ogden 
(9 Wheat. 1), “in its simplest signification means an exchange 
of goods.” As society advances, however, labor, transporta- 
tion, intelligence, care and various mediums of exchange be- 
come commodities and enter into commerce.” And, to further 
quote from Mr. Justice Johnson, “the subject, the vehicle, the 
agent, and their various operations, become the objects of com- 
mercial regulation.” 

Marshall, in his opinion in that case, which was characterized 
by Mr. Justice Miller as a magazine of constitutional law, said 
that commerce is more than traffic; “it is intercourse; it de- 
scribes the commercial intercourse between nations and parts of 
nations in all its branches.” 

When Paul vs. Virginia was decided, navigation and the in- 
strumentalities of navigation had been judicially construed to 
be comprehended within the meaning of the word commerce. 
At that time the Supreme Court had applied the term com- 
merce to all that species of interstate intercourse which related 
to the purchase and sale of the commodities of a tangible char- 
acter, and their transportation. It was not until our commerce 
had been further expanded and developed by the use of the 
telegraph that the latter was recognized as an instrumentality of 
commerce and a subject of Federal regulation; and the term 
which had been previously stated to be one of the largest im- 
port and to comprehend intercourse for the purposes of trade 
in any and all of its forms, including the transportation, pur- 
chase, sale and exchange of commodities (per Mr. Justice Field 
in Welton vs. Missouri, 91 U. S: 275), was shortly thereafter 
judicially extended to cover the telegraph. (Chief Justice 
Waite in Pensacola Telegraph Company vs. Western Union Tele- 
graph Company, supra.) When Paul vs. Virginia was decided, 
it was assumed that only the intercourse by which the exchange, 
purchase and sale of tangible commodities such as wheat, cotton 
and merchandise of all kinds were effected, and the means of 
their transportation from place to place, were commerce; and 
hence with that restricted view of the subjects of commerce, 
Mr. Justice Field said: 

Issuing a policy of insurance is not a transaction of commerce. The 
policies are simple contracts of indemnity against loss by fire, entered 
into between the corporations and the assured, for a consideration paid 
by the latter. These contracts are not articles of commerce in any proper 
meaning of the word. They are not subjects of trade and barter offered 
in the market as something having an existence and value independent of 
the parties to them. They are not commodities to be shipped or forwarded 
from one State to another, and then put up for sale. They are like other 
personal contracts between parties which are completed by their signature 
and the transfer of the consideration. Such contracts are not interstate 
transactions, though the parties may be domiciled in different States. The 
policies do not take effect—are not executed contracts until delivered by 
the agent in Virginia. They are, then, local transactions, and are gov- 
erned by the local law. They do not constitute a part of the commerce 
between the States any more than a contract.for the purchase and sale of 


goods in Virginia by a citizen of New York while in Virginia would con- 
stitute a portion of such commerce. 
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company was held to be an instrumentality of commerce and its 
business to be commerce itself. Thus the court has’ expanded 
‘ 
the powers granted under the commerce clause to “keep pace 
with the progress of the country”; it has adapted these powers 
“to the new development of time and circumstances”; and in the 
Debs case (158 U. S. 591) Mr. Justice Brewer took the follow- 
ing broad view: 

Constitutional pepesions do not change, but their operation extends to 
new matters as the modes of business and the habits of life of the people 
vary with each succeeding generation. The law of the common carrier is 
the same today as when transportation on land was by coach and wagon, 
and on water by canal boat and sailing vessel, yet in its actual operation 
it touches and regulates transportation by modes then unknown, the rail- 
road train and steamshix. Just so is it with the grant to the national 
Government of power over interstate commerce. The Constitution has not 
changed. The power is the same. But it operates today upon modes of 
interstate commerce unknown to the fathers, and it will operate with equal 
force upon any new modes of such commerce which the future may develop. 


Doubtless such considerations led Mr. Bryce to remark: 

The American Constitution has necessarily changed as the nation has 
changed; has changed in the spirit with which men regard it and there- 
fore in its own spirit. (1 “American Commonwealth,” 389.) 


THE COMMERCE CLAUSE 


has itself been adapted to a species of commodity invisible and 
intangible. It has truly become a term of the largest import, for 
it now comprehends ideas, wishes, orders and intelligence; and 
the power of Federal regulation is extended to cover telegrams 
“which are not subjects of trade and barter offered in the market 
as something having an existence and value independent of the 
parties to them”; and which are not commodities “to be shipped 
or forwarded from one State to another and then put up for 
sale.” 

A telephone line from New Haven to New York is an instru- 
mentality of commerce (“Judson on Interstate Commerce,” 12, 
70); a telephonic conversation between a man in New Haven 
and another in New York is interstate commerce; the toll 
charged is a part of the revenues from interstate commerce; but 
the message has no value independent of the parties to the con- 
versation and cannot be shipped from Connecticut to New York 
and put up for sale. 

In the evolution of commerce, a bridge across the Ohio River 
between Cincinnati in Ohio and Covington in Kentucky was 
held to be an instrument of interstate commerce (Covington 
Bridge Company, 154 U. S., 204), and, said Mr. Justice Brown: 


The thousands of people who pass and repass over this bridge may be 
as truly said to be engaged in commerce as if they were shipping cargoes 
of merchandise from New, York to Liverpool. 


The right to go from one State to another is a mere personal 
privilege, and it was held to be commerce even to travel across 
that bridge. The Supreme Court in the Lottery Cases (188 U. S. 
321) recently held that “commerce among the States embraces 
navigation, intercourse, communication, traffic, the transit of 
persons and the transmission of messages by telegraph.” 

And Congress has declared insurance to be commerce. When 
the Bureau of Corporations was established by the act creating 
the Department of Commerce and Labor, that bureau was 
charged with the “diligent investigation into the organization, 
conduct and management of the business of any corporation, 
joint stock company, or corporate combination engaged in com- 
merce with the several States and with foreign nations, ex- 
cepting common carriers”; and it is made the duty of the bureau 
to “gather, compile, publish and supply useful information con- 
cerning corporations doing business in the United States as shall 
engage in interstate commerce or in commerce between the 
United States and any foreign country, including corporations 
engaged in insurance,” etc. 

Thus, the term “commodities” which, when Paul vs. Virginia 
was decided, included only the things that could be seen and 
handled has been judicially and legislatively declared to include 
intangible things: thoughts, words, ideas, intelligence, rights, 
personal privileges, and specifically, insurance. The criticism of 
Paul vs. Virginia is that in its discussion of the character and 
methods of insurance its premises are wrong; and whether that 
part of the opinion we have been considering be dictum or not, 
it is inapplicable to the undisputed facts as they exist today. 

The business of insurance companies is not the mere issuance 
of policies of insurance; nor is the delivery of a policy neces- 
sary to effect insurance. A policy of fire insurance issued by an 
insurance company of one State to a citizen of another State 
evidences both the creation and the existence for a definite time 
of an obligation, under which the insurance company is bound to 
indemnify the insured against loss or damage by fire of tangible 
things of value which are subjects of commerce among the 
States. The obligation also imposes upon the parties to the con- 
tract mutual duties and obligations by which one at least is 
bound to send money periodically to the other, and under which 
the other is bound under certain contingencies to send money 


to the one. 


Our distinguished ex-minister to England, Mr. Choate, once 
said: “Commerce embraces all interests and all obligations.” 

The obligation which the insurance companies take upon them- 
selves is to furnish indemnity, credit, collateral; and an ideal 
obligation may become quite as essential in the growth and de- 
velopment of society as were mere tangible things, in earlier 
conditions. 

The observation of Mr. Justice Field, in Paul vs. Virginia, that 
insurance policies “do not constitute a part of the commerce be- 
tween the States any more than a contract for the purchase and 
sale of goods in Virginia by a citizen of New York whilst in 
Virginia would constitute a portion of such commerce,” is not in 
point; for while the mere making of a contract to buy and sell 
may not be commerce, the buying and selling is. The trans- 
action between the insurance company and its policyholder is 
not limited to the delivery of the policy and the receipt of the 
premium, but it is the insurance, the indemnity, the credit, the 
confidence that is bought and sold. 


A single policy, viewed as one contract of indemnity, cannot be deemed 
commerce, but insurance, viewed as an institution which loosens the de-- 
terrent fetters of fear of risk and encourages the promotion of commer- 
cial enterprises, which protects the subjects of commerce, while in traffic, 
while in preparation, transportation and at destination, is now the indis- 
pensable “‘handmaid of commerce” and, therefore, an instrumentality of 
commerce. (Arthur I. Vorys, president of the National Convention of 
Insurance Commissioners, Baltimore, September 21, 1903.) 

Insurance is as much a part of our modern commerce as 
navigation or transportation, the telegraph or telephone, and as 
inseparable from it “as vital motion is from vital existence.” 

The two Chicago fires of 1871 and 1874 bred conditions which 
furnish a striking illustration of the absolute dependence of the 
commerce of a great city upon insurance. The fire of 1874 
showed the inadequacy of the water supply and other deficiencies 
in the provision made to put out fires; and after the de- 
mands of the companies for better fire protection had been 
ignored for several weeks, all of the fire insurance companies 
represented in Chicago, except one or two, ceased doing business 
there. Immediately pressure was brought upon the municipal 
authorities. It was publicly stated that the business of Chicago 
could not be conducted without fire insurance; the business men 
of Chicago had no credit without fire insurance, and could 
obtain none; and on their demand the fire department was re- 
organized, steps were taken to increase the water supply and 
such other means adopted as satisfied the insurance companies 
that the city would do everything possible to prevent further 
extensive conflagrations, and they thereupon resumed business. 
Reference has already been made to the historic fact that 


INSURANCE WAS ORIGINALLY COMMERCE, 


From the statute of Elizabeth to 1868 insurance was invariably 
regarded as commerce. Wooddesson, in his “Lectures on the 
Law of England,” thus stated the eighteenth century rule: 

In what cases and how far insurers should be liable is covered chiefly 
by the customs of merchants and some at least of that profession are 
usually empanelled on the jury to try these suits, 

The two great lawyers of the constitutional convention were 
James Wilson of Pennsylvania, afterwards a justice of the United 
States Supreme Court, and Alexander Hamilton. In his lec- 
tures on private international law before the University of 
Pennsylvania (1 Wilson’s Works, 335), speaking of the law 
of merchants, Justice Wilson said: 


This system of law has been admitted to decide controversies concern- 
ing bills of exchange, policies of insurance, and other mercantile transac- 
tions, both where citizens of different States and citizens of the same 
State only have been interested in the event. 

In Hamilton’s famous opinion upon the constitutionality of the 
proposed Bank of the United States, he enumerated under the 
heads of the power to regulate commerce with foreign nations 
the following items: “3. The regulation of policies of insurance. 
* * 4. The regulation of pilots.’ (3 Hamilton’s Works, 
Lodge’s ed., p. 203.) 

It has never been doubted that pilotage is an instrumentality 
of commerce, and Hamilton’s declaration puts the regulation of 
pilots in the same category. He further said: 

In all questions of this nature, the practice of mankind ought to have 
great ween against the theories of individuals. The fact, for instance, 
that all the principal commercial nations have made use of trading cor- 
porations or aor aie for the purpose of external commerce is satisfac- 
tory proof that the establishment of them is an incident to the regulation 
of the commerce. (Ibid. 222.) 

This observation, though made with reference to the creation 
of a bank, applies forcibly to our present argument, for insur- 
ance is commerce the world over. In England it is regulated 
by the Board of Trade; in France, by the Minister of Commerce; 
in Norway by the Commercial Registrar; in Austria by the 
Tribunal of Commerce, and in the United States it is held to 
be trade with the enemy. 

In New York Life Insurance Company vs. Davis (95 U. S. 
425) the facts are that before the war the company issued a 
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policy of insurance to a citizen of Virginia, who paid the 
premiums regularly up to December 28, 1860, to the company’s 
local agent at Petersburg, Virginia, where the assured also re- 
sided. Shortly after the war broke out. the agent entered the 
Confederate service as a major; he remained in that service 
until the close of the war and did not thereafter resume his 
agency for the company. The offer of the premium due in 
December, 1861, was made to the agent, who refused it, saying 
that he had received no receipts from the company such as had 
usually been furnished him in advance of the maturity of the 
premium; and for the further reason that he knew the money 
would be confiscated by the Confederate Government if he did 
receive it. The assured died in 1867; suit was brought upon the 
policy, the plaintiff claiming that the insured had been guilty of 
no laches and that at the close of the war the policy revived. 
So much of the opinion, which was by Mr. Justice Bradley, as 
is pertinent to the present discussion is in these words: 

That war suspends all commercial intercourse between the citizens of 
two beliligerent countries or States, except so far as may be allowed by 
the sovereign authority,’ has been so often asserted and explained in this 
court within the last fifteen years that any further discussion of that 
proposition will be out of place. As a consequence of this fundamental 
proposition it must follow that no active business can be maintained either 
personally or by correspondence, or through an agent with the citizens of 
one belligerent with the citizens of another. 

Mr. Justice Bradley used the language with reference to the 
facts of the case he was deciding and it is now to be consid- 
ered with reference to those facts. The subject of the “commer- 
cial intercourse” and “active business” between the New York 
Life insurance company and Davis was a policy of life insur- 
ance. The authority of that decision has never been challenged, 
and if it was correctly decided, insurance is commerce. 

The assumption that it is a new thing to classify insurance as 
commerce ignores the facts or is based on ignorance of the facts. 
For in its origin, its nature, by the practice of mankind, by the 
contemporary practical construction of Hamilton and Wilson, 
the uses made of it, its intimate and vital connection with all 
commercial intercourse, insurance is commerce. There remains 
the inquiry whether it is “commerce among the States.” Mar- 
shall said: : 


The subject to which the power is next applied, is to commerce ‘‘among 
the several States; the word ‘‘among’’ means intermingled with; a thing 
which is among others is intermingled with them; commerce among the 
States cannot stop at the external boundary line of each State, but may 
be introduced into the interior. (Gibbons vs. Ogden, supra.) 

There are, therefore, two kinds of commerce: that commerce 
which is exclusively and ‘completely internal and “is carried on 
between man and man in a State or two different parts of the 
same State’; and “commerce among the States.’ The word 
“among” is restricted to that commerce which concerns more 
States than one. The completely internal commerce of a State 
is excluded from Federal control. (Gibbons vs. Ogden.) More 
recent utterances of the Supreme Court affirm this doctrine. 
(County of Mobile vs. Kimball, 102 U. S. 691; Western Union 
Telegraph Company vs. Texas, 105 U. S. 460.) 


Mr. Justice Miller in his “Lectures on the Constitution” (467), 
defines this clause to mean commercial traffic and intercourse 
“between the citizens or subjects of those nations, States or 
tribes” designated in the clause. Therefore, when there is 
diversity of citizenship of the parties to a transaction of com- 
metce, the power of regulation is vested in the United States; 
the commercial intercourse thus subjected to Federal regulation 
is among citizens, not of the States, but of the United States, 
which becomes for such purpose “a national federal State” in 
the language of the learned author of “Judson on Interstate 
Commerce” (p. 8), and the regulation is conducted without re- 
gard to State lines. Finally 


CONGRESS HAS THE POWER TO DETERMINE 


the articles which may be the subjects of commerce. (Mr. Justice 
Catron in License Cases, 5 How. 294, quoted by Justices Mat- 
thews and Field in Bowman vs. Railway Company, supra.) 
Congress is the exclusive judge of the expediency of the regula- 
tion of insurance and of the facts which render such regulation 
expedient (McCulloch vs. Maryland); and one may count 
upon his fingers acts of Congress held unconstitutional for want 
of constitutional power. (United States vs. Steffen, 100 U. S. 
82.) 

If, therefore, Congress shall see fit to supplement its direc- 
tion to the Bureau of Corporations by providing for complete 
supervision of insurance it will perform a great and needed 
public service. Such supervision will assure the maximum of 
corporate publicity, which is demanded not only for the policy- 
holders, but to preserve the corporations themselves against un- 
justifiable and malicious attacks, for the interests of the policy- 
holders and the insurance companies are identical. 

Time has demonstrated the correctness of Hamilton’s declara- 
tion that the danger of usurpation by the Federal Government is 
not to be found in the nature and extent of the powers con- 
fided to it, but rather, if at all, in its Composition and structure. 
The American people love the States, but they love the nation 
more, and are not ready to abandon our constitutional govern- 
ment. The suggestion that the States will object to the loss of 
either revenue from, or control over, interstate insurance busi- 
ness is pure speculation, but is best answered in Madison’s ring 
ing words: 

The public good, the real welfare of the great body of the people, is 
the supreme object to be pursued; * * no form of government what- 
ever has any other value than as it may be fitted for the attainment of this 
object. Were the plan of the Constitution adverse to the public happiness, 
my voice would be Reject the plan. Were the Union itself inconsistent 
with the public happiness, it would be Abolish the Union. In like manner, 
as far as the sovereignty of the States cannot be reconciled to the happi- 
ness of the people, the voice of every good citizen must be, let the former 
be sacrified to the latter. (The Federalist, No. 45.) 

Interstate insurance is “commerce among the States,” and the — 
general good requires its regulation as such; the duty of Congress 
is plain and no phantom of State rights should intervene be- 
tween that duty and its performance. 











FACTS AND OPINIONS. 
(Continued from page 440.) 
the two companies, as they conflicted in certain lines of 
insurance, 





In spite of the $1,000 reward offered by the National Board 
of Fire Underwriters, and in spite of redoubled vigilance 
on the part of the police and watchmen, probably incendiary 
fires have been very frequent in Boston the past week or 
so. Once the police thought that they had the fire bug, and 
once they let go of a man who they now think may have 
been the incendiary; but as far as any real apprehension goes 
the result up to date is nil. 





On Saturday last the Board of Fire Underwriters of the 
District of Columbia held an excursion and shad bake at 
Marshall Hall, nearly 200 members and guests being present. 
A varied programme of athletic stunts and gastronomic 
feats afforded an interesting day’s amusement. The general 
committee that ran the affair was Walter A. Brown, Philip 
F, Larner, Ralph W. Lee, H. K. Simpson, W. H. West, Lem 
Towers, Jr., and Leroy Mark. 





A temporary restraining order has been granted by the 
court, sitting at Austin, in the Texas franchise tax law case 


until Saturday, May 6. The opinion of the attorneys for the 
companies is that the law is unconstitutional because the 
constitution of the State prohibits the Legislature from pass- 
ing two bills on the same subject which conflict with each 
other at one session. 


In a brawl with another man F. G. Carroll, of Gaffney, 
S. C., cut his knuckles on his antagonist’s teeth. Blood 


poisoning resulted and Carroll died four weeks afterward. 
He was insured for $5,000 in the Fidelity and Casualty Com- 


pany, which declined to pay on the proper ground that the — 
injury was caused by the performance of an unlawful act. 
A sympathetic jury has returned a verdict against the com- 
pany for the full amount. 


in New York city within the last week. The National Sure-— 
ty Company, which issues a policy covering horses, wagons, | 

; . ele : 
harness, etc., has received several claims within the last few — 
days. The National has a well equipped secret service de- 1 
partment, and has been successful in every instance in lo- 
cating the stolen property and restoring it to its owners. 


There has been an epidemic of horse and wagon robberies 








The Continental Life of Chicago, which has been in trouble | 
for some time because of its inability to settle claims, is 
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closed on judgments secured against it by its attorney and 
by the lithographing company which got out its policies. 
The concern was promoted by one Knapp, who proposed to 
make a specialty of insuring people who were regarded as 
uninsurable by regular companies. 


The report of the receiver for the defunct Equitable Mu- 
tual Life of Waterloo, Ia., has been filed in court. The re- 
ceivers collected $34,000, but the attorneys asked for $8,440 
of this. Complaint is also made that the late Buren R. Sher- 
man, the receiver, drew the sum of $150 a month for that 
position for a year after he was stricken with paralysis and 
unable to perform any services. 


At the dinner to Dr. Osler, given by 500 brother sawbones 
in New York this week, on the eve of his departure to take 
up the Oxford professorship, it was announced by Dr. 
Jacobi that the mother of Dr. Osler is still living at the 
advanced age of ninety-eight. The venerable lady, who was 
forty years old nearly sixty years ago, is said to be quite as 
smart as her son. 





The Columbian National Life insurance company, which 
has heretofore worked Jersey City territory in a more or 
less desultory manner from the New .ork office, has de- 
cided that there is a good field for labor across the water, 
and last Tuesday established a general agency at 15 Ex- 
change place, Jersey. City, under the management of Mr. 
Joseph A. Baker. 


The Calumet of Chicago was admitted to New York and 
Massachusetts this week, and is now operating in sixteen 
States. Membership of the company in the San Francisco 
Board of Fire Underwriters is held up by that organization 
until the company’s San Francisco agents, Taylor & Sperry, 
“clear up their past record and give satisfactory assurances 
as to the future.” 


The Iowa agents of the Equitable Life met at Des Moines 
April 25, and adopted resolutions indorsing mutualization 
and the attitude taken by Manager Dwiggins at the recent 
general agency convention. The Iowa agents of the New 
York Life took luncheon with Vice President Buckner at 
the same hotel on the same evening. 


The Bay City (Mich.) Underwriters’ Association has 
adopted strong resolutions protesting against the proposed 
reduction of the fire department force. The large propor- 
tion of frame buildings made the city specially hazardous, 
and any reduction would certainly be followed by an in- 
crease in insurance rates. 


The quarterly meeting of the Northwestern Mutual Life 
shows a material increase in business, the assets having 
gained $4,168,308 during the first quarter of the year, now 
amounting to $197,955,741. The new insurance written dur- 
ing the quarter was $23,827,280, a gain of $2,500,000 over the 
same period last year. 


An act to incorporate the New England Fire insurance 


company of Providence, R. I, is before the Legislature in 


that State. The company is to have $200,000 capital stock, 
half to be paid in. The incorporators are Charles S. Sisson, 
Frederick S. Peckham and Christopher P. Pierce. 


The Cleveland Association of Life Underwriters is organ- 
izing a campaign against the present system of life insurance 
taxation. It proposes to circularize the policyholders of 
its members, and to ask every candidate in the Legislature 
to pledge himself to a more equitable system. 


The Brooklyn agency firm of Renshaw & Liell has re- 
moved from 187 to 154 Montague street. It has recently 
been appointed agent for Long Island of the German Na- 
tional of Chicago and the Eastern Fire of Atlantic City. 


The Wisconsin Supreme Court has denied a motion for a 
rehearing of the case in which the Commissioner attempted 
to compel the Equitable to distribute its surplus of $80,- 
000,000 among its policyholders. 


The International Life Insurance Company has been in- 
corporated at Washington, D. C., by George C. Hazelton, 
Amory K. Tingle, Asher Ayres, John N. Parsons, G. W. 
Cave and W. H. Saunders, with $30,000 capital stock. 


The late clerk of the East Orange (N. J.) excise board, 
Stephen M. Long, whose accounts were found to be short 
$5,000, was bonded in $2,000 by the Fidelity and Casualty 
insurance company. 


The Lewis and Clark Exposition at Portland has set aside 
Saturday, September 16, as insurance day. Efforts will be 
made to have the Pacific Coast insurance organizations meet 
there at that time. 


The Insurance Company of North America has announced 
its intention of discontinuing its reinsurance business in 
Austro-Hungary, which it has been carrying on for some 
years there. 


The National insurance company of Norfolk, Va., has been 
incorporated with $50,000 capital. A. H. Martin is presi- 
dent, E. C. Fosburg vice president and T. W. Shelton coun- 
sel. 


The Colonial Life insurance company of Jersey City dur- 
ing the past two months has written the largest volume of 
business for a similar length of time since its organization. 





The Wisconsin Insurance Department collected $562,685 
last year, of which $342,930 came from the life insurance 
companies and $180,281 from the stock fire companies. 


Louisiana has admitted the Trezevant & Cochran insur- 
ance company of Dallas, Tex.; the Empire State Surety of 
New York and the State Life of Indiana. 


An industrial insurance company is being organized at 
Moultrie, Ga., by F. J. Bivens, who will be manager; W. B. 
McPhaul and Dr. R. C. Lindsley. 


The Buxton Insuring Agency has moved to the Lloyds 
Plate Glass Building, William and Cedar streets, southwest. 


A local fire insurance company is being organized at Dur- 
ham, N. C., with $100,000 paid up capital. 


The Georgia Home insurance company, it is announced, 
will soon enter Massachusetts. 


The life insurance agents of Columbus, Ga., organized an 
association last week. 


The Security Fire of Baltimore has been admitted to Ne- 
braska. 


Lyons, Stadholz & Co., adjusters, have moved to 68 Wil- 
liam street. 
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AGENCY APPOINTMENTS. 


American Fire of Philadelphia: Fred. P. Maus, special agent for Northern 


Illinois. 
Swan & Odiorne, Philadelphia, Pa. 
Cravens & Kelly, Houston, Tex., general agents for Mis- 


Calumet Fire: 
Camden Fire: 
sissippi. 


Commercial Union and Palatine: George S. Tompkins, special agent for 


New York State. 
Max Schottenfels, agent for Hamilton County, Cincinnati, Ohio. 
William H. A. Munns, 


Eagle Fire: 


Equitable Fire and. Marine: special agent for 


Illinois. 


Newark Fire: Charles Williams & Son, second agents for Philadelphia 
and vicinity. 


Northwestern Mutual Life: W. J. Fischer, general agent, St. Louis, Mo.; 
Charles Sachs, general agent, Kansas City, Mo. 


Penn Mutual Life: Nicholas C. De Ronville, Albany, N. Y. 


Shawnee Fire, Topeka: Scruggs & Smith, Dallas, Tex., general agents for 
Louisiana. 


State Life of Indiana: A. S. Carrington, State agent, New Orleans, La. 


T. & C. insurance company of Dallas, Tex.: E. E. Wright, State agent, New 
Orleans, La. 


Washington Life: Lathrop E. Baldwin, manager metropolitan and Long 
Island department, 141 Broadway, New York. 





Mrs. Minerva Hewitt, widow of the late Edgar A. Hewitt, of the Chronicle, 
died at the Hotel Girard, 123 West Forty-fourth street, New York, at 
midnight on Wednesday. She had been ill nearly two years, and 
quite seriously the past six months from a throat affection. On the 
death of Mr. Hewitt, in June, 1877, she became part owner of the 
Chronicle, and the principal stockholder when Mr. O’Donoghue died 
a few years later. During all the years since and until the sale of 
her interest in June, 1903, Mrs. Hewitt kept in close touch with the 
paper and was widely known in the insurance business, in which 
she had a host of friends. She was a lady of many charms of per- 
son and manner and will be sincerely mourned. The funeral services 
were held at the Hotel Girard on Friday evening, and the remains 
will be interred at Cambridge, N. Y., long her summer home, today. 


Vice President Moore Sanborn, of the Security Trust and Life, has re- 
tired from that position and from the insurance business, and will 
re-enter the ministry. He was formerly a Unitarian minister and 
since then has been at different times an agency director for the New 
York Life, general agent for the Massachusetts Mutual Life and 
superintendent of agencies and first vice president of the American 
Union, Security Life of Binghamton, and Security Trust and Life. 
His wide experience and popular manners have made him an important 
factor in the life insurance business, and the announcement of his 
retirement will be received with regret in the business. 


Mr. Franklin Havens, secretary of the Albany Board of Fire Underwriters, 
was shot by Miss Julia Craver, a clerk in his employ, in his office on 
Monday. He died soon after in the Albany Hospital. Miss Craver as- 
serted that the shooting was accidental, and the police found no evi- 
dence to doubt her story. Havens was unconscious until his death and 
was unable to make any statement. Mr. Havens was thirty-five years old 
and married. He leaves two children. Miss Craver is well connected 
and bears an excellent reputation. She has been employed in Havens’ 
office for more than a year. 


Mr. Frederick E. Bruce, manager for Northeastern Ohio of the Provi- 
dent Savings Life, gave a banquet at the Hollenden Hotel, in Cleve- 
land, on the evening of April 28, to his agents, celebrating his seventh 
anniversary as manager for the field. The guests included Comptroller 
Hubbard, Medieal Director Fiske, Frederick N. Arvin, assistant super- 
intendent of agencies; Charles E. Scovel, manager for Pennsylvania, 
and M. W. Connors, manager for Michigan. Mr. Bruce’s agency force 
presented him with applications for $158,500. 


Miss Kate Uhlfelder, of Montgomery, has been appointed State agent for 
Alabama of the Equitable Life Assurance Society to succeed her 
brother, the late Augustus Uhlfelder, who recently died suddenly in 
New York, while on a visit to the home office of the company. Miss 
Uhlfelder is probably the only woman in the United States who holds a 
State agency for one of the large life insurance companies. She as- 
sisted her brother for a number of years, and developed a rare busi- 
ness ability. 


Mr. Henry R. Turner, of Boston, has been appointed general agent of the 
City of New York insurance company for New England. Mr. Turner 
is one of the most popular underwriters of that section, and as former 
special agent of the Niagara and then the Greenwich, also as former 
president of the New England Insurance Exchange and chairman of 
the governing committee of the New England Bureau of United 
Inspection, has made an enviable name for himself. 


Dr. J. A. Jackson, of the Mutual Life of New York, delivered three largely 
attended lectures at the University of Chicago on Monday, Tuesday 
and Wednesday of last week, followed by two lectures at the North- 
western University on Thursday and Friday. On Saturday Dr. Jack- 
son addressed a rally of the Chicago agents of the Mutual Life, at 
Manager Carlile’s office. He was the guest of Mr. Carlile during his 
stay in the city. 


Mr. C. D. Oliphant on Monday last began service with the firm of Gil- 
mour_ & Coolidge, of Boston, managers for Eastern Massachusetts of 
the Fidelity and Casualty, as manager of the burglary insurance 
branch for that territory. Mr. Oliphant has had experience with 
Messrs. E. E. Clapp & Co., New York city agents of the company, and 
may be expected to secure a vigorous development of his specialty in 
his new field. 


Mr. R. O. Becker, field superintendent of the Northwestern Mutual Life, of 
Milwaukee, at Chicago, and prior to 1902 district agent of the com- 


pany at Peoria, Ill., has been if hee general agent of the North- 


western Mutual for Central and Western Illinois at Peoria. He has 
the record of having for a number of years past written the largest 
personal business for the company of any man in the State outside 
of Chicago. 


Consulting Actuary Miles M. Dawson lectured this week before the students 
of the University of Michigan upon the following topics: ‘‘The Fix- 
ing of Damages in Actions for Negligence,’’ “‘Employers’ Liability 
and Workmen’s Compensation Acts,’ ‘‘Pension Funds,” “Service 
Pensions,’ “Fraternal Life Insurance,” ‘“‘Mutual Employers’ Insur- 
ance,” “‘The History of Insurance Mathematics.” 


Mr. Samuel L. Altaffer, of the Norwalk, Ohio, insurance firm of Altaffer 
& Canfield, died suddenly of heart disease at his home in that city on 
Thursday of last week. He was the oldest agent in the State of the 
Ohio Farmers insurance company and a former president of the asso- 
ciation of agents of that company. He was sixty-seven years old and 
had been with the Farmers for nearly twenty-five years, 


Dr. T. J. Watson, the Missouri physician who was charged with murdering 
his wife to get the insurance on her life, but was acquitted on trial, has 
already collected $16,000 of her life insurance. he only policy re- 
maining unpaid is for $2,500, in the Union Central Life. here was 
also $12,000 of accident insurance, none of which has yet been paid, 
and it is believed that suit will be necessary. 


Messrs. Stussy Brothers, a wideawake Brooklyn agency, have secured the 
National Fire of Alleghany for Long Island business. They recently 
added to their underwriting facilities the German-American of Balti- 
more and the New York Underwriters’ Agency for suburban business 
on Long Island. Charles S. Stussy and F. Stussy, Jr., are the partners. 


Mr. Ole O. Roe, of the Iowa Insurance Department, addressed the meeting 
of the Iowa Life Underwriters’ Association at the Savery Hotel, Des 
Moines, April 22. 
as related to the insurance department, and advocated a law making 
it possible for Iowa companies to invest their funds in buildings. 


Mr. C. E. Mabie, formerly president of the National Life of the U. S. A., 
and afterwards a vice president of the Mutual Reserve Fund, is now 
temporarily connected with the National Mutual Fire, of Omaha, Neb., 
which has been organized to carry the surplus lines of mutual fire 
insurance companies throughout the country. 


Mr. H. J. Ide, who resigned this week as second vice president of the 
Mercantile Fire and Marine insurance company, of Boston, will prob- 
ably soon receive an appointment as New England general agent of 
the American insurance company, of Newark, N. aE 


Mr. Frederic A. Parsons, who retired last January as vice president of the 
Atlantic Mutual insurance company of New York, after fifty years’ 
connection with the company, died of apoplexy in Brooklyn, N. XG 
on Tuesday, aged sixty-six years. 


Mr. George Gooderman, president of the Manufacturers Life insurance 
company, of Toronto, Canada, president of the Bank of Toronto and 
very prominent otherwise in financial circles there, died there May 1, 
aged eighty-five yars. 


President John Tatlock, of the Washington Life insurance company, is 
now on a_tour of the company’s Central and Western agencies. He 
will visit Chicago, Omaha, Kansas City, Minneapolis, St. Paul and other 
important centres. 


Mr. Melville S. Parry, for many years with the Confederation Life in- 
surance company, of Canada, has been appointed general agent of the 
ie ae Assurance Society for British Columbia. He resides at 

elson, B. 


Messrs. H. F. Norris, superintendent of agencies, and J. W. Fisher, chief 
medical director of the Northwestern Mutual Life, attended a rally 


of the agents of the company at the Hollenden Hotel, at Cleveland, 


April 24. 


Mr. Guy E. Thompson, manager of the Washington Life insurance com- 
pany at Little Rock, Ark., and Mr. J Stevens, manager at Jackson- 
ville, Fla., were visitors at the home office of the company this week. 


Mr. William G. Whilden, secretary and managing underwriter of the Eagle 
Fire insurance dal get of New York, has returned from a trip 
through the West, where he has been establishing agencies. 


United States Manager Uberto C. Crosby, of the Royal Exchange, assumed 
his new duties on_Tuesday. General Manager Hiles, of the Royal Ex- 
change, sails for England on May 13. 


President Dryden, of the Prudential, will visit Louisville May 27, when 
a banquet will be tendered him by the agents of that section at the 
new Seelbach Hotel. 


Captain J. L. Adams, who for fifteen years has been manager of the State 
Mutual Life at Louisville, Ky., has resigned. 








Insurance Legislation. 





Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THe Werrekty UNDER- 
WRITER. 





Arkansas. 


Littte Rocx, Ark., May 1.—The Raney bill, passed by the 
Legislature this session, repeals all laws and parts of laws incon- 
sistent with it and provides as follows: “It shall be unlawful for 
any mutual fire insurance company or association, or any com- 
pany or association having for its object the indemnification of 
its members from loss by fire, lightning, tornado, windstorm or 
cyclone, now or hereafter to organize or do business through 


He considered questions of taxation and legislation - 
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solicitors or agents except under the provisions of this act.” It 
is argued by certain agents that the clause reading “or any 
company or association having for its object the indemnification 
of its members from loss by fire,” etc., may give the companies 
now withdrawn from the State a loophole for operating under 
this act. 


Connecticut. 





Hartrorp, Conn., May 4.—The Insurance Committee has 
agreed to report favorably the bill incorporating the Stand- 
ard Fire insurance company. This is the company which 
was originally projected as the Catholic Mutual Fire insur- 
ance company of Hartford, and is organized to secure lines 
on Roman Catholic property located in this State. The 
words “of Hartford’ were stricken out at the request of 
President Chase, of the Hartford Fire, and the company was 
renamed at the suggestion of the committee, who objected 
to giving a religious appellation to an insurance enterprise. 
The capital named is $100,000, and the company may do busi- 
ness on both mutual and stock plans. All the capital is to be 
paid in before the company starts business. The act of in- 
corporation was advocated before the committee by Lawyer 
Spellacy, of this city, who is acting for the incorporators, 
Thomas Kelley, James Donovan and Thomas Welch, of 
Middletown. He said that the intention of the incorporators 
was to start in Connecticut, and after four or five years in- 
crease the capital and branch out into other States. Insur- 
ance Commissioner Upson had no objection to the partici- 
pating feature in the act of incorporation, but suggested 
that unless the company was to do a purely local business it 
had better have at least $200,000 capital. 

The insurance committee has reported favorably a resolu- 
tion authorizing the Travelers insurance company to elect 
directors for varying terms. The finance committee has re- 
ported favorably a bill continuing for five years the statute 
which exempts from taxation stocks of banks and insurance 
companies held by charitable and benevolent institutions. 


Florida. 





TALLAHASSEE, Fla., April 28.—A State insurance bill, drawn up 
but not yet introduced, provides that the Governor shall ap- 
point three insurance commissioners, each at a salary of 
$3,500 for terms of four years, who shall conduct the busi- 
ness of insurance by the State. Policies are to be condi- 
tioned like the standard policies issued in New York and 
based on United States mortuary experience tables. Com- 
missioners are to frame a plan within ninety days and sub- 
mit it to the Governor within four months from the passage 
of this act. An insurance fund is to be formed to pay ex- 
penses after the first two years. Policies are to yield the 
State not over 5 per cent. profit. Governor Broward in his 
message to the Legislature urged State insurance, but this 
is not his bill. 


TALLAHASSEE, Fla., May 4.—Two insurance bills were intro- 
duced in the House today, one, by Mr. Johnson, being already 
described; another, by Mr. Wilson, provides for control of insur- 
ance by a board, and is generally looked on as an administration 
measure. Mr. Kirkland’s anti-trust bill, which is now on the 
House calendar, is based on the Arkansas law and will be op- 
posed by a resolution in the Jacksonville Board of Trade. A 
bill has been introduced in the House exempting home insurance 
companies from the premium tax. This action is taken in conse- 
quence of the recent organization of a half million dollar insur- 
ance company at Tampa. 

A bill will be introduced shortly akin to the Mississippi law 


, 








requiring insurance companies to invest half of their premiums 
in the State in which they are paid. 


Illinois. 





SPRINGFIELD, Ill., May 5.—The Senate has passed Senate Bill 
No. 315, by Mr. Berry, requiring the Superintendent of Insur- 
ance to charge as liability of casualty companies all outstand- 
ing indebtedness, and requiring such companies to report 
each year their experience on policies in every State as to 
the number of persons injured. 

Senate Bill No. 27, by Mr. Clark, to tax life insurance com- 
panies on net assets, real estate being deducted, was advanced 
to third reading in the House. 


Massachusetts. 





Boston, Mass., May 2.—By a vote of 24 to 7, after debate, the 
Senate this afternoon ordered to a third reading the House Bill 
No. 1126, to authorize certain employers’ liability insurance com- 
panies to do a boiler insurance business. 


New York. 





Aupany, N. Y., May 3.—The House has passed the bill 
of Mr. Page (Senate Bill No. 757) prohibiting casualty and 
credit insurance corporations after June I, 1905, from transact- 
ing the business of guaranteeing against loss and damage mer- 
chants and others giving credit to customers. 

The House passed the Senate Committee’s bill, No. 943, in 
relation to the expense of management of life or casualty cor- 
porations upon the co-operative or assessment plan. 

The Senate this afternoon passed the bill of Senator Grady, 
No. 1001, in relation to the jurisdiction of the Superintendent of 
Insurance over foreign insurance companies. 

The bill of Mr. Tompkins, House Bill No. 740, providing that 
officers of fraternal benefit societies, orders or associations may 
be elected by direct vote of individual members, was also passed 
by the Senate. 

ALBANY, May 3.—The Agnew State Water Commission Bill 
and the Tompkins Bill, drawn by Mayor McClellan, and provid- 
ing for a commission to be appointed by the mayor to regulate 
the New York city water supply system, passed the Senate to- 
day, and both have gone to the Governor. 

Atspany, N. Y., May 4.—The House has passed Mr. Grady’s 
Senate Bill No. toot, in relation to the jurisdiction of the 
Superintendent of Insurance over foreign corporations. 

Atpany, N. Y., May 5.—The House today passed Mr. Ambler’s 
Senate Bill No. 392, relative to the amendment of charters of 
domestic insurance corporations. 

ALBANY, N. Y., May 5.—Comparatively little insurance legisla- 
tion was considered during the closing week of the session. 
One of the few insurance measures which made unusual 
progress, getting to the Governor at the eleventh hour, was 
Senator Grady’s relative to the jurisdiction of the Superin- 
tendent of Insurance over foreign corporations. 

Among the bills allowed to die were two of Mr. Riordan’s, 
Senate Bill No. 807, regulating the publication of printed or 
written reports and statements in reference to the financial con- 
dition of life and fire insurance companies, and his Senate Bill 
No. 860, in relation to licenses to agents in surplus or excess in- 
surance business. 


Tennessee. 





It has been discovered that the anti-compact law as amended 
by the House, and passed at the recent session, includes a sec- 
tion which reads exactly the oposite of what was undoubtedly 
intended. It is presumed that the Supreme Court will inter- 
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pret the law according to its intention. The amended section 
reads as follows: “Provided, further, that if any board of agents, 
or agent, or company, attempt to impose any fine upon any agent 
or company who shall refuse to write at any rate other than that 
fixed by said board, he shall be guilty of a misdemeanor and sub- 
ject to a fine of not less than $50.” 


Wisconsin. 





Madison, Wis., April 28—The Governor has signed Senate. 


Bill No. 407, by Mr. Munson, which requires individual 
agents to countersign fire insurance policies. 

The House has concurred in the passage of Senate Bill 
No. 145, by Mr. Roehr, regulating the reinsurance of do- 
mestic, life, accident and health insurance companies. 

Manison, Wis., May 1.—House Bill No. 266, by Mr. Durland, 
to amend Section 1926 of the Statutes of 1898, as amended 
by Chapter 32 of the Laws of 18099, relating to the tax on 
insurance premiums, has been indefinitely postponed. 








Communications. 





Investments of the Mutual Reserve Life Insurance 
Company. 





To the Editor of the Weekly Underwriter: 

Having made a careful examination of the annual reports of 
the Mutual Reserve Life insurance company and being familiar 
with its history and present condition I herewith, in addition to 
those contained in my letter of April 11, submit a statement of 
a few facts and figures which every policyholder of this com- 
pany has a right to know. ; 

The sworn reports of the Mutual Reserve Life insurance com- 
pany for the three years ending December 31, 1904, show that 
more than one-third of the first year’s premiums, reported as in- 
come, consists of notes which remain unpaid, as shown by the 
following statement: 


Notes received! on new? policies. «cic cieisis cvs dee sic crv tees wis $491,646.35 
Notes: received on old policies)).< crs ars cveieia sso rel qieretarenera ouelatore ote 856,524,24 

Tota yg ioc Mu Sie leveye teva epelare ny etele: sus tes evel a yeatorale almsenstahe lens ete ererete $1,348,170.59 
Reduction of: ‘premitim’ 20tes.e oe cc we sien) seis eel mcimiota oleate e 1,289,218.12 
Notes: received) on™ old. policies)... <tc <\ci<cwialeisisaa siole aie eielale ale 856,524.24 


The $1,348,170.59, “notes received,” is reported as “income,” 
and the $1,289,218.12, “reduction of premium notes,” is reported 
as “paid to policyholders,” when, as a matter of fact, the $21,- 
185.54, “notes redeemed in cash,” is the only cash received or 
paid out on premium notes. 

It also appears that in the same three years, 1902-4, each 
$1,000 of first years’ premiums, paid in cash, cost nearly $4,000 
to get it. The cost of getting new premiums is the amount paid 
in commissions on first years’ premiums, salaries of agents and 
clerks, agency supervision, traveling and other agency expenses, 
medical examiners’ fees, inspection of risks, advertising, etc., 
and 25 per cent. of all other expenses. The cost of new busi- 
ness, on this basis, for the three years ending December 31, 1904, 
amounted to $2,306,611.78. The new premiums paid in cash, in 
the same three years, were $824,516.94, with a decrease of $14,- 
436,882 in insurance in force and a decrease of $138,352 in the 
surplus. 

That the “Mutual Reserve Building” leasehold is not an in- 
vestment sanctioned by the insurance laws of the State of New 
York is not disputed by anyone who is an authority on the sub- 
ject, and that it is of no value to the policyholders either as an 
investment or as security for the payment of claims can be 
proved by a presentation of the facts, which are as follows: 

The building was erected in 1893, by the Mutual Reserve 
Fund Life Association, on ground owned by the Weld estate 
and leased to the association June 1, 1894. That the cost of con- 
struction was only $364,070.16 appears from the following ex- 


tract from the report of the examination of the Mutual Reserve 
Fund Life Association by the Insurance Department of the State 
of New York, dated March 27, 1895. 


$408,296.60 of the reserve or emergency fund of the association has 
been invested in a lease of the property situated on the corner of Broadway 
and Duane street, where the building known as the Mutual Reserve Build- 
ing has been erected. * * $44,226.44 of this item was not expended in 
the construction of the building, but in its equipment for furniture, shades 
and awnings, salaries of attendants and rent during construction. 


In the sworn report for the year ending December 31, 1896, it 
is stated that the “cost of construction” was $528,022, and was 
reported as “real estate owned by the Mutual Reserve Fund 
Life Association.” How much of this “real estate” is made up of 
rent, etc., appears from the fact that the amount charged to rent, 
1894-6, is $575,945.41, being $279,597 more than the total paid in 
rent by the Mutual Reserve Fund Life Association in the pre- 
vious thirteen years of its existence. In 1893, the year pre- 
vious to its removal to the “Mutual Reserve Building,” the Mu- 
tual Reserve Fund Life Association had more than double the 
insurance in force it now has and that year the total paid in 
rent was $53,431 less than the average annual amount paid 
since 1893. 

The total reported as having been paid in rent, 1894-1904, is $1,- 
203,802.77, being $697,748 more than it would have cost had the 
annual amount paid been the same as in 1893. 

The following table shows the amount paid in rent each year, 


1893-1904 

TBOF Revere way relate wie eo $46,004.92 1890 | «'s\sisclen Batale ete $81,757.99 
LSOAMi ea ssckole.c va eicinentor 113,768.68 1QO00\sice sia eee eee 74,255.29 
LSOE Thre invelatacs erence t.+ 244,634.71 LQOT) ‘rxyelaceatetenare mrateronmes 75,303.48 
TEOGe isis tiem sls uies Recs 217,542.02 1902, sine e.siatencuieata aietee 72,216.68 
ESOT aa ate etaioreralccohateletetts 83,620.89 T.Q03' (ss graze) aul eis tenets 77,464.15 
TSQO eerstacelcleieraletavsusislerei 86,623.96 TOQO4. oe sare cele cate eis Giete 76,614.92 


If the extra amount charged to rent, in 1894-5-6, was for 
“equipment, furniture, shades, awnings, salaries of attendants 
and rent during construction,” this amount and other expenses 
connected with the “Mutual Reserve Building” exceed the total 
income from rent by nearly $100,000, notwithstanding the fact 
that the amount charged for home office rent every year since 
1893 is nearly $30,000 more than the amount paid in 1893, or 
in any year previous to that date. 

If the Mutual Reserve Life insurance company could cancel 
the lease and return to the quarters it occupied in 1893 it would 
save more than $10,000 per annum, but if it did this the $482,- 
598 “real estate’ would be wiped out and it would be insolvent 
by more than $100,000. The total assets, December 31, 1904, 
exceeded the liabilities by $376,668.28, but $938,581 of the assets 
cannot be used in the payment of claims, $482,598 being invested 
in the leasehold of the “Mutual Reserve Building” and $455,983 
in foreign countries for the protection of foreign policyholders. 

AN Otp PoLicyHOLDER. 











Miscellany. 





Penn Mutual Life Insurance Company—Report of 
the Examination by the Insurance Depart- 
ments of Pennsylvania, Massachusetts 
and Wisconsin. 





The report of the examination of the Penn Mutual Life in- 
surance company by the insurance departments of Pennsylvania, 
Massachusetts and Wisconsin, which has been in progress since 
February 1, and which was undertaken at the request of the com- 
pany, in accordance with a resolution adopted by its board of 
directors December 7, 1904, was made public this week. 

The examination was conducted by Robert E. Forster, actuary, 
and three examiners on behalf of the Pennsylvania department; 
William H. Brown, actuary, and H. L. Peabody, examiner, on 
behalf of the Massachusetts department, and S. H. Wolfe, actu- 
ary, Charles W. Fricke, attorney, Thomas M. Purtell, examiner, 
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and Zeno M. Host, Insurance Commissioner, on behalf of the 
Wisconsin department. 

Mr. Wolfe was the examiner in charge of the work, and there 
were forty-six appraisers of the property owned by the company. 

The report gives in detail the findings as to the verification of 
the company’s annual statement of December 31, 1904, and an 
analysis at length of the various items composing the same. The 
following are the conclusions of the examining commissioners: 


There were prepared and submitted to the officers of the Penn 
Mutual Life insurance company such questions as were deemed 
necessary for them to answer. Attached hereto the same may 
be found as a part of this report. 

As called for in the resolution adopted by the board of trustees 
of the company, a full and complete examination of the company 
was made, and its affairs subjected to the closest possible scru- 
tiny. 

The findings submitted by the examiners show that the net 
surplus of the company, as of December 31, 1904, should be 
$4,490,408.06, instead of $4,231,261.22, making a surplus larger by 
$259,237.44 than claimed in the annual statement of the company. 

of the company’s assets have been appraised by competent 
experts employed in this examination, and the increase in sur- 
plus shown arises from the conservative valuation of assets by 
the management. 

The charter of the company, granted February 24, 1847, pro- 
vides fully for its operation on a purely mutual basis, and it has 
no capital stock. The trustees are elected directly by the body 
of policyholders, no proxy voting being permitted, and the of- 
‘ficers are in turn elected by the trustees, no one of whom is 
eligible to official position. 

The officers and trustees exercise constant, intelligent and 
faithful supervision over all features of the company’s busi- 
ness. 

The real estate holdings were examined by competent ap- 
praisers selected in the various localities, with the result that 
the valuations obtained are $387,699.76 in excess of those 
claimed by the company. 

The mortgage and loan departments are well organized, 
and administer their respective duties with commendable 
caution and skill. : 

The loans on collateral are amply margined. The stocks 
and bonds owned were carefully counted, and the market 
value ascertained through bond experts, with the result 
shown that the values claimed by the company are conserva- 
tive. 

In addition to the legal requirements, the company has 
voluntarily set aside $1,062,679 in order to meet any possible 
contingencies in the way of lower interest rates or excessive 
mortality. 

The expense of obtaining new business has been kept at a 
normal figure, and no disposition has been found unduly to 
develop the writing of insurance upon deferred dividend 
plans. On these the dividends are apportioned annually, 
and the interests of tne policyholders are fully guarded by 
the terms of the contracts and the practice of the company. 

The agency branch, looking at the annual product of new busi- 
ness, has been conducted with due economy and with fidelity to 
the interests of policyholders. 

The selection of risks is in competent hands, as the very ex- 
cellent mortality experience of the company indicates. The com- 
pany is operating in practically all the States and Territories of 
the United States, and on December 31, 1904, had upon the “paid 
for” basis 140,798 policies outstanding, insuring $332,016,287. 

Although an examination of this kind naturally interferes with 
the routine work of the office, the officers and employees of the 
company rendered every assistance within their power to the 
examiners, and cheerfully complied with all requests. 

IsrAEL_ W. DurRHAM, 

Insurance Commissioner of Pennsylvania. 
Frepertck L. CurTtina, 

Insurance Commissioner of Massachusetts. 
ZENO M. Host, 

Commissioner of Insurance of Wisconsin. 


Report of the Committee of Twenty of the National 
Board of Fire Underwriters. 





The Committee of Twenty of the New York Board of Fire 
Underwriters, in anticipation of the annual meeting of the board 
next week, has made a report of its transactions to the executive 
committee of the board. The following are extracts: 

_ The committee was the outcome of two meetings of National 





Board members, called March 1 and March 15, 1904, to consider 
the conditions revealed by the Baltimore, Rochester and Toronto 
conflagrations. Its object has been to make an exhaustive in- 
vestigation, in the principal cities in this country, into all matters 
affecting fire hazard and fire prevention from an underwriting 
and municipal standpoint, with a view to improving existing 
conditions by competent suggestions and recommendations. 

Mr. Herbert Wilmerding was engaged to organize and direct 
the work, taking hold April 1, 1904. The original policy was to 
employ only civil, mechanical and hydraulic engineers to con- 
duct the actual examinations made, and to this end parties of 
six were gradually formed and coached until by the middle of 
December four parties were ready to operate alone in the field. 
Owing to trials of organization and the difficulty of securing and 
training suitable men, few reports were issued during the initial 
stages of the work. 

There are 119 subscribers to the committee’s work, of which 
112 are regular National Board members. The expense so far 
has been $81,510.82, and the following cities have been inspected, 
and reports made thereon: Norfolk, Pittsburgh, Bridgeport, Ho- 
boken, Cincinnati, Allegheny, Paterson, Syracuse, Buffalo, Roch- 
ester, Albany, Troy, Worcester, Providence, Newark, St. Louis, 
Atlanta, El Paso, Jersey City, Savannah, Birmingham and 
Mobile. 

The cities which have been and are being written up are New 
Orleans, Knoxville, Memphis, Augusta, Vicksburg, Los Angeles, 
Stockton, Fresno, Bakersfield, San Diego. 

The cities now being inspected are New York, Chicago and San 
Francisco, started; Washington three-fourths done. 

Immediate work laid out for the following: Baltimore, Brook- 


‘lyn, Oakland, Berkeley, Alameda, San Jose, Sacramento, Port- 


land, Seattle, Tacoma, Walla Walla, Spokane, Helena, Great 
Falls, Butte, Ogden, Salt Lake City, Leadville, Pueblo, Colorado 
Springs, Denver, Lincoln, Omaha, South Omaha. 

Work is also proposed for ensuing year in the following cities: 
Boston, Philadelphia, Cleveland, Detroit, Milwaukee, Minneap- 
olis, St. Paul, Indianapolis, Columbus, Kansas City, Louisville, 
Toledo, Scranton. 

The report concludes with a list of the improvements in the 
several cities inspected which have been secured to date, and a 
statement of the reasons why in the opinion of the committee 
the work should be perpetuated. 


The Affairs of the Equitable Life Assurance Society 
—Events This Week. 





On Saturday last Chairman H. C. Frick, of the committee of 
directors of the Equitable Life which is making an examination 
of that company, gave out the following letter: 


To the Policyholders of the Equitable Life Assurance Society: 

The members of the investigating committee have received a 
large number of letters from policyholders making inquiries as to 
the solvency of the society, and in many cases desiring to know 
if the sums already paid to the society as premiums on policies 
were endangered or lost. The work of investigation, to be of 
value, must be done thoroughly. To do it thoroughly will neces- 
sarily take time. The committee is not ready to make its report, 
and cannot at this time anticipate its report. 

In view of these inquiries from policyholders, it seems proper 
for the committee to state that the interest of every policyholder 
is absolutely safe. The assets of the society are in its possession. 
They have been examined in detail by the insurance commissions 
of many States. They are absolutely sound. Indeed, one of the 
criticisms of the society’s management has been that in its in- 
vestments it has been conservative to the point of not realizing 
a sufficiently high rate of interest on its funds. 

If the investigation should substantiate the gravest charges 
made by anyone against the society it would simply mean 
that in the past the society had not realized all that it might 
possibly have realized under a different management of its 
affairs. There are no charges made which, if true, would 
diminish the society’s assets. 

The integrity of every one of the society’s contracts is ab- 
solutely umimpaired. It might be well in this connection to 
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Life Insurance Payments. 


The following is the report of the life insurance companies 
doing business in the United States to THE WEEKLY UNDERWRITER 
of the death claims and endowments paid by them during the 


month of March, 1905: 





























Death Endow- Total 
Companies. Claims, ments. Payments, 

PE LIVANT ALG) ye/c eaneicwieaata eb eincteltle vote ciemrereiy: $249, 146 $204,110 $453,256 
Connecticut General Life............... 36,9389 3,100 40,039 
Connecticut Mutual Life... i. coc. sc cleee 479,845 15,350 495,195 
Equitable Life, Des Moines,............ 8,718 1,000 9,718 
Equitable Life, New York............... 1,748,535 285,737 2,029,272 
Germania Lifes.c. sed. conoosts tablet epewee 159,116 226,613 385,729 
HomesLifett caawskecs os coe ean seme 76,845 31,048 107,893 
* John Hancock Mutual Life............. 437.666 6,042 443,708 
Manhattam Late’. rsicsiiaeve si ctersindis el amcor 155,047 25,053 180,100 
Marylarid ‘Rife oc oa ones es colon fare naine 5,986 572 6,558 
Massachusetts Mutual Life.............. 235,689 48,651 284,340 
* Metropolitan Wifes. sew cecskincseiscenies 1,538,812 23,000 1,561,812 
Michigan Mutual Life. ......cwc. sve esse ce 70,900 11,582 82,482 
Mutual Benefit Lisfe sticks sete neriaccl 470,752 110,727 581,479 
Mutual Life, New Yorkwc.c dn ccueac cece 2,340,945 386,859 2,727,804 
National sore: UES. At cecssietetieics elerress SG6;059) ie i eee ateres 36,059 
National. Lifes Vermont... os wees ce ener 105,088 75,000 180,088 
Nederlands (U.S. Branch)in. so as-uices ete 1 50G|" Pn eseeece 1,500 
New: York iLife). chee «carlebs Seri isecice 2,034,968 431,510 2,466,478 
Northwestern Mutual Life............... 682.592 131,364 813,956 
Pacific’ Mutual! Lite) pin os conweisisties 6 etnies 38,880 12,664 51,544 
Penn. Mutwal Lites 220 Ses taace cc pastaeinctees 285,450 118,045 403,495 
Phipnix Mutual Lifewyscnmserics ccteste siete 131,863 11,581 148,444 
Provident Life and Trust... <feccas- see: 159,095 211.056 370,151 
Provident Savings Life, New York...... 132.696") Weak 132,696 
TPrudential.sosscn naeeer eek ae eee bee 1,130,676 7,800 1,138,476 
State * Mutual Tuite. .iwesecwesle sisioee none 130,135 44,554 174,689 
DVAVEMELS ics ciceudesloeiiemiteleeesice tle sisels 248,422 53,504 301,926 
Union CentraldLite.s- cmos de eaters 148,021 40,115 188,136 
Unions Mutual elites oonceeie sateen 49,506 11,340 60,846 
United States: Life eatin ssepeebactoeee 51,892 13,000 64,892 
Washington ‘Life. sae) esiea cn euie ceielate vee 99,160 54,752 153,912 
HGtalsnc sages caves cencwahe ae eaaereierers elke $13,475,944 $2,595,729] $16,071,673 

* Partially industrial insurance. ¢ Report includes both industrial and or- 


dinary business. 








Payments Since Organization. 


The following table shows the total amount reported paid on 
death claims and endowments, from their organization to March 
31, 1905, inclusive, by the life insurance companies whose monthly 
reports are printed in THE WEEKLY UNDERWRITER : 














r= 

iS) 
we 
on 
2.5 ComMPANIES. Death Endow- Total 
PS qj Claims. ments, Payments. 

io" 

= 

fe) 
1850)AP tna Tle tyne elaclee swlcowiok etume dees $63,413,891) $29,229,405} $92,643,296 
1865|Connecticut General Life............ 8,473,753 1,179,885 4,653,638 
1846]Connecticut Mutual Life............. 124,528,833 16,468, 166 140,996,999 
1867|Equitable Life, Des Moines.......... 1,246,010 289,310 1,535,321 
1859|Equitable Life, New York........... 254,901,056 30,863,985} 285,765,041 
T860\ Germania Lite: cate scsae keen screen 29,637,586 11,164,207 40,801,793 
L860! Home Titess scccheciscs sce cceniceur 14,663,504 3,696, 809 18,360,313 
1862\* John Hancock Mutual Life......... 35,848,111 2,144,079 37,992,190 
FSO Manhattan, Mate senjtess«/aaisiscye a siscte 33,520,139 5,723,040 39,243,179 
1884) Maryland) Tate's iy seine ccise ce cere ov celles 2,916,425 236,676 8,153,101 
1851| Massachusetts Mutual Life.......... 27,898,679 4,380,489 82,279,168 
1867\* Metropolitan Life.......¢........-+ 139,310,685 846,882] 140,157,567 
1867|Michigan Mutual Life............... 6,532,309 3,122,629 9,654,938 
1845|Mutual Benefit Life.................. 110,552,557 12,893,015] 123,445,572 
1843} Mutual Life, New York.............. 315,870,899 69,152,665) 385,023,565 
1868) National Life’ Us S.vA.f 2a. ose. coe 7,525,985 351,489 7,877,474 
1850} National Life, Vermont.,............ 14,281,371 2,409,795 16,691,166 
1893)Nederlands Life (U. S. Branch)..... 1,346,684 1,000 1,347,684 
NS45 New York Hite. ceanescatice clean cone 221,872,199 49,741,334] 271,613,533 
1857| Northwestern Mutual Life.......... 80,475,753 20,586,037 101,061,790 
1868) Pacific: Mutual Biteyac.sics: tee seen es 6,209,232 1,257,000 7,466, 232 
1847} Penn Mutnalelite. ween eeseiecet ceeace 39,361,618 7,918,495 47,280,113 
1851) Phoenix: Mutual Lite. nies ieee 25,711,900 4,955,829 30,667,729 
1865|Provident Life and Trust............ 20,985,962 14,150,986 35,136,948 
1875|Provident Savings Life, New York.. 19,541,358 11,955 19,553,313 
1876|1 Pradentialss non neetetle meats 86,478,431 199, 290. 86,677,721 
1845) State: Mutual Wife tos cece ccs ceckes 13,172,586 2,818,877 15,991,463 
1SG6|Pravelers’,,cccccecn ssecbinerOereciaes 17,678,554 4,032,039 21,710,593 
1867|\Wnion Central Lifes... + en canals 14,396,567 3,770,998 18,167,565 
1849) Union Mutual Lifes. ccs siceinacs ceelere 18,466,004 6,083,563 24,499,567 
1250|\United *States’ Life. cae cece een 16,836,389 2,394,882 19,231,271 
1GBOiW ashinstonsbife:... .censceen se see ees 21,090,819 9,052,545 30,143,364 

"Totals iioras cre aa arttalehe werae cle cre neeoeaes $1,789,745,849| $321,077,356) $2, 110,823,205 

















* Partially industrial business. 
dinary business. 


t Report includes both industrial and or- 
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Life Insurance in Canada in 1904. 


(Compiled from a Preliminary Report by the Superintendent of Insurance.) 


















































Policies Policies in Force D we A 
Issued. Dec. 31, 1904. Ee 29 
ComPANIES. ‘23 a = 
23 48 
No. Amount, No. Amount, Au m4 pe 
Canadian Com- 
panties. 
Canada Life... <n... 2,880} $5,443,992] 38,714] $78,059, 150|$2,227,921/$1,559,602 
Confederation,....... 2,689 4,245,797) 25,929} 37,922,880] 1,187,925] 582,196 
Continental Life.....| 1,048 1,273,369] 3,438 3,973,556] 127,631 15,500 
Grown isife near curs aL 1,264,200) 1,783 2,782,200| 104,566 7,000 
Dominion Life....... 603 916,295} 4,075 5,568,575 165,305 28,160 
Excelsi NOrGeeacce 1,661 2,197,149] 5,101 7,213,474| 210,434 36,549 
eee OL Monthly, 143 19,311} 1,082 133,927 6,452 2,968 
Redexalletrnntccatenisct 2,091 2,874,565} 11,099) 15,649,346) 531,524) 152,455 
Great West.......... 3,608 5,103,413] 14,3835) 20,472,800) 662,947 105,304 
Home: Lifeien ews sc. 926 1,093,472} 3,192 3,918,553 129,438 31,250 
Triperial eye wert 2,588 8,851,366] 9,373) 15,660,384} 580,325 68,559 
Tandoe Life 4 Ord.. 1,014 1,021,200) 4,206 ,809,556] 118,691 30,232 
ou {Indus} 13,223] 1,058,951] 52,627| 4,390,741) 236,907} 54,538 
Manufacturers....... 2,364 3,379,601} 22,648) 29,618,775) 984,577} 229,573 
Mutual, Canada..... 3,363 4,789,506) 27,5938} 40,006,344) 1,363,064) 389,153 
National Life:....... 905 1,364,449} 2,925 4,241,952} 151,580 22,500 
North American..... 3,036 4,420,857| 22,417} 31,061,948) 1,116,779} 368,534 
Northern Life....... 1,085 1,202,290) 3,533 4,067,204| 130,469 11,650 
Royal Victoria. ...... 662 788,750) 3,157 4,070,472} 132,778 35,200 
Sovereign Life...... 338 633,823 586 1,257,623 61,150 7,000 
Order of Foresters... 325 295,850) 1,144 1,026,911 19,848 7,755 
Sun Life § General..} 4,883 6,534,166] 30,810} 43,562,268) 1,533,646) 530,690 
Let hrs fteene 1,398 185,623} 8,540 1,118,449 51,892 9,030 
Union 4 General..... 334 350,973 516 483,825 12,527 3,500 
( Industrial ...| 29,120 4,742,145) 29,805 4,574,253) 110,729 16,617 
“LotalS a acosietath aed 81,053} $59,051,113! 328,628] $364,640, 166]11,959, 100|$4,305,515 
British Companies. 
Commercial Union.. ll $45,367 232 $662,442} $20,066} $31,430 
Edinburgh) Eafe caaecall tees | eeneeen 58 113,954 2,219 21,255 
Life “Asso. Scotland .4-.1yc | aaeetecne 601 1,269,601 24,834 55,527 
Livislon, and, Globele anes | samme 101 158,187 5,082 16,141 
London & Lancashire 578 811,780} 6,068 9,717,223] 333,573} 190,056 
London Assurance aailieecetes atest “5 19,220 690 7,822 
N. British and Merc., 3 8,537 339 866, 262 17,488 909 
Norwich Untiton'is.. 271] saan ellen Mabe erect 138 166,925} ~° 3,057 10,832 
Pelican & Brit. Emp.. 57 265,500} 2,382 5,767,706] 226,024) 176,745 
Royal Tit ceehisenler ote 109 79,000 460 1,176,047 35,561 74,426 
Scottish Amicable; ja. sonea) mementeniote 73 185,693 8,649 18,235 
Scottish, Provident, saiposncees) eee 40 108,088 1,054 12,833 
Standardis.eeaceieees 872 1,698,094] 10,988} 21,961,310} 784,736) 615,267 
Stans a ste corencnn eae 5 6,500 237 429,107 15,481 17,108 
Totals hace cata sets at 1,635} $8,109,778) 21,722} $42,601,715)$1,473,514/$1,284,581 
American Companies. 
Etna ile ss cpensiccess 849} $1,495,960} 12,230} $17,071,713) $642,244) $590,618 
Connecticut Mites. miitecscealt ma aletertac WE 1,348,259 22,893 80,988 
Equitable: .cconeese ee 1,613 2,769,990] 11,427) 23,212,696] 887,642} 527,502 
GermMawiidias cece s cas. 11 28,600 115 195,899 6,503 38,873 
Metropolitan § Ord. 4,658 3,513,255) 10,815 8,897,380] 350,319 67,536 
( Indus} 78,624) 10,593,661] 214,069) 25,761,481) 870,798] 163,722 
Mutual Niyeceenmess 2,594 4,363,545) 15,682} 30,957,179) 1,159,733] 536,433 
Mutual Reserve...... 4 17,000} 3,802 5,155,498] 255,372) 132,617 
National) Life) cn ferme nc pallliae Ep euslnaiees 90 73,977 582 5,639 
New York Life....... 5,206 8,700,623} 25,114] 44,447,062} 1,573,718} 618,792 
Northwestern-Militess| .cccse] sw teee 205 248,872 5,679 9,932 
Phoenix Mutual, yanealt oeesiccit 2 cee ae 553 542,354 13,950 27,800 
Provident Savings... 360 567,700} 2,111 3,775,368] 125,692) 126,000 
State Life...2.0.... 301 1,946,000 301 1,946,000 56,184! -- Arse 
Travelers scceiuse sae 406 1,024,754) 3,479 8,070,235]  284,694| 136,676 
Union Mutual........ 654 934,614) 4,811 7,078,779| 220,897) 114,254 
United States........ 16 191,509; 1,000 1,849,142 59,810 34,640 
Totalseecses ethos 95,356} $36,145,211] 306,541] $130,631 ,886/$6,586,'710/$3, 212,022 
Grand Totals, 1904../ 178,044) 98,306,102] 656,891) 587,873,'767|19,969,324| 8,802,118 
1903 ..| 178,954} 91,567,805) 603,823] 548,443,000|18,240,265) ‘7,672,553 
ay 1902..| 156,380} 80,552,966] 541,493} 508,812,305/17,077,560| 6,970,113 
rk 1901../ 171,220] 73,899,228) 484,060) 463,769,034/15,189,854) 6,845,911 
~ 1900..| 107,207] 68,896,092} 396,240) 431,069,846/ 15,006,941) 6,532,111 
ze 1899..} 107,651] 67,400,733] 361,184] 404,170,873]13,038,'707| 5,910, 
re 1898..| 97,479} 55,348,303} 320,082} 369,908,865/12,017,288| 4,949,650 
e 1897..| 79,581) 48,517,249) 284,454) 344,314,448/11,218,497| 5,188,214 
i 1896..| 73,282} 42,862,489) 261,259} 327,730,511|10,597,076| 4,'700,242 
at 1895..} 82,976) 44,781,584) 245,486} 319,781,939/10,312,490| 3,940,618 
a 1894..| 100,499} 49,263,948] 241,131] 308,795,881} 9,911,654/ 3,766,886 
<< 1898..} 40,246) 45,043,606] 198,750) 295,659,537] 9,600,666] 8,935,010 
Rf 1892..} 39,054] 44,620,013) 184,448} 279,110,265] 9,070,354| 4,084,950 
F 1891..| 34,775} 37,866,287] 170,793) 261,645,627) 8,417,702) 3,652,284 
. 1890..| 48,640) 40,605,757) 161,650} 248,327,052] 8,167,463] 3,178,902 
% 1889..| 39,575) 40,165,387) 126,803} 225,806,028) 6,910,189] 2,511,121 
i 1888..} 36,617; 41,226,529) 138,668] 212,423,888] 6,560,218] 2,398,394 
J 1887..| 29,871) 38,108,730) 118,102} 191,679,852} 6,019,981] 2,161,528 
4 1886..| 28,275) 35,171,348) 104,024) 171,315,696) 5,195,720} 1,959,795 
; 1885..| 15,851) 27,164,986] 90,417} 149,962,146) 4,619,978) 1,961,229 
¥ 1884..| 12,889) 23,694,341] 81,536} 135,714,091] 4,131,202] 1,518,366 
F 1883..} 12,172) 21,572,960} 74,734} 124,196,875] 3,774,749] 1,593,029 
i 1882..} 11,451) 20,455,255] 69,048] 115,088,078] 3,544,605] 1,277,675 
1881 12,278) 17,618,011} 62,857) 103,290,032) 3,094,689} 1,389,201 
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Fire Insurance Business in Canada in 1904. 


(Compiled from a Preliminary Report by the Superintendent of Insurance,) 





































Risks Premiums Losses 
CoMPANIES. Written. Received. Paid. 
Canadian Compantes. 
\ 
Anglo-American, Toronto............... $28,733,601 $428,341 $311,345 
British America, Toronto. o0i........5.65 49,587,792 788,853 529,763 
Canadian Fire, Winnipeg,.............. 12,687,470 294,471 156,040 
Reet ITE, e LOLONtGO., ices cy cas 0s ds cele 15,010,117 216,202 142,503 
London Mutual Fire, London........... 40,686,600 543,952 851,159 
Mercantile Fire, Waterloo.............. 7,053,838 102,879 112,271 
Montreal-Canada, Montreal............. 10,211,529 171,465 87,819 
Mittawa Hire. Ottawa. i... ...5 cvesc ce cees 14,624,500 239,325 188,564 
(rebec Fire, Quebec. ..... s.cceccnee cone 9,272,947 135,635 142,877 
PMESLeCTIF MrT OLOMTO. OS, choc we eeclccus cscs 65,206,272 1,011,141 558,864 
BUNCHES Mee catee viet ay sicTui tia; 0. 250.9 +. a10-6,0 vi Aisin we $253,074,666 $3,932,264 $2,581,205 
British Contpanies. 
PRATT ATCO EE ORCONM 62 2 ios a wie’, wale cnn: sicincaine $23,692,229 $289,114 $556, 239 
Pee POT ON Ge ceteris oacai's.ba Gale os case va 25,407,809 427,254 488,703 
SeeCoOnan, FOINDUrPH.... ois s de veaees 23,058,753 341,186 368,008 
Commercial Union, London............. 39,079,533 622,232 599,371 
Paar eet AM EOR GON oso o esis cases vie ei vcie dee 36,958,520 632,425 446,445 
Law Union and Crown, London......... 8,574,190 140,549 117,666 
Liverpool and London and Globe....... 71,032,825) 1,130,383 813,101 
London and Lancashire Fire.... 22,648,704 357,480 422,806 
London Assurance Corporation. ate 13,535,825 180,293 168,649 
Manchester, Manchester................ 8,415,813 154,260 147,537 
Mationalorireland, Dublin. ..::........ 6,072,378 115,379 70,552 
North British and Mercantile........... 47,454,403 728,692 741,146 
PROMEMORT A CONGON se cce case ca ke oedes nance 30,750,190 492,413 555,909 
Norwich Union Fire, Norwich........... 34,175,255 567,354 454,874 
ESI G4 bros 3 te 53,762,736 941,030 613,373 
PRI IIVELDOOL ocho sss se nedseesaad He 2 86,089,613 1,294,344 1,379,588 
Scottish Union and National............ 22,879,518 363,491 528,732 
Soo BRATS. ae a re ene 21,282,776 846,730 326,955 
WPT DOMOL ice ince tori cols ccemesecvas 35,071,223 583,009 405,201 
Mee G OEE es aloha Sia ceeind en dua ce $609,942, 293 $9,707,618 $9,164,855 
American Companies, 
PEM E PES ACELOP Ge cae acyaics cies o a srak 60 oles « $16,818,953 $264,163 $262,709 
Connecticut Fire, Hartford . 0... 0.5% os! 4,819,778 83,105 112,941 
German-American, New York........... BISBAa ee Birsacas a eat O beey hig 
eearprora Fire, Hartford): .24...006250055 24,255,565 398,343 333,098 
Sa EEO VOU oe tee saan dole Or ns0e 19,046,833 317,238 425,292 
Insurance Co. of North America........ 19,772,717 289,498 802,134 
Phenix, Brooklyn.......... 15,970,041 273,350 241,826 
PURE LATIIOLG sat cote divcocusecccd tens 13,146,048 211,736 144,197 
PSRCON ING W YORK: .. aacicane'as acdc eace'ss 38,679,405 659,309 542,943 
Pe SERIO eae. Gas teau visit ote fected $153, 128,785 $2,496,742 $2,365,140 
Ronee POtals, ) 1008... 05 jeccace os. Naud te $1,016,145, 744} $16,136,624) $14,111,200 
COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 

$933,274,764| $13,840,232 $5,870,716 
899,684,167 10,626,552 4,158,957 
827,791,830 9,662,864 6,772,463 
803,428,654 8,331,948 7,774,293 
756,257,098 7,928,077: 5,178,761 
680,651,576 7,349,669 4,784,287 
663,698,309 7,157,661 4,701,833 
667,514,384 7,079,794 4,157,154 
667,639,048 6,943,382 4,993,750 
653,589,428 6,711,369 4,591,146 
687,553,689 6,783,013 5,010,092 
714,603,086 6,715,471 4,349,080 
623,418,422 6,172,045 3,911,346 
5,537,912, 103 52,693,037 31,818,444 

















The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 63.8. The percentage in 1904 was 87.6. 
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add that while assessment societies and fraternal organiza- 
tions require the constant addition of new risks to meet 
their obligations on old ones, the Equitable, like all of the 
“old line companies,’ could meet in full all of its maturing 
policies, even if it never wrote another dollar of insurance. 
The investigating committee, commencing Monday, May 
1, will hold daily sessions until its work is completed. 
(Signed ) HH. ‘Go Pricex, 
Chairman. 


President Alexander, in a letter to Vice President Hyde, 
resigned as one of the trustees of the majority of the stock 
of the company. In reply Mr. Hyde on Thursday declined 
to accede to the resignation, on account of the proceedings 
in court to depose Mr. Alexander from the trusteeship. 

Justice Bischoff, in the Supreme Court on Wednesday, 





signed an order directing James H. Hyde, James W. Alex- 
ander and Gage E. Tarbell to appear before him in Special 
Term, Part II, of the Supreme Court, at 10:30 o'clock on 
May 11, to be examined in the Tull proceedings. 

There were various proceedings in the courts during the 
week concerning the several suits in progress, but all were 
of a tentative character. 

The executive committee of the National 
Insurance Department Commissioners assembled in New 
York this week to consider the Equitable situation. The 
members present were: Commissioners Cutting, of Massa- 
chusetts; Folk, of Tennessee; Prewitt, of Kentucky; Line- 
han, of New Hampshire, and Host, of Wisconsin. After a 
two days’ conference and a talk with Superintendent Hen- 
dricks, the decision was reached to make no separate ex- 
amination, and to rely upon that now being conducted by 
the New York Insurance Department. The visiting com- 
missioners called on the officers of the company while here 
and reported that they were received with every possible 
courtesy, and offered every facility they might desire to 
ascertain the condition of the company and the various ques- 
tions involved in the present controversy. 


Convention of 





Answer of the Hartford Fire Insurance Company in 
the Arkansas Anti-Trust Case. 


(Little Rock Gazette, April 28.) 


J. W. House, attorney for the Hartford Fire insurance 
company, yesterday filed the company’s answer in the Circuit 
Court in one of the anti-trust suits brought by the State. 
In its answer the company attacks the constitutionality of 
the law, declaring that its provisions are in violation of both 
the Constitution of Arkansas and the United States. 

The company declares that it entered into no combination 
in this State to fix rates anywhere, and that it entered into 
no combination anywhere to fix rates in this State, and that 
it has therefore not incurred any penalty under the statute 
nor forfeited its right to do business in the State. 

In the answer the company declares that it is not and 
was not a member of or a party to any pool, trust agree- 
ment, combination, confederation or understanding made 
and entered into in the State to regulate or fix the price or 
premium to be paid for insuring property anywhere, and 
that it is not and was not a member of such pool, trust or 
combination made and entered into in this State to fix or 
regulate the price or premium to be paid for insuring prop- 
erty in this State. It declares further that it is not and was 
not a member of such pool, trust or combination made and 
entered into elsewhere to fix or regulate the price or pre- 
mium to be paid for insuring property in this State. It is 
declared that the defendant is advised that by reason of its 
acts it has not incurred any penalty under the statute nor 
forfeited the right to do business in this State. 

The constitutionality of the anti-trust law is attacked in 
the following paragraph: 

“The defendant is advised that the aforesaid act of the 
General Assembly in so far as it seeks to forfeit the de- 
fendant’s right to continue to transact and conduct its afore- 
said business in said State, because it is, or was, while trans- 
acting or conducting such business, a member of or party 
to a pool, combination, confederation or understanding with 
other insurance companies, made elsewhere than in said 
State and not intended to affect and not in any wise affect- 
ing the rates or prices charged by it for insurance in said 
State, or because it transacted or conducted such business 
therein while such member or party as aforesaid, as a pen- 
alty of the alleged violation of the provisions of said act of 
the General Assembly, is a violation of the constitution of 
the State of Arkansas and illegal and void.” 

It is further declared that the defendant is advised that so 
much of the act as seeks to exclude the defendant from the 
privilege to do business in the State by reason of alleged 
membership in a pool, trust or combination, made outside the 
State, and not affecting the rates to be charged in the State, 
is an unreasonable, burdensome and _ illegal restriction upon 
the right of the defendant to do business in the State, 
and is in violation of the obligations and undertakings of 
the State, and contrary to the provisions of Section 10, Arti- 
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cle 1, of the Constitution of the United States, as well as the 
provisions of Section 1, Article 14, of the amendments to 
the Constitution of the United States. 

Section 10, Article 1, of the Constitution of the United 
States, of which the anti-trust law is alleged to be in viola- 
tion, provides among other things that no State shall pass 
any law impairing the obligation of contracts. 

Section 1, Article 1, of the amendments to the Constitu- 
tion of the United States, which is also cited in the answer, 
is as follows: 

“All persons born or naturalized in the United States, and 
subject to the jurisdiction thereof, are citizens of the United 
States and of the State wherein they reside. No State shall 
make or enforce any law which shall abridge the privileges 
or immunities of citizens of the United States; nor shall any 
State deprive any person of life, liberty or property, without 
due process of law, nor deny to any person within its juris- 
diction the equal protection of the laws.” 


President Evans, of the Continental, Explodes a New 
York Times Delusion. 





President Henry Evans, of the Continental insurance com- 
pany, has written the following letter to the assistant busi- 


ness manager of the New York Times: 
New York, May 3, 1905. 

Dear Mr. Witey—I have read the editorial in the Times of 
April 30, which you so kindly sent me, and while I despair 
of ever being able to make your editor understand the workings 
of the insurance business, I would like to have you say to 
him for me as follows: 

Fire insurance companies cannot say that “they will not 
write risks in which the owner and tenant have not co-op- 
erated in doing all in their power to reduce the fire hazard.” 
We are to some extent like the railroads or express compa- 
nies; we must, within reason, give the public the indemnity 
we are created to furnish. Our rates are based on condi- 
tions, and our charges are predicated upon our experience 
tables, and while I do not claim that our methods are per- 
fect, I do claim and will maintain and prove that “the prop- 
erty Owner who seeks the highest obtainable standards in 
fireproof construction” is not “penalized to make good the losses 
of those who are indifferent, whether their buildings burn 
or not.’ Asa matter of fact fireproof office buildings, which 
includes such buildings as the Times Building, have not 
yielded a profit, but a loss, to my company, and no doubt 
to all companies. 

The Continental is considered one of the most successful 
fire insurance companies in existence. From 1889 to 1904, 
both inclusive, our written premium amounted to $60,766,203, 
and our earned profit—that is, the excess of earned premium 
over losses and expenses incurred—was but $2,328,134, or 
less than 4 per cent. of the written premium. The large 
profit has come from the handling of our funds; that is, from 
our banking and investment departments—our investments have 
been shrewdly made. 

You cannot hope to tell us how to run our business any 
more than I would presume to tell you how to conduct 
yours. If we should follow the suggestions contained in 
your editorial we would work hardship to many innocent 
persons, owners and occupants of buildings constructed 
years ago, when they were considered types of good con- 
struction, and are now, because of improved methods, “fire 
traps.’ We charge for the hazard as we find it, and our 
charge, being built up of many individual charges (see 
schedule enclosed), shows the property owner how he can 
improve his risk and get a lower rate. 

This system of rating and the work that the National 
Board of Fire Underwriters is doing in reporting on condi- 
tions from a fire standpoint in our cities, and in framing and 
distributing a model building law, are educating the public, 
and, in time, our terrible fire waste will be reduced, but it 
cannot be accomplished by such drastic action as you advo- 
cate in the editorial in your issue of April 30. 

Yours truly, Henry EVvANs. 

Louis Wiley, Esq., New York Times, New York. 





Saved By the Scissors. 


WORKMEN’S INSURANCE IN GERMANY. 


_ Germany, from the time of the confederation of the states 
into one great empire, has been confronted with the problem 
of bettering the condition of the working classes. The in- 


THE WEEKLY UNDERWRITER. 








the desired end. The Government having evolved the 
scheme and worked out all the details of its enforcement 


a 


surance idea is declared to have in a large measure effected 


gave its unqualified protection and guaranteed to every in- | 


sured person nerfectly legal claims for any and all indemni- 
ties. 

Today all classes of people testify to the efficacy of its 
results. It has proved to be the wage earner’s friend and pro- 
tector and a source of strength to the state. 

Its advocates declare that the laws are based on the 
purest and noblest principles of humanity, and that since 
their enactment there has been a steady advance in the con- 
ditions of life of the workmen, thus strengthening and sup- 
porting the social peace of the empire. 

The claim is made that compulsory insurance not only 
makes the workmen of Germany happier, more frugal and 
productive, but that it has resulted in more effective legis- 
lation in the interests of the health of the masses and better 
care for their individual wants and necessities. 

However convincing may be the arguments used in the 
pamphlets filed by the German kingdom at St. Louis, it 
is hardly probable that in a republican government, with 
entirely different institutions and methods, there can be suc- 
cessfully advocated any such arbitrary legislation as that 
of progressive Germany. That the experiment has resulted 
in a success eyen beyond that dreamed of by its originators 
there is little, if any, doubt. But at least there is to us of 
this republic a lesson from them well worth the Jearning. 
It is that with the general patronage by wage earners of in- 
surance institutions there come content and happiness, and 
independence and increased productive ability. While we 
may not at any early date have compulsory legislation on 
this subject or government responsibility therefor, we may 
rely upon addresses to the intelligence and business pru- 
dence of the masses and confidently expect them to do that 
without legislation which the most unenlightened can under- 
stand is for his benefit. 

The sound insurance companies of the United States need 
no guarantee from the state. They have shown in every 
instance that the funds entrusted to them have been ably 
handled, honestly administered and faithfully distributed. 
They cover every character of insurable risk, and the sim- 
ple laws of competition are the best guarantee of lowest cost 
to insurers. They comprehend the desires of all classes, rich 
and poor, of both sexes, and their books are always open to 
the authorities of each and every State in the Union. The 
day will come—is fast coming—when the workmen of Amer- 
ica, without compulsory laws, will benefit equally at least 
with their brethren of the German empire, and enjoy equal- 
ly the blessings of insurance protection—The Provident Savings. 





DON'TS. 
Don’t—wear out your welcome in an interview. 
Be thou familiar, but by no means vulgar.—Hamlet. 


Don’t—hunt up competition, but don’t run from it. 
Beware 
Of entrance to a quarrel; but being in 
Bear’t that the opposed may beware of thee.—Hamlet. 


Don’t—put off taking insurance. 
Defer not till tomorrow to be wise, 
Tomorrow’s sun to thee may never rise.—Congreve. 


Don’t—forget that neatness and good taste in dress should be 
a part of the solicitor’s equipment. 
Costly thy habit as thy purse can buy, 
But not express’d in fancy; rich, not gaudy; 
For the apparel oft proclaims the man.—Hamlet. 


Don’t—have too many “irons in the fire’ at once. Have a 
single definite purpose. An application in your pocket is worth 
twenty in your mind. 

The man who seeks one thing in life, and but one, 
May hope to achieve it before life is done; 
But he who seeks all things, wherever he goes, 
Only reaps from the hopes which around him he sows, 
A harvest of barren regrets.—Lucille. 
—Little Sister of the News. 





LIFE INSURANCE. 


Thou hast diminished the element of chance in the rewards 
of industry, and thereby strengthened the foundations of 
civilization. 

Thou hast distributed the weight of death’s blows, which, 
before thine advent, crushed individuals and families. By 
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thy prudential plans their force is thrown on the multitude 
of thy believers and is easily borne. 

Fate no longer wreaks its revenge on the dependent fami- 
lies of thine adherents, but only on those who scorn thee. 

By the law of thy nativity the weakness of the many be- 
comes thy micht. Thine unseen hosts protect the homes of 
those who believe in thy promises. 

He who regards not thy teachings has reckoned neither 
the value of life nor its uncertainty. 

Thine advocates have been instant in thy cause. They 
have met with tact, energy, perseverance and courtesy, the 
whims, caprices, hobbies, obstinacy, indifference and pro- 
crastination of hundreds of thousands of persons who now 
own thee, and in whom thy principles of thrift and protec- 
tion have been inculcated. All honor to them! and 

May they remember that there still is good 
Left undone for thine advocates to do— 
Still some aim for the heart and will 
Of thy disciples to pursue. 
—The Pelican. 





“SAFE AS A NATIONAL BANK NOTE.” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CuHaRLEs A. SuDLow, President. F. P. Davenport, Secretary. 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA. 
H. E. Roperts, Second Vice-President. 


















C. H. Buuker, President. 


U Franklin H. Head, Vice-President, 
A. A, Smith, Secretary, 


H. G. B. Alexander, 2d Vice-Pres, and Gen. Mgr. 


Continental Casualty Company 
Capital Stock, $300,000.00 eee a ae 


Accident and Health | vovraxs paid in 


Insurance 
General Offices, Chicago. 
GOOD CONTRACTS IN GOOD TERRITORY TO GOOD MEN 


Producers, address H. G. B. Alexander, 2d Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago, 


THE Fidelity and 





POLICIES ARE PRO- 
TECTED by more than 


ONE MILLION DOL- 
LARS ASSETS. 


claims to 175,000 of 
our POLICYHOLDERS, 











Casualty Company, 


97-103 CEDAR STREET, NEW YORK CITY. 





Assets, $6,791,185.19. Net Surplus, $1,686,230.47. 
Losses Paid to December 31, 1904, $19,655,793.02. 


Fidelity Bonds, Employers’ Liability, 
Personal, Accident, Health, Steam 
Boiler, Plate Glass, Burglary, Fly- 
wheel and Bonded List. 


OFFICERS: 


Grorcr F. SEwarp, President, 
RosertT J. Hirvas, Vice-President-Secretary. 
Henry Crosstey, Assistant Secretary. 
Frank E. Law, Second Assistant Secretary. 
GrorGE W. ALLEN, Third Assistant Secretary. 





Scottish Union & National Ins. Co. 


ESTABLISHED 1824, 





No. 85 St. Andrew Square, Edinburgh, Scotland. 
No, 3 King William Street, E. C., London. 





United States Branch: Hartford, Conn. 





CommerctaL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine & William Sts., New Vorb. 
1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 

Issues every Desirable Form of Policy known to modern Life Insurance. 

The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 

Protection for Self, for Family, for Business. Specimen policy, rates, 
cte., will be given on application to the Home Office. 

JonatHan B. Bunce, President. 

Wiri1amM A. Moore, Secretary. Joun M. Hotcomse, Vice-President. 


BRITISH AMERICAN ASSURANCE CO., “°SESS. 


FIRE AND MARINE. Head Office: TORONTO, CANADA. 
UNITED STATES BRANCH. 


JANUARY 1, 1905. 








INCORPORATED 


WA SSEES Dice crereee erete uy siaiade-eisle. boats picts siaher® alu, aletele\wie, opis clavate! dele waters, x $1,428,610. 
Craliittiesiress <a cetera ma ates ae ees Tere tena hs Coad aeteees elie rete 
NCU MES IT PLUS e een ealatenrelGhnche wal soleus y olalatelcres cs siereie! a) « sh ash-6 $397,687.61 


HON. GEO. A. COX, President. J. J. KENNY, Vice-President. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 





ASSES) JADUATY ET) LOO4 sie ie ageie cilarn isle lala a ase lous ios cline $11,290,773.87 


LIABILITIES—Reserved for Reinsurance and all 
Other Claims ows ves von sgues voip e cle nsleulseawer an sic 
CAMTCal: SCOCataalan waldeia andes aiahs wr netsina vale aa ctee 
Surplus and Contingent Fund over all Liabili- 
EIOS rao hiccs puissance Eth welene Glaanes elatainehe me acatpins ates 


3,000,000.00 


2,452,410,42 $11,290.773.87 





Agents in all the principal towns and cities. 


EUGENE L. ELLISON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


CHARLES PLATT, 
President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 
16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 


Capital Stock, Paid in Cash. 0.0... ccs cc csis sec owen sac nns 
Premitim PRESERV es ew erectus pina ees sleeve wale sobs ed eieia s siele eo ps 
Surplus and Undivided Profits...........eesseeseseeeeeees 


SDOLALWARSELS ie mtetete o' buv.8 kero ©) 0\s/4) aYol clea. collate pie’ sieaisiaielecerarsierte $3,401,070.25 
JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 





$1,700,000.00 
1,096,644.36 
604,425.89 


454 


THE WEEKLY UNDERWRITER. ' 











One Million Dollars Sarplus to Policyholders 


Uniteo States Gasuarty Company 


141 Broadway, New York 


WANTS AGENTS IN SMALL TOWNS “ae 


ACCIDENT 
and HEALTH 


BEST 


s well as in large ones 


INSURANCE 


IN THE 
WORLD 





Gin LLBE Secretary & General Manager 





SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewal in- 
terest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y. 
CHAS. M. TURNER, President. 


New policy forms with special features very attractive to pro- 
spective insurers. 
FOR FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 





THE AMERICAN FIRE INSURANCE COMPANY, 


COMPANYS Stipinc, 008 and 310 Walnut St., Philadelphia. 





CASH CAPITAL #500,000.00 
Reserve for Reinsurance and all other claims............ 1,978,814.57 
Surplus over all Liabilities. ........... 0 ccccc cece cscc cece seeece 354,025.78 


TOTAL ASSETS, JAN. 1, 1904, $2,832,840.35 
THOS. H. MONTGOMERY, President. 
JOHN H. PACKARD, Jr., Vice-Pres. and Sec’y. 
WM. F. WILLIAMS, Treas. and Asst. Sec’y. 
WM. B. KELLY, Gen’! Mer. 

DIRECTORS. 
Thomas H. Montgomery. Charles S. Whelen. 
Israel Morris. Edward F. Beale. 
Joseph E. Gillingham. John S. Gerhard. 


Edward Lowber Welsh. 
Archibald R. Montgomery 
John H. Packard, Jr. 


How’s Your Backbone ? 
Can You Stand Alone? 


Agents who can answer '‘strong” and ‘‘yes” 
to the above questions, and who want to be 
advanced more than they want advances, can 
secure splendid contracts with liberal renewal 


commission guarantees from the 


Security Trust and Life Insurance Co. 


BROADWAY and 26th STREET, NEW YORK. 


Hon. R. E. PATTISON, President, 
Hon, GEO. B. LUPER, 2d Vice-President and General Manager. 


ADDRESS FOR TERMS 


Moore Sanborn, 4th Vice-President and Manager of Agencies. 





“‘ The Leading Fire Insurance Company of America.’’ 





Incorporated 1819, 


Cash Capital, = F é : 4 
Cash Assets, . ‘ 7. ‘ ‘ 
Total Liabilities, A : A ; 
Net Surplus, . 5 ; _ : 
Surplus as to Policyholders, . : 
Losses Paid in 86 Years, : ; 
WM. B. CLARK, President. 
W. H. KING, Secretary. 


A. C. ADAMS, HENRY E. REES, pea 
C. J. IRVIN, A. N. WILLIAMS, Secretaries. 


WESTERN BRANCH, Traction Building, Cincinnati, Ohio, 
KEELER & GALLAGHER, General Agents, 


Charter Perpetual. 


$4,000,000.00 
15,814,054.98 
5,367,203.89 
6,446,851.09 
10,446,851.09 
99,899,109.49 


NORTHWESTERN BRANCH, Omaha, Neb. 
WM. H. WYMAN, Gen. Agent. W. P. HARFORD, Ass’t Gen. Agent. 


PACIFIC BRANCH, San Francisco, Cal. 
BOARDMAN & SPENCER, General Agents, 


INLAND MARINE DEPARTMENT, 
CHICAGO, 145 La Salle St. 
BOSTON, 137 Milk St. 


NEW YORK, 50 and 52 Pine St. 
PHILADELPHIA, 226 Walnut St 


Forty-fifth Year 


HOME LIFE 


INSURANCE COMPANY OF NEW YORK, 
GEORGE E. IDE, President. 


Admitted Assets, , : 


Dividend Endowment Fund, 
a(Deferred Dividends.) 


Contingent Fund, 
Net Surplus, 
Insurance in Force, 


$16,606,229.07 
1,290,036.00 


$228,211.31 
1,134,104.25 1,362,315.56 


74,892,289.00 
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THE COLUMBIAN NATIONAL LIFE INSURANCE CO.. 


BOSTON, MASS. 
INCORPORATED UNDER THE LAWS OF MASSACHUSETTS. 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President. 





Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 
Fire Insurance Onty. Losses Pain, ovER $135,000,000. 
Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager . LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, Jr., Sec. 





INCORPORATED 1851. 


The Berkshire Life Insurance Company, 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts Non- 
Forfeiture Law. 
AMES W. HULL, Pres. herent M. BARKER, Vice-Pres. 
7 MeLEE, Actuary. RAE OA Le AIGLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Secy. 


Agencies in all the principal cities of the United States. 


1825. THE 1905. 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 


ee ER are eM TMS eNeIeTS Cool vials a’efile a cie9 0 Sle eels wa siaie sere stews 
PPMITANCCLADG all TAADILILIES . vice ose one ee scecneeseysce. 
Surplus 


$400,000.00 
354435725 -09 
2,585,263.42 


POEM TAME Te TOOG ss csc vcedeseostusescdesseesenes $6,428,988. 51 
DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
jOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 


Pee e meee emer reer es essere eesreeeeseere essere eereeeees 











The Jefferson Fire and Marine Ins. Corporation 
OF RICHMOND, VA. 

Surplus Lines. Capital, $100,000. 

DAVID C. TAYLOR, General Agent, 58 William Street, N. Y. 


Telephone; 3894 John. 
FORTY-FOURTH YEAR. 


HANOVER 








Agencies Fire Insurance Company 
in all the Principal Places 
in the United States. OF NEW YORK. 





HAT is the use of saying 
‘“The best company,” 
‘“The strongest company,” 
‘‘The largest company”? 
They all say these things. 
WE SIMPLY SAY .. . 


THE PENN MUTUAL LIF 


OF PHILADELPHIA, 
Organized 1847, 


THAT TELLS THE WHOLE STORY. 


a 


Insurance 
Company 


THE: (WEEREY; 


Every Man Interested 
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in selecting a pro- 
fession that offers the 
greatest prospect of 
success should read the booklet, “CAREERS 
FOR THE COMING MEN,” by Hon. Joun 
F. Drypen. It is a practical discussion of 
the opportunities offered in the field of life 
insurance. A copy will be sent free upon 
request. 














Prudential 


Insurance Company of America. 


Incorporated as a stock company by the State of New 
Jersey. 
Home Office: JOHN F. DRYDEN, 
Newark, N. J. President, 
Prudential Agents are money makers. Open territory for energetic men. 
‘The Grand Prize was awarded the Prudential at the St. Louis Exposition, 
















THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 
Home Office: 47 Cedar St. 


Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1, 1904, $591,813.08. 
Surplus to Policyholders, 389,895.29. 


Plate Glass and Personal Accident Policies 


OF THE MOST APPROVED FORMS 


EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


DANIEL D. WHITNEY, Vice-Pres’t. 
ALONZO G. BROOKS, Ass’t Sec’y. 


RELIABLE AND ENERGETIC AGENTS WANTED. 





THERE IS 
Always a Good Opportunity for a 
Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK. 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT. 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents, 


32 NASSAU STREET, NEW YORK CITY. 
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Men of Character are attracted to the The 
Agency Force of the Northwestern Sof eca the aodle Chara ° 0° 6a) a 


Because the Northwestern accepts business No rthwe stern 


only from regular agents of the Company: 


Because Northwestern policies command 


100 cents on the dollar. Rebating has Mutual Lite Insurance 


Northwestern commissions are for North- ; ds 


western agents. H. L. PALMER, President. J. W. SKINNER, Secretary. 
Organized 1857. 


Best Results to Policy-Holders. 


. ee GROWTH OF COMPANY. z 
Most Attractive Policies. Year. Insurance in Force. 


4 ; 1865 : 3 A A A Pi2ids,loo 
Issues Partnership and Corporation In- 1885 “OE Oe. Cee 2 98,793,982 


surance. 1905 ; 4 : : - 708,552,287 
For further information or an Agency, Business of 1904 largest in history of 
address : Company. 


H. F. NORRIS, Purely Mutual, and transacts business only 
Superintendent of Agencies. in the United States. 





THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905. 


On January ist, 1905, Che Connecticut Mutual had 
received from its members $232,759, 294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount réceived from them., It had assets on hand of 
$65, 224,841.53, and a surplus of $4, 828,696.64 with which to 
meet a liability, actual and contingent, of $60, 396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 


and slight membership, no ¢omparable results have been 


accomplished by any othet American Life Insurance 


Company. 





JOHN M. TAYLOR, President. HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 
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One other contention of Mr. Ralph W. Breckenridge 
in his Yale lecture advocating national supervision de- 
serves notice. With the observation that “the leading 
State insurance commissioners earnestly favor Federal su- 
pervision of interstate insurance” he quotes for corrobora- 
tion the views of four eminent officials, one of them being 
ex-Commissioner Fricke of Wisconsin, who has spoken 
for a qualified supervision to be attained by the gradual 
consent of the States. If it were true that any numerically 
important part of the State official body was for national 
supervision, the difficulty to which we alluded last week 
—the unwillingness of the people of the several States to 
permit their representatives in Congress to vote away 
their right to tax and inquire into the solvency of foreign 
insurance companies transacting business within their 
boundaries—might be overcome. For as the commission- 
ers are close to the ears of their constituents their opinions 
would carry considerable weight. Unfortunately for Mr. 
Breckenridge’s claim, which without question is made in 
good faith, the records do not show that State insurance 
commissioners, or even leading commissioners, as a rule 
favor Federal supervision. If he had read the paper pre- 
pared by the late John A. Finch, of Indiana, and published 
in Dr. Fricke’s “Insurance, A Text Book,” he would have 
learned that of forty to fifty commissioners and ex-com- 
missioners who were canvassed for their views but seven 
answered in favor of national jurisdiction. If there has 
been a change of faith since then it has appeared only in 
the instances cited by the Yale lecturer. So far as we 
know Mr. Breckenridge can easily get at the facts by fol- 
lowing Mr. Finch’s method of investigation. 


THE insurance tax question in Texas appears to have 
afrived at an acute stage. In striving by various bills to 
pluck the companies the legislators got the situation so 
mixed up that sufferers at a distance have been in a quan- 
dary as to what it all meant. Early in the regular session, 
which was adjourned two weeks ago, a law was passed 
requiring corporations doing business in the State to pay 
a franchise tax on their authorized capital and surplus, 
but insurance companies were exempted. Meanwhile a 
bill advancing the old tax on gross premium receipts in 
the State was making its way through the committees. 
Although the proposed new tax was heavy Mr. Bowser 
had doubts if it was heavy enough, considering the sus- 
ceptibility of the insurance companies to attack, and in- 
troduced a rider to the premium tax bill, which provided 
“that all insurance companies affected by this act shall pay 
the same franchise tax levied by existing law upon other 
corporations of like capital stock, surplus and undivided 


profit.” In other words the companies were made to pay 
the franchise tax, as well as the tax on their gross pre- 
miums, and in this form the bill became a law. As the 
law is clearly unconstitutional on several grounds, partic- 
ularly that found in the Federal and State constitutions re- 
quiring that all taxes shall be uniform, forty-three com- 
panies affected applied to the courts for an order restrain- 
ing the State from enforcing the act, a temporary stay 
was obtained, and the case will go to the Supreme Court 
within sixty days for adjudication. Now comes the Leg- 
islature in special session, and one of the subjects men- 
tioned in his call by the Governor is the circumvention 
of the courts by reconstructing the defective law against 
which the companies protest. The new bill, says a Dallas 
despatch, will “rub it in” to the companies by increasing 
the tax fifty per cent. on account of their “indecent haste” 
in applying to the courts. Considering the fact that the 
act, with its franchise rider, was to take effect May 1, 
with a penal clause of twenty-five per cent. for neglect to 
comply, it would be hard to define what “decent” haste 
can be from a Texan legislator’s point of view. It is 
quite possible to agree with the observation of our Hous- 
ton contemporary, Tewvas Insurance, that “the entire sub- 
ject of insurance is not only misunderstood but not 
grasped at all” by these representatives of an equally un- 
informed people. “They don’t seem to care even to in- 
form themselves.” The courts will have to counteract 
the effects of their ignorance. 


THE adjournment of the Legislature of this State with- 
out putting into law the many measures conceived in hos- 
tility to the insurance interests relieves a very considerable 
tension, for, considering the temper of some of the leading 
members and the influence of the unrest caused by the 
Equitable Life affair, there was cause for apprehension 
that anything vicious might occur. It was mainly to the 
conservatism of the insurance committees and the knowl- 
edge that the Governor was opposed to extreme legisla- 
tion, that the suppression of the annual insurance baiter 
was due. The revenue needs of the State led to the pas- 
sage of one objectionable tax bill: that making retroactive 
the franchise tax on gross premiums, which the Court of 
Appeals upset last year, but the other tax bill by Mr. 
Foley, affecting the unearned premiums of fire and cas- 
ualty insurance companies, was left in committee. All the 
legislation growing out of the troubles of the Equitable 
Life—some seven bills and resolutions in all—covering 
the Brackett bills to retire the company’s stock, requiring 
life companies to file lists of their policyholders with 
amounts of their policies with the Insurance Superintend- 
ent, and giving policyholders the right to institute suits 
without the intervention of the Attorney General, the 
Leggett proxy voting bill, the Foelker and Marks bills 
to enforce the annual distribution of surplus, and the 
Palmer resolution for a joint legislative examination of 
the Equitable Life, was swept away. The Ambler anti- 
compact bill died in committee and the two fool bills by 
Tenjost and Riordan, one prohibiting fire insurance com- 
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panies from charging any greater premiums in the State 
than now obtain, and the other requiring insurance pert- 
odicals to possess $200,000 capital each, were never seri- 
ously considered, although the last slipped through the 
Senate committee by inattention. Among other insurance 
bills lost were those of Senator Grady forbidding compa- 
nies to invest in or loan upon their own stock or that of 
companies in a like kind of business, Senator Riordan 
exacting deposits of $50,000 from surplus line companies 
and the licensing of their agents, and Assemblyman 
Tompkins regulating the valuation of life policies. On 
the other hand the successful legislation, with the excep- 
tion of the retroactive tax law and the acts allowing fire 
companies to pay dividends in excess of ten per cent. and 
regulating Lloyds, was not very important. Liability, cas- 
ualty and credit insurance companies received some atten- 
tion. The fire insurance companies, as well as other con- 
sumers of water, are helped by the passage of the Agnew 
State Water Commission bill and the Tompkins bill pro- 
viding for a commission to be appointed by the mayor to 
regulate the water supply system of the city of New York. 
We believe that this comprises a pretty close summary of 
the insurance legislation of the session. Reference is di- 
rected to our legislative news columns. 








Facts and Opinions. 





The arrest of an old time convict, Sam Lobley, alias Wil- 
liam Daly, Tuesday at Stroudsburg, Pa., brought to light a 
very clever and dangerous swindle, by which\ the Equitable 
Life Assurance Society was defrauded of $27,000 within the 
past year. On Wednesday night his accomplice, Emil Neu- 
mer, twenty-one years old, a clerk in the employ of the so- 
ciety, was arrested, as was also Thomas H. Lobley, Jr., a 
nephew of the ex-convict, who was an acquaintance of Neu- 
mer. Neumer and young Lobley met through their connec- 
tion with Holy Trinity Sunday school in East Eighty-eighth 
street, where Neumer taught a class. The story goes that 
Neumer, who was on a small salary, was taken up by Lobley 
and his nephew and introduced to the delights of poker, fol- 
lowing the ponies and other forms of high life. When the 
old man gained the confidence of the young clerk and many 
I. O. U.’s he put on the screws, it is stated, and suggested 
“borrowing” one of the Equitable policies, on which loans 
had been made, to which Neumer had access. This the 
clerk did, erasing the record from his books with acids. 
Forged application was then made by Lobley, under the 
signature of the owner of the policy. When the check was 
made out Neumer took it from the mail basket and turned 
it over to the old man, who cashed it easily. This was done 
in August last, to the tune of $27,000, on a $50,000 policy be- 
longing to William C. Cotton, of Brookline, Mass. In Janu- 
ary of this year they tried it again, but the cashier of the 
bank to which the check was taken was suspicious and no- 
tified the company that something was wrong. Lobley left 
town suddenly, but Neumer stayed on with the company, 
evidently thinking no suspicion would attach to him, as the 
policy had been replaced. Pinkerton detectives followed 
Lobley and landed him on Tuesday. The society meanwhile 
made a quiet investigation and arrested Neumer the next 
day. Both were held in $10,000 bail for examination, as was 
also the younger Lobley, who claims to have received no 
part of the booty and apparently acted simply as a go-be- 
tween. 





Western field men are very much aroused over the arrest 
of sixteen of their number at Clinton, la., where they were 
holding a joint session with the local agents. Warrants were 





sworn out by the county attorney, charging them with con- 
spiracy, the meeting was raided and the specials marched to 
the station like common gambling house frequenters. The 
specials gave bonds of $500 each to appear at the September 
term of court, if indictments are found against them. For 
some time the Iowa field men have been organizing local 
boards in the larger towns, and formed one in Clinton some 
weeks ago. D. Hollowell, the agent who was compelled 
by the Iowa courts recently to pay a loss under wildcat poli- 

cies placed by him, which the companies refused to pay, 4 
would not co-operate. In consequence his companies, which ; 
included the German National, the State of Illinois, the 

Northwestern Fire and Marine and one or two others, with- 

drew from his agency because of generally unsatisfactory 
conditions. Hollowell is presumed to have stirred up the . 
litigation. The warrant charges the specials with “unlaw- 
fully becoming members of a pool and agreement to control, 
regulate and fix the price of a commodity, to wit, fire insur- _ ; 
ance, in Clinton.” Insurance men hold the Supreme Court 
of the United States has declared that insurance is not a 
commodity. On the other hand it is claimed that the Iowa | 
Supreme Court, in a previous case, held that insurance could _ 
be considered a commodity within the meaning of the anti- | 
trust statute. After the specials were released on bail they 
resumed the meeting and completed the work they had laid 
out, the local agents agreeing to continue their organization 
as heretofore. The local board and the field men do not 
make rates, advisory rates being furnished by the Bennett 

rating agency at Cedar Rapids. : 


An admirable essay on the historical side of “Fire Insur- 
ance in the United States” was read by Mr. F. C. Oviatt, of 
the Philadelphia Intelligencer, before the Wharton School of 
Commerce and Finance of the University of Pennsylvania on 
April 27. The writer sketched fire insurance from its feeble 
beginning in Philadelphia in 1752 to its present enormous 
development, touching incidentally by the way on insurance 
legislation, the mutual wave, the organization of rate mak- 
ing bodies and the genesis of the policy form. In summing 
up his interesting subject Mr. Oviatt said: / ‘ 

From these historical notes you will, no doubt, before this have noted 
the very great advance from the period when trees were not permitted in 
front of insured property to the present. The evolution has been frag- 
mentary, and not altogether in an orderly manner, but it has been a steady 
evolution all the same. Starting in ignorance of method, only having an 
object in view, the business of insurance has gradually reached out and 
found its footing becoming more secure. The managers have noted where 
the relations of the business demanded changes; conflagrations have brought 
home to them certain truths, and when a form of organization or a method 
of doing business has broken down, men had been found to step out and 
try something new; generally, an advance over that which had been given 
up. These men had first in their minds the idea that the sole business of 
fire insurance was not simply to pay losses. The evolution has been natu- 
rally gradual up to the point where the skilled and capable underwriter 
recognizes that his business, being a part of public progress, should sub- 
serve the public interest by preventing fires. Therefore he has made con: 
cessions in rates for the man who will take the extra precautions in the 
line of building and fire prevention. His horizon has broadened, and he 
sees that fire fighting and construction are closely related in the prosperity 
of his business. He has learned but slowly, it is true, but nevertheless he 
has learned that what the public desires above everything else is certainty, 
and while he has grumbled many times at the intervention of the State in 
his business, today he recognizes that intervention as a rule made for the 
certainty which both he and the assured desire. There are many incidents 
and events in the century and a half of insurance in this country which ~ 
might have been wisely different, but taken as a whole it has been a 
sound and progressive development, comparing favorably with that of any 
other line of business. 


ee 


The slight interest manifested at the hearing last week on 
a petition for the investigation of steam boilers in Massa- 
chusetts, which sidetracked all the proposed legislation to 
that end, infused new energy into those who want to see 
something done. As a result the Senate, under a suspension 
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of the rules, on Monday last admitted the following bill, of- 
fered by Senator Peters, which is believed to have the sup- 
port of Governor Douglas, and was referred to the commit- 


tee on mercantile affairs: 

Sec. 1. All steam boilers operated at a pressure of 15 pounds, except 
boilers in locomotives, private residences, or under the jurisdiction of the 
United States, shall be inspected either by the State police or by an insur- 
ance company. Such inspection shall be made internally not less than once 
in each year, and externally not less than four times in each year. The 
owner or user of such boiler shall pay to the inspector, when inspected in- 
ternally by the State police, the sum of $5 at each internal inspection for 
every boiler so inspected. 

Sec. 2. Every insurance company shall forward to the chief of the dis- 
trict police promptly a report of each boiler inspected, which report shall 
contain any recommendation that the insurance company may think it de- 
sirable to make. Notice shall be given by the inspector to each owner or 
user of the boiler inspected of the pressure at which that boiler may safely 
be operated. 

Sec. 3. Any insurance company failing to make a report as above pro- 
vided shall be fined not more than $500 for such an omission. Any owner 
failing to comply with the requirements of said insurance company shall, 
after notice by the chief of the State police, be liable to a fine of not more 
than $500 for such failure, and the use of said boiler may be enjoined in 
the manner provided in Section 4 of Chapter 105 of the Revised Laws. 

Sec. 4. The State Board of Police shall make such regulations as to the 
use of boilers of the lap seam type as to it may seem best, and the use of 
any boiler which fails to comply with such regulations may be enjoined in 
the manner provided above. 

Sec. 5. All acts and parts of acts inconsistent herewith are hereby re- 
pealed. 


When the first edition of “Examination for Life Insurance” 
made its appearance we gave the book an extended review. 
The success which we predicted for a reference work of this 
kind has evidently been enjoyed, for the author, Dr. Charles 
Lyman Greene, of St. Paul, who has just resigned as medical 
director of the Minnesota Mutual Life insurance company, 
announces in the preface to the second edition that “pressure 
of professional work has made it impossible to issue this 
volume at an earlier date, and the author regrets that it 
should have been out of print for more than two years.” 
This would seem to indicate that the examining physicians 
throughout the country have realized the importance of the 
book, and the valuable aid and assistance which it renders 
to the medical officer before whom the applicant for insur- 
ance presents himself. Dr. Greene’s book is a valuable and 
necessary adjunct to the university training and experience 
derived from the ordinary practice of every physician. The 
second edition contains a valuable chapter on the “Collective 
Investigations of the Actuarial Society of America.” The 
large number of charts (both black and white and colored) 
furnish graphic representations of the points developed in 
the text. It is published by P. Blakiston’s Son & Co., Phila- 


delphia. 


The following nominations for the coming election of off- 
cers are now before the New York Board of Fire Under- 
writers: President, Benoni Lockwood; vice president, W. W. 
Underhill; secretary, Alfred M. Thorburn; assistant secre- 
tary, Frederick V. Price, and treasurer, Lindley Murray, Jr.; 
committee on finance, F. O. Affeld, M. S. Driggs, Henry W. 
Eaton, Geo. B. Edwards, Henry Evans, John M. Whiton and 
Alexander H. Wray; committee on fire patrol, M. J. Ennis, 
A. G. McIlwaine, Jr.. Wm. B. Ogden, F. V. Price, Hugo 
Schumann, E. G. Snow and A. M. Thorburn; committee on 
laws and legislation, Chas. L. Case, E. H. A. Correa, Henry 
H. Hall, W. E. Hutchins, Wm. N. Kremer, E. G. Richards 
and C. F. Shallcross; committee on losses and adjustments, 
Geo. W. Babb, Louis P. Bayard, M. O. Brown, J. Mont- 
gomery Hare, Harold Herrick, J. G. Hilliard, George W. 
Hoyt, Wm. N. Kremer, Lindley Murray, Jr., John M. Talbot 
and S. R. Weed; committee on surveys, Geo. W. Burchell, 
q Howard Hampton, Frank Lock, E. E. Pearce, W. L. Per- 
rin, F. H. Way and H. F. G. Wey; committee on electricity, 


Jas. A. Alexander, Chas. A. Hull, Geo. Ingraham, A. D. 
Irving, C. H. Post, Chas. A. Shaw and F. T. Stinson. 





At Wednesday’s meeting of the New York Fire Insurance 
Exchange it was voted to require the coinsurance clause 
hereafter on all household furniture policies covering in the 
jurisdiction of the body. Rates in Jersey City, Hoboken and 
Bayonne were also raised on account of serious deficiencies 
in those cities. Jersey City and Hoboken do not have suffi- 
cient water pressure, and the building laws and electrical 
regulations are not properly enforced. A conflagration haz- 
ard exists in both places. Bayonne has a poor water supply 
and a deficient volunteer fire department, in addition to many 
unpaved streets. Flat rates and minimum rates in Bayonne 
were therefore advanced 50 per cent., representing I5 per 
cent. each for water and fire department deficiencies. This 
is subject, however, to a 25 per cent. deduction for the 80 
per cent. coinsurance clause and 32% per cent. for the full 
coinsurance clause. This deduction does not apply to rates 
on household furniture. Jersey City and Hoboken flat and 
minimum rates were advanced 30 per cent. under the same 
conditions. Sprinklered risks and special hazards are, how- 
ever, not affected by the advance. 


“A Heart to Heart Talk with Equitable Policyholders in 
Maine” is the title of a letter issued by E. H. Hazelton, in 
his capacity as a policyholder, who is general agent of that 
company at Portland, and comprising a resume of pertinent 
facts as to the mutuality and soundness of the Equitable and 
admonitions to stand firmly by it. “This passing from a 
stock company conducted on the mutual plan,’ remarks Mr. 
Hazelton, “to a mutual company conducted by a board of 
directors elected by the policyholders is, as we interpret the 
situation, the bone of contention. All other reports of pro- 
ceedings in the courts and out—of which you read—are sole- 
ly the outgrowth of this specific issue. Notwithstanding the 
regrettable publicity, and without personally taking issue 
with anyone, it is my sincere and deliberate judgment that 
in the end this agitation will prove to be to our supreme in- 
terest as policyholders.” 


Representing the Western tornado conference, C. R. Tut- 
tle, of the Continental; J. C. Harding, of the Springfield, and 
W. N. Johnson, of the Insurance Company of North Amer- 
ica, went to New York during the week for a conference with 
the committee preparing a uniform policy for the Eastern 
territory. It is desired to reconcile any differences in the 
two forms prepared by the committees, so as to secure prac- 
tical uniformity over the entire country. The Eastern form 
is the longer of the two, while the Western form is longer 
than the first draft. There are several features in the East- 
ern form to which the Western members feel that it is im- 
possible for them to consent, owing to the peculiar condi- 
tions of business in the West, but it is held that these can 
be removed without seriously affecting Eastern conditions, 
and that practical uniformity will then be secured. 





A new general agency will be opened in Boston on June I 
by Henry J. Ide, who has engaged offices on the second 
floor of 30 Kilby street and will be the New England repre- 
sentative—excepting Providence—of the American of New- 
ark, the Albany and another company—probably the West- 
ern of Pittsburgh. Following the withdrawal of Mr. Ide 
the firm of Simpson & Ide will change its style to Simpson, 
Cram & Co. on June 1, being composed of James Simpson, 
George A. Cram and William Levis, representing as New 
England managers the American Central, the Mercantile 
Fire and Marine, and locally the Hamburg Bremen. The 
style of Simpson, Ide & Co., local agents of the American 
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Central and the Mercantile, will be changed to James Simp- 
son & Co., composed of James Simpson, C. I. Robertson, 
C. H. J. Kimball and E. Nixon. 


The New York Fire Insurance Exchange has announced 
the following changes in the various standing committees: 
F. H. Crum, of the North River, is succeeded in the arbitra- 
tion committee by C. A. Garthwaite, of the Stuyvesant in- 
surance company; F. A. Shaw, of the Assurance Company of 
America, has resigned from the arbitration committee and is 
succeeded by Lindley Murray, Jr., of the Empire City Fire; 
E. F. Schleyer, of the Norwich Union, is succeeded by A. D. 
Irving, Jr., of the Phoenix Assurance Company, on the brok- 


erage committee; C. F. Shallcross, of the Royal, is succeeded — 


by A. H. Wray, of the Commercial Union, on the executive 
committee; W. H. Paulison, of the Globe and Rutgers, is 
succeeded by H. J. Ferris, of the Home, on the rate com- 
mittee. 


Knoxville (Tenn.) merchants were notified Monday that 
the Tennessee-Kentucky Board of Fire Underwriters had 
acted in regard to the pink slip which is attached to business 
district policies. The board decided to reduce the slip rate 
on three story buildings and under from 20 to 25 per cent., 
and on buildings higher than three stories a reduction of 
from 50 to 40 per cent. is made. The board recommended a 
20 inch water main on the principal business street and the 
installation of a new 6,000,000 gallon pump at the water 
station, it having been shown during the recent test that 
when all the fire engines were at work at high pressure the 
water in the standpipe was reduced 17 feet, although the 
pumps at the station were run at the full capacity. 


The annual convention of the Georgia Local Underwriters’ 
Association was held at Columbus, Ga., on Thursday and Fri- 
day. On the afternoon of the first day they were taken on a 
trolley ride by the local agents and visited various mills, 
power plants and other points of interest, the ride ending 
at Wildwood Park. There, at 7:30 p. m., Mr. Chas. Dil- 
lingham, State agent of the American Central insurance com- 
pany of St. Louis, Mo., was the host at an elaborate lunch- 
eon, after which the party returned to the city. On the 
second day the Georgia Home insurance company arranged 
for a boat ride down the river in the afternoon. 


The Peconic Bank of Sag Harbor, N. Y., closed its doors 
Monday, May 1, 1905, by reason of the default of Francis H. 
Palmer, cashier, in the sum of $41,000. Palmer turned over 
his property to the bank, amounting to about $20,000, and 
the directors in considering the situation decided to resume 
if the amount of the bond of the American Surety Company 
could be made immediately available. The claim was pre- 
pared and delivered to the American Surety Company on 
May 4, and was immediately paid. In consequence the bank 
suspended, recovered on the bond and resumed business all 
within the short space of four days. 


Western general agents of the Equitable are very much 
interested in the statement wired from New York that the 
control of the agency department has been taken out of the 
hands of the officers of the Equitable and assumed by the 
executive committee. It is understood that this will mate- 
rially alter the position of many of the agents who had been 
compelled to do as they were required by the officers, be- 
cause they were indebted for advances and hoped to secure 
promised promotions and increases in salaries and allow- 
ances. 


The Guardian Life insurance company, which was organ- 
ized in Philadelphia about two months ago by E. L. Shelton, 





formerly secretary of the Security Life and Annuity Com- 
pany, has retired from the field. Mr. Shelton was the main- 
spring of the new company, and shortly after it was char- 
tered he was taken seriously ill and has since been confined 
to his bed. It was at first thought probable that others would 
take up the work of the company where he left off, but as 
negotiations looking to this end failed, it was decided to 
abandon the organization and take down the deposit of 
$100,000. 


The improvements made in the fire department at Knox- 
ville, Tenn., have resulted in the remission of a portion of the 
pink shp advance by the Kentucky and Tennessee board, 
with the approval of the governing committee of the Union. 
Twenty per cent. of the advance is taken off, giving a reduc- 
tion of 5 cents on buildings of three stories and under, and 
10 cents on higher buildings. A further reduction is pend- 
ing for improvements in the water supply, but will not be 
allowed until these are completed. The requirement is a 
new pumping engine, sufficient to fill the standpipe and keep 
it filled with twelve streams playing in the downtown dis- 
trict 


Last Tuesday’s meeting of the Boston Board of Fire Un- 
derwriters was uneventful, but the brokerage committee is 
busy with the annual recommendations regarding changes 
in the board rules, notably one looking to a readjustment of 
the compensation of solicitors, who, it is averred, are some- 
times paid higher commissions than those allowed to brok- 
ers, and this, the objectors think, ought not to be. The 
questions mooted will have to be acted upon by the board 
prior to July 1, the date on which each year’s rules go into 
effect. 


The estimated loss by fire in the United States and Canada 
in the month of April, according to the compiler of the Journal 
of Commerce, was $11,901,350. The comparison of losses in the 
first four months of this year, 1903 and 1904, is as follows: 


1903. 1904. 1905. 
J ARUATY) Vo cis otal eertersiatert ete eters $13,166,350 $21,790,200 $16,378,100 
February wisrieaw a sists evefiate ots 16,090,800 90,051,000 25,591,000 
March *t3 etic eee arteries 9,907,650 11,212,150 14,715,400 
April nietiteaicls dciswieisteretnere ote 13,549,000 23,623,000 11,901,350 
Total four months..... $52,703,800 $146,666,350 $68,585,850 


At a Sunday fire in Reading, Pa., this week two rival com- 
panies of volunteer firemen fought for the possession of a 
hydrant until the police reserves came and clubbed them off. 
The police extinguished the blaze after $40,000 damage had 
been done to a lumber yard and some stables. Consequently 
on Monday the mayor recommended a paid department for 
the city. Simultaneously a negress set fire to her house, and 
when arrested a fire insurance policy was found in her stock- 
ing. Hot times in the old town! \ 


The German of Wheeling, which recently increased its 
capital to $200,000, has applied for admission to New York. 
The Hamilton Fire of New York is preparing to enter Wis- 
consin. The Security of Baltimore is in Nebraska and the 
North River Fire has entered Virginia and West Virginia. 
The Sun of London has re-entered Virginia. The Penn Mu- 
tual Life has entered New Mexico, as has also the London 
Assurance Corporation. The Travelers Fire of Pine Bluff, 
Ark., will enter New York about July 1. Edward Cluff will 
be metropolitan agent. 


The governing committee of the Western Union has de- 
clared rates off at Bearne, Ind., at the request of the Queen, 
which claims that an agency which it left is retaining the 

(Continued on page 464.) 
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ACCIDENT INSURANCE. 


Lecture by Edson S. Lott, President of the International Association of Accident Underwriters, Before the Wharton School 
of Finance and Commerce of the University of Pennsylvania, May 4, 1905. 





Zoo Z mam ana 


By the way, what is an accident? A clear and compre- 
hensive ‘answer would be warmly welcomed in the claim de- 
partment of every accident insurance company. Up to date 
each time some proud discoverer has imagined that his defi- 
nition would hold—that he has hit upon an unfailing formula 
—the endless cup chain of events has dipped down into the 
bottomless well of evolution and brought to the surface a new 
and unthought of combination of circumstances, smashing 
the formula into little bits. No lexicon comes within hailing 
distance of a solution. 

Suppose, for aninstance,a Penn manand a Princeton man 
should engage in an altercation, and the Princeton man 
should “break the face” of the Penn man and “put him out 
of commission.” 

Would that be an accident? 

Perhaps you think it would be impossible. 

The Travelers insurance company, of Hartford, was char- 
tered in 1863, and that may properly be said to be the 
beginning of accident insurance as it is known today. Prior 
to that English companies had granted insurance against the 
hazard of railway travel, but general accidents were not con- 
sidered insurable until then. 

The first contract of accident insurance made in this coun- 
try was for a premium of 2 cents. Early in 1864, while 
Lincoln was serving his first term as President, James G. 
Batterson verbally insured James Bolter in the sum of $5,000 
against accidental death while Mr. Bolter walked from the 
Hartford Post Office to his residence in the same city, the 
consideration being 2 cents. At that time the Travelers in- 
surance company was chartered and Mr. Batterson was its 
president, but it had not begun active business. 

That original premium, two I cent pieces, is still in the pos- 
session of the Travelers insurance company, and Mr. Batter- 
son, now deceased, became the most famous accident under- 
writer in the world. 

From that small beginning has grown a business of many 
ramifications and of great importance. About $15,000,000 are 
now paid annually in this country in personal accident insur- 
ance premiums alone, while the general business of accident 
(or casualty) insurance has broadened until it now embraces 
liability, steam boiler, plate glass, automatic sprinkler, fly- 
wheel and other like lines of insurance, while many accident 
insurance companies now also insure against sickness and 
burglary. 

There are several kinds of organizations issuing accident 
insurance in this country today—stock companies, fraternal 


s 


associations, assessment societies and benevolent orders, 
each operating on a different plan, but all organized for the 
same purpose—the benefit of the organizers. I shall deal, 
in my talk with you, 


WITH STOCK COMPANIES 


only. If any of you intend organizing a stock accident in- 
surance company in the State of New York, you must first 
sell at least $100,000 of capital stock to bona fide purchasers, 
and with the money you must purchase certain securities and 
deposit them with the Insurance Department of the State, 
for the protection of those whom you insure. You can draw 
the interest on these securities, but you cannot touch the 
securities themselves so long as you have a policy outstand- 
ing. They will be held by the State to pay the claims against 
your company if you cannot pay them out of the premiums 
you receive, and if you reach a point where the Insurance 
Commissioner is of the opinion that you cannot “make 
good,” he will—through the proper legal channel—put your 
company in the hands of a receiver, who will wind up your 
affairs, using as much of your deposit with the State as will 
be necessary to pay your debts—which will in all probability 
be all of it. 

This $100,000 will permit you to write one “line’—say 
personal (or individual) accident. If you want to write 
other lines, like steam boiler, plate glass, burglary, etc., then 
you must increase your capital and sell more stock, and make 
an additional deposit with the State of $50,000 for each addi- 
tional line. Most companies write several lines. 

Having made the necessary deposit with the State, you are 
ready for business, except that having deposited every dol- 
lar of your capital with the State and not being permitted 
to withdraw a dollar of it for any purpose whatsoever, you 
will not have anything with which to pay the expenses of 
getting the business under way. Beyond all this, the State 
requires you to keep always on hand (in cash or good se- 
curities) an amount equal to the unearned premiums on all the 
policies you have issued, and which are in force. This is 
called the reinsurance reserve. The State requires this re- 
insurance reserve to be maintained unimpaired, that in the 
event of your assuming greater liabilities than you can carry 
you will have on hand sufficient premiums with which to pay 
a solvent company to assume the policies you have issued. 

I have stated that the law requires the company to keep 
always on hand as a reinsurance reserve an amount equal to 
the unearned premiums on all the policies it has in force. 
Accident policies are issued for one year and the premiums 
are paid in advance. The premium is “earned” day by day 
as time goes by and the year rolls around. When the policy 
has been in force one month then one month’s premium has 
been earned and eleven months’ premium is unearned; when 
the policy has been in force two months then two months’ 
premium has been earned and ten months’ premium is un- 
earned, and so on. Of course at the end of the eleventh month 
there has been eleven months’ premium earned and there is but 
one month of unearned premium. As practically all the 
policies are written for one year, the average earned premium 
is six months, likewise the average unearned premium is 
six months; hence you will find it necessary to maintain as a 
reinsurance reserve one-half of your premiums in force. 
If at any given time the full premiums on all the policies 
you have in force amount to $1,000,000, then your reinsurance 
reserve at that time should amount to $500,000. , 

Having deposited all your capital with the State and being 
obliged to set aside as a reinsurance reserve your premiums 
as fast as they come in, where are you to get the money with 
which to pay the expenses of organization, the printer, office 
rent, clerk hire, salaries and traveling expenses of those 
whom you employ to send through the country to secure 
agents for your new company, the fees and taxes of the 
various States in which you desire to do business, not forget- 
ting your own salary? , 

lf you are wise, you will have provided for this contin- 
gency by having sold your capital stock at a premium. Sup- 
pose you capitalize for $300,000, divided into 3,000 shares, 
and sell the shares at $150 each. This will amount to $450,- 
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ooo—$150,000 more than your capital, and this $150,000 you 
can use for the purpose of getting under way, leaving your 
capital unimpaired. 

It may be a bit difficult to convince some people that you 
are offering them a “good thing” when they are asked to 
pay $150 for a $100 share in a company which is to enter a 
business where competition is already most strenuous, but 
this you must do if you place a new company in the field. I 
suppose | may say a word about 


THE INTERNAL ORGANIZATION OF A STOCK ACCIDENT INSURANCE 
COMPANY, 


leaving out the details concerning what is necessary before 
the company is actually in working order. 

The active affairs of the company are managed by officers, 
the president and the secretary or the general manager and the 
secretary usually being in control, with subordinate officers in 
immediate charge. The officers are elected annually by the 
directors (sometimes called trustees). The directors are 
elected by the stockholders, and usually for a term of three 
years. Most boards of directors consist of nine or fifteen or 
twenty-one members, and their tenure of office is so arranged 
that one-third retire each year, making it necessary for the 
stockholders to elect one-third of the full board each year. 
Under ordinary circumstances, the stockholders meet but 
once a year and for the purpose of electing directors. The 
directors are commonly vested with the full control of the 
company and all its belongings. They usually meet monthly 
to receive reports from and give directions to the officers. 
Frequently the full board of directors elects from its body a 
smaller number as an executive committee, and this com- 
mittee keeps in close touch with the affairs of the company 
and passes upon all but the most important matters. 

Then (in theory, at least) the heads of departments report 
to the subordinate officers, the subordinate officers to the 
executive officers, the executive officers to the executive com- 
mittee, the executive committee to the board of directors, 
the board of directors to the stockholders, who are the 
owners of the company. 


The executive officers are almost always directors and 
members of the executive committee, and—as a matter of 
fact—the executive officers practically control the company 
and are responsible for its success or failure, and the State 
Insurance Departments hold them directly and personally 
responsible for the proper conduct of the company’s affairs. 
The nature of the business is such that it is absolutely essen- 
tial to the success of the company that its officers be given 
the greatest freedom in the exercise of their individual judg- 
ment, and it is also of equal importance that the board of 
directors never relinquish their right to interfere when in- 
terference is necessary. For a board of directors to at- 
tempt to handle the details or any considerable part of them, 
however, would be like the President’s Cabinet in time of 
war attempting to direct every movement and every order 
of a general while engaged in battle. And the successful 
executive of an insurance company is always engaged in 
battle—a constant battle for supremacy, which means that 
the odds are always against him, for he must forever fight 
against a greater force than his own, every other company 
being a competitor for the business already on his books as 
well as for that which he is trying to place on his books. 

Each State has an insurance department presided over 
by an officer usually known as the insurance commissioner, 
and this official practically has supreme authority over the 
insurance companies doing business in his State, so far as 
the business they do in his State is concerned, whether the 
companies were chartered by his State or by another State. 
The charter you receive from the State where you organize 
does not (of itself) permit you to do business in any other 
State. Before doing business in any other State you must 
obtain a license from the Insurance Commissioner thereof, 
and this may or may not be an easy task. 


The affairs of your company will be constantly scrutinized 
by the Insurance Department of your own State as well as by 
the Insurance Department of every other State where you 
are permitted to do business, and you will be periodically ex- 
amined by your own Insurance Department and more or 
less frequently examined by the Insurance Departments of 
other States. Sometimes the examiners sent by the Insurance 
Departments will be insurance experts and sometimes they 
will be political sharks, but each will come clothed with full 
power to go through everything in sight. It has been said 
that in days gone by there was mighty little in sight after 
certain Western examiners left a company they had “ex- 


amined.” When you reorganize your company you need not, 
at first, bother much about 


POLICY FORMS, 


because you can follow the leading companies. While 
new policies and new features are the fad of the day with 
accident insurance companies, and while there is a differ- 
ence in policies, yet—as a rule—one company pays its pa- 
trons, in settling claims, about as much as other companies 
would give under like circumstances, making the result of 
accident insurance, in this respect, as a whole, about the same 
to the insured and the insurer irrespective of policy forms 
and the advertising features in connection therewith. At the 
same time the trend of the business is to deal with the in- 
sured with extreme liberality, and to this may be attributed 
the increasing popularity of accident insurance. When it 
comes to 


RATES 


(premiums) and classifications you can also play “follow the 
leader,” for while there is a divergence here and there, yet 
in the main the rates and classifications of the leading com- 
panies are the same. 

Speaking of rates, perhaps you thought the 2 cent prem- 
ium paid to Mr. Batterson by Mr. Bolter, in consideration 
of which Mr. Batterson agreed to pay Mr. Bolter’s estate 
$5,000 if Mr. Bolter was accidentally killed while walking 
from his post office to his residence, was a very small 
premium. As a matter of fact, it was an outrageously high 
premium.. It is estimated that it took Mr. Bolter six minutes 
to walk the distance. Two cents for six minutes is 20 cents 
for one hour, $4.08 for one day, $1,752 for one year. Today 
any company in the land would be glad to accept the risk 
for one whole year for $10. 

If Mr. Batterson could have secured his original rate for 
all the accident insurance he ever wrote he would have made 
some people we hear much about look like stuffed hides. 

The average accident policy provides the following in- 
demnities: For loss of life, or two feet, or two hands, or 
one hand and one foot, or two eyes, $5,000; for. loss of one 
foot, or one hand, $2,500; for loss of one eye, $1,666; for 
total loss of time, $25 per week—not exceeding 200 consecu- 
tive weeks; for partial loss of time, $10 per week—not ex- 
ceeding twenty-six consecutive weeks. The lowest premium 
for all this is $20 per year, and the highest premium (outside 
of a few very dangerous occupations) is $150 per year. 

To be entitled to indemnity the insured must suffer a loss 
caused by bodily injury effected exclusively and directly by 
external, violent and accidental means which, independently 
of any and all other causes, immediately and continuously 
disables him. When you buy accident insurance the prem- 
ium you pay will depend upon what class you are in, and 
your 


CLASSIFICATION 


is determined by the hazard of your occupation. The hazard 
is ascertained from tables of accidents which have been com- 
piled for many years and by many companies. In accord- 
ance with their relative hazards the various employments of 
mankind are divided into less than a dozen classes. In _ 
some companies these classes are known by descriptive titles, 
such as preferred, extra preferred, ordinary, medium, special, 
hazardous, extra hazardous, special hazardous, and so on; 
while other companies designate them as class one, class two, 
class three, and so on. : 

It has been stated that the man whose occupation is em- 
braced in the least hazardous class pays $20 per year for a 
certain amount of insurance, while a man engaged in an 
occupation included in the most hazardous class must pay 
$150 for the same amount of insurance. From this wide 
difference in the rate of premium charged different individ- 
uals springs the need of accurate classification. “Familiarity 
breeds contempt,” and the man engaged in a hazardous oc- 
cupation is the last man to believe that it is hazardous. Of 
course, in some cases the comparative hazard is apparent; 
everybody knows that a railroad brakeman is more liable to 
accidental bodily injury than a college professor—everybody 
but the brakeman; but everybody does not know that the 
best of all risks for an accident insurance company 1s a trav- 
eling salesman—if he travels on the cars. He is not so good 
when he travels by horse and carriage. : 

Suppose we compare the commercial traveler with the 
dentist. In the first place, taking into account all the losses 
which have been paid by all the accident insurance com- 


panies doing business in this country during the past twenty 
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years, only 4.77 per cent. arose from traveling on the rail- 
road and but 2.74 per cent. resulted from street car travel, 
showing that the popular idea regarding the hazard of travel 
is erroneous. In the second place, a little injury to the 
dentist’s fingers puts him on the retired list for the time being. 
His fingers must be in normal condition to perform his 
work. And as he must stand to do his work, a slight injury 
to his foot is liable to estop him for the time being from 
following his occupation. But the traveling salesman goes 
merrily on with one arm in a sling or a crutch in place of 
one foot, gathering sympathy, admiration and orders as he 
goes. Indeed, he must go on, unless his jawbone is broken 
or dislocated, for to lay up means big hotel bills and some 
other fellow interfering with his “trade.” Beyond this, the 
really good salesman is a man of nerve, not “cheek,” but 
nerve and grit and courage, better remedies than medicine. 

These illustrations point to other factors which enter into 
the classification of an occupation. First among these is 
what may be termed the nature of the occupation. Here we 
do not consider the effect of the occupation upon exposure 
to injury, but rather the effect of the injury upon the per- 
formance of the duties of the occupation. To illustrate: A 
barber is not more exposed to accidental bodily injury than 
a lawyer; the slightest injury to the barber’s hands, however, 
will disable him, while the same injury would merely incon- 
venience the lawyer and in nowise prevent him from at- 
tending to his usual duties. Take the watchmaker; a slight 
injury to his hand and the deftness and skill so necessary 
to his craft are gone. Let the business manager of a mer- 
cantile or manufacturing establishment injure his hand 
slightly, or even severely, and he goes on his way serenely. 

Now consider the nature of the occupation in another as- 
pect—its direct effect upon the injury itself. The surgeon 
affords an excellent example of this. Think of his constant 
exposure to septic poisoning in cases of even the most tri- 
fling injuries, mere abrasions of the skin. In many other 
curious ways this nature of the occupation exerts an influ- 
ence and often explains many of the apparently unfair classi- 
fications. 

Then there’is 


THE “MORAL HAZARD,” 


not moral hazard in a general sense, but, specifically, the 
moral hazard incident to an occupation. It is well known 
that certain occupations are identified with certain classes, 
or say “grades,” of men. This fact has, of course, a direct 
bearing upon this moral hazard. This idea also works con- 
versely; that is, occupation has a direct influence upon the 
morals. Examples of this association between employment 
and morals are familiar to everyone, and I will only refer 
to instances where the connection is less apparent. It has 
been found that occupations in which employment is not con- 
stant or which, by their character, are not followed during 
certain periods of the year are particularly dangerous from 
the underwriter’s standpoint. The actor is frequently un- 
employed during the summer, certain classes of skilled la- 
borers are idle during certain seasons, the student is idle 
most of the time, and so on. Experience has corroborated 
the precepts of the Bible; idleness leads to trouble—for the 
accident company. A wound does not heal so quickly, a 
slight scratch is totally disabling, and sometimes—well, when 
the insured is out of employment, the accident company 1s 
supposed to play the role of Lady Bountiful. 

There is still another point to consider, the influence of 
the occupation upon the physical state. | Physical condition 
is, of course, a vital factor in accident insurance; not only 
is the unhealthy risk more liable to injury and slower and 
less sure of recovery, but complication by disease is apt to 
arise, even from a small injury. The cause of this influence 
is often hard to assign, but in many cases it is easily seen. 
The intemperate habits of certain kinds of laborers, the ex- 
cessive physical labor required of others, the conditions un- 
der which the work is performed, these and many other 
causes having their bearing. 

Absolutely accurate classification can never be attained. 
The “personal equation,’ ever prominent in accident in- 
surance, does not permit of this. The lawyer in the country 
milks his cow and harnesses his horse and does the “chores” 
about his house, and is thereby more exposed to accident 
than the city lawyer. The energetic, prosperous lawyer con- 
tinues at his work even after a severe injury; the less indus- 
trious, less prosperous lawyer remains at home to recuperate. 
Women without steady employment are undesirable _acci- 
dent insurance risks, and men not regularly engaged in an 
occupation for hire or profit are equally so. Accident in- 
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surance is not really insurance against accident, but insur- 
ance against loss arising from accident—loss of life, loss of 
sight, loss of limb, loss of time—and only against loss of 
time when one’s time hasacash value. The time of the man of 
leisure has no money value: Nor has the time of a woman 
who is not regularly employed. Women bookkeeprs, clerks 
and stenographers are good subjects for accident insurance, 
but teachers and actresses are undesirable because during the 
summer months they are usually unemployed and at such 
times a very slight injury is liable to end in a prolonged 
period of disability. At the same time it may be left for one 
of you to organize a company to insure only actresses. Per- 
haps you might recruit your staff of solicitors right here. 

While absolutely accurate classification cannot be attained, 
yet the business of accident insurance is far enough ad- 
vanced to permit the underwriter to discard theory, and 
today each occupation is rated according to the actual cost 
of insuring thousands of like risks as shown by past experi- 
ence, and when all the occupations insured by any company 
of considerable size are grouped it is known in advance that 
the total losses will amount to something less than 50 per 
cent. of the total premiums received—if the risks are intelli- 
gently passed upon. Having paid out in losses nearly 50 per 
cent. of our premiums we are brought back to 


THE REINSURANCE RESERVE 


we were talking about, which—you remember—is an amount 


equal to the unearned premiums. Altogether this looks like 
100 per cent. of the premiums received, and nothing left with 
which to pay agents’ commissions (averaging about 25 per 
cent. of the premiums), the printers’ bills (a large item with 
insurance companies), postage (another big item), office rent 
and clerk hire (another important item, as the entire business 
is one of detail record), salaries and expenses of traveling 
representatives (and no company can do business without 
them), State fees and taxes (the latter amounting to 3 per 
cent. of the gross premiums in some instances), the expenses 
of the Insurance Department examiners (which must be paid 
by the company), officers’ salaries (and if you want compe- 
tent officers you must pay liberal salaries), directors’ fees 
(a considerable item in the course of a year), and stock- 
holders’ dividends (the vety thing you promised when you 
sold your stock). 

How can you do it? Well, at first you can’t, and that is 
why you sold your stock at $150 per share, instead of $100— 
the par value. However, if your officers have a technical 
knowledge of the business; and if—in addition—they work 
early, late and all the time; if they possess enthusiasm them- 
selves and the ability to impart it to all others connected 
with the company, including the agency staff as well as the 
home office force; if they can unerringly separate the fraudu- 
lent from the honest claimants; if they can pay a just claim 
in a manner calculated to make the policyholder feel that 
the company was organized for that very purpose, and have 
the courage to let the fraud appeal to the courts; if they 
know how to cause every employee and every patron to 
realize that all he is entitled to is a “square deal”; if they 
have the mental and physical endurance necessary to untie 
hard knots and disentangle difficult problems every day of 
their lives; if they are constantly posted on the ever chang- 
ing insurance laws of each State in which the company does 
business; if they are tactful and tireless—then there is a 
way whereby they can make a profit for the owners of your 
company. Indeed, some men succeed in the business who are 
not the ideals described; they are those who have a fair 
amount of these attributes and make up the balance by 
sheer hard work, by keeping everlastingly at it; and keeping 
everlastingly at it almost always brings success in any field 
of human endeavor. 


After all this preamble, it may be stated that if your prem- 
iums the first year amount to say $500,000, and your policies 
are all on an annual basis, and the average time they have 
to run at the end of the year is six months, and consequent- 
ly you have set aside as a reinsurance reserve $250,000, and 
the next year your premiums amount to $600,000, then you 
need only put up an additional $50,000, for at that time 
your premiums actually in force will be but $300,000. In 
other words, after having set aside any amount for a rein- 
surance reserve you need not increase that amount except as 
your business increases; hence if you do the same amount 
of business the second year as you did the first year, you 
need not set aside any more reserve—you can use your entire 
premium income with which to pay losses and expenses, 
and your losses should not reach quite 50 per cent. of the 
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premiums. 


Another very important item has not been men- 
tioned. 


It is the item of 


INTEREST EARNINGS. 


The capital of an insurance company is invested in interest 
bearing securities. So is the reinsurance reserve. Likewise 
the surplus, if there is any, and every well regulated com- 
pany has a surplus. The amount set aside for claims in the 
process of adjustment is drawing interest, too. These items 
go to make up the company’s assets, and as the business 
grows these items grow, until the original capital is but a 
small part of the total holdings of the company. 

Suppose the original capital of $300,000 is intelligently 
nursed until the total assets are $2,000,000, and the entire 
amount is safely invested in securities which average a net 
income of 4% per cent. This means $90,000 a year from 
this one source, or 30 per cent. per annum on the capital 
stock. In that event you can pay out, in losses and expenses, 
1oo cents for every dollar of premium you receive and still 
make your stockholders happy—and, in time, opulent. 

It appears, then, that there are two principal departments 
in an insurance company, the insurance (or underwriting) 
department and the banking (or investment) department, and 
while the underwriting department must first furnish the funds 
for the banking department to invest, the success of the com- 
pany will largely depend upon the intelligence exercised in 
these investments. The securities must be safe, and at the 
same time profitable, for an additional one-half of 1 per 
cent. on $2,000,000 is $10,000 per year, 3 I-3 per cent. on a 
capital of $300,000. 

Should you reach a point where your interest amounts to 
$90,000 per year it would be most unwise to pay it all out in 
dividends to your stockholders; you should create a surplus 
—for a bad year, for an epidemic of losses, for the purpose 
of being able to show your patrons that you could stand 
reverses and still pay your claims. Indeed, should you have 
no surplus you would be in constant danger of going into 
the hands of a receiver. Any day may bring you a loss of 
many thousands of dollars, and the following day may be 
worse. Whenever you reach a point where you have no sur- 
plus, where your assets equal your liabilities and no more, 
then you are right up to the dead line, and should a loss 
force you over the line, you will soon find this receiver in 
possession. 

Surplus is, as you know, the difference between your lia- 
bilities and your assets. Your liabilities are made up from 
your reinsurance reserve, the amount you owe for claims 
(losses), and all your other indebtedness (the amount you 
owe the landlord, the printer, etc.). Your assets are, of 
course, your belongings, your holdings—whatever you are 
“worth” before paying your debts. 


THE PURPOSE OF ACCIDENT INSURANCE 


is to reimburse the insured for the financial loss he sus- 
tains by reason of an accidental bodily injury of such a 
nature as to disable him—as to prevent him from attending 
to his duties of his occupation. Accident insurance does 
not contemplate pain or inconvenience, per se, although 
many claimants think it should. The policy covers both 
total disability and partial disability. Total disability (or 
total loss of time) means that period during which the in- 
sured is rendered continuously unable to transact each and 
every part of his business duties. Partial disability (or 
partial loss of time) means that period during which the in- 
sured is rendered continuously unable to transact one or 
more of his important and necessary daily business duties. 
The policy also insures against loss of sight and loss of 


limb and loss of life. Indemnity for the loss of time or 
sight or limb is payable to the insured. Indemnity for the 
loss of the life of the insured is payable to the beneficiary, 
whom the insured selects—most frequently his wife. 


The general underwriting department of your company 
will be subdivided into other departments—such as the 
agency (or business producing) department, the accounting 
department and the claim department. Of course the most 
important of these is the agency department, and it should 
be presided over by a born business producer. Scarcely less 
valuable to the company, however, is the claim department, 
for it is practically the only department which comes in 
close personal touch with the policyholder, and your success 
will depend very largely upon the treatment you accord your 
claimants. Here, as nowhere else, is brought out the com- 
plicated and indefinite nature of accident insurance. In most 
other forms of insurance indemnity is paid under exact and 
absolute conditions. This is not true of accident insurance. 
Even in the case of death, there are certain circumstances 
under which death must occur. When the claim is for loss 
of time we must then consider, not only the circumstances 
in connection with the loss, but also the disability itself— 
its duration, whether total or partial in itself, whether total 
or partial in view of the nature of the occupation—and 
then, the trustworthiness of the information concerning these 
points. Incidentally, too, we must determine the bearing of 
the claim upon the desirability of continuing the insurance 
on the risk. You will find that during the policy year one 
claim will be made for about every seven policies written; 
that the average period of total disability will be about three 
weeks; that during the policy year one out of about every 600 
policyholders will meet with death coming within the mean- 
ing and intent of your insurance. \ 


Let me tell you about some curious claims. 

A Vermonter wrote: “The doctor ordered a Spanish fly 
blister for my wife. It was laid on the dresser. When she 
wanted it, it could not be found. Several times that day I 
thought my new shoes were chafing my ankle. Upon remov- 
ing my shoes that night we found the missing blister, and I 
missed about two inches of skin at the same time. Have not 
been able to attend to my duties since.” 

One policyholder swallowed a gold tooth and drew five 
weeks’ indemnity. 

Another patron lacerated his thumb “while cutting cou- 
pons. 

Another was “bitten by a lobster,’ so he wrote the com- 
pany. 

A Washington man wrote: “On the morning in question, 
on entering the kitchen, my wife, who had been using a flat 
iron, told me to let her remove a crease in my pants, saying 
at the time that the iron was not hot. I placed my leg in 
position on a chair, she placed a damp cloth over the place 
or crease and put the iron over this. The iron, being hotter 
than either of us supposed, drove the steam, thus generated, 
through the pants to the flesh, thus steaming a place the full 
length and nearly the width of the face of the iron, about 
2 inches by 6 inches, on my leg from the kneecap upwards.” 

A man struck a match at the desk of a hotel and the head 
of the match flew off and landed in the ear of the hotel 
clerk, totally disabling him for twenty-seven days. 

A Pittsburgh policyholder placed an electric fan beside his 
bed on a hot night, and while asleep stuck his foot into the 
fan, waking up minus a big toe. 

A young man working in a saw mill lost his finger “mon- 
keying with a buzz saw.” When he recovered he went back 
to work and promptly lost another finger “showing a friend 
how he lost the first one.” 








(Continued from page 460.) 
company’s business. A joint committee of the State Board 
and League had recently been appointed to investigate con- 
ditions at Bearne, and is aggrieved that rates were declared 
off without any notice to it. It is feared that such tactics 
may result in impairing the co-operation which has hereto- 
fore prevailed between the two clubs. 


The German imperial labor organ, Reichsarbeitsblatt, has com- 
piled comparative statistics showing the death rate among in- 
fants under one year old in seven great industrial nations of 
the world. In order of mortality they stand thus: Germany, 
Austria, Great Britain, Switzerland, Italy, the United States 





and France. In Germany the percentage death rate is given 
as 34.5, in Great Britain, 26.6; in Italy, 25.8; in the United 
States, 19.2, and in France, 15. The averages are for the 
years I9oI and 1902. 


The new Life Underwriters’ Association of Springfield, 
Ill., gave its second monthly banquet at the Leland Hotel 
on the evening of May 6. Mr. Estes, St. Louis manager of 
the Equitable Life, spoke on “The Benefits of the Life Un- 
derwriters’ Association.” 


The home office of the People’s Surety Company, the new 
Brooklyn company, is open at 26 Court street, that city. 
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The company expects to be well under way in a week or two. 
It has a capital of $350,000 and $87,500 surplus. The officers 
are David A. Sullivan, president; James N. Brown and Ed- 
ward B. Tompkins, vice presidents; William J. Buttling, 
treasurer, and John H. Sell, secretary. Paul Grout is the 
attorney. It writes court, fidelity, official and contract bonds. 


The Wabash Fire, promoted by Fred S. Gray, formerly 
manager of the Manufacturers and Merchants insurance com- 
pany, has organized by electing Mr. Gray president, Herman 
A. Perz vice president, Chester N. Phillips secretary, E. M. 
Moriarty assistant secretary, Wm. R. Keene treasurer and 
Charles R. Barber special agent. The company works under 
an Indiana special charter, with headquarters at Hammond, 
and will begin business June 1. 


The local agents of Akron, Ohio, have adopted a rule 
forbidding the writing of any brokerage business. Any 
agent accepting such business is liable to fine by the local 
association, which includes all the important agencies there. 
The local agents have had a great deal of trouble with so 
called “brokers,” who were in reality only rounders “out of 
a job,” who when they could get a risk took it to any agent 
who would give them a “rake off.” 


A law enacted during the present session of the Massa- 
chusetts Legislature put the control of motion picture ma- 
chines in licensed places of amusement into the hands of 
the State police; but an accident resulting from one of these 
machines at a church entertainment in Haverhill the other 
day has caused the committee on public service to report a 
bill subjecting these devices in churches and other unlicensed 
places to State regulation as well. 


Articles of incorporation have been filed at Trenton for 
the Provident Fire insurance company of Montclair, N. J. 
The company will do a general fire insurance business and 
has $200,000 capital stock. The incorporators are Frederick 
Merriam Wheeler, Knight W. S. Wheeler, John N. Holton, 
Harold G. Macey, Samuel A. Wheeler, W. H. Ellsworth, 
William H. Taylor, Reuben Francisco, L. W. Moorehouse 
and Stanley R. Soverel. 


At the annual meeting of the Underwriters’ Association of 
New York State, held at Syracuse on Monday, the following 
officers were elected: President, F. S. Tyler; first vice presi- 
dent, A. W. Selkirk; second vice president, I. Lloyd Green; 
chairman of executive committee, J. M. Carothers; executive 
committee, G. W. Wyatt, F. I. Chrisfield, F. E. Burke, A. W. 
Shaffer, A. T. Lovett; secretary and treasurer, Charles K. 
Coit. 


A Fellowship Club has been organized by fire insurance 
men in St. Louis, modeled after the similar organization in 
Chicago. It grew out of the farewell dinner tendered at the 
Buckingham Club to Ira Welch, who left St. Louis to open 
an adjustment bureau in Chicago. The officers are: Presi- 
dent, S. E. Cate; vice president, David Mattison, and secre- 
tary, John H. Bruner. Annual dinners will be held. 


The Continental Casualty Company will be installed in its 
new building on Michigan avenue, near Twelfth street, in 
Chicago, May 15, when Manager H. G. B. Alexander returns 
from Europe. The building is a handsome one, well lighted 
and conveniently arranged, and the growing work of the 
company will be much more easily handled hereafter. 


The United States Casualty Company this week issued a 
new disability policy, a combination of its present “Climax” 
accident policy and a new health insurance policy, and known 


as the “Climax Disability Policy.” It includes the payment 
of double indemnity while the insured is confined in a hos- 
pital for a period not to exceed twenty-six weeks. 





The Omaha firm of Meikle & Dodson has dissolved part- 
nership, taking effect June 1. George Dodson, as the George 
Dodson Company, will retain the general agencies and some 
of the local agencies, while W. B. Meikle will form a part- 
nership with J. A. Morrison, as Meikle & Morrison, and re- 
tain the remaining local agencies. 


Atlanta is a hotbed of bicycle scorchers. Last week J. 
J. Coleman was knocked down and injured by a messenger 
boy on a wheel as he was alighting from a trolley car. On 
April 17 Roscoe W. Gorman, State agent of the Travelers, 
was killed in that city in the same kind of an accident by a 
negro messenger on a bicycle. 


The Life Underwriters’ Association of Birmingham, Ala., 
held its first regular meeting last week and banqueted at the 
Hillman Hotel. The executive committee, composed of J. R. 
Pratt, W. L. Sessions, W. J. Cameron, W. H. Steward and 
C. B. Jennings, was instructed to take action for affiliation 
with the national body. 


Among the bills passed in the closing hours of the Illinois 
Legislature was one permitting manufacturers and coal mine 
operators to organize mutual casualty companies, and an- 
other giving the firemen’s pension funds a larger proportion 
of the 2 per cent. tax on insurance premiums in fire depart- 
ment towns. 


Losses have been unusually heavy in the West during the 
first week in May, some of the large companies claiming to 
have had moré'large losses than in any other week in their 
history. One Western department had six losses of over 
$5,000 each during the week, besides scores of smaller claims. 


The San Francisco Board of Fire Underwriters elected offi- 
cers on Wednesday for the ensuing year as follows: Chas. 
D. Haven, of the Liverpool and London and Globe, presi- 
dent; Bernard Faymonville, of the Fireman’s Fund, vice 
president, and B. J. Smith, of the Connecticut, treasurer. 


The Fire Prevention Association of Missouri is opposing 
the growing practice of storing oil for fuel in tanks above 
ground. Several Kansas City firms have been notified that 
their policies would be cancelled unless they place the tanks 
underground or furnish other satisfactory safeguards. 


The Attorney General of Washington, in response to a 
request from Commissioner J. H. Schively, of the State In- 
surance Department, has given an opinion that the “advisory 
board” plan of writing insurance policies is contrary to the 
anti-discrimination laws of that State. 


No action has yet been taken by Governor Douglas of 
Massachusetts on the bill to permit liability insurance com- 
panies to transact steam boiler insurance business in Massa- 
chusetts, but the outlook is that he will pass upon that meas- 
ure early next week. 





The Fidelity and Casualty has already received a death 
claim and a number of injury claims on account of the strike 
riots in Chicago. All the liability companies doing business 
there are likely to suffer, especially on account of team 
policies. 





Forest fires-have been making sad havoc the past week in 
New England, particularly in Eastern Massachusetts and 
some sections of Maine and New Hampshire, and losses esti- 
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mated to exceed $150,000 have been reported from this 
cause. 


The grand jury at Boston has indicted Joseph Chiesa, 
charged with burning a stable on North Center street the 
8th ult.; also John Burns and Michael Dougherty, accused 
of burning a building in the West Roxbury district of the 
city. 


An invitation has been extended to S$. H. Wolfe, consulting 


actuary, by President John Dolph of the National Asso-’ 


ciation of Life Underwriters to read a paper before the com- 
ing annual meeting of that body to be held at Hartford next 
fall. 


The Indiana Association of Life Underwriters gave a 
smoker at the Commercial Club on the evening of May 8. 
The principal address was by Charles R. Williams, editor of 
the Indianapolis News, on “The Mystery of Life Insurance.” 


The Louisiana Fire Prevention Bureau has put Shreve- 
port in the list of first class cities, so far as fire protection is 
concerned. The full benefit of the first class rating will not 
be allowed until the apparatus already ordered is installed. 


The suit for an accounting, begun by the Western of Pitts- 
burgh against Frank F. Holmes, its former Chicago agent, 
is set for hearing this week. Secretary Hare, of the com- 
pany, will go to Chicago to look after its interests. 


The Empire State Surety will not enter the plate glass 
compact. It has placed the direction of its plate glass de- 
partment in the hands of S. B. Carr, formerly with the Cas- 
ualty Company of America. 


The National Fire Protection Association will hold its 
ninth annual meeting on May 23, 24 and 25 in the meeting 
room of the New York Board of Fire Underwriters, 32 
Nassau street, New York. 


The Plate Glass Compact has selected for its arbitrator 
Mr. Edward M. Gridley, who for the past ten years has been 
treasurer of the Phcenix Chemical Works. He will prob- 
ably locate in Pine street. 


The directors of the Security of New Haven voted on 
Monday to increase the capital of the company to $500,000, 
$100,000 additional to be paid in in July. No part will be 
taken from the surplus. 


Fourteen shares of the Travelers insurance company of Hart- 
ford were sold at auction this week for 903. A sale of four- 
teen shares of the Home insurance company was made at 
auction this week at 410%. 


The receiver of the defunct Monumental Life insurance 
company of Baltimore, which was the last offshoot of the 
old Iron Hall, will pay a 40 per cent. dividend in a few days, 
it is announced. 


Under an agreement that the State Auditor shall be al- 
Jowed to verify its annual statement, the Mutual Reserve 
Life insurance company’s license in Nebraska has been re- 
newed. 


The Bankers Life announces to its agency force, through 
Manager Frank Tully, that the company’s business for the 
first quarter of 1905 shows 40 per cent. increase. 


At the annual meeting of the board of directors of the 
Manhattan Life insurance company this week Henry B. 
Stokes was re-elected president for another year. 


The annual convention of the National Association of In- 
surance Commissioners will take place at the Mt. Washing- 
ton Hotel, White Mountains, September 26, 27, 28. 


Insurance rates at Anderson, Ind., have been increased 1 
per cent. on thirty-five risks because of defective electric 
wiring, to remain until the wiring is improved. 


The Alabama Mutual Aid Life Association has been in- 
corporated in Montgomery, Ala., with a capital of $50,000. 
Richard B. Kelley is one of the incorporators. 


The Calumet Fire has been admitted to Indiana, and Sec- 
retary Haight and Special Agent Stuart Morgan are now 
planting the company in the State. 


An act to incorporate the Cosmopolitan Life Insurance 
Company of America was introduced in the Rhode Island 
Legislature last week. 


The new fireboat “Firefighter” for the Washington, D. C., 
fire department was launched last Saturday at Wilmington, 
Del. 


The City of New York Fire insurance company will enter 
Massachusetts next week. 











Personal. 





AGENCY APPOINTMENTS, 


Aachen and Munich: J. H. MacFarlane, special agent for Wisconsin, North- 
ern Michigan and Northern Minnesota; W. K. Wisner, special agent 
for Southern Minnesota. 


Aetna Life: Stedman Smith, general agent, Boston, Mass. 


Allegheny Fire: C. G. Watt, special agent for New York State. 


Bankers Life of New York: J. H. Nicholson, State manager for Maryland, 
with headquarters at Baltimore; H. Q. Nicholson, general agent at 
Baltimore; William A. Carleton, general agent for Eastern Massachu- 
setts, headquarters at Boston; Chas. C. Spaulding, Rhode Island State 
manager, Providence, R. I., wie oun i; Higgins and Wm. F. Coffee 
as general agents; in New York State John McCausland general agent 
at Kingston, and A. B. Evanton at Utica. 


Caledonian: G. R. Williams, special agent for Georgia, Alabama, Ken- 
tucky and Tennessee, at Atlanta, Ga. 


Eagle: C. O. Gansel & Co., Cincinnati, Ohio. 

Penn Mutual Life: Alfred M. Bergere, general agent, Santa Fe, N. Mex. 
Spring Garden: J. H. Farris & Co., Butte, Mont. 

Sun of London; Chapin & Hume, State agents, Richmond, Va. 

Western of Pittsburgh: J. Gano Wright & Co., Cincinnati, Ohio. 


Mr. Edward Everett Rhodes was elected mathematician of the Mutual 
Benefit Life insurance company, of Newark, N. J., at a meeting of the 
board of directors held on the roth inst. In January last he was elected 
to the position of actuary, and his further advancement at this time 
results from the unexpected death of Bloomfield J. Miller. It is said 
by those in position to know that Mr. Miller communicated himself 

‘to Mr. Rhodes in his full statue and proportion, and that Mr. Rhodes 
has justified himself and his work to President Frelinghuysen and 
Judge Amzi Dodd, the company’s ex-president and mathematician, and 
present general counsel—the company’s ‘‘Grand Old Man.” The force 
of a_ company is in the character of its living management, which in 
the Mutual Benefit is of the highest, and capable of infinitely ex- 
panding the traditional ideals of the company. The company is one of 
principle, unswerved from its time honored course by passing circum- 
stances; hence the announcement of Mr. Rhodes’ election and the as- 
ede pe ae he is the affinity of Mr. Miller is to be welcomed by all 
its triends. 


Mr. Isaac Cross, Jr., who for many years was identified with fire insurance 
interests in Hartford, Conn., died at 3:20 Tuesday afternoon, at his 
home in that city. He had been a sufferer from diabetes for several 
years, and since a year and a half ago he had not been able to attend 
to business. _ Mr. Cross was_ born May 11,1839, at Perth Amboy, N. J. 
He was the first secretary of the State Mutual Fire insurance company, 
and when its president, the late Ralph Gillett, died, in 1894, Mr. Cross 

* became president. The company went out of business six or seven 
years ago. Mr. Cross also succeeded to Mr. Gillett’s local fire agency, 
which was a well established business, the agency firm becoming Cross 
& Morley, his partner being Franklin A. Morley. In 1902 this agency 
amalgamated with the agency of Walter L. Wakefield, the firm be- 
coming Wakefield, Morley & Co. Mr. Cross retained an interest in 
the business until his death. 


General Manager Edson S. Lott, of the United States Casualty Company, 
was a guest at the first annual banquet of the Evening School of 
Accounts and Finance of the University of Pennsylvania, at the Uni- 
versity Club, Philadelphia, on Friday of last week. He spoke on 
“The Value of Education in Insurance.’”? In the afternoon he de- 
livered a lecture before the Wharton School, which will be found in 
full elsewhere. Mr. Lott says the collegians gave him a great recep- 
tion, including the yell. 


Agency Director Daniel Boone, of the New York Life insurance company, 
at Kansas City, has been promoted to the position of inspector of 
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agencies, with headquarters in New York. He will have control of the 
agencies in New York, New Jersey and Connecticut and Canada. Mr. 
Boone has been connected with the New York Life for twenty-seven 
years, and will assume the duties of his new position September 1. 

F. E. Marsh, vice president of the Interstate Life of Indianapolis, has lo- 
cated in Chicago to open the Illinois field. He is succeeded at Detroit 
by H. E. Roberts, formerly of Philadelphia (and previously editor of 
the Surveyor of New York). E. H cConkey, of the Detroit office 
of the company, has been made manager for Maryland. 

Manager E. G, Richards, of the North British and Mercantile insurance 
company, attended the National Board meeting on Thursday. Thirty 
og ago while special agent of the Worcester, Mass., Board he made 
is first attendance upon an annual meeting of the National Board, at 
the invitation of the late Thomas H. Montgomery. 

Vice President George C. Howe, of the Niagara Fire, who sailed last Sat- 
urday for a pleasure trip abroad, was presented on his departure with 
a fine loving cup by his associates in the company, officers, field men 
and managers. 

Mn Sheldon Catlin, special agent of the North British and Mercantile for 
Western Pennsylvania and West Virginia, becomes June 1 special 
agent of the Insurance Company of North America for Western 
Pennsylvania. 

President Robert B. Armstrong, of the Casualty Company of America, of 
New York, was banqueted last week, in Cincinnati, by President 
Charles A, Hinsch and the directors of the Fifth National Bank of 
that city. 

Mr. A. E. Duncan, assistant manager of the Middle Department of the 
Philadelphia Underwriters, has resigned to accept the special agency 
of the Phenix of Hartford for the Middle Department. 

Manager Carl F., Sturhahn, of the Rossia insurance company, sails for 
Berlin on the Hamburg June 1, in the interest of the Prussian Life 

_ insurance company, of which he is general attorney. 

Mr. L. G. Hoffman, of the pay roll audit department of the Maryland 
Casualty Company, has been appointed superintendent of the claims 
department of the Empire State Surety Company. 

Mr. Arthur J. Williford has been A beg oe State agent in North Caro- 
lina for the New England Mutual Life. Until May 1 Mr. Williford 
was general agent of the South Atlantic Life. 

Captain R. M. Jessop, special agent of the Phenix of Brooklyn in Southern 
Illinois, has been retired by the company on a pension, because of his 
advanced age and long service. . 

Mr. S. B. Carr, formerly with the Casualty Company of America, took 
charge of the plate glass department of the Empire State Surety Com- 
pany on Monday. 

Mr. W. H. Whitney, for many years manager at Boston of the Bankers 
Life, has been appointed general agent of the Union Central Life at 
that city. 

Mr. Lanier Gray, an insurance agent of Roanoke, Va., died there May 1, 
following an operation for appendicitis. He was thirty-four years old. 

President Charles A. Dean and Secretary J. W. Hawks, of the United 
Association of Surety Underwriters, has resigned, to take effect July 1. 

President Henry D. Lyman, of the American Surety Company, sailed 
last Wednesday for Europe for a stay from six to eight weeks long. 

Frank Tully, manager of agencies of the Bankers Life of New York, will 
spend next week among up State agents of the company. 

H. T. Holtz, supervisor of the central department of the New York Life, 
is spending the month at Atlantic City. 

Mr. Thomas F. Harvey, an insurance agent of Chicora, Pa., died there of 
heart failure May 4, aged sixty years. 

Miss Henrietta G. Matheson, a prominent agent, of Ogdensburg, N. Y., 
died suddenly last Saturday. 

United States Manager Oscar Ising, of the Ocean Accident and Guarantee, 
sailed for Europe this week. 

Acting United States Manager Hiles, of the Royal Exchange, sails today 
for the home land. 











Insurance Legislation. 





Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WerEKLY UNDER- 


WRITER. 





Arkansas. 


Little Rock, Ark., May 3—House Bill No. 502, to regulate 
foreign mutual fire insurance companies, passed the Senate and 


goes to the Governor tomorrow. 
The General Assembly will adjourn at noon tomorrow. 





Connecticut. 


Hartrorp, Conn., May 11.—The Insurance Committee of the 
General Assembly, at an executive session held this afternoon, 
yoted unanimously to report adversely on the bill which pro- 
vides for the distribution among the assessment certificate 
holders of the safety fund of the Hartford Life insurance com- 
pany. The fund admittedly amounts now to nearly $1,500,000. 

The Equitable Life Assurance Society and the Mutual Life in- 
surance company of New York today paid to Insurance Com- 
missioner Upson the $500 penalties which Attorney General King 


/ 


recently began suit to recover. The occasion of the suit was that 
each company advertised in a local paper figures regarding assets 
and business which differed from the annual statement filed with 
the insurance department. The companies claimed that the state- 
ment printed was a subsequent compilation to the filed statement. 

The resolution incorporating the Lawyers’ Title insurance 
company of Connecticut has been taken from the Committee on 
Incorporations and referred to the Committee on Insurance, 
which will consider the matter. The Insurance Committee has 
reported favorably the resolution incorporating the Standard 
Fire insurance company of Connecticut, and the Senate has 
passed the resolution amending the charter of the Travelers in- 
surance company so as to provide for a continuing board of di- 
rectors after January, 1906. 





Florida. 


Tallahassee, May 10.—Following is the text of the bill in- 
troduced by Senator Hudson, relating to State of Florida en- 
gaging in the insurance business. The bill will be thoroughly 
discussed and doubtless many amendments will be offered 
and suggestions made. 


Sec. 1. The State of Florida is hereby empowered to en- 
gage in the business of life insurance. 

Sec. 2. Within thirty days after the passage and approval 
of this act the Governor shall appoint a competent person 
who shall be officially known as the Commissioner of Insur- 
ance. He shall hold office for four years and shall receive a 
salary of $2,500 per annum. 

Sec. 3. The State Board of Insurance is hereby created and 
established. Said board shall consist of the several members 
of the board of commissioners of State institutions and the 
Commissioner of Insurance. 

Sec. 4. The State Board of Insurance shall have entire con- 
trol and management of said insurance business, and shall 
have authority to bind the State by the issuance in the name 
of the State of Florida of policies of insurance, and shall ap- 
point the necessary soliciting agents, who shall be required 
to give such bond as may be required by the board for 
the honest and faithful discharge of their duties. The said 
board may issue policies of life insurance upon the terms 
and conditions of all the various policies now in com- 
mon use among the standard and old line insurance com- 
panies, the same to be conditioned in the same manner as 
the standard policies prescribed by the laws of the State of 
New York in force at the time of the passage of this act. 
Said board shall have full power to fix the rates of premiums 
to be charged for such insurance, but such premiums shall 
be such as will in the opinion of said board yield a net profit 
to the State of not over 5 per centum over and above ample 
provisions for all outstanding liabilities upon policies and 
current expenses of conducting the business; such premiums 
and percentages to be calculated upon the basis of the United 
States mortuary experience tables. For the payment of such 
insurance the credit of the State is hereby pledged. 

Sec. 5. The Commissioner of Insurance shall perform and 
be responsible for all clerical work connected with the con- 
duct of said insurance business, and shall have the general 
management thereof subject to the supervision and control 
of the State Board of Insurance. 

Sec. 6. The Commissioner of Insurance is hereby author- 
ized to employ such clerical aid as he may need at such com- 
pensation as may be fixed by the State Board of Insurance. 

Sec. 7. The Commissioner of Insurance shall, before en- 
tering upon the discharge of his duties, enter into bond in. 
the sum of $50,000, payable to the Governor, with approved 
security, conditional for the honest and faithful discharge of 
his duties, and for a faithful accounting for all moneys and 
securities coming into his hands as such commissioner. 

Sec. 8. The Governor of the State shall be chairman of the 
State Board of Insurance, and the Commissioner of Insur- 
ance shall be secretary of said board. i 

Sec. 9. Each policy of insurance issued under authority of 
this act shall be signed by the Governor and the secretary of 
the State Board of Insurance. ey ; 

Sec. 10. The State Board of Insurance shall within ninety 
days after the passage and approval of this act prepare com- 
plete plans for the conduct of such business of insurance, in- 
cluding forms of the various policies proposed to be issued, 
with tables showing the rates of premiums to be charged for 
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each, at the various ages of applicants for insurance; but no 
policy shall be issued to any applicant who is less than twen- 
ty years of age, nor to any over the age of fifty-five years. 
Such plans shall specify the amounts proposed to be paid 
to soliciting agents and the manner of such payments; and 
such plans shall generally cover in detail the entire field of 
the conduct of such insurance business, including the manner 
of keeping the accounts of such business. As soon as such 
plans are perfected the same shall be filed and recorded in 
the office of the Secretary of State in a book to be kept 
by him for such purpose. Such plans may be amended from 
time to time by said board, and all such amendments shall 
likewise be recorded in such book in the Secretary of State’s 
office. Upon the record of such plans as herein provided, the 
State shall then begin the business of life insurance at home 
or abroad in accordance with the plans and regulations so 
adopted and recorded. 

Sec. 11. The State Board of Insurance shall rigidly re- 
quire of all soliciting agents a remittance to them, at least ten 
days before the end of each calendar month, of all moneys 
received by them for account of insurance after deducting 
any per centum to which they may be entitled for their 
services, and the commissioners shall on the last business 
day of each calendar month turn in to the State Treasurer all 
money so received by them, together with an itemized report 
of all insurance business transacted during such month. Such 
funds, after payment of all expenses of the conduct of the 
business, including the salaries of such commissioners, shall 
be and remain a sacred trust fund to be called the insurance 
fund for the payment of all outstanding policies of insurance 
for which the State shall be liable. 

Sec. 12. Losses upon policies shall be audited and approved 
by the State Board of Insurance, and shall be paid by war- 
rant of the Comptroller drawn upon the Treasurer, who shall 
pay the same out of such insurance fund. In case any loss 
shall be contested by the State the beneficiaries under the 
policy contested may bring suit against such commissioners 
in any court having jurisdiction thereof, and the final judg- 
ment recovered, if any, shall be paid out of such insurance 
fund by the warrant of the Comptroller drawn upon the 
Treasurer. : 

Sec. 13. The sum of $20,000 per annum is hereby appro- 
priated from any funds in the State treasury for the purpose 
of paying the salary of the Commissioner of Insurance and 
other expenses connected with such insurance business for 
the first two years after the passage of this act, but after 
such first two years all such salary and all other expenses 
connected with such insurance business shall be paid out of 
such insurance fund on the warrant of the Comptroller to be 
drawn upon the State Treasurer. ] 

Sec. 14. This act shall take effect immediately upon its 
passage and approval by the Governor. 

‘House Bill No. 159, by Mr. Kirkland, is a copy of the present 
Anti-Trust Law in Arkansas. 

TALLAHASSEE, Fla., May 11.—Both bills for insurance by the 
State have been reported back to the House without recom- 


mendation. It is not believed that either will become a law. 


Illinois. 





Springfield, Ill, May 6—The House tonight advanced to third 
reading Senate Bill No. 315, by Mr. Berry, requiring casualty 
insurance companies to keep on hand a reserve equal to their lia- 
bilities based on their unpaid death claims. 

Springfield, Ill, May 7.—The Illinois Legislature adjourned 
sine die at 5 o’clock this (Sunday) morning. No insurance bills 
of importance were passed during the closing days. The anti- 
trust bill, which applied to fire insurance companies, was defeated. 


Michigan. 





Lansing, Mich., May 12.—Both Houses have passed a bill 
increasing the minimum liability reserve from 40 to 50 per 
cent. 





New York. 





Albany, May 6.—An even dozen insurance bills passed the 
Legislature during the session just ended. Of this number five 


have already been signed by Governor Higgins. Altogether near- 
ly fifty measures relating to insurance were introduced in the two 
Houses. 

These are the bills that have become laws: 

Mr. Warnick’s Senate Bill No. 81, increasing the powers of the 
Schoharie and Schenectady Counties Farmers’ Mutual Fire As- 
sociation (same as introduced by Assemblyman Palmer, No. 120). 

Mr. Malby’s Senate Bill No. 156, proposing certain amendments 
to that part of Section 86 which charges an additional reserve 
liability against casualty corporations carrying on the business 
of employers’ liability insurance. The factor now used in deter- 
mining the cost per notice of injury is based upon the experience 
for eight years of a company which has been engaged in liability 
underwriting, while under the proposed amendment ten years is 
required. Under the present taw a deduction of the average claim 
list is made in arriving at the reserve for claims. Under the 
amendment, instead of such a deduction, there is deducted the 
amount actually paid. 


Mr. Ambler’s Senate Bill No. 215, amending Section 117 so as 
to permit a fire insurance corporation to pay dividends in excess 
of 10 per cent., without the restrictions imposed by the present 
law, which requires that the company must have in addition to the 
amount of its capital stock and all actual outstanding liabilities 
an unearned premium fund equal to the whole amount of 
premiums received. In the Ambler bill the whole amount of 
premiums received is changed so as to read “unearned premiums.” 


‘the Senate taxation committee’s insurance tax bill, Senate Bill 
No. 640 (same as introduced by House tax committee, House Bill 
No. 475). 

Mr. Gates’ Senate Bill No. 315, requiring the corporators of 
town and county co-operative insurance corporations each to own 
real estate of not less than $500 in value, and collectively to own 
insurable real estate of $50,000 value or over. 

The following bills also passed both Houses, and are awaiting 
the Governor’s action: 

Mr. Ambler’s Senate Bill No. 392, amending Section 52 so 
as to allow the amendment of charters by the insertion therein 
of any powers which at the time of the amendment may have 
been conferred by law upon domestic insurance corporations en- 
gaged in business of the same general character, or which might 
be included in the charter of a domestic insurance company or- 
ganized under any general law for business of the same general 
nature. 

Mr. Page’s Senate Bill No. 757, providing that casualty and 
credit insurance corporations after June I, 1905, shall not transact 
the business of providing insurance from loss and damage by 
reason of extending credit to their customers and those who deal 
with them, except such corporations as have been authorized by 
law to transact such business before said date; but such a cor- 
poration may continue to transact such business, with all the 
privileges theretofore possessed by it. 

Mr. Ambler’s Senate Bill No. 503, to require every individual 
or partnership or association of individuals known as Lloyds or 
as individual underwriters, now authorized by law to transact the 
business of fire or marine insurance within this State, to create 
and maintain hereafter a reserve fund equal to its liabilities. It is 
also provided that no such organization shall hereafter change its 
name or establish branches under other or different names or 
titles without first obtaining the written approval of the Super- 
intendent of Insurance (same as introduced by Assemblyman 
Lewis, No. 798). 

Mr. McEwan’s Senate Bill No. 737, making printed copies of 
the constitution, bylaws and minutes of mutual benefit fraternities 
prima facie evidence of their legal adoption when sworn to by 
the officers of such organization (same as Mr. Mead’s House Bill 
No. 1200). 

Mr. Tompkins’ House Bill No. 740, providing that the officers 
and trustees of fraternal beneficiary societies may be elected by 
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direct vote of individual members (same as introduced by Sen- 
ator Page, No. 380). 

Mr. Grady’s Senate Bill No. 1011, amending Section 25 of the 
insurance law so as to provide that no insurance corporation or- 
ganized under the laws of another State of the United States, or 
organized under the laws of any country outside of the United 
States, shall transact any business of insurance in this State while 
any of its funds are invested in or loaned on its own stock or 
the stock of any other insurance corporation carrying on the same 
kind of imsurance business. Any such corporation now author- 
ized to transact business in this State with investments in conflict 
with the provisions of this section shall, upon notice from the Su- 
perintendent of Insurance, dispose of such investments within 
ninety days from such notice, or the Superintendent of Insur- 
ance shall thereupon cancel and revoke its certificate of authority 
to transact business in this State. 

Senate committee’s Senate Bill No. 943, providing that when- 
ever it shall appear to the Superintendent of Insurance that the 
actual expenses of management of any life or casualty corpora- 
tions upon the co-operative or assessment plan for the preceding 
year were more than 35 per cent. of the cash income actually re- 
ceived from premiums, assessments and membership fees, the cer- 
tificate of authority of such corporation, if a foreign corporation, 
shall be revoked, and if a domestic corporation it must cease 
doing new business at once. 


Texas, 





Austin, Tex., May to.—The question of further drastic 
legislation against insurance companies doing business in 
Texas has been unexpectedly reopened. At the regular ses- 
sion of the Legislature which closed on April 15 a law was 
passed taxing the gross receipts of life insurance companies 
2 per cent., fire insurance companies 1% per cent. and all 
other insurance companies I per cent. The free conference 
committee which adjusted the differences of the two legis- 
lative branches on this bill tacked on a rider imposing a 
heavy annual franchise tax on all insurance companies. This 
franchise tax was due and made payable to the Secretary of 
State on May 1 of each year. To avoid payment of the tax 
for this year and to test the constitutionality of the new law 
forty-three of the principal fire insurance companies oper- 
ating in Texas joined in a suit that was filed a few days 
ago in the District Court here to enjoin the Secretary of 
State from collecting the franchise tax assessed against them 
under the new law. A temporary restraining order was 
granted, and the case will come up for trial on its merits 
on May 13. 

In order to checkmate this move on the part of the insur- 
ance companies to nullify the law, Governor Lanham sub- 
mitted to the special session of the Legislature the insurance 
taxation subject, with the recommendation that laws be 
enacted correcting the alleged defects in the law which the 
In compliance 
with his recommendation on the subject two new insurance 
tax bills have been introduced in the House. One places a 
tax of 2% per cent. on the gross receipts of all insurance 
companies and the other fixes a graduated franchise tax scale 
on their authorized capital stock. 


Miscellany. 


National Board of Fire Underwriters 
; Annual Meeting. 














Thirty-ninth 





The National Board of Fire Underwriters convened for 
its thirty-ninth annual meeting on Thursday in the rooms of 
the New York Board, Mutual Life Building. President John 
H. Washburn rapped for order at 11 o'clock, and the roll of 


companies was called, the following being among the rep- 
resentatives present: Manager J. A. Kelsey, Aachen and Mu- 
nich; President Wm. B. Clark, Secretary W. H. King, A2tna 
of Hartford; Secretary Chas. H. Hahn, Albany insurance 
company; President J. H. Packard, Jr., Secretary Waite 
Bliven, American of Philadelphia; Secretary Wm. Wood, 
Anchor Fire of Cincinnati; Manager Frank Lock, Atlas; 
President E. A. Read, Jr., Camden Fire Association; Presi- 
dent G. A. Van Allen, Commerce of Albany; Manager A. 
H. Wray, Commercial Union; President Henry Evans, Con- 
tinental; President Tatnall Paulding, Delaware of Philadel- 
phia; President Lindley Murray, Jr., Empire City Fire; Presi- 
dent F. W. Arnold, Secretary S. G. Howe, Equitable Fire 
and Marine; President E. C. Irvin, Fire Association of Phila- 
delphia, Vice Presidents Muir and Conderman and Secretary 
M. G. Garrigues; Eastern Manager Kellogg, of the Fireman’s 
Fund; President W. N. Kremer, of the German Alliance and 
German American; Vice President George B. Edwards, of 
the Germania Fire; Vice President R. M. Bissell, Assistant 
Secretary Thomas Turnbull, Hartford Fire; Vice President 
E. H. A. Correa, Home; President J. M. Hare, Indemnity 
and manager Norwich Union; President Geo. P. Sheldon, 
Phenix; President D. W. C. Skilton, Phoenix of Hartford; 
Assistant Manager L. P. Bayard, Phoenix of London; Presi- 
dent J, B. Branch, Providence-Washington; Vice President 
Geo. W. Burchell, Queen; President Wm. Chubb, Reliance of 
Philadelphia; Assistant Manager F. W. Day, Royal; General 
Manager U. C. Crosby, Royal Exchange; Secretary H. C. 
Fuller, Security, New Haven; M. L. Hewes, superintendent 
of agencies, Scottish Union and National; President C. E. 
Porter, Spring Garden; Henry H. Hall, manager Union As- 
surance and State of Liverpool and president Victoria; Secre- 
tary C. A. Garthwaite, Stuyvesant; President C. S. Hollins- 
head, Union of Philadelphia; President R. B. Beath, United 
Firemen’s; Secretary E. K. Beddall, Victoria; President Geo. 
R. Crawford, Westchester Fire; President Marshall S. 
Driggs, Secretary F. H. Way, General Agent F. H. Douglass, 
Williamsburgh City Fire. 

President Washburn, relinquishing the chair, read his ad- 
dress as follows: 


PRESIDENT’S ADDRESS. 
GENTLEMEN OF THE NATIONAL BoArp OF Fire UNDERWRITERS: 


The year 1904 was a notable one for fire underwriters in 
many ways. Following a year of exceptional profit, its fire 
losses exceeded those of any year on record, not excepting 
1872 and 1873 when the great fires of Chicago and Boston 
startled the nation. 

To an unusually large list of fires must be added the 
Baltimore conflagration, destroying nearly fifty millions of 
property, and twelve fires less destructive and yet consuming 
values varying from $600,000 to $2,000,000 in each case. Dur- 
ing the four months of the present year no less than seven 
such conflagrations have occurred with loss in each case 
running from $500,000 to $3,000,000. 

Such a situation may well cause all interested in fire in- 
surance to stop and consider well what they should do to 
save themselves from destruction. The executive committee 
of the National Board, at a meeting held shortly after the 
Baltimore fire, appointed a committee to examine the con- 
ditions in various cities and recommend such improvements 
as would lessen the liability to extensive conflagrations, and 
made an appropriation of $100,000 for the use of the com- 
mittee, and their action was confirmed by the board at the 
annual meeting. 

Under this appointment the committee has employed a 
large force of surveyors and engineers and made reports 
upon some twenty cities, as will appear in detail in their 
report. 

The results which were hoped for have not yet been at- 
tained in the improvement of conditions and the companies 
have not been able or disposed to advance rates when the re- 
ports disclosed the need for such advance; and before voting 
a continuation of the expense for another year the board 
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should give very careful consideration to the following 


points: 

(1) The reports made by the committee on fire depart- 
ments and water supply, while not so elaborate and cov- 
ering a multiplicity of matters of no practicable service, 
really cover all the needs of underwriters quite as fully as 
the more expanded reports of the committee of twenty, and 
the cost is comparatively trifling. It is about $5,000 a year 
with one inspector, and the number might easily be increased 
to, say, five—these for $25,000 furnishing the companies with 
as much information on matters really important to them as 
can be expected from the appropriation of something over 
$100,000 asked by the committee of twenty, and covering the 
field more rapidly. 

(2) Many companies are complaining of the heavy assess- 
ment required for the last year—some two and a half times 
the cost of the ordinary work of the board, and if they are 
required to contribute to this expense, the number of com- 
panies belonging to the board will be very considerably 
reduced. I commend this subject to your very careful atten- 
tion. 

In this connection it may be well to call your attention to 
the rapid increase in the annual expense of local boards, 
inspection bureaus, and rating associations, as shown by the 
following figures: 








1901. 1902. 1903. 1904. 








General and Rating Asso- 
ciations, Inspection Bu- 


reaus and Local Boards,| $1,358,084.37| $1,945,410.46) $2,200,516.92) $2,416,420. 26 





Patrols and _ Protective 
Organizations -...0...... 636,782.38 681,337.25 727,417.45 732,695.32 
Totals..............++++| $1,994,866.75) $2,626,747.71| $2,927,934.37| $3,149,115.58 




















During the past year an effort was made to establish a 
school of correspondence on insurance topics, but the plan 
was finally abandoned, owing to a lack of interest on the part 
of those who would be benefited by such a school. Several 
of the universities, however, have recognized the importance 
of the subject, and have established courses of study or lec- 
tures upon it. This was suggested some years ago by the 
then president of the board, and, after many days, his sug- 
gestions have begun to bear fruit. 


The discussion of the question of national supervision of 
insurance has received renewed stimulus from the sugges- 
tions of the President’s message and in the report of the 
Secretary of Commerce and Labor. Two bills have been in- 
troduced in Congress looking to that end, neither of which 
would be satisfactory to underwriters without radical amend- 
ments. They, however, open the door for the discussion 
of the question, and a settlement of the authority of Con- 
gress in the matter. There is room for a good deal of con- 
troversy as to the benefit to the business of national super- 
_ vision, which does not supersede that of the several States in 
all cases of interstate transactions. 

If by such supervision the companies could be relieved of 
burdensome legislation and increasing taxes, and could se- 
cure uniformity of policies and of legal decisions, it would 
be well worth while to try the plan. . 

The death roll for the past year is longer than usual, and 
includes many prominent underwriters: 

H. M. Magill, Cincinnati, Ohio, for many years Western 
general agent of the Phcenix insurance company, of Hart- 
ford, and ex-president of “The Union.” Died September 
21, 1904. 

A. H. Sawyer, Watertown, N. Y., president of the Agri- 
cultural insurance company. Died November I, 1904. 

Thomas F. Goodrich, ex-president of the Niagara insur- 
ance company. Died November 9, 1904. 

Alfred James, Milwaukee, Wis., president of the North- 
western National insurance company. Died December 4, 
1904. 

James E. Tillinghast, Providence, R. I., vice-president of 
the Equitable Fire and Marine insurance company. Died 
January 30, 1905. 

Frederick Cook, Rochester, N. Y., president of the Roches- 
ter-German insurance company. Died February 17, 1905. 

John Tenney, Philadelphia, Pa., manager of the Royal in- 
surance company, Philadelphia department. Died March 
28, 1905. F 

Thomas H. Montgomery, Philadelphia, Pa., president of 
the American insurance company, general agent of the Na- 


tional Board of Fire Underwriters 1872-78. Died April 4, 
1905. - 

In view of the fact that Mr. Montgomery was general 
agent of this board for so many years, and very active in his 
service, the executive committee adopted a minute, after his 
death, which will be found appended to this address. 

_ The reports of the executive committee, the various stand- 
ing committees, and the committee of twenty, will show 
you what has been accomplished since the last meeting of the 
board, and I am sure you will agree with me that your 
thanks are due for their faithful and constant attention to 
the duties imposed upon them. 

The terms of office of the following named members of 
the executive committee, Messrs. William N. Kremer, Geo. 
W. Burchell and C. L. Case, terminate at this time and their 
successors must be elected. They are not eligible for re- 
election until the lapse of a year. In addition, a president, 
vice president, secretary and treasurer are to be elected at 
this meeting. 

The usual tables are appended and it is only necessary for 
me to call your attention to them without introducing any 
figures here. 

The members of the board are to be congratulated upon 
the satisfactory condition of the companies notwithstanding 
the severe ordeal through which they have been passing, and 
although this organization has nothing to do with making 
rates or fixing commissions, it has in other ways contributed 
not a little to the success and prosperity of the companies. 


JoHn H. WasueBurn, President. 
MEMORIAL TO THOMAS H. MONTGOMERY. 
Adopted by Executive Committee, April 27, 1905. 


The executive committee of the National Board of Fire 
Underwriters has received with deep regret the announce- 
ment of the death of Thomas H. Montgomery, president of 
the American Fire insurance company, of Philadelphia, which 
occurred in that city on April 4, 1905. Mr. Montgomery was 
the general agent of this board for six years, 1872-1878, dur- 
ing one of the most active periods of its existence, when 
rates of fire insurance premiums for the whole country were 
adjusted from the central office in New York city through re- 
ports from a corps of special and supervising agents and 
local boards, and discharged the duties of that office with 
faithfulness and ability. In 1892 he was elected vice presi- 
dent of the board and declined to consider a nomination for 
the presidency owing to other duties and demands upon his 
time. He was continuously a member of the committee on 
laws for eleven years, 1884-1905. 

In view of his long connection with the board and of his 
services to American underwriting, this minute to his mem- 
ory is adopted, and with it will go an expression of our ap- 
preciation of his merits as a man and a beloved associate. 

Resolved, That a copy of this expression be spread upon 
our minutes, and also be transmitted to his family. 


The appendix to the president’s address gives the letter 
to the President of the United States on the fire loss of the 
country by the National Board of Fire Underwriters, dated 
November 22, 1904, and the reply of Secretary Shaw of the 
Treasury Department, to whom it was referred. 


TABLES. 
The usual tables are included in the appendix as follows: 


ANNUAL FIRE LossES IN THE UNITED STATES FOR THIRTY YEARS—1875-1904, 














Aggregate Aggregate Aggregate Aggregate 
YEARS, Property Insurance YEARS, Property Insurance 
Loss. Loss. Loss. Loss. 
1875 $78, 102,285 $39,327,400 1890 $108,993,792 $65,015,465 
1876 64,630,600 34,374,500 1891 143,764,967 90,576,918 
1877 68,265,800 37,398,900 1892 151,516,098 
1878 64,315,900 36,575,900 1893 167,544,370 
1879 77,703,700 44,464,700 1894 140,006,484 
1880 74,643,400 42,525,000 1895 142,110,233 
1881 81,280,900 44,641,900 1896 118,737,420 
1882 84,505,024 48,875,131 1897 116,354,575 
1883 100,149,228 54,808,664 1898 130,593,905 
1884 110,008,611 60,679,818 1899 153,597,830 
1885 102,818,796 57,480,709 1900 160,929,805 
1886 104,924,750 60,506,564 1901 165,817,810 
1887 120,283,055 69,659,508 1902 161,078,040 
1888 110,885,665 68,965,724 1903 145,302,155 
1889 123,046,833 73,679,465 1904 229, 198,050 
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CONFLAGRATIONS INVOLVING LossEs OF $500,000 AND Over OccuRRING 1904-5. 


= 20—Shelby, Ohio, steel tube warehouses............... $1,500,000 
Prez ebaltimore, Mds general. cc. siege veele bc seeces vv 50,000,000 
s mie hocnester, Ni. Ys, general. sess ess cs onde cecsane 3,000,000 
bs Paeacsowego, N-2 Y.;. starch’ factory.s<.'.c. esse is ces se 750,000 
Mavue2s5—-¥ az00 City, Miss.; general. ...6.0s0ccccsstecccess 2,000,000 
“ EEL SEVACAUY ST Nc. 'Y).5 “PICTS 6 ocr cos dniclcreie es Sela e wisi ¢ 4s 660,000 
ume 4—Peoria, IIl., distillery and cattle sheds............. 1,000,000 
uly 5—Boston, Mass., grain elevator and freight houses... 700,000 
Sept. 7—Memphis, Tenn., mercantile buildings............. 750,000 
Noy. 17—Charlestown, Mass., piers and sheds............... 600,000 
Mec i4-—Minneapolis, Minn, general... 5.00... .ccceeseeuss 830,000 
‘ts 2e—pioux City, Ja., business section. :........6.60008 1,860,000 
s 31—Chicago, Ill., three business houses.............+- 600,000 

; 64,250,000 
Conflagrations prior to 1904 (since 1866)..... TSO SCOOT ieee. 


, $542,287,135 
Since January 1, 1905, the following conflagrations have 
occurred: 


1905. 

an. 29—Omaha, Neb., several business houses............- $630,000 
eb. 19—Indianapolis, Ind., several business blocks......... 1,070,000 
oy 21—Boston, Mass., wharves and steamer.............. 1,250,000 
ae weet Ot springs, Ark., generalis.c....cecac ccc ee sie 1,500,000 
V6 26—New Orleans, La., railroad property and other...... 3,209,000 
ve 28—East Liverpool, Ohio, hardware house and other... 500,000 
Mare) 7——Cedar Rapids, Ia., cereal mill.......0.6.0.000000% 1,500,000 

TABLE A. 


FIRE UNDERWRITING RESULTS, 1904. 
EXPERIENCE OF 144 JorinT Stock Fire INSuRANCE COMPANIES, AMERICAN 


AND ForEIGN, REPORTING TO THE NEW YorK INSURANCE DEPARTMENT. 
Premiums—Fire, marine and inland $212,391,691 
Losses paid fire, marine and inland......... 

Increase in liabilties during the year (out- 
standing losses, unearned premiums and all 


see eens 


$1 31,095,629 





SRSMEMULCUINE) Witielage cic) vie oe viceee nee soso se 13,071,220 
PNCUUAll (CXPENSER. . 606. ese ee es Psicare amie teu ™ 78,441,282 
Loss 4 81-100 per cent. of premiums........ 10,216,440 

$222,608,131 $222,608,131 
Ten YEaRS, 1895 TO 1904 INCLUSIVE. 
Premiums—Fire, marine and inland........ $1,542,103,990 
PPMP RIED SIC Gai iaicis a clsiaisle erst c.0.0 ele es ig sie ass $881,556,455 
Increase in liabilities during the period (out- 

standing losses, unearned premiums and all 

PEMEPECTANINIE Vita talcielsievale' evs c clecele wes ds s'ee ee 77,959,781 
Actial EXPENSES. ....-se0es Meret eils ‘sete. s ieee 573,905,156 
Profit for the period 56-100 per cent. of 

REPMREIAINEA SEOCIE's fol 2)picic|a) 2,07 6 2.010 50's'4)0's:4 6 ool pris 8,682,598 


$1,542,103,990 $1,542,103,990 
10.) 2 Od Da oe 


TAXATION OF FIRE INSURANCE COMPANIES. 


SHOWING THE Ratios oF TAXES TO PREMIUMS AND OF TAXES TO PREMIUMS 


Less Losses, COMPILED FROM OFFICIAL FiGuRES OF ALL CoMPANIES REPORT- 
ING TO THE New York State INsuRANCE DEPARTMENT. 





Ratio of Taxes to 


Premiums, | Losses Paid, 
No.of} including including Amount of 
YEARS. | Cos.| Marine and | Marine and | Taxes Paid, Premiums 

Inland, Inland. Premium. Less 

Losses 

1891 129 | $110,561,043 $69,007,452 $2,596,902 2.35 6.25 
1892 130 124,086,350 78,334,159 2,727,97 2.20 5.96 
1893 127 127,958,537 87,943,433 2,961,571 2,31 7.40 
1894 121 124,649,370 76,059,189 2,829,401 2.27 5.82 
1895 121 124,508,829 70,732,994 2,941,418 2.36 5.47 
1896 134 124,440,058 67,162,474 3,145,117 2.53 5.49 
1897 152 126,764,778 63,623, 107 3,322,826 2.61 5.26 
1898 162 ‘127,730,726 74,660,521 3,900,134 8.05 7.34 
1899 162 134,450,639 91,031,677 4,495,332 3.34 10.35 
1900 158 147,709,062 92,472,967 4,736,250 8.21 8.57 
1901 146 163,526,207 96,363,509 4,621,006 2.83 6.88 
1902 145 185,494,632 97,950,790 4,947,898 2.67 5.65 
19038 147 196,532,866 96,834,018 5,474,156 2.78 5.49 
1904 144 212,391,691 131,095,629 5,577,225 2.63 6.86 





From the above it will be seen that 
In 1891 there was a loss of $9,218,797 when a tax was paid of $2,596,902 


6,377,489 2,727,974 
18938“ vs vs 10,410,102 e rf 2,961,571 
1898“ ra a 1,919,650 ** % ‘a 8,900, 134 
1899 ** * a 18,428,693" - % 4,495,332 
1900 ** my . 6,277,994“ 9 me 4,736,250 
190h ©" ma a 8,941,708“ “6 ie: 4,621,006 
1904 a a 10,216,440 sy oy 5,577,225 


GENERAL TABLES. 


Table I of United States and Foreign Companies Com- 
bined for 1904 gives 61.78 as the ratio of losses to premiums 
for 1904, a considerable rise over 48.61 of 1903. The ratio of 
losses to risks in 1904 was .5228 as against .4207 in 1903. 

Table II shows a decrease in the rate of premium from 
1.1874 in 1903 to 1.1613 in 1904. 











Table III indicates an advance in the ratio of expenses to 
premiums from 36.89 in 1903 to 36.93 in 1904. 

Table IV shows a decrease in the ratio of commissions to 
premium receipts from 21.31 in 1903 to 21.22 in 1904. 


TERM TABLES. 


Tables VII and VIII are continued as showing the out- 
standing annual and term business combined, and also each 
class separately, together with the rates of premium on all 
classes. An analysis of the annual and term business gives 
the following exhibit: 









































soo 4 ov bal 
a © S oo n ete 
ax ch has Average bs OD aay cc oo A 
5.4 ec Time of sae ca) 3 ot a 
B% | 4238] Risksin. | @e gz Sys Wie 
a ay 2° Force, 50 Ae ° Co) ah on 
oS -| o8F as gs ae |28 
YEARS. de Piece ; <2 5 aaa OF | es 
Vo o 7) os as 
of |ofs!] 2/8] 4] 498] Ce SQ | w 
we | ees} es] a) | Ose | Cge| g Sey 
os oO o ts) S a ea yun 
ae |e Sia el A] seo! eek & age 
% - Bs 2 Ow hee 
1877-80 inclusive. 3264 .3696 1} 10] 10 5173 . 9623 .9006 | 1.0896 
1881-90 inclusive. 4768 .4650 2 Srl) Ua .4539 | 1.0847 | 1.0580 | 1.0091 
hot) ae ea 5521 .5239 2 5 | 21 .4139 | 1.0220 | 1.0862 . 9262 
1892. Ace side weice 5472 .5112 2 51 11 .4317 | 1.0547 | 1.1387 .9732 
hs SO as 5597 .5189 2 5 | 20 | .4844 | 1.0708 | 1.1700 .9821 
LSOE havi ah ton ssa 5752 .5258 2 6 2 .4362 | 1.0911 | 1.2179 . 9674 
FOOD 2, insta’ a iarees 5706 527 2 5 | 22 | .4845 | 1.0743 | 1.1815 . 9604 
IBOG Gace bia stineeee 5747 . 5840 2 5 | 21 .4295 | 1.0610 | 1.1625 .9513 
IBD ioe towstetewace .5731 .5406 2 5 | 14 .4232 | 1.0895 | 1.1186 . 9814 
POO). cts siete biota .5928 .5639 2 6 ies. .3998 .9998 | 1.0709 .8753 
1899 .5895 .5579 2 5 3 .8959 .9867 | 1.0628 . 9076 
.5912 .5490 2 5 3 - 4002 .9999 | 1.1029 - 9328 
. 5833 .5378 2 5 2 4161 1,03842 | 1.1469 . 9538 
.5901 .5245 2 5 3 4896 | 1.0986 | 1.2743 . 9765 
.5996 5328 2 6 6 4468 | 1.1255 | 1.3131 | 1.0003 
TO04 Sd, dines Gite Gras . 5966 5378 2 6 5 4504 | 1.1324 | 1.2975 | 1.0208 














Treasurer Marshall S. Driggs then reported the total receipts 
of the Board for the year to be $177,121.90, the total disburse- 
ments $159,171.51, leaving a balance in the treasury of $17,949.59. 

Chairman William N. Kremer, of the executive committee, 
in presenting his report gave a resume of the action taken by the 
committee during the year on various matters the results of 
which are embodied in the reports of the various sub-commit- 
tees, among them the favorable recommendation for an appro- 
priation of $104,500 to continue the work of the Committee of 
Twenty, and the work done in promulgating matter of interest 
to the companies during the year, with also reference to the 
authorization by the executive committee of the action of the 
committee on laws in bringing action to test the Arkansas anti- 
trust law. Reference was made to the death of President 
Stevens, of the Agricultural, a former member of the committee. 
The report was accepted with the exception of the portion re- 
ferring to the appropriation for the Committee of Twenty, which 
was held over for consideration in connection with the report of 
that committee later. 

The report of a special committee named to present a testi- 
monial to Frederick W. Arnold, who retired last year as treas- 
urer after a long service, was made by President William B. 
Clark, of the Atna. He read a letter which accompanied a fine 
hall clock recently sent to Mr. Arnold’s home, and also a letter 
from Mr. Arnold expressing his acknowledgments for the gift. 
Mr. Arnold got up after Mr. Clark sat down and repeated 
verbally his high appreciation of the remembrance. 

The appointment of the nominating committee for the election 
of officers being in order, President Washburn told off the ex- 
presidents of the Board who were present, Messrs. Skilton, 
Clark, Irving, Beach, Sheldon, Eaton and Hall, to frame the 
slate. 

The report of the finance committee was read by Chairman 
Herrick, and action on the proposed usual assessments was post- 
poned until after the consideration of the report of the Com- 
mittee of Twenty. 

President George P. Sheldon, of the Phenix, presented the 
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report of the committee on laws as follows, in the absence of 
Chairman George L. Chase: 


REPORT OF THE COMMITTEE ON LAWS. 


The number of bills relating to insurance introduced into 
the legislatures of the several States during the past winter 
probably exceeded that of any former year. In character 
they were similar to those appearing in recent years, the 
so called anti-compact measures, however, becoming more 
frequent. Your committee has for the most part left to the 
resident underwriters in the several States the task of oppos- 
ing these measures, although circulars have been issued in a 
number of instances, and much printed matter has been dis- 
tributed. 

In Arkansas the revised anti-compact or so called Logan- 
King bill passed January 23, taking effect sixty days after 
its passage. This bill repealed the act of March 6, 1899, 
and was entitled “An Act Providing for the Punishment of 
Pools, Trusts and Conspiracies to Control Prices, and as 
Evidence and Prosecution in Such Cases.” The following is 
the form of affidavit prescribed by the law to be executed by 
each company continuing business in the State: 


f AFFIDAVIT. 
STATE OF ARKANSAS, 
COUT YO Pecan eel olor ey ecererels tere adoood 
ysile Bctre alokeeis hie , do solemnly swear that I am the ........ (president, 
secretary, treasurer or director) of the corporation known and _ styled 


Saban Soe homo Gets , duly mcorporated under (the Jaws (Of fo emits Gets eaeret tes 
GHG sinks Gay 2 OD Five center , and now transacting or conducting business 
in the State of Arkansas, and that I am duly sathovired to represent said 
corporation in making this affidavit; and I do further solemnly swear that 
tte: Said Eilean orereeesetatek vale ,» known and styled as aforesaid, has not since 
fHER Ais sree day of (naming the day upon which this act is to 
take effect) created, entered into or become a member of or a party to, 
and was not on the ...... Gays OF Pes wivrecle ow » nor at any day since that 
date, and is not now a member of or a party to any pool, trust, agreement, 
combination, confederation or understanding with any other corporation, 
partnership, individual, or any other person or association of persons, either 
in this State or elsewhere, to regulate or fix in this State, or elsewhere, the 
price of any article of manufacture, mechanism, merchandise, commodity, 
convenience, repair, any product of mining, or any article or thing what- 
soever, or the price or premium to be paid for insuring property against 
loss or damage by fire, lightning, storm, cycléne, tornado, or any other 
kind of policy issued by the parties aforesaid; and that it has not entered 
into or become a member of or a party to any pool, trust, agreement, con- 
tract, combination or confederation, to fix or limit in this State or else- 
where the amount or quantity of any article of manufacture, mechanism, 
merchandise, commodity, convenience, repair, any product of mining, or any 
article or thing whatsoever, or-the price or premium to be paid for insuring 
property against loss or damage by fire, lightning, storm, cyclone, tornado, 
or any other kind of policy issued by the parties aforesaid; and that it has 
not issued and does not own any trust certificates, and for any corpora- 
tion, agent, officer or employee, or for the directors or stockholders of 
any corporation, has not entered into and is not now in any combination, 
contract or agreement with any person or persons, corporation or corpora- 
tions, or with any stockholder or director thereof, the purpose and effect of 
which said combination, contract or agreement would be to place the man- 
agement or control of such combination or combinations, or the manufac- 
tured products thereof, in the hands of any trustee or trustees, with the 
intent to fix or limit the price or lessen the production and sale of any 
article of commerce, use or consumption, or to prevent, restrict or diminish 
the manufacture or output of any such article. 

Subscribed and sworn to before me a ..........00+0ee within and for 
therCGunty olen cercitetoceiastetete EhIS Ie Reels aie Gay Gir tose coe Revs ecye 


ee 


Come me errr eer ese reese ee eeeeenes 


The gravity of the situation was such that this committee, 
acting under the authority of the executive committee, took 
steps to test the constitutionality of the law, as members 
have already been advised. Nearly all of the companies 
withdrew from the State, as the penalty was fixed at from 
$200 to $5,000 per each day of violation of the law. Any 
developments of interest in the progress of the suit will be 
reported by the committee from time to time if necessary. 

In the case of the Marks suit under the Mississippi anti- 
trust law at Vicksburg, referred to in our last annual report, 
the demurrer of the companies through their attorneys was 
sustained in the United States Circuit Court, January 6, 1905, 
and the suit dismissed. The second suit by the same party, 
which was an action for alleged slander, is still pending, 
and the attorneys of the companies suggested its with- 
drawal, as it would have to be defended on the same state- 
ment of facts as the other suit, to which the plaintiff was 
willing to assent, provided he were reimbursed for his actual 
expenses. To this the committee declined to accede, and 
we are not yet informed whether the suit will be pressed to 
trial or not. 

The committee held a meeting to consider the new Texas 
tax laws just passéd before the adjournment of the Legis- 
lature. One of the bills (House 53), which became a law 
March 1, exempted companies from the franchise tax; but 
House Bill No. 12, as finally amended and passed April 14, 
taxes them I™% per cent. on gross premiums, and also re- 
quires them to pay the franchise tax as therein provided. 
While it was suggested that the Secretary of State be en- 
joined from collecting the franchise tax, yet the shortness of 





time allowed between the passage of the act and the payment 
of the tax (fifteen days) and want of definite information 
compelled the committee to leave the matter to the individual 
action of companies. 

Another bill passed in Texas was to prevent reinsurance 
in companies not authorized to do business in the State, and 
one to forbid removal of suits to the Federal courts, which 
latter, however, was vetoed by the Governor. 

As a matter of record should be noted here the dismissal 
of the Texas anti-trust suits against the companies for want 
of sufficient evidence to prosecute them. 

Tennessee must be added to the list of anti-compact States, 
although the law was amended before passage so as to permit 
associations of fire insurance agents “for the purpose of 
minimizing expenses by the employment of joint inspectors 
or experts for preparing rating schedules, and designating 
improvements, with a view to the reduction of the cost of 
insurance.” 


In Maine the Standard policy was changed in regard to 
giving notices of loss, by substituting for the word “forth- 
with” the words “within a reasonable time,’ a distinction 
with little difference, but involving considerable trouble in 
reprinting policies. We are advised that the Insurance Com- 
missioner will permit the change “by rider, by printing in 
and out, or in any other conspicuous manner.” 

In Massachusetts there was a slight amendment to the 
Standard policy law, which provides that the Insurance Com- 
missioner shall in certain cases appoint a third referee, such 
referee to be an impartial person, not connected with insur- 
ance companies. 


North Dakota passed a bill prohibiting the removal of 
cases to the United States courts. 

In Minnesota a fire marshal law was passed taxing com- 
panies one-quarter per cent. upon their premiums for its 
execution. It is not clear to us why fire companies should 
be taxed for process against incendiaries any more than 
banks or merchants should be taxed for the execution of the 
laws against burglary or shoplifting. > 

Mississippi passed a bill which permits a deduction of the 
premiums paid for reinsurance in authorized companies from 
the premiums upon which the 2 per cent. tax is based. 

While this report is in preparation anti-trust bills applying 
to insurance companies are pending in the States of Florida, 
Illinois and Michigan. ; : 

Your committee has been assisted by associates in many 
of the States, and desires to acknowledge the value of_their 
services. It is gratifying to report that in many of the States 
while a flood of obnoxious bills appeared, but few were 
passed. This is especially true of New England, the Middle 
States and the Southeastern States, where associates were 
active in watching your interests and our thanks are due 
them. 

The following is compiled from the reports of insurance 
departments showing the excess of fees, etc., over expenses 
of such departments: 


No. of Licenses - Excess Fees 
Year States. and Fees. Expenses. over Expenses. 
LOOT. acre stetetaates are aye 19 823,097 $339,135 $483,962 
TOOL slater sleterereieieie siete 21 731,774 263,036 468,738 
TOO 3.0 cic eistavelsicielels eis 19 625,765 256,013 369,752 
WOO vicieleie @ sldciele haters 15 571,083 210,707 360,376 


It is with deep regret that the committee records the loss 
by death of Thos. H. Montgomery, its associate for eleven 
years on the committee, and former general agent of the 
board. 


REPORT OF THE COMMITTEE ON INCENDIARISM AND ARSON. 


Chairman G. A. Van Allen, of the committee, said in part: 

There were 130 rewards offered during the year, amounting 
to $43,800. Only three were paid. The number is smaller both 
as to those offered and those paid than for many years past. 
This is the more observable because it occurs in a year when 
the fire loss of the country exceeds any former year. 

The committee joins in the recommendation of the finance 
committee that the usual assessment of one-half cent on each 
$100 of premiums in 1904 be made at this meeting. 


REPORT OF THE COMMITTEE ON STATISTICS. 
Chairman George W. Babb submitted the usual tabulation 
of statistics in cities of 20,000 population and upward, and 
said in part: 


Your committee regrets again to mention the fact that in 
many cases the insurance agents have failed to co-operate 


with the chief engineers of the fire departments in collating _ 





> 


the desired information. 
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j Many of the questions can be better 
answered by the chiefs of the fire departments, but some of 
them, such as those relating to insurance carried and the 
insurance loss, can only be given by the chiefs when fur- 
nished to them by the agents. We append extracts from 
several letters received on this subject, and trust that compa- 
nies will, when requested by this committee, instruct their 
agents at these or other points where it may be necessary to 
support the work of the committee in order to give to the 
fire departments and patrols every facility necessary for 
completing the blank. 

Acting upon a recommendation of this committee the ex- 
ecutive committee authorized the preparation of a Record 
Book designed for the keeping of statistics of fires in accord- 
ance with the committee’s blank, and a sufficient edition was 
published to supply each of the 252 cities on the list, and 
also the fire patrols in cities where such exist. The acknowl- 
edgments show that this action of the Board was very gener- 
ally appreciated, and we think the facility which the books 
afforded for keeping the records resulted in better reports 
than in former years. 

Last year your committee selected such cities from the 
list as gave the necessary data and showed the average num- 
ber of fires to population, fires confined to buildings and 
average loss per capita in such cities for 1903 and 1904. This 
year the table is extended to four years—rgor to 1904, inclu- 
sive, as of 157 cities, with the following result: 








YEAR mot Population.| No. Fires, |Total Loss. tt el cya Aa 
1901... 157 16,543,837 58,534 $51,162,921 3.54 $3.09 
1902.. 157 16,544,137 55,234 42,745,707 3.34 2.58 
1903. . 157 16,675,348 60,766 41,800,144 3.64 2.51 
1904... 157 16,734,556 65,680 42,360,499 3.92 2.53 




















The table of fires from electricity is continued, showing an 
increase of electric fires over 1903, but no marked change 
over the whole period. 














a Fires from Fires from all Percentage Electric 
Sg Electricity. Causes, Fires to 
YEAR.| 6 d 
Ze 
3 No, Loss. No. Loss, Total No.| Loss 
1900 | 33 1,484 $529,986 64,596 | $21,167,024 | 2 3-10 2 1-2 
1901 | 29 1,793 747,861 85,396 | 22,023,391 | 2 9-10 3 3-5 
1902 | 55 3,774 1,684,110 172,247 | 38,868,989 | 2 19-100 | 4 33-100 
1908 | 34 1,890 635,607 100,682 | 24,650,519 1 87-100 2 57-100 
1904 | 41 8,513 1,339,126 139,681 | 40,740,778 | 2 51-100 | 3 28-100 














On October 25 last your chairman addressed a letter to the 
Hon. John Hay, Secretary of State, asking whether it would 
be in order to procure through consuls abroad statistics of 
fires in European cities similar to those we are collating here 
of American cities. The matter was referred to the Depart- 
ment of Commerce and Labor, and O. P. Austin, chief of the 
Bureau of Statistics, replied favorably, conferring with us 
as to the cities which it was thought desirable to include 
and the character of the questions to be asked. The infor- 
mation is not available for the present report, but we trust 
it will be next year. 


REPORT OF THE COMMITTEE ON FIRE DEPARTMENTS, FIRE PATROLS AND 
WATER SUPPLY. 


The committee on fire departments, fire patrols and water 
supply, by Mr. Wm. B. Kelley, in the absence of Chairman 
Young, reported a continuance of the work under Inspector 
William H. Johnson. During the fiscal year the following 
named places were inspected: Topeka, Kan.; Camden, N. J.; 
Hagerstown, Md.; Frederick, Md.; Buffalo, N. Y.; Albany, 
N. Y.; Washington, D. C.; Detroit, Mich.; Lynn, Mass.; Rut- 
land, Vt.; New Haven, Conn.; Manchester, N. H.; Green- 
wich, Conn.; Norwalk, Conn.; South Norwalk, Conn.; New 
London, Conn.; Norwich, Conn.; Meriden, Conn.; Hartford, 
Conn.; Winsted, Conn.; New Britain, Conn.; Perth Amboy, 
N. J.; Stamford, Conn.; Newburyport, Mass.; Cohoes, N. Y.; 
Elmira, N. Y.; Kingston, N. Y.; Springfield, Mass.; North 
Adams, Mass.; Adams, Mass.; Pittsfield, Mass.; Chicopee 
and Chicopee Falls, Mass.; East Liverpool, Ohio; Fremont, 
Ohio, and Akron, Ohio. ; 

The results of the work of the committee having thus been 
placed before members during its progress further report at 


this time hardly seems necessary. It has, however, been sug- 
gested that members may be interested in knowing what im- 
provements have been actually effected, and with that view 
correspondence has been had with cities inspected within the 
past two years, although many have not been heard from. 
The improvements in cities reported upon by the Committee 
of Twenty are not mentioned in the synopsis appended, al- 
though, as a matter of fact, Inspector Johnson has visited 
nearly all of those cities since 1901, making very full recom- 
mendations, many of which were adopted, as at Norfolk, Va.; 
Allegheny, Pa.; Buffalo, Albany, Troy, Syracuse and Roches- 
ter, N. Y., and Providence, R. I. 

It is earnestly suggested that members carefully examine 
the report of improvements actually accomplished through 
the efforts of the committee on fire departments and water 
supply. A continuance of this work is recommended under 
an increased appropriation sufficient to enlarge the service 
to such an extent as may seem desirable to the board. 


COMMITTEE ON LIGHTING, HEATING AND PATENTS. 


The secretary read the report of the committee on lighting, 
heating and patents. The reports of the Underwriters’ Labora- 
tories, the Consulting Engineers and the Underwriters’ National 
Electric Association were appended, with details of the various 
rules and devices approved. The Underwriters’ Laboratory work 
was specially commended, and the same appropriation for that 
work as last year, $12,000, recommended. Fifteen hundred doi- 
lars was recommended for the Consulting Engineers and the 
N. F. P. A., and $1,000 for the Underwriters’ National Elec- 
trical Association. 


REPORT OF THE COMMITTEE ON CONSTRUCTION OF BUILDINGS. 


Chairman C. G. Smith, of the committee on construction 
of buildings, read the following report: 


At the last annual meeting of the board, this committee re- 
ceived your authority for the preparation of the building code 
as then recommended, and at once proceeded with the 
work, to which the committee has devoted much time and 
most careful consideration. It was found impossible to 
hasten a matter in which so many interests were involved, as 
criticisms and suggestions from many quarters were desired. 
There was also delay in awaiting the result of certain fire 
tests of importance given to demonstrate the strength and 
durability of floor arches and fireproof materials. It was, 
therefore, not until August last that the first proof was 
ready for distribution, and on the 22d of that month this was 
sent out with the circular, from which we quote as follows: 

The committee solicits criticism of the law by companies and others. Ex- 
pert advice has been sought upon all mechanical problems involved, so that 
it is assumed that the conclusions in that respect may be safely accepted. 
Special attention, however, is directed to the following sections particularly 
interesting underwriters: dig 3 

Area and height of all classes of buildings, Section 30, p. 40, Section 33, 
Ppp. 47-50; vertical openings of all classes of buildings, Section 75, pp. 
100-101, Section 79, p. 104, Sections 96-97-98-99, pp. 122-126, Section 102, 
p. 128; or ceet covering of all metal composing the principal member of the 
structure, Section 108, pp. 150-152; fireproof floor filling, Section 107, pp. 
144-148; furred walls, sheathing, blind attics and other concealed spaces, 
Section 47, p. 60, Section 72, pp. 98-99; electrical installations, Section go, 
p. 117; fire doors and shutters, Section 105, pp. 139-140; internal fire ap- 
paratus, Section 103, pp. 129-133. 

In reply many criticisms and suggestions were received, 
which it was necessary to tabulate and consider. The com- 
mittee then prepared and passed upon revised proofs, several 
of which were sent to experts for criticism, with the result 
that the code is now completed and presented for general 
distribution. In the progress of our deliberations the mem- 
bers of the executive committee of this board were con- 
sulted as to the stringency of the laws to be recommended, 
and we have endeavored, as far as was practicable, to follow 
their opinion in favor of making the law a model one. There 
can be no doubt of the urgent need of the adoption of ade- 
quate building ordinances. Many of our cities today, with 
their lack of effective building laws, are in a condition similar 
to that of Baltimore before the great conflagration of Febru- 
ary, 1904. A circular sent out by our committee in June last 
developed the fact that a large number of cities of 20,000 to 
50,000 inhabitants were entirely without building regulations. 
It was not deemed necessary to follow the suggestion made 
last year that a code for smaller cities be issued separately, 
since it was found that laws for proper construction which 
would be equally effective in towns or cities could be con- 
densed into one edition. 5 

Good construction is as necessary in one place as in an- 
other, and the rapid growth of many of the cities and towns 
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in the United States makes it apparent that the best obtain- 
able rules for construction should apply to both. 

As is stated in the preface of the code, the committee fully 
realizes that the proposed law, which we n6w submit, has 
its imperfections. It was decided, however, to issue it in its 
present form as a first edition, inviting further suggestion of 
amendment, which will be welcomed and carefully noted for 
use in future editions. 

In the meantime the committee will make an effort to 
secure the general adoption of the code, it being the inten- 
tion to send a copy to every city, as well as to all towns in 
the United States having a population of seventy-five hun- 
dred or more, and hopes at our next annual meeting to re- 
port satisfactorily thereon. 

It may be added that the preparation of the law has been 
accomplished without exceeding the appropriation of $1,000 
voted by the executive committee under the resolution of the 
board providing for the work. 

It is expected that funds will be needed to continue our 
labors, and the committee recommends that a like sum be 
appropriated for the coming year. 


ADJUSTMENTS, CLAUSES AND FORMS—MEMBERSHIP. 


Chairman Frank Lock, of the committee on adjustments, pre- 
sented no formal report, and said that although the committee 
could report progress, underwriters had been so busy in other 
ways during the past year that they had not given much atten- 
tion to the subject of co-operation in the adjustment of losses. 

Chairman George W. Hoyt, of the committee on clauses and 
forms, read a list of those which have been approved and 
promulgated at various times during the past year. 

Chairman C. E. Porter, of the membership committee, before 
submitting his report read the application of the Pelican for 
admission to the Board, which was immediately acted upon fa- 
vorably. He then stated that the membership was at present 115 
companies, as against 116 companies last year. The Eagle Fire 
and Pelican were the only admissions, while the Kings County 
Fire, the Manchester and the National of Ireland had retired, 


REPORT OF THE COMMITTEE OF TWENTY. 


President Henry Evans, of the Continental, as chairman, then 
presented the report of the Committee of Twenty, detailing the 
work already accomplished by that body and what it was pro- 
posed to do in the future. He said that so far the expense had 
been $81,500, or at the rate of between $9,000 and $10,000 a 
month. Twenty-two reports on different cities have already been 
completed. The organization for the work is now perfected and 
running well, although some mistakes were made at the start. 
The defects found in various cities, he said, were due mainly to 
two causes, ignorance and graft. In the first case suggestions 
as to improvements were welcomed. But due to the slow action 
of city councils it was hard to get appropriations through for 
the changes recommended. Mr. Evans deprecated the recent rate 
advance in Hoboken, coming so soon after the report on that city. 
The work of the committee in testing engines, he stated, was of 
the greatest value. He believed the day of the fire engine is 
passing and the era of high pressure water mains is at hand. 
The city will soon save a large part of the money now spent 
for the fire department. The agitation for auxiliary high 
pressure fire mains in New York has resulted, he said, in 
laying plans for a system unequaled in this country. It is not 
intended to be a salt water system, but will have a salt water 
intake for use in case of necessity. The system provides for 12 
inch mains, with hydrants 200 feet apart. He then read from 
the committee’s report the following reasons for the continuance 
of the work, and submitted the report without recommendation, 
saying that he hoped the work would be continued, and that by 
the end of another year all the cities of importance in the coun- 
try will have been reported on. 


First—The conflagration hazard is the one great hazard the 
companies have to fear, as the loss by the burning of an indi- 
vidual risk is never great. If this hazard can be eliminated, the 
business of fire insurance will be placed on a much more stable 
basis. Unless our congested districts are improved the com- 
panies will not be able to carry the business, new competition 


will be forced into the field to carry this liability, and it will of 
necessity divide with us the other business, of which there is 
now less than is required to satisfy companies members of the 
Board. 

Second—The work is a valuable argument against anti-com- 
pact legislators, because it has been done gratis without an in- 
creased rate. Its entire cost is not to be compared with the 
expense attaching to the opposition of misguided and hysterical 
legislation, superinduced by flat increases of rate and past 
actions and inactivities of the companies, now obviated by the 
committee’s work. 

Third—By providing expert advice gratis, for which the cities 
would have to pay handsomely if secured on their own account, 
the position of underwriters is strengthened materially. Kansas 
City paid $5,000 for a commission to examine into its water 
supply, and at that got advice from men who were unfamiliar 
with the insurance engineering problems involved. Nor did they 
receive the careful analysis of the fire department, building laws, 
electrical ordinances, conflagration hazard, etc., furnished by the 
committee, with the experience of 120 insurance companies to 
back it up. 3 sty ; 

Fourth—By doing the work of lax municipal administrations, 
the committee further strengthens the position of the companies 
in the eyes of the citizens. ; 

Fifth—The entire cost of the work each year is not equal to 
the loss by one ordinary fire. Surely the labors of the committee 
are worth the price paid for one of the many fires which will be 
prevented. : : { 

Sixth—The formation of the committee makes possible the 
standardization of fire protection and prevention in general, as 
the Underwriters’ Laboratories and N. F. P. A. have been 
doing with respect to devices and local methods. : 

Seventh—If the work is not continued and recourse is had to 
the old methods of charging for existing conditions and doing 
nothing to improve them, we shall experience on a broader scale 
a competition similar to that furnished by the mutuals, whose 
first principle seems to be to share benefits with the assured. 
It should be remembered that many of the important merchants 
in our congested value districts are as mill owners familiar with 
the mutual methods, and unless the stock companies meet condi- 
tions, pointing out how insurance can be had at reasonable rates, 
they turn to the mutuals to solve the question. 

President Clark, of the A®tna, then moved the acceptance of 
the report and the continuance of the work for another year. 

At this point the opposition to the present conduct of the work, 
which has been rumored for some time, developed. Vice-Presi- 
dent E. H. A. Correa, of the Home, took the floor and made a 
strong speech to the effect that the work was costing more than 
it was worth to the companies, and could be done just as well 
with less expense by the fire department committee. He said 
in part: 

“T do not decry for one moment the work of the Committee of 
Twenty, but I would venture to say that there is not a man in 
this room who has read every one of the reports of the com- 
mittee. They are most elaborate in detail, and I should consider 
it a waste of my company’s time were I to do so.” He then ad- 
vocated strongly the penalizing of defects discovered, saying: 
“The Committee of Twenty was intended to find a way to 
remedy these defects. If they are not penalized how are we to 
remedy them? Although that is not a functton of the National 
Board, it is the function of the other bodies to which the com- 
panies belong. Why has nothing been done about it?” He 
recommended a continuance of the work by the fire department 
committee under an appropriation of $25,000. “If this is not 
done,” he said, “I warn you that your ranks will be depleted. 
The Home will not pay its proportion of the $104,000 asked for. 
Positively, if it requires the withdrawal of the Home, it will 
withdraw.” : 

Mr. Evans then spoke again. He said that he would not 
object personally to being relieved of the burden of this work, but 
that it came to him as a surprise not long ago that there was 
dissatisfaction with the way the work was being done. “I did 
not come here to plead,” he said, “but I will plead that you do 
not stop the work until it is finished. I want to see it rounded 
out and completed.” 

President Arnold, of the Equitable Fire and Marine of Provi- 

‘ 
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dence, told of what had been accomplished there by the report 
on that city in the direct appropriation of $100,000 for improve- 
ments through the discussion of the report in the Board of Trade 
and the newspapers. President J. B. Branch, of the Providence 
Washington, also spoke strongly in favor of the work. 

President Marshall S. Driggs, of the Williamsburgh City, 
spoke to the contrary, and was followed by President J. M. 
Hare, who gave one of his forceful talks, backing up the com- 
mittee in every way, and expressing doubt that the adoption of 
the resolution would cause any internal complications in the 
Board. Mr. Correa again spoke, reiterating his statement that the 
reports mean nothing as to a direct effect upon the business, and 
that his company would stand out against its continuance as at 
present. President Porter, of the Spring Garden, called attention 
to the fact that companies outside the Board had given the work 
of this committee both moral and financial support, one outsider 
contributing over $3,500 voluntarily to the expense. Speaking for 
the Philadelphia companies, he said they were all anxious to 
have the work continued. 

The question was then put on the resolution adopted by the 


executive committee, as follows: 


Resolved, That it be recommended to the Board that an appropriation 
equal in amount to that of last year, viz., $104,500, be made toe the pur- 
pose of carrying on the work of the Committee of Twenty for the next 
fiscal year. 


When the question was put there was an overwhelming volume 
of ayes. Mr. Correa called for a count of noses, which showed 
forty-eight in favor and seven against. The nays were Messrs. 
Correa, Driggs, Burchell, Shaw, Hughes, Affeld and Wood. 

After the vote, Mr. Evans said he saw “the handwriting on 
the wall,” and would, therefore, arrange the work of his commit- 
tee so that it could be discontinued next year. This means, in 
all probability, that it will go out of existence coincident with the 
next annual meeting. 

The nominating committee then brought in the names of all the 
old officers for re-election, as follows: John H. Washburn, 
president; Geo. W. Burchell, vice president; Charles A. Shaw, 
secretary; Marshall S. Driggs, treasurer. And the following new 
members of the executive committee: G. B. Edwards, F. O. Af- 
feld and R. M. Bissell. The secretary cast one vote electing 
them. The meeting then adjourned. 

The usual banquet was held in the evening at Delmonico’s, 
Pesident Washburn presiding. Henry M. Eaton, George P. 
Sheldon and Henry H. Hall made speeches. Hon. James M. 
Beck was present as a guest, Hon. Ralph W. Breckenridge, 
of Omaha, and General Manager Hiles, of the Royal Ex- 
change. 


The Affairs of the Equitable Life Assurance Society 
—Incidents of the Week. 


The following letter from President Alexander to E. A. 
Woods, the company’s manager at Pittsburgh, Pa., was 
made public on Monday: 

New York, May 6, 1905. 
Edward A. Woods, Esq., Manager of the Equitable Life Assur- 
ance Society, Pittsburgh, Pa.: 

My Dear Mr. Woopns—I beg to acknowledge the receipt 
of your pamphlet containing extracts from official state- 
ments by the society as to the mutual plan of its business 
and the exclusive ownership by the policyholders of its 
surplus. I also note your request that, as president of the 
society, I confirm substantially the statements it contains. 
I recognize that, for the benefit of present and future policy- 
holders of the society, there should be at this time some 
clear and unequivocal expression on this subject, and, with- 
out reviewing all the society’s statements on this subject, | 
consider that there can be no doubt as to three facts: 

First, that the business of the society has been conducted 
in accordance with its charter, since the date of its organiza- 
tion, on the mutual plan; second, that the profits of the 
society have been accumulated for its policyholders, and, 
third, that the surplus of the society is held for the exclusive 
benefit of its policyholders. I do not recall any serious 
questions having ever arisen on these points until recently, 





when a claim has been put forward on behalf of the stock 
which is at variance with the terms of the society’s charter, 
the uniform course of its business and official and unofficial 
statements and representations. 

_ This is not merely my own understanding and opinion, but 
is confirmed by Mr. Van Cise, who, as you know, has been 
in the service of the society for nearly forty years, most of 
the time as its actuary. No one connected with the Equitable 
needs to be told of the great authority and distinction which 
Mr. Van Cise has won as a life insurance actuary. His 
official position in the society is one of complete independ- 
ence, and on every subject pertaining to the society’s busi- 
ness which is of scientific or mathematical character he is 
regarded as an unreviewable authority. 

I quote a letter written by Mr. Van Cise to Mr. F. A. 
McNamee, the society's manager at Albany, N. Y., in re- 
sponse to former inquiries from the latter on the subject of 
the surplus. I understand these inquiries were made pursu- 
ant to resolutions adopted at a recent meeting of an organi- 
zation of the society’s managers and agents. Mr. Van Cise’s 


letter is as follows: 
May 5, 1905. 
J. A. McNamee, Permanent Secretary, Albany, N. Y.: 

Dear Sir—Your communication of the 1st inst., with copy of preamble 
and resolution enclosed, was duly received and contents carefully noted. | 

As an officer of the Equitable Life Assurance Society I fully agree with 
you as to the truth of the following statements in regard to the Equitable: 

1. That the business has always been and must always be conducted on 
the mutual plan. : 

2. That the entire surplus belongs to policyholders exclusively. 

3.. That each participating policy will receive its due share of surplus 
profits in accordance with the terms of each contract reanecrvel ; 

4. That the agents in soliciting business on this basis have acted with due 
authority, and 2 
_ 5. That the policyholders have no grounds for apprehension or doubt 
in the premises. ' ’ 

In this connection I would say that while I have been connected with the 
Equitable as clerk and officer for nearly thirty-eight years, I have never 
until recently heard of any question being raised as to the absolute owner- 
ship of the surplus of the society by the policyholders. i 

For about thirty years I had the privilege of being associated as one of 
the subordinate officers with Henry B. Hyde, the founder and late president 
of the society, and my recollection is that in his declarations, both verbal 
and in writing, he always stated that the business of the Equitable was 
transacted on the mutual plan, and that the stockholders could not receive 
more than the dividends of $7,000 per annum on their capital stock, which 
was provided for by the charter. ‘ : 

Mr. Hyde always directed me to apportion surplus to policyholders when 
entitled by their contracts to such apportionment on the basis of its all 
belonging to policyholders, and he was very much averse to any reduction 
of dividends, unless such reduction was found to be absolutely necessary 
in accordance with our experience. ; ; 

As actuary and assistant actuary of the society I have had special charge 
during more than twenty-five years of the apportionment of surplus to 
holders of deferred dividend contracts at the end of their dividend period, 
and in making such apportionment I have always proceeded upon the 
reine has that the entire surplus of the society belonged to its policy- 
holders. 

Trusting that you will find this information both complete and satisfac- 
tory, I remain, Yours very truly, 

‘ J. G. Van Crise, Actuary. 

These statements are literally true. They should set at 
rest all doubts and quiet an agitation which should never 
have arisen and is naturally disturbing to the society’s policy- 
holders and agents. ; 

No greater emphasis could be given to the fact that the 
Equitable Life Assurance Society is really a mutual life in- 
surance company in which the interests and rights of the 
policyholders are recognized as paramount than the success 
of the recent effort to confer upon the policyholders the 
right of electing a majority of the society’s directors. 

The amended charter, designed to carry into effect this 
reform, was adopted by a unanimous vote of the board of 
directors, and although its operation is temporarily arrested 
through litigation, I am convinced that the action .of the 
board will be upheld by the courts. Thus the policyholders 
will exercise a controlling influence in the management of 
the society. This is as it should be. While my personal 
view from the beginning has been that it would have been 
wiser and more beneficial in every sense to the society to 
have the entire board of directors elected by the policy- 
holders, it is a source of gratification to have secured so 
substantial a recognition of the principle of mutualization as 
is involved in the election by the policyholders of a majority 


of the board. : ae 

It will follow that the personal proprietary regime within 
the society must succumb to the checks and restraints neces- 
sarily involved in this passage of control to the policyholders, 
and many of the abuses and irregularities which are now in 
the course of elimination cannot thereafter recur. It should be 
a source of confidence to everyone interested in the society 
that the correction of all conditions hurtful in tendency of 
effect is being accomplished within the society itself. 

It was upon a settled conviction that the interests of the 

(Continued on page 477.) 
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Life Insurance in the District of Columbia in 1904. 


















































Policies Policies in Force G3 
Issued. Dec. 31, 1904. gD n 
eye ae 
COMPANIES, qo oa 
2 3 She 
No. Amount. No. Amount. AL 
PGR De WES eS ee oe 41 $94,874 341 $730,065 $29,441 $20,000 
Balti ; Tne soos 2,321 236,362 5,803 387,049 42,792 19,488 
SOT EN Ord staat 5 3,250 a 5,750 193] e ace 
Berkshines.cy sje 4 15,000 127 239,700 1,590 1,000 
Columbian National. 3 40,000 3 40,000 BYR maces ore 
Connecticut Mutual. 88 207,731 78 1,360,672 38,923 25,643 
Equitable Industrial.| 11,695 1,476,229) 22,838 2,638,750 93,616 30,364 
Equitable, N.: Y...:- 513 71,962} 3,809 9,588,197} 325,163 220,865 
Fidelity Mutual...... ar 179,738 257 541,544 175859) stew k 
Germianian. acnmedue. 23 39,700 160 297,142 10,836 D,DSD 
FRONTO Me eere oetomsictasvaterr 43 107,920 352 793,550 37,591 32,000 
John Hancock, Ord.. 126 427,500 225 833,582 28,040 
Life Ins. Co. of Va.. 8,455 412,791) 11,165 1,383,207 52,204 
Wir att ase races eats 232 881,684 715 3,264,206 113,936 
Maryland tii. ststae es 14 22,000 92 225,209 7,770 
Massachusetts er 93 eee nig a fs ees 7,506 
: Ind ..} 20,216 , 100,412 f ,849, 
Metropolitan } o,q."| “1'749| —1,308,607|4.472| 3.735.166 ; 712,519 
Mutual Benefit...... 102 229,765 555 1,365,036 40,169 
Diutual pNay aimcsose 1,103 2,967,800} 2,433 6,732,291] 273,644 
Mutual Reserve...... 77 281,920 762 798,142 28,149 
National Vite ace ae 33 53,076 194 464,706 18,292 
New England Life... 82 181,831 801 1,832,944 60,606 
New York Life....... 582 1,389,166} 3,257 7,663,761 361,745 
Northwestern Mut... 94 244,000 1,358 3,380,415 98,282 
Pacific Mutual....... 53 146,454 167 380,683 13,270 
Penn Mutual........ 243 874,327 1,463 4,189,227 157,365 2 
Phoenix Mutual...... 25 43,145 263 570,735 22,615 138 
Provident L. & T.... 53 198,160 562 2,191,708 91,202 57,090 
Provident Savings... TH 136,218 338 792,792 30,831 15,500 
Perdonrial vee : 9,603 1,288,266] 36,150 4,465,593 169,035 48,291 
ree Ord. 687 677,355| 1,864) 2,066,834) 70,588; 11,000 
Reliancecci scsi 4 8,000 4 8,000 QOL tn -okleaa 
Security Mutual..... 19 241,535 198 518,296 18,662 5,520 
Travelersiccs os es vaste 36 87,000 263 689,001 18,191 4,864 
Union Central....... 64 218,500 512 1,432,338 47,792 7,183 
Union Mutual........ 11 18,556 18 33,950 SIS yacanes 
United States........ 30 108,640 cif) 209,425 7,558 6,500 
Washington... 33... 68 155,500 184 331,285 11,327 5,000 
Totals: 1904 in. sc 54,404} $19,567,464) 216,551} $82,968,995)$3, 123,453/$1,366, 103 
oy 1908 soccer 39,77 18,002,881) 179,248 70,617,256] 2,632,021 917,118 
x OOD a. viestes ll) Bema 16,686, 1120 cua 70,322,743) 2,565,535 812,613 
Industrial business is included. 
We are indebted to the Baltimore Underwriter for the returns of 1904. 
Fire Insurance Business in Nevada in 1904. 
(Reported by the Companies to The Weekly Underwriter.) 
Risks Premiums Losses 
COMPANIES. Written. Received. Paid 
Aachen and Munich, Aix-la-Chapelle. $88,250 S2COO! 5 ie ceee 
Netna eELArtLOLdsre.. 0s ciomsncene ioe erekonpole 157,042 8,818 $90 
Agricultural, Watertown............ 85,900 2.200 BA nites 
American Central, St. Lowis...<~ens-. 1,162 Bele 0 2 Cages - 
American Fire, Philadelphia......... 44,887 1,109 3,500 
American, ANEWatk seas ett ee sitchen de 2,000 SA Ae eae 
Assurance Company of New York... 1,000 LBliti APR aera 
Atlas,» Inond Otis Series tie ee cele atelie ere nee ots 307,623 7,881 Q77 
Caledonian, Edinburgh... . 16 oss os 71,988 1,596 364 
CiEZEriSH eS tei) LOISiioer. ist cle, ertatelatl olen 36,445 2,458 55 
Commercial Union, London.......... 119,037 2,724 638 
Gonnecticut. Fire, Hartford7...... >. 267,749 7,129 2,245 
Contisental, WNew YOLK cies seen eo one 200,945 4,244 344 
Delaware; Philadel phiaws ior «cineca 7,539 341 1,506 
Fire Association, Philadelphia....... 81,968 PREY CS Bors 
Fireman’s Fund, San Francisco..... 449,765 11,482 2,070 
German Alliance, New York......... | 50,425 1,429 13 
German-American, New York........ 182,525 2,904 784 
Germania Fire, New York.......... 23,000 GORI i eb cis lanne 
Globe and Rutgers Fire, New York... 7,500 LTA eee ieee 
Hamburg-Bremen, Hamburg......... 101,104 2,419 968 
Hartford) Pireweliartiord nice serene 522,933 12,604. 412 
Home F. and M., San Francisco..... 216,525 5,812 8,091 
Homes New York: cbse tcc inns «6 criemie 303,207 6,426 i070) 
Ins. Co. of North America, Phila.... 101,725 2,394 985 
Liv. and Lon. and Globe, Liverpool... 819,360 8,315 1,134 
London and Lancashire, Liverpool... 244,475 5,731 5,195 
London Assurance, London.......... 197,051 A Bid en ney ie 
Michigan Fire and Marine, Detroit.. 23,000 ‘BOS Me hee oe 
National) Pire;sHarttords:: css esse oe 153,458 8,929 1,968 
New Hampshire Fire, Manchester.... 94,915 2,110 268 
New Zealand F. and M., Auckland... 16,750 Sadi net cre 
Wiagana, ire, New oY Orin: cme scns 139,958 3,343 1,583 
N. British and Mercantile, London.. 115,465 2 G56 imine 
Norwich Union, Norwich............ 161,511 3,652 1,740 
Orient Tdarttord | xcept ae siete 43,750 OLB yh ® Pee cee 
Palatine, Londons ccerece sas ot eres 54,350 L221) 8 Phin os 
Pennsylvania Fire, Philadelphia..... 143,000 3.670)" Beaker 
Phenix,s Harttordgniy. sarrmusssteereetten 187,709 4,236 857 
Phcnix, london cnr cciates a oars een 158,537 4,319 2,558 
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Risks Premivms Losss 
CoMPANIES. Written. Received. Paid. 
Oueen; New York i asta ve a sje cerele 136,252 4,534 140 
Royals Liverpools fs, c ces sree exact eranelacanets 425,885 11,085 1,975) 
Royal Exchange, London............ 135,778 3,175 25 
St. Paul Fire and Marine, St. Paul.. 1,163 SBi 7 gaan Peeas she 
Scottish U. and N., Edinburgh...... 181,725 4,449 1,500 
Springfield F. and M., Springfield.... 155,155 4,630 1,643 
Suns, London’. \acmesemen teatro 218,500 5,619 2,753 
Svea, Gothenbury isi acters a alan speheeen ct 205,615 5,356 10 
Traders; Chicago. saeiase sam seen 111,675 2,529 4,374 
Uransatlantic, Elamboutga.jane soiree 12,500 375 ) SSeSeon 
Western Assurance, Toronto.......¢. 49,599 1,286] "OF me horsc's «s 
Williamsburgh City Fire, New York. 1,500 45] ae ie. 0ts 
TOTALS wiv crave ers taera eater che! the ates $7,097,880 $177,692 $46,285 
CoMPARISON WITH BUSINESS OF 7 
Previous YEARS. 
$6,086,944 $148,324 $45,896 
5,412,109 128,913 81,098 
4,905,557 10,549 24,914 
4,514,796 101,975 38,761 
4,198,316 98,727 25,199 
4,254,511 103,343 9,934 
8,710,200 80,484 29,831 
3,326,584 66,003 9,951 
3,394,093 71,190 32,050 
4,168,334 119,509 47,033 
3,904,379 96,851 59,979 
5,125,528 152,655 61,088 
4,666,326 129,609 44,700 
45,082,427 1,189,101 470,449 


























The percentage of losses’ paid to premiums received in the twenty-four years 


embraced in the above table is 38.4. The percentage for 1904 was 26.0. 





Fire Insurance Business in Georgia in 1904. 


(Reported by the Conipantes to The Weekly Underwriter.) 








Risks Premiums 
CoMPANIES. Written, Received, 

Aetna, sblartfords: fs snc slceretoveke eee ian $13,164,350 $214,273 
Agricultural, Watertown........+.-- 1,854,600 802 
American “BOStOm)s 5 «> srsiels syste ist eteyals alta 616,291 7,790 
American Central, St. Louis........ 1,410,708 25,952 
Atlanta. Homie, | Atlantarn cs sie sietetlers 2,438,573 41,925 
Atlanta-Birmingham, Birmingham.... 1,876,733 33,25 
Asmiericam, © (Atlanta). vi terete a)eletstieleietel sieve 88,000 2,31 
Atlas Lowden s ace rise) seiuteierota ns 817,920 14,359 
British: America, “TD orost0, 2. cicielstole : 1,661,262 28,734 
Citizens) (Si soutSarremeve eters eaeete caer 2,165,929 37,277 
Commercial Union, London......... 6,258,080 105,923 
Connecticut Fire, Hartford.......... 1,123,000 18,193 
Caledonian, Edinburgh...... vateveleiaiatew 132,695 11,625 
Fire Association, Philadelphia....... 4,843,817 77,604 
Fireman’s Fund, San Francisco..... 6,337,893 121,338 
Georgia Home, Atlanta............. 4,072,108 O15 
Geruian, ePreeportas snicctioe ite sea cine 2,528,431 21,368 
German Alliance, New York......... 435,999 6,536 
German American, New York........ 5,316,805 86,434 
Germania, News Yorksaascatelesiitses 3,382,820 47,292 
Glens.) Falls. (Glens! Falisiys rales see 3,805,558 21,519 
Hamburg-Bremen, Hamburg......... 1,548, 234 27,871 
Hanover Fire, New: York... 2.2.25... 3,505,206 45,840 
Hartford, Fire, \ Hartiords. jacn5 556% 15,834,232 245,453 
Home, New eYGrkie cone Some we Sue 14,197,471 184,607 
Ins. Co. of N. America, Philadelphia. 6,228,219 128,242 
Law Union and Crown, London..... 408,658 3,097 
Liv. and Lon. and Globe, Liverpool.. 15,549,062 229,965 
Liv. and Lon. and Globe, New York. 1,229,227 20,315 
London and Lancashire, Liverpool... 3,370,023 44,211 
London Assurance Corp., London.... 970,832 16,774 
Milwaukee Mechanics, Milwaukee... 1,127,805 13,658 
National Fire, Hartiord vs. cm ne ons 3,923,275 40,684 
National ;WUnion’) Philadelphia ais: ce 4,169 
New Brunswick, New Jersey........ 34,450 791 
New Hampshire Fire, Manchester.... 2,063,624 27,998 
New York Fire, New )York. i... 0... 328,190 4,276 
Niagara lure; New York... 000nee.« 1,151,568 19,055 
N. British and Mercantile, London... 3,474,938 46,001 
Northern:  \1Ond On. pcrctaatelcusteldaheleteta ate 4,487,991 48,083 
Norwich Unions Norwich. «ac plec sats 2,204,431 40,159 
Orient, “Hartford asin s cos eerie mieten 1,862,610 21,387 
Palatine, JLondot. 55 daeccsu c's cles 3,093,368 49,823 
Pelican iNew, ¥ Onk:deties eters see! oun aver 160,636 2,512 
Pennsylvania Fire, Philadelphia...... 3,388,000 54,132 
Jedatavobbies | Jepmojorsa ais ascii adioi ag S.cImoos An 8,188,954 178,799 
Phenix, Sblartford: accel oni 5,171,190 65,257 
Phoenix. 9 ToaTidorn > seve vixierchererecelotom terete 977,412 21,354 
Rie ING yy: ViOd |e wiete sens, stove sauce teers 5,225,543 107,041 

ochester German, Rochester....... 2,529,917 32,877 
Royal, » Liverpool satel carci te iets be 15,437,633 87,465 
St. Paul) Byand IMs st. Paulece ar 6 3,481,078 49,897 
Scottish U. and N., Edinburgh...... 2,098, 192 80,866 
Springfield F. and M., Springfield... 3,288,628 40,700 
Southern | Mutual Atlantas....s..... 29,448,379 301,160 
sabbohy NBO eos rane cinotceoom ode boc 1,528,615 29,857 
UL PEW OLLGAGS ey steug iste des iutaiien 1,707,081 32,691 
Toledo Fire and Marine, Ohio...... 50,350 1,491 

















Losses 
Paid, 


$83,020 
12,640 


wee eee 
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Risks Premiums Losses 

ComPaniEs. Written. | Received. Paid. 
PICACEES MI CHICALO 6.6 cic ccc une sssvees $1,806,499 $30,440 $15,504 
Union Assurance, London........... 910,764 8,814 el? 
Westchester Fire, New York........ 2,208 1515 38,768 29'069 
Western Assurance, Toronto........ 3,097,960 35,321 15,07: 
Williamsburgh City Fire, New York. 1,661,622 23,888 8,604 
LOUGLE. (O OSS $243,836, 954 $3,444,822 $1,591,388 

COMPARISON WITH BUSINESS OF 
Previous YEARS. 

MURMURS Se iced cect ecec occ cece cece sews $216, 102,523 $3,176,695 $1,315,903 
1902 208,512,957 3,169,734 1,400,793 
be 208,987,008 2,733,260 1,594,606 
198,561,986 2,534,674 1,634,356 
177,137,318 2,349,841 1,278,294 
157,983,654 2,136,639 1,436,387 
150,157,897 2,125,228 1,037,301 
146, 150,040 2,033,956 1,297,416 
142,789,146 2,000,476 1,282,710 
138,769,873 1,905,826 897,77 
155,425, 140 2,044,381 946,850 
156,282,615 2,085,894 1,319,812 
189 155,557,458 1,960,730 1,156,905 
f RPMI E EL GOO crit Stee oh sec c cc scleis esc aaenace 1,294,481,595 15,045,321 8,961,731 














The percentage of losses paid to premiums in the twenty-four years embraced 
in the above table is 55.7. The percentage for 1904 was 46.2. 








(Continued from page 475.) 


society and of its policyholders required that the latter 
should be vested with a controlling participation in the ad- 
ministration of the vast funds which they have built up by 
their own contributions that I resolved to initiate this move- 
ment. The prompt response and sturdy support that I have 
received from the rank and file of the society’s officers has 
proved to be an assistance of the greatest value in establish- 
ing the principle of mutualization, and I cannot too highly 
commend this element of support, proceeding solely from 
a Been of duty and quite without regard to personal 
interest. 


Notwithstanding the present publicity and wide discussion 
of the society’s affairs I regard the situation as full of en- 
couragement for all who are truly interested in the society 
and its prosperity. The financial strength and stability of 
the society are not questioned. There is no abatement of 
effort on the part of its efficient staff of loyal agency force 
to perform their full duty to the society in maintaining and 
extending its growth and prestige. The work we have in- 
augurated will be carried to a successful completion. 

In this determination there is but one thought, either on 
the part of the independent members of the board of direc- 
tors, the society’s officers or of the agents. I shall devote 
myself and all my strength to its accomplishment. Do not 
be deceived by rumored suggestions of my resignation. 
They proceed from interested sources and are intended to 
discredit and defeat the principle of mutualization. Al- 
though no one appreciates better than I the sensitive char- 
acter of a life insurance company’s credit and the great im- 
portance of its hold upon public confidence, I firmly believe 
that the fact that the society proposes to take care of itself 
and to work out its own reforms will afford the best possible 
guarantee of its inherent strength and the security of its 
future. The present trials will soon be past and the society 
will enter upon an era of greater success than it has ever 
known. Sincerely yours, 


James W. ALEXANDER, President. 


Superintendent of Insurance Francis Hendricks made 


public on Monday the following statement: 


To the Policyholders of the Equitable Life Assurance So- 
ciety of the United States, New York: 

This department is in receipt of numerous inquiries con- 
cerning the controversy now pending within the manage- 
ment of the Equitable Life Assurance Society of the United 
States, New York, and particularly as to the solvency of the 
society. 

In order to allay the anxiety of all the policyholders, I 
deem it proper at this time to say that in connection with the 
examination of the society, now in progress by this depart- 
ment, I am at this date sufficiently well informed as to its 





condition to unhesitatingly state that it is financially sound, 

and that all its contracts to policyholders are fully and safely 

guaranteed. FRANCIS HENDRICKS, 
Superintendent of Insurance. 

On Monday an informal conference of the directors of the 
society was held, at which the present status of the situation was 
discussed but no affirmative action taken. 

On Tuesday counsel for the Equitable Life Assurance Society 
filed their final brief before Justice Maddox, of the Supreme 
Court in Brooklyn, as defendants in the Lord suit. The com- 
pany’s brief says in part: 


There is nothing in the trust deed requiring Mr. Alexander 
to protect the interests of the stockholders as such, the duties 
of the trustees, as already stated, being confined to the voting of 
directors and collecting dividends by proxy and attorney. Mr. 
Hyde is now of the age of twenty-eight years and upwards, and 
claims to be a man of ability and fully competent to manage his 
own affairs. Plaintiff and the intervenors purposely omit any 
reference to Mr. Alexander’s superior duty as the president and 
as a director of the society and as a trustee for all the policy- 
holders, Any charge that Mr. Alexander has in any way 
wronged Mr. Hyde is absolutely without foundation. 

Upon examination of the trust deed, which is annexed to the 
intervening petition, it will be seen that the only duties imposed 
upon Mr. Alexander as a trustee, except those of a strictly formal 
character, are the duties of appointing a proxy to vote upon the 
shares of stock and an attorney to collect dividends, but that by 
the terms of the trust deed, since Mr. Hyde reached the age of 
twenty-one years, which happened several years ago, he has had 
the right to vote upon the shares himself and to receive and hold 
the proxies and powers of attorney. It is also provided by the 
trust deed that “no vote shall be cast upon the said shares at any 
election of the Equitable Life Assurance Society except for a 
person approved by the said James Hazen Hyde.” 

Furthermore, Mr. Hyde and Mr. McIntyre constitute a ma- 
jority of the three acting trustees, and by the provisions of 


_ Article XII of the trust deed the action of a majority in number 


of the trustees for the time being is binding in every manner aris- 
ing under the indenture of trust. The suggestion that Mr. Alex- 
ander has in any way been derelict in his duty as trustee by reason 
of having favored a mutualization of the society in the line indi- 
dicated by the original charter to a greater and more liberal 
extent in some respects is without any foundation. He has cast 
no vote as a member of the board of directors which has not 
been concurred in by Mr. Hyde. : 

It is idle to say that there has been no movement in favor of or 
demand for the mutualization of the society. It is a matter of 
common knowledge that for a long time the subject of the con- 
trol of the affairs of the Equitable Society by the holders of a 
small amount of capital stock has caused much uneasiness 
among the policyholders of the defendant. The moment that the 
matter was officially brought to the attention of the board of 
directors, so highly commended by plaintiff (Complaint, fol. 19), 
they resolved, without a dissenting voice, that the policyholders 
should be given the right to vote for directors, and that steps 
should be taken for carrying this principle into effect at the 
earliest possible moment. 

Of course the Legislature cannot go so far as to confiscate 
property or take away the control of a corporation from the real 
parties in interest. In the case of a life insurance company con- 
ducted on the mutual plan, as is the Equitable Life Assurance 
Society, the real parties in interest are the policyholders, and the 
Legislature has the undoubted right to give the policyholders 
the control of their own interests. 

On Tuesday also President Alexander was examined before 
Superintendent of Insurance Francis Hendricks, “en camera.” 

On Wednesday Vice President Hyde was put through a long 
ordeal of questioning by Superintendent Hendricks. On the 
same day the application of Herbert G. Tull for an injunction 
restraining the Equitable Life Assurance Society, and the State 
Superintendent of Insurance and his attorneys, from any fur- 
ther proceedings with respect to the proposed amended charter 
of the society, which has been submitted for approval to him, was 
denied by Justice MacLean in the Supreme Court, New York, 
with $10 costs against the plaintiff, the justice ruling that the 
matter of the approval of the application already submitted is 
now pending the performance of the duty imposed by law upon 
the Attorney General by a judicial act, and upon the Superintend- 
ent of Insurance by a ministerial act, within the exercise of 
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which this court will not interfere by injunction, though it might 
compel action, and leave the aggrieved, if any there be, to a re- 
view in some further proceeding, and further proceedings by the 
defendant not appearing, the application for a stay must be de- 
nied. Furthermore, by Section 605 of the Code of Civil Pro- 
cedure, “where a duty is imposed by the statute upon a State 
officer, * * an injunction order to restrain * * from per- 
forming that duty * * shall not be granted except by the Su- 
preme Court at a term sitting in the department in which the 
officer * * is located, or the duty required to be performed.” 
This is not that department. 

On Thursday Superintendent Hendricks continued his exam- 
ination of the Equitable officials. 

H. Rogers Winthrop, the young assistant secretary and 
financial manager of the Equitable Life, was the third officer of 
the society examined. Assisted by his counsel, Congressman M. 
E. Driscoll, Superintendent Hendricks put Mr. Winthrop through 
an ordeal of questioning fully as severe as that to which Vice 
President Hyde was subjected on Wednesday and President 
James W. Alexander on the day before. With the exception of 
an hour at lunch time, Winthrop was on the stand under oath 
from 11 o'clock in the morning until 5 in the afternoon. 

There were various committee conferences among the dif- 
ferent interests throughout the day. 





INCORPORATED 1865. 


GERMAN INSURANCE CO. 
OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, January I, 1905, ~ E $5,546,127.07 


Cash Capital, - - - - - - - 200,000.00 
Liabilities, including reinsurance, - - 3,617,361.34 
Net SURPLUS, - - - - - - - -  1,728,766.63 


HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas. 
F. M. GUND, Sec. 


C. 0. COLLMAN, Pres, 
WM. TREMBOR, Sec. 


ZETNA LIFE 


INSURANCE COMPANY 


Morcan G. BuLKELEY, President. 


The Leading Insurance Company in New England 
and the largest in the World writing 


Life, Accident, Health 
and Liability Insurance 


Has been in active and successful business 


over 55 years. 
ASSETS OVER PAID TO POLICYHOLDERS 


73 MILLIONS 146 MILLIONS 


Its Surplus, by Connecticut Standard, is 
$8,850,426.65 


The Etna Life Insurance Company is organized on 
the principle of the strongest Banks and Trust Com- 
panies by having a large capital stock ($2,000,000) 
widely distributed, and being subject to the close super- 
vision of those who are financially interested. This gives 
assurance of safe and economical management, thus 
making it in the best sense a policyholders company. 


For an Agency address the Company at Hartford, Conn. 








1825. THE 1905. 
‘ ‘ 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 
Cash © Capital nas ccgicics oie etele toic'8i sra!o a /ate, cot otek avaltet at Amit oan $400,000.00 
Reinsurance and all DitabilstieS vragiessie.¢ visi slals oletets)snteys aiereto ieee 3,443,725-09 
SULT DUS ibs vase nl aretalsloleie ore Stakete) Sela eishe & al ple) cleipiersi>’ aiistete lars ates 2,585,263.42 
Total Jamtary: 1, 2OOS5 slecinte acisia'o,0.0 0\p'p\»s\0'p a's «)sqiniareheal orale $6,428,988.51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 


UEEN 


Ins.Co. of America, 


New Yorx. 








in selecting a pro- 
Every Man Interested fession alt ergs 
———— greatest prospect of 
success should read the booklet, ‘‘ CAREERS 
FOR THE COMING MEN,” by Hon. Joun 
F. DrypEen. It is a practical discussion of 
the opportunities offered in the field of life 
insurance. A copy will be sent free upon 
request. 


The Prudential 
Insurance Company of America. 


Incorporated as a stock company by the State of New 
Jersey, 


Home Office: JOHN F. DRYDEN, 
Newark, N. J. President. 

Prudential Agents are money makers. Open territory for energetic men. 

‘The Grand Prize was awarded the Prudential at the St. Louis Exposition, 











STRENGTH OF, 


j GIBRALTAR 








Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 


Assets, January 1; 1904s. iets oe +m ons ere e ele wilestele $11,290,773-87 


LraBiLities—Reserved for Reinsurance and all 
other clarmsic tase cam stetews satle sieteeieat a Gasiteresicn 
Ganpitali Stock mw naan septtosmtc ctceioeiettaeiiscakiete enters 
Surplus and Contingent Fund over all Liabili- 
LUGS Aire ccc kd iat ccoleie ne mapa bin Uinslol ol dc eteioks sin aise ebele 


3,000,000,00 


2,452,410,42 $11,200.773.87 





Agents in all the principal towns and cities. 
EUGENE L. ELLISON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


CHARLES PLATT, 
President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Insurance Office of London 


FOUNDED 3710. 





United States Branch: 54 Pine St., New York. 


Western Department: 171 La Salle St., Chicago. 
Pacific Department : 215 Sansome St., San Francisco. 
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ESTABLISHED 1853. 
Assets, January 1, 1904 - $2,617,755.75 


Total Liabilities, except Capital... ApAACC ae? Gass aM ve, oes aa Naiefeliein ee 1,406,159.17 
ERCINE MC EVIL AL. Tc Seb caciclc svete wise cevclaelwae cvbteecevlees eae 500,000,00 





Germania Fire Insurance Co. 
Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


$1,000,000.00 
2,524,219.17 


Cash Capital 
Premium Reserve 


Reserve for Losses under Adjustment , - : 182,967.55 
Reserve for all other Claims 3 6,287.51 
Net Surplus ‘ 2 2,639,225.50 





352,699.73 





Total Assets . A - - : : A ‘ ° $6, 


HUGO SCHUMANN, Pres’t. 


CHARLES RUYKHAVER, t 
GusTAv KHER, 


Fr. VON BERNUTH, § y;.. pac: 
BraeieEowirnse} Vice-Presidents. 


The Mutual Benefit 
mIrPe INSURANCE CO. 


NEWARK, N. J. 


Secretaries. 





FREDERICK FRELINGHUYSEN, PRESIDENT. 


$93,237;790.27 
85,918,227.30 


71319, 562.97 


ASSETS (Market Values), Jan. 1, 1905, 
ELA BILITIES, d “ 
SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 


policies of any other company. 
INSURANCE 


PHENIX conan 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM STREET. 


Provident Life and {rust 


OF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a’3o. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 








CHARTERED 1866, 


Hartford Life Insurance Co. 


HARTFORD, CONN. 
GEO, E, KENNEY, President. CHAS. H. BACALL, Secretary. 
Up to‘date in business methods—in contracts—in plans. BEST Insurance 


to Buy or to Sell, Ordinary Life and Limited Payment Policies become 
Endowments at Age Eighty automatically. 


$27,807,910 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
TEENY SVD UG AG ee 





THE 


MUTUAL 
Life Insurance Company of Boston, Mass. 


Insurance in Force, December 31, 1904, = - = Over $356,000,000 


Rotanp O. Lams, Vice-Pres.; Arnotp A. RANp, 2d Vice-Pres.; Ropert K. 
Eaton, Sup’t of Agencies; Watton L. Crocker, Secretary; WM. S. SMITH, 
Actuary; Grorce L. Strmmetr, General Agent Metropolitan District. 

St. Paul Building, New York. 


North British & Mercantile 


INSURANCE COMPANY, 
OF LONDON AND EDINBURGH. 





Established 1809. 


OFFICE: 


76 WILLIAM STREET, 
New York City. 





AGENTS WANTED 


OF NEW YORK 






Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905. 


On January ist, 1905, Che Connecticut Mutual had 
received from its members $232,759, 294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 


$65, 224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60, 396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
accomplished by any other American Life Insurance 


Company. 





JOHN M. TAYLOR, President. HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 


ASSETS, $128,094,315.24 





























SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904: 


PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston, St. Louis and Cleveland, 







































39] er orker at Claims Paid. 
6,5 61 Leal aed of Policies issued. 


$ | 42 6 70 0 a 5 0 ed fet. Written. 
$114,060.67 roa Staion toreserve, 7nousemt 


$73,326.81 ficccace ot Assets 

























HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 












































i ASSETS, OFFICERS: 

nited States, City and R. Paid to Policyhold i oO ization, plus the A t JOHN R. HEGEMAN, President. 

R, Bonds and Stocks, . $64,270,818.12 | invested for their Security, . ss ss se es es ee $211290,466.48 | HaLbY FISKE, Vice President. 
Bonds and Mortgages, . 33,094,145.00 Number of Policies 8.02 " GEORGE H. GASTON, 2d Vice Pres. 
Real Estate, . . . . . 16,806,932.86 in Force, , . . . 6029,90 


GEORGE B. WOODWARD, 3d Vice Pres. 
FRANK O. AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller, 
JAMES S. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. Sec. 











Cashiyseae. tastes ne . 7,323,372,74 
Loans to Policyholders, . 2,889,649,.63 
Premiums deferred and in 

course of collection (net)  3,246,081.13 
Accrued Interest, Rents, etc. 463,315.76 


A t of Outstand- A t of I 
ing Insurance, . $1,470,424,281.00 issued in 1904. $436,570,349.00 
RECORD OF GROWTH IN TEN YEAR PERIODS: 


Income, Assets. Surplus. Pols.in Ferce. Outstanding Ins. 


1884—$2,915,937.86  $2,304,004.87 $613,120.25 675,477 $77,658,420, 00—1884 


















































$126,004,316.24  184—I18,208,742.75  22,826,622.16 4,034,028.21 3,574,909 441,375,367.00—1894_ | J. J. THOMPSON, Cashier and Asst. Sec. 
,094,315, lee ner nr . R. RICHARDSON, Asst. ; 
eyecare: 1904—85,989, 756.91 128,094,315.24 14,835,219.99 8,029,906 1,470, 424,281.00 —1904 is a i ae: Fie Sec 











STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 
AUGUSTUS S. KNIGHT, M. D., Med. Di. 
W. S. MANNERS, M. D., Asst. Med. Di. 
E. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 


Inits Ordinary Department policies are issued for from $1,000 to $1,000 000 on in- 
dividual lives, premiums payable annually, semi-annually and quarterly. In ita Indus- 
trial Department policies are issued on all the insurable members of the family 
for weekly premiums. 

Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 


Reinsurance Fund and 

Special Reserves, . . $112,351,323.00 
All other Liabilities, . . 907,772.25 
Capital and Surplus, . 14,835,219.99 


$128,094,315.24 
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THE trouble in Texas caused by the law enacted at the 
regular session inflicting both a premium tax and a fran- 
chise tax on fire insurance companies has been settled in 
special session by dropping the latter and making the 
former bigger. Now the companies will pay one and 
three-quarters per cent. on gross premiums, whereas, if 
they had not gone to law about the franchise tax, they 
would have paid one and one-half per cent. The quarter 
per cent. increase is worse than the franchise tax. The 
old tax was one-half per cent. No power is more cher- 
ished by the State than that to tax—and particularly to 
tax foreign corporations. Which helps to show that our 
prognostication that the States will never consent to 
divest themselves of the right to tax foreign insurance 
companies, in favor of the Federal Government, is cor- 
rect. 


Tue final report of the examination of the United 
States Life insurance company by the New York State 
Insurance Department certifies to the absolute sound- 
ness of the company, and expresses the belief that it 
will be “conducted along safe, economical and con- 
servative lines” in the future, and “merit the continued 
confidence and support of the public.’ The depart- 
ment examiner found some differences between the 
company’s estimated value of real estate owned by it, 
and the value according to the department appraisers, 
but the reduction consequent upon this did not affect 
the solvency of the company. Another difference of 
opinion between the examiner and the company as to 
the value of certain investments resulted in the dis- 
posal of the securities in question by sale at the com- 
pany’s own valuation, thus meeting the criticisms of 
the department with a cash substitute. The United 
States Life has passed through a trying ordeal with 
credit, and the community will be gratified to have the 
official assurance that this fine old company is keeping 
sure step with the procession. 





Lire insurance policyholders are liable at this time of 
unrest in the insurance business to encounter the wily 
advances of adventurers in the legal profession, who 
bring to them schemes for their protection against the 
alleged machinations of the directors and officers of the 


companies in which they are insured. A circular has re- 


1 


cently been spread broadcast by an enterprising Con- 
necticut firm calling upon policyholders everywhere to 
band together in a protective association under the lead- 
ership of the firm. The lawyers concerned are not to be 
blamed for their desire to reap coin from present condi- 


tions—that is why they are practicing at the bar—but the 
policyholders will be fools if they allow these particular 
lawyers to bleed them. They may confidently accept the 
assurances of the officials appointed by the State to guard 
their interests that they will suffer no wrong, and thus 
keep in their own pockets the fees with which they will 
unnecessarily part if they listen to the seductive tales of 
their self appointed defenders. We notice that the 
authors of the circular invited ex-President Cleveland 
and Governors Douglas, La Follette and Folk to join 
them: in a meeting in New York on Monday last to or- 
ganize the policyholders’ protective association. As 
those distinguished publicists have not been in town this 
week, and the organization meeting does not appear to 
have been held, it is reasonable to suppose that the move- 
ment is not making progress. That in which the once 
famous and now forgotten Lawson failed lesser pre- 
tenders are not likely to make good. 


Tue Governor has announced that he will give a hear- 
ing next Tuesday afternoon in Albany on Senator 
Grady’s bill, passed during the closing hours of the re- 
cent legislative session, prohibiting fire insurance com- 
panies of other States and countries from containing in 
their assets loans on their own stock, or on the stocks of 
any other corporations carrying on the same kind of in- 
surance business or investments therein, and requiring 
companies now holding such loans and investments to 
dispose of them within ninety days after notice by the 
Superintendent of Insurance on pain of revocation of 
authority to transact business in the State. The bill is 
objectionable on several accounts, one being that it was 
introduced in and rushed through the Legislature within 
a week of the final adjournment, without previous notice 
to the parties most interested, and without the oppor- 
tunity being given to them to appear before the insurance 
committees with their objections to the bill. Such snap- 
shot treatment is unfair, and the Governor will best serve 
the cause of equity by withholding his approval of a 
measure of this kind until the Legislature has had proper 
time to consider’ it upon its merits. An important prop- 
erty interest is involved, and it would be impossible for 
some companies to comply with the provisions of the 
proposed law within the time specified without serious 
loss. The State Insurance Department can be depended 
upon under the existing laws to exclude all improper as- 
sets. The instigator of the Grady bill is-unknown. He 
should have the courage to appear at the hearing on 
Tuesday, and give his reasons for wanting this legisla- 
tion. If no one appears for the bill, the Governor should 


give it brief courtesy. 
a 





Tue Minnesota Insurance Department continues to 
require from the life insurance companies the exhibit 
of gain and loss items as embodied in the department 
blank, and we reproduce as a matter of interest from 
the annual report the statement for 1904. It will be 
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remembered that the insurance commissioners in con- 


vention in 1900 definitely abandoned the requirement 
of the exhibit in the life blank, after five years’ experi- 
ence, in which all the States, except New York and 
Massachusetts, joined. The reason given for discred- 
iting the exhibits was that the companies could make 
them only by forcing their balances, the officers being 
obliged to swear to figures which it was impossible to 
verify. Still there were people who saw an approx- 
imate value in this form of report of yearly experience, 
and when Commissioner Dearth, of Minnesota, made 
his last fight for the exhibit in the convention of 1903 
two States besides his own, Tennessee and Wisconsin, 
rallied to his support. His successor and the Wiscon- 
sin commissioner alone continue to publish the exhibit. 
This year’s show of figures, representing the business 
of 1904, speaks well for the condition of the business. 
There was apparently, on the whole, a very satisfac- 
tory proht. Forty-three companies, including all the 
principal companies of the country, gained nearly $20,- 
000,000 on mortality cost, the expected mortality being 
$120,287,242, and the actual $100,314,516, making the 
percentage of actual to expected mortality .83. The 
companies likewise gained approximately $15,000,000 
on surrender values, comparing actual values paid to 
full reserves for surrendered and lapsed policies. The 
dividends paid or credited to policyholders amounted 
to $34,317,728. The per cent. of actual to loading ex- 
penses was .98, the actual expenses paid being $123,- 
661,628. The interest required to be earned to main- 
tain the reserve amounted to $76,066,712, but the 
actual interest receipts were $103,340,224, a gain of 
more than $27,000,000. The gain in the profit and loss 
items was $1,554,504, as compared with $1,169,268 
Joss; the increase in market values was $23,056,341, 
and the decrease $253,871, and finally the net invest- 
ment earnings, including interest, profit and loss, and 
changes in market values, less investment expenses, 
amounted to $117,247,135. Deducting from this the 
amount required to maintain the reserve, a net profit 
of over $40,000,000 is shown. The general exhibit of 
1904 was an improvement on that of 1903. The exact 
returns, 1f they could be had, would no doubt bear out 
this conclusion. It will be interesting next year to 
observe the effects of the present disturbances in the 
business on the general results. 








Facts and Opinions. 


The Court of Appeals in this State has just handed down 
a decision affirming the Appellate Division in the First 
Department of the Supreme Court in the case of Edward 
L. Lewis against the Guardian Fire and Life Assurance 
Company. The contention raised by the company at the 
trial term was that the provision of the policy relative to 
other insurance had been violated. The policy sued on was 
in the Canadian standard form, and contained a provision 
against other insurance, either before or after the issuance 
of the policy. It was admitted that there was other insur- 
ance prior to the issuance of the policy, and that some of 
such insurance was renewed subsequent to the issuance of 
the policy sued on. The plaintiff introduced evidence, which, 
as the appellate courts have found, warranted the jury in 
finding that Paterson & Son, of Montreal, through whom 
the insurance was obtained, were in fact the agents of the 
company and not the brokers of the assured, and therefore 
that knowledge of such other insurance on the part of Pat- 
erson & Son estopped the company from setting up the 





breach of the provision in question as a defense. The main 
evidence relied upon by the plaintiff was that the policy as 
issued by the company contained these words: “Agency, 
Montreal, Paterson & Son”; and endorsed upon it were the 
words: “Paterson & Son, Agents, Montreal Agency.” The 
company met this by evidence to the effect that the insertion 
of the words “Paterson & Son,” as above referred to, sim- 
ply indicated the brokers through whom the insurance was 
written, and had no relation whatever to any actual agency. 
It was further testified that Paterson & Son never had been 
in any way connected with the company, they being at the 
time the general managers of the Phoenix insurance com- 
pany of London at Montreal. Evidence was also offered to 
the effect that the insured in the first place applied to Pater- 
son & Son for $10,000 of insurance, of which they, on behalf 
of the Phoenix, took $6,000, and then as brokers and on 
behalf of the insured obtained the remaining $4,000 from 
the Guardian. The trial court held that upon the proof 
as offered it did not appear that Paterson & Son were agents 
for the Guardian, and, as before stated, directed a verdict 
for the defendant. The appellate courts, however, held that 
there was some evidence of such agency, owing to the refer- 
ence to Paterson & Son in the policy, and in consequence 
thereof that the question of agency should have been sub- 
mitted to the jury. 


The new Chicago stockyards schedule was adopted at a 
special meeting of the Chicago Underwriters’ Association, 
held last week. It makes a material reduction in rates on 
stocks, the feature of the present schedule against which 
the packers most severely complain. The 25 cents charge for 
contents above building is stricken out, with the Io cents 
charge for machinery. This affects the greater values at 
the yards, as a warehouse valued at $100,000 will often con- 
tain stock worth over $1,000,000. Some of the building rates 
are also reduced and material reductions are made in certain 
occupancy charges. The new schedule is the result of several 
months’ work by a joint committee of the Chicago Under- 
writers’ Association and the Western Union, it being desired 
to reconcile the differences between the Union packing house 
schedule and the Chicago schedule. This was found impos- 
sible and a compromise was decided upon. The schedule 
was reported a month ago and was referred to the members 
for study before final action. Several companies opposed it 
strenuously, contending that any reduction was unjustifiable 
so soon after they had paid a loss of over $500,000 at the 
yards of Schwarzschild & Sulzberger’s warehouse, giving 
them a loss ratio of 150 per cent. for the year already. They 
failed to make their opposition felt at the meeting, however, 
and there is much curiosity as to whether they will carry 





out their announced intention to withdraw from the stock- — 


yards in case rates were reduced. The new schedule pro- 
vides for a standard building of brick, with mill construc- 
tion, the requirements based on the city building ordinance. 
The basis rate is 30 cents for one story and basement, with 
an addition of 5 cents for each story up to four, after which 
the increase is charged. The maximum area is 10,000 square 
feet, all above that amount being penalized. Division walls 
are to be not less than 16 inches thick and to rise their full 
thickness above the roof at least 4 feet. Communications are 
to be through standard brick vestibules, connected by ap- 
proved double iron doors at each end. There are to be no 
floor openings, and the elevators and stairways are to be 
enclosed in self supporting brick walls rising above the roof. 


The Arkansas anti-trust cases are under consideration by 
the circuit court at Little Rock, the three days’ argument 
having been completed late Saturday night. No decision is 
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expected for several weeks, and by stipulation the judgment 


against the companies, if they lose, is to be $200 and costs, 


and an immediate appeal is to be taken to the Supreme 
The argument developed the fact that the case 


Court. 
turned largely on the point whether the Legislature, in enact- 
ing the King anti-trust law, meant to penalize the insurance 
companies for being members of pools or combinations, or 
to assess a penalty for doing business in Arkansas while they 
were members of such pools or combinations. The attorneys 
for the companies held that the Legislature had no right to 
pass a law penalizing them for acts done outside the State, 
which had no effect upon the citizens of the State. They 
contended that under the power of police regulation, brought 
up by the attorneys for the State, the Legislature had no 
right to pass such a law, as the acts for which a penalty is 
imposed are harmless in themselves, so far as Arkansas is 
concerned, and the State, or the people, have no interest or 
concern in them. For the State it was held that both ele- 
ments—membership in a trust and the transaction of busi- 
ness in Arkansas—must be taken together to constitute the 
offense for which the penalty is imposed, and that this makes 
the law valid. It was contended that the imposition of the 
penalty has the effect of excluding the companies from the 
State, and that consequently it was not necessary for the 
Legislature to insert a specific provision in the law that the 
companies violating its provisions should be excluded. 


A Vienna cable dispatch says that the Austrian Govern- 
ment is taking drastic action against foreign life insurance 
companies doing business there, with the exception of Ger- 
man concerns. This renders business almost impossible, and 
the matter has been taken up by the representatives there of 
the United States, Great Britain, Belgium and Holland. The 
laws under which foreign life insurance companies may do 
business in Austria provide that they must invest and keep in- 
vested in Austrian Government securities a sum equal to 
their total liabilities. Deeds showing such investments must 
be filed with the authorities. The Tax Assessment Office 
ruled that the deeds could be filed without payment of stamp 
duties thereon. This has been done for the last nine years. 
The Administrative High Court has now overruled the order 
of things, and has informed a life insurance company of New 
York that it must not only pay the stamp duty on these deeds, 
amounting to $683 on each $200,000 investment recorded in the 
future, but that this duty is retroactive. 


At the regular weekly meeting of the directors of the 
Mutual Benefit Life insurance company of Newark, N. J., 
on Wednesday of this week, Le Gage Pratt and Edward L. 
Dobbins were elected vice presidents, J. William Johnson 
secretary, Samuel H. Baldwin treasurer, and Richard J. 
Cary cashier. Mr. Pratt has heretofore been second vice 
president of the company. In 1886 he first became interested 
in life insurance, writing as a special agent in Texas, and 
later in Chicago. In 1897 he became superintendent of agen- 
cies of the Mutual Benefit, and was in 1903 elected second 
vice president. Mr. Dobbins’ promotion was from the posi- 
tion of secretary and treasurer, which he held since 1880, 
prior to which he was secretary from the year 1880, and as- 
sistant secretary from 1871. Mr. Johnson and Mr. Baldwin 
are raised to the positions of which they have held the as- 
sistancies for fifteen years past. Mr. Cary has been a long 
time with the company, and has acted as cashier since 1899. 


Contradictory evidence resulted in the acquittal this week 


‘of Joseph Chiesa, who appeared in the Superior Criminal 


Court at Boston, charged with incendiarism. Not so fortu- 
nate were John Burns and Michael Clougherty, lads of about 


fifteen, who in the same court pleaded guilty to setting fire 
to two vacant buildings in the Jamaica Plain district. They 
were sentenced to six years each in the reformatory by 
Judge White, who before imposing punishment said: “This 
is a very serious matter. During the past two generations 
the sentiment in regard to the setting of fire has radically 
changed. Nowadays incendiary fires are frequent. I do not 
see a paper but I read of some fire which was probably 
intentionally set. These boys say they had no motive other 
than the spirit of fun in setting the fires. It is not neces- 
sary to show a motive. I believe some example should be 
made in this case, although it is the most painful duty I have 
had to perform this term.” It is to be hoped that the sever- 
ity of this upright judge will have a deterrent effect upon the 
epidemic of fire setting which seems to be raging in Boston 
and vicinity. 


Friction between the present and prospective officers of 
the Southern insurance company of New Orleans has been 
the cause of recent newspaper interviewing. It was an- 
nounced some time ago that Robert Dickson, former United 
States manager of the Royal Exchange, had with his friends 
obtained a controlling interest in the Southern and would 
soon assume possession. President Miltenberger has taken 
occasion to write a letter denying that there had been a 
change in the management of the company or that Mr. Dick- 
son or Mr. R. D. Tweedale were “in any manner officially 
connected with this company.” Mr. Dickson has replied that 
having control through the stock he can and will dictate the. 
policy of the company, but that the old officers will remain 
until their terms expire, when they will go out and new offi- 
cers, of which he will be one, will be elected. The Dickson 
syndicate owns 1,075 of the 2,000 shares and paid $150 each 
for them. 





The First Bank of Fruita, Col., which holds a burglary 
policy of the National Surety Company, was attacked by 
burglars on the night of May to. The burglars had broken 
the outer door of the safe, and two charges of explosives 
had been used on the chest, when a citizen, noticing a light 
in the bank, called up the telephone office, with the request 
that the cashier be notified. The telephone operator, in- 
stead of calling up the cashier, rang the bank’s telephone. 
The ringing of the bell alarmed the burglars, who made 
their, escape. Before attacking the bank they had “bur- 
glarized” the safe of one of the leading merchants, secur- 
ing about $600 in cash. The burglars are supposed to be 
the same gang that robbed the First National Bank of 
Hotchkiss last December. 


The first number of Protection justifies the expectation ex- 
pressed when its forthcoming was announced, that Garrett 
Brown still knows how to make aninsurance paper. His pres- 
ent venture is characteristic of those which have before issued 
from his brain and hands—bright, crisp, saucy and thought- 
ful—and it is his best creation, We note the Colonel’s re- 
mark in his display type preface that the monthly, semi- 
monthly and daily insurance press has not only made no 
progress in twenty years, but has actually retrograded. We 
fear that this daring declaration will draw upon the de- 
voted head of our contemporary the wrath of those slow 
going concerns; but if it provokes them to get a gait on, 
his roast will do good. His own monthly will surely lead 
the way. 


The Mutual Life insurance company of New York recently 
wrote $475,000 additional insurance on the life of Hon. Wil- 
liam F, Harrity, of Philadelphia, who already had $125,000 
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on his life in that company. Mr. Harrity is a prominent law- 
yer and financier and a former Philadelphia postmaster under 
President Cleveland. The Mutual has reinsured $350,000 of 
this risk. The last of the men who insured during the first 
year of the existence of the Mutual Life died recently, 
thus wiping out the “Old Guard.” The last issue of the 
Statement says that of the “Old Guard, Company II,” the men 
who insured in the company during the second year of doing 
business, only three are left—George L. Newman, of Char- 
lottesville, Va.; James Cassidy, and Henry M. Parkhurst, of 
Portland, Me. The Mutual had a $10,000 policy on the life 
of the late Col. Jacob L. Greene, which sum, with $5,453 in 
dividends, was paid to his estate on April 13. 





On Friday afternoon of last week Governor Douglas of 
Massachusetts signed a bill to authorize liability and accident 
insurance companies to insure against damage by steam boiler 
explosions in that State, thus removing the bar which up to 
then had prevented any but a single line company from tran- 
sacting that class of business in Massachusetts. The Fidel- 
ity and Casualty, Maryland Casualty and Casualty Com- 
pany of America were quick to avail themselves of the 
privilege of the act and make an active push for steam boiler 
business in competition with the Hartford Steam Boiler, 
which has hitherto had a monopoly of the general business in 
the State, that transacted by the Mutual Boiler insurance 
company being confined to property insured by the factory 
mutuals. 


Suit was begun on Tuesday in the New York Supreme 
Court at Buffalo, N. Y., by the Phoenix insurance company 
of Hartford against the New York Central Railroad for 
nearly $50,000 damages, which amount was paid in fire in- 
surance on the plant of the New York Car Wheel Works of 
Buffalo, burned in t901. The claim of the insurance com- 
pany is that the firemen had the fire well in control when 
an engine of the railroad company ran over the lines of 
hose stretched across the tracks, thus allowing the fire to 
spread and do the great damage which it did. Fifty-two com- 
panies had losses on the works and paid their proportionate 
shares of the amount, assigning their claims against the 
railroad to the Phoenix for litigation. 


The Western Factory Insurance Association has issued a 
report on the recent loss in the American Cereal Company 
plant at Cedar Rapids, Ia. The loss was over $1,000,000, 
making it the largest in the history of equipped risks in the 
West. It started from dust explosions, which put part of the 
sprinkler equipment out of service at the start. The force 
remained at work, however, and shut off the injured portions 
to prevent the waste of water, so that part of the equipment 
remained in service and did good work in checking the 
flames. The main water supply header was broken, how- 
ever, by the fall of a heavy iron weight, and this shut off all 
water from the sprinklers, and the plant was entirely de- 
stroyed in consequence. 


The water supply for New York is the foremost matter 
with local underwriters at present. President Evans, of the 
Continental, special representative of the New York Board, 
has written a letter to Governor Higgins urging him to ap- 
prove of the new water supply bill which passed the Legis- 
lature at its recent session. In concluding his letter, he says: 

That the bill is not without defects is conceded, but it is the opinion of 
the New York Board of Fire Underwriters that the defects are comparative- 
ly insignificant; a liberal standard of criticism should now be applied in 
order that the proposed work should be at once begun. The bill as it 
stands is sufficient properly to accomplish the desired purposes; all minor 
considerations should give way to an urgent public interest, and the bill 
in its present condition should therefore be signed. 


The Western of Pittsburgh has secured a verdict in the 
Federal court at Chicago for $3,243.11 against Frank F. 
Holmes, former secretary of the National Association of 
Local Fire Insurance Agents, who has attained litigious 
prominence by his suits against the Chicago Underwriters’ 
Association. Mr. Holmes was formerly the agent of the 
Western of Pittsburgh in Chicago, and when the agency was 
taken up claimed an offset for uncollected balances from a 
sub-agency in Chicago, over which he contended that he 
had no control. The evidence did not sustain his position, 
and the judge directed the jury to bring in a verdict for the 
company. , 


The Southern Fire of Lynchburg, Va., is taking active 
steps toward entering several new States. Newman & Mac- 
Bain will represent the company under a special agent’s 
contract in New York city until the company is regularly 
entered in the State, which will probably be later in the year. 
They will in the meantime accept desirable surplus lines in 
the metropolitan district. The Southern is officered as fol- 
lows: J. Gordon Payne, president; M. H. Dingle, vice presi- 
dent; E. P. Miller, treasurer, and Holmes Cummings, secre- 
tary and managing underwriter. The company has formerly 
operated locally in Virginia, but will enter Pennsylvania June 
1 and other States later. 


The New York Life has brought suit at Burlington, la., 
to recover $2,700 paid to the Chittenden & Eastman Company 
as beneficiary of William Jarvis, who disappeared many 
years ago and was held to be dead, the insurance being paid 
after the lapse of the statutory period. An unknown man 
was injured in a fire at Cincinnati last winter, and it was 
discovered that he was William Jarvis, his brother, H. E. 
Jarvis, bringing him to his home in Burlington. The Chit- 
tenden & Eastman Company refuse to refund the insurance, 
claiming that Jarvis is dead legally, if not actually. 


The Jersey City Board of Trade held a special meeting 
on Wednesday evening to consider the recent increase in 
the insurance rates in Hudson County. There was a decided 
division of opinion among the members of the board present 
as to whether the charges made in the report of the Com- 
mittee of Twenty on the conditions in Jersey City were true. 
A committee of investigation was finally appointed to refute 
the charge of deficiencies if possible and make a kick to the 
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New York Board. No action looking to the improvement — 


of local conditions was suggested, however. 


The report of the joint committee of the New York Fire 
Insurance Exchange and the New York Board of Fire Under- 
writers, appointed to consider the plans for high pressure fire 
service, has been completed. After giving details from the 
plans the report concludes with the recommendations by the 
committee of engineers, composed of S. H. Lockett and E. G. 
Hopson, of the engineering corps of the Committee of 
Twenty; J. F. T. Stewart and E. U. Crosby, of the National 
Fire Protection Association, and F. C. Mott, of the New 
York Fire Insurance Exchange. 


The Journalist, in excoriating the sensational daily press of 
New York for its treatment of the Equitable Life case, prop- 
erly says: $ 


What great benefit any paper hopes will accrue to the policyholders in ~ 


the Equitable Assurance Society by making them lose faith in the security 


of their policies or making the working people lose faith in the savings — 


bank? This makes copy for the newspapers, sensation for sensation lovers, 


but it may mean widespread mental and even physical distress for a multi- 


(Continued on Page 487.) 
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LIABILITY INSURANCE. 


By President W. F. Moore, of the New Amsterdam Casualty Company——Read Before the Wharton School of Finance and 
Commerce of the University of Pennsylvania, May JJ, 1905. 


President W. F. Moore, of the New Amsterdam Casualty 
Company, read a paper on liability insurance before the Wharton 
School of Finance and Commerce of the University of Penn- 
sylvania May 11. He spoke of liability insurance as a recent 
development of the indemnity principle, dating the first policy 
from 1881, when it was issued in England. Until 1880 liability 
insurance had not reached a sufficient volume in America or 
Europe to attract any particular attention. Since that time, how- 
ever, it has become a factor of considerable importance in econo- 
mics both here and abroad, and affords a field for much study and 
the practice of the best judgment. The necessity for such insur- 
ance has for its foundation the burdens imposed upon employers 
by the workings of that branch of the law relating to negligence, 
so called. Negligence law, however, existed in some form as far 
back as there is any definite record, no one having yet been able 
to clearly determine just when and where it commenced. After 
tracing the history of negligence law abroad and here Mr. Moore 
said: 


There are practically no text books on insurance which devote 
any space to this important branch of insurance, but there are 
whole libraries full of reports on negligence cases both as re- 
spects employees and third persons, all of which have a direct 
bearing upon the principles involved in liability insurance. I 
will therefore try to place before you in as plain and simple 
manner as possible the practical working of this kind of insur- 
ance. 

The purpose of the insurance is stated clearly in the definition 
used in the laws of the State of New York, which is as follows: 

Insuring anyone against loss or damage resulting from accidents to or 
ojury suffered by an employee or other person and for which the insured 
is liable 

The employers’ liability policy, issued to cover the owner of a 
factory, begins usually with the following clause: 

The ———————————- company does hereby agree to indemnify the 
assured against loss from the liability imposed by law upon the assured 
for damages on account of bodily injuries or death accidentally suffered 
while this policy is in force by any employee or employees of the assured 
while within the factory, shop or yard described in the schedule, or upon 
the sidewalk or other ways immediately adjacent thereto provided for the 
use of such employees or the public, in and during the operation of the 
trade or business described, etc. 

The same general insuring clause is used for many other con- 
tingencies of loss from liability, varied, of course, to suit the 
given subject, as for instance: 

Public liability insurance, meaning insurance covering the lia- 
bility of the employer to persons not in his employ who may visit 
his plant on business or otherwise. 

Employers’ liability insurance for contractors and others em- 
ploying labor on work not confined to any given locality. 

Public liability insurance for contractors, covering the liability 
of the contractor to persons not in his employ who may be 
injured or killed by reason of the building operations or public 
work which he is carrying on. 

General liability insurance, covering the liability of the owner 
of a building for injuries or death caused by defects in or about 
the building, or its operation for the use of tenants. 

Elevator liability insurance, relating to the liability of the 
owner or tenant of a building for accidents caused by the opera- 
tion of an elevator. 

Teams liability insurance, covering the liability of the owner of 
horses and vehicles for accidents caused by such teams. 

Theatre liability insurance, covering the owner of a theatre 
for his liability for accidents occurring in a theatre or place of 
amusement. 

Vessel liability insurance, covering the liability of the owner 
of ships, tugs and other vessels, such as barges and scows used 
for freighting purposes, for injuries or death of any of the 
crew or of other persons visiting the vessels, and in some cases 
of the passengers. 

Physicians’ liability insurance, covering the liability of a physi- 
cian, surgeon or dentist, for injuries or death caused by alleged 
malpractice in the profession of the assured. 

The same principle runs throughout all of these different poli- 


cies. Insurance of other different hazards has been from time 
to time undertaken, but those named are practically all that are 
in vogue at the present time. The insurance of railroads and 
other common carriers against injuries to passengers was written 
by a number of companies some years ago, but experience taught 
both the railroads and the insurance companies that only where 
the true principles of insurance are involved can there be any 
advantage to either party; and it is quite clear that no insurance 
company could safely assume all the personal injury losses of a 
railroad company unless it charged a premium equal to the aver- 
age sum of such losses, plus all expenses and a margin for profit. 

On the other hand the railroad company, with a knowledge 
of the average annual payment for such losses, would not be 
willing to pay for insurance an amount exceeding such sum, 
because the plant is usually large enough to establish its own 
average, and that average loss can be borne by the railroad 
without danger to its credit. It is not so with the average em- 
ployer of labor; the storekeeper, the manufacturer, the contractor, 
the landlord, the owner of vehicles, the owner of a theatre, the 
owner of a vessel, or the physician—any of these may have his 
commercial or professional credit seriously impaired by a single 
suit for damages. 

As the theory becomes better understood the possibilities 
broaden. Steam boiler insurance, an insurance against property 
damage caused by the explosion of steam boilers, had been 
carried on for many years in this country, and for a longer period 
in Europe, prior to the advent of liability insurance, but nearly 
all such policies at the present time have been so extended as to 
cover the liability of the owner or operator of the boiler for 
damages by reason of personal injuries as well as damage to 
property. New lies are suggested by actual claims that arise 
and which are not contemplated by any policies now in vogue, 
and every year marks a step forward in the application of the 
principle of liability insurance to some new industrial need. 
A common definition of insurance is as follows: 

A contract of indemnity whereby one party, in consideration of a specific 


payment called the ‘‘premium,’’ undertakes to guarantee another against 
risk of loss. 


The first step, it seems to me, therefore, in this review of lia- 
bility insurance, having outlined the contract of indemnity that is 
issued by the insurance company, is to explain how the premium 
is computed. In all kinds of insurance the exposure, so called, 
is 

THE BASIS OF THE PREMIUM CHARGED. 


It will be well, therefore, to start with the employers’ liability 
policy issued to factory owners and determine what is the ex- 
posure. One of the provisions of the policy is that the company 
shall be liable in a sum not exceeding a certain amount (usually 
$5,000) for injuries to or the death of any one person, and not 
exceeding a certain amount (usually $10,000) for injuries to or 
the death of more than one person injured or killed in any one 
accident. But the settlement of any loss does not diminish the 
policy in the least and it runs on with the application of the same 
amounts to other accidents which may happen in the future 
during the policy period. The limitations of the policy as re- 
spects any one person or any one accident cannot therefore be 
deemed the exposure. The actual exposure is the danger of 
injury or death to each employee during one year, or the period 
of the policy. In industrial institutions it would be impracticable, 
for the purposes of the insurance, to keep account of the actual 
time of labor of each individual employee, and therefore, in order 
to establish a measure of relative exposure in given industries, 
the average wage earned by mechanics, as shown by the United 
States Census, was taken as a basis. This amounts to .about 
$500 per annum. 

Having fixed on this sum (or for that matter any other sum 
would have been quite as useful) the total amount of wages 
expended in a given factory in the course of the year, or the 
term of the policy, if divided by $500, will show the average 
number of persons employed in the factory for one year. Having 
adopted a factor on this basis the first underwriters of em- 
ployers’ liability insurance, with no real basis for rates, were 
obliged to proceed in more o1 less of an experimental manner, 
using the experience of accident insurance companies in this 
country as a guide. It goes without saying, however, that it 
would be rather a clumsy method to ascertain the number of 
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men exposed in the manner described and then charge so much 
per man. A much shorter method is immediately presented, 
i. e., if it is determined that the rate ought to be $5 for each 
employee, that sum would be equivalent to 1 per cent. of $500, 
or one man’s wages for one year. The rate, therefore, for the 
whole risk is easily determined by leaving out any calculation 
of the number of employees and simply computing the premium 
as I per cent. of the total amount expended for wages during the 
year. This method was applied to all of the numerous industries 
sought to be insured, and a ratebook was evolved fixing a rate 
for about every class of business. The policy is issued based on 
the estimate of the employer as to the amount of wages he ex- 
pects to expend during the policy year. 

At the end of the policy year he is asked to make a report of 
the exact amount of wages actually expended, and this report is 
usually verified by an auditor from the office of the insurance 
company. If the amount when audited is found to be greater 
than the amount estimated, the employer pays to the company 
an additional premium, at the rate stated in the policy, on the 
excess of the estimate. If the amount is less than the estimate 
the company returns to him the difference. This is the method 
of computing the premium for all policies covering employees, 
the names of employees not being required, the object being to 
obtain the average number of persons employed during the 
term of the policy. The term of the policy has, however, no 
direct bearing upon the amount of the premium, as the expendi- 
ture of $100,000 in one month would indicate exactly the same 
premium as the expenditure of $100,000 in one year, or $500 
expended in one week would indicate the exposure of one man 
for one year. The same method is followed for computing the 
premium on public liability policies, on the theory that the 
greater the number of employees the greater the hazard to the 
public. On the pther lines of liability insurance the method is 
necessarily varied to fit the conditions. The premium on 


A GENERAL LIABILITY INSURANCE POLICY, 


which covers the liability of the landlord on account of accidents 
due to defects in the building, etc., is computed on the measure- 
ment of the building and its frontage’ on public thoroughfares 
and other exposures, such as the use of elevators in the building. 
The premium on an elevator insurance policy is computed at a 
certain price for each elevator, experience having indicated the 
proper charge to be made on this basis; and the same is true of 
teams insurance. In theatre insurance the charge is made usually 
on the number of seats in the theatre. In vessel insurance a 
charge is made for employers’ liability on the basis of the wages ; 
public liability on the same basis, and if passengers are insured 
in any way a charge is made based upon the receipts from pas- 
senger traffic. In physicians’ liability policies the premium is a 
fixed sum for each physician. 

The premium rates originally charged are found now in many 
cases to be totally inadequate. Not always because of faulty 
judgment in the beginning but because the cost to the insurance 
company has been vastly increased by a continued disposition 
on the part of courts and legislatures to draw lines closer and 
place greater burdens on the employer, which burdens, by reason 
of insurance, fall upon the companies. The schedule of rates 
has been amended from time to time because it became clear 
that a risk hazardous for personal accident insurance might be 
non-hazardous for liability insurance and vice versa; so that 
during the experimental stages of the business in this country 
the schedule of rates used by the several companies came to 
differ considerably, each company accepting business according 
to its judgment, which in many cases proved to be bad. 

Some nine or ten years ago all of the stock companies in the 
country, with one exception, became associated for the purpose of 
determining the actual cost of insuring the many different hazards 
to which liability insurance is applicable. It was deemed wise 
to collate the past experience of all companies to determine the 
actual cost in loss payments as against actual exposure. As 
this work went on important information was compiled resulting 
in many changes in rates. The method of ascertaining the proper 
premium charge on an employers’ liability policy was to select a 
given industry and ascertain the total amount of wages expended 
on all such insured risks for a given period of years, against 
which was placed the total losses incurred on the same business 
in the same years. Having these figures it was easy to ascertain 
the cost in loss for each $100 of wages expended, and to this 
cost must be added a sum sufficient to cover expenses and leave 
a margin for profit. 

The expense of securing and handling employers’ liability in- 
surance is very high, being approximately 50 per cent. of the 
premium. The loss, therefore, should not be more than 4o per 
cent. if a company expects to have a margin of Io per cent. for 
profit and contingencies. A simple method was adopted for 
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computing a proper rate of premium by multiplying the net loss 
cost by 2%4. For example, if the experience of all the companies 
showed that for each $100 of wages expended 40 cents was paid 
in losses, the premium charge for an insurance policy on that 
class of business should be two and one-half times 40 cents, or 
$1, and for a policy based on $100,000 payroll, written at I per 
cent., the premium would be $1,000. If such policy carried a 
normal loss ratio (which would be 4o per cent.), the loss would 
be $400; the average expense would be 50 per cent. or $500; 
a total of $900 paid out, leaving $100, or 10 per cent. for the 
company’s margin to cover profits and contingencies. 

Practically the same method of compiling experience of all 
companies was followed in all the different lines with good 
results. Certain difficulties presented themselves because the 
general average did not apply to the same class of industries in 
different parts of the country. In almost any other line of in- 
surance the schedule of rates once established in this way would 
be a true guide for the future. In liability insurance the same 
rule does not apply because the schedule established and found to 
be correct for today might be absolutely incorrect for the future 
by reason of the changes in laws and social conditions each year. 


ENVIRON MENT 


is a serious factor in liability underwriting. Not, however, from 
the same cause that governs other lines of insurance. There are 
about as many people injured or killed in a given occupation in 
one part of the country as in another, but the social conditions 
obtaining in the different sections influence matters of adjust- 
ment and of suits to a great degree, as does also the actual 
difference in statutory provisions. 

In the comparatively new States the population is not as 
homogeneous as in the older and more conservative communities, 
where whole families for generations have been employed in one 
industry or mill or factory. Under the latter conditions few 
claims are made, because the employer is likely to be in close 
touch with his employees, and his kindly treatment for years will 
always have an influence on his workmen and tend to prevent 
excessive claims for slight injuries. 

On the other hand in localities where the working classes are 


made up largely of immigrants from foreign countries, or in any | 


event are of a cosmopolitan character, no such good feeling exists 
or is likely to exist, and when claims are made for indemnity 


on account of injuries sustained, the sums demanded assume 


proportions which, if paid, would be a menace to the successful 
continuance of a business or trade where mechanical labor is a 
chief factor; and in such communities when claims are resisted 
and carried into the courts, unreasonable verdicts are frequently 
the result, presumably because the juries, being drawn largely 
from workingmen, are to a great extent in sympathy with the 
same class as against corporations and capitalists. Beyond these 
factors in environment is 


THE APPLICATION , 


of the law in the several States of the country. In some States 
the fellow servant rule is strictly adhered to, while in others this 
rule is made elastic and decisions are usually favorable to the 
injured person; and in still others the rule is abrogated alto- 
gether. Promise to repair, proximate cause, contributory negli- 
gence, presumption of negligence and many other legal subtleties 
are also widely divergent in application, to such an extent that, 
in the matter of underwriting and rate making, all these conditions 
we AB; considered as having a direct relationship to the selection 
of risk. 

The general average of wages, too, does not always obtain, and 
it is a notable fact that the nature of employment and the charac- 
ter of workmen in some States decrease the premium per capita, 
by reason of the local low rate of wages, while the hazard is in 
no wise proportionately improved, but on the contrary is likely 


to be worse because of the lower grade of intelligence of the 


laborers. 


It is a fair assumption that no two States are exactly alike 
from an underwriting standpoint, and this sets up another diffi- 


culty in the way of establishing any rule of procedure which 


would be mathematically correct for the whole country. Each 
State must be rated and underwritten on the basis of the existing 
or changing conditions to be found in the given locality, and 
most companies engaged in liability business tabulate statistics 
in such a manner as to be able to determine the loss percentage 
by States. 


It may be interesting to note that there are more than 1,200 
classifications of risks in the manual of rates at present in use 


by the liability insurance companies, and that each one of these 
must be separately tabulated and the results grouped as to rela- 
tive hazards, and this information in turn subdivided as to 
States. Every careful company doing this class of business main- 


tains a bureau of actuarial work of this nature, and while the 


~~ 
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compilation of the whole has never been effected the business of 
a sufficient number of companies has been compiled to serve as 
a general guide. 

In explaining how the premium is computed I have stated that 
a normal loss ratio is 4o per cent., but from this it must not be 
assumed that the company is making a profit of 60 per cent. The 
expense of conducting the business is very great; the commissions 
are heavy and other expenses are large. An examination of the 
record of all of the companies engaged in this class of business 
for the past ten years will show an average expense ratio of 
approximately 50 per cent. The rate of commission alone will 
average between 25 and 30 per cent., to which must be added 
the salaries and traveling expenses of special representatives; 
rent and other expenses of branch offices; cost of surveys and 
inspections ; home office expenses; rent, clerk hire and a multitude 
of other small charges; the result being, as already stated, ap- 


_ proximately 50 per cent. paid out for expenses. 


Mr. Moore further discussed at length the problems of ex- 
pense, adjustments, limitations of liability, outstanding losses and 
compromising claims in liability insurance, and in concluding 
said: 

It may be well before closing to point out some of the dangers 
which are likely to be overlooked by beginners or those whe 
have had no considerable experience in the business. The result 
of the first year’s operations, at the prevailing rates of today, 
is likely to indicate so handsome a profit that the inexperienced 


. manager may be misled into the belief that the rates are ex- 


cessive. There is probably no other line of insurance so deceptive 
in this respect, and there is probably no other line of insurance 
so beset with difficulties and pitfalls as liability insurance. The 
final result of the first year’s business will not be known until 


the time fixed in the statute of limitations has expired, and if 
the business is transacted in States where the statute extends six 
or seven years, it has been shown how long a period the business 
must run before the actual losses may be determined. It is 
generally conceded by those longest in the business that the losses 
shown as having been paid on a given year’s business, at the end 
of the second year, will be at least doubled before a final deter- 
mination of the business of that year. The element of deferred 
loss is therefore most serious, and while holding out prospect: 
of a very profitable business during the early years, the result 
has been, in the experience of every company, an ultimate los: 
ratio dangerously close to the safety line. 

There seems to be no question about the firm establishment of 
this class of insurance in this country. In some European coun- 
tries the indemnification of injured workingmen has been made 
one of the normal items in the cost of operation. In other 
words, the workman is entitled to payment for his injuries with- 
out regard to the liability of the employer, and it has been said 
that while changes of this kind have been going on in Europe, 
the United States has stood practically still, and that the justice 
of it is not comprehended in the United States. However that 
may be, the only changes that have been made in the laws in 
this country are along the line of increasing the employer’s legal 
liability and by so much making all the more necessary an insur- 
ance such as is furnished by the employers’ liability policy. Even 
if it were possible to so change the relation of the workman to 
his employer as to compel indemnification of practically all in- 
jured employees, the principle would still remain as respects 
persons not employed by the assured. There is no doubt that 
legislation and court decisions will affect the business as time 
goes on, but with the probability of opening up new fields for the 
same class of insurance along similar lines. 











(Continued from Page 484.) 
tude. If it were not that the people at large laugh at these newspaper 
mentors the danger might be serious, but as no one takes these papers 
seriously they effect but little harm. The trouble is that they destroy the 
influence of the press. 


In his annual report Insurance Commissioner Prewitt, of 
Kentucky, recommends the appointment of a State fire mar- 
shal, the repeal of the valued policy law and the enactment 
of more stringent laws regulating surplus lines and unau- 
thorized companies. The fire premiums for 1904 were $3,641,- 
538 and the losses paid $1,619,093. The loss ratio for Amer- 
ican companies was 45 per cent. and for foreign companies 
42 per cent. The department collected $226,345 for fees and 
licenses, an increase of $50,162 over previous years. 


A license to transact business has been refused the Co- 
operative Health and Accident insurance company of Bos- 
ton, organized on the assessment plan, by Insurance Com- 
missioner Cutting. When the 500 applications required in 
Massachusetts were submitted to the commissioner that offi- 
cial. surmised that all was not right, and set the State police 
to investigate, with the result that it was discovered that 
of the first twenty applications examined fourteen were not 
bona fide, no payments having been made upon them. 


The annual meeting of the Georgia Fire Underwriters’ 
Association was held last week at Columbus. The following 


officers and executive committee were elected: President, 


C. C. Hatcher, Atlanta; first vice president, Frank G. Lump- 
kin, Columbus; second vice president, L. J. Henry, Augusta; 
secretary and treasurer, J. M. Williams, Dublin; executive 
committee, George R. Turpin, Macon; W. L. Wilson, Savan- 


nah; Phil Lanier, West Point; Edgar Dunlap, Atlanta; Alex. 


Peoples, Valdosta, and R. E. Allen, Augusta. 


The May meeting of the Life Underwriters’ Association of 
Western Massachusetts was held at the Cooley House, 


Springfield, Mass., on Friday evening, May 5. After the ban- 


quet Messrs. L. L. Hopkins, president of the Life Under- 
writers’ Association of Boston; Percy V. Baldwin, of the 


a L 


Boston agency of the Travelers insurance company; S. F. 
Woodman, of Boston, a member of the executive committee 
of the National Life Underwriters’ Association, and Rev. 
Dr. W. W. Weeks made addresses. 


The Virginia Association of Local Fire Insurance Agents 
was in session at Richmond this week and elected the fol- 
lowing officers: President, W. T. Paxton, Buena Vista; first 
vice president, B. F. Kirkpatrick, Lynchburg; second vice 
president, H. H. Trice, Norfolk; secretary and treasurer, S. 
L. Pulliam, Richmond. Among the guests of the association 
who were present and made addresses were President Cun- 
ningham, of the Glens Falls, and former national president 
C. H. Woodworth. 


The annual report of the Scottish Union and National of 
Edinburgh shows that in the fire department in 1904 the 
premium income was £597,260, and the claims and expenses 
£566,951, leaving a surplus of £30,309. Including £61,104 
brought forward, the available net profit was £200,979. The 
directors add £50,000 to general reserve, £15,000 to fire pre- 
mium reserve, and £25,000 to investment contingency ac- 
count, leaving £58,479 to be carried forward. 


As a remarkable example of the “rule of three,’ William I. 
Walker, city manager of the Travelers insurance company at 
Atlanta, Ga., was knocked down and injured by a negro 
bicycle messenger while boarding a street car in that city on 
Tuesday. The week before J. J. Coleman, an insurance 
agent, was injured in precisely the same manner, and on 
April 17 State Agent Roscoe W. Gorman, of the Travelers, 
was killed in an exactly similar accident. 


The Detroit Conference of accident and health insurance 
companies takes place at the Hotel Cadillac, Detroit, Mich., 
from Wednesday to Friday of next week. Papers will be 
read by L. O. Chatfield, of the Phoenix Accident of Detroit; 
H. W. Corey, of the Great Eastern Casualty and Indemnity; 
W. G. Curtis, of the Northern Accident; A. A. Smith, of 
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the Continental Casualty, and C. H. Boyer, of the General 
Accident of Philadelphia. 





“We have found it so,’ remarks the Journal of Insurance Economics to 
THe WEEKLY UNDERWRITER that “the best way to 
create sympathy for any man is to overdo your censure of him in the 
press.”” With Moore Sanborn announcing the possibility that he will turn 
preacher, and these two journals sobbing their repentance, isn’t the 
mourner’s bench liable to become a little overcrowded with insurance men ?— 
Louisville Insurance Field. 

Won't our esteemed contemporary please draw a diagram 


of its joke? 


the observation of 


A resolution suspending the rule requiring the 80 per cent. 
co-insurance clause on household furniture and_ personal 
property was adopted by the New York Fire Insurance Ex- 
change at a special meeting on Monday. The matter was 
referred for consideration to a special committee appointed 
by the chair, and consisting of E. H. A. Correa, Harold Her- 
rick, John M. Whiton, A. D. Irving and Charles L. Case. 





The May meeting of the St. Louis Life Underwriters’ 
Association was held at the Commercial Club on the even- 
ing of May 16. W. D. Vandiver, the new superintendent of 
insurance, made his debut among insurance men, and Judge 
John E. McKeighan, attorney for the Mutual Life of New 
York in the Blair insurance suits, also spoke. E. S. Williams 
discussed “Rebating”’ and F. S. Cheney “Twisting.” 





The Underwriters’ Agency Company of New Haven was 
incorporated last week at Hartford with a capital of $5,000 
to do a general fire, life, marine and brokerage business. 
The incorporators are Lieut. Gov. R. S. Woodruff, of the C. S. 
Mersick Company; N. W. Kendall, head of the Yale Brew- 
ing Company; F. C. Bushnell, of the F. C. Bushnell Com- 
pany, and Walter M. Wellman, of Clinton. 





The May issue of the Pelican, the company paper of the 
Mutual Benefit Life, says: 


An increase of 23.34 per cent. was made last month over the correspond- 
ing month of last year in the amount of new insurance applied for. The 
increase in the number of applications submitted was 14,4 per cent. The 
volume of new insurance applied for was greater than in any preceding 
month in the company’s history, save only December, 1899, which was the 
last month we wrote 4 per cent. reserve policies. 





In his May address to the agency force of the Equitable 
Life Assurance Society Vice President Tarbell utters con- 
gratulations on the continued fine new business of the com- 
pany. He says: 

The number of policies issued by the society for this month of April, 
1905, is more than 1,o00 in excess of the number issued in April one year 


ago. Our actual paid business thus far this year is almost exactly $5,000,000 
ahead of the paid business of the first four months of last year. 





The Sun Life insurance company of Canada has recently 
increased its deposits in the United States for the better 
security of its policyholders on this side the border. It has 
placed $500,000 in the vaults of the Michigan Insurance De- 
partment, and has executed a trust deed appointing the Fidel- 
ity Trust Company of Newark the custodian of a like 
amount in bonds, to secure its liabilities. 


On Tuesday, at the regular monthly meeting of the Un- 
derwriters’ Association of the Middle Department, held at 
Philadelphia, Special Agent Gilbert A. Russell, of the Citi- 
zens, was elected president of the association; J. Woods 
Brown, of the Fire Association of Philadelphia, vice presi- 
dent, and A. E. Dunning, of the Phoenix of Hartford, a mem- 
ber of the executive committee. 


Timely notice has been given by Fire Commissioner Wells, 
of Boston, that no firecrackers exceeding 6 inches in length 
shall be sold this year; that neither blank cartridges nor 
pistols shall be delivered to anyone under seventeen years of 
age, and that no explosives in the shape of potash-dextrine 
tablets shall be sold. It remains to be seen whether this will 
insure a harmless Fourth in Boston. 


A constable of Auburn, N. Y., George E. Wills, who ran a 
sewing machine agency on the side, was arrested last week 
on account of a shortage of $800 in his accounts, at the in- 
stigation of Chief Inspector Cole of the American Surety 
Company, and held for the grand jury. The American 
Surety paid a bond of $500 which the sewing machine com- 
pany had on the constable. 

The banking bill recently passed by the Texas Legislature, 
which allowed trust companies to do a surety business, was 
vetoed by the Governor on the advice of the Attorney Gen- 
eral of the State that it was unconstitutional. A new and 
amended bill drawn up by the Attorney General will be sub- 
mitted to the special session now sitting, and will eliminate 
objectionable features. 


That there are places where a slow fusing sprinkler is in 
order was shown by the bursting of a head over the steam 
coils of a heating apparatus in the Keuffel & Esser Company 
machine shop at Hoboken, N. J., April 26. The heat from 
the apparatus caused the solder to crawl. The head, which 
was of the Buell 155 degree type, has been replaced by ane 
of 266 degrees. 


A final order has been entered in the wildcat litigation in 
Illinois, making permanent the temporary injunction issued 
against the wildcats last year, and extending it to all the 
companies proceeded against. The test case carried to the 
Supreme Court of that State affected three companies only, 
but it was stipulated that all should abide by the results of 
the decision. 


The National Convention of Insurance Commissioners will 
hold the next annual meeting at the new Mount Washing- 
ton Hotel, Brettonwoods, N. H., which is in the White 
Mountains region. There will be a three days’ session, Sep- 
tember 26, 27 and 28. A special rate of $4 per day has been 
arranged with the hotel for delegates and others in attend- 
ance. 


All hope of. saving the Joy Line steamer Aransas, which 
was sunk in Vineyard Sound the other day, has been aban- 
doned, and she is to be blown up with dynamite, as she is 
a menace to navigation where she lies. This action has been 
recommended by the underwriters, although they are inter- 
ested in the hull and cargo, valued together at about $160,000. 


The annual meeting of the New York Board of Fire Un- 
derwriters was held on Wednesday, and the ticket for offi- 
cers and members of standing committees announced last 
week was elected. Manager Wray, of the Commercial 
Union, on behalf of the board, presented President Lock- 
wood with a handsome ivory gavel. 


The Western of Pittsburgh, which is operating only in the | 
large cities of the West, is preparing to materially extend its 
business, and is looking for a field man. It will plant a num- 
ber of agencies in Illinois, where it now operates only in Chi- 
cago, and also in Missouri, where it is located only in St. 
Louis, Kansas City and St. Joe. 
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The alleged swindler Sam Lobley, alias Edwards and 
Henderson, was arraigned in court on Thursday on a charge 
of defrauding the Equitable Life Assurance Society out of 
$27,000, and held in default of bail. Thomas Lobley, Jr., his 
nephew, and Emil H. Neumer, a former clerk of the society, 
were also held as accomplices. 


On account of the Harrisburg railroad wreck the Trav- 
elers insurance company of Hartford sustained $34,000 for 
losses of life and $53,000 for injuries not fatal. The death 
losses were $4,000 greater than the face of the policies on 
which the claims were made on account of the accumulative 
provisions therein. 


There is no doubt that the customary courtesy of election 
for a second term will be offered President George J. Dex- 
ter at the annual meeting of the South Eastern Tariff Asso- 
ciation, which will be held at the Hotel Chamberlain, Old 
Point Comfort, Virginia, on Wednesday and Thursday of 
next week. 


The Queen City Fire insurance company of Sioux Falls, 
S. Dak., recently organized with a paid in capital of $200,000 
and $20,000 net surplus, has appointed Daniel Woodcock & 
Co. general Eastern managers. Besides New York, the com- 
pany has already entered Pennsylvania and Ohio. 


The Argus Comparative Charts for the Eastern and 
Southern States and Canada and the Western Pacific Coast 
and- Southern States, showing premium receipts and losses 
in each by companies in 1904, have been issued by the Rollins 
Publishing Company. One dollar each. 


The Union Central Life insurance company of Cincinnati 
announces the formal opening of its new offices, on the tenth 
floor of the North American Building, Philadelphia, on Thurs- 
day, May 18. Manager Blair T. Scott invites the public to 
call and inspect the new Offices. 

Among the passengers who arrived in New York Thurs- 
day night on the steamer Graf Waldersee from Hamburg 
were sixteen general agents of the New York Life insur- 
ance company, who come from Europe to attend the jubilee 


. of the company. 


The Western manager of the Connecticut Fire insurance 
company announces that no efforts will be made to include 
the local agents in his controversy with the Western Union, 
and that no rate wars will be begun as a result of separation. 





Firebug cases in Wood County, Ohio, have become so nu- 
merous that the insurance agents are considering special 
action. Fire Marshal Henry D. Davis conferred with the in- 
surance men at Toledo concerning the matter last week. 


Governor Broward, of little Florida, is the latest performer on the 
insurance trapeze.—Des Moines (la.) Underwriters’ Review. 

Come, now! Florida has an area of 58,680 square miles 
and Iowa 56,025 square miles. “Little Florida,” indeed! 





The Queen City Fire of Sioux Falls, S. Dak., recently or- 
ganized with $200,000 cash capital and $20,000 surplus, will 
enter New York and other Eastern States, under the man- 
agement of Daniel Woodcock & Co., of New York. 





Five policyholders of the Fidelity and Casualty Company 
were injured in the Harrisburg railroad disaster. None died. 
One claim out of the above number was made on the bene- 
ficiary clause which the company’s policies contain. 


The Pacific Underwriter Insurance Chart gives in detailed 
figures the fire insurance transactions of the companies doing 
business on the Coast for 1904 and the four years preceding. 
It is published by R. W. Neal, San Francisco. 


A portrait of the late George M. Coit was presented to the 
New York Board of Fire Underwriters this week by several 
of his friends. It will be added to the fine collection of por- 
traits in the meeting room of the board. 


A policy a year old in the Equitable Life for $50,000 was 
held by the late Sam Shubert, theatrical manager, who died 
last week following injuries received in the dynamite train 
wreck near Harrisburg, Pa., and has been paid. 


The board of directors of the Birmingham insurance com- 
pany of Pittsburgh have elected Charles Melling president, 
William Ruski vice president and Henry Wachter assistant 
secretary. “ 


The Columbian National Life of Boston has opened branch 
agencies at 26 Court street, Brooklyn; 143 West 125th street, 
Harlem, and 15 Exchange place, Jersey City. 


The Des Moines, Ia., professional baseball club has been 
nicknamed the “Underwriters,” in recognition of the fact that 
Des Moines is the Hartford of the West. 


The Governor of Wisconsin has signed the bill refunding 
certain excess license fees paid by the Manhattan Life insur- 
ance company in that State in 1902. 


The Presbyterian Ministers Fund of Philadelphia has been 
licensed to do business in Illinois. It has hitherto confined its 
operations to its own State. 


The Baltimore, Md., insurance firm of J. Ramsay Barry & 
Co. has opened a branch office at 80 William street, New 
York, for surplus lines. 


The United Surety Company of Baltimore, just organized, 
starts July 1 with a paid in capital of $500,000, and surplus of 
$250,000. 


The St. Paul Fire and Marine, which makes a specialty of 
hail insurance, is preparing to take up the same line in the 
South. 

The People’s Surety Company of Brooklyn began writing 
business on Monday. 








Personal. 


AGENCY APPOINTMENTS. 
Calumet Fire: Robert Zerner & Co., Indianapolis. 
Citizens of St. Louis: Jay S. Glidden, special agent for Cook County, III. 
Eagle Fire: Negley & Clark, general agents for Allegheny County, includ- 
ing Pittsburgh, Pa. 
Royal: J. F. Sperry, of Champaign, associate special agent in Illinois. 
Svea: John T. Kaler, Boston. 





Mr. James A. Duncan, formerly well known as an insurance agent at 
Watertown, N. Y., died in Auburn Prison on May 7, where he had 
been sent after pleading guilty to a forgery in 1903. Duncan was 
formerly connected with the Prudential in Watertown, and was a col- 
lector and solicitor for insurance firms there. On account of sickness in 
his family he got deeply into debt and invented an insurance company of 
his own, known as the “Oneida and Union,” for which he sold policies. 
He also forged notes for several hundred dollars and sold them. After 
that act he escaped to Canada, but was brought back. He was serving 
an indeterminate sentence of not less than three nor more than five 
years when he died. He was about thirty-four years old. He left a 
widow and four young children. 


President Pattison, of ‘the Union Central Life of Cincinnati, has formally 
announced his candidacy for the Democratic nomination for Governor 
of Ohio. His chances of election are believed to be excellent, as Goy- 
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ernor Herrick, who will probably be the Republican nominee, has ren- 
dered himself very unpopular with the church people by his attitude 
in reference to temperance legislation in which they were interested. 
As the revolt is among the church people Mr. Pattison’s candidacy will 
be particularly strong with them, for he is prominent in the numerically 
large Methodist denomination in Ohio.” 


Mr. Frederick M. Lloyd, assistant secretary of the Security insurance_com- 
pany of New Haven, Conn., died at his home in that city last Satur- 
day. He was thirty-four years old and had always been a resident of 
New Haven. He began with the Security as a clerk in 1894, after 
graduating the previous year from Yale. He became special agent of 
the company in the New England field a few years later, and in Janu- 
ary, 1904, was appointed to the position which he held at the time 
of his death. 


Mr. Daniel Boone, agency director of the New York Life insurance com- 
pany at Kansas City, Mo., will become September 1 inspector of agen- 
cies of the company for New York, New Jersey, Connecticut and Can- 
ada, and will work from the home office. He was with the company 
seven years at Kansas City and at St. Louis before that. 


Mr. Eugene R. Ellis, who has been manager of the Washington Life insur- 
ance company in Georgia since August last, has resigned. He was 
prominently connected with the Penn Mutual, the Etna and the 
Equitable on the Pacific Coast before he went South, and was for a 
time inspector of agencies for the Equitable on the Coast. 


Mr. W. F. Braun, assistant manager of the Western department of the 
Delaware and Reliance, has resigned to go into the wholesale tea and 
coffee business. Mr. Braun was with the London Assurance in Chi- 
cago for thirteen years before going with the Delaware and Reliance 
three years ago. 


Gen. Louis Wagner has resigned the ae pier of the City Trust, Safe 
Deposit and Surety Company of Philadelphia, and has been succeeded 
by J. Hampton Moore, at present chief of the Bureau of Manufactures 
of the Department of Commerce and Labor at Washington. 


Secretary William Alexander, of the Equitable Life Assurance Society, has 
written a volume entitled ‘“‘The Life Insurance Company,” which has 
been published by D. Appleton & Co. It is a timely contribution to the 
life insurance literature of the present period. 


Mr. John A. Hartigan, of St. Paul, has been appointed actuary of the 
State Insurance Department, succeeding D. C. Lightbourn, who will 
return to editing his paper, the Ada Index. 
fessor at St. Thomas’ Catholic College. 


Mr. Herbert B. Sexton, in charge of the marine department of Johnson 
& Higgins, Chicago, has been appointed manager of the fire branch, 
succeeding C. H. Clark, resigned. The agency has combined these two 
departments under his management. 


Mr. William A. Dibbs, who for the past twelve years has been with the 
claim department of the Metropolitan Street Railway Company, has 
gone with the Empire State Surety Company as superintendent of the 
claim department. 


Mr. Silas M. Barr, a general agent for the Equitable Life in Chicago, has 
resigned to become superintendent of agencies for the A=tna Life in 
the Lynas general agency in Chicago. Mr. Barr was formerly in the 
Lynas agency. 


Mr. John H. Ansley has been appointed special agent of the Philadelphia 
nderwriters for Eastern Pennsylvania, with headquarters at Phila- 
Se He was formerly Pennsylvania special agent of the Delaware 

ire. 


Mr. Fletcher E. Edmonds has been appointed manager of the Empire State 
Surety Company’s personal accident and health department. He was 
formerly with the Casualty Company of America. 


Mr. W. S. Carpenter, of Racine, Wis., has been appointed special agent of 
the Connecticut Fire insurance company for that State. He is head 
of the local agency of Carpenter & Rowland. 


Mr. pee Rusk, a lawyer and insurance agent of Middletown, N. Y., was 
ound dead in a chair at his office in that city on May 10. He was 
seventy years old. 


President Tatlock, of the Washington Life, who has been making a tour 
of important Western insurance centres, is expected to return to New 
York today. 


Mr. Henry H, Hills, of Wyoming, Ohio, for many years secretary of the 
aera es Association of Fire Engineers, died in that place last 
week. j 


Mr. John H. Stoddard celebrated the thirtieth anniversary of his connec- 
tion with the New York Underwriters’ Agency on Friday of last week. 


Mr. Justin V. Hascom, treasurer of the Granite State Fire of Portsmouth, 
N. H., died there May 4, aged seventy-five years. 








Official iReports. 








New York State Life Insurance Report. 


Part II of the forty-sixth annual report of the New York State 
Superintendent of Insurance is at hand. The following are the 
recapitulations of the statistical tables showing the business and 
condition in 1904 of life insurance and fidelity and casualty com- 
panies reporting to the department: 

ASSETS. 


Table II gives the assets of life insurance companies doing busi- 
ness in this State on December 31, 1904. The gross assets were 


Mr. Hartigan is a pro- | 











$2,454,669,486.63, an increase of $228,246,284.23 as compared with 
the previous year. Of this amount New York State companies 
have $1,486,485,106.34. an increase of $139,382,843.96; companies 
of other States, $968,184,380.29, an increase of $88,863,440.27. The 
aggregate of premium notes and loans shows an increase of $1,- 
043,895.27 during 1904, while deferred and uncollected premiums 
have increased $2,601,575.42. 


LIABILITIES, 


Table III, as compared with the same table in the department 
reports previous to that of 1902, has been modified, in that special 
funds are not included in general liabilities and shows in detail 
the liabilities of the several companies, the total of which, exclud- 
ing gross surplus of $183,343,802.40 and special funds of $174,- 
002,638.51, is $2,097,322,955.72. On the above basis the liabili- 
ties of the New York State companies as reported are $1,256,- 
897,770.22, companies of other States $840,425,185.50. For New 
York State companies the gross surplus (including $3,865,000 
of capital) is $100,863,674.01, special funds $128,723,662.11, com- 
panies of other States’ surplus (including $7,975,500 of capital) 
is $82,480,218.39, special funds $45,278,976.40, aggregate surplus 
and special funds $357,346,530.91. 


INCOME. 


From Table IV it appears that the aggregate income of New 
York State companies was $344,465,284.64, an increase over 1903 
of $25,521,852.41, other States’ companies $236,278,674.50, increase 
$21,060,247.60, making the gross income $580,743,059.14, and the 
gross increase over the income of the preceding year $46,582,100.01. 
The net excess of income over disbursements for 1904 was $200,- 
694,283.18, while for 1903 it was $184,708,151.51. The total pre- 
mium income for 1903 was $431,839,093.14, for 1904 $469,542,- 
922.04. 

DISBURSEMENTS. 


Table V shows the disbursements of the year to have been 
$380,049,675.96, an increase of $30,595,968.34, compared with the 
preceding year; $171,804,278.36 was paid for claims, $35,916,235.68 
for lapsed and surrendered policies, $33,334,133.45 in dividends to 
policyholders, $1,182,890.97. on supplementary contracts not in- 
volving life contingencies, $792,307 in dividends to stockholders, 
$67,086,887.97 for commissions, $36,537,255.98 for salaries and 
medical examiners’ fees, and $33,395,686.55 for miscellaneous 
purposes. This classification shows that $242,237,538.46 was paid 
to policyholders, while the cost of management, including divi- 
dends to stockholders, was $137,812,137.50. 


POLICY RECORD. 


Tables VI and VII present the policy record for 1904, industrial 
business not included. The New York State companies issued 
687,678 policies, insuring $1,147,448,348, and terminated 365,623 
policies, insuring $703,773,814. The companies of other States 
issued 413,435 policies, insuring $737,378,017, and terminated 
214,602 policies, insuring $394,179,164. The aggregate of the 
above is 1,101,113 policies issued, insuring $1,884,826,365, and 
580,225 policies terminated, insuring $1,097,952,978. Compared 
with 1903, it appears that the companies issued 124,922 policies 
more last year, and increased the amount of insurance written 
$125,144,842. There were 78,800 more policies terminated in 1904 
than in 1903, and $139,206,218 more insurance. The terminated 
policies are scheduled as follows: 


Number. Amount, 

Deaths) ws cies ais sia iete naalbge \eterate pietelte wteleretaastatateu 47,701 $118,730,326 
Maturity cil svele Care tteioratert de tele ove nolontia ate! ae 11,720 27,428,642 
XPIry, }\si sus ce ticle ak eet Saleen terete - 79,096 144,173,299 
SULrender ne. ao p asec acetate: aalecllcustete ate 63,519 151,214,509 
Ihapseitz. Gains » visas ES PS AT SIOPe 1 I eA 275,784 422,366,968 
Change is vids garmavelel siecuis-ate oalcleere mee 9,517 54,332,030 
Not taken ses tein dda eteekioae cae aldsviees eo 102;888 179,707,204 

TOtalsiy epee eteiain Wakes matsta getaie. there sherenseaeterete 580,225 $1,097,952,978 


INCREASE AND DECREASE OF INSURANCE. 

Table VIII shows the business done by each company as com- 

pared with the preceding year. The increase of policies is 521,095 
and of insurance $786,817,550. 


POLICIES CLASSIFIED, 


Table IX is an exhibit of the kind of policies issued by each 
company during 1904, excluding industrial business. It will be 
seen that at the close of 1904 the companies doing business in 
this State had 4,949,722 policies in force, insuring $10,028,090,981, 
classified as follows: Whole life, 3,115,867 policies, insuring $6,- 
517,003,437; endowment, 1,526,875 policies, insuring $2,685,870.851 ; 
all other, including term and irregular policies, 306,980 policies, 
insuring $760,792,212; total amount of additions to same, $64,- 
424,481. 

BUSINESS OF 1903 AND 1904 COMPARED, 

The following is an abstract of the statements, as tabulated, 

rendered by the life and stipulated premium life, fidelity and 
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casualty companies for the year 1904, compared with similar com- 
panies for 1903: 
LIFE COMPANIES. 


1903. 1904. 

INI DER! tie pices oie BAA motel ans Siatavas as ae @ 42 42 
ES eT WES Gat aS ae Aid Shor Aiaieipcrn toa! $2,226,423,202 $2,454,669,487 
Be AEN MME taal <a) oy coi e.e onsfole ois: Sie. e we vert $1,872,890,594 $2,057,516,70 
Other liabilities.......... ab ctelata loge f 34,730,551 phi ae ee 
PPataMeliabiltties iSite ie ded ele ae $1,907,621,145 $2,097,322,956 
Surplus to policyholders.............. *$318,802,057 $357,346,531 
Capita back PPMNEVA cPalcsc Sot Riss Sis atorare's 11,365,500 11,840,500 
PPeMMMMBRTeECEIVEd. 03sec selec es cle $431,839,003 $469,5 42,922 
All other receipts...... KEE CORRES ES 102,322,766 I11,201,037 


PUEMMIMEITICOMC. vs cscs 5c clnt rasccsss $534,161,859 $580,743,959 





*Ineludes special funds. 





























] 1903. 1904. 
Claims Nas BEAT IOLD Shes cays cicicetah ore’ si o whet ahs.e $158,131,967 $171,804,278 
Dividends to policyholders...........- 30,617,368 3353345133 
Paid for forfeited policies............ 31,497,758 35,916,236 
Supplementary contracts.............. 528,556 1,182,891 
PSS PRUE Gelae sevice cciens o Gsleiere oes 127,912,001 137,019,831 
Dividends to stockholders............. 766,057 792,307 

Motatedisbursements.:..0..00008 0 $349,453,707 $380,049,676 
PPOIMR TE LOS CE. wie. d e's 0.0 ose sso. odo 9.0 4,428,627 4;949,722 
WSUTeUCeUtI TOLCGs sic vsssse socucecaee $9,241,273,431 $10,028,090,981 

INDUSTRIAL RISKS. 
1908. 1904, 
COMPANIES, 

Number of Amount Number of Amount 

Policies. Insured. Policies, Insured. 
Metropolitan.) .i...... 2.5. 7,187,345] $1,059,875,827 7,614,729) $1,127,889,229 
PPUGGTEIAL soe cates os saeceas 5,176,456 613,935,910 5,642,335 75, 992,239 
jotn, Hancock, oc 0.5 6c. 1,395,779 216,375,960 1,474,399 233,069,767 
RSORINEMIR CC ojcccecsse cesses 3,192 413,864 2,993 389,924 
MOlGwiae des seek ee. eee a ee os 70,076 8,028, 103 83,690 9,781,317 
Columbian National........ 18,756 2,630,959 40,397 5,532,978 
CEOS Og SS ee 4,196 419,760 
SIVCHMMRSS Ss ots .alviiss. Sibi a/ejeie'olp $13,851,604! $1,901,260,623) $14,862,739) $2,053,075, 214 

FIDELITY AND CASUALTY COMPANIES. 

1903. 1904. 

Buenos OL) COMPANIES. \.0. accesso vir cves 36 3 
Pee Tate) AiPe ict aids, ache 0 Sie.s wlvie’e Siaia\p alles ais) sie $67,354,937 $70,476,877 
MseduMeR | PFOMIIMS. cco 0 cvs cesecenaceesses $17,911,691 $19,737,824 
All other abilities 9 eC EY DOES Se ee ae 13,721,187 13,129,264 

APTIADIIICLEB s/o, c.cjec'> cin. six dicyslsle s adie wins $31,632,878 $32,867,088 
Mires TaN MCIER CSIC tian cixtylistass) qicxeiore ie 'ste clase ess os $18,219,000 $17,810,832 
SORTA MEAR HE RMUENETS', 'sie.ol'cts dis lalens. eld 6 Mv.cte lb ajmisiels’ « 17,503,059 19,798,957 
erGRIMME “TECEIVED. 6... n cv vccvccnsre oheases $36,090,786 $40,364,491 
PUIGUHER TECEIDUS. c's cv co ess cress eeosece sic 3,219,005 3,215,385 

PRED PEE ATECOIIE 2551044 ie eiciese 00») aye yea.0)s'o.08 $39,300,791 $43,579,876 

: 1903. 1904. 
RR ISETISHME ICEO TT felis! pixie sah oigs.e 0 3.0 ees e'ttnwe e's le $12,898,006 $1457 48,592 
Dividends to stockholders.........c000e0005 1,506,473 158771973 
ea GU RMREE MSE Eva Falaia ols cstin ions oie 6 e,viese's ain: 0 ojelss 20,358,500 _23:880,138 80,138 
nial MGISPUrSEMeNntS. f:2 sais eelarsliiels 6 tek wie $34,762,979 $40,206,703 














Insurance Legislation. 





Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 





Arkansas. 


The Governor -has vetoed Senate Bill No. 73, authorizing 
the incorporation of assessment associations to do a life, ac- 
cident and health business, on the ground that the existing 
laws amply provide for such incorporations. 





Connecticut. 


Hartford, Conn., May 18—The House has passed the resolu- 
tion amending the charter of the Travelers insurance company so 
that the board of directors shall consist of not less than nine nor 
more than fifteen members. At the annual meeting in January, 
1906, the directors elected are to be divided into three classes, to 
serve for one, two and three years respectively. At the next an- 


nual meeting of the directors five are to be elected for three years. 
This provides for a continuing board. 

A hearing was to have been held this afternoon by the Com- 
mittee on Insurance on the resolution incorporating the Lawyers’ 
Title insurance company of Connecticut, located at Stamford. 
Colonel Coe, of Stamford. was unable to be present, and the 
hearing was adjourned until Wednesday of next week. 


Florida. 


Tallahassee, Fla., May 11.—Both State insurance bills have been 
reported back to the House today without recommendation. It is 
not believed that either will become a law. 

Mr. Smith of Volusia has introduced a bill to require fire 
and life insurance companies to invest 50 per cent. of their 
net earnings in the State. 


Massachusetts. 


Boston, May 17.—The general bill to allow casualty companies 
to do boiler insurance business was enacted by the peti today, 
sent to the Governor and promptly signed. 

Boston, Mass., May 18.—A bill was reported to the House this 
afternoon by the Committee on Mercantile Affairs to provide for 
more thorough inspection of steam boilers by the district police 
or by inspectors of insurance companes authorized to do business 
in the State. The inspection must be at least three times a year, 
internally and externally, and the bill covers all boilers, except 
locomotives, those used in private residences and those in cream- 
eries and horticultural establishments. It applies to all of over 3 
horse power. The fee of the inspector is $5. The insurance com- 
pany must report to the State within fourteen days under penalty 
of $500, and the same penalty is put upon the boiler owner who 
violates the law. Authority is given to the district police to enter 
private property in order to make inspections. This is a conse- 
quence of the Brockton disaster. 


Michigan. 


Lansing, Mich., May 12.—Both Houses have passed the bill in- 
creasing the minimum liability reserve from 40 to 50 per cent. 


New York. 


Albany, N. Y:, May 18—The Governor has signed Mr. Fraw- 
ley’s Senate Bill No. 960, authorizing the New York City Comp- 
troller to refund certain taxes paid by the National Surety Com- 
pany. 

The Governor will give a hearing May 23, 2:30 p. m., on the 
foreign insurance company bill, regarding investments in other 
companies’ stock (Senate Bill No. 1o11), by Mr. Grady. 


Texas. 


Austin, Tex., May 18—The bill which was introduced at the 
special session of the Legislature taxing the gross receipts of in- 
surance companies was passed finally and is now a law, having 
just been signed by the Governor. The new law taxes the gross 
receipts of life insurance companies 214 per cent., and those of fire 
and all other insurance-companies 134 per cent. This new law 
was passed to correct the unconstitutional provisions contained in 
the law which was enacted at the regular session of the Legis- 
lature. The original law taxed the gross receipts of life insur- 
ance companies 2 per cent., and the gross receipts of fire and all 
other insurance companies 114 per cent. It also contained a pro- 
vision requiring all insurance companies to pay a franchise tax to 
the Secretary of State, annually, based upon their authorized 
capital stock, This is the provision which was claimed to be un- 
constitutional, and it was made the basis for injunction proceed- 
ings instituted in the District Court here by forty-two fire insur- 
ance companies doing business in Texas, to restrain the Secretary 
of State from levying and collecting the franchise tax. Imme- 
diately upon the filing of this suit the subject of enacting an 
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amended law was submitted to the Legislature by Governor Lan- 
ham, and has been carried into effect as above noted. ile the 
tax as provided in the new law ts more than that fixed in the law 
which is now nullified, the new law does not contain a franchise 
tax provision, and the insurance companies feel that they have 
won a victory after all. 


Wisconsin. 


Madison, Wis., May 12,—House Bill No. 433, by Mr. Henry, 
to amend Section 1943 of the Statutes of 1898, relating to the value 
of property totally destroyed by fire, has been passed by the 
House. 

The Senate has amended and concurred in House Bill No. 459, 
by Mr. Tarrell, to amend Chapter 232 of the Laws of 1901, regu- 
lating the organization, admission fees and taxes of reinsurance 
companies. 

Upon motion of Senator Noble, House Bill No. 697, to amend 
Section 1977 of the Statutes of 1898, relating to agents of insur- 
ance companies, was re-referred to the Committee on Finance, 
Banks and Insurance. 

House Bill No. 391, by Mr. Threine, to require all insurance 
contracts to be in writing and to prevent discriminations in pre- 
miums thereon, was not concurred in by the Senate. 

The Senate Committee on Assessment and Collection of Taxes, 
to which was referred Senate Bill No. 305, by Mr. Hudnall, to 
amend Section 1219, Statutes of 1898, relating to the taxes of fire 
and marine insurance companies, reported it back with an amend- 
ment, and with the recommendation that, when so amended, it do 
pass. 

Senate Bill No. 361, by Mr. Hudnall, to amend Section 1966— 
49, Statutes of 1898, relating to the license fee of casualty and 
suretyship insurance companies, was reported, with the recom- 
mendation that it do pass. 

Senate Bill No. 453, by Mr. Rogers, regulating license fees to be 
paid by fire insurance companies, and Senate Bill No. 454, by Mr. 
Rogers, regulating license fees to be paid by life insurance com- 
panies, corporations and associations, were reported, with the 
recommendation that they be indefinitely postponed. 

The House has passed House Bill No. 433, by Mr. Henry, to 
amend Section 1943 of the Statutes of 1898, relating to the value 
of property totally destroyed by fire. : 

House Bill No. 545, by Mr. Crowley, providing for licenses to 
agents to procure fire policies in unauthorized corporations, pro- 
viding for a bond to be given by such agents, and for a tax upon 
the receipts of premiums received for policies so issued within 
the State, and for the payment of the tax to city, village or town 
treasurers for the support and maintenance of fire departments, 
has been ordered to third reading in the Senate. 








Communications. 





Some Further Discrepancies in the Mutual Reserve 
Accounts Noted. 


To the Editor of the Weekly Underwriter: 

Having a client who has brought suit against the Mutual Re- 
serve Life insurance company, I have been interested in the com- 
munications in THE WEEKLY UNDERWRITER relating to it, and 
if the statements contained therein are justified by the facts I 
fear the Insurance Department has not protected the interests 
of the policyholders as fully as it should have done. 

It seems to me, after a study of the case, that the following 
additional observations are pertinent. 

Assessment policyholders of the company in Canada are to be 
congratulated on having a law which limits the cost to about one- 
half the amount collected last year, and makes it illegal to charge 
liens against their policies or make extra calls for any purpose. 
Assessment policyholders in the United States are not so favora- 








bly situated, there being no limit to the amount that may be 
collected from them or the extent to which their insurance may 
be reduced by liens, “extra mortality,” etc. I see that it is claimed 
that injustice is being done policyholders in reduced circum- 
stances, in that while large amounts, charged as liens, “extra 
mortality,” etc., are deducted from their claims, no such deduc- 
tions are made from the claims of those who challenge the right 
to charge liens, “extra mortality,” etc., and have the means to 
enable them to test their cases in the courts. 

It seems to me that if the Superintendent of Insurance com- 
plies with the law, in making his examination of the company, 
he cannot allow the “Mutual Reserve Building” leasehold as an 
asset. 

Article dI, Section 86, of the insurance law of the State of New 
York, reads as follows: 

What May Be Allowed as Assets.—In estimating the condition of any life 
insurance corporation, under the provisions of this chapter, or in any exam- 
ination made by him, or by an examiner appointed by him, the superin- 
tendent shall allow as assets only such investments as are authorized by the 
laws of this State, at the date of examination. 

Article I, Sections 13 and 16, of the insurance law, define the 
character of the securities in which the funds of insurancé cor- 
porations may be invested as follows: 

In the stocks or bonds of the United States or of any one of the States. 

In the stocks or bonds of any foreign country, to the extent which may 
be required under the laws thereof, as a condition of such corporation 
doing business therein. 

In the stocks or bonds of any solvent institution incorporated under the 
laws of the United States or of any State thereof. ° 

In the bonds of any county or incorporated city, town, village or school 
district in the State of New York. 

In bonds and mortgages on improved, unincumbered real property worth 
double the sum loaned thereon. 

In such real estate as it is authorized by chapter 690 to hold. 

In loans on policies, on the pledge of such policies and accumulations as 
collateral security. 

The amount which may be invested in real estate is restricted 
by Article I, Section 20, which reads as follows: 

Restrictions as to Real Property.—Every insurance corporation transact- 
ing business in this State may purchase, hold and convey real property only 
for the following purposes and in the following manner: 

1. The building in which it has its principal office and the land upon 
which it stands. 

2. Such as shall be requisite for its convenient accommodation in the 
transaction of its business. 

3. Such as shall have been acquired for the accommodation of its busi- 
ness. 

4. Such as shall have been mortgaged to it in good faith by way of secur- 
ity for loans previously contracted or for money due. 

5. Such as shall have been conveyed to it in satisfaction of debts pre- 
viously contracted in the course of its dealings. 

6. Such as shall have been purchased at sales upon judgments, decrees or 
mortgages obtained or made for such debts. 

Chapter I, Section 3, of the general laws, reads as follows: 

Real Property.—The term real property includes real estate, lands, tene- 
ments and hereditaments, corporeal and incorporeal. 

The “Mutual Reserve Building” is “real property,’ but it has 
not been “acquired,” “mortgaged,” “conveyed” or “purchased” by 
the Mutual Reserve Company. It has been leased, for a term of 
years, at an annual rental of $60,000, which it pays to the owners 
—the Weld Estate. It was stated in the sworn report for the 
year ending December 31, 1896, that the cost of the construction 
of this building amounted to $528,022, and it is safe to say that 
not a dollar of it is likely to be returned to the reserve fund from 
which it was taken. The loss of the $528,022 invested in the 
“Mutual Reserve Building” leasehold is only a part of the cost 
to policyholders as a result of this peculiar investment, as shown 
by the following statement : : 


Cost: of constructions os ocs/ceselcdaehna eae cere clones ridtae ee ener $528,022.00 
Interest on $528,022 at 4 per cent., 1894-1904........ees0006 232,339.68 
Extrayrent) paid) since 4803s). ewite.telisne ils se oes aie eet eae 697,818.65 


Expenses and taxes, ‘‘Mutual Reserve Building’”............ 1,282,898. 41 


LOtal «: 0:0 syns. a:d susie. she aleleys eusia opis d 6 ois B a'sie eels oie: s aieies eerie $2,741,068. 74 


Income from rent, “Mutual Reserve Building”’.............. 1,471,023.93 
Estimated #loss,* 1894-1904) a eielinsiercre ecco! oeisi ace celeletatersionete eieieraree re $1,270,044.81 
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It being the fact that the insurance in force in 1893 was nearly 
three times greater than it is now, it is not unreasonable to con- 
clude that the amount paid for rent annually, since 1893, should 
not average more than it cost that year. The amount paid for 
rent in 1893 was $46,004.92; the average, per annum, charged to 
rent, 1894 to 1904, is $109,442.99. By charging the company, each 
year, nearly double the amount paid in 1893 for “home office 
rent,” the management makes it appear that the net income from 
the $528,022 invested in the “Mutual Reserve Building” has aver- 
aged about $7,000 per annum. 

If it is true, as stated by “An Old Policyholder” in your recent 
issue, that of “$1,289,218.12 reduction of premium notes,” only 
$21,185.54 was “redeemed in cash,” the Mutual Reserve must be 
furnishing a large amount of insurance from which it receives no 
income other than notes that are of no value. Millions of dollars 
of this kind of business can be done without the exchange of a 
single dollar in cash. It may seem difficult, but, like everything 
else, it is very simple when you know how to do it. All that is 
necessary is to get the notes and credit them to income, and, 
when due, whether paid or not, charge the amount to expenditure 
and get new notes, if required, to swell the assets, in making up 
the annual statement. 

On December 31, 1904, more than 60 per cent. of the assets of 
the Mutual Reserve consisted of the following securities of un- 


certain value: 
PE nUANTETIOLES: 1OANS OL LENS. cece eb ace h ncn csea nmr sens $2,102,306. 48 


Wneollected and deferred premiums:.........0.:0c0ceeneees 889,612.00 
BTA CRCEV OE DUNCIIR occ ecis se sis¥» vhs cs ewe uss 0 482,598.00 
URED soe oH 26. ot ob 5 SD SIE OC EISE BOSSE Een Ce ee Cian $3,474,516.48 


The “loans or liens” represent the amount charged for alleged 
arrears of premiums to be deducted from the amount insured when 
the policies become claims, and, therefore, instead of being a 
“loan” it is a charge for which the insured receive no value. 
In plain English the “loans or liens” means that the company has 
that much less insurance in force. Loans made to policyholders 
by other life insurance companies represent money actually paid 
to the company and loaned to policyholders on the security of 
their policies. 

It seems to me an injustice that the cost of insurance on old 
policyholders is increased by the expenditure of large amounts 
in salaries. of 6fficers, agents, commissions, etc., as shown by the 


following statement compiled from the sworn reports: 
SEUNG W UDUSINESS, 1900-04 o66 6002 scwesicecccecnceerseccvens $3,939,438 


Salaries of officers and office employees. ..........0 cesses eeeeee 1,483,654 
Renewal and commuted commissions...........cccceecsseveees 1,131,895 
EME TIMER DETNSECR ars 0s slay (oo inusi cs.n io eie\ ree © wor wists Bes. wiaieajeele's ce bye 144,791 


The above are the amounts paid in the past five years, with the 
result that the insurance in force is now only about one-half what 
it was five years ago. The amount paid in salaries and other 
compensation of officers and office employees in 1904, with nearly 
50 per cent. less insurance in force, was $23,794 greater than the 
amount paid in 1899, and the total expense of management was 
$257,965 greater in 1904 than in 1899. Juris CoNsuULTUS. 











Miscellany. 


Equitable Life Doings This Week 








The daily papers kept up the rub-a-dub through the week. 
There were reports, rumors and statements from all sides galore 
—mostly inventions. 

A favorite yarn was that negotiations were on foot to patch up 
a peace between the factions, the amiable Senator Depew being 
the instigator and William Nelson Cromwell the intermediary. 
Later all reports were denied, and it was stated that Mr. Hyde, 
by advice of his counsel, Messrs. Untermyer, Root and Gulliver, 
would keep up the fight until President Alexander and Vice 
President Tarbell were ousted. 


Suit begun by Mr. Hyde to depose Mr. Alexander as trustee of 
the Hyde stock was accompanied by complaint in which it was 
alleged that the latter, besides being guilty of a flagrant violation 
of his trust, caused to be circulated stories about Mr. Hyde of 
“improper and scandalous” conduct, including one that he caused 
Madame Rejane to dance the can-can on a table at the famous 
dinner, all of which plaintiff absolutely denied. 

During the week Mr. Frank H. Platt, counsel for the Crim- 
mins policyholders’ committee, charged that Mr. Crimmins had 
deserted his original position of impartiality, and gone over to 
the Hyde interest. It was also stated that the committee would 
dissolve. Denied by Mr. Crimmins and members of the com- 
mittee. 


The Frick investigating committee examined orally Mr. Hyde 
and other officers during the week. Mr. Crimmins commended 
the Frick committee and said that it is composed of men of un- 
impeachable character and could be implicitly trusted. It was an- 
nounced that the committee expects to make its report to the 
board of directors of the company May 31. 

The examination of affairs by the New York Insurance De- 
partment was resumed, and Vice Presidents Hyde and McIntyre 
testified. 


The deposed superintendent of agencies, H. H. Knowles, issued 
another attack on Vice President Tarbell. 

The Cortland, N. Y., Standard published an article defending 
Mr. Tarbell from the charge that he was engaged in incorrect 
business practices while a resident there many years ago. The 
paper said that his habits were good, and his reputation in the 
community beyond reproach. 


The statement was again made that Postmaster General Cortel- 
you had been offered and had accepted the future presidency of 
the company, and was again denied. 

The lawyers with suits were busy in the courts in various ways. 

A policyholders’ protective committee was organized at 
Charleston, S. C. It is headed by Governor Hayward. 

Actuary Van Cise, of the Equitable Life, published the follow- 
ing statement concerning erroneous ideas about surplus in the 
Equitable News: 


There are two erroneous ideas afloat in regard to the Equita- 
ble’s surplus: First, that it is entirely too large, and second, that 
nearly all of it ought to be divided among the policyholders im- 
mediately. It is true that the Equitable has a large surplus, the 
largest of any company in the world, but it is also true that it has 
very large liabilities—over $333,000,000 at the close of the year 
1904. At the close of the year 1885 the percentage of our sur- 
plus to liabilities was larger than at the close of last year, and 
during the eighteen intervening years there were only two annual 
statements of the society which showed a smaller percentage of 
surplus to liabilities than at the close of last year. It will be seen, 
therefore, that there is nothing abnormal about the society’s sur- 
plus, but that it has simply grown with the growth of the liabili- 
ties and the increase in amount of assurance at risk. 

The second error is the mistaken idea that all, or nearly 
all, of the surplus otight to be divided at once among our 
policyholders, while the fact is that this cannot be done, even 
were it advisable to do so for any reason, without a violation 
of the terms of our contracts with our policyholders. About 
seven-eighths of the surplus has been derived from payments 
made on contracts containing provisions that no surplus shall 
be paid on such contracts until the end of periods of fifteen 
or twenty years, and in order to carry out these contracts 
we must accumulate most of our surplus undivided until the 
end of the deferred dividend periods. Every dollar of sur- 
plus to which policyholders are entitled is being paid to them 
as they become entitled to it, and not one dollar which 
ought to be paid is being withheld. 

As a proof of this fact, we need only state that for many 
years the Equitable has paid a larger aggregate sum in divi- 
dends than any other company, over $6,000,000 having been 
paid in the year 1904, and nearly $7,000,000 being in process 
of payment during the present year, 1905. 

Our large surplus is, and will continue to be, a tower of 
strength to the society; and all concerned in its welfare and 
prosperity may be assured that never will the actuary of the 
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GAIN AND LOSS EXHIBIT OF REGULAR LIFE INSURANCE COMPANIES FOR 1904. 
(As Computed by the Minnesota Insurance Department.) 
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society, yield to any solicitation, or temptation, to distribute 
the surplus any faster than it should be divided in accordance 
with the contracts made with our policyholders. 


Examination of the United States Life Insurance 
Company by the New York State Insurance 
Department—The Superintendent’s Re- 
port Thereon. 


In the report of Chief Examiner Vanderpoel to Superintendent 
Hendricks, of the results of his examination of the condition of 
the United States Life insurance company of New York, as of 
December 31, 1904, the admitted assets of the company were 
placed at $8,825,294.49, and the total liabilities, including capital 
stock, at $8,895,551.64, showing a technical impairment of capital 
stock of $70,257.15. This was caused by a difference between 
the company and the examiner as to the value of the bonds of 
a Virginia corporation, held as a part of the assets, the company’s 
valuation being $85,000 and that of the department $10,000. As 
the company sold these securities at its own estimated value and, 
deposited the cash received therefor in the assets, this substitu- 
tion removed the impairment and enabled the department to give 
the company a clean bill of health. The following are extracts 
from the comments of the chief examiner: 


In the company’s list of bonds and stocks owned there appears 
the following security: Virginia Passenger and Power Company 
first consolidated mortgage fifty year 5 per cent. gold bonds, due 


in 1952. The par value of these bonds is $100,000. They are ex- 
tended as an asset by the company at 85 per cent. of their par 
value. Upon inquiry at the best sources of information available, 
I am unable to confirm the appropriateness of the figure at which 
this security is carried. My inquiries have been addressed to a 
representative bond house in this city, and I have further made 
inquiries in the city of Richmond, Va. This security is evidently 
not actively dealt in at present, if dealt at all. The interest on 
the bonds is in default. The property is in the hands of a re- 
ceiver. I am unable to get any quotation upon this security. A 
merely nominal figure of not to exceed 25 per cent. of their par 
value has been given on the bonds, but this figure is so qualified 
as being in all probability too high, that, in line with proper con- 
servatism, I have credited the company with Io per cent. of the 
par value of these securities. Under all the circumstances sur- 
rounding the case, the inclusion of these bonds under the head of 
“Assets Not Admitted” could hardly, I think, be criticised as 
being an improper treatment of this item of assets. 

Upon the strength of the report of your appraisers, just made, 
the value placed by the company upon its real estate owned in 
fee December 31, 1904, has been reduced in the sum of $101,750. 
This real estate consists of thirteen pieces of foreclosed realty, 
valued by the company at $870,250. The appraisers for the In- 
surance Department fix the value at $768,500, and I have em- 
bodied the latter figure in this report. , 

In the matter of the company’s loans on the security of bond 
and mortgage the appraisers have recommended that twenty-two 
of the loans be reduced. The total amount of the reduction rec- 
ommended in these twenty-two instances is $77,262. The mort- 
gages are 137 in number, on property that is practically all located 
within Greater New York. 


The chief examiner makes a supplementary report, showing 
that on April 29 he visited the office of the United States Life and 
found that it had sold the Virginia Passenger and Power Com- 
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linbed Statesad....... 382,275.25 451,241.19] 1.18 450,965.11 46, 293 .82 382,374.16 1D.S78 5 SONY Ula eseae 108,503) 18) FOP acke 528,553 . 36 
Washington os <6... 668,975.02 960,425.17) 1.44 865,682.05} 200,197.91 661,708, 001% "oi kaw P2124. CSN Pe Peete 236,624 .96 406,734 .55 
SMaotals: ciate’ s\e0 = $125,680, 952.85, $123,661,627.65| .98 |$103,340,224.20/$9,280,686.58) $76,066,712 .26|$1,554,594.61|$1, 169,467.60) $23,056,341.45| $253,870. 90|/$117,247, 135.18 





























* Loss on Investments. 








pany’s bonds and stock for $85,000, and that the proceeds had 
been deposited in the Chemical National Bank. An addendum to 


the report by Superintendent Hendricks is as follows: 
ALBANY, May 5, 1905. 


The foregoing report dated March 14, 1905, shows an impair- 
ment of the capital stock amounting to $70,257.15. In such report 
particular reference is made to $100,000 of Virginia Passenger 
and Power Company first consolidated mortgage fifty year 5 per 
cent. g bonds carried by the company in its assets at $85,000 
and allowed by the department at $10,000. A supplemental exam- 
ination bearing date May 1 and made a part of the report of 
March 14 shows that said bonds have been disposed of for $85,- 
ooo—the valuation placed upon them by the company. Thus the 
impairment of the capital stock has been made good. This act 
of the company’s management in making good the impaired cap- 
ital, taken into consideration with the fact that it has unreservedly 
complied with all suggestions and requirements of the department, 
indicates a conservative management, and one which should have 
departmental approval. 

The report shows a reduction in the valuation of real estate 
owned of $101,750. It is but fair to the corporation to state that 
this reduced valuation brings its real estate holdings down to a 
most conservative basis. From the foregoing report it appears 
that the company now possesses a surplus to policyholders of 


- $444,742.85. 


Since the examination the management has made such changes 
and economies both in its methods of obtaining business and in 
its home office that the department is satisfied that the company 
is now in an absolutely sound business condition; that it will be 
conducted along safe. economical and conservative lines, and 


believes that it merits the continued confidence and support of 
the public. 


Francis HENpricKs, Superintendent of Insurance. 
Saved by the Scissors. 


NATURAL “KICKERS.” 


It is a queer trait in the human mind which puts so many 
in the objector’s attitude to all conceivable propositions. 
There is, in fact, a certain class of folks who will not agree 
to anything whatever, unless it be some scheme of their own 
devising. They are “agin the government” or anything, 
when it is first presented for their consideration. From 
inborn habit they give the negative presumption the right 
of way—not for any visible reason, but because they are 
natural kickers. To show how this adverse attitude domi- 
nates the average man, a practical student of human nature 
stood on Pennsylvania avenue, Washington, not long ago, 
ana offered to all the passers-by good silver dollars for 
10 cents each. Only half a dozen, however, among many 
hundreds bought them, and they each made 90 cents. 

It is well, to be sure, when you are in front of a proposi- 
tion that seems inherently absurd to be a little cautious. But 
those who won, in this adventure, knew an honest govern- 
ment dollar, and did not hesitate to risk a trifling sum to 
get one. We do not blame those who were not sure and 
who passed on, for they lived up to their best knowledge. 
What we say is, Be cautious—investigate—make the argu- 
ment thoroughly understood, and then do what your judg- 
ment prompts. But don’t dismiss a good thing on a chron- 

(Continued on Page 497.) 
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Fire Insurance Business in Oklahoma Territory 
in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 




















Risks Premiums Losses 
COMPANIES. Written. Received. Paid. 
MAS ENa yg LLATTROLEG «else ieiaiel alellnieasieliete ln isles $1,674,935 $24,502 $2,758 
American Central, St. Louis........- 1,187,840 15,875 8,811 
American Fire, Philadelphia.......... 366,025 4,648 3,208 
Anchor Fire, Cincinnati... ...0....+- 343,100 8,840 4,805 
Atlanta Birmingham. 5 ojjcicees cir wee 126,540 2,295 783 
Wisstin: Pere, SAtstim antic. ilies seielclsias 164,295 2,803 1,485 
British America, Toronto..........+-- 310,996 5,348 3,334 
GFZ EES) SE LOUIS wieneiee ctereietm tetera erste els 390,453 5,399 1,361 
Commercial Union, London.......... 825,513 16,596 3,083 
Connecticut Fire, Hartford........... 2,956,600 51,290 24,359 
Continental, New York...........+.. 7,500,000 65,883 14,613 
Farmers and Merchants, Lincoln..... 658,480 9,545 1,929 
Fire Association, Philadelphia........ 1,101,018 25,128 16,787 
Fireman’s Fund, San Francisco....... 820,812 10,345 7,094 
German Alliance, New York.........- 852,565 13,513 8,511 
German American, New York........ 2,558,116 39,037 20,670 
German, Freeport.........sceeeeenes 1,089,655 14,595 3,933 
Germania Fire, New York.........-.. 751,780 11,219 3,556 
Hamburg-Bremen, Hamburg.......... 337,919 6,041 4,146 
Hanover Fire, New York.........-+> 1,112,776 16,324 10,800 
Hartford Fire, Hartford............. 1,841,527 21,903 7,304 
Home, New York........+.:+ss-s0: 8,155,293 66,810 30,558 
Indianapolis Fire, Indianapolis....... 14,675 514 1,129 
Insurance Co. of North America..... 1,260,992 22,727 7,483 
Liv. and Lon. and Globe, Liverpool... 2,234,893 26,611 13,469 
Liv. and. Lon. and Globe, New York.. 16,900 154 36 
London and Lancashire, Liverpool. shane 719,257 13,635 7,614 
Mercantile Fire and Marine, Boston.. 144,687 2,701 1,997 
Milwaukee Mechanics, Milwaukee.... 619,215 11,313 3,150 
National Fire, Hartford............- 911,432 16,770 5,079 
National Union, Pittsburgh:.........- 150,000 3,372 333 
Niagara Fire, New York...........-- 913,692 11,446 4,893 
North British & Mercantile, London. 660,981 17,812 9,023 
Northern, | LONG Olle slerepeclena eNekels = terete v0 316,305 5,381 4,165 
North River Fire, New York......... 186,843 3,213 629 
Northwestern National, Milwaukee... 391,870 4,099 1,435 
New York Fire, New York.......... 19,500 OT: dee Saree. 
Orient, “Hartford )./s joc piiea ince es or 574,964 4145 6,321 
Palatine,. London. .......sssecsreoees 294,210), 5,978 332 
Pelican, New York.......... Hoabagee 3,250 BOL RE ee cote 
Pennsylvania Fire, Philadelphia....... 961,000 16,531 5,723 
Phenw,) ‘Brook lyases coors seis les 2,470,474 38,321 23,016 
Pheenix, “Londons cries siete erate oie soe 314,935 6,104 2,721 
Pheemx, “Hartiordiasie csi rere aie seston 1,052,382 13,944 3,918 
Providence Washington, Providence. . | 352,193 3,834 1,610 
Prussia National, Stettin.........2..6. 390,800 4,439 214 
Cereens New) YiOrk «icin ccelet-uaravaieitolenn soils 979,099 13,970 5,879 
ochester German, Rochester......... 192,054 B,280(0 We wcieeoe 
Royal, Liverpool ss ji6 ss sisenes acess 941,287 8,836 6,633 
St. Paul Fire and Marine, St. Paul... 5,464,831 95,265 33,269 
Scottish Union and Nat., Edinburgh.. 1,500,000 24,319 14,382 
Shawnee Fire, Topeka..0..-.:0-..%.-- 1,864,657 45,132 29,375 
Springfield F. and M., Springfield.... 1,943,952 34,110 11,119 
Sin elondon se aiesckeatelewelaselsuaneishens teretetalivte 325,820 5,812 3,089 
Mmadens,) | ‘CHaGago stevens sisie. oils ehorelehetene aire 505,644 6,328 2,293 
Westchester Fire, New York......... 562,626 4,609 1,614 
Western mel Oronto sera minlatlmelercleltenetee 674,681 7,126 2,985 
Williamsburgh City Fire, New York.. 250,875 3,826 1,470 
eT OU AIS) ol Oka clecamareietrietsiaieemits eieistomatale $65,309,214 $927,446 $449,886 
COMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 

1 OOS Be eticisia nate cteis’s ai ote ajetetoreleealaine apesatteierts $58,497,330 $849, 134 $402,976 
DOS as tate sci siete saie eiisiegeie RV aie apes heake See ieisiens 45,248,703 715,978 280,247 
OOD Rs eciclemotnte ciceis's Sores Gates wep csiete hele 85,705,205 566,616 182,941 
OOO eee ee ea ce RUS waretelieter bie iene 21,855,864 351,883 94,244 
TROD aie icc cena wea bicmiens clos ake tulote etepeteteteereteietels 15,568,981 257,545 49,934 
TBOS aise Sate aivanlete Sin Semel Mecelele Gia slo leseeits 9,098, 968 160, 264 18,559 
WOOT Aoi. Sail ater Risers oe eyclvvaaiaters atopelalas siebereketeeistets 5,674,198 107,933 29,732 
NGG > citete care lotehetale eteketeieterotetetstetecaletderciet vtrictewers ets 8,507,494 76,672 40,013 
DOOD risa valet acintoanecersls everisteiaetetsMederstetecalows sietatecee 4,264,445 107,508 46,599 
TOK 55): 5 Sie Gee ea side ty Sinus feat bie rierec ered ae 4,205,102 108,245 28,772 
EOS FER rosk AR cay apt ovaries dls Man naan Satta nies 3,630,956 92,624 23,230 
SE BOS Feri ecle Garatmecanercee mus nuetalmctneteisie oc ouciete ks 1,782,906 50,682 14,228 
OOD oii ies. coe aisle as leupravals, oaluio aie se rcGlatetets eames 715,768 24,081 3,126 














The percentage of losses paid to premiums received in the fourteen years 
embraced in the above table is 37.9, The percentage in 1904 was 48.5. 








Fire Insurance Business in Tennessee in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 








Risks Premiums Losses 

COMPANIES. Written, Received. Paid. 
Aachen and Munich, Aix-la-Chapelle. $801,205 $13,439 $7,726 
etna, SEartiord season setae cies ieestee 5,320,853 101,678 66,544 
Agricultural, Watertown............ 1,607,800 25,845 20,627 
American (Central, (St; Louis. 4.cccen 1,515,921 31,403 18,146 




















COMPANIES, mr ie 

American Fire, Philadelphia......... $1,547,765 
Armenia, Pittsburgh..............- 269,625 
Assurance Company, New York..... 1,000,654 
Atlanta-Birmingham, Atlanta........ 1,559,049 
Atlas; | Tcondon's oeom rote mie eroveterstere 3 620,860 
Bluff City, Memphis..........++..++ 843,513 
British America, Toronto........... 669,015 
British American, New York........ 473,585 
Caledonian, Edinburgh.........;:.... 311,500 
Citizens, (St. (owisce erates onto leinete ts 1,909,730 
Commercial Union, London.......... 2,480,030 
Commercial Union, New York....... 428,663 
Concordia, Milwaukee..............- 528,641 
Connecticut Fire, Hartford...... ete 4,209,000 
Continental, New York......0....0. 20,173,289 
Factors Fire, Memphis.............- 570,925 
Federal, Jersey City.........--.++0% 958,622 
Fire Association, Philadelphia....... 2,555,524 
Fireman’s Fund, San Francisco..... 1,641,817 
Georgia Home, Atlanta............- 1,697,561 
German, Freeport... ... 2.050 c00+se0ss 8,219,223 
German Alliance, New York......... 442,005 
German American, New York........ 3,908,706 
Germania Fire, New York.......... 2,083,427 
Glens. Falls, Glens Falls............ 1,683,784 
Globe and Rutgers Fire, New York... 1,615,388 
Hamburg-Bremen, Hamburg......... 1,795,774 
Hanover Fire, New York............ 3,117,956 
Hartford: Fire, Hartford............ 14,199,675 
Hernando, Meniphisi.). cites cst 754,850 
Home; New ork cir tale nts ereroieinotelerel ere 25,211,719 
Home F. and M., San Francisco..... 972,007 
Indemnity Fire, New York.......... 236,545 
Indianapolis Fire, Indianapolis....... 94,812 
Ins. Co. of North America, Phila.... 4,654,855 
Ins. Co. of Tennessee, Nashville..... 1,791,958 
Law Union and Crown, London..... 273,917 
Liv. and Lon. and Globe, Liverpool.. 2,771,932 
London and Lancashire, Liverpool... 2,430,390 
London Assurance Corp., London.... 867,001 
Mechanics and Traders, New Orleans 1,906,458 
Metropolitan, Chicago............+-- 97,158 
Michigan Fire and Marine, Detroit.. 1,301,515 
Milwaukee Mechanics, Milwaukee... 1,607,993 
National Fire, Hartford: ....0...7..- 2,059, 1538 
National, 4. Dublin. {nies cierrs eter eiaieter te 5,000 
National Fire, Pittsburgh........... 184,434 
National Union, Pittsburgh......... 1,906,798 
New Brunswick, New Brunswick..... 98,215 
New York Fire, New York.......... 912,545 
Niagara Fire, New York............ 1,555,643 
Northernii london. cect on cineictesteharelers 1,812,108 
Northern) (New) YVorkce ccm ole iete st eter: 874,220 
N. British and Mercantile, London... 2,394,084 
Northwestern National, Milwaukee... 1,000,985 
Norwich Union, Norwich............ 1,199,631 
Orient, Hartford 3,121,772 
Palatine, London 1,065,595 
Pelican, New York 290,142 
Pennsylvania Fire, Philadelphia...... 2,611,000 
Phenix, “Brooklyniicis.. scarlet 3,592,327 
Phoenix, Connecticutassm aera se 3,156,179 
Pheonix, Oncor reel rerereteleters rae ratelere 1,355,145 
Pheenix Fire and Marine, Memphis... 1,299' 107 
Providence Washington, Providence. . 1:328,690 
Ruch: INew | Mork ste aech nine eis acre 2,344,176 
oyal, Liverpool..... siehstenelevaiakerstefoumaets 3,795,343 

Royal Exchange, London............ 3,300,298 
St. Paul Fire and Marine, St. Paul.. 1.469.639 
Scottish U. and N., Edinburgh...... 2 156,055 
Springfield F. and M., Springfield.... 2'744'965 
Stater Fire, *iverpoolés > cisehi tee aercenie "94°44 
Sikh, 1b astaleynie caracuddocen aoc’ sense 3,784,138 
TDratlers,iChicagonse ccs. satselesierrsicts 1.602.537 
Union euondonisee i reretercti cece make "859,991 
United States Fire, New York...... 2.367.612 
Virginia Fire and Marine, Richmond. 4.304.599 
Toledo Fire and Marine, Ohio...... "g77'970 
Wiestern:, “Lorontosceis onesie certs 796, 143 
Westchester Fire, New York........ 3.759.697 
Williamsburgh City Fire, New York. 1,570,030 
Lotaloareciiret oye Lona, esta tise.tole fa . $197,833, 822 


CoMPARISON WITH BUSINESS OF 
Previous YEARS. 








$174,251,787 
161,256,370 
166,522,388 
164,266,036 
156,448,397 


118,133,728 
117,742,534 
122,186,872 
129,910,310 
125,253,701 








929,253,701 





Premiums 
Received. 


$22,614 
5,989 





$3,149,140 


$2,825,289 
2,735,872 





Losses 
Paid. 


$10,038 


ween 





The percentage of losses paid to premiums received in the twenty-five years 


embraced in the above table is 66.6, The percentage in 1904 was 70.3, 


j 


ee | 


TEE WEEKLY, UNDERWRITER. 





Fire Insurance Business in North Dakota in 1904. 
(Reported by the Companies to The Weekly Underwriter.) 




















Risks Premiums Losses 

CoMPANIES. Written. Received. Paid. 
methaoe artlord. .. <<... sogshecads $1,572,849 $32,300 $9,243 
American Fire, Philadelphia......... 5,000 OA) Pg a 24 
British America, Toronto:........... 534,663 10,653 4,134 
British American, New York........ 19,570 419 81 
Pateazers St: PLLOUIS of). 4 o's oyncn aters dee oe’ 315,439 6,504 1,895 
Commercial Union, London......... 1,852,465 40,460 17,159 
Connecticut Fire, Hartford.......... 1,343,500 27,016 8,227 
Equitable F. and M., Providence..... 540,012 9,658 4,277 
Fire Association, Philadelphia....... 1,207,260 27,774 13,580 
Fireman’s Fund, San Francisco...... 1,313,801 28,407 14,839 
German Alliance, New York........ 437,077 8,960 2,681 
German American, New York....... 1,537,975 37,261 14,368 
Germania Fire, New York........... 965 5,106 2.595 
Hanover Fire, New York........... 638,080 16,849 13,806 
Hartford Fire, Hartford............ 4,397,958 103,262 44,009 
Home, New York........... Peidiaterefere 3,743,856 69,063 28,136 
Indianapolis Fire, Indianapolis...... 31,461 654 1,226 
Insurance Co. of North America..... 1,414,954 30,519 16,673 
Liv. and Lon. and Globe, Liverpool. . 2,102,827 47,773 32,226 
Liv. and Lon. and Globe, New York. 133,589 2,383 2,209 
Moscow Fire, Moscow...........+.--+- 137,579 2,513 556 
National Fire, Hartford............. 733,921 14,385 5,522 
New York Fire, New York.......... 13,200 {RO eee sen 
Niagara Fire, New York............ 459,876 9,004 3,195 
N. British and Mercantile, Liverpool. 657,947 13,330 10,195 
Northern, London.........-..++++++ 462,000 8,681 3,390 
Norwich Union, Norwich............ 677,254 15,083 11,181 
Balatine | LOndOn. i005 cic cece owe ees 660,767 16,416 4,894 
Pelican, New York.......... biel tyes 21,050 310 6 
Pennsylvania Fire, Philadelphia...... 913,000 22,399 23,412 
PSNR ET OOKIUT oss cic cde anacies es 1,550,378 37,207 16,268 
PPHrenixTArELOrG), 0). ese vee eh ee le 1,082,949 18,098 6,958 
Perirere eRe ONG OI: <6 6.015 -e's1<0, «0 « ISAT 356,315 17 6,693 
Providence Washington, Providence. . 470,359 7,410 1,899 
MOET NEW YOLK ys ofc. soc le cic iee 5 6 ae ot 1.146 526 22,791 6,483 
BV AtELAVCLDOO ss occ caivice ines ieee ees 714,068 13,305 5,107 
Skandia, Stockholm....... hpoSnarea 94,608 1,501 926 
Springfield F. and M., Springfield... 2,051,198 45,785 20,171 
St. Paul Fire and Marine, St. Paul.. 8,456,224 132,962 49,097 
Brit, London... 006.6. eke ee cece eee 228,250 4,446 919 
igaeraen © BIGARO \ci¢.cle)s's's''s ssc 0,510 ne 430,275 8,173 6,064 
NVEREErE Be COLOTHOs wc ceive sivics ses cies 515,693 10,522 5,081 
PEGPRISMLOUE ic ee wee sie diencewscyeas $45,186,733 $917,316 $419,381 

CoMPARISON WITH BUSINESS OF PRE- 
vious YEARS. 

$48,561,939 $1,122,166 $604,948 
44,280,012 1,100,492 672,448 
42,901,293 701,096 519,103 
40,200,576 736,368 495,663 
35,846,363 759,493 571,683 
26,569,911 543,829 491,286 
24,840,518 491,331 333,270 
20,025,730 449,460 * 188,945 
20,373,943 439,311 219,920 
17,564,712 390,578 265,560 
22,622,666 442,330 1,409,917 
23,139,886 439,799 191,762 
19,585,850 370,350 140,618 
18,647,165 341,053 163,112 























The percentage of losses paid to premiums received in the fifteen years em- 
braced in the above table is 71.8. The percentage for 1904 was 45.7. 











Fire Insurance Business in North Carolina in 1904. 


(Retorted by the Companies to The Weekly Underwriter.) 











Risks Premiums Losses 
CoMPANIES. Written. Received. Paid. 
ASCE ELALTLOLG Go cicid acuie's gales soles ee $4,624,966 $78,443 $40,299 
Agricultural, Watertown............ 337,500 7,017 1,111 
American Central, St. Louis........ 690,196 13,137 3,557 
American, Boston........ Ribble Cctonbe ot 144,474 2,007 10 
American Fire, Philadelphia......... 1,095,835 19,062 15,123 
Assurance Co, of America, N. Y.... 303,682 6,378 4,356 
Atlanta Birmingham, Atlanta....... 748,802 11,894 LAT 
Atlanta Lome, Atlanta s: ...0.65.50> 863 7,369 2,450 
Atlas, London...............-.+---- 226,980 (OT Ale ee | Reine 
British America, Toronto........... 737,852 16,355 8,792 
British American, New York........ 234,899 5,474 2,955 
Cabarrus Mutual, Concord, N. C..... 17,530 88 128 
Caledonian, Edinburgh.............. 448,934 8,955 1,613 
Camden’ Fire, Camden.............. 364,860 6,336 2,844 
carolina, Wilmington... 22.0.3, --0.*. 1,869, 162 21,078 9,637 
NEMA CTI, POE. b LOUIS 6 seis ¢ ote ooo wi ele oe 870,178 16,751 5,390 
Cologne Reinsurance, Cologne....... 739,249 10,266 3,218 
Commercial Union, London......... 4,666,098 25,1388 6,630 
Molonial. . Washington <.0). caicsisc ss 116,616 2,124 3,568 
Continental, New) Y ork jeiica\s\.e0% oy 1,908,588 36,204 18,123 
Equitable, Charleston, S. C......... 416,959 10,165 534 
Fire Association, Philadelphia....... 4,263,500 37,198 11,293 
Fireman’s Fund, San Francisco...... 3,736,129 31,042 13,947 
Georgia Home, Columbus........... 1,323,509 19,141 14,566 
erimatne | COLlas taitee so tis ace che satay falls 9,000 TOS ora ca 
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Risks 

COMPANIES. Sin en 
German Alliance, New York......... $559,738 
German American, New York....... 5,142,299 
Germania, New Worle ete: oe 734,297 
Glens) Falls, (Glens; Falls® 020s cleine +. 1,473,106 
Globe and Rutgers, New York....... 1,979,955 
Hamburg Bremen, Hamburg......... 1,725,485 
Hanover Fire, New York........... 3,398,258 
Marttord shires Hartford... ccc. 9,184,375 
BLOMeEs a GaTEENSDOLO sic s cinieeitiaia oielsinls ore 1,523,354 
EVOUICPS IVEW os LOL Ec eis alotais s celeie ciniere bie 13,624,839 
Indemnity Fire, New York.......... 162,795 
[ndianapolis, Indianapolis............ 106,005 
Insurance Co. of N. America......... 2,595,256 
Law Union and Crown, London...... 329,140 
Liv. and Lon. and Globe, Liverpool... 5,144,727 
London and Lancashire, Liverpool... 2,851,962 
London Assurance Corporation...... 1,039,427 
Milwaukee Mechanics, Milwaukee.... 361,261 
Moscow Fire, Moscow..........20++ 462,499 
National Fire, Hartford............. 4,558,850 
National Union, Philadelphia........ 14,325 
New Brunswick, New Brunswick.... 12,177 
New Hampshire Fire, Manchester... 1,326, 104 
New York Fire, New York.......... 191,815 
Niagata Fire, New: York............ 1,164,418 
North British and Mercantile, Lon... 3,555,692 
North Carolina Home, Raleigh....... 5,635,401 
INGHED ETT, 8 SFONGON's..jeicslars sicvela’s seve ts 2,289,398 
*Norwich Union, Norwich............ 936,789 
OCOPLOTIC Me ELALULONG oildid oiee/o-eroreseunyia a niet 881,945 
Palatine Londo; ss anys op eile arses ee 480,429 
PSnuiCO ee LALDOFO De) asks «tera tlefe siersiasts 601,821 
Pelican NGWiYOLkes c's ceils eaccin ac 500 
Pennsylvania Fire, Philadelphia...... 1,310,000 
Petersburg, Petersburg, Va.......... 415,941 
Piedmont Fire, Charlotte........... 4,011,140 
HEHI, BING War Y Otora deisel s celesi eee core 2,613,065 
Liguteqert de deleted (oy douse GH Moe wien 3,525,711 
Phtentxey OndOn 26 sap ects cereiei< is -slec.cls)< 570,654 
Providence Washington, Providence. . 307,883 
Prussian National, Stettin.s. os... 997,970 
OUICeN ING WO NOL sales Bieta arcane ethene sl 2,014,647 
Rochester German, Rochester........ 1,270,263 
Royale Ever pool b oc.ctaie srs em screens sc 2,818,351 
Royal Exchange, London............ 2,464,846 
St. Paul Fire and Marine, St. Paul.. 1,020,642 
Salamandra, St. Petersburg......... 427,559 
Scottish Union and Nat., Edinburgh. 1,560,629 
Skandia, -orockholm. a aaa sak ln ac ae 94,608 
Southern Stock Mutual, Greensboro.. 3,627,972 
Southern Underwriters, Greensboro. . 948,933 
Springfield F. and M., Springfield... 3,218,548 
Stuyvesant.) News Y Orlise.:.5 cis co 305,096 
Suns, JLOndoe valanccloaetashas Whe guide erars 753,431 
Sun, New Orleans. icici blatoeee 460,939 
Teutonia, New Orleans............. 576,241 
Toledo Fire and Marine, Ohio....... 86,973 
‘Lraders;s. Chica go:.liccciterscliie as teres 1,357,778 
Underwriters of Greensboro......... 2,206,031 
UWinitrnis,) LOn Gtin. > sya s staplers create es ¢lais 1,906,824 
United States Fire, New York....... 475,530 
Virginia Fire and Marine, Richmond. 4,685,466 
Virginia State, Richmond........... 1,339,728 
Westchester Fire, New York........ 1,245,548 
Western, Torontot), saigeia. smiles oe os 3,473,126 
Williamsburgh City Fire, New York.. 16,650 
Votalss® 1904 So. 55 samaccsistetstaies Ketan $156,446,410 

CoMPARISON WITH BUSINESS OF 
Previous YEARS. 

$136, 234,969 
112,290,340 
113,332,404 
100,207,545 
79,618,082 
60,719,403 
52,263,265 
52,538,430 
51,325,432 
48,274,243 
55,972,622 
57,907,642 
49,460,057 
395,'730,947 











Premiums 
Received. 


$11,758 
78,259 
10,062 
14,485 
41,849 


$2,124,907 


$1,946,743 
1,764,328 
1,471,981 
1,340,175 
1,164,159 
968,414 
849,563 
866,598 
862,189 
783,751 
869,858 
894,026 
767,946 
5,617,796 


Losses 
Paid, 


$4,569 
40,900 
4,182 
5,727 
20,129 
21,469 
13,930 
40,653 
12,658 
85,530 
1,578 
271 
22,521 
682 
32,521 
7,933 
12,060 


1,412 
17,883 


$1,033,482 





$994,407 
659,344 
596,622 
599,390 
490,315 
462,551 
598,014 
429,896 
494,727 
319, 106 
823,045 
555,074 
371,306 
3,650,948 








The percentage of losses paid to premiums in the twenty-five years embraced 


in the above table is 54.1. 


The percentage in 1904 was 48.6. 











(Continued from Page 495.) 


ically adverse presumption. 


There are altogether too many 


who do this, and who lose untold benefits by not diligently 


finding out the facts. 


We are not commending street fakers, 


though they often give good and conveniently timely bar- 
gains—but simply lack of attention to matters of prime im- 


portance. 


If everyone who has not thought of life insurance should 
examine it this current month, there would be a happy and 
profitable illumination to those doing so in all quarters. 
Thousands of families that now have but a small, thin par- 
tition between moderate or full living would be put beyond 
the reach of disaster—The Statement. 
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~The players’ Ltt 
Assurance Corporation 


(LIMITED), 
OF LONDON, ENGLAND, 








Total Available Resources, $6,816,020.00 








$1,971,756.98 deposited in the United States for the 
benefit of United States Policyholders. 


SAMUEL APPLETON, U. S. Manager and Attorney, 
71 Kilby Street, Boston, Mass. 


EDMUND DWIGHT, Resident Manager for NeW York State, 
76 William Street, New York. 


Forty-fifth Year 


HOME LIFE 


INSURANCE COMPANY OF NEW YORK, 
GEORGE E. IDE, President. 





Admitted Assets, 


Dividend Endowment Fund, 
(Deferred Dividends.) 


Contingent Fund, 
Nei Surplus, 
Insurance in Force, 


$16,606,229.07 
I,290,036.00 


$228,211.31 
1,134,104.25 1,362,315.56 


74,892,289.00 


ZETNA LIFE 


INSURANCE COMPANY 


Morcan G. BuLKELEY, President. 


The Leading Insurance Company in New England 
and the largest in the World writing 


Life, Accident, Health 
and Liability Insurance 


Has been in active and successful business 


over 55 years. 
ASSETS OVER PAID TO POLICYHOLDERS 


73 MILLIONS 146 MILLIONS 


Its Surplus, by Connecticut Standard, is 
$8,850,426.65 


The Etna Life Insurance Company is organized on 
the principle of the strongest Banks and Trust Com- 
panies by having a large capital stock ($2,000,000) 
widely distributed, and being subject to the close super- 
vision of those who are financially interested. This gives 
assurance of safe and economical management, thus 
making it in the best sense a policyholders company. 


For an Agency address the Company at Hartford, Conn. 








London 


Assurance Corporation, 
CHARTERED A. D. 1720. 


SURPLUS IN U. S. JAN. 1, 1905, $831,256.62 


CHAS. LYMAN CASE, Manager. 


61 Pine Street, NEw YorK. 


THE COLUMBIAN NATIONAL LIFE INSURANCE CO., 


BOSTON, MASS. 
INCORPORATED UNDER THE LAWS OF MASSACHUSETTS, 





PERCY PARKER, 
President. 


National Life Insurance Co. 


OF VERMONT. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President. 





Established in 1850. Operating in 42 States. 
Josepu A. De Borr, President. H. M. Cuter, Treasurer. 

James T. PHELPS, Vice-President. A. B. Bisser, Medical Director. 
James B. Ester, 2d Vice-President. C. E. Movutton, Actuary. 

Osman D. Crark, Secretary. F. A. Howranp, Counsel. 


This Company held January 1, 1905, and gained during the past decade: 


ASSETS bres tet c ctceira serach ieee $31,398,453.67. Gain, 184 Per Cent. 
SURPLUS, miusiete sare sisuisie elorcce susrete anette 3,458,075.90. Gain, 142 Per Cent. 
INSURANCEARSSe sepa rasaerscmn tae 134,761,554.00. Gain, 107 Per Cent. 


Sells the Best and Most Modern in Life, Term, Endowment and Annuity 
Insurance. 
J. F. MAKLEY, General Manager, 149 Broadway, New York City. 
A. H. GESLLER, Manager, 201-203 Lawyers Building, Newark, N. J. 





THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 
16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 

Capital: Stock Paid® in” Cash Stites oes s vieisiete scte ete ereteletaetennnm $1,700,000.00 

Premivim.. “Reserves, oo e/e.s's'sieie.cic'ale cuevevelure a t!e ok pislatelelsies ieee 1,096,644. 36 

604,425 .89 

Total! ASsets i cieiac si0\e10 6\e\o1n 0) ele a afore) aisle le ier vls el siamo state aamnen $3,401,070.25 

JOHN R. BLAND, President. 

GEO. R. CALLIS, Sec’y and Treas. 

ISIDOR RAYNER, General Counsel. 





HAT is the use of saying 
“The best company,” 
or ‘‘ The strongest company,” 
or ‘‘The largest company’’? 
They all say these things. 
WE SIMPLY SAY . 


THE PENN MUTUAL LIF 


OF PHILADELPHIA, 
Organized 1847. 


THAT TELLS THE WHOLE STORY. 


Insurance 
Company 
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For a DEFINITE PROMISE to PAY, well defined, no ex- 
periment and taking no chances that technical legal definitions 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


*“ THE CENTRAL,”’ of Pittsburéh, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. AGENTS WANTED. 


The Central Accident Ins. Co., Pittsburgh, Pa. 


For aegis 
address 





1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 


Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 
Protection for Self, for Family, for Busincss. 
cte., will be given on application to the Home Office. 
JonaTtHan B. Bunce, President. 
Wiriram A. Moore, Secretary. Joun M. Hotcomse, Vice-President. 


The Massachusetts Mutual ¢ 


LIFE INSURANCE COMPANY. 
INCORPORATED 1851 
SPRINGFIELD, MASS. 


Specimen policy, rates, 








ASSETS January 1, 1905, . $37,071,297.57 
LIABILITIES, . ._. . . .  33,770,674.54 
Pelee SP 3,300,623.03 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 

Henry M. PuHItuips, Vice-Pres. 

W. H. SARGEANT, Sec. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, 


Joun A. Hatt, Pres. 
W. W. McCLeEncyu, Sec’d Vice-Pres. 





Manager of Agents for Southern New York. 
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Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 


Fire Insurance Onty. Losses Paip, OvER $135,000,000. 
Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager . LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, Jr., Sec. 


weet Head Office for the United States: 


5 and 5 9 
William Street, 


NEW YORK. 





LONDON es 
_ LANCASHIRE © 


FIRE’ 


“\ INSURANCE COMPANY. 





A. G. McIlwaine, Jr., Manager: 
THERE IS 


Always a Good Opportunity for a 
Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK. 


ITS REPUTATION INSURES SUCCESS FOR 
- THE INTELLIGENT AND ACTIVE AGENT. 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents, 


29 NASSATI STREFT. NEW YORK CITY. 


ee 
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Insurance Company. 
1846—1905. 


On January ist, 1905, The Connecticut Mutual had 
received from its members $232,759, 294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 


$65,224, 841.53, and a surplus of $4,828, 696.64 with which to 


meet a liability, actual and contingent, of $60, 396,144. 89 on 


$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 


and slight membership, no comparable results have been 


THE CONNECTICUT MUTUAL LIFE 


accomplished by any other 


Company. 


JOHN M. TAYLOR, President. 





American Life Insurance 


HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 





1825. THE 1905. 


Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 








Cash? SCapital Ana oe ere ota ts Rae tte eretoletina: sTACSEe erate ry ie art ata $400,000.00 
Reiisurance-and alli Liabilitiesa.cccre sew ele serie ak pel a eP 3:443,725.09 
SUPP LS! sicice,oi cls! close wielisr hale ees Malet otal area taltcdelcteuotateweiaite ae canenunel siete 2,585,263.42 

otal] anuary 21,1005 wars, sataramiave cisosetetetctotsre tere cele avevaltie tis . $6, 428,988.51 


DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
KOHN NW THOMSON, Vice-Pres.s CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWS ON, Sec. of Agency Department. 





CommerciAL Unron Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine > William Sts., New York 


Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA, 
FOUNDED 1702. 





Assets, «January 12,1 GOAN qm ein Lee esaestene tte 6 elk $11,290,773-87 
LIABILITIES—Reserved for Reinsurance and all 
othericlaimSiwiwsniaeie ee tele nea aoe $5,838, 363.45 
Gapital Stock 1.35305 Gee «ccc tcraweelee cleesonisices 3,000,000,.00 
Surplus and Contingent Fund over all Liabili- 
THES ivicbicek tacve sive crev aaeuroemaioe eetreiiie mone 2,452,410,42 $11,290.773.87 





Agents in all the principal towns and cities. 
EUGENE L. ELTON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


CHARLES PLATT, 


President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





INCORPORATED 1851. 


The Berkshire Life Insurance Company, 


OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts Non- 
Forfeiture Law. 
JAMES W. HULL, Pres. Ut Ae M. BARKER, Vice-Pres. 
J. M. LEE, Actuary. HEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Secy. 


Agencies in all the principal cities of the United States. 





The Jefferson Fire and Marine Ins. Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $i00,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y. 


Telephone; 3894 John. 
FORTY-FOURTH YEAR. 





(FIRE) 


GermanAmerican. 
SHusurance Company 
New Bork 
CAPITAL 


$1500.000 


NET SURPLUS 


5.841907 
12,980,705 
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Published every Saturday by the Underwriter Printing and Publishing 
Company. 

Subscription price: Five Dollars per annum in advance. 

All communications should be addressed to THE WEEKLY UNDERWRITER, 
58 William Street, New York. 

Checks and money orders should be made payable to the order of THE 
WEEKLY UNDERWRITER. 

Entered at the New York, N. Y., Post Office as second class matter. 








WE print our usual special report of the proceedings 
at the annual meeting of the South Eastern Tariff Asso- 
ciation. It was an unusually lively meeting, with a rec- 
ord attendance, but no radical legislation was attempted. 
The cancellation clause and cotton situation were the 
only features upon which there was serious difference 
of opinion, and they were settled in accordance with the 
views of the conservative members. The vital interest 
taken in the proceedings and the healthy tone manifested 
induce the impression that the association is better 
equipped for effective work than ever before in its his- 
tory. 


It was Grady. The natural curiosity of the insurance 
people as to the author of the foolish bill to disorganize 
the investments of insurance companies doing business in 
New York, which was rushed through the Legislature in 
its closing hours, was satisfied at the hearing given by 
the Governor on Tuesday. Senator Grady was present 
to assume the responsibility, although he admitted that 
“some” of his constituents put him up to it. The only 
plea that he offered for his production was that it would 
“prevent alien companies from controlling New York 
companies” —whatever that may mean. As for the dan- 
_ ger that it would drive foreign companies from the State, 
he intimated that they could not be bribed to leave these 
fertile pastures. It was plain that Mr. Grady did not 
know much about his bill anyway, and the constituents 
who put him up to it shamelessly left him in the lurch. 
The Governor has not yet announced his purposes re- 
garding the bill, but his disaproval of it cannot be 
doubted. 


Tue baleful effects of the interminable Equitable Life 
sensation on the brains even of persons accounted among 
our most conservative citizens may be seen in the propo- 
sition of Mr. William F. King that President Roosevelt 
shall institute a general investigation of the business of 
life insurance in the United States. Mr. King when 
president of the Merchants’ Association of New York 
gave so many evidences of sanity in his official acts in 
connection with civic reforms that his present role is 
all the more surprising. It goes to prove that in periods 
of great excitement the craze for the spectacular may 
bite the best of men. Mr. King would have our much 
burdened President add to his responsibilities by plung- 
ing into an undertaking before which the business of 
keeping the republics of South America and the tariff 
stand-patters in order would pale into insignificance. If 
it takes a State insurance superintendent six months to 


examine one insurance company thoroughly, how much 
time will the President need to examine fifty? The as- 
surance that comes from Washington this week that the 
President is not disposed to intervene was hardly needed. 
His head, at least, is level. That venal men should take 
advantage of the present situation to delude policyholders 
with schemes of investigation and litigation is to be ex- 
pected and cannot be helped; but honest citizens, though 
their souls are full of alarm and indignation, can safely 
await the results of the official examinations of the 
Equitable now in progress before determining whether it 
is necessary to proceed to more drastic measures. 


Contrary to the confident expectations of the local 
fire underwriters at Little Rock, the circuit court there 
has, in the case testing the validity of the extra-territorial 
feature of the Arkansas anti-trust law, found the insur- 
ance company guilty. More than that, the State’s at- 
torney has begun a suit against the company to recover 
the fine of $5,000 a day since it began to violate the law, 
and up to date the aggregate amount due is reckoned at 
some $300,000. A sorry price would it be for the Hart- 
ford Fire insurance company to pay for doing a few 
weeks’ business in Arkansas. The circuit judge has 
based his decision upon the bare question whether the 
company by belonging to a pool or compact to make 
rates in another State has violated the provisions of the 
act, and he decides that by the company’s own admissions 
it has. The other questions raised by counsel for the 
company do not concern this court. While the under- 
writers were led to expect a favorable result in the pre- 
liminary contest, it was well understood that the issue 
would go to the Supreme Court in any event. And so it 
will now. If the upper court narrows its view of the 
case to the simple question considered by the lower 
court it is evident that the companies will be beaten. But 
it can hardly evade an inquiry into the constitutionality 
of the extra-territorial provision of the act. On this par- 
ticular point the same court in 1899 held—the case being 
that of the first anti-compact law—that it is a well 
settled rule that “the Legislature is presumed to intend 
that its statutes shall not apply to acts or contracts done 
or effected beyond the limits of the State, and having no 
reference to or effect upon the person or property of the 
State,” and the court quoted Chief Justice Marshall to 
the same effect. Justice Wood, in the Arkansas decision, 
in a supplemental opinion said: “The Legislature has no 
extra-territorial power to punish crime,” and he char- 
acterized stich an attempt on the part of the Legislature 
as “a vain, idle thing.” 





Tur Michigan Legislature in 1881 passed an act pro- 
viding for a commission composed of the Attorney Gen- 
eral, Insurance Commissioner and “some suitable per- 
son” to be appointed by the Governor, to prepare a 
standard form of fire insurance policy, which when it 
should be duly filed with the insurance department would 
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constitute the only legal form to be used in Michigan. 
The form was not agreed upon until 1889, and then went 
into effect and has since been in use in that State. The 
Michigan Supreme Court this week declared this policy 
void, on the ground that the Legislature cannot consti- 
tutionally delegate the authority to create—which is 
vested in itself alone—to another body. In this opinion 
the court followed the decision of the Pennsylvania Su- 
preme Court in 1894, and that of the Wisconsin Supreme 
Court in 1895, in similar cases. The defect was cured 
in the latter State by the direct adoption of the insurance 
commissioner’s form by the Legislature. Doubtless the 
same course will be taken by the Michigan Legislature 
in the present case. But the question is raised by these 
decisions whether the standard policies now used in 
quite a number of States, and which were prepared by 
delegated authority, are constitutional. The New York 
standard form, which is the model for most of the forms 
in force, was prepared by the New York Board of Fire 
Underwriters, by express direction of the Legislature of 
1886. The standard policies of New Hampshire, Minne- 
sota and New Jersey were prepared by the insurance 
commissioners thereof. In Missouri and Iowa the insur- 
ance companies were requested to agree upon a form 
which when filed should be the legal form. A curious 
side light on the question of constitutionality of these 
forms is afforded by the fire insurance companies them- 
selves, where in the case of South Dakota they recently 
sought to overthrow the insurance commissioner’s policy 
on the very grounds taken by the Pennsylvania, Wiscon- 
sin and Michigan courts; that the making of a standard 
form is solely a legislative function. They succeeded in 
their contention, for the Legislature has been forced to 
enact its own form. In view of these conflicting condi- 
tions it would be well to get the constitutional question 
settled in the States using delegated forms before legal 
complications arise. It may be added that the standard 
policies in force in Massachusetts, Rhode Island, Con- 
necticut, Maine, North Carolina and Louisiana are direct 
enactments of the legislatures of those States. 








Facts and Opinions. 





The celebration of the Diamond Jubilee of the New York 
Life insurance company was in progress four days of the 
present week in New York, and consisted of meetings by 
representative agents from all over the country and from 
abroad, and entertainments at the theatres and the Hippo- 
drome. The occasion has been educational as well as com- 
memorative, and has been modest in the matter of expen- 
ditures, as it should be. The agents assembled here have 
been interested in a statement made to them by the com- 
pany in regard to the salaries paid to the officers. The 
trustees on April 12 last adopted a minute which said: “We 
commend the policy of an open ledger. We commend a 
rule under which information when sought is sent promptly 
to the policyholders.” In accordance with that policy the 
salary list has been published. The president receives 
$100,000 per annum, and no other compensation—“a large 
salary paid to a large man for large and peculiar responsi- 
bilities’—the salaries of Vice Presidents Perkins, Kingsley 
and Buckner are respectively $25,000, $35,000 and $40,000; 
of Second Vice Presidents Weeks, Ingersoll and E. R. Per- 
kins respectively $18,000, $21,000 and $30,000. ‘Treasurer 
Randolph receives $30,000 and Secretary Ballard $10,000. 
This compensation, it is held, is only commensurate with 
the exceptional and responsible services rendered, and is 


equivalent to that paid by other large corporations for the 
performance of similar duties by first class men. The fol- 
lowing new bylaw of the company’s regulations, recom- 
mended by President McCall to the executive committee, 
has been adopted by the board of trustees: 


33. Any person of legal age, except an officer, employee or agent of 
the company, may, at the annual election of members of the board of 
trustees, act as proxy for any member or members of the company. The 
board of trustees shall elect from its own numbers a committee of three, 
who may act as proxies for members, and shall hold office until their suc- 
cessors are elected by the board. This committee shall not include any 
officer, employee or agent of the company. Every proxy must be executed 
in writing, and shall be revocable at the pleasure of the person executing 
it. Every such proxy shall be invalid after the expiration of eleven months 
from the date of its execution, unless the member executing it shall have 
specified therein the number of years for which it is to continue. 





The Charleston, S. C., Board of Fire Underwriters, at a re- 
cent meeting, heard an adverse report from a special com- 
mittee, appointed at a previous meeting, to consider and re- 
port on the subject of a stamping office for that city. On 
hearing the report a majority of the meeting voted to defer 
action, which was done with the idea that the matter would 
there rest, and that no stamping office would be established 
in the absence of a definite request from the board. Mr. 
James S. Middleton, chairman of the South Carolina com- 
mittee of the South Eastern Tariff Association, recently 
addressed a letter to the individual agencies on the subject, 
and some of these letters convey a covert threat that unless 
the agents favor a stamping office the rates in Charleston 
will not be revised. This has aroused the ire of some of the 
agents who had hitherto been indifferent, and they are now 
outspoken against the stamping office, and claim to be in- 
dignant over Mr. Middleton’s “attempt to coerce them by 
threats.” Last week the board was again convened to con- 
sider what could be done, as it was evident that some definite 
action was necessary to convince the South Carolina com- 
mittee that a large number of the agents are opposed to the 


project. After some discussion the following preamble and 
resolution were adopted. Present and voting, 22. Pro, 14; 
con, 8: 


Whereas, The South Carolina committee of the S. E. T. A. will rec- 
ommend the establishment of two stamping offices to cover the entire State 
(one located in Columbia), and has requested the Charleston agents to 
express their wishes in regard to the matter, and whereas the Charleston 
local board, composed of every agency except one, has exhaustively studied 
the situation, both as a body and through a special committee; therefore 

Resolved, That we are opposed to the change contemplated, and hereby 
request the S. E. T. A. to exempt Charleston from the jurisdiction of any 
stamping office which it may determine to establish in the lower part of 
this State. 


The Appellate Division of the New York Supreme Court, 
First Department, has handed down twenty-one decisions affirm- 
ing the judgments heretofore recovered against the Mutual 
Reserve Life insurance company. These cases, in which the 
judgments aggregate many thousands of dollars, are but a por- 
tion of the similar cases in which judgments have been recovered 
against this defendant in the courts of this city. The suits here 
were brought upon judgments originally recovered against the 
defendant in the courts of North Carolina. Some years ago, 
when the Mutual Reserve was doing business in North Carolina, 
it agreed in writing that service might be made by any of the 
policyholders of that State on the insurance commissioner. 
Afterward, however, the company attempted to revoke the au- 
thority of the insurance commissioner in this respect and with- 
draw its agents from the State, so as to leave its policyholders 
in North Carolina with no one in that State upon whom to 
make service. Policyholders, however, in North Carolina in 
suits against the company served upon the insurance com- 
missioner and the Supreme Court of that State held that the 


service was good. The decisions just rendered by the Appel- 
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late Division here are in line with that decision, and also fol- 
low the decisions of the Court of Appeals of this State and 
of the Supreme Court of the United States in holding that 
the service upon the insurance commissioner is good service 
upon the company. The cases were argued in the Appellate 
Division by Frank R. Lawrence for the company, and for 
the policyholders by Gilbert E. Roe. 


The annual meeting of the Actuarial Society of America 
was held at the building of the Metropolitan Life insurance 
company on May 18 and 19. There was a large attendance 
of members. Papers were presented as follows: “An Accu- 
mulation Formula for Policy Values,” P. C. H. Papps; “A 
Method of Verifying Valuation Results,” W. H. Peiler; “The 
Theory of Lines from a Fire Underwriting Standpoint,” W. 
S. Nichols; “A Note on Personal Selection,” F. H. John- 
ston; “Some Suggestions Regarding the Education of Actu- 
arial Students, and the Future Activities of the Society,” 
Arthur Hunter; “Relative Results of Valuations by Different 
Methods,” Douglas H. Rose; “Note on Limit of Risk,” R. 
Henderson; “Mortality Among Athletes and Other Graduates 
of Yale University,’ John M. Gaines and Arthur Hunter. 
The following officers were elected: President, Rufus W. 
Weeks, of the New York Life; first vice president, Daniel H. 
Wells, of the Connecticut Mutual Life; second vice president, 
John K. Gore, of the Prudential; secretary, Arthur Hunter, 
of the New York Life; treasurer, Clayton C. Hall. There 
was a banquet in the evening at the Hotel Astor, at which 
speeches were made by President De Boer, of the National 
Life of Vermont; Sydney N. Ogden, James M. Craig, John 
K. Gore and Rufus W. Weeks, the new president. 


At the May dinner of the Life Underwriters’ Association 
of New York James M. Beck, former Assistant Attorney 
General of the United States, was a guest, and made a speech 
favoring national supervision of life insurance. Mr. Beck 
reiterated his former sharp attack on Thomas W. Lawson, 
whom he characterized as “a clever, audacious and frenzied 
faker” and a “demagogue who with artful craft has poisoned 
the public mind against the insurance interests.” He de- 
clared the uneasiness the attack had created in the public 
mind was not justified. Mr. J. H. Jeffries, of Philadelphia, 
said in the course of a speech against government super- 
vision: 

It is not reasonable to believe that the insurance companies would be 
more honestly or more economically managed in the hands of ignorant or 
dishonest politicians than they are today. Witness the recent gas steal in 
Philadelphia, where the law making power has turned to violation of the 
law, where public opinion is derided and the will of the people set at 
naught. 


President John Dolph, of the National Life Underwriters’ 
Association, also spoke. 


The prevailing opinion on the street regarding the new 
ruling of the New York Fire Insurance Exchange, as to the 
80 per cent. coinsurance clause, is that the minimum of risk 
to which it should apply should be raised. Opinions, how- 
ever, differ as to what this minimum should be, some con- 
tending that $5,000 is low enough, others that it should be 
higher—even as much as $25,000. The present ruling hits 
nearly every insured, and some dissatisfaction is manifested. 
Those in favor of the measure look upon it as a protection 
to the companies against the man.who gets insured for only 
a small part of the value of his property, so that when a 
small loss occurs it is a total loss to the company. The limit, 
$2,500, on household furniture is thought to be high enough 
not to affect the poor man and low enough to make it ad- 
vantageous for everyone insured to cover to the full value 
of his property. 





At a meeting of the Connecticut Life Underwriters’ As- 
sociation, held Monday evening, plans were discussed for the 
convention of the National Life Underwriters’ Association, 
which will be held in Hartford next September. Committees 
on finance, press, hall and banquet, entertainment of ladies, 
special entertainment and reception were appointed for that 
event, also the following delegates: Eli D. Weeks, of Litch- 
field; L. C. Slayton, of New Haven; George W. Van Fleet, of 
New Haven; A. T. Richards, George W. Staples, A. J. Birds- 
eye, Thomas W. Russell, Rodney Kellogg, A. E. Howard, 
F. A. Griswold and W. Miller Scott. These alternates were 
chosen: F. W. Hodge, of New Haven; E. S. Gordy, of An- 
sonia; A. B. Lincoln, of Willimantic; John M. Adams, of New 
Haven; F. Willson Rogers, Frank G. Burnham, M. C. Hillery, 
J. C. Gorton, F. R. Loydon and C. B. Pitblado. 





At next week’s meeting the Boston Board of Fire Under- 
writers is to take action on a new draft of the rules govern- 
ing the employment of solicitors. The first paragraph of the 
new draft forbids the employment as solicitors of those hold- 
ing broker’s certificates, and restricts the employment of 
solicitors to the service of the company or agency that en- 
gages them. The second paragraph of the old rule, regarding 
the filing of lists of solicitors and the fines imposed for fail- 
ure to do so, is retained in the new draft. A third paragraph 
is added defining the compensation which solicitors may re- 
ceive, which must be either a definite annual salary or a 
commission equal to that permitted to a broker on the same 
business, namely 10 per cent. for risks in the congested dis- 
trict and 15 per cent. elsewhere in Boston or the metropoli- 
tan district. 


The City of New York insurance company this week se- 
cured an important acquisition to its staff in the person of 
Mr. George E. Kendall, the well known New England under- 
writer and former secretary of the New Hampshire Fire in- 
surance company. Mr. Kendall becomes consulting under- 
writer of the company, and took up his new duties on 
Wednesday. Mr. John B. Cooney, for ten years assistant 
secretary of the National Standard insurance company of 
New York, has been appointed agency superintendent of the 
new company. His underwriting experience prior to the 
National Standard was with the Lancashire for eight years in 
New York and Chicago, and his appointment in connection 
with that of Mr. Kendall goes a long ways to promise a 
good future for the City of New York insurance company. 


The newest departure in the nature of tourist insurance 
is the baggage insurance check issued by the Baggage Se- 
curity Company of New York, under policy of the Colum- 
bia insurance company. The check, which in appearance is 
quite similar to the accident tickets issued by several of the 
casualty companies, protects personal property against loss 
by fire and theft while in transit or in any station, store- 
house, laundry, hotel, boarding house or dwelling, and 
against loss or damage caused by collision, derailment or ac- 
cidents of navigation, in accordance with the terms of the 
insurance check. The amount insured by the check ranges 
from $100 to $2,500, covering from one week to six months. 
The checks will be on sale at all principal hotels, express 
offices, tourists’ agencies and ticket offices. 


The most important agency consolidation to be effected on 
“the street” for some time was decided upon this week. 
The well known firms of Blagden, Kelley & Co. and the 
Baldwin & Fuller agency will operate as one from June 1, 
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in the splendidly equipped offices at 92 William street, now 
occupied by the former firm. The name will be Blagden, 
Kelley & Fuller, and the combination will represent the 
Fire Association of Philadelphia, the Georgia Home, Citi- 
zens of St. Louis, Boston of Boston, Mass., and the German 
of Pittsburgh. The new agency, composed as it is of two 
such well established and reputable firms, is doubly strong, 
and has plenty of energy and experience in it to get a big 
share of all the good business that’s going up and down the 
line. 


A scheme of life insurance by the State in Russia has been, 
according to a cable dispatch, devised by the Minister of 
Finance. The Associated Press learns that it already has 
received imperial approval. The dispatch says: 

Some years ago under M. Witte, president of the committee of ministers, 
a state insurance monopoly was proposed, but was abandoned as imprac- 
ticable. The project adopted is a system of popular insurance modeled 
somewhat on the German system, the amounts being limited to $2,500 and 
the insurance to be conducted through the savings.banks. The insurance 
will be granted without examination, but if the insured dies within five 
years only the premiums will be returnable. It is quite likely that the new 
system will be combined later with the plan for state insurance for work- 
men, which is being elaborated in accordance with the Emperor’s prom- 
ise to the workmen after the serious rioting of January 22. F. B. Course, 
the manager of one of the American companies, says the new system will 
in nowise interfere with the foreign companies. 


A new departure has been instituted by the Boston Board 
of Fire Underwriters in the issuance of a Hand Book, which 
is designed to serve that body in the same capacity as does 
the Blue Book of the New England Insurance Exchange. 
The hand book contains the constitution, bylaws, office reg- 
ulations, brokerage and agency rules, broker’s agreements, 
pledges, minimum rates and rules, general rules, forms, 
clauses and privileges. It is handsomely bound in green 
leather, and is furnished with an excellent index. Every 
other page is left blank so as to permit of the pasting in of 
additions and corrections. In sending out the hand book the 
board invites suggestions in writing from members, with ref- 
erence to any changes or improvements therein. 


In his annual fire insurance report Commissioner Folk, of 
Tennessee, says in referring to the work of the special leg- 
islative insurance cOmmittee: 

The result of this committee’s investigation was embodied in an able 
and comprehensive report to the Legislature, in which definite recom- 
mendations were made that certain laws be enacted. Bills were intro- 
duced by the committee in accordance with its recommendations. It is a 
matter of much regret to those who are interested in the subject of 
remedying conditions in Tennessee that only one of the measures sug- 
gested by the committee became a law, this one being the bill to prevent 
any agreement between companies or their agents to maintain premium 
rates. J am very firmly of the conviction that if other legislation recom- 
mended hy the committee had received the confirmation of the General 
Assembly the fire loss in Tennessee would have been reduced and the 
burden upon the premium payers of the State lessened. 


The annual meeting of the Fire Insurance Salvage Corps of 
Brooklyn will be held Monday, June 5, and the directors will 
then consider the extension of the services by the addition of 
a new station to cover territory bounded as follows: Begin- 
ning at the corner of DeKalb and Washington avenues, run- 
ning easterly on DeKalb avenue to city line; thence south- 
erly on old city line to Pennsylvania avenue to New Lots 
road; thence westerly on New Lots road to Manhattan Beach 
Railroad, and continuing along the line of said Manhattan 
Beach Railroad to Brighton Beach Railroad; thence norther- 
ly along Brighton Beach Railroad to Eastern Parkway and 
along the line of Washington and Underhill avenues to De- 
Kalb avenue, the place of beginning. 











The Brooklyn agency of the Northwestern Mutual Life 
insurance company, of which James F. and William F. At- 
kinson are managers, has been removed from 26 Court 
street to larger and more modern quarters in the Temple 
Bar Building. The Atkinsons have been’ Long Island man- 
agers of the Northwestern for the past twenty years, during 
which time they have built up a strong business for their 
company in that territory. They now have six agents in 
their own office, and two sub-agencies in other parts of 
Brooklyn, reporting through them. Thus far this year every 
month has been a record breaker for business, as compared 
with the same month in any preceding year of the North- 
western’s existence. 


The handsome new office building of the Western depart- 
ment of the American of Newark at Rockford, IIl., was for- 
mally opened May 16, the affair being celebrated by a ban- 
quet in the evening at the Hotel Nelson. Charles E. Shel- 
don, Western manager and second vice president, was toast- 
master, and addresses were made by Vice President P. L. 
Hoadley, Frederick Hoadley, his son, the architect of the 
building, and Senator G. W. Ketcham, J. H. Pitney and 
Samuel S. Dennis, directors of the company. S. K. Hatfield, 
general adjuster, and J. W. Price, State agent for Michigan, 
represented the field force. At the conclusion of the ban- 
quet the party adjourned to the new building that they might 
see it lighted up. 


It has transpired that Sam Lobley, the old time crook, 
who recently swindled the Equitable Life Assurance Society 
out of a large sum of money by securing loans on a policy 
stolen from the company’s vaults by a confederate clerk, 
turned the trick three times instead of twice, as was at first 
stated, and realized in all about $54,000. Upon his appear- 
ance to answer a charge of grand larceny he pleaded not 
guilty, but since has made overtures to the district attorney's 
office for a return of part of the plunder provided he can 
obtain leniency, and may change his pleading to guilty, in the 
hope of getting a lighter sentence than he might otherwise 
receive. 


The suit of the Mutual Life insurance company of New 
York against Mrs. Appolline M. Blair, widow of James L. 
Blair, special counsel of the World’s Fair, who committed 
suicide after large embezzlements, has been settled and the 
litigation discontinued by a subsequent order of the court. 
The suit was to cancel a $200,000 policy on Blair’s life al- 
leged to have been obtained through fraud and misrepre- 
sentation of his financial condition. The suit of Mrs. Blair 
to recover $10,000, the first payment on the policy, has also 
been discontinued by the same order. The terms of the com- 
promise have not been made public. 


The Maryland Casualty Company has announced the ap- 
pointment of Mr. William C. Mulvey as resident manager for 
the greater New York. Mr. Mulvey’s appointment is an 
eminently proper one, as he has been assistant manager in 
the same department since 1903, and he is well qualified 
also by his experience prior to his connection with the 
Maryland Casualty. In 1899 he began in liability under- 
writing with the Western department of the Fidelity and 
Casualty Company, and in 1896 he came to New York, work- 
ing in the city department of the same company until enter- 
ing the service of the Maryland in 1903. 


An examination of the Mutual Benefit Life insurance com- 
pany is being made by the New Jersey Insurance Depart- 
ment, and by a strange combination of circumstances the ex- 
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aminers are David Parks Fackler, the eminent actuary, 
whose last examination was of the Washington Life, and 
Dr. Israel C. Pierson, former actuary of that company. Our 
esteemed contemporary, the Surveyor, says of Dr. Pierson: 
“No one is better qualified to discover whether the Mutual 
Benefit has been preparing the proper policy schedules for 
valuation purposes, and Mr. Fackler’s judgment in this mat- 
ter is to be commended.” 


Now that the Perry arson case in Chicago has been set- 
tled, it is believed that the ex-banker may bring suit to re- 
cover damages. It is held that he would find it unusually 
easy to prove damages, as in his case the charge of arson, 
of which he was afterward acquitted on trial, ousted him, in 
a single day, from the presidency of a large national bank, 
with $15,000,000 of deposits, which at once retired from busi- 
ness, and practically ruined his business career. The insur- 
ance companies claim that they cannot be held for any re- 
sponsibility, as the action was taken by the attorney for the 
fire department. 





“A few leaves from our check book” is a clever little ad 
pamphlet that Managers E. E. Clapp & Co., of the Fidelity 
and Casualty Company, are using with success. It contains 
facsimile reproductions of the checks given by the company 
as indemnity in a number of cases, the sums ranging from 
$1,200 to a sufferer from bronchial pneumonia to $15,000 paid 
under the beneficiary clause to Mr. Newman Erb, of New 
York, whose wife was killed in a New York Central train 
wreck. Mr. Erb also received $1,600 on his policy for per- 
sonal injuries, and it is still in force. Figures certainly talk 
in such cases. 


The suit of the Phoenix insurance company of Hartford 
against the New York Central Railroad, in the New York 
Supreme Court at Buffalo, N. Y., last week, for $50,000 dam- 
ages, in consequence of a train running over lines of hose 
with which firemen were fighting fire in a plant where the 
insurance company had policies, was not decided. The jury 
debated fourteen hours, and was discharged on Friday by 
Judge Lambert. It is stated that the jury stood nine to 
three for the plaintiff. A similar case in Massachusetts was 
recently decided for the insurance company interested. 


The Auditor of Iowa, in his annual report, urges the enact- 
ment of laws compelling greater care on the part of fraternal 


insurance organizations in the investment of their funds. 


He recommends that reserve funds be permitted to be in- 
vested in State as well as national banks, and that Iowa life 
companies be permitted to erect home office buildings. He 
also suggests more frequent distributions of surplus, and 
condemns the practice of companies in urging the sale of 
certain forms of investment policies, as against the common 
forms of life and endowment insurance. 


The Royal insurance company has appointed R. Emory 
Warfield, assistant manager at Philadelphia, to be manager 
of the middle department for that company at the same city, 
succeeding the late John Tenny. Mr. Warfield is an under- 
writer, with experience dating back prior to 1878, when he 
became secretary of the Firemen’s of Baltimore, his native 
city. In 1885 he was made Baltimore manager of the Royal, 
and when that city and Philadelphia were combined under 
one management in 1896 he became assistant at the latter 
place. 


The fire department at St. Joseph, Mo., is charged with 
responsibility for the recent total loss there. The fire chief 





was at Lake Contrary, several miles from the city, on a 
fishing trip. The fire was handled by his assistant, and disci- 
pline was said to be very poor, the firemen did not go after 
the flames in the first place, were late in reaching the fire, 
and were very slow in getting the water tower into opera- 
tion. Insurance men who saw the fire believe that the loss 
would not have exceeded 25 per cent. had the chief been 
present and the fire properly handled. 


The annual report of the directors of the Sun of London for 
1904 shows that the net premiums were £1,306,180, as com- 
pared with £1,222,666 for 1903. Claims paid and outstanding 
were £797,977 (61.1 per cent. of the premiums), against £622,- 
027 (50.9 per cent.), and the total expenses and commissions 
were £448,333, against £423,208. There was thus a surplus 
of premiums over claims and expenses of £59,870 (4.6 per 
cent. of the premiums), as compared with £177,431 (14.5 per 
cent.) in 1903. The total funds, including paid up capital of 
£120,000, amounted to £2,440,045. 


Many members of the National Fire Protection Associa- 
tion, in annual session this week in New York, were present 
as guests at the May meeting of the Insurance Society of 
New York, which was held on Tuesday evening in the so- 
ciety’s rooms. Prof. Ira H. Woolson, of Columbia Univer- 
sity, who conducts the fire testing station at that institution 
for the New York City Building Department, gave a lecture 
before the society, illustrated by lantern slides, on the sub- 
ject of “Fire Tests of Building Materials,’ which was much 
appreciated by those present. 





The responsibility of the Chicago city government for 
losses caused by the teamsters’ strike will be decided by 
claims filed by the New York Plate Glass insurance com- 
pany against the city. The contention is that plates of glass 
insured by the company were destroyed by rioters, and that 
the company was compelled to replace them, and the city is 
therefore held for three-fourths of the damage under the law. 
This law provides that the city must bear that proportion of 
any damage caused by a mob or riot in which twelve or 
more persons participate. 


The Commercial Club, of Dayton, Ohio, which has started 
a campaign against the Ohio Inspection Bureau, makes the 
remarkable charge that the bureau is working in operation 
with electrical contractors. It asserts that the complaints 
against electrical installations made by inspectors for vari- 
ous insurance companies are intended solely to make busi- 
ness for electrical wiring contractors, and that the inspectors 
get a rake-off if they can force property owners to give the 
electricians a new job. 


Marine underwriters who.are covering cargoes bound for 
the Far East are charging a considerably higher rate than 
usual on war risks. This is due principally to the lack of 
knowledge as to the movements of the fleets, and the fact of 
the many captures by the Japs. The uncertain actions of 
the Russians are largely responsible for the increased war 
hazard. The marine hazard is covered at the usual rate. 
The war hazard is only covered at the request of the assured. 


The Capital Fire insurance company of Concord, N. H., 
last week appointed as secretary Col. Rufus N. Elwell, for 
six years past inspector for the New Hampshire Board of 
Fire Underwriters, who was a collector of customs of the 
State and is at present speaker of the New Hampshire House 
of Representatives. Colonel Elwell was born at Detroit, 
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Me., in 1862, and has a wide acquaintance and influence 
throughout New England. 





Dates Ahead—International Association of Accident Un- 
derwriters, Lake Muskoka, Canada, July 18, 19, 20 and 21; 
National Association of Local Fire Insurance Agents, Den- 
ver, Col., August 16, 17 and 18; National Association of Life 
Underwriters, Hartford, Conn., September 16, 17 and 18; 
national convention of insurance commissioners, Mount 
Washington Hotel, Bretton Woods, N. H., September 26, 27 
and 28. 





The Fidelity and Casualty Company of New York last 


week completed its arrangements with the Canadian Gov- 


ernment, and was admitted to do business in the Dominion, 
where it will write accident, sickness and burglary insurance. 
The field is considered a good one, and the company has 
appointed Lukis, Stewart & Co., of Montreal, its general 
agents, with offices in the new Sovereign Bank Building in 
that city. 





Hearing was begun this week at Newark, N. J., by Vice 
Chancellor Stevens in the suit brought by the Newark 
city attorney against the Newark Fire Insurance Exchange, 
which is charged with being “a combination organized and 
existing to restrain commerce and create a monopoly of the 
business of insuring property against damage or loss by 
fire. Richard V. Lindabury appeared for the Exchange. 

The New York city agency of the ‘Germania Life insur- 
ance company, which for.the past thirty years has been 
managed by William Cohn, has changed hands. Mr. Cohn 
has retired and Mr. User Marcus, former agency director 
for the New York Life insurance company, succeeded him on 
May 15. The office is located at the corner of Fulton 
street and Broadway. 


The National Surety Company has given notice to the 
secretary of the Ohio Bankers’ Association, which has rep- 
resented it as general agent in Ohio for the securing of 
fidelity bonds of banks and trust companies, of its intention to 
discontinue its contract with the association. The business 
secured under this contract was unsatisfactory, which caused 
its discontinuance. 


A news dispatch from Wilkesbarre, concerning a recent 
fire there, says that water thrown from the fire hose fol- 
lowed wires into a nearby building and running into the 
basement short circuited an electric motor, which flashed, 
setting fire to merchandise nearby. The building where 
this occurred was also burned, with a loss of $300,000. 
Strange if true! 





The American Fraternal Life Association is a new Indian- 
apolis organization, with John W. Kern, late Democratic 
candidate for Governor of Indiana, as president, which pro- 
poses to write life, sickness and accident insurance at rates 
less than those of regular companies, and greater than those 
of fraternal orders, which, the association contends, are in- 
adequate. 





Reckless Girl.—Irene—Weren’t you surprised to hear Lucy 
is going to marry that delicate young Mr. Weeker? I heard 
he tried to get his life insured not long ago and got turned 
down. Maybelle—No, I wasn’t surprised. Poor dear Lucy 
will take risks that no life insurance company will touch.— 
Chicago Tribune. 


A wharf owner at New Haven was recently held liable for 
an injury to a barge moored to his wharf. The craft settled 
with the falling tide upon a broken spile, which the United 
States District Court held could have been discovered and 
removed by the owner by the exercise of a fair degree of 
care, 


The North anti-compact bill has been killed in Wisconsin, 
largely because of a clause providing that no contract for 
insurance was valid unless made in writing and signed by 
an authorized agent. The local boards, which make rates in 
Wisconsin, are thus preserved for at least two years longer. 


The Iowa Manufacturers’ Association has called a special 
meeting for June 1 and 2 at Waterloo, Ia., to complete the 
organization of its proposed fire insurance company. The 
plan to organize a mutual has been abandoned, and the com- 
pany will have $100,000 capital stock. 


The Board of Fire Underwriters of the Pacific Coast has 
admitted to membership the California insurance company of 
San Francisco, which, it is expected, will begin business the 
first of next month. The Calumet Fire of Chicago also re- 
cently joined the board. 


Applications for admission to the Western Union have 
been received from U. C. Crosby, the new United States 
manager of the Royal Exchange, and E. L. Ellison, vice 
president of the Alliance of Philadelphia. 


The State Mutual Life and Annuity Association, of Rome, 
Ga., will shortly go on a legal reserve basis, and make the 
deposit of $10,000 required by the laws of that State. Its 
reserve will be figured at 3% per cent. 


Twenty-six insurance companies have been admitted to 
Indiana since the passage of the new law liberalizing the re- 
quirements for admission. Of these sixteen are fire compa- 
nies and ten casualty companies. 








Personal. 


AGENCY APPOINTMENTS. 
German Underwriters: H. B. Alden, Boston, Mass. 


John Hancock Mutual Life: Joseph H. Strong, general agent for Chi- 
cago, with offices in the First National Bank Building. 


Philadelphia Underwriters: John H. Ansley, 
Pennsylvania. 








special agent for Eastern 


Westchester Fire: Booker & Kinnaird, Louisville, Ky., transferred from 
Shallcross & Co. 


Messrs. Moore, Case, Lyman & Herrick, the new local agency formed at 
Chicago by the consolidation at the first of the month of Moore, 
Janes, Lyman & Herrick and Case, Nye, Shepherd & Bowden, gave a 
dinner to their sixty-five employees at the Union League Club Satur- 
day night, May 20, in order to get them better acquainted. Peal sk 
Moore, the veteran Chicago agent, presided, and his address of wel- 
come was responded to by E. B. Case for the new contingent. 


State Agent Alva A. Cratsenberg, of the German American insurance com- 
pany at St. Paul, Minn., one of the oldest and best known field men 
in the West, died of nephritis at the City Hospital, St. Paul, on 
Monday. He was born in Denmark, N. Y., in 1852, and had served 
his company in the field twenty-three years. He was a local agent 
before that, and later special agent of the Continental. > 


Mr. E. P. Peterson, of Ramsay County, Minn., has been appointed 
State fire marshal by Insurance Commissioner O’Brien. The office 
was created by the last Legislature, and carries $2,500 salary. Mr. 
Peterson has been Commissioner O’Brien’s deputy since the latter’s 
incumbency, and is succeeded in that position by Chief Clerk E. A. 
Waters, of the insurance department. 


Mr. Arthur Gilmore will be admitted to partnership in the firm of Cyrus 
Brewer & Co., Boston, next Thursday. he management of this office 
has been in Mr. Gilmore’s hands for some years past. Mr. Arthur 
W. Pope, who does business under the style of Cyrus Brewer & Co., 
intends to spend some time in the country for rest and recreation. 


Mr. Jay S. Glidden, son of Manager Glidden, of the Chicago Underwriters’ 
Association, has been appointed Cook County special agent for the 
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Citizens of Missouri, taking effect June 1. He will succeed H. W. 
Darling, who becomes associated with the local agency of Moore, Janes, 
Lyman & Herrick. 


Gov. Edwin Warfield, of Maryland, president of the Fidelity and Deposit 
Company of Baltimore, lectured before the Wharton School of Finance 
and Commerce of the University of Pennsylvania on Tuesday. His 
subject was “Corporate Suretyship.” 


Mr. A. J. Miazza has been ae secretary of the Mississippi Home of 
Vicksburg in place of A. C. Lee, resigned. Mr. Lee has been with the 
company fifteen years, and will go into the general agency business. 


Mr. J. W. Brooks has been appointed assistant manager of the Delaware 
and Reliance, succeeding W. F. Braun, resigned. Mr. Brooks has 
been executive special agent of the companies in the West. 


Messrs. J. O. Haas & Co. have resigned as State agents for the Delaware 
and Reliance for Minnesota, and have given up the local agency for 
St. Paul. G. W. Shepherd & Co. have taken the latter. 


Mr. Charles G. Rhodes has resigned as special agent for the Continental 
in Kansas, and goes into the mountain field for the St. Paul Fire and 
Marine, with headquarters in Denver. 


Mr. S. L. Strauss 1s promoting a casualty company under the Illinois 
laws, to have a capital stock of $250,000. e proposes to write all 
lines except liability insurance. 


Mr. D. L. Gardiner has retired from the Chicago agency of Deroode, 
Faulkner & Ettelson, to become special agent for the Calumet Fire in 
Missouri and adjoining States. 


President Tatlock, of the Washington Life, has returned from his visit to 
the West, where he has been inspecting the agencies of the company. 


Mr. Henry Fuller, of Milwaukee, has resigned the management of the 
Washington Life for Wisconsin, taking effect June 1. 


Hon. Samuel E. Kemp, former Insurance Superintendent for Ohio under 
Governor Foraker, died on Monday at Dayton, Ohio. 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 














Connecticut. 





Hartford, Conn., May 25.—The Committee on Insurance today 
reported in the Senate favorably on the resolution incorporating 
the Lawyers’ Title insurance company of Stamford. Before 
the committee Wednesday afternoon Col. Walter E. Coe, of 
Stamford, explained the resolution. Insurance Commissioner 
Upson urged that the company should have a capital of adequate 
amount. In New York a capital of $150,000 is required, and 
Pennsylvania requires at least $250,000. Senator Bicknell urged 
that a capital of $50,000 was sufficient to begin with, and the re- 
port put in this morning shows that the committee agreed with 
him, for that is the amount of capital expressed in the resolution. 

Today, in the Senate, Senator McGovern, chairman of the Com- 
mittee on Insurance, tabled the bill, regarding the Hartford Life 
insurance company, which was reported adversely in the House 
Wednesday, and was rejected by that body. In presenting the 
report Wednesday, Representative Marvin, of Saybrook, House 
chairman of the committee, said: 


This company began assessment business in 1882, and did a 
successful and satisfactory business until the year 1893, when it 
fell into the hands of stock jobbers, whose knowledge of insur- 
ance was limited, if indeed they had any experience in insurance 
matters at all. From that year, 1893, until 1899, the assessment 
business depreciated to such an extent that the company in that 
year decided to discontinue that branch. In the year 1900 the 
management changed again, not for the better, but for worse, and 
it seems to be the policy of the managers, who had no insurance 
experience whatever, to milk the company and its policyholders, 
the latter paying in for the purpose of conducting the busi- 
ness about $4 for $1,000 annually, while collecting, the mor- 
tuary calls and making payments cost the company only about 
$1.24; in other words the safety fund policy holders are paying in 
about $150,000, which not only pays the total dividend of about 
$44,000, rent and postage and legal expenses, but leaves a surplus 
of profit from this department of between $80,000 and $90,000, 
which is used for extra dividends, surplus and conducting its old 
line business. Your committee would have been glad to frame 
some legislation to afford a needed relief, but felt we were handi- 
capped by the contracts in the policy and between the company 
and the Security Company, the custodian of the safety fund, and 
so have to report unfavorably on this bill, which, we believe, if 
passed, would injure the policyholders more than to leave mat- 
ters as they are. 


It seemed to be the opinion of the committee that the policy- 

















holders should carry the matter to the courts to find whether or 
not the company had violated its contracts. 


Florida. 





Tallahassee, Fla., May 26.—The bill advocated by Governor 
Broward for insurance by the State has passed second reading in 
the House. The bill by Mr. Hudson for the same purpose, and 
providing for a paid insurance commission to conduct the busi- 
ness, has been withdrawn. 


Massachusetts. 





Boston, Mass., May 24.—The Senate has passed to engross- 
ment the House bill for the better inspection of boilers, with an 
amendment which the House has concurred in, providing a fee 
of $2 for external inspections and reports. 


Michigan. 





Detroit, Mich., May 24.—House Bill No. 268, by Mr. McKay, 
conferring authority upon fire and marine insurance companies to 
insure property against loss or damage by lightning, has passed 
both houses. 

House Bill No. 267, by Mr. McKay, regarding investments of 
fire and marine insurance companies, has passed both houses. It 
is merely an amendment to Section 8 of Act 136 of the Public 
Acts of 1869, and defines the term “net indebtedness” as relating 
to bonds of cities, etc., as denoting the “indebtedness, etc.,” omit- 
ting debt created for supplying water and deducting the amount 
of sinking funds available for the payment of such indebtedness. 


New York. 





Albany, N. Y., May 20.—Governor Higgins has signed the 
following insurance bills: 

Mr. Ambler’s Senate Bill No. 392, amending Section 52 so as 
to allow the amendment of charters by the insertion therein 
of any powers which at the time of amendment may have been 
conferred by law upon domestic insurance corporations engaged 
in business of the same general character, or which might be 
included in the charter of a domestic insurance company orgun- 
ized under any general law for business of the same general 
character. 

Mr. Lewis’ House Bill No. 798, to require every individual or 
partnership or association of individuals known as Lloyds, or as 
individual underwriters, now authorized by law to transact the 
business of fire or marine insurance within this State, to create 
and maintain hereafter a reserve fund equal to its liabilities. It 
is also provided that no such organization shall hereafter change 
its name or establish branches under other or different names or 
titles without first obtaining the written approval of the Super- 
intendent of Insurance. 

Mr. McEwan’s, Senate Bill No. 737, requiring mutual benefit 
fraternities to file with the Superintendent of Insurance a duly 
certified copy of their constitution and bylaws and of all amend- 
ments of or additions thereto, within ninety days after the en- 
actment of the same. 

Mr. Brackett’s, Senate Bill No. 287, forbidding agents of life 
insurance companies from acting as the representatives of the 
persons insured. 

Senate Committee’s, Senate Bill No. 943, providing that when- 
ever it shall appear tothe Superintendent of Insurance that the 
actual expenses of management of any life or casualty corpora- 
tion upon the co-operative or assessment plan for the preceding 
year were more than 35 per cent. of the cash income actually re- 
ceived from premiums, assessments and membership fees, the 
certificate of authority of such corporation, if a foreign corpora- 
tion, shall be revoked, and if a domestic corporation 
cease doing new business at once. 

Mr. Page’s, Senate Bill No. 757, providing that casualty and 


it must 
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credit insurance corporations, after June 1, 1905, shall not trans- 
act the business of credit insurance, except such corporations as 
have been authorized by law to transact such business before 
said date; but such corporation may continue to transact such 
business with all the privileges theretofore possessed by it. 


Aupany, N. Y., May 23.—The Governor gave a hearing on the 
bill of Senator Grady prohibiting fire and marine insurance com- 
panies of other States and countries doing business in New York 
from containing in their assets loans on their own stock or the 
stocks of other corporations doing the same kind of business or 
investments in the same. There were present at the hearing in 
opposition to the bill Messrs. E. F. Beddall, Henry H. Hall, A. 
H. Wray, John A. Garver, Wilhelmus Mynderse, John Hill 
Morgan, John DeWitt Warner, who represented the Guarantee 
Company of North America; ex-Governor Morgan G. Bulkeley 
and Lewis Sperry, representing the A°tna Life of Hartford, and 
delegations from the Boards of Fire Underwriters of Watertown, 
Utica and Syracuse. Several of these gentlemen made arguments 
against the bill. One of them, Mr. Garver, after speaking of the 
haste in which the bill was passed, without allowing the insur- 
ance companies to appear in committee against it, said that it did 
not have the approval of the Insurance Department of the State, 
that it not only did not increase the Superintendent’s powers, but 
deprived him of all discretion and compelled him to exercise ar- 
bitrarily the powers conferred on him. He said that its mischiev- 
ous character lay in legislating upon a subject in which this State 
has no interest. The bill attempted to dictate to foreign com- 
panies how they shall invest funds in which the people of New 
York State have no concern. It could be justified only on the 
theory that we want to be rid of the foreign companies. It was 
to be deplored, furthermore, because the bill tends to provoke 
retaliatory legislation in other States and countries against cor- 
porations organized under our laws. In some States there are 
already statutes in existence which, if this bill became a law, 
would react most injuriously against New York companies. If 
companies doing two-thirds or thereabouts of the fire insurance 
business were to withdraw from the State the effect in raising 
the rates of insurance would be inevitable. In closing, Mr. 
Garver referred to the doubtful constitutionality of the bill. 

Other persons present spoke in the same strain. The only one 
who appeared for the bill was its introducer, Senator Grady. He 
denied that the effect of the enactment of the bill would be to 
drive companies from the State. The threat was always made in 
opposing good laws, but was never carried out. The bill would 
prevent alien corporations from controlling New York insurance 
companies after the method now in vogue. He had introduced 
the bill at the request of constituents who felt the inequality of 
the present law. 

The Governor reserved his decision. 


Wisconsin. 





Madison, Wis., May 19.—In the Senate House Bill No. 253, 
by Mr. Bletcher, to regulate the examination of insurance 
companies by the Department of Insurance was concurred in. 

The Governor has signed Senate Bill No. 508, by the Insur- 
ance Committee, relating to casualty, credit and suretyship cor- 
porations, and adding a new section to the statutes of 1808, to 
be known as Section 1966—3I-a. 

Madison, Wis., May 24.—Governor La Follette has returned 
with a veto House Bill No. 545, by Mr. Crowley, “an act provid- 
ing for licenses to agents to procure fire insurance in unauthor- 
ized companies.” In his veto message he said: 


As indicated by its title, this bill, if it becomes a law, would 
sanction the transaction of what is known as “underground’ in- 
surance in this State. It would even seemingly give to un- 
licensed companies the advantage over those duly authorized. It 
is urged in its support that the licensed companies are not suf- 
ficient in number or strong enough in aggregated capital stock 
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to carry the risk on all property situated in large cities. Such 
an argument does not appeal to me as having any force. It is 


an unwise public policy to provide benefits or to give protection 
to one who refuses to comply with the law. It weakens the 
force of all law to engraft upon it any condition to the effect 
that if the necessity exists it may be ignored. It is true that 
the provisions of the proposed act contemplate the licensing of 


an agent or broker who acts for the unlicensed company, but the ~ 


statutes now prescribe that both the agent and the company for 
which he acts should procure authority from the State to transact 
business within its borders. By the terms of this bill the licens- 
ing of the agent has the effect of a license to the company itself 
for the purpose indicated. It would seem that if the license to 
the agent is sufficient to cover the company in one case there 
could be very little reason for requiring any license whatever 
from insurance companies of other States or foreign companies. 
The statutes of this State require many things of the com- 
panies which are licensed, and prescribe heavy penalties for vio- 
lation of the laws of this State. None of these requirements for 
the protection of the citizens of this State apply to insurance 
contracts which would be entered into with these foreign com- 
panies which would be admitted here were this bill to become 
a law. None of the penalties prescribed are made applicable to 
the companies in which this insurance is permitted, and cannot, 
therefore, be enforced against them. What inducement is there- 
fore held out to these companies which submit themselves to the 
jurisdiction of the State, and to the penalties prescribed by its 
laws? It would be a gross injustice to the licensed companies to 
permit such a bill to become a law. It would be a gross injus- 
tice to the agents of these licensed companies to authorize or 
empower the agents of unlicensed companies to transact the 
business of fire insurance in the State. 

In addition to this, the opportunity for the perpetration of 
fraud of the grossest character is presented. The affidavit of 


the agent alone who is interested in the transaction and who - 


profits by it should not be taken as proof of the fact that the 
risk on the property sought to be insured could not be placed 
in authorized companies. If it be true that the interests of the 
assured cannot be protected from loss or damage by fire in the 
authorized companies, the present laws should be so modified or 
amended as to protect that interest by providing for the increase 
in number and capital stock of authorized companies, or by some 
modification or other amendment which would put all the com- 
panies in which insurance would be effected on the same basis. 
{t would be far better, if it be a fact that authorized companies 
could not carry the insurance business of the State, to provide 
that licenses be required of none and that the business be done 
by licensed agents, than to prescribe that the agent might be 
licensed to do business for unlicensed companies in certain cases, 
and, in other cases, to do business alone in all authorized com- 
panies. 

So far as can be ascertained no serious complaint has been 
lodged against the statutes on the subject as at present they exist. 
It is difficult to conceive why legislation should be extended to 
the insurance of property situated in this State in unauthorized 
companies. * 

Should this bill become a law no foreign company would have 
any occasion to procure a license to transact business in this 
State. To authorize any person to act here as agent of unau- 
thorized insurance companies is to break down and destroy the 
efficiency of the laws of the State, providing for licenses to in- 
surance companies which have heretofore been a protection to 
property owners by giving to them an assurance that the compa- 
nies in which they have insured their property will pay any loss 
which they may suffer covered by their contract of insurance. 

I cannot approve of any measure which destroys the efficiency 
of these laws or which discriminates against the licensed com- 
panies, and seemingly favors companies which ignore and disre- 
gard those laws. 

Madison, Wis., May 25.—The House has passed House Bill 
No. 113, by Mr. Bletcher, “A bill to amend Section 1,950 of the 
Statutes of 1898 providing for the valuation of policies of life 
insurance, and requiring that the compensation for valuation be 
paid into the State treasury, and providing for the appointment 
of actuaries.” ; 

The House has also passed House Bill No. 253, by Mr. 
Bletcher, “A bill to regulate the examination of insurance com- 
panies.” (See WEEKLY UNDERWRITER, December 10, 1904.) 

The Senate has passed Senate Bill No. 361, by Mr. Hudnall, 
relating to the license fees of casualty and surety companies; also 
Senate Bill No. 305, by Mr. Hudnall, placing a 3 per cent. tax 
on the gross income of fire and marine insurance companies. 
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SOUTH EASTERN TARIFF ASSOCIATION—PRO- 
CEEDINGS OF THE TWENTY-FOURTH 
ANNUAL MEETING. 





(Special Report.) 


Otp Pornt Comrort, Va., May 24.—The twenty-fourth annual 
meeting of the South Eastern Tariff Association was held this 
week at the Hotel Chamberlin, Old Point Comfort, with a record 
attendance of about 350 special and general agents and company 
officials from New York, Hartford, Philadelphia and Southern 
points, with accompanying ladies. The first session was called to 
order by George J. Dexter, president, at 12 o’clock on Wednes- 
day, a roll call showing that out of a total membership of sixty- 
nine companies sixty-two were represented by one or more 


persons. 
PRESIDENT DEXTER’S ADDRESS. 


The president alluded in feeling terms to the death since the 
last annual meeting of Colonel William C. Nelson, and continu- 
ing gave the names of the companies which had become members 


of the association since the publication of the last list on October 


I, 1904, as follows: 

. Regular: British American, New York; Carolina, Wilmington, 
N. C.; Law Union and Crown, London; Southern, Lynchburg, 
Va.; American, Newark, N. J.; Westchester Fire, New York. 

Co-operating: National Union Fire, Pittsburgh; St. Paul Fire 
and Marine, St. Paul; Williamsburgh City Fire, New York; 
North River, New York; Traders, Chicago. The German of 
Freeport became a co-operating company, but subsequently with- 
drew. 

The president rehearsed the action of the association in 1904 
decreeing prohibition of association companies in agencies rep- 
resenting non-association companies unless said agencies give sat- 
isfactory assurances that they will strictly observe all association 
rules, including 15 per cent. commission, for all companies rep- 
resented by them, and said that this action had been duly pro- 
mulgated and enforced. In connection with this subject the 
president said: 


The question of membership having been settled with the 
companies, which sooner or later determined to ally themselves 
with the association, the work of securing the assurances of 
agents to observe the I5 per cent. commission rule for all com- 
panies represented was undertaken. Several plans were tried, 
unnecessary to enumerate here, but finally the idea was hit upon 
of procuring lists of agencies throughout the territory where non- 
association companies were represented. This information was 
obtained after a great deal of labor, when lists were finally sent 
out for the several States, one after the other, the same con- 
taining the names of mixed agencies in the said States, both the 
association companies and the non-association companies being 
given separately in each case. 

A mixed agency committee of Atlanta managers was organ- 
ized, with the president as chairman, for the purpose of carrying 
out the instructions of the association in the matter of agents and 
their assurances, and held frequent meetings in order to note 
the progress made in the work, the secretary having sent the 
necessary blanks to the companies for transmission to agents. 
Some idea can possibly be formed of the immense correspond- 
ence which this plan of procedure involved, but there is much 
satisfaction in knowing that persistence in pursuing the matter 
resulted in the securement of the assurance from all of the 
agents, practically, in the States of South Carolina, Georgia, 
Alabama and Florida. In the case of North Carolina excellent 
progress had been made toward securing the assurances of the 
agents, when the passage of the anti-commission law in February 
put a stop to any further efforts in that State. It is unfortunate 
that the executive committee was not able to fully carry out the 
action adopted at the last annual meeting, though as a matter of 
fact it has been entirely successful in all of the States except 
North Carolina, as explained. 

The executive committee has not assumed to determine what 
action shall be taken in the further prosecution of this matter, 


and the subject is referred back again to the association itself. 
It is a large question that you have before you, and I will take 
the opportunity to recommend that you bring to bear in its de- 
termination all of the wisdom which you can command. More 
depends, probably, upon the disposition of this subject at this 
time than has been involved in any action taken by the associa- 
tion for many years past, as the conscientious and faithful ob- 
servance by the members of the South Eastern Tariff Associa- 
tion of the 15 per cent. commission rule means more than pertains 
to any measure which has come before it or which the business 
of the companies can afford. 

In order to properly define the relations of the co-operating 
members of the association a special committee, consisting of 
Messrs. S. Y. Tupper, Milton Dargan and Thomas Egleston, 
was appointed, whose report, appended hereto, was presented to 
the mixed agency committee, and subsequently to the executive 
committee, and fully approved by both. 


The report alluded to provided rules for the enforcement of 
the separation plan, and concluded as follows: 


In conclusion, we believe that companies operating under the 
provisions of the rules adopted at the last annual meeting secure 
sufficient benefit and advantage therefrom to justify some sacri- 
fice being made in the few cases that arise from time to time. 
Failure to take this view of it will, in our opinion, weaken the 
support which we have every reason to expect and demand.. Co- 
operation which does not contemplate occasional concession is 
likely to do more harm than good, and should not be encouraged. 
It is the opinion of your committee that, if every co- operating 
member will only take a broad and liberal view of this entire 
question, they will see how essential it is that we have their sup- 
port as outlined above. 


The establishment in Virginia of the “Virginia Department 
Office,” under charge of Mr. R. T. Caldwell, exceutive special 
agent, was reported by the president. 


NORTH CAROLINA. 
Regarding North Carolina the president said: 


By comparison with conditions existing a couple of years 
since, the present state of affairs in North Carolina is a sub- 
ject for congratulation. Despite this statement, there still re- 
mains considerable cause for irritation on account of compéeti- 
tion from non-Board companies, though the extent of this com- 
petition is greatly modified. In a few cases the executive com- 
mittee during the past year have found it expedient to permit 
the agents to protect the business on their books, but as a result 
of this there has been a minimum of rate reduction, so far as is 
known to the association officers. 

The executive committee decided at the March meeting to 
appoint a special agent for North Carolina, who shall reside in 
the State and devote his attention to looking after the interests 
of the association; and it is reasonable to hope that with an 
efficient representative in the State friction and discontent will 
be practically done away with. 

The Legislature of North Carolina, 
elias adopted into a law the following: 


Sec. 1. That it shall be unlawful for any fire insurance company, as- 
soniation. or partnership doing business in this State employing an agent, 
who is employed by another fire insurance company, association or part- 
nership, either directly or through any organization or association, to 
enter into, make or maintain any stipulation or agreement in restraint of 
or limiting the compensation which said agent may receive from any other 
fire insurance company, association or partnership. 

Sec. 2. The penalty for any violation of this act shall be a fine of not 
less $250 nor more than $500, and the forfeiture of license to do business 
in this State for a period of twelve months thereafter. 


which adjourned in 


The introduction of this bill came somewhat as a surprise to 
the companies, and very little opportunity was afforded for the 
making of any effort to prevent its passage, though such steps 
were taken, however, as were practicable, but to no purpose. The 
committee on mixed agencies took up the subject some time after 
the passage of the bill, and determined to proceed no further in 
attempting to secure the commission assurance from agents in 
North Carolina, and the companies were notified of the action 
of the Legislature by circular, issued under date of March 6, 1905, 
by the president. The case is now presented to you for considera- 
tion, and any action which you may deem it wise or practicable 
to adopt. 

SOUTH CAROLINA. 

In his address delivered at the last annual meeting President 
Chapin called attention to the moderate progress only which had 
been accomplished up to that time in the revision of the town 
tariffs of South Carolina. The rating force of the association had 
been almost entirely concentrated in Virginia, as it was desir- 
able to complete the revision of that State as rapidly as possible. 
It is my pleasure to state now, however, that during the past year 
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the work of revising the tariffs in South Carolina cities and 
towns has been entirely completed, with the exception of Charles- 
ton and Columbia and a few small towns and villages, all of the 
latter being of the fourth class. It is gratifying to state that 
revisions of the tariffs of Charleston and Columbia are now 
under way, and will be pushed to completion with all the expe- 
dition possible. Rates have been in such an uncertain condition 
at Charleston for so long a period now that a new tariff brought 
up to date will be hailed by agents with satisfaction. The 
Charleston agents have always been noted for their loyalty, and 
in the days previous to the anti-compact law in South Carolina 
the local board of that city stood pre-eminent for the high char- 
acter of its members and their faithful adherence to rates and 
rules. The secretary tells me that in that former time mentioned 
he cannot recall to have ever issued but one violation for Charles- 
ton. A remarkable record! 

While on the subject of South Carolina affairs, it would not 
be proper to omit mention of the fact that very strong efforts 
were made to institute legislation against the South Eastern 
Tariff Association during the last session of the Legislature in 
that State. These measures were prevented, however, and the 
somewhat singular circumstance is recorded that for the first time 
in many years no bills adverse to fire insurance companies were 
presented in the South Carolina Legislature during the last 
session. 

FLORIDA HOTELS. 

For years rates on hotels located in Florida have prevailed 
which have been altogether below what the tariff would make 
them, and have been the cause of much dissatisfaction to a large 
number of the companies. A hotel schedule was adopted in the 
general tariff and promulgated November 16, 1903, and in Jan- 
uary, 1904, the executive committee gave instructions that this 
new schedule be applied to resort hotels in Florida. The oppor- 
tunity for the secretary to do this did not occur until the winter 
past, when a special agent was specially detailed with: instructions 
to carry out the action of the executive committee. The results 
have been made known to you by the promulgation of specific 
ratings on these hotels, and I doubt not the feeling will be gen- 
eral that these rates should be allowed to remain undisturbed. 
While these rates are much higher than those that companies 
have formerly been obtaining, they are what a proper application 
of the tariff makes them. There is no reason why discrimination 
in favor of these Florida hotels should be indulged in, and, if they 
shall be reduced again to meet any competition more or less real, 
as it may be, consistency will demand of the association that it 
reduce in like manner rates on all other resort hotels in the ter- 
ritory. 

ATLANTA, GA.—REBATING BY AGENTS. 

All companies represented in Atlanta have been aware of the 
strained conditions that have existed there for a year or more, 
due to the existence of the rebating habit, to which a great 
many of the local agents were victims. The extent to which this 
practice prevailed was almost unprecedented—indeed, the extent 
to which it was carried cannot be known, since a portion only 
of the individual cases came to light. 

The story is not a pleasant one to dwell upon, and I have made 
reference to it principally because it should be done as a matter 
of history. Fortunately, we can refer to it as recorded history, 
for within the last few weeks, through the persistent and faith- 
ful efforts of the special committee appointed by the executive 
committee to handle the situation, and especially of Mr. W. D. 
Deane, its able chairman, coupled with the fact that the agents 
have met the committee on half-way ground, an agreement has 
been entered into by all of the agents doing business in Atlanta, 
excepting none, whereby the practice of rebating has been aban- 
doned and provision has been made for the enforcement of 
penalties for all infractions. 

The agents themselves have suffered so long under the burden 
of this evil practice that I am sure they are all glad to put a stop 
to it and start off under a new lease of life, as it were. Let us 
hope that each and every agent who has gone into this new 
agreement will live faithfully up to his obligations, because if 
each one is true to himself he cannot then be false to the others. 


AUGUSTA, GA.—CONGESTION OF COTTON ON STREETS. 


Year after year the executive committee and secretary have 
felt the necessity of calling the companies’ attention to the con- 
gestion of cotton in the streets of Augusta. In order that it may 
be understood that no discrimination is intended in this matter 
it must be said that similar conditions have arisen at other cot- 
ton points in our territory, though it is in Augusta where the 
most dangerous and long continued congestions have taken place. 
The most serious condition of this kind which has yet arisen 
there was no doubt the congestion of cotton in the streets of 
that city during the season which has just passed. It would 














serve no purpose to go into details here or to consider the indi- 
vidual questions which arose from the unusual conditions, and in 
all probability the same conditions will exist again in our cotton 
markets. 

After a thorough investigation into the facts, borne out by 
reports from members of the committee, instructions were issued 
to the stamping clerk to increase the rate on cotton in the streets 
of Augusta; but, owing to the failure of companies to support the 
executive committee in this action, although in many cases there 
was no question but that a very great additional hazard to prop- 
erty—not only to the cotton storage warehouses, but also to adja- 
cent property—was created, it was found necessary to withdraw 
the instructions to increase the rate. Your executive committee 
came to the conclusion that, when it has provided means of 
keeping the companies constantly informed as to existing condi- 
tions, it has done all that can reasonably be expected at its hands. 

It is a question for the companies to determine whether the 
congestion of cotton in the streets of our Southern cotton ports 
is a menace to adjacent property which calls for any special 
action by them, either to prevent this accumulation, which it 
probably will not be possible to accomplish, or to provide for an 
additional premium to be charged on property exposed by street 
cotton, and the subject is now referred to you. If, in your wis- 
dom, no action is deemed necessary, the executive committee will 
probably understand that the companies wil be satisfied to be 
simply advised of the conditions indicated when they shall arise 
season after season. 


The revision of rates in Augusta, Ga., and Birmingham, Ala., 
was discussed at some length by the president. Regarding the 
latter he said that it is to be developed hereafter whether Bir- 
mingham will provide the means necessary to carry out the 
improvements agreed upon between the city authorities and the 
executive committee of the association so that it may be rated 
as a city of the first class. 

Among other topics in the president’s address were the re- 
quirements for first class rating by Columbus, Ga., and Mont- 
gomery, Ala., the condition of the cotton business, policy form 
for cotton gins and cottonseed oil mills, schedules for phosphate 
and fertilizer plants, and rent policy forms. The president said 
regarding the 


NON-CANCELLATION CLAUSE, 


Certain of the local agencies in Atlanta, Ga., have for some 
time been inserting in policies covering on preferred risks—and 
perhaps on other classes—a non-cancellation clause, reading as 
follows: 


The cancellation clause embraced in lines 51 to 55, inclusive, of this 
policy, is hereby amended to read as follows: 

“This company reserves the right to cancel this contract at any time 
by giving five days notice of such cancellation. If so cancelled, the 
premium having been paid, the unearned portion shall be returned on 
surrender of this policy or last renewal, this company retaining the earned 
portion at pro rata rates. In case of the actual sale of the entire property 
herein described, and not otherwise, the assured hereunder shall have the 
right to cancel this contract, and in which event the company will return 
the unearned premium for the unexpired time of this policy at pro rata 
rate, unless this policy is issued for a less term than twelve months, in 
which event the company is to retain the customary short rate for the time 
the policy has been in force.” 

The substitution of the above clause is made by agreement between the 
company and the assured hereunder, to take effect as of this date, and 
shall not alter or change the terms, conditions or provisions of such policy 
in any other respect than as set forth. 


The subject has had the consideration of the executive com- 
mittee at several meetings during the past year, which, in conse- 
quence of diverse opinions held by the members, has resulted in 
no definite action having been taken. As the said clause ap- 
parently meets the concurrence of some of our members, while 
others are decidedly opposed to its use, I have considered it ad- 
visable to present the matter at this time in order that all agen- 
cies in Atlanta may be placed on a parity, and to suggest that 
some action thereon be taken by this meeting. 


The president recommended that the consequential damage 
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clause in policies covering breweries be dropped, as it had been | 


dispensed with in other sections of the country. The labors of 
the Committee of Twenty of the National Board of Fire Under- 
writers were highly eulogized. Concerning the requests for rates 
from local agents the president said: 

The local board system of the association, while it is no doubt 
the best that can be devised for the purpose, is more or less de- 
ficient and unsatisfactory in its workings. In some places the 
local secretary is indifferent and neglectful, causing delays in the 
getting out of rates from the association office, while in many 
places local agents ignore or overlook the existence of a local 
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board or local secretary, and present their requests for rates and 
rate changes direct to the association. The secretary is obliged to 
turn back such requests and demand that they be presented through 
the proper channel, which is the local board. In other cases, again, 
the local secretary is charged with making requests and reporting 
matters without the knowledge or concurrence of his associates, 
and while it would be desirable to have joint or unanimous re- 
quests from the agents, it is plainly impossible to enforce such 
a rule; so the committee, therefore, adopted the rule just quoted 
as being the most practicable and nearly perfect which can be 
devised. This subject is presented, not with the hope that any 
better plan can be evolved than the present local board rules, 
but mainly to indicate to the companies the difficulties under 
which the association office labors at certain times, and that they 
may also understand how impossible it is to give perfect satis- 
faction in all cases where a system which is in itself imperfect 
furnishes the only method of procedure. If any improvement 
upon the present system can be suggested, it is needless to say 
the executive committee and the secretary will be most thankful 
therefor. 
VIOLATIONS OF RATES, 


Quoting the resolution adopted at the last annual meeting that 
“upon the failure of companies charged with violation of rates or 
rules to correct same within sixty days from date of notice 
thereof, such companies shall be tried under the rules provided 
for in the constitution of the association,” the president said: 


That resolution was the outcome of a statement from the sec- 
retary, upon which was based an item in President Chapin’s 
address under the head of “North Carolina.” Judging by what 
the secretary has recently informed me, there is probably but 
very little improvement in the matter of violations as recorded at 
certain of the stamping offices. It is a fact not to be denied that 
the stamping clerks, at least some of them, are prone to be over- 
zealous in exacting rigid conformity to rules on the part of the 
agents and the companies. In order to avoid as much as possible 
the friction which this very thorough surveillance by the stamping 
clerks engenders, the secretary has authorized the stamping 
clerks at the points where such violations are recorded to use 
more discretion and put the agents and the companies to as little 
trouble as possible in connection with the correction of errors 
in forms and clauses. Of course the stamping clerks cannot, 
with any propriety or expectation of being upheld, waive any 
material delinquency on the part of agents in the matter of rates, 
though published rates must be maintained unless special conces- 
sion is made by the executive committee. 

The companies will all realize how difficult it is for the stamp- 
ing clerk to steer a happy medium course in these matters, and it 
may be that a goodly number of the violation charges which are 
outstanding are of a more or less trivial nature. The secretary 
in his correspondence is endeavoring to keep down the friction, 
but it still behooves the companies to see to it that their agents 
do not depart in any material or important manner from a strict 
observance of rates and rules. 

The forms and clauses, which are promulgated from the association 
office and under direction of the executive committee, are the out- 
growth of the experience of companies and of the demands made by 
them upon the association. If they will not require their agents to 
maintain the rules for which they themselves are primarily and es- 
sentially responsible, it would be better in my judgment to relax our 
rules where they appear, from the effort to apply them, to be too 
restrictive, and in place of them to provide rules which can be en- 
forced, as nothing is more demoralizing to an association of this 
kind than to promulgate rules which the members do not observe. 
One difficulty in the way of carrying out the rules is to be found 
in the fact that some companies are themselves very rigid in the 
enforcement of rules and demand the same of the association 
officials, while on the other hand there are a number of companies 
which are lax in these matters and are disposed to seemingly 
uphold their agents very often in their remissness. What should 
be aimed at is the elimination of friction between stamping 
offices on the one part and agents and assured on the other. 

The stamping office system is undoubtedly one of the most im- 
portant departments of the association work, if not indeed the 
most valuable, and I do not hesitate to express the belief that 
there is not a stamping office maintained by the association 
which the agents reporting to it would have dispensed with, if 
the question of so doing was presented to them. They appre- 
ciate the value of the system to them, but many of them are 
disposed to be restive when held up to too close an observance 
of requirements, as they look at it from their point of view. I 
have thought it well to go into this subject somewhat lengthily 
because of complaints which are made against the stamping 
offices and the stamping clerks. 





It is just as well to remember that a great deal is demanded 
of these offices, and it is almost impossible to conduct them 
without incurring the displeasure of some. If the association 
considers this subject worthy of its consideration, I think it is 
simply incumbent upon this meeting to say whether the stamping 
offices shall continue to insist substantially upon a strict adher- 
ence to rules and whether the members of the association and 
their special agents will sustain them in this course. 

The president concluded his address by complimentary allu- 
sions to the services of the chief electrician, Mr. Shoen; the 
secretary, Mr. Fleming; the assistant secretary, Mr. McFadden, 
in charge of the inspection department, and the members of the 
executive committee of the association. 

Much applause followed the conclusion of the address. 

At the close of President Dexter’s remarks C. H. Coffin, as- 
sistant secretary of the German-American, following a long es- 
tablished custom, moved that the recommendations of the presi- 
dent be referrred to a committee of twenty-five to be appointed 
by the chair. 


THE COMMITTEE OF TWENTY-FIVE. 


President Dexter announced the makeup of the committee as 
follows: Charles H. Coffin, assistant secretary German-Amer- 
ican, chairman; C. F. Low, Liverpool and London and Globe; 
R. H. Rees/Attna; S. Y. Tupper, Queen; E. H. A. Correa, Home; 
H. T. Alley, London Assurance; H. C. Stockdell, Phenix of 


Brooklyn; H. B. Anthony, Norwich Union; Thomas Egleston, 
Hartford Fire; Edward Milligan, Phoenix of Hartford; Robert 
Lecky, Jr., Virginia State; W. E. Chapin, Aa Association; M. 


L. Hewes, Scottish Union and National; C. J. Holman, Com- 
mercial Union; E. S. Gay, Insurance Campane of North Amer- 
ica; H. G. McIlwaine, Jr., London and Lancashire; J. H. McCord, 
Hanover; Milton Dargan, Royal; Frank Lock, Atlas; B. R. 
Stillman, National Fire of Hartford; J. F. Hastings, North Brit- 
ish and Mercantile; E. S. Wilson, Fireman’s Fund; John H. 
Stoddard, New York Underwriters; A. B. Andrews, Sun of Lon- 
don; George W. Dewey, Niagara Fire. 

On motion of Capt. E. S. Gay, it was voted to adjourn the 
meeting of the association until Io o’clock a. m. Thursday, Be- 
fore the members dispersed Chairman Coffin announced that the 
committee of twenty-five would convene at 3 o'clock. 


PROCEEDINGS OF THE COMMITTEE. 


The committee of twenty-five went into session at 3:30 o’clock 
p. m., all but three members being present when called to order. 
In view of the presence of local agency representatives it was 
voted to take up those sections of the president’s address re- 
ferring to Georgia and North Carolina, and to hear the dele- 
gates from the local associations. 

Mr. C. C. Hatcher, of Georgia, presented a somewhat dis- 
connected argument for a commission of Io per cent., with a 
20 per cent. contingent arrangement. The agents made no 
demands, he said, but desired to go on record. 

He was followed by Mr. F. G. Lumpkin, of Columbus, Ga., 
who said that he had always represented 15 per cent. com- 
panies. He was opposed to separation, and was present to offer 
a substitute for inimical legislation. His suggestion was that 
all agents be placed upon a flat commission platform, and penal- 
ized for rebating by having their commissions permanently re- 
duced, this being to discriminate between the straight and double 
dealing agents. The companies should realize that the agents 
are their friends and do not wish to increase the expenses of 
the former. What they do want is to have long and faithful 
service properly recognized and protected. 

Mr. Lumpkin’s remarks were warmly applauded. 

Col. Walker Taylor, of Wilmington, N. C., was the next 
speaker, and presented a copy of a resolution signed by about 
50 per cent. of the agents of his State, and representing over 
75 per cent. of the premiums, to the effect that their agencies 
will hereafter be conducted on a 15 per cent. basis, and that 
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they will not accept from any company, directly or indirectly, a 
greater rate of compensation. The agents of his State do not 
want separation. They believe in the South Eastern Tariff Asso- 
ciation and want it maintained. In view of the above evidence of 
good faith, Colonel Taylor asked the association not to take any 
action regarding the question of separation so far as his State is 
concerned, but to leave the situation in the hands of the local 
agents. The agents prefer to take less commission and to have 
a tariff association maintained. 

The president's address was then taken up by sections, the 
first matter being the reference to the death of Col. W. C. Nel- 
son, and Mr. Egleston moved that the president appoint a com- 
mittee of three to draft appropriate resolutions, which motion 
was carried. Mr. Egleston moved the acceptance of the defi- 
nition concerning co-operating companies, in the president’s ad- 
dress, as the rule of the association. Under a misapprehension 
Mr. Correa, of the Home, assumed that this was to be a vote 
on the question of separation, but accepted Mr. Egleston’s ex- 
planation that it did not commit the association. Mr. Egleston’s 
motion was carried. 

Virginia Department Office—Mr. Gay moved the approval of 
the recommendation, subject to the approval of the incoming 
executive committee. Carried. 

The recommendations regarding Florida hotels were approved. 

Cotton Congestion in City Streets—Mr. Clarence Low, of 
New Orleans, urged that the executive committee do all in its 
power to lessen this great conflagration hazard. 

Mr. M. Linn Hewes, of the Hartford Fire, scored the “cotton 
form committee,” and ridiculed its patent forms, which he 
claimed deprived the companies of proper income. 

Captain Gay was most emphatic on the subject, and suggested 
increasing rates on exposed property to a point where the abuse 
will be done away with. The paragraph was accepted. 

Birmingham.—Mr. Low, of New Orleans, recalled the bad 
record of the city and the persistent bad faith on the part of 
the city officials. Without wishing to disregard the wishes 
of the president he suggested that the chair appoint a special 
committee to consider the subject and report at a later ses- 
sion. This was carried. 

Cotton Gins.—Mr. Egleston explained that the need for 
the committee was over, and moved that it be discontinued, 
which was carried. 

The Non-Cancellation Clause-——On this paragraph a heated 
discussion broke out, led by Messrs. Hewes and Gay. Mr. 
Hewes contended strongly for the standard form of clause, 
which he explained had been drawn up with great care by 
competent authorities, under the best legal advice. 

Mr. Gay argued that the proposed amendment would work 
for the protection of the agent in case of rate wars, and 
finally moved that the amended clause be permitted in the 
discretion of the companies, except on cotton and storage 
risks, 

Mr. Hewes was of the opinion that if an insured wanted 
to cancel his policy he was going to do it, and could not 
be prevented. He considered the idea of excepting certain 
classes of business absurd, and was strongly opposed to the 
new patent form suggested. 

Mr. Hewes was sustained by Mr. Egleston, who said that it 
was one of the unwritten rules of the association that the 
assured should be permitted to cancel at short rates if he 
wanted to. 

Mr. Correa also sustained Mr. Hewes, and cited decisions 
of the courts in California, Idaho and other Western States, 
holding that both parties to a contract shall have equal 
privileges. 

Mr. Hewes’ motion finally prevailed, it being voted as the 
sense of the committee that no change be made in the stand- 
ard form. 


The consequential damage clause was next taken up, and prac- 
tically without discussion it was voted, following established 
precedents, to eliminate the charge for the consequential 
hazard as regards breweries. , 

The taking up of the question of special agents and inspec- 
tions precipitated a hot debate, participated in by Messrs. 
Stockdell, Gay, Low, Holman and Hewes. Captain Gay 
complained of the results obtained, and considered the cost 
exorbitant. Others complimented the work highly, but did 
not commit themselves regarding the expense feature. A 
motion introduced by Mr. Stockdell finally prevailed, which 
was to the effect that the incoming president appoint a com- 
mittee of seven made up of representatives of leading com- 
panies to consider the entire subject and report to the 
executive committee, which will take action if necessary. 

At this point the session was adjourned until ro o'clock 
a. m. Thursday. 


SECOND DAY’S PROCEEDINGS. 

Otp Pornt Comrort, Va., May 25.—The committee of twenty- 
five met shortly after 10 o’clock this morning, the session being 
largely attended. 

Secretary Fleming’s report as printed was accepted. He re- 
ported the expenses during the fiscal year as $165,456.52, being 
an increase over the previous year of $20,163.03. The principal 
increase was in the cost of stamping offices, which are nineteen 
in number. At the present time eight special agents and three 
fire inspectors are employed by the association. A tabular state- 
ment of the work done by the association during the year was 
embraced in the report. 

Mr. Milton Dargan presented an important majority report by 
the cotton committee. It said that control for association com- 
panies during the past season of the liability of railroad com- 
panies on cotton at all compresses within the jurisdiction of the 
association had been held except in two or three instances, where 
terms offered by competitors were so very low as to cause a 
refusal to compete. It has been found necessary in Louisiana, 
Mississippi, Arkansas, Texas, Oklahoma, Indian Territory and 
Tennessee to use forms similar to that prepared by the commit- 
tee in order to hold the business against the competition of East- 
ern brokers. This form is in use, therefore, through the South 
excepting Memphis, and a committee of the Western Union has 
been in conference with the Memphis Exchange with reference 
to its use there. It will probably be adopted by the Memphis 
Exchange next season. There has been some criticism of the 
committee for adopting this form for compresses, but the 
general opinion now is that it could not have been avoided 
without absolute loss of business to agents, and the commit- 
tee is glad to say that its action seems to have been cor- 
rect. Continuing, the report said: 


We have preserved for the association companies some few 
buyers’ contracts, but have been able to make no marked progress 
in regaining the bulk of business now written by marine com- 
panies. The committee is gradually collecting such data and in- 
formation, however, as will eventually, we hope, lead to the sug- 
gestion of some plan whereby this business may be regained by 
co-operation with the marine companies, if that be possible, or 
by competition with them, if this course should prove necessary. 

We suggest, therefore, the continuance of the permanent cot- 
ton committee, with the recommendation that not more than 
three members be changed each year, thus insuring four hold- 
over members. This will give continuity of experience to the 
committee as a whole. It is necessary in all permanent commit- 
tees of voluntary associations of this character. ; 


The above was concurred in by all the members of the com- 
mittee except Mr. Chapin, whose minority report was as follows: 


As a minority report of the permanent cotton committee, I 
recommend that the committee be discontinued, and that the 
executive committee be instructed to prepare such forms as in its 
judgment are necessary for the insurance-of cotton by the bale, 
and no form shall be authorized until approved of by the execu- 
tive committee and promulgated by the secretary of the asso- 
ciation, and that the executive committee be requested to review 
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schedules of cotton rates in the general tariff, making such 
changes in the same as are justified by present conditions. 


Mr. Rees moved the adoption of the majority report, but 
the minority report took precedence. Mr. Chapin defended 
his report in an energetic speech, and was seconded by Mr. 
Anthony. 

Mr. Gay paid a high tribute to Chairman Dargan and Mr. 
Hewes. He favored leaving the matter with the executive 
committee, and did not believe in special legislation. Mr. 
Rees referred to Mr. Hewes as a high authority on forms, 
but said that his arguments on the subject under discussion 
were twenty years behind the times. He favored the main- 
tenance of the committee, which provided up to date methods 
for meeting competition and protecting the agents. 

Mr. Correa spoke of the great necessity for quick action, 
and said that the machinery of the executive committee was 
too ponderous. The special committee was the only way to 
meet the competition of the marine companies and brokers, 
and should be continued. 

Mr. Wilson, answering the intimation that members of the 
committee had advantages over others, said that four of the 
seven members had never written any cotton business, and 
did not care for it. 

Mr. Hamilton Yancey, speaking as a local agent, endorsed 
the committee and urged its continuance. 

Mr. Cook explained that modern conditions demanded a 
special committee, with rotating membership, and Mr. Low 
also endorsed the idea of continuing the committee. 

By a decisive vote Mr. Dargan’s majority report was ap- 
proved and the minority report defeated. 

Mr. Egleston moved that the president be requested to ap- 
point a committee of seven to investigate mutual competi- 
tion in the sprinkled business in the South and that the exec- 
utive committee be empowered to take proper action to pro- 
tect members. Carried. 

Mr. Egleston also moved the adoption of the cotton oil 
mills recommendation, as printed in the address, which was 
carried. 

At the afternoon session Mr. Correa reported for the 
committee on the Georgia matter that while in sympathy 
with the agents the association was not in position to act. 
Mr. Rees reported in reference to Birmingham that under the 
circumstances no action by this committee was advisable. 
The matter should be referred to the executive committee, 
with power to bring about the improvements within a rea- 
sonable time. Mr. Alley took exception to the report, but it 
was adopted. The committee then adjourned. 


THE COMMITTEE REPORTS. 

The association reassembled at 3 o'clock to receive the 
report of the committee of twenty-five. The various con- 
clusions reached by the committee were presented to the as- 
sociation. [These included recommendations that no action 
be taken on subjects to which allusion is not made in our 
report for want of space.—Ep.] 

. Under the head of new business the committee presented 
the following resolutions: 

“Mutual Competition and Sprinkled Risks.—Resolved, that 
the president be requested to appoint a committee of seven 
which shall thoroughly investigate the existing conditions 
regarding mutual competition and the growth of the sprin- 
kled risk business in the South, and report as soon as prac- 
ticable the results of its investigations to the executive com- 
mittee, together with recommendations as to the measures 
necessary to secure and hold the business from competitors. 
Further that the executive committee be empowered to take 
such action in the premises as may seem proper, in view of 
all the conditions and circumstances. \ 

“The Royal Insurance Company.—Resolved, that the presi- 


dent be requested to communicate with the acting manager 
of the company for the purpose of securing, if possible, the 
full membership of the company in the association for Vir- 
ginia and North Carolina. 

“Gasoline Storage.—Resolved, that the executive committee 
instruct all special agents of the association in rating 
towns to investigate and report where gasoline is stored, and 
that the executive committee take into consideration what 
action is necessary to limit or cure the evil, either by rate or 
otherwise.” 

The report of the committee of twenty-five was considered and 
adopted by sections, practically without discussion, except on the 
non-cancellation clause. Mr. Dargan proposed a substitute, leav- 
ing part of the clause discretionary with the executive commit- 
tee. This started Mr. Hewes all over again, and he made a gal- 
lant fight for the New York standard policy, which he maintained 
should not be tampered with. Mr. Gay seconded Mr. Dargan’s 
substitute, contending that the standard form had been frequently 
changed where there have been rate troubles. Mr. Yancey, spe- 
cial agent of the Commercial Union, and Mr. Lock, of the Atlas, 
also endorsed Messrs. Dargan and Gay’s arguments. Mr. Rees, 
of the AZtna, came sturdily to the rescue of the standard form, 
making a brief but effective argument. 

The vote was called for and the Dargan substitute was de- 
feated, the report of the committee prevailing. The committee’s 
report was then adopted as a whole without further discussion. 

It was next voted to allow the committee appointed to draft a 
resolution on the death of Colonel Nelson to report to the sec- 
retary, so that the resolution can be made a part of the records. 

Mr. J. S. Middleton, of the A&tna, chairman of the special 
South Carolina committee, presented an exhaustive report por- 
traying conditions in that State, and asked that the committee be 
discharged, which was agreed to. 

An amendment to the constitution and bylaws, as pro- 
posed by the president, and which would bar the association 
from Mississippi, was by vote laid on the table, and an in- 
vitation from Chief Joyner, of Atlanta, that the association 
send a delegate to the next meeting of fire chiefs at Duluth 
was referred to the president. 

The administration was strongly endorsed by the re-elec- 
tion of the old officers without change, the highest praise 
being accorded them in the nomination speeches. They are 
George J. Dexter, president; A. B. Andrews, vice president, 
and Charles C. Fleming, secretary. Members of executive 
committee are: W. D. Doane, Atlanta Home; Dan. B. Har- 
ris, Insurance Company of North America; F. M. Mikell, 
Royal; W. F. Pattillo, Hamburg-Bremen; J. A. Perdue, Citi- 
zens; W. R. Prescott, Queen; John H. Haine, Atlas, and J. 
Frank Stockdell, Phenix of Brooklyn. 

The association members are: For Alabama, F. O. Hawk- 
ins; Florida, John H. Norton; Georgia, Edgar S. Wilson; 
North Carolina, H. S. Nulton; South Carolina, Ben J. Smith; 
Virginia, Charles E. Wortham, Jr. 

Of the above four of the resident and three of the asso- 
ciate members were not on last year’s committee. 

After the election of officers the association adjourned. 


The Arkansas Anti-Trust Law—Decision of the 
Lower Court Against the Hartford Fire. 





In the Circuit Court at Little Rock, Ark., on Tuesday Judge 
Winfield rendered a decision in the suit against the Hartford 
Fire insurance company, for violation of the anti-trust law, in 
favor of the validity of the law. The full text of the decision is 
as follows: 


The complaint charges, the answer admits, that the Hartford 
insurance company, “while belonging to a pool, trust, etc., else- 
where to fix prices elsewhere, was conducting an insurance 
business in Arkansas.” It is contended that the gist of the 
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offense is the belonging to a pool, trust, etc., and that the courts 
of Arkansas have no jurisdiction to punish such an act com- 
mitted beyond the State, not affecting rates in the State. Taking 
the history of the law into consideration, the act of 1899, the de- 
cisions of the Supreme Court in the ‘66th Ark., and the act 
itself, it cannot be doubted that the plain intention of the Legis- 
lature is to punish the corporation for doing business in Arkansas 
while a member of a pool, trust, etc., anywhere. Is the language 
of the act sufficient to carry out this intention? We think it is. 
Both elements, “conducting business” and “belonging to a pool, 
trust,” etc., are described. It takes both of these elements to 
constitute the offense. The defendant admits by its answer that 
it is guilty of both. We deem it unnecessary to comment upon 
the other questions so ably presented in the argument. The de- 
murrer will be sustained. 


Counsel for the State on Wednesday filed a suit in the Pu- 
laski Circuit Court against the Hartford Fire for $290,000, pen- 
alties for violation of the anti-trust law. The maximum penalty 
imposed by the act of $5,000 per day is asked by the State. 
The law went into effect March 28, and the suit is to recover for 
each day’s business since that time. 

The Little Rock Gazette of Wednesday says: 


Judge J. W. House, counsel for the Hartford, stated yesterday 
that the case would be appealed immediately to the Supreme 
Court, where the entire question would be reviewed. “The whole 
question of the constitutionality of the act will be brought up in 
the proceedings before the Supreme Court,” he said. “In view 
of the importance of securing an early decision, I anticipate 
that the case will be advanced and taken up within a very short 
time. I think the whole matter will be disposed of within a 
month.’ 

Col. W. L. Terry, who, together with Prosecuting Attorney 
Rhoton and W. M. Lewis, is associated with Attorney General 
Rogers in the prosecution of the anti-trust suits, said last night: 

“The court adopted our views, and of course we were well satis- 
fied with the outcome of the proceedings in the lower court. 
The case will be appealed at once, and as all parties involved 
are desirous of securing an early decision, I believe that the case 
can be advanced so that final action by the Supreme Court can 
be secured within three weeks or a month. Of course the insur- 
ance companies are more directly interested in getting an early 
decision, but it is of importance to all business men and other 
citizens to have the matter settled, so that they may know what 
the conditions are to be in the future.” 





NATIONAL FIRE PROTECTION ASSOCIATION— 
NINTH ANNUAL MEETING. 





The ninth annual meeting of the National Fire Protection 
Association was held in the rooms of the New York Board of 
Fire Underwriters on Tuesday, Wednesday and Thursday of 
this week. President Charles A. Hexamer occupied the chair, 
and about 200 delegates, representing thirty-six affiliated asso- 
ciations, were present. 

PRESIDENT’S ADDRESS. 

President Hexamer delivered an address, in the course of 

which he said: 


GENTLEMEN—The annual convention of this association now 
in session marks an epoch in the history of the National Fire 
Protection Association. The amendment to the constitution 
and bylaws providing for an extended scope of the work of the 
association and for an enlarged and more representative active 
membership has had the desired result. An increase of twelve 
in the number of active members and of 150 in the number of 
associate members, and a subscribing membership list of 150, 
are directly traceable to amendments of the constitution. The 
association ean now be considered truly a “national” association, 
and the standards prepared by the association should be known 
as “national standards.” 

Under the authority of the National Board of Fire Under- 
writers rules, regulations and standards of new subjects have 
been promulgated. The pleasant relations with the National 
Board have continued, and I am assured that the work of the 
association continues to meet the approval of that body. The 
compiling of the sprinkler fire record continues under the super- 
vision of the committee on special hazards. This committee has 
also inaugurated a system of reports of fires in unsprinklered 
manufacturing risks. Fully recognizing the truth of the saying 
that the first step in the study of fire prevention is the study of 
fires and their causes, the value of comprehensive reports on fires 


cannot be overestimated. I trust that the membership, both 
active and associate, will take an interest in the matter and send 
in reports to the committee as freely as possible. I am pleased 
to report that no great calamity or extensive conflagration, such 
as was prominently before us at our last annual convention, oc- 
curred during the year. 

The present convention is the ninth in the history of the 
National Fire Protection Association. When, nine years ago, 
the first convention was held in this very room, the proceedings 
consisted in the reading of the report of the executive committee 
and secretary, which latter report at that time, and for some 
years later, contained the compilation of sprinkler fires. Five 
papers on various subjects completed the proceedings, which were 
subsequently published in a pamphlet of about fifty pages. Last 
year’s convention, also held in this room, extended over a period 
of three days, and the proceedings published filled a book of 
nearly 300 pages. ‘This year’s convention cannot fail to be of 
equaltimportance, and will most likely, due to the increased active 
membership list, greatly exceed in importance our last year’s 
work. The importance of the work of the association in the line 
of good practice in construction and protection, with the thought 
of safeguarding of life and property always in view, cannot be 
overestimated. All of you are giving your best thought unre- 
servedly to this work in the interest of the public toward the 
ultimate end of reducing the enormous annual fire waste of the 
country. “Pro bono publico” would be a very fitting motto for 
this association. 


REPORT OF THE EXECUTIVE COMMITTEE. 
Chairman Everett U. Crosby, of the executive committee, read 
its report, which was in part as follows: 


The growth of this association, which has been so uniform 
since organization, has continued in a steady manner during the 
past twelve months. We attribute this to the fact that our mem- 
bership is broad and representative. Our work has been confined 
to a consideration of the subjects of chief importance before us 
from time to time, and our findings have been of material assist- 
ance to those engaged in fire prevention. Our best wish for the 
association in the future is that it may continue to develop along 
these same lines and earn a position as one of the chief factors 
in the reduction of fire cost. 

All evidence points to this country being on the threshold of 
a serious investigation of fire causes, and many trade and manu- 
facturers’ associations are awake to the need of giving serious 
attention to this subject. All are beginning to appreciate that to 
accomplish the desired ends work must be begun at home, and 
the unnecessary defects and hazards of individual fire risks 
eliminated or reduced to a minimum. No form of insurance 
constitutes a panacea for such ills. The individual or the trade 
or manufacturers’ association has not the experience on which to 
develop the best fire protection engineering or fire statistics. Our 
association, however, with its organized membership in all parts 
of the country constantly studying this problem, should be able 
to provide just the information desired. 

We have, therefore, to suggest a future broadening of our 
sphere of influence by direct co-operation with such organiza- 
tions. In fact, where such trade and manufacturers’ interests 
have national associations we wish to cordially invite their join- 
ing in our movement as active members, and that individuals 
affliated with them be welcomed to associate membership. * * 

While, therefore, our growth and work during the past year 
may be regarded with fair satisfaction, we wish to point out that 
we are as yet at the beginning of our labors. Unlimited fields 
of usefulness spread out before us. Fire protection in its broad- 
est sense means something to everyone, and all interests should 
here in our association find common meeting place for united 
effort, where we are not disturbed by the conflicting influences 
of commercialism. 


The secretary and treasurer, W. H. Merrill, Jr., reported that ~ 


the association had fifty active and 592 associate members, and 
that the funds of the organization were in a quite comfortable 
condition. 

The convention took up the reports of the various special com- 
mittees, and in the three days’ sessions they were read and dis- 
cussed. A list of these topics is as follows: 

Special Hazards and Fire Record. 

Installation of Automatic Sprinkler Equipments. 

Fireproof Construction. 

Electric Fire Pumps. 

Standard Thread for Fire Hose Couplings. 

Car Barns. 


Private Fire Service Connections to Public Water Supplies. 
Devices and Materials. 
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High Pressure Systems for Fire Service. 

Steam Fire Pumps. 

Hose and Hydrants. 

Specifications for the Construction of Oil Rooms. 

Rotary and Centrifugal Fire Pumps. 

Indicator Gate and Check Valves. 

Factory Standards. | Jf 

Cement for Building Construction. 

Theatre Construction and Equipment. 

Uniformity of Requirements. 

Fire Protecting Coverings for Window and Door Openings. 

Signaling Systems. 

Steam Pump Regulators and Auxiliary Pumps. 

Investigation of the Value of the Steam Jet as an Extinguish- 
ing Agent. 

The committee on special hazards and fire record said of 
“sprinkler fires”: 


Probably no branch of the association work is more valuable 
to the field man, fire protection engineer or insurance under- 
writer than the sprinkler fire record, with its varied tabulations, 
showing the results actually accomplished by sprinklers in prac- 
tice. 

The statistics cover many interesting features, such as reasons 
for severe fires in sprinklered risks (improperly called sprinkler 
failures), and we present this record with a feeling that the labor 
of compiling it was time well spent, and that it must prove 
valuable to all those interested in the protection of property 
against fire. 

We had reported during the past year 674 fires in sprinklered 
risks, and of these fires 632 were handled successfully by the 
sprinklers—that is, fire either extinguished by the sprinklers or 
properly held in check so as to allow of easy extinguishment by 
such outside aid as was at hand. 

In forty-three cases, or about 7 per cent., the sprinklers were 
unsuccessful in holding the fire, and we give below a record of 
those fires, together with the probable cause to which the unsat- 
isfactory results are attributed. 


Causes for these failures were, among others, “failed to open,” 
“generally defective equipment,” “sprinkler shut off owing to a 
frozen fitting,” “pump pressure not put on sprinkler,” “too many 
hose streams used, which robbed sprinklers of their supply,” 
“automatic pump broke down,” “old style sprinkler probably slow 
in acting,” “defective town water gave very light pressure.” 

The committee on high pressure systems for fire service, after 
commending them, made the following recommendations : 


A high pressure system must of itself, without the interven- 
tion of steam fire engines, at all times be capable of furnishing 
a supply of water adequate both in volume and pressure for the 
local needs and uses. 

Such a service shall be comprehensive enough to supply hose 
streams used within a building, either those brought in by the 
fire department, or attached to standpipes; also automatic sprin- 
kler systems; hose streams directed from the ground without the 
building which is on fire, whether held by hand or by mechanical 
attachments and whether stationary or portable; it shall also 
properly serve outside streams directed from metal standpipes, 
roof hydrants, water towers and exposure sprinklers. 

Aside from such exceptionally large discharge orifices which 
might be employed on water towers, we suggest for general hose 
stream use smooth bore nozzles of 1% to 2 inches diameter, hose 
of not less than 3 inches diameter for street use; hydrants fre- 
quently enough located so that all of the water required at any 
one building can be there discharged without the use of hose lines 
longer than 4oo feet. The hydrants to be used for this purpose 
should all be located within 250 to 300 feet of the building to be 
protected. 

We suggest 100 feet above grade be considered the maximum 
height for which full public fire service need be provided; that 
buildings exceeding this height be required to have non-flammable 
construction or occupancy, or equipped with automatic sprinklers 
and other fire appliances, provided by proper independent water 
supplies. 

Maximum pressures in the street main necessary for such serv- 
ey vary from 100 pounds to 225 pounds, and must be provided 
or. 

Devices for holding the nozzles of semi-portable hose streams 
are advised. 

The development of outside standpipe service along the lines 
indicated is strongly urged. 

The required capacity of the water supplies at the pressures 
indicated should range according to conditions in individual 
cities from 7,500 gallons to 20,000 gallons per minute for local 





fires, and 50 to 100 per cent. additional ee oneconen fires ; 
these quantities to be provided for not less than thirty-six hours’ 
constant service. 

We deem such systems practicable, of decided advantage for 
certain places, and recommend their introduction. 


The following officers and executive committee were elected 
for the ensuing year: President, C. A. Hexamer; vice president, 
William A. Anderson; secretary and treasurer, W. J. Merrill, 
Jr. Executive committee, Everett U. Crosby, chairman; Albert 
Blauvelt, F. E. Cabot, H. H. Glidden, C. M. Goddard, H. C. 
Henley, F. J. McFadden, H. L. Phillips, Herbert Wilmerding, 
Alfred Stone, H. E. Hess, C. H. Phinney, C. H. Campbell and 
E. B. Creighton. 


Centennial of the Caledonian Insurance Company. 





On May 3, 1805, the Caledonian insurance company was founded 
in Edinburgh. The event was celebrated by a dinner in the Cale- 
donian Railway Hotel in that city on May 4, 1905, at which the 
chairman of the board of directors, Hon. E. C. Buller Elphin- 
stone, presided over a company of a hundred gentlemen. Many 
distinguished persons were present in addition to the company’s 
representatives, and Mr. Charles H. Post, the United States 
manager, and Mr. Lansing Lewis, the Canadian manager, ap- 
peared for their respective countries. 

In response to the first of the after dinner toasts, following the 
usual patriotic toasts, the sentiment being the Caledonian insur- 
ance company, the chairman spoke at some length. The follow- 
ing interesting reminiscences of the company’s century are ex- 
tracts: 


The Caledonian insurance company was started in Edinburgh 
in 1805, a year made illustrious in Edinburgh by another event 
in a different sphere of human activity—the publication of the 
“Lay of the Last Minstrel.” 

Like many a river which, taking its rise in a remote and 
scarcely noticed spring, sweeps at last in imposing volume 
through the plain, communicating its fertility and power to the 
surrounding country, so this company, which now occupies a 
great and honored position in the insurance world, had a small 
and unnoticed beginning. It was originated at a meeting held in 
Edinburgh on May 3, 1805, described in its minute as a “Meeting 
of the friends to a new insurance company,’ when it was re- 
solved to form a company for fire insurance under the denom- 
ination of “The Caledonian Insurance Company,” with a capital 
of £100,000 in shares of £100 each. The subscription list at the 
end of the minute contains some well known Edinburgh names— 
Mr. John Campbell, W. S., chairman of the meeting; Mr. Scott 
Moncrieff, Sir Henry Raeburn of St. Bernards, and others. The 
necessary contract of copartnery was prepared and ‘was sub- 
scribed by 222 persons, twelve directors were appointed, and 
shortly after Whitsunday the company commenced business at 
7 Hunter square, under the managership of Mr. William Braid- 
wood. In the following year it removed to a first flat in the 
South Bridge, in 1811 to Bank street, and to George street in 
1840; subsequent to which date the offices it now occupies, and 
which were added to this year, were erected. 

The caution with which the originators of the company pro- 
ceeded appears in many ways. At the outset they decided that 
the limit of the risks taken should be £3,000, which in 1809 was 
raised to £6,000 on non-hazardous risks, but remained at the 
former figures for hazardous ones. The promoters evidently de- 
termined that the field they cultivated should be one with which 
they themselves were familiar, and whose risks they could esti- 
mate; for not only did they decide that no foreign risks should 
be taken, but they apparently regarded everything outside of 
Edinburgh, or at all events outside of Scotland, as foreign, as it 
was not till 1813 that they resolved to establish agencies in 
England. Ireland was not invaded till 1834, when a branch was 
opened in Dublin; but the Irish occupation was of short duration, 
as the Irish fire department was closed in 1841; only to be re- 
opened, however, at a later date, with better results. The exten- 
sion of business to the colonies was considered as far back as 
1859, when an application to the company to establish a branch 
in Canada was considered but declined; and it was not till 1883 
that the Canadian field was entered upon, by the appointment of 
agents in Montreal, now under the charge of the Canadian man- 
ager, Mr. Lansing Lewis, who was appointed manager in 1891. 

The first venture in the purely foreign field was made in 1877, 
when it was agreed to take the place of the Scottish Fire Office 
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in the arrangement which that company had with the Northern 
for transacting business in Helsingfors. An office for the transac- 
tion of business was opened in Paris, in conjunction with the 
Scottish Union and National, in 1878, but given up again in 1881, 
when the directors minuted that colonial and foreign business 
was to be cultivated carefully. When the company was formed 
the United States of America could hardly have been looked 
upon as a possible field, even had foreign business been desired, 
for we had only shortly before emerged from war with the 
States, and were very shortly plunged into it again. Besides 
that, it must have been pursued under difficulties, as it was not 
for many years after 1805 that the first steamer crossed the At- 
lantic; so that if the company had possessed a branch in the 
States at that early stage, a huge conflagration might have 
swamped the company, and the catastrophe might not have been 
known for months. In 1878 the directors passed a resolution 
declining to open business in the United States; but in 1885 an 
important commercial firm in San Francisco was appointed agent 
for the company, for business on the Pacific Coast, and in I 
business in the United States was definitely embarked on by the 
appointment of Mr. Brown, of Philadelphia, as manager for the 
company in the States other than the Pacific Coast. At a later 
period business was carried on in conjunction with the Niagara, 
an American company, and ultimately, in July, 1894, Mr. Charles 
Henderson Post was appointed the company’s general manager in 
the United States, under whose enterprising and successful man- 
agement this branch, established in a handsome office erected in 
New York in 1899, now forms an important source of the com- 
pany’s large fire revenue. 

This reference to the United States suggests conflagrations, but 
in the early days of fire insurance conflagrations were not un- 
known in our home experience. In the year 1824-5 I find it re- 
corded in the minutes that the company’s loss in that year was 
nearly equal to the losses of seven ordinary years, and in con- 
sequence no dividend was declared. This, it may be mentioned, 
was the year of the great fire in the Old Town of Edinburgh, 
when one side of the High street, from Parliament square to the 
Tron Church, was swept away, and the spire of that venerable 
structure demolished. The inability of the insurance companies’ 
fire engines to cope with this conflagration led to the formation 
of a fire extinguishing service by the police commissioners, to 
whom in that year the company handed over its fire engine. This 
was the origin in Edinburgh of the fire brigade, that most im- 
portant institution in modern city life. 

This cautious policy of the founders of the company was not 
confined to the fields in which they did business, but extended 


also to the class of risks to be taken, as there are frequent no-: 


tices in the minutes of the board’s decision to have nothing to do 
with cotton mills or warehouses adjoining them, flax mills, and 
other like risks; and the then directors appear to have had a 
wholesome dread of the new illuminant, gas, which in 1818 was 
probably regarded by insurance companies with more dread than 
electric lighting now, for in that year it was resolved to decline 
to insure properties in which gas meters were placed, unless with 
a clause for non-liability for loss by explosion. They had no 
doubt some reason for this, for fires arising through gas explo- 
sion appear to have been not uncommon, and in 1821 the directors 
decided that, while they must pay for fire loss resulting from gas 
explosion, the company was not liable for damage directly due to 
the explosion itself, a distinction fully recognized by legal decision, 
but which insurance companies do not now take advantage of. 

All this shows that fire insurance a hundred years ago was in 
its infancy, and so apparently were fire extinguishing appliances. 
The company, in the year in which it was started, ordered a fire 
engine, which apparently in those days was an essential part 
of the equipment of a fire office. It was called out by an alarm 
bell on the Castle Hill. Had the company’s insurances been on 
this side of the imperfectly drained Nor’ Loch, fires would prob- 
ably have burned themselves out before the company’s fire engine 
could have wakened up and found its way to this part of the 
town. But there was little of the New Town of Edinburgh in 
existence in 1805, and the company’s insurances were no doubt 
confined at first to what we now term the Old Town. It would 
be interesting to know what time was required in those days to 
bring the fire engine to the spot when a fire occurred. It would 
present a remarkable contrast to what we are familiar with now, 
when the fire engines, at any hour of the day or night, start out 
at a gallop, completely equipped, within a minute of the intima- 
tion’ Of a fire: i*) -* 

The company seems from the first to have been fortunate in its 
managers. The first manager, appointed on June 4, 1805, was, as 
already mentioned, Mr. William Braidwood, who continued sole 
manager until, on his health failing, Mr. Henry David Dickie, 
son of the first secretary, was appointed joint manager with him. 
The latter gentleman was appointed sole manager on the death of 


Mr. Braidwood on October 30, 1830. According to a contem- 
porary notice of Mr. Braidwood as manager of the company, it 
appears that for upward of forty years he was one of the pas- 
tors of the Baptist congregation in the Pleasance, and author of 
several valuable religious publications; and, as a further interest- 
ing fact, it may be mentioned that he was the uncle of Mr. James 
Braidwood, the superintendent of the Edinburgh Fire Brigade, 
who, after serving for some time in that capacity, was appointed 
superintendent of the Fire Brigade in London, where he revolu- 
tionized and virtually created the modern system of this im- 
portant service, losing his life when directing operations at the 
great Tooley street fire in 1861. Mr. Dickie continued to be man- 
ager of the company till his resignation at the age of seventy-two, 
after fifty years’ service, when Mr. John Moinet was in 1861 ap- 
pointed his. successor; and, on the retirement of Mr. Moinet in 
1874, Mr. David Deuchar, who had previously been on the staff 
of the company for a time, was appointed manager, and con- 
tinued to hold that office till his lamented death on November 6, 
1904, when Mr. R. Chapman, the present manager, was appointed 
his successor. 


The chairman also spoke of the life insurance branch of the 
company’s business, which was started in later years. 

In the course of his remarks Mr. W. Stuart Fraser, law agent, 
one of the directors, made the following reference to the United 
States branch: 


But there is one branch of the company’s business which I can- 
not omit to mention, the United States branch, carried on under 
the able management of Mr. Post, whom we are glad to have 
with us tonight. I have known Mr. Post from the time the 
American branch was established under his charge, and having 
seen him both here and in his own country I can speak with 
knowledge of his ability and excellent methods. I had the pleas- 
ure five years ago of visiting the States along with some of the 
other directors and the late manager—one of the most enjoyable 
trips I ever made, and where, and in Canada through Mr. Lan- 
sing Lewis, I met with an amount of hospitality and attention 
I can never forget—when, as we were personally conducted 
through the States by Mr. Post, I was much impressed by his 
organizing power, the number of men of high standing he had 
gathered around him as agents, and the cordial relations which 
subsisted between him and them. I remember well the feelings 
of hesitation with which the board entered upon the American 
field. Other offices had gone there and competition in the home 
field was becoming severe, but at the same time they felt that 
the venture was attended with risk. This was forcibly brought 
to my recollection a few days ago, when I came across some 
lines which I penned one day at the board table—some such 
parody as the following on a well known stanza: 

Firm and erect the Caledonian stood; 

Old was her charter and her business good; 

“Cross to the States,’ bold Kinlochmoidart cried— 
She took the voyage and her profits died. 

This very nearly represents the feelings of apprehension which 
then existed in the minds of some of the directors, but I am glad 
to think that in penning these lines, if I ever believed in what 
I wrote, I could not truthfuly say of myself 

*Tis the sunset of life gives me mystical lore 

And coming events cast their shadows before. 
for the event foreshadowed never came, and now, after some 
fluctuations, the United States branch is one of the most valuable 
sources of the company’s profits. 

Mr. Robert Chapman, general manager, in responding to a 
toast in his honor, said: 

This year, under instructions of the directors, I had the privi- 
lege of making the acquaintance of each member of our large 
staff in the United States, and there again I found the exempli- 
fication of the old homely Scottish proverb: “As the old cock 
crows, the young ones learn.” I am not going to give you a de- 
tailed list of the virtues of our American manager, as he is pres- 
ent tonight, and you know how bashful and retiring all Ameri- 
cans are; but I will say that I found there the same devotion to 
duty and love of hard work which I had known for many years 
to characterize Mr. Post, who, and under permission of the chair- 
man, will supplement my few remarks. 

Mr. Charles H. Post, the United States manager, confirmed 
the remarks made by the general manager, paying tribute to the 
late esteemed general manager, Mr. Deuchar. He expressed his 
great appreciation of having been invited to attend the celebra- 
tion, and also the thanks of his entire staff for the generous 
action taken by the directors in paying the extra salary for the 
month of May. It would be his aim and that of his co-workers 
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to appreciate it to the fullest degree by renewed energy and 
return in substantial business of preferred quality throughout the 
United States. He was gratified at the appointment of the new 
general manager, and desired to hold up his hands to the fullest 
extent. The Caledonian in the United States had been, and should 
continue to be, a distinctive Scottish corporation, and, as far as 
lay in him, its long record of honor and integrity should remain 
untarnished. 

We are indebted to the London Post Magazine for the report 
from which we have made the above extracts. 


Equitable Life Events This Week 





Hot air as usual from the enterprising daily press. 

The complaint in the Young suit, started by Senator 
Brackett, was filed in the Supreme Court in Saratoga County. 
It charged all kinds of villainy on Vice President Hyde. 

A small gathering of alleged policyholders of the Equita- 
ble Life, under the manipulation of Bridgeport, Conn., law- 
yers, organized a “Policyholders’ Protective Association,” 
with promises of tremendous results. 

The examination of the affairs of the company by the 
New York State Insurance Department was resumed on 
Tuesday, and Vice President Tarbell was under examination 
three days. It was reported that the superintendent, as- 
sisted by his counsel, M. E. Driscoll, of Syracuse, questioned 
Mr. Tarbell on numerous points submitted by H. H. 
Knowles, former superintendent of agencies, and that the 
To 
inquiring newspaper reporters Mr. Tarbell has smilingly de- 
nied the friction. 

Mr. W. F. King, ex-president of the Merchants’ Associa- 
tion of New York, has been busily importuning President 
Roosevelt to undertake a general examination of life insur- 
ance conditions in the country. The President has declined 
the invitation and referred Mr. King to Commissioner Gar- 
field, of the Bureau of Corporations of the Commerce and 
Labor Department for consolation. 

Mr. John D. Crimmins, chairman of the policyholders’ mu- 
tualization committee, was questioned regarding Federal in- 
tervention, and said that it was neither needed nor wanted. 
He said: 


I have implicit faith in the Frick committee. There is no 
call for the intervention of the President or of the Government. 
The State and the company are able to take care of the Equitable. 
It is our duty to wait with patience the report of Superintendent 
Hendricks and the Frick committee. The committee’s findings 
will be respected. As to the general question, I think that the 
policyholders in all these companies, the Equitable included, 
should be protected by every possible means, but the companies 
should be “mutualized” in the real, true sense of the word. 
Sooner or later the speculative element has got to be eliminated. 
If savings banks laws are the best they should be applied. 


Rumors of the continued activity of William Nelson Crom- 
well in trying to bring about a harmonious settlement of inside 
differences prevailed. It is said that he has a plan for a board of 
self perpetuating trustees like those of a savings bank in organi- 
zation and responsibility, which board shall assign to the officers 
of the society their duties. 

The New England protective committee, of which Mr. William 
Whitman is chairman, issued a circular to policyholders stating 
that it had been decided to postpone any action until the report on 
current examinations is concluded. 

Interest is generally concentrated on the expected report of 
the Frick investigating committee to the board of directors at a 
special meeting to be held next Wednesday, May 31. 

LATER. 

Just as we are going to press intelligence comes of the decision 
of Justice Maddox in the New York Supreme Court at Brook- 
lyn in the Franklin B. Lord suit. The decision of the court en- 


joins the company from carrying out the mutualization plan. 
Under it no plan of mutualization can be effected until the trial 
of the action next fall unless a higher court reverses Justice 
Maddox. The decision is construed as a victory for the Hyde 
forces. The motion for an injunction is granted with limitations. 
The court says: 


The motion is granted, but limited to the filing and effectuation 
of such proposed amended charter, for it appears that such con- 
templated amendment has been adopted and executed by the 
board of directors. 


Fire Insurance as Collateral. 





Some elementary principles of fire insurance were set forth by 
Mr. William B. Sexton, general adjuster of the Fireman’s 
Fund insurance company, in a lecture to the commercial 
class of the University of California. The following are ex- 
tracts. After explaining to the students the important rela- 
tions of fire insurance to commerce and business credits Mr. 
Sexton said in part: 


That insurance corporation ventures have not been all profit is 
indicated by the fact that of forty-seven companies organized 
west of the Rocky Mountains, during the last fifty years, with 
capitals varying from $20,000 in Oregon and Washington up to 
$2,000,000 gold coin paid up, in San Francisco, only two are 
doing business now, and they live because they are doing business 
from Eastport, Me., to Manila, Luzon. 

The idea of the average outsider is that insurance means tak- 
ing a man’s money, handing him a policy endorsed “Void in case 
of fire,” and then cheating him out of his loss. This idea, I can 
assure you, is not correct. 

The fire insurance policy contract is one of the few, or is the 
only contract that contains the law of the contract. Under it the 
holder is warned that he can only collect the loss on his interest 
in the property, and that he cannot insure and burn and collect 
the loss on your property. The contract applies to his personal 
interest only, unless otherwise provided for, as where he holds 
property in trust for other parties and which must be noted in 
the policy. 

The contract shows him that he must not permit his property 
to remain vacant without permit endorsed on the policy. The 
policy contract says that converting his dwelling, as described, 
into a sawmill, or a livery stable, without permit endorsed there- 
on, voids the contract. 

The contract points out clearly and distinctly what he shall do 
in case of loss, and if he follows the directions therein he can 
make up his claim without a lawyer. 

CONDITIONS, INSTRUCTIONS. 

It is true that, as charged, the policy contains many conditions, 
instructions, in small print that the average man will not take 
the time to read and digest, but as these conditions, instructions, 
directions, have been passed upon and sustained by the courts, 
and are accepted by the big banks, big life insurance companies 
and big capitalists for indemnity and also as collateral security 
for loans, they must be and are fair and equitable. 

Speaking about the small print and the puzzling, to the non- 
thinking reader, instructions in the policy, brings to mind a per- 
sonal experience that was a lesson. 

Thirty-nine years ago State Senator Hawes, one of the big 
men of the State of California, drew up a voters’ registry law, 
which was passed by the Legislature, of which he was a member, 
and, as previous to the enactment of that law, we voted early 
and often, the law was made to provide for every contingency; 
it was what, if I did not have the old timer’s preference for 
tobacco chewing as against cigarette smoking, and his prejudice 
against the use of slang, I would call a “corker,” but I will say 
that it was perfect in every detail, and when one would connect 
Paragraph 3, Section 17, with Paragraph 29, Section 35, and these 
with Paragraph 17, Section 37, he would find the connection 
complete. Many complaints were made because of the intrica- 
cies of the law; and many letters asking for enlightenment were 
sent to Mr. Hawes; he answered some of them; but finally pub- 
lished a card in the daily papers saying in substance that “any 
man of ordinary intelligence who would sit down and read the 
Registry Law for three days would understand it thoroughly.” 

The idea of reading a document like that for three days was, 
to my mind, simply ridiculous, as anything that I could not, at 
that time, comprehend in one reading, skipping every other line 
at that, must have been written by a fool; but being interested 
in politics, I took three days, in fact I took a week to master it; 

(Continued on page 520.) 
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Life Insurance Business in South Dakota in 1904. | Life Insurance Business in the State of Washington 


in 1904. 


(Compiled from a Preliminary Report by the Insurance Commissioner.) / ee bay, 
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veins ae Vick ysl Sieretee th 84 ee pee $3,000 
Bankers Reserve, Omaha...... 86 200,500 Saad | dorgrelnsis SEN A oul piole lereiete\vie 157 322,350 719 1,524,828 ale 
Bankers Res. Fund, Cincinnati 141 SR GWEU METS AR AR Cle | Wenbdper Bankers, Iowa.... 9 : eee 23 ; 35,000 ie aie 
Connecticut General, Hartford. 2 6,000 168 VV Ris Bankers Res., Neb. 213 643,750 217 658,750 94274 ee 
Central Life, Des Moines...... 232 358,506 14,798 6,000 | Canada Life....... 70 284,170} 177 575,540] 19,210]... 
Des Moines Life, Des Moines.. 56 69,250 5,335 aisle Connecticut Mut.. 44 79,279 347 597,661 15,602 12,000 
Equitable, Des Moines......... 125 158,500 21,274 2,000 | Conservative ...... 109 456,300 258] 1,122,050] 44,367 5,000 
Equitable, New York...... aM. 548 840,890 60,644 10,066 | Des Moines....... 129 582,500] 152 642,500] 20,918) 9,010 
Fidelity, Mutual, Philadelphia. . 31 82,388 2,981) a aieauaie Kauitables Nase. 1,604 3,255,080} 3,820 8,290,621} 279,750 33,785 
Germania, New York.......... 77 114,900 19,063 2,073 | Equitable, Iowa.... 155 216,000 146 205,000 9,863 1,351 
Home Life, New York........ 81 158,634 14,790 2,589 | Fidelity Mutual... 53 103,349 143 253,672 6,634 10,000 
Mutual Reserve, New York.... 7 190,57 14,449 1,722 | Germania Life..... 133 268,832 216 440,713} 15,971] 15,383 
Mutual Benefit, Newark...... 178 282,086 BS435\5 a pissin: Home sutetnebeos: 30 59,544 122 169,806 12.487 1.000 
Minnesota Mutual, St. Paul...| 59 122/834 10,145 8.0001) ‘Neaanatean, Meateee : 48 104'500| 166 435,002| 15,295] 5,000 
Mutual Life, New York Hge cn! 950 1,502,722 163,044 36,980 Massachusetts Mut. 154 284,484 911 2,133,778 77,675 18,362 
Northwestern Mut., Milwaukee 562 978,500 260,350 35,095 | Metropolitan ...... 796 570,026] 1,196 990,341 42.525 4.000 
Northwestern Nat., Minneapolis 101 111,042 49,258 10,478 Minnesota Mutual.. o7 56,759 "109 264,745 7619 6,000 
New York Life, New York... 757 1,158,129 222,064 23,150 | Missouri State. .... 60 87,380 91 126,900] 2.522] 2,000 
National U.S. of Am., Chicago) 57 108,470 15,272 1,356] Mutual Benefit....| 158 337,642| 757|—«1,878,849| 68,485, 13,015 
Provident Savings, New York. 124 251,000 25,900 5,000 Mutual Life, N. Y. 1,112 1,999,67: 4,426 9,577,700) 328,559 90,327 
Phenix Mutual, Hartford..... 33 56,500 4,587) wee eee Mutual Reserve.... 78 288,424] 275 666,035) 21,944 7,110 
Prudential, Newark........... 43 80,174 10,047) eae National, Vermont. 108 209,048 481| 1,060,821] 40,819} ~—«-11,450 
Reliance, Pittsburgh........... 4 5,000 160) ve eeee Nat. U. S. of Am. 92 209,633] 251 338,850) 17,089] 2,144 
Royal, Union, Des Moines...... 83 133,944 18,459} eee New York Life....| 1,588| 3,053,209] 7,607] 15,880,146] 678,963| 165,087 
Security Mut., Binghamton.... 3 14,000 1,010; see North American... 149 247,850) 315 566,850} 18,938 1,000 
Standard L. and A., Detroit...) .... 3,163 31163 1,094 | Northwestern Mut. 469 974,600] 3,596) 7,294,954) 169,268} 23,413 
State, Indianapolis............ 420 728,645 74,604 5,000 | Pacific Mutual.....| 1,883] 1,587,675| 2,254] 3,059,610] 111,167| 10,135 
Travelers, Hartford........... 19 36,222 5,654 41 | Penn Mutual...... 275 543,968] 1,153] 2,257,278] 81,238] 7,388 
Union Central, Cincinnati..... 83 170,500 33,478 14,000 | Phenix Mutual.... 90 311,527 254 535,614 20,735 1,500 
Washington, New York...... 53 68,800 30,623 1,000 | Provident L. & T.. 23 57,490 29 64,722 7,262 LES FZ 
WEBS hee Provident Savings. 188 474,738 381 1,114,437 51,191 14,000 
Totals,’ (1904. 22.2) edeninaqees ses 5,058] $8,546,448) $1,164,905, $162,645 | Prudential ..... “| 345| 722898] 679] 113817086) 53°295 675 
: it Ws roonacsaobd0 Soanieac 5,953 8,798,270 1,021,721 207,473 Reliance fecinticess tae 7 7,000 8 8,000 BO5 || Career 
Soot peLOOR TiS Bisins stare treeee 4,995, 7,260,904 885,146 116,223 | Security Mutual... 9 15,049] 19 24,508, 1,578) oan 
: Ty EER ies Act oc 3,336) 4,605,252 628,000 104,554 | Security T. and L.. 61 191,500} 59 180,500 4,675]... 
1900... 0.04. seeee eens cere vee 304,196 520,414 108,808 | State Life, Ind.... 196 723,999] 533] 2,139,119} 62.205] 3,000 
TBQ0 02 5 20a envi eter 3, 731,252 466,817 78,307 ATAVELETS.o%. aclelsincates 53 140,505 303 1,063,938 38,401 4,500 
i 1808 Ne ianteicane Oni os 2,569,801 eh 68,180 | Union Central..... 34 68,500] 222 509,233] 16,845] 4,110 
TBAT. 21 sick fi oe ene ee 2,516,317 360,265 60,550 | Union Mutual..... 171 241,261; 342 531,518]  14,600| 2,000 
Union Mutual Ben. 159 es ae tbe 6a 1,093 126 
Assessment companies and fraternal orders wrote 6,354 certificates for $8,492,550 Washington ...... $27 atic: a nseese BEF 25 Leu 
in South Dakota in 1904. Totals, 1904........| 11,246] $20,334,640) 33,511] $69,620,344|$2,509,310) $496,419 
oe AONG cae fac 9.293] 17,625,150] 27.473] 58,030,082] 2:087:411) 443,723 
"4908 Binks ..| 18,905,656} ....| 46,515,723] 1,680,984] 328,719 
Life Insuran si sin North Dakota in 1904. 
ce Business The Metropolitan Life wrote 10,988 industrial policies for $1,930,799 in the 
(Compiled from a Statement by the Insurance Commtssioner.J State of Washington in 1904. 
Assessment companies and fraternal orders wrote 15,175 policies for $19,114,758 
in this State in 1904, 
Policies Policies in Force ge 
Issued. Dec. 81, 1904. Be 3 Fire Insurance Business in Idaho in 1904. 
DOME B SIRE. 6 ° sa (Reported by the Companies to The Weekly Underwriter.) F 
No. | Amount. | No. | Amount. om 
Risks Premiums Losses 
CoMPANIES. Written. Received. Paid 
ALLA ote! stats cle clay ele 7 $150,500 606 $918,151 $35,341 $4,819 
Bankers Reserve. .. 21 62,500 | esr eee ee QETT| Po siacsccs 
Bankers Life...... 63 126,000 20 40,000 ia Wile) Sete Aachen and Munich, Aix-la-Chapelle. $218,003 $6,867 $3,846 
Equitable L. Assur. 212 421,255) 1,284 2,683,077 78,406 19,770 A&tna, Hartford. . 2-2. ee vcleinelse > 51° 600,021 15,166 21,428 
Fidelity, Mutual... 102 167,162 835 732,315 27-490) wn eeeona. Agricultural, Watertown............ 37,100 1,229 2,896 
Germania Life..... 206 327,900 748 1,686,122 81,472 6,433 Ailiance; Pp London juakie< oe oh cee ote 187,77 4,105 1,216 
Home “Life......-. 17 23,000 9 15,950 SAUD 2 eee. American, Boston. ). ses ec ee vssinne 1,250 53 sat tae ; 
Manhattan ........ 134 211,984 374 542,217 22,308 3,000 American, (Newark: scores caine ers 177,089 4,867 3,942 
Minnesota Mutual.. 88 184,699 236 491,924 17,420 7,000 American Central, St. Louis......... 309,094 9,169 9,469 
Missouri State..... 166 216,400 Soaaieltt a Ummealee Ss oie 1B APA oS Bie American Fire, Philadelphia......... 538,804 10,261 8,813 
Mutual Benefit.... 84 169,035 249 467,547 94 586) OMe ence Assurance Co. of Am., New York... 5,000 100) 4. 8 tee 
Mutual Life, N. Y. 620 1,149,442] 2,154) 8,690,785) - 144,406] 18,511 | -Atlas, Londonss...c esses oecr= es 216,689 5,461 4,114 
Mutual Reserve.... 30 103,240 348 697,148 15,555 5,801 British America, Toronto........... 129,260 4,155 3,019 
Nat. U. S. of Am. 21 32,500 180 114,650 1,834 72 | Caledonian, Edinburgh.............. 263,065 7,093 5,508 
New York Life.... 1,421 2,519,295) 3,903 7,652,586) 359,062 36,381 Caledonian American, New York.... 14,580 865 585 
Northwestern Mut. 199 385,000) 2,394) 4,322,358) 141,664; 18,513 | Citizens, St. Louis...........-++es- 140,204 3,958 2,885 
Northwestern Nat.. 63 69,446) 1,399 1,227,548 30,454 5,200 | Commercial Union, London......... 371,240 9,782 1,054 
Phenix Mutual.... a 24,390 36 77,918 4 OB0l tors oe ote Connecticut Fire, Hartford.......... 288,862 8,067 2,708 a 
Provident Savings. 10 31,000 45 224,175 TSAR 0) eeeclets Continental, New) York sic. iene 264,210 6,964 1,462 ; 
Prudential wid arenes 7 102,039 171 211,499 11.609 |(baaceee Delaware, Philadelphia............. 7,478 178 153 
REMAN CEN tere atfereerer 1 1,000 eel aot AGagpe 50 sess Dutchess, Poughkeepsie............- 3,000 120), segceee 
Staterslifess ante: 34 110,585 95 417,285 23,989 5,000 | Fire Association, Philadelphia....... 501,137 16,696 7,611 3 
Standard L, and A. telly VME Mckee ste veal | Weeckeate res 2,569 968 Fireman’s Fund, San Francisco...... 1,307,503 99,774 19,121 ’ 
Security Mutual... 252 530,307 588 1,074,641 39,533 1;000 | Franklin Fire, Philadelphia......... 211,601 7,218 4,279 f 
surety © Hund ir ari 76 152,000 111 206,000 1,484) ...... German Alliance, New York........ 150,005 4,065 1,455 \ 
Uiravelens: Oeceess 50 87,652) 238 620,850) 19,136 2,425 | German American, New York....... 336,555 8,321 4,251 
Union Central..... 326 896,500 454 1,132,691 90,492 2,500 Germania Fire, New York.......... 126,980 3,333 37 
Washington ...... 33 62,911 85 136,685 5,505)... Girard Fire and Marine, Philadelphia. 5,100 181}; waa . 
ee Seo eee W Glesia tralia se Glens ii alle ee teen 83,730 1,680, “= ae 
Totals, 10045 Sly seis 4,402| $8,317,742) 16,062) $29,398,117|$1,204,486) $138,293 Globe and Rutgers Fire, New York.. 6,000) 120 1,126 ( 
bie L008 Shei 4,202) 7,418,162) 15,060/ 29,147,111) 996,225) 119,338 | Hamburg-Bremen, Hamburg......... 348,642 10,937 10,150 | 
1908 s.6:32 acre 3,903) 6,982,449} 13,821) 25,820,904 885,676} 159,732 | Hartford Fire, Hartford............ 870,176 23,165 8,532 : 
oe a ee 2,601]  4,982,449| 10,997| 20,636,416) 659,902) 125,893 | Home, Salt Lake City.........eeees 743,575 17,908 16, 138 
L900 a a 1,780] 2,702,208] 8,136 15,921,108] 520,942| 181,188 | Home, New York......... 1.0. 0000, 1,485,401 32,602 27.608 
Sp ene oe 1,635] 2,912,416] 7,241| 14,928,169] 402,792] 56,359. | Tiome F. and M., San Francisco..... 376.863 91903 6.587 Jj 
mies 1808 Js ec 1,422] 2,518,777| 6,360) 12,600,117) 266,175, 81,077 | Indianapolis Fire, Indianapolis...... 43°75 121 Be 
oe Reps seme 1,252) 2,129,502} 5,887) 11,998,892) 338,423) 68,165 | Ins. Co. of North America.......... 365,505 12,233 7,950 : 
18065 fceAb 1,125 2,012,384) 5,295) 11,148,126) 307,846 63,358 Law Union and Crown, London..... 186.286 4,986 i 
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Risks Premiums Losses 

CoMPANIEs. Written. Received. Paid 
Liv., Lon. and Globe, Liverpool..... $1,264,112 $33,059 $22,386 
London and Lancashire, Liverpool... 370,221 9,014 9/972 
London Assurance Corporation...... 294,121 8,500 10.088 
Mercantile Fire and Marine, Boston. 53,638 1,760 1,682 
Michigan Fire and Marine, Detroit., 111,762 3,374 S013 
Mmatoual Fire, Hartford............. 416,853 12,443 9,971 
National Union, Philadelphia........ 32,800 912 2,000 
New Brunswick F., New Brunswick. 500 PIN sco 
New Hampshire Fire, Manchester.... 87,661 2,314 1,272 
New Zealand F. and M., Auckland... 176,557 5,025 5,548 
Niagara Fire, New York........... 247,882 6,628 8,097 
N. British and Mercantile, London.. 512,007 14,045 13,967 
Met, LONGO... ssc s cc cscs ceces 349,921 11,425 9,383 
Norwich Union, Norwich........... 511,563 15,233 9,229 
Pre tIBesFLONGON |. 6.54). oo slew sce acs 231,575 5,682 8,478 
MIEN SMINGWIE Y OF Gh cciciie Svs csc ce ts 40,746 1,471 5,009 
Pennsylvania Fire, Philadelphia...... 235,000 5,915 11,819 
Pema BOOK YM. sc cis. cc. cc wee cos 220,290 7,419 2,452 
(OER INS LIES 9 30) oe 299,905 8,202 5,164 
Pheenix, BEAUTE ta erst f ss viy. ein ey" 6 8 sia. 445,954 14,411 31,968 
Providence Washington, Providence. . 142,432 5,408 7,912 
MPCTIINGW CY OLK dec c cee sce csces 492,575 14,620 12,637 
ochester German, Rochester........ 96,265 2,849 1,906 
PEA LAVEEDOON LA 5 ccc csc wie sec scee 1,017,482 28,654 10,335 
Royal Exchange, London............ 325,162 8,744 2,611 
St. Paul Fire and Marine, St. Paul 620,200 8,116 10,564 
Scottish Union and N., Edinburgh.. 199,885 5,324 2,733 
Springfield F. and M., Springfield. . 244,528 8,113 10,036 
ies UB (Se ee 276,498 8.197 7,284 
Bved GOtMeNDUTe. i eee cee see oe 288,306 9,833 8,375 
PeACer Sw CHICARO i ci scene ccc ees 256,834 8,695 5, 105 
Transatlantic, Hamburg............. 62,062 1,818 1,275 
UEP LORCG Tiler ce'e v1 s)e s,s. s 40 c10 6 800 263,851 8,863 8,010 
Victoria Fire, New York............ 11,800 452 480 
Westchester Fire, New York........ 132,148 3,749 71 
WE SteTO PET OLONTO. ces slacienc cess eas 91,195 3,252 3,159 
Williamsburgh City Fire, New York 216,832 5,777 2,471 
Pir eased OOS Sai recle eit ea diols erded eas ol: $21,518,276 $580,742 $455,562 

CoMPARISON WITH BUSINESS OF 
PREVIOUS YEARS. 

$19,396,838 $515,315 $205, 264 
15,721,706 423,771 157,468 
15,419,163 342,641 108,086 
12,866,251 278,141 107,306 
9,823,695 219,310 135,918 
9,581,848 191,886 123,719 
6,814,198 154,556 100,247 
5,975,208 143,458 107,750 
6,058,316 147,940 46,564 
5,869,874 150,126 79,601 
6,574,219 170,858 168,097 
7,228,403 200,035 158,042 
3,916,490 116,485 52,902 
14,946,061 417,292 263,555 

















The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 58.4. The percentage in 1904 was 78.4. 








Life Insurance Business in Arkansas in 1904, 
(Comstiled from the Report of the Auditor of State.) 





























Ses Policies erties Te Premiums | Losses 

Issued. Dec. 31, 1904, Received. | Incurred. 
Equitable, New York.......|  $3,111,677| $10,388,650 $343,992| $175,846 
Fidelity Mut., Philadelphia. . 1,364,591 4,105,091 134,382 50,358 
Franklin Life, Springfield... 188,725 702,790 25,359 7,160 
Germania, New York....... 82,150 123,100 4 07H OR 
earttord, Bartford......... 234,500 522,500 19,862 8,000 
PIMC. INOW, CY Of Kbec v.cc0s0 81,000 265,360 TT OOSH Fay tecleerss 
Mass. Mutual, piesogpelsl:. 263,662 3,825,580 133,611 78,128 
Met. (Ordinary), N. Y..... 1,255,902 3,139,067 190,593 10,000 
Met. (Industrial), N. Y.... 1,202,208 707-517 ie Pete 9,529 
Missouri State, St. Louis... 398,650 489,400 14,006 3,000 
Mutual Life, New York.... 2,546,388 18,745,620 477,918 248,027 
Mational U.S. jof Asa..... 111,906 107,906 1,459, 2,000 
BO WIRN.OLKE SO LALG. wash lces 0 2,378,933 10,618,727 404,568 110,218 
Northw. Nat., Minneapolis. . 354,399 329,453 15,670 850 
Pacific Mut., San Francisco. 648,560 1,115,201 32,256 9,611 
Penn Mutual, Philadelphia. . 852,926 1,361,765 45,635 17,500 
Phenix Mutual, Hartford.. 85,000 371,880 11,311 6,750 
Provident Savings, N. Y... 192,956 561,223 59] et 
Prudential, Newark......... 353,426 805,559 31,592 7,750 
Reliance, Pittsburgh........ 9,300 9,300 OOS BP Poe cores 
Security Mut., Binghamton. 565,624 1,157,433 31,781 9,500 
State Life, Indianapolis... . 278,000 775,500 26,586 2,000 
Travelers, Hartford........ 65,000 1,482,603 61,538 14,806 
Union Central, Cincinnati.. 1,185,670 6,480, 141 233,303 88,745 
Washington, New York..... 298,888 663,491 25,604 11,2938 
Wisconsin, Madison........ 29,250 29,250 fiir dle Gy acetone 
BIOENG r GL DOE: To... aaveterelsyacye» violas $18,084,385}  $69,934,107| $2,292,399 $871,071 
= SOUR etic oncmerivn oie 15,025, 153 59,761,762 1,966, 723 642,522 
EE eee 14,521,753] 52,401,170} —:1,661,334 528,142 
2 SCTE aaa ee 11,910,931 44,076,737} 1,305,787 558,447 
rs DEO) Fie aiglehs aroacd. cite eet on 8,953,256 37,230,038 1,133,978 432,546 
MET LODO eis Las soseictaa se 6,767,598] 31,869,607 914,057 367,068 
*: BBO eek Oe piece sinter cigicce 6,132,919 27,258,079 810,069 285,617 
si TBO aiccaiy ole saccade clases 5,066,407 24,677,359 738,722 184,167 
RMN LRG, seh Wee a ah aches 5,139,553] 28,318,126 716,406 286,099 
MMR (RODS cr nt tus exiccis ws sa 7,650, 23,202,526 762,407 185,563 
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Fire Insurance Business in Indiana in 1904. - 


(Reported by the Companies to The Weekly Underwriter.) 























i Risks Premiums Losses 
CoMPANIES. Written. Received. Paid. 
Aachen and Munich, Aix-la-Chapelle. $2,397,202 $33,090 $15,632 
Pintle) CLLATULOYG sa, ca. ¢ secldonvess «oie 8,655,858 125,749 58,247 
Agricultural, Watertown............ 2,717,800 37,327 14,821 
Allemannia Fire, Pittsburgh......... 1,305,697 18,412 8.281 
American, Newark...........+-.+++. 13,844,279 166,009 61,480 
American Central, St. Louis......... 1,863,562 27,018 6,629 
American Fire, Philadelphia......... 1,947,974 20,550 6.500 
AAEM LOTION sects + s.c:ald act iele sie g's otek 2,217,886 29,918 10,948 
British America, Toronto........... 1,991,046 26,579 21,225 
Buffalo Commercial, Buffalo......... 889,740 11,809 8,017 
Buffalo German, Buffalo............ 2,128,390 28,037 15,049 
Caledonian, Wdinburgh. «cies. sks ono 1,303,786 19,301 4,967 
Gamoeny fires, CamGenira sisccscc'e 0s - 142,539 2,187 418 
GAINZENGS Fat LOUIS choles srevere rote enererar © 2,812,990 45,661 24,279 
Cologne Reinsurance, Cologne....... 516,887 7,659 5,986 
Commercial Union, London......... 4,539,453 59,582 25,004 
Concordia, Milwaukee... .......:.00 2,100,236 31,515 8,671 
Connecticut Fire, Hartford.......... 8,067,800 110,594 55,636 
Continental Fire, New York......... 45,319,029 330,993 133,809 
Delaware, Philadelphia........ infele big 1,943,371 27,210 9,672 
Detroit Fire and Marine, Detroit.... 775,623 9,257 4,220 
Equitable F. and M., Providence.... 1,544,042 19,017 6,061 
Farmers Fire, York, Pa.......... 1,393,420 20,789 11,327 
Fire Association, Philadelphia....... 5,101,823 77,015 48,161 
Fireman’s Fund, San Francisco...... 5,076,633 69,291 32,081 
Firemen’s, Newark... 0.070 0% ss-scs0 1,066,910 13,662 3,063 
Franklin Fire, Philadelphia......... 2,370,244 36,214 16,245 
German, Freéeport:... .cc..sceses ee 10,472,465 1,230,622 52,053 
Germany “Indianapoliss......s08.<e.s- 9,625,648 128,924 50,785 
German Alliance, New York........ 1,869,744 27,891 9,692 
German American, New York....... 7,454,500 95,663 58,009 
Gerinain bits POOL es cies ae/e a este alee 1,557,778 23,824 7,825 
German Fire, Pittsburgh............ 426,881 6,298 
German National, Chicago.......... 2,286,673 33,941 19,820 
Germania Fire, New York........ be 6,518,084 93,000 33,765 
Girard Fire and Marine, Philadelphia. 1,660,813 22,986 16,641 
Glens Falls, Glens Falls......:...+. 5,359,811 56,900 25,602 
Globe and Rutgers Fire, New York.. 2,119,728 40,561 4,713 
Hamburg-Bremen, Hamburg......... 2,045,329 82,855 20,245 
Hanover Fire, New York........... 4,262,942 62,147 20,851 
Hartford: Fire, “Hartford. .2055<%.). 5. 26,481,848 396, 162 182,701 
Home MNew sVorkve nce fee eee 72,372,226 484,931 233,033 
Home F. and M., San Francisco..... 964,562 14,581 3,282 
Indianapolis Fire, Indianapolis...... 5,075,349 78,041 44,677 
Ins. Co. of N. America, Philadelphia. 8,560,466 122,469 52,618 
Liv. and Lon. and Globe, Liverpool. . 5,350,024 75,586 56,129 
London and Lancashire, Liverpool... 2,327,074 27,866 10,234 
London Assurance Corporation...... 1,941.228 27,977 16,469 
Madison: @ Madisotivsentels useietitels s/s ‘nee 949,531 12,117 2,030 
Michigan Fire and Marine, Detroit.. 1,064,979 15,302 4,770 
Milwaukee Fire, Milwaukee......... 918,700 13,522 10,694 
Milwaukee Mechanics, Milwaukee... 5,529,910 80,163 38,510 
Moscow Fire, Moscow............s. 396,500 5,317 4,082 
Nationa lyn. bist nc alee aiateteral sin atl tala 36,500 S15 Men tae cane 
National Fire, Hartford............. 6,423,274 87,164 44,567 
National Union, Philadelphia........ 1,879,812 28,514 11,199 
Newark Fire, Newark........... ssa 392,075 5,833 2,797 
New Brunswick F., New Brunswick. 61,250 S7Bi) Oe ae es 
New Hampshire Fire, Manchester... 2,845,490 37,643 16,014 
New York Fire, New York.......... 668,879 7,557 3,919 
Niagara Fire, New York: .:...<ce<«> 4,231,280 64,785 28,487 
N. British and Mercantile, London. . 5,957,680 83,601 38,516 
Northern.) eDondonl. weawer ox ca ee. ce.ce 4,100,566 59,825 18,993 
Northwestern National, Milwaukee... 6,819,429 73,155 28,578 
Norwich Union, Norwich........... 2,738,737 41,346 21,003 
Ohis: Pariners,: oer RO sce tes las es 22,093,972 231,220 107,809 
Orient) Hartrords cn esr downs. ou 1,463,288 19,257 12,912 
Palataneyy Ondo , ateerg ete hie etre sree reasP 2,149,866 28,033 8,068 
Pelican, New .York.......... eters sree 217,375 3,213 630 
Pennsylvania Fire, Philadelphia...... 4,012,000 56,549 26,966 
Phenix Brook ya eet cele shsts eta elem 23,525,185 348,157 151,194 
Phenix er artrondentsen ctl eiecemicies » 8,813,999 112,237 51,136 
Phoenix, “Londoniwecjnc seis sates tive eis 2,282,411 38,547 19,498 
Providence Washington, Providence. . 2,825,084 32,751 14,243 
Prussian National, Stettin........... 2,224,290 22,070 9,840 
muses New York........00ssecee- 6,337,878 92,414 35,667 
eliance;, sPhiladelphiat.c.c esses cloves 1,819,045 26,044 9,182 
Rochester German, Rochester........ 2,621,740 41,287 19,156 
Royallpeliverpodlaiec ca. chide «ciate hava 6,952,729 97,362 43,284 
Royal Exchange, London............ 2,036,702 35,624 15,368 
St. Paul Fire and Marine, St. Paul.. 3,068,763 41,903 22,210 
Salamandra, St. Petersburg.......... 285,524 5,123 9,320 
Scottish Union and N., Edinburgh... 2,244,090 35,528 13,877 
Security, Lat lOLd furrmt cise ce, sleiete< ¢ 3,624,895 39,570: 11,438 
Skandia, Steckholine. 22. cscs cele oc 854,405 12,398 4,362 
Springfield F. and M., Springfield... 8,345,684 113,805 59,938 
Slit win ond Otteermeteias casio tice a ates 3,829,676 52,202 21,334 
sheatonia,| DavyiOtieiemeiis cee a tc «cinistas 1,026,533 13,881 2,324 
Toledo Fire and Marine, Dayton.... 65,824 1,672 1,926 
Traders, Chicago...... BieTe cre ratorans <iavevs 2,598,736 33,310 12,553 
Wniton London. casters a eid viel tin ra 737,536 10,789 5,531 
United States Fire, New York....... 672,055 9,018 9,897 
Westchester Fire, New York........ 2,449,498 36,055 13,720 
Wresterrig. (Geant crys csatetel s,s sate ones 2,483,904 38,006 23,823 
Williamsburgh City Fire, New York. 1,382,564 19,977 13,609 
SEotale 100d craton iss esis oteve's cca $470,827 242 $5,640,266 $2,561,265 
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ts Risks Premiums Losses 
CoMPANIES. Written. Received. Paid. 
CoMPARISON WITH BUSINESS OF 
Previous YEARS. 
ADDR 2. ..diacw-cuicle wie stadetedaionenelsaureis eaeitee $404,301,114 $5,040,508 $2,025,277 
TOD) Panic ateecreithersialenerekarssatel ehetolalaiatetersises ata eaita 422,607,090 5,047,676 2,690,159 
LOOT Fad keer clo ee latehere ta tatala ater top ioe. tle Retovetevs, wheve leis 412,941,425 4,551,041 2,724,901 
LOO he areca he concious alae Rete tales eve,ole % eter abo ettete arora evens 374,159,726 4,210,724 2,816,834 
TBO) ce dic ca tubeteresiors ovis Oe siacianetateeineislee ae 363,144,035 4,084,533 2,079,477 
VSOS src caiota\c cioloie os etety yale. ds ololate wialata aide nines 329,803,376 8,777,646 1,606,353 
TRE RSISR SOCORRO AS OOOO ACRE icoiy Obs bri Oban 321,125,298 8,705,539 1,961,601 
ROG oe Ward ren ateeslavaete Distens.c ce SeEnolai awe slaves Gretn 270,177,967 8,566,399 1,994,466 
EINES <a hie cate anata ta cata (ad oy a Couat Cietioiesofateastatei oy a ael 288,293,132 3,705,671 2,101,306 
LES o srarcrarciatd sisal ame ce siete Riles a UBie sleet iets 268,107,488 8,480,429 2,106,287 
SOS Sc cio Mele enstarevintele ciate preVe rein lect mas cians wrwrots\s 285,732,734 8,545,254 2,203,563 
DRO e deete no Ati Dale ore ’e slate susie! ale Waiete (ais inlere ehelehats 270,191,343 8,491,085 1,845,974 
TBO Ue es alet aleaealetaeieidvaeiove py eletehuteterveteya caversiets, 266,333,028 8,255,111 1,791,410 
1880 to: 1890, 1aClusive...icitwessiets sic sicvere e's 2,133,328,452 25,729,627 15,093,769 





The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 55.1. The percentage in 1904 was 45.4. 








(Continued from page 517.) 


I mastered it, and found that there were no missing links in it, 
some of the links were very long, but they were all there. — 

This old time experience applies to the insurance policy; it 
applies to everything you study, and, if instead of trying to cram 
to pass an examination to graduate, you will absorb, digest and 
store what you read here, for use fifty years hence, your time 
spent in this school will be well invested. 


COST OF MANUFACTURING INDEMNITY FOR SECURITY. 


The general rule is that anything that is manufactured, and is 
valuable, is costly in proportion to its value; and indemnity, 
which is made up from rates, is no exception to this rule. 

The value of insurance as indemnity or as collateral security 
depends upon the ability of the insurance company to meet its 
obligations at the time of the fire, and that ability depends on 
the rates charged and collected when the policy is issued. 

The ordinary mercantile or other transaction is based on a 
transfer of property for a consideration, the cost value of the 
property and the amount of the consideration being fixed at the 
time of the trade. 

In the insurance transaction the cost to the company of the 
indemnity, the property to be delivered in one to five years, must 
be estimated in advance, and the company that sells its promises 
to deliver the goods when called for, at the lowest estimated rate, 
will be the least able to fulfill its promises, but as it has received 
payment in advance, the buyer, and not the company, is the loser 
on its failure to respond to the call of fire. 

The insurer, the company, takes the coin for premium, and as 
the insured takes the promise, the policy, he is interested in 
knowing that the company’s rates are so adjusted to losses and 
expenses that he has “insurance that insures” and that he will 
not be the victim, when the fire comes, of a cheap rate, a pretty 
policy and a busted company. 

The expense, about 35 per cent. for manufacturing indemnity 
(collateral security) by gathering together the small premiums 
from scattered risks located in the country, the towns and the 
cities in the four quarters of the globe, to pay the big losses, is 
criticised by the uninitiated; but a careful study of the methods 
of safely conducting an insurance company will convince anyone 
that the expense is necessary and cannot be reduced. 


FIREPROOF INSURANCE, 

Property not being fireproof underwriters build up fireproof 
insurance companies. 

The insured is interested in knowing that if his city or town 
is swept out of existence by fire that his company is fireproof. 

The insurance stockholder is interested in knowing that his 
stock is fireproof and will continue to pay dividends, and last but 
not least, the officers and managers are very much interested 
in so conducting the business that a general conflagration in 
any one or more cities will not drop them from the payroll. 

To be safe a company must so distribute its risks and fix its 
rates of premium that the income from the many risks, towns 
and cities that do not burn will pay the expenses and pay the 
losses on those that do burn. 

The San Francisco companies, and other standard companies, 
have agencies in and are represented in every town and city 
from Manila, Luzon, to Eastport, Me. 

The New York companies turn away from their New York 


counters more premiums in a day than they can get in San | 


Francisco in a week. 


The companies’ system of placing surplus lines with each 
other distributes the risks. A company may write a policy for 
$100,000 on property, and hold only $5,000, the other $95,000 
being given over to other offices that in return divide their big 
risks. 

This distribution of liability enabled the standard stock com- 
panies, that do a general agency business, to pay the $31,000,000 
Baltimore fire without reduction of a point in the market value 
of their stock or passing a dividend. 


CLASSIFICATION, 


Classification accounts are kept with 110 different classes of 
property, each class representing brick and frame buildings, and 
again subdivided into thirteen classes of locality in California, 
making in all 2,860 separate accounts, to which premiums are 
credited and losses and expenses are charged. This account 
shows the cost of carrying each class of risk in each class of 
city, town or country. 

The expense of classification, blocking and mapping adds much 
to the cost of manufacturing indemnity, but such expense is abso- 
lutely necessary to make the collateral security furnished by the 
companies as good as bullion. 

It is not well known that in the event of fire it is the duty of 
the insured under his contract to save all that he can; 

To care for, clean up, dry out and air the saved property; 

To keep an account of all expenses incurred in caring for saved 
property and charge to the loss; 

To keep open and continue business as if he had no insurance; 

To continue to sell property on which there is no damage; 

To sell perishable damaged property; 

He must not close his doors and wait for an adjuster; 

The insurance company will neither take care of, nor take 
possession of the premises or the saved property; 

Any loss caused by the negligence of the insured to protect 
and care for property at or after a fire is not covered by the in- 
surance contract; 

The property saved belongs to the insured and all of the loss 
and loss expenses thereon up to the amount of the insurance 
policy is chargeable to the company. 

Too many busybodies in the country get marine and fire insur- 
ance mixed. Marine insurance is based on full value, and all 
that is saved is for the benefit of the underwriters; if the prop- 
erty is not insured up to the full value under the marine policy, 
the insured owner is an underwriter for the difference between 
the amount of insurance and the agreed value of the property, 
and salvage, the property saved, if any, is apportioned on the 
various interests. 

In fire insurance, unless there is a coinsurance clause in the 
policy, the insurance pays all of the loss and loss expenses up to 
the face of the policy; and all that is saved is retained by the 
insured. 

ADJUSTING LOSSES. 


The adjustment of a loss is conducted on business principles ; 
the adjuster and the claimant usually agree on the cash loss to 
each article or item, but in event of disagreement the question 
is left to appraisers, one selected by the adjuster, one by the 
claimant, and an umpire selected by the appraisers; and the 
award of either two of the appraisers or the umpire and one 
appraiser fixes the amount of the loss on the property. This is 
fair, is held good by the courts, and as an appraiser selected by 
the insured, and the umpire agreed to by him, are not likely to 
be prejudiced in favor of corporations, the insured gets a fair 
settlement. 

A stock of merchandise worth $7,000, insured for $5,000, sus- 
taining a loss adjusted at $4,000, would be settled by the insured 
retaining the $3,000 worth of goods saved, and receiving $4,000 
from the insurance. 

In that case he would have his $7,000 and the insurance com- 
pany would save $1,000. 

The above loss may have been made up as follows: Value of 
totally destroyed goods, say, $3,000; damages to saved goods, 
ie labor, caring for and putting goods in order, $250; loss, 

4,000. y 

If the loss and expenses figure $5,000, or more, the insurance 
would pay $5,000 and the insured would retain all of the saved 
goods, the insurance company, as you see, carries the hot end 
of the poker and must get rates to meet the conditions. 

The companies have sixty days after proofs have been filed 
in which to pay losses. The sixty day limit is intended to give the 
company time to look into the loss and also in event of a big 
conflagration to give time to convert securities into coin. 

The standard companies on the Coast pay losses on adjustment 
eee: discount where the fire is honest and the claimant is 
air. 
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A claimant, after a fire, needs money and needs it badly, and 
where the companies make their profit off of the rate there is no 
reason why the insured should be worried by delay or pinched 
by discount. 


MAKING AND FIXING RATES. 


Insurance rates are based on class of business, building, class 
of property, class of locality, class of protection and class of 
surroundings known as exposures, and are ascertained from the 
classification accounts. 

A frame building carries a higher rate than a brick building; 
a frame cotton lined and stove piped building is higher rated 
than one with hard finish and a brick chimney; a building ex- 
posed by frame buildings carries a rate to compensate for the 
risk of the exposing buildings. 

Brick buildings vary in classes from shingle roof to steel frame, 
with cement floor construction, and rates are made to fit each 
class. 

Each class of contents of buildings has its own rate, based on 
its sensitiveness to damage by heat, smoke, water or removal in 
making the chance of loss total or partial. 

Millinery stock damaged by water and smoke might be a 
total loss, while a clothing stock exposed to the same smoke and 
water damage would be only a partial loss. Hardware and cut- 
lery are sensitive to water and heat; water rusts and heat draws 
the temper, making a total loss on cutlery, where the same 
amount of heat and water would make a partial loss on liquors in 
glass or in barrels. 

A smouldering fire in the corner of a cigar factory or cigar 
store in a bunch of greased rags, old clothes and rubber shoes 
would inject a new odor into the cigars that would render the 
stock unmarketable, while the same kind of a fire in a shoe store 
would not be noticed. 

A small fire will generate a smoke that would ruin a stock of 
paper packages, leaving the paper fit for pulp only. 


INSURANCE A TAX, 


Insurance being a tax on property all good citizens are inter- 
ested in reducing the fire loss by advocating and adopting good 
building laws, good chimneys, proper restraints on the use and 
storage of inflammable or explosive substances and such other 
measures as will reduce the fire waste, leaving competition to 
reduce the rates. 

All legislation in the way of valued policy laws by which a 
rogue is enabled to sell to an insurance company a building for 
$2,000 that could be replaced for $1,000 adds to the cost of insur- 
ance; as also do heavy taxes, licenses and fees on insurance com- 
panies, and the people pay the tax by increased rates. 

The idea that fire departments are supported for the benefit of 
and should be supported by fire insurance companies is another 
popular error. 

The rates of insurance, as said above, being based on class of 
property and protection, the better buildings and better protection 
command the lower rates, and the taxes paid by the property 
owner to support the fire department are more than saved in pre- 
miums. 

Frame stores in frame blocks in San Francisco that are now 
written for $25 per $1,000 per annum because of good fire protec- 
tion would cost $100 per $1,000 per year in similar blocks in small 
towns, and would be practically non-insurable at any rate in big 
cities where exposed by numerous frame blocks, and not protected 
by first class fire departments. 

The people make the hazard and the hazard makes the rate. 


Saved by the Scissors. 





THE COLONEL MEDITATES. 

The colonel was evidently in a meditative mood, as he 
sat in the comfortable armchair, his feet stretched out 
toward the fire in the grate. His eyes apparently were see- 
ing pictures in the flames. His thoughts were—no one 
could say where. The colonel finally broke the silence as 
though speaking to some one in answer to a question. What 
he said was, “Yes, it is a great advantage to a solicitor to 
be able to take control of his client’s mind from the begin- 
ning of an interview, and this is the reason that, as I have 
often told you, the successful field man must be possessed of 
indomitable will power. With it he should be able to make 
himself congenial to all types of humanity. The born agent 
knows instinctively what class of man he has run up against 
and decides thereby what kind of treatment to give him. 
Some men are to be led, others are to be pushed, still others 
may be argued with. I have found in my experience that 
most men love to be listened to and a good listener is often 





more successful than a good talker. One must be a listener 
for his own good, following the theme of conversation, di- 
recting it by a judicious question or turning it in another 
channel by an opportune remark if it gets to verging toward 
the danger point. In other words a man to be successful 
must be tactful, but above all things he should never let his 
chent get to the point of saying ‘No.’ So long as a man is 
wavering, so long as he is undecided, he is safe, but when 
he has once planted his foot on the negative platform he has 
taken the stand, and it requires an expenditure of energy, 
perseverance and determination to get him off from it ten 
times in excess of that required to keep him from taking the 
stand. Again, if a man says ‘No,’ he has called to his sup- 
port the elements of pride, prejudice, stubborn determina- 
tion, and what he wrongfully feels to be a sort of moral 
virtue, all of which are to be overcome before he can be 
brought to any other point of view; therefore, as I have 
told you before, so control your man that you are always 
able to keep him from the danger point of saying “No.” 
I do not mean, of course, that the no is always final. To 
the contrary, it may possibly be one step toward the point of 
assenting. Nevertheless, it is much better to leave the mat- 
ter undecided than to have your client take the negative 
stand.” Saying this, the colonel knocked the ashes from his 
cigar, and, arising, passed out of the office—Hartford Life Bul- 
letin. 





THERE |S 


Always a Good Opportunity for a 
Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK. 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT. 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents, 


32 NASSAU STREET, NEW YORK CITY. 





(Fire) 


GermanA mericarr 
Huisurance Company 
New Bork, 


CAPITAL 


$1500.000 


NET SURPLUS 


12,980.705 


{ May 27, 
1905. 
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PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying businessin forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 


f delphia, Boston, St. Louis and Cleveland, uilding i 


SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904; 


39 | ie ie) Claims Paid. 

6,5 6 eee at Policies issued. 

$ | 42 6 ’ 1 0 0 a 5 0 oF ance Written. 
$114,060.67 2 ust Zaria Pontes 


$73,326.81 Perez. be Assets 


3d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 


Paid t Policyhold i ce) izati Ins the A: t 
invested for their Security, se ss et + ee se + + + SLL 90406.48 


Number of Polen 8,029,906 


ASSETS, 
United States, City and R. 

R. Bonds and Stocks, , $64,270,818,12 
Bonds and Mortgages, . 33,094,145.00 
Real Estate, . . 16,806,932.86 
Cash cd ee bearers ’ 7,323,372.74 
Loans to Policyholders, . 2,889,649,.63 
Premiums deferred and in 

course of collection (net)  3,246,081.13 
Accrued Interest, Rents, etc. 463,315.76 


$128,094,315.24 § 
LIABILITIES. 


Reinsurance Fund 

Special Reserves, 
All other Liabilities, . . 
Capital and Surplus, . . 


in Force, , 


Assets. 
$2,304, 004.87 
22, 326,622, 16 

128,004, 315.24 


Income. 
4884—$2,915, 937.86 
1894 —18, 208, 142. 75 
1904—55, 985, 756.94 


and 

. + $112,351,323.00 
907,772.25 

14,835,219.99 


$128,094,315,24 


for weekly premiums. 


Home Office, 1 M 
cities of the United States and Canada. 


The Union Insurance Company 


OF PHILADELPHIA, 


CAPITAL, = = $200,000, 


STATEMENT, APRIL 1, 1904. 
Bonds, Bank and Other Stocks, Market Value.........; Rist ate 
Demand’ Loans with Collateral Security. 1206: son eee een 
Real Estate, unincumbered, owned by the Company........... 
Premiums in course of collection, Interest due Company and 


$290,326.50 
34,500.00 
106,500.00 





Cashin) .Banks) and: ‘OMmce “0 jcheemieeie eet Dee Reon 222,561.32 

MOtal ASSES im seis picts ateiates clarula latereitts Moete cite late ye iStet eS pane : $653,887.82 
LIABILITIES. 

Reserve for Reinsurance and other Liabilities................ $280,736.85 

Reserve for Losses under Adjustment and not yet due........ 94,533.01 

Surplus «to.Policynolders\ iis). /vswiple sis ake «hier hae eee ne eels 278,617.96 

$653,887.82 


Losses paid since organization, $18,616,821.42. 
CHAS. S. HOLLINSHEAD, President. 
E. R. DANNELS, Secretary. M. JOS. NOWLAN, Assistant Secretary. 


Provident Life and Trust G0 


ORF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a‘so. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 





ing Insurance, -. $1,470,424,281.00 
RECORD OF GROWTH IN TEN YEAR PERIODS: 

Surplus, 
$613, 120.25 
4,034,028.21 3,574,909 
14,835,219.99 8,029,906 1,470,424, 281,00—1904 
Inits Ordinary Department policies are issued for from $1,000 to $1,000 000 on in- 


dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus 
trial Department policies are issued on all the insurable members of the family 


Full particulars regarding the plans of the Metropolitan may be obtained at its 
adison Ave., New York City, or of its Agents in all the principal 


OFFICERS: 

JOHN R. HEGEMAN, President. 

HALEY FISKH, Vice President, 

GEORGE H. GASTON, 2d Vice Pres. 

GEORGE B. WOODWARD, 3d Vice Pres. 
pb FRANK O, AYRES, 4th Vice Pres. 

JAMES M. CRAIG, Actuary. 

FREDERICK H. ECKER, Comptroller. 

JAMES 8. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. See. 

J. J. THOMPSON, Cashier and Asst. See. 

T. R. RICHARDSON, Asst. Sec. 

F, F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 

THOMAS H. WILLARD, M. D., Med. Di. 

AUGUSTUS S. KNIGHT, M. D., Med. Di. 

W. S. MANNERS, M. D., Asst. Med. Di. 

E. M. HOLDEN, M. D., Asst. Med. Di, 

I. J. CAHEN, Manager Ordinary Dept. 


Sh | 
Ppp, 


OF NEW VORK, 


Accident Policies, Health Policies, 


Large Benefits, Low Rates, Best Commissions. 
January I, 1904. 


Teoued i 10S? $436,570,349.00 


Pols. in Force, Outstanding Ins. 
675,477 $77,658, 420,00 -—1884 
441,375, 367, 00-—1894 





Assets, = = = $1,152,330 
Surplus, = = = = = 439,609 


KIMBALL C. ATWOOD, Sec., 290 Broadway, NEW YORK. 
SAFETY FUND INSURANCE. 
OFFICE: 


IRGARA» 











Fire Insurance Company 
OF NEW YORK. 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 





GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager, 
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ZETNA LIFE 


INSURANCE COMPANY 


Morcan G. BuLKELEY, President. 


The Leading Insurance Company in New England 
‘and the largest in the World writing 


Life, Accident, Health 
and Liability Insurance 


Has been in active and successful business 


over 55 years. 
“ASSETS OVER PAID TO POLICYHOLDERS 


73 MILLIONS 146 MILLIONS 


Its Surplus, by Connecticut Standard, is 
$8,850,426.65 


The A2tna Life Insurance Company is organized on 
the principle of the strongest Banks and Trust Com- 
panies by having a large capital stock ($2,000 ,000) 
widely distributed, and being subject to the close super- 
vision of those who are financially interested. This gives 
assurance of safe and economical management, thus 
making it in the best sense a policyholders company. 


For an Agency address the Company at Hartford, Conn. 





INCORPORATED 1865. 


GERMAN INSURANCE 
OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


CoO. 


Assets, January 1, 1905, - - - - - - $5,546,127.07 
Cash Capital, - - - - 200,000,00 
Liabilities, iooltiding reinsurance, - 3,617,361.34 
Net SuRpLus, - - - - - - - -  1,728,766.63 
C. 0, COLLMAN, Pres. HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas. 
WM. TREMBOR, Sec F. M. GUND, Sec. 





CHARTERED 1866, 


Hartford Life Insurance Co. 


HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H., BACALL, Secretary. 
Up to‘date in business methods—in contracts—in plans. BEST Insurance 


to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at Age Eighty automatically. 


$27,807,910 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
EN AWGES Deer A TE, 


The Mutual Benefit 
mre INSURANCE. CO. 


NEWARK, N. J. 





FREDERICK FRELINGHUYSEN, PRESIDENT. 


$93, 237,790.27 
85,918, 227.30 


71319, 562.97 


ASSETS (Market Values), Jan. 1, 1905, 
LIABILITIES, : : 


SURPLUS, 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 





INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 





Statement of United States Branch, 


JANUARY 1, 1904. 


Assets, oe Sehiee Pees vey Done hataae ‘ $8, 520. 383 AQ 
Liabilities, . e . +o 5 204,870.83 


Net Surplus, January Ist, 1904, $3,315,512.57 


AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 
AND VILLAGES IN THE UNITED STATES. 








THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 
Home Office: 47 Cedar St. 











Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1, 1904, #%591,813.08. 
Surplus to Policyholders, 389,895.29. 


Plate Glass and Personal Accident Policies 


OF THE MOST APPROVED FORMS 










EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


DANIEL D. WHITNEY, Vice-Pres’t, 
ALONZO G. BROOKS, Ass’t Sec’y. 








RELIABLE AND ENERGETIC AGENTS WANTED. 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 


STATEMENT, JANUARY 1, 1905. 
Cash Capital . : F 5 7 F : ; - ; $1,000.000.00 
Premium Reserve p ‘ ; 3 : 2,524,219.17 
Reserve for Losses under Adjustment 182,967.55 
Reserve for all other Claims 6,287.51 
Net Surplus : ; 2,639,225.50 


Total Assets . : s : : . ‘ FA Py ’ 


HUGO SCHUMANN, Pres’t. 


FR. VON BERNUTH, $ CHARLES RUYKHAVER, | . 
Geo. B. EDWARDS, } Vice-Presidents, Gosviv Kise f Secretaries. 


$6,352,699.73 





INCORPORATED 1799. 


{vashigtoy 
Provident Insure Company, 


PROVIDENCE,R.2, 
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Insurance Company. 
1846—1905. 


On January ist, 1905, Che Connecticut Mutual had 
received from its members $232,759, 294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 


$65, 224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60, 396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
Insurance 


accomplished by any other American Life 


THE CONNECTICUT MUTUAL LIFE 


Company. 


JOHN M. TAYLOR, President. 





HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 





1825. THE 1905. 
1 lvania Fire | C 
ennsylivatia 1re nsurance O. 
OF PHILADELPHIA. 
Cash’ (Capitals cc, os aeuss stele eal tele cat cho seats ee mini ects etna eis $400,000.00 
Reinsurance and. all. Miabilities.acumamsatraeruiarann eicelatieicerenerete 3,443,725.09 
SUL IUS «ais cyssaistoseie ots cuore Wicdsiend| scclaiaie ta staiete siete venece etakereneney atauieetae 2,585,263.42 
WOtal Jana ryenrs eT OOS: niet calc cterelele elercls slate ereleieetetere niente $6,428,988. 51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





CommerctaL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE : 


Cor. Pine Cr William Sts., New York 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 





ASSETS JANMALY. 2) ek OAs ass mieten since eletele Clam sveleiaie si brs $II, 290,773.87 
LIABILITIES—Reserved for Reinsurance and all 
other claims its és ssc odaninaaconmeconewrowuntels ee $5,838, 363.45 
Capital Stocks. 17.5 apew sc naan aaseasiilenhneannle 3,000,000,00 
Surplus and Contingent Fund over all Liabili- 
RIGS |< tide: oe aleve a dielo waleves clpes pigttiie Hane cra mace ce leiers 2,452,410,42 $11,290.773.87 





Agents in all the principal towns and cities. 


EUGENE L. ELLISON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


CHARLES PLATT, 
President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 
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VVEY DAMS 
Company; 


‘ of Watertown NBs 
ESTABLISHED 1853. 
Assets, January 2, 1904. 0.0% cc ccleceucnisa cece cess ave's sine legelelclsiisiamniters $2,617,755.75 


Total Liabilities, except: Capitals 2.5 <.cc macs cial se e'h lence eleieieien armen 1,406,159.17 
Joint Stock Capital cc iiices cose os aly evista wih tis praleiae on seni p tenet ents 500,000.00 


The Union Central Life Ins. Co. 


CINCINNATI, OHIO. 
THE GREAT POLICYHOLDERS’ COMPANY 





Assets, January. 1,22 904.5<Gis fiers igre 0 sl tae eve 0 01a sola fate nee $38,795,143.78 
Edabilities nce ic0 sic, gete a oiw ahs entice alo teh ecsesi’e si eitete ate tebe tta i kann 32,615,645.78 
Gross’ Surplus tvosink cvs jive © a siele lee Ae sa gielate) syaiateyeinte eae 6,179,498.00 


No fluctuating securities—Largest Rate of Interest—Low Death Rate. 
Large and increasing Dividends to Policyholders. __ 
Desirable Contracts and Good Territory Open for Live Agents. 


Address JOHN M. PATTISON, President. 





in selecting a pro- 
Every Man Interested fession that offers the 
eae greatest prospect of 
success should read the booklet, ‘‘ CAREERS 
FOR THE COMING MEN,” by Hon. Joun 
F. DrypEen. It is a practical discussion of 
the opportunities offered in the field of life 
insurance. A copy will be sent free upon 
request. 


The Prudemun 


Insurance Company of America. 


Incorporated as a stock company by the State of New 
Jersey. 


Home Office: JOHN F. DRYDEN, 
Newark, N. J. President, 

Prudential Agents are money makers. Open territory for energetic men, 

‘The Grand Prize was awarded the Prudential at the St. Louis Exposition, 
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MopeErN conditions under which the business of fire in- 
surance in the United States has been transacted cover 
the past quarter of a century. In that period sufficient 
experience has accumulated in each State to very fairly 
determine its value from the point of view of profit and 
loss. In the new volume of “Fire Insurance by States,” 
published today from the office of this paper, this general 
experience of twenty-five years is set forth, both as to the 
companies in the States and the States themselves, and by 
receipts and expenditures for losses and percentages. For 
the student of local conditions in fire underwriting this 
record is indispensable. The returns are official, and we 
need hardly add that the record is the only one published 
that is complete in all its parts. Look on the back page 
of this issue. 


Ir would seem that the long expected report of the 
Frick committee upon Equitable conditions, instead of 
clarifying the situation and providing a means for the set- 
tlement of the various contentions rending the company 
and its policyholders, has plunged affairs into deeper con- 
fusion. We are obliged to go to press in the midst of this 
turmoil and without being able to print the report of the 
committee, which was being withheld from the public at 
the time with possibilities of resubmission to the commit- 
tee for “toning down.” All of this is very deplorable, and 
we voice public opinion in saying that nearly everybody 
outside the Equitable Building is tired and disgusted with 
the whole business. If it were not for the vast interests 
involved the general feeling would be that a dynamite 
explosion at 120 Broadway would be excused. However, 
in spite of the disorder, this much is sure, the company is 
solvent and strong, the policyholders will be protected by 
the State, and the causes of the present disturbances will 
be permanently removed in the end. Let us hope that the 
rainbow will soon appear in the sky. 


In an article on the study of life insurance in col- 
lege courses, from which we reprint extracts, Mr. Wil- 
liam J. Graham, of the actuarial department of the 
Metropolitan Life insurance company, discusses the 
advantages that accrue from a knowledge of the prin- 
ciples of insurance in many of the avocations of life. 
Both professional and business men are broadened by 
it, and the value of a certain amount of preliminary 
education in the theory of life insurance for those who 


intend to make field work a business is, of course, ap- 
parent. Mr. Graham points out, however, the danger 
which may exist among students from a misapprehen- 
sion of the possibilities of employment in the actuarial 
branch of the business. It necessarily has its limita- 
tions, because the life insurance companies are few in 
number compared with other corporate employers of 
labor, and two or three actuaries suffice for each com- 
pany. The qualifications for the aspirant and his pros- 
pects of success are thus pertinently outlined by Mr. 
Graham, and should be taken to heart to provide 
against disappointment: 

For a man to become an actuary he must have a mathematical mind, 
then equip himself with a knowledge of the mathematics to enable him to 
successfully pursue actuarial studies, and he must further possess the 
important ability to apply his learning to insurance affairs. The latter 
requires intimate association with insurance. At that, the information a 
man will gain in practical actuarial employment is fragmentary and needs to 
be supplemented with exhausting outside study. Truly the paths that lead 
to professional recognition and remunerative service in actuarial work are 
not of a rosy kind—and mathematicians who are tempted by the hope of 
large salaries in actuarial service will do well to debate two difficulties: 
first, that of attaining proficiency in the science, and second, that of market- 
ing their knowledge. Beyond the limited number of companies there is 
but a small field in advisory work and State department service. 





Peace hath her victories no less renowned than war. 
The triumph of Japan in the present defensive conflict 
for the preservation of her independence will give a tre- 
mendous impetus to the development of her resources 
after the last shot is fired. A people so enlightened and 
progressive will naturally appreciate the value of that 
beneficent system of protection for the family which has 
been so potent for good in that Western world which 
new Japan is so eager to imitate. While life insurance 
had a beginning in Japan before the present war, that 
country is practically a new field for the insurance agi- 
tator. There is a large class of the population in fairly 
comfortable circumstances which would be open to the 
industrial companies. We may be pretty sure that in 
any expansion of the energies of the Japanese there 
would be the creation of native insurance companies, but 
our great American life insurance corporations have 
been able to contend successfully for business in all for- 
eign countries in the face of home competition, and their 
experience would be no different in the country in which 
American ideas are welcomed and a strong friendship for 
the Americans prevails. Whether the hour has struck for 
peace we may have to wait a little while longer to know, 
but our life insurance managers need not delay their 
preparations to enter Japan for business as soon as 
quiet is restored. No doubt the people have suffered in 
their material condition from the effects of war, as all 
peoples must under such circumstances; but they are 
frugal and industrious, and the large money indemnity 
which Russia will pay will eventually flow over the 
whole land and restore the equilibrium, One of the great- 
est of the victories of peace in Japan will be the spread 
of life insurance. 
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facts and Opinions. 





In the Superior Court at Chicago on Saturday Judge Bren- 
tano rendered a decision in the injunction suit of Frank F. 
Holmes against the Chicago Underwriters’ Association, 
growing out of the placing of the Cook County insurance. 
He favored Holmes’ position in every point, holding that he 
acted in strict accordance with the rules of the association, 
and that he did not offend against any principle of business 
fairness. The motion of the association to dissolve the in- 
junction Holmes had secured against it was therefore denied. 
Frank F. Holmes & Co. filed a bid offering to place insur- 
ance on the Cook County property for three years, at a pre- 
mium aggregating $25,000. The next day the Chicago Un- 
derwriters’ Association issued new rate sheets, advancing 
rates on the property 20 per cent. After the bids had been 
opened, the association ruled that the rate to apply on the 
insurance was the rate contained in the new rate sheets. The 
county, after long consideration, awarded the contract to 
Holmes, but he was required to pay the higher rates, the com- 
panies on his binders having refused to furnish the insurance 
at the original rate. This reduced his profit on the deal $5,000. 
In May, 1904, charges of violating the association's rates and 
of rebating commissions were filed against Mr. Holmes, 
whereupon he obtained an injunction, through his attorneys, 
Furber & Wakelee, restraining the association from enforcing 
its rules against him. The court held that the action of the 
association in deciding that the new rates should apply, taken 
after the bids had been filed and opened, was retroactive and 
illegal; that Holmes was bound, by his bid, to furnish insur- 
ance for the price named therein, and that his inability to 
obtain such insurance at the old rates, and his paying the new 
rates therefor, were due to the action of the association, and 
that the association cannot take advantage of its own wrong. 
He further held that the rules of the association relative to 
the making and enforcement of premiums, so far at least as 
they apply to insurance on public property and buildings, con- 
stitute an illegal restraint of trade. The court did not go into 
the question of conspiracy, of which much had been made by 
Mr. Holmes’ attorneys, nor did it pass upon the point 
whether the Underwriters’ Association was an illegal or- 
ganization. President Teall, of the Underwriters’ Associa- 
tion, is very much surprised at the decision, and feels that the 
court must have misunderstood the facts, as it insisted all the 
way through that Holmes was subject to expulsion as a result 
of his action, and that he was entitled to protection against 
being deprived of his livelihood. Mr. Teall says the associa- 
tion has no rule providing for expulsion, a fine being the limit 
of its punishment for any infraction. There is no appeal 
from a decision on a temporary injunction, but if application 
is entered to make the injunction permanent the association 
can appeal there or can furnish additional evidence. It is felt 
that the decision will strengthen Mr. Holmes’ suit for dam- 
ages against a number of the officers of the association, since 
the court has declared the action upon which this suit is 
based to have been illegal. Opinions differ among under- 
writers as to the advisability of appealing. It is admitted 
that the case turned largely upon the fact that the insurance 
involved was on public property, and that if the court upheld 
the association it would be punishing a man for saving the 
taxpayers money. On the other hand it is pointed out that 
the Illinois Supreme Court usually takes a very drastic stand 
against organizations when any question of public policy is 
concerned, and that the chances for getting a reversal are 
dubious; while the court might not be so considerate as 
Judge Brentano, and might go into the question of whether 
the general operations of the association were illegal in fixing 

















a price on insurance, whether on public or private property. 
It is understood that Mr. Holmes is ready to consider a 
proposition for a settlement, which will do away with the 
damage suits he has begun against members of the executive 
committee and other officers of the association. 


4 

Between twelve and fifteen automobiles were destroyed 
and forty-two seriously damaged in a fire that visited the 
Beacon garage on Brimmer street, Boston, the morning of 
Memorial Day. The establishment was run by the H. H. 
Franklin Motor Car Company, and the machines were mostly 
of that make. The company’s loss is estimated at $50,000, 
protected only by a blanket policy for $10,000. James Hewitt, 
carriage manufacturer, occupying the floor over the garage, 
lost some $10,000 worth of stock, partly insured. A. R. 
Bangs, agent for the Franklin Company, had an $8,000 Dar- 
racq motor car damaged. The building was thoroughly used 
up; what was not burned or spoiled by water had to be 
torn down, and it seems as if the loss on that item must be 
total. It ought not be large, for the structure was a mourn- 
ful looking shack at best. At the office of the Boston insur- 
ance company, which does about all the Boston automobile 
writing there is, no information was vouchsafed up to the 
time of writing as to how many of the individually owned 
cars were placed under its indemnity protection and for 
what amounts. The fire marshal department of the State 
police is making an inquest into the cause of the fire, which, 
according to one report, was caused by a workman dropping 
a torch on the oil soaked floor. Under the spot where it 
started was a tank containing 150 gallons of gasoline, buried 
six feet under the floor, in compliance with the underwriters’ 
rules. Luckily it was full to the brim, else there might have 
been a heartrending story of disaster to tell. As it was, eight 
firemen were hurt more or less severely by the collapse of 
the floor on which they stood, and two children, narrowly 
escaping a dreadful end in the flames, were rescued by the 
bravery of a young lady, Thelma M. McKee. An incident of 
the fire was the arrival of the owner of a Franklin, who had 
been thinking of having it insured, just in time to see it 
destroyed. 


The June number of the Fidelity and Casualty Bulletin per- 
tinently says: 

Every week or so word reaches us of the launching of a new surety 
company. How they are all to exist passes understanding. How people 
are found to contribute the capital is equally inscrutable. * * In 
the last five or ten years none but a few of the strongest and oldest com- 
panies in the business have made money. Rates have continuously fallen 
under fierce competition, until now they are about half what they were 
a few years ago, and are admittedly insufficient. The shores of the un- 
derwriting sea are strewn with the wreckage of surety crafts that could 
not keep afloat. Yet persuasive promoters, full of imagination, magnetism, 
and it may be mendacity, appear to be able to hypnotize and entrap un- 
wary capitalists. 

These conditions are very evident in New York city at 
present, and the assertions above are fully backed up by the 
statements of conservative managers of old established com- 
panies. Competition now is tremendous and rate cutting an 
increasing evil. The bonding of a few ticket sellers and ex- 
press messengers is not going to furnish lucrative dividends 
for any stockholders. Some one will shortly get sadly fooled. 
One company lately formed has as its head a callow youth of 
four months’ experience in the office of another company. In 
a recent personal interview he intimated with some heat that 
insurance trade journals are “blackmailing sheets,’ individu- 
ally, collectively and all the time; that insurance would be 
better off without them all. They were of no earthly, celes- 
tial or subterranean use. Such imputations are hardly neces- 
sary to resent, considering their source, but this fledgeling 
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company has still some experience ahead of it which the surety 
profession, and incidentally the insurance press, will be 
pleased to see it receive in full measure, and that right early. 


The following record shows the number of fires and their 
causes in connection with claims paid by the Continental 
insurance company during 1904 as compiled by the company: 
Unknown, 268; outside causes, exposures, etc., 1,262. Light- 
ing—Live stock, 90; building, etc., 701; total, 791. Incend- 
iary—Internal by assured, 95; external by tramps, etc., 341; 
total, 436. Carelessness—Adults, 551; children, 137; drunk- 
enness, 3; matches, 1,329; plumbers, mechanics, etc., 118; total, 
2,138. Lighting—Candle, 90; gas jets in contact with cur- 
tains, 348; lights in show windows, 22; kerosene, 492; electric, 
293; barns, 2; leaking gas pipe, 56; gasoline gas machines, 33; to- 
tal, 1,336. Heating—Defective flues, 689; stoves, 585; gas stoves, 
40; fire places, open grates, 198; steam, 27; gasoline stoves, 93; 
kerosene oil stoves, 101; hot air furnaces, 155; burning out soot 
in chimney, 62; stovepipes, defective, 76; stovepipes, through 
walls, roofs, etc., 19; dry kilns, 9; dry rooms, 20; laundries, 
3; water backs, explosions, 8; smoke houses, private, 6; 
smoke houses, public park, 7; ovens, 8; boiler, 53; boiling 
grease, 52; fumigating, 12; total, 2,229. Vacancy—Ordinary, 
I; temporary, 4; total, 5. Sparks—Mill chimneys, 49; loco- 
motives, steam vessels, etc., 90; on roofs from chimneys, 254; 
threshing machines, 2; total, 395. Ashes, 70; Naphtha, gaso- 
line, benzine, etc., 59; fireworks, 86; illuminations, wakes, 
Christmas trees, etc., 36; spontaneous combustion, 251; ex- 
plosions, 58; sawdust spittoons, 8; rats and mice, 132; pick- 
ers, 6; steam dryers, 2; friction, 33; natural gas, 15; sunlight 
through glass, 2; general conflagration, 480; coffee roaster, 
4; total number of fires, 10,102. 


Milwaukee insurance men are especially interested in the 
recent decision of the United States Supreme Court in 
regard to the exemption of insurance policies in bank- 
ruptcy proceedings, in view of the investigation of the 
assets of Frank G. Bigelow, the defaulting president of 
the First National Bank of that city. According to the 
Wisconsin laws the exemption depends on the policies them- 


selves, as insurance in favor of certain beneficiaries is exempt: 

Subdivision rorg of Section 2982, Revised Statutes of 1898, provides that 
a policy on the life of a minor, payable to his father or mother, shall be 
exempt against the creditors of such father or mother, but not against the 
creditors of such minor. Again, all moneys arising under any policy of 
insurance payable to a-married woman, or to any person in trust for her 
or her benefit, shall be exempt from the claims of her husband and the 
person affecting or assigning such insurance for her benefit, and from the 
claims of their creditors. In case the premium under a policy for the ben- 
efit of a married woman shall exceed $150 annually, and is paid by any per- 
son with intent to defraud his creditors, an amount equal to the premium 
so paid in excess of said sum, with interest thereon, shall accrue to the 
benefit of such creditor. All money or other benefit, charity, relief or aid 
to be paid, provided or rendered by any mutual benefit or fraternal corpora- 
tion, society, order or association providing insurance on the assessment 
plan, and authorized to do business in this State, shall be exempt against 
the creditors of a member thereof or to his beneficiary or beneficiaries to 
the amount of $5,000 in all cases where the insured pays the premium or 
assessment, or any part thereof, but if any other person pays them the 
insurance shall be absolutely exempt, for whatever amount. There are 
fifty ways, more or less, in which Mr. Bigelow may have taken out in- 
surance, in addition to the ways cited. The insurance assigned to the estate, 
for instance, would not be exempt. Neither would the insurance said to 
have been taken out for the benefit of the National Electric Company, 


and amounting to $300,000. 


If Texas legislators are commonly as careless as those im- 
plicated in the following incident related by the Dallas News, 
it is not strange that they have difficulty in framing enact- 
ments to express what they mean: 


An incident of the vigil kept by the State Senators last Friday night which 
did not then come to the surface has cropped out and is now being related 
around the Capitol. When the insurance tax bill was under consideration 


- 





Senators McKamy and Hicks made the principal speeches, the former in 
favor of raising the rate of taxes on life insurance companies and the lat- 
ter against such raise. During the course of his remarks Senator McKamy 
read from a table in the report of the insurance commissioner to show 
that 3 per cent. was not an unreasonable tax upon life premiums. This 
table, he said, showed the rate of taxation upon such companies in the 
various States. He gave the names of a few States in which the rate was 
3 per cent. and said it was 5 per cent. Senator Hicks followed him. He 
picked up the book, glared at the table and said: “Mr. President, I am 
surprised that the gentleman from Dallas did not read more from this 
table. I find many States in which the tax upon life insurance is less 
than 2 per cent.; in fact, 1% per cent. seems to be about the average. Then 
he called the names of quite a number of States in which the tax ranged 
from 1 to 2 per cent. Both of the Senators used the saine table to for- 
tify their conflicting arguments and seemingly were satisfied that they had 
accomplished their purpose. It was discovered afterward that the table 
from which they read related to the taxation of fire insurance companies, 


and that the taxation of life insurance companies was shown elsewhere in 
the book. 


“I think the marine insurance companies may take a long 
sigh of relief now,” said a man interested in marine lines on 
the Great Lakes. “The stormy period of May has passed 
without disaster, and I can’t see any danger of shipwreck be- 
fore September. There is, of course, the possibility of an oc- 
casional blow, but a cupful or bagful of wind on the summer 
lakes doesn’t signify. After May 24 the number of ship- 
wrecks on the lakes since the days of LaSalle and the ill fated 
Griffin, that went to the bottom with his hopes of fortune and 
a cargo of furs, has been few in comparison with the storms 
that have swept the lakes in September and October, the 
crepuscular period of the navigation season. The insurance 
companies had a rather bad rattle early in the season on ac- 
count of the ice blockade in the straits and rivers and the 
fatuity of the vessel owners in persisting in sending out their 
steamers under the dream that navigation was open. The 
losses on the Hesper and the Palmer in Lake Superior in May 
aggregated $130,000, and the losses early in the season will 
not bé known until the ice battered boats have filed their 
claims. The prospects now are that the balance of the 
season of navigation will be favorable.” 


An officer in one of the large industrial companies said 
recently: “There is at present a great dearth of men who 
will make competent managers for industrial agencies. There 
are plenty of men, it is true, who know how to take hold of 
an ordinary agency and make it pay. But the kind of man 
who can hand over a 25 cent cigar, chat with a business man 
ten or fifteen minutes and come away with his application 
for $10,000 in his pocket is not always so successful when 
it comes to climbing the back stairs and spending the even- 
ing trying to get the ‘old man’ to take out a Io cent policy 
for himself and a 5 cent one for each of the kids. The two 
fields are widely different, and the man trained in the one is 
at sea in the other. But let a good hustler stick to his job 
through the discouragements and hard times attendant upon 
the ‘back stairs’ work, and there is plenty of room for him 
when he proves himself worthy of a position higher up. 
There is no reason why a good industrial manager shouldn’t 
draw a larger income than the officers of his company if he’s 
made of the right stuff, and there are some of them that do, 
but they are few and hard to find.” 


The resolution adopted at the recent annual meeting of 
the National Board of Fire Underwriters, to the effect that 
the expenses of local and general governing boards through- 
out the country be more carefully supervised, has led to the 
appointment by President Washburn of a committee for that 
purpose, composed of Manager Henry H. Hall, of the Union 
Assurance; H. N. Kremer, president of the German Ameri- 
can; Vice President E. H. A. Correa, of the Home; Manager 
Henry W. Eaton, of the Liverpool and London and Globe; 
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President William B. Clark, of the A£tna; Vice President E. 
L. Ellison, of the Insurance Company of North America, and 
Vice President R. M. Bissell, of the Hartford Fire. This com- 
mittee will put into effect the plan long advocated by Mr. 
Hall, to whose agitation the present action is due, by which 
the fiscal year of each organization will be synchronous with 
that of the National Board, and annual expense budgets shall 
be prepared and submitted by each board to the executive 
committee of the national body each year for review one 
month before the opening of the next fiscal year. 





In the case of Horine vs. the New York Life insurance 
company in the Supreme Court at Louisville, Ky., the opinion 
by Chief Justice Hobson is summarized as follows: 


Where one applied for insurance on the 26th day of November and died 
suddenly on the 29th, three days later, the suit was brought to recover the 
insurance, alleging that the applicant had paid the premium when the 
application was made, and there was no receipt relied on, and the oral con- 
tract relied on was denied by the company, a peremptory instruction to 
find for the company was proper. Appellant, upon the trial of this action, 
offered to prove by a witness that her deceased husband had told her that 
he had applied for insurance and that he had paid for it by giving the 
agent credit upon an account he had against the agent, and that the agent had 
told him he was fully insured, which evidence was properly excluded, for to 
have admitted it would have been to allow appellant to make evidence for her- 
self. The evidence was only a narration of a previous transaction and was in 
no sense res geste. So also was properly excluded evidence offered by de- 
ceased’s son to the effect that the deceased told him soon after leaving the 
agent that he had taken the insurance and had agreed to credit the agent 
upon his account for the premium, and directed the son to make the 
credit on the book kept by him, and that he forgot to make such credit. 
The conversation did not occur at the time of the transaction with the 
agent, and the latter was not present, and was clearly incompetent. 


Ne have been often asked for the several opinions ren- 
dered from time to time by the Supreme Court of the 
United States on the status of insurance in relation to com- 
merce. We reproduce from the Brooklyn Eagle this chain 
of expression on the subject, extending from 1869 to 1895, as 
follows: 


Issuing a policy of fire insurance is not a transaction of commerce, nor 
are the policies articles of commerce, nor are they interstate transactions, 
though the parties reside in different States, hence State law imposing 
license on foreign insurance companies is not a regulation of commerce.— 
Case of Paul vs. Virginia. 

3usiness of life insurance is not commerce, accordingly State statute 
regulating contracts between its citizens and foreign corporations is not 
regulation of interstate commerce.—Case of New York Life Insurance 
Company vs. Craven. 

Insurance corporations of one State doing business in another State, 
through an agency, are not engaged in commerce between the States.— 
Case of Liverpool Insurance Company vs. Massachusetts. 

Issuing a policy of insurance is not a transaction of commerce.—Case 
of Philadelphia, ete., Association vs. New York. 

The business of insurance is not a matter of interstate commerce, and as 
such beyond State authority.—Case of Hooper vs. California. 








The Standard Life and Accident insurance company, of 
Detroit, has issued a new contract of particularly attractive 
form. The amounts paid for accident and disability are 
graded according to the premium. For loss of life, both 
hands or feet, both eyes, or one hand and one foot the prin- 
cipal sum is payable. One-half the principal sum is payable 
for loss of one hand, one foot or one eye; also if the insured 
should die within ninety days after exposure or infection of 
sunstroke, freezing, septicaemia or hydrophobia. Double in- 
demnity is payable for injuries on public conveyances. The 
beneficiary is also insured under the policy for half the 
principal sum. Illness indemnity is payable if the sickness 
is contracted after the policy has been in force sixty days. 
Annual payment of premiums in advance or maintenance of 
the policy for a year increases the indemnities Io per cent., 
and the same increase is made for each renewal up to 50 per 
cent. of the principal sum. 


Last week’s Bulletin of the Insurance Society of New York 
contains the following “Tips to Inspectors”: 


That fire cannot exist where oxygen is lacking is an obvious truth, and 
it is on this that the success of the various fire extinguishing powders 
depends, and also the efficient operation of steam jets, which latter have 
long been recognized as good fire fighters under certain conditions. Aqua 
ammonia has recently been added to the list of these extinguishers, as 
would appear from a recent case where the vapors of a tank containing 
50 gallons of gasoline caught fire in the linen room of a laundry. The 
room was instantly a mass of flames, but a gallon and a half of ammonia 
water thrown into it completely and almost immediately extinguished the 
fire. The ammonia was in a glass demijohn in an apothecary’s shop next 
door to the laundry, and was thrown into the room by the druggist as an 
experiment. To use his own words in reporting the circumstance, “the 
effect was instantaneous, torrents of black smoke rolled upward in place. of 
the flames, and in a moment every trace of the fire was gone.”’ Use chlo- 
ride of calcium to keep hydrants, pipes, pumps and buckets of water from 
freezing. The usual method is to use a common salt or sodium chloride 
solution, but this corrodes metal, while chloride of calcium is more effica- 
cious and does not cause corrosion. 


The new offices of the Eastern department of the Pacific 
Mutual Life of California, at 68 William street, are a great 
improvement over the former quarters of this enterprising 
agency. The counter and desk room in the main office is 
larger and more conveniently arranged. More commodious 
quarters are also afforded Mr. William Bruce Mann, the 
Eastern manager, and his assistants in the way of pri- 
vate offices. The desks occupied by the fourteen agents 
are all shut and locked during business hours—a good sign 
in any life insurance agency. Mr. Mann reports that the 
Eastern department has up to the present time this year 
written an amount of business equal to the total amount of 
last year’s business. Mr. Mann has some good hustlers on 
his staff. 


The position of the Metropolitan Plate Glass and Casualty 
Company on the plate glass situation has been clearly de- 
fined in a statement issued by President Eugene H. Winslow 
of that company. He holds that it would not be fair to the 
brokers who favor the companies with business to dissem- 
inate information among the companies concerning the vari- 
ous risks, as would be done through the proposed Survey Bu- 
reau, nor that companies which had organized and perfected 
their own survey service should give it up for the service of 
the new bureau. The Metropolitan holds that there are other 
provisions in the proposed compact which would antagonize 
brokers and incidentally prove inimical to the business, and 
therefore believes its opposition to certain provisions of the 
compact to be perfectly justifiable. 


The German American Investment Company of Minneap- 
olis has been issuing a contract providing that in case of 
death of an investor within three years after beginning pay- 
ments on an investment the company will pay $5 for every $1 
paid in, and in case of death after three years and before the 
maturity of the investment $3 will be paid to the heirs of the 
deceased for every $1 paid inf Commissioner O’Brien, of the 
Minnesota Insurance Department, has notified the company 
that it must comply with the insurance laws of the State on 
account of the insurance feature in its contract. He has also 
similarly instructed the Duluth real estate firm of W. M. 
Prindle & Co., which sells land on monthly instalments and 
deeds the land to the widow without further payment in case 
of the death of the buyer. 


It is the opinion of some liability underwriters that the new 
laws increasing the reserves of liability insurance companies, 
recently enacted in three States, will do much to lessen the rate 
cutting evils which have been bothering that business of late. 
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The new laws require the laying up of a large proportion of the 
premium as reserve, and the commissions in the business are and 
always have been high for good business. In consequence the 
profits will be meagre, indeed, if not altogether wanting unless 
the companies make the rates adequate and hold to them con- 
sistently. The bill on which these laws are based was originally 
fathered by the wise head of the Fidelity and Casualty insurance 
company of this city, and its influence, backed by the other com- 
panies most interested, has secured its passage in California, New 
York and Massachusetts. 





Comments of the Little Rock Gazette on the anti-trust 
decision of the Circuit Court at Little Rock: 


In the Pulaski Circuit Court on Tuesday Judge Winfield held, and 
Judge Lea and Chancellor Hart concurred, that the offense consisted of 
two elements, belonging to a pool and transacting business in Arkansas. 
The demurrer of the State to the defendant’s answer was sustained. The 
case will now go to the Supreme Court. An insurance company is a mem- 
ber of a pool in London to fix rates for London. This company transacts 
business in Arkansas. It is prosecuted under the anti-trust law, and 
answers that its alleged offense was committed in England and that the 
Arkansas courts have no jurisdiction. The Pulaski Circuit Court holds 
that the offense consists of two elements, being a member of a pool in 
London and transacting business in Arkansas, and that “it takes both of 
these elements to constitute the offense.”” So that it is unjust by half to 
say that the anti-trust act is an extra-territorial law. Only one leg stands 
outside of Arkansas; the other stands on Arkansas territory. 


A decided drop in the marine insurance rates on cargoes 
bound for Eastern waters occurred this week in consequence 
of the great Japanese naval success, especially on consign- 
ments for Japan. Since the Russian fleet first appeared in 
those seas the rates have been very high, as much as 2 per 
cent. being paid in some cases, but on Monday they fell off 
fully one-third. It will be some time, however, before the 
rates will be normal, even admitting the complete elimina- 
tion of the Russian squadron, as Lloyds’ agent at Tien-Tsin 
reports the presence of numerous floating mines in the vicin- 
ity of Shantung promontory, and it is supposed that the 
Japanese did not spare their distribution elsewhere in that 
region in anticipation of the arrival of Rojestvensky. 


In the appealed case of the North British and Mercantile 
against the Union Stockyards Company the Supreme Court 
of Kentucky holds that though the risk was increased after 
the issuing of the policy, by the storing of rags without the 
consent of the insurer, yet if the extra hazardous condition 
was removed before there was a fire, then the condition re- 
mained precisely as when the contract was made, and while 
the liability of the insurer was suspended during the time of 
the existence of the condition, if the fire had then occurred the in- 
surer would not have been liable. But if before loss, and 
during the time covered by the policy, the original condition 
was restored, the liability of the insured was restored also, 
and it was thereafter liable for the loss. 


The newly chartered New Jersey State Fire insurance com- 
pany of Newark was organized last week by the election of 
the following officers: Dr. Richard G. P. Dieffenbach presi- 
dent, Herman Schneider vice president, J. A. McKenna treas- 
urer, and Mr. Isenburg secretary. The directors elected were: 
Dr. Dieffenbach, Mr. Schneider, Abraham Kaiser, Mr. Isen- 
burg, William H. Barkhorn, Edward Birkholtz, Milton Lowy, 
George P. Pfreundschuh, John Buhl, Harry Berger, Robert 
O’Gorman, Charles Wincklhofer, D. Valentino, Louis Lewis, 
Charles Loebel, Louis V. Aronson, Adolph Hollander, J. A. 
McKenna, William E. Lehman, John Howe and William S. 
Rosenstrauch. The company has a paid up capital of $100,000 
and $25,000 cash surplus. 
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The United States Circuit Court at Charleston, S. C., last 


_week held that blood poisoning from a blow isan accident, in 


the case of J. A. Carroll, executor, against the Fidelity and 


, Casualty Company of New York. F. G. Stacy, president of 


the Gaffney National Bank, struck a man for calling him a 
liar. He cut his fist on the man’s teeth and died later of septi- 
cemia. The company contested payment on his $5,000 policy, 
contending that death was not the result of an accident, but 
was caused by violent and unlawful means. The court held 
not that the blow was an accident, but that the breaking of 
the flesh on the fist and the subsequent inoculation were 
accidental. 


The Supreme Council of the Royal Arcanum, at the annual 
convention in Atlantic City last week, adopted the raise in 
rates recently advocated for that order, and it will be put into 
effect on October 1, 1905. Per thousand dollars the rate will 
be $7.56 for members joining at the age twenty-one, under 
the “trunk line” plan. Formerly the “trunk line” rate on this 
class was $7.08. The other advances are in proportion. The 
“trunk. line” rate is constant from date of entry to age sixty- 
five, when the member takes the level rate of $9.72 per thou- 
sand for the rest of his life. A member may, however, take 
a level rate for life with reserve accumulations. 





An order revoking the license of Van B. Lady, State agent 
of the Mutual Reserve Life insurance company at Omaha, 
Neb., has been issued by Auditor Searle, of that State. This 
action was taken by the Auditor on the alleged ground that 
Lady said, after the recent “turn down” of the company’s ap- 
plication for a license, that the company could “buy its way 
in,’ and that he reflected in other ways on the administration 
of that office. An affidavit to that effect has been filed with 
the Auditor. If he did say so, it was certainly a thing no 
Lady should have said. Anyway, the company was admitted 
later, which is a “sufficiency.” 


The ex-convict, Samuel Lobley, on trial for swindling the 
Equitable Life Assurance Society out of $50,000, or more, 
pleaded guilty on Thursday to the charge of grand larceny 
in the first degree, in the County Court, Brooklyn. When first 
indicted he seemed inclined to fight the charge, but the appear- 
ance in court of Emil Neumer, the Equitable clerk, his alleged 
accomplice, apparently caused him to change his plans. Lobley 
says that the scheme by which the Cotton policy was stolen and 
bogus loans secured on it was Neumer’s brain product, and that 
he merely cashed the checks. He also implicated others. He 
was remanded for sentence. 


The receiver of the defunct Continental Life insurance 
company of Des Moines, in his report just filed, alleges that ~ 
“deliberate fraud and -bold misuse of funds” were discovered 
in the management of that company. The report says that 
what he found was “not an insolvent corporation ready at 
hand to be legally wound up, but a corporation wrecked and 
ruined and its effects in the possession of a Missouri corpo- 
ration, known as the Fraternal Bond, and every effort to get 
at the facts or gain possession of the real facts and property 
met by denial of either knowledge or possession.” 





Decision in the case of suit of the city. of Newark against 
the Newark Fire Insurance Exchange, hearing on which was 
concluded on Monday, was reserved by Vice Chancellor 
Stevens, and will probably be handed down shortly. It was 
charged that the companies violated the New Jersey anti- 
trust statutes in maintaining the Exchange. The defense of 
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the companies is that the organization is beneficial to prop- 
erty owners in reducing the’ fire hazard, and a means of af- 
fording cheaper insurance rates by reason of co-operation 
among the companies in the rating of risks. 


Marine underwriters have had serious experiences with 
cotton baled in America on account of “spontaneous combus- 
tion,’ contact with grease, “sparks from iron bands” and other 
causes, and have come to the conclusion that much more care 
should be used in preparing this staple for shipment. Cotton 
baled in India and Egypt is compressed much more, and the fire 
experience has been increasingly favorable. A committee of Liv- 
erpool underwriters recently reported that the root of the evil 
in fires in cotton lies altogether in the packing, says the American 
Syren and Shipping. 


If the present plans bear fruit the Cincinnati Salvage 
Corps will soon be dashing to fires in an automobile, or 
motor wagon. For some time past the possibilities of 
using motor wagons to haul the Salvage Corps and their 
tarpaulins to fires have been considered by Captain Conway 
and the underwriters of that city. The captain has had 
plans made of the style of wagon that will be necessary, 
and is now investigating the various motors and gearings to 
find something which will suit the style of car he wants. 


The recent meeting of the Switchmen’s Union of North 
America devoted much attention to its insurance branch, as 
switchmen are unable to secure insurance in regular life and 
fraternal organizations, owing to the hazards of their occu- 
pation. The order has been furnishing two classes of insur- 
ance, one carrying indemnity for $600 with a monthly pay- 
ment of $1, and another of double that amount, with a double 
premium. A third class has now been established, carrying a 
policy of $300, at a monthly premium of 50 cents. 


The Washington Life insurance company has made an im- 
portant addition to its ranks by the appointment of James F. 
Cavanagh as manager for the Massachusetts agency, with 
headquarters in Boston. Mr. Cavanagh is a believer in the 
future of the Washington Life, a man of strong personality 
and high social standing, well known throughout the whole 
New England field. His first business experience was as a 
boy in the firm of John C. Paige & Co., insurance brokers in 
Boston, where he shortly proved his ability. 





The rules governing the employment of solicitors in Bos- 
ton and thereabout, amended as described in our issue of 
last Saturday, were adopted with but slight opposition—on 
the surface, at least—at a meeting of the Boston Board of 
Fire Underwriters Wednesday. On “the street,’ however, 
it is talked that quite a number who didn’t like the propo- 
sition didn’t dare to “speak out in meetin’,” and, as one agent 
expressed it, “the vote was altogether too d——d unanimous’”’ 
to fit with the facts of the situation. 





Arrangements to start a “participating plan” fire insurance 
company were made last week by the United Real Estate 
Owners of the City of New York at a meeting of that asso- 
ciation. The plan is to have $200,000 capital stock, with $100,- 
000 paid in surplus. The shares, at a par value of $10, will be 
sold at $15 to raise the surplus. The company will be run on 
lines similar to mutual life insurance companies, and will be 


known as the Real Estate Owners Fire insurance company of 
New York. 


It is announced that Mr. W. L. Pettibone, of the firm of 
Daniel Woodcock & Co., Eastern managers of the Queen 
City Fire of South Dakota, is now planting the company in 
the States of Ohio and Pennsylvania, and has made the fol- 
lowing appointments: James F. Stone & Co., Philadelphia; 
Frank T. Lockhart, Pittsburgh; O. N. Beach & Co., Cleve- 
land; William D. McIntire, Springfield; Priests & Feaster, 
Columbus; J. M. Sears Insurance Agency Company, Cin- 
cinnati. 


A communication from the president of the United States 
Life insurance company says that there has been no justifica- 
tion for the statement recently made connecting the name of 
the company with the Merchants Trust Company. The 
United States Life insurance company has not now and never 
has had any connection whatever with the Merchants Trust 
Company. It has no account with that company and is not 
interested in any of the securities held by it. 





The Mutual Life of New York has just made a settlement 
of a policy in Chicago which shows unusually good returns. 
It was issued August 6, 1862, to Alexander Lang Whiteman, 
on the ordinary life plan, for $2,000, with an annual premium 
of $40.94, at age twenty-six. Mr. Whiteman died March 19 
of this year, having paid $1,760.43 in premiums. ‘The pay- 
ment was $3,636, a return over cost of $1,875.57, with protec- 
tion for $2,000 for forty-three years. 


Mr. MacLear, when he resumed his argument, contended that the busi- 
ness of insurance is trade and commerce and should be governed by the 
same rules and regulations and laws that apply to other branches of trade 
and commerce. 


Mr. MacLear was arguing for the suppression of the Newark 
Insurance Exchange, in the Attorney General McCarter case, 
at Newark this week, and the above was part of his plea. 
Curiously enough, the Supreme Court of the United States 
disagrees with the Newark lawyer. 


A number of Western agents of the Connecticut Fire re- 
signed from the company prior to May 31, although graded 
commissions were to be paid to that date. Among the 
larger cities in which the change has already taken place are 
the following: In Illinois—Peoria, Springfield, Joliet and 
Moline; Indiana—Crawfordsville, Kokomo, Elwood, Conners- 
ville, La Porte; Wisconsin—Neenah, Prairie du Chien, 
Oconto and Fond du Lac. 


The Knights of Pythias (dark) of North America, South 
America, Europe, Asia, Africa and Australia, with headquar- 
ters at Charleston, W. Va., have been curtailed in their in- 
surance operations by the refusal of Superintendent Drake, 
of the District of Columbia Insurance Department, to allow 
a crusade for business into his domain. He refused them a 
license for night before last, last night, tomorrow night and 
“every dam night.” 


The Coast Review Fire Insurance Chart for 1905, just is- 
sued, shows concisely the condition and affairs of all fire 
insurance companies authorized to transact business in the 
Pacific West, with several years’ general and Coast figures, 
business by general agencies, by States and Territories, etc., 
with other valuable information in compact form, pocket 
pamphlet size, published by the Coast Review, San Francisco, 
Call 


The loss on the Chicago Car and Locomotive Works at 
Hegewisch, closely connected with the failure of the National 
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Bank of North America and the arrest of President I. N. 
Perry on charges of arson, which were lately dismissed, has 
been compromised on an adjustment of $13,927. Proofs of 
loss were not filed at the time of the fire owing to the charges 
made, but some months later a claim of $21,000 was filed. 


By virtue of a law enacted by the Massachusetts Legisla- 
ture this year Mayor Collins of Boston has appointed Na- 
than Matthews, Joseph A. Conry and Henry Parkman com- 
missioners to determine the height of buildings in the resi- 
dential section, the “District B” of the act, which may be be- 
tween 80 and 100 feet, except in streets adjacent to the 
State House, where 70 feet is the height limit. 





The eighth annual convention of the Fire Underwriters’ 
Association of Texas was held last week at Fort Worth. A 
new constitution and bylaws were, adopted. T. L. Conroy, of 
San Antonio, was elected president; W. L. Foster, Fort 
Worth, and J. Singer, Galveston, vice presidents; F. L. John- 
son, San Antonio, secretary and treasurer, and J. D. Collett, 
Fort Worth, chairman executive committee. 


At Chicago three new life insurance companies are reported 
to be in process of organization: the American Mutual Life, 
$500,000 capital, $500,000 surplus, Geo. W. Riggs, First Na- 
tional Bank Building, manager; Actuaries’ Life, $200,000 as- 
sets, half capital arfd half surplus, J. Ellsworth Griffin, man- 
ager, and the Acme Life, $100,000 capital, $00,000 surplus, 
stock selling at $10 a share. 


The Greensboro Life insurance company has been organ- 
ized at Greensboro, N. C., with $1,000,000 authorized 
capital, Io per cent. paid in and $25,000 surplus. J. W. Fry, 
president of the Greensboro Loan and Trust Company, is 
president; E. Colwell, Jr., secretary and treasurer, and Dr. 
J. F. Battle, medical director. Mr. Colwell is an insurance 
agent. 


The judgment of the Superior Court at Boston for defend- 
ant in the case of James F. Chace, manager in that city of 
the United States, against his former employer, the New 
York Life, seeking for the recovery of renewal commis- 
sions on policies written by him for the latter company, has 
been sustained in the Supreme Court. 


Rousing rallies of Prudential agents were held in Indian- 
apolis, Louisville and other Western cities in May in honor 
of the visits of Vice President Dryden, Medical Director Bur- 
rage and other officers of the company. At the Indianapolis 
meeting there was a fife and drum corps made up of Pruden- 
tial agents from Terre Haute. 





The Civil Tribunal of the Seine at Paris, France, decided 
on Wednesday that Madame Syveton, widow of the French 
political leader, Gabriel Syveton, who died under mysterious 
circumstances last December, is entitled to the $30,000 insur- 
ance on the life of her husband, which was written by an 
American company. 


The new building code of the National Board of Fire Un- 
derwriters adopted at the recent annual meeting is being sent 
broadcast through the country to the mayors of all cities hav- 
ing 5,000 or more population. An accompanying letter points 
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out the necessity for better building laws and urges reform 
in this direction. 


The Travelers insurance company of Hartford announces 
to its field force that the physicians’ and surgeons’ liability 
line has not yielded satisfactory results, and is considered 
generally undesirable by the company, and therefore the 
company has decided to cease writing this line on and after 
June I, 1905. 


At a meeting of the Insurance Survey Bureau at Chicago 
on Thursday it was unanimously voted to disband that or- 
ganization, on the ground that the Western Union having de- 
cided to establish an inspection department of its own, a du- 
plication of its work would be unnecessary expense to the 
companies. 


Fifty applicants tried the reeent examinations of the Actu- 
arial Society of America for admission as associate members. 
Of this number only six passed. Edward B. Morris and 
Joseph H. Woodward, of the actuarial department of the 
Travelers of Hartford, were among the successful candi- 
dates. 


A new casualty insurance company is proposed at Chicago 
by Mr. S. L. Strauss, insurance manager for a department store 
there. The capital is mentioned at $250,000. A new company in 
the same line is in embryo at Boston, and it is possible that the 
two may be combined with $1,000,000 capital. 


The Delta Insurance Agency has been organized at Green- 
wood, Miss., to do a general underwriting business, and will 
represent a number of the best companies in all lines. Its 
officers are G. A. Wilson president, S. S. Steele vice presi- 
dent, and R. T. Pritchford secretary. 


For the first time in twelve years two weeks have passed 
without any deaths from diphtheria in Boston. This happy 
result is ascribed to the discovery and introduction of anti- 
toxin about two years ago, since which time the death rate 
from the disease began to diminish. 


The act providing for the inspection of steam boilers in 
Massachusetts, adverted to in previous issues, became law 
on Friday afternoon of last week, the last day of the session 
of the 1905 Legislature, by the signature of Governor 
Douglas. 


The committee in charge of the joint meeting of the field 
men of Ohio, West Virginia and Michigan, to have been held 
at Put-in-Bay this month, has postponed it to July 19-21, in 
order to avoid conflicting with other insurance gatherings. 


The Hartford Fire announces that pending the judgment 
of the Supreme Court of Arkansas on the company’s appeal 
from the recent decision on the validity of the anti-compact 
law it will continue to transact business in that State. 


Cards of invitation are being sent out by President Clark, 
of the Aitna of Hartford, to inspect the new fireproof office 
building of that company, 662 to 680 Main street, Hartford, 
on the afternoon of June 8, from 3 to 5 o'clock. 


French policyholders of the Equitable at Paris have 
formed an association for the protection of their interests, 
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similar to those organized recently in various parts of the 
United States by enterprising legal lights. 

At the May meeting and dinner of the New York Life 
Underwriters’ Association last week thirteen new members 
were admitted, and Mr. F. W. Bliss was elected treasurer, 
succeeding Mr. Archibald Arthur, resigned. 





The summer meetings of the New England Insurance Ex- 
change, which has now entered upon its vacation, will be held 
June 10, July 15 and August 19, and the regular meetings 
will be resumed September 23. 


The Southwestern Life insurance company of Dallas has 
established itself in Virginia, with headquarters at Richmond, 
under the management of E. H. Kabler, a well known life in- 
surance agent of that State. 


The “Essential Statistics” of twenty-four represenative life 
insurance companies are contained in a well arranged chart 
by Benjamin F. Brown, life insurance statistician, of 159 
Devonshire street, Boston. 


The Wabash Fire insurance company, recently reorganized 
at Hammond, Ind., has appointed Dickson & Tweedale, of 
New York, agents for surplus lines in the East and South. 


The United American Fire insurance company of Wiscon- 
sin, organized in 1898 with $50,000 capital, has doubled that 
sum, and will shortly enter other States for business. 


Women as risks are hereafter to be barred by the Michigan 
Mutual Life insurance company, its experience in the petti- 
coat line, as it claims, having proved costly. 


The New York Life having set the example by publishing 
the salaries of its officers, won’t Brother Eldridge of the 
Mutual Reserve oblige? 


The City of New York insurance company has been li- 
censed in Illinois. 


The Western of Pittsburgh will shortly enter Indiana and 
Wisconsin. 











Personal. 





AGENCY APPOINTMENTS. 


City of New York: R. M. Coyle, sole agent, Philadelphia, 
Loeb & Gutman, agents for Cook County, Chicago, III. 


Girard: Hawley & Reed, Cleveland, Ohio. 
North British and Mercantile: F. R. Reynolds, Paterson, N. J. 
A. P. Haldane, Paterson, N. J. 


Pa.;, Wile, 


North River Fire: 


Mr. Herbert Wilmerding, late special agent of the National Board of 
Fire Underwriters, and secretary of the Committee of Twenty on 
congested districts in cities, died on Tuesday last in New York from 
tubercular meningitis. Mr. Wilmerding was a native of New York, 
where he was born in 1860. He was educated in Germany, France 
and at Trinity College, Hartford, and entered the insurance business 
in the office of the Phenix Mutual Life of Hartford after leaving 
college. He was in the service of the Continental of New York at its 
home office eight years, and represented it as assistant manager on 
the Pacific Coast, and subsequently acted in the same capacity for the 
Lancashire. His most important work in fire insurance was rate mak- 
ing in Philadelphia, in which his executive ability and rare judgment 
served to bring order out of a previously very chaotic condition. Mr. 
Wilmerding’s success at Philadelphia induced the Committee of Twenty 
to call him to the executive charge of its transactions, and only when 
increasing ill health disabled him did he retire. He was a very valu- 
able man, and a gentleman esteemed by all who knew him. 


Mr. Frank M. Grier, field superintendent of agents for the Northwestern 


National Life, has gone over .to the National Life of the U. S. of 
A., with ten or fifteen of his agents. Mr. Grier has been appotuter 
Michigan manager of the National Life, succeeding George L. Syl- 


vester, who will be transferred to another field after he has helped 
Mr. Grier get located. 


Major Seth A. Ranlett, city treasurer of Newton, Mass., for several years 
with the old Neptune Fire and Marine insurance company, and later 
secretary of the Washington Fire and Marine insurance company some 
time ago, died of pneumonia at his home, West Newton, Mass., 
on May 21. He was born in 1840 and served with distinction in the 
Civil War. 


Mr. C. M. Avery has resigned as State mariager of the National Life of 
Vermont in Alabama, to take a similar position with the Prudential 
Life, with headquarters at Montgomery. Mr. Avery has been in the 
insurance business only two years, beginning with the Prudential, and 
had had the management for the National Life for several months. 


Mr. Edward Payson Boone, for many years in the employ of Field & 
Cowles, Boston, where he was in charge of the policy department, died 
Tuesday morning after a lingering illness, aged sixty-six. He was a 
lover of rare old books. His son, Mr. E. P. Boone, is connected with 
the Underwriters’ Bureau of the Middle and Southern States. 


Mr. Edwin G. Seibels, the well known Columbia, S. C., underwriter, has 
accepted the Southern management of the Royal Exchange, Association, 
which was recently tendered him by United States Manager Crosby. 
While not yet officially announced, the statement is made on good 
authority. Mr. Seibels recently returned from abroad. \ 


Mr. Hubert H. Ward, Ohio manager of the State Mutual Life insurance 
company, and famous as ‘‘Talk with Ward” and for his successful 
administration last year as president of the National Association of 
Life Underwriters, has decidea to give up life insurance work, and on 
July 17 will become a manufacturer. 


Messrs. Wall & Whittemore, representing twenty-three fire insurance com- 
panies in St. Louis, have withdrawn from the St. Louis Insurance 
Agents’ Association on the ground that a “certain and large number” 
of members of the association have appointed as agents persons not 
affiliated with the association. 


Mr. James W. Covington, for a number of years special agent of the 
National Board in the Southern States, and formerly general agent of 
the Hartford Iire in Texas from 1885 to 1895, died of paralysis at 
Yoakum, Tex., May 23. He was seventy-three years old and a Con- 
federate veteran. 


Judge John B. Ogle, a well known insurance agent of Mankato, Minn., 
attempted suicide there last week by taking laudanum. He was resus- 
citated, and after recovering confessed to many forgeries. He disap- 
peared for a time recently in company with his stenographer. 


Mr. Walter F. Ellis, who was with the New York at Boston in 1901, and 
since then has been district agent of the Northwestern at Buffalo, has 
returned to Boston, succeeding Mr. Cavanagh as agency director of 
the Atlantic branch of the New York Life in that city. 


Superintendent of Agents Frank M. Grier, of the Northwestern National 
Life insurance company, has resigned to accept the appointment as 
Michigan manager of the National Life insurance company of the 
U. S. A., succeeding Mr. George M. Sylvester. 


Mr. Frank A. Nutt, for many years in the employ of the John C. Paige & 
Co. agency at Boston, has been appointed special agent of the New 
England department of the American of Newark, which began business 
Thursday under Manager H. J. Ide. 


Mr. A. B. Stewart, former assistant superintendent of the Northern Ala- 
bama division of the Metropolitan Life, has been transferred to the 
Atlanta office, and is succeeded by J. A. Lipps, formerly agent at 
Gadsden, Ala. 


Mr. James F. Cavanagh, formerly manager of the Atlantic branch office 
of the New York Life at Boston, on Thursday last entered upon his 
appointment as manager for Massachusetts of the Washington Life. 


Mr. G. H. Worthington, for several years chief clerk of the Connecticut’s 
Western department at Chicago, has been appointed assistant Western 
manager of the Delaware and Reliance insurance companies. 


Mr. J. H. Strong, Illinois manager for the United States Life, has re- 
signed, and has been appointed general agent for Chicago for the John 
Hancock Life. Mr. Strong is active in Republican politics. 


Mr. James J. Shahan, an-insurance agent well known in Saratoga, Albany 
and Utica, and a resident of the latter place, died there of con- 
sumption May 22, aged thirty-three years. 


Mr. Oscar A. Craine, who was some time secretary and_ treasurer of 
the Security Trust and Life, died at Altoona, Pa., May 13, from 
consumption, aged thirty-seven years. 

Col. J. H. Strong, recently resigned as Illinois manager of the United 
States Life, has been appointed general agent of the John Hancock 
Mutual Life at Chicago. A 

Mr. J. F. Huntsman, of the New York branch office of Starkweather & 
Shepley, is in Europe. He will return about July s. 








‘Insurance Legislation. . 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THe WEEKLY UNDER- 
WRITER. 








Florida. 


Tallahassee, Fla, May 24—The State Insurance Bill 
passed second reading in the House today. This is the adminis- 
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The latter provided for a paid commission, and was a much more 
dangerous bill. 

Tallahassee, Fla., May 26.—The administration State Insurance 
Bill passed the House today without debate. Will hardly pass 
Senate. 


Massachusetts. 





Boston, Mass., May 24.—The Senate has passed to be en- 
grossed the House Bill No. 1275 for the better inspection of 
boilers, but amended to provide for a fee of $2 for external in- 
spection and for reports of such inspection. The House con- 
curred with the amendment under suspension of the rules. 

Boston, Mass., May 25.—The Legislature was prorogued to- 
day. 


Michigan. 


Lansing, Mich., May 24.—House Bill No. 268, by Mr. McKay, 
conferring authority upon fire and marine insurance companies to 
insure property against loss or damage by lightning, has passed 
both houses. 

House Bill No. 267, by Mr. McKay, regarding investments of 
fire and marine insurance companies, has passed both houses. It 
is merely an amendment to Section 8 of Act 136 of the Public 
Acts of 1869, and defines the term “net indebtedness” as relating 
to bonds of cities, etc., as denoting the “indebtedness, etc.,’’ omit- 
ting debt created for supplying water and deducting the amount 
of sinking funds available for the payment of such indebtedness. 


Wisconsin. 





Madison, Wis., May 24.—Governor La Follette has returned 
with a veto House Bill No. 545, by Mr. Crowley, “An act provid- 
ing for licenses to agents to procure fire insurance in unauthor- 
ized companies,” and the bill was killed on vote of the House. 

Madison, Wis., May 25.—The House has passed House Bill 
No. 113, by Mr. Bletcher, “A bill to amend Section 1,950 of the 
Statutes of 1898 providing for the valuation of policies of life 
insurance, and requiring that the compensation for valuation be 
paid into the State treasury, and providing for the appointment 
of actuaries.” 

The Senate has also passed House Bill No. 253, by Mr. 
Bletcher, “A bill to regulate the examination of insurance com- 
panies.” 

The Senate has passed Senate Bill No. 361, by Mr. Hudnall, 
relating to the license fees of casualty and surety companies; also 
Senate Bill No. 305, by Mr. Hudnall, placing a 3 per cent. tax 
on the gross income of fire and marine insurance companies. 

Madison, Wis., May 25.—The House Committee on Finance, 
Banks and Insurance, to whom was referred the substitute for 
House Bill No. 434, by Mr. Dahl, a bill for the taxation of life 
insurance companies, have reported the same back with the 
recommendation that it be indefinitely postponed. 


Miscellany. 














The Equitable Life Assurance Society. 


The board of trustees of the Equitable Life Assurance Society 
convened, in accordance with the call issued some days previous, 
on Wednesday, May 31, to receive the report of the board’s com- 
mittee of investigation, of which Mr. H. C. Frick is chairman. 

The proceedings at this meeting are largely a matter of rumor, 
as no official report has been given out, and the report of the 
committee had not been made public at the hour of our going 
to press Friday afternoon. It is known, however, on good author- 
ity that the reading of the report occupied an hour and a half, 


and caused much feeling and an acrimonious discussion which 
was not terminated until an adjournment was had to Friday 
morning, the various factions, now increased to three or four, in 
the meantime between meetings holding many conferences. 


The consideration of the report was resumed by the trus- 
tees on Friday morning, and the meeting is still in session as 
we go to press. It is therefore only possible to print more or 
less well authenticated accounts of the nature of the report 
and its effect upon the parties most interested. It is said that 
the report severely condemned the management of the Equit- 
able Life for wastefulness and extravagant expenditures, 
while bringing no charges of dishonesty, and practically called 
for the removal from office of Messrs. Alexander, Hyde and 
Tarbell. The report, it is also said, disapproved of the de- 
ferred dividend plan on which so large a part of the com- 
pany’s business is done, and recommended its discontinuance. 

From outside symptoms it is evident that the report met 
with the serious disapproval of the Hyde and Alexander- 
Tarbell interests, and that they have since been busily pre- 
paring to secure its defeat by a majority of the trustees. One 
accusation freely made on behalf of the officers is that the 
purpose of the report is to advance the power of the Harri- 
man interest and give it control of the company. 

The latest statement current yesterday afternoon was that 
the Frick committee on Thursday appointed a sub-committee 
to consider and make nominations for new officers of the 
company. It was expected that a vote would be taken on the 
acceptance of the report before adjournment, and it was be- 
lieved that some of the trustees, possibly a majority, were in 
favor of withholding the report from the public for the pres- 
ent, or at least until its exceeding drastic language could be 
toned down. 

This was the situation at 3 o'clock yesterday afternoon 
when our forms closed. 


JUSTICE MADDOX’S DECISION. 

As was announced in our issue of last Saturday, Justice 
Maddox, of the New York Supreme Court at Brooklyn, on 
May 26 rendered an opinion upon the application of Frank- 
lin B. Lord for an injunction to restrain the Equitable Life 
Assurance Society from carrying into effect the proposed 
mutualization plan recently adopted by the board of di- 
rectors. The application was granted; the effect of the de- 
cision being to tie up temporarily the matter at issue until 
it can be heard on appeal. After an elaborate statement of 
the case and the contentions of counsel, Justice Maddox 
said: 

The question now to be considered is whether the pro- 
posed amended charter is violative of the protection given 
by the Federal and State constitutions, it being claimed by 
the stockholders. now before the court that the contem- 
plated change will deprive them of property and of property 
rights. 

The stockholders of the defendant company are members 
of the corporation, are the equitable owners of the corporate 
property, and the right of a stockholder to vote upon his 
holdings of stock is a property right, “one of the essential 
rights of ownership”; hence, the right of a stockholder to 
participate in the selection of those who are to be vested with 
the exercise of the corporate powers, the board of directors, 
is an attribute to his shares of stock, which has been ‘de- 
fined as a right which its owner has in the management, profits 
and ultimate assets of the corporation.” 

The persons who originally subscribed and paid for shares 
of the defendant company’s capital stock did so, it is to be 
presumed, upon the faith of the declaration of incorporation, 
the provisions of the law under which the company was 
formed, and, also, the provisions of the Revised Statutes 
applicable thereto, which assured to the stockholder by 
reason of his right to vote for all the directors that measure 
of participation in the control and management of the cor- 
poration, its property and affairs. 

It is now proposed that the stockholders shall have the 
right to vote for and to elect but six-thirteenths in number 
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of the directors hereafter to be elected, and if the board shall 
consist of fifty-two persons, then the stockholders may, by a 
plurality of their votes, in person or by proxy, elect twenty- 
four only, and in that ratio, if the number be diminished, but 
such “proportions shall not be changed without the consent 
of three-fifths of the stock of the company.” Thus the stock- 
holder has lost the right to vote for all, and as well a ma- 
jority, of the directors, and that would prevent him “from 
exercising one of the essential rights of ownership.” 

On the argument it was asserted by both sides that there 
were upward of 600,000 policyholders, scattered all over the 
world. That being so, the right to vote by proxy relieves 
those not living conveniently near to the place of annual 
meetings from the necessity of travel. But assume, for the 
sake of argument, that a majority of the policyholders avail- 
ing themselves of the voting privilege, waiving for the time 
the question of legality, vote by proxy, and such proxies are 
controlled by persons whose interests and desires may be 
inimical to the rights and interests of the stockholders, and 
the opportunity for the absolute loss of control by the 
stockholders is presented. Consider the possibility: there 
would be the policyholders’ majority, twenty-eight to twenty- 
four, as the board is proposed to be constituted, with the 
selection by that majority of a policyholder for president 
and the filling of the offices of the company with policy- 
holders or persons not stockholders, and then calmly answer 
the question: Have the property rights of the stockholders 
been invaded or destroyed? 

To deprive an owner of property of any one of “its essen- 
tial attributes is depriving him of his property,’ and the 
contemplated change of charter would deprive the stock- 
holder of his property. 

It is unnecessary on this motion to express any opinion 
as to the rights of either the policyholders or stockholders 
to the surplus or any part thereof. Indeed, the policyholders 
are not before the court, none having intervened, and this 
question should await the trial-of the action, when, if found 
necessary, the court may direct that they be brought in. 
Suffice here to say that plaintiff and the intervening defend- 
ant stockholders claim to be entitled to some part and share 
in the surplus. Whatever right, if any, the stockholder may 
have to the surplus grows out of his being the owner of 
shares of the capital stock of the company, and must await 
final distribution, while here the policyholder’s right is de- 
pendent upon his policy and its continuance, and ‘must be 
determined by the terms of that instrument.” 

The internal differences between some of the gentlemen 
most prominently concerned with the management of the 
company have had no weight with the court on this motion, 
and comment upon the allegations touching such disagree- 
ments is unnecessary. The court has nothing to do with the 
reasons or purposes actuating either those who have sought 
to bring about the contemplated change of charter or of 
those who now seek to restrain its effectuation. The inten- 
tions of all are presumed to be for the good of those inter- 
ested, and it is for this court only to consider and fearlessly 
to determine the questions presented. 

The motion to strike out certain statements contained in 
plaintiff's moving papers and in McIntyre and Hyde’s in- 
tervening petition is denied. The motion is therefore granted, 
but limited to the filing and effectuation of such proposed 
amended charter, for it appears that such contemplated 
amendment has been adopted and executed by the board of 
directors. 


Attorney General Mayer, in view of the decision of Justice 
Maddox, announced that he would withhold action on the 
proposed amended charter of the company, which had been 
referred to him by the Superintendent of Insurance, while 
the matter was being further adjudicated in the courts. 

On Monday President Alexander made public a communi- 
cation addressed by him to the managers and agents of the 
company embodying the opinion of counsel for the company 
as to the scope and effect of the decision of Justice Maddox. 
The statement was signed by William B. Hornblower, 
Adrian H. Joline, William N. Cohen and Charles H. Hughes, 
and held that the decision was clearly erroneous and would 
be reversed on appeal. It said in part: 


The decision of Mr. Justice Maddox involves most far reach- 
ing consequences and momentous results, not only as to this 
society, but also as to all other companies organized under the 
General Insurance Act of 1853. If the opinion of Mr. Justice 
Maddox stands as a correct interpretation of the legal status of 





this society, a single stockholder has the legal right to defy the 
wishes of all the remaining shares and of the board of directors 
and of the policyholders and to prevent any concession whatso- 
ever to the claims of policyholders to a share in the manage- 
ment of the assets of this society. 

We are of the opinion that the learned justice has fallen into 
error as to the true interpretation and effect of the statutory 
law of this State as applied to the charter of this society and 
the powers of the board and the rights of the policyholders and 
stockholders. To acquiesce in this decision would be to abandon 
what the board of directors have heretofore undertaken to 
accomplish in the direction of mutualizing this society so as to 
carry out in part at least what the founders of this society had 
in mind when the charter was adopted. 

The amended charter now before the Superintendent of In- 
surance for his approval embodies the unanimous result of the 
views of the members of the board and confers upon the policy- 
holders the right to elect a majority of the board. It would, in 
our opinion, be most injurious to the interests of the society 
and to its future welfare and its permanent prosperity if the 
amended charter should not be carried into effect, by reason of 
the injunction granted by Justice Maddox, and we are firmly 
of the opinion that the Appellate Court will decline to approve 
of the views expressed by Mr. Justice Maddox as to the valid- 
ity of the proceedings of this board in adopting the amended 
charter. 


Mr. Samuel Untermyer, counsel for Mr. Hyde, being asked 
to comment on the above statement of the lawyers for the 
company, said: 


I can only say that we are satisfied of the correctness of the 
determination by Mr. Justice Maddox of the difficult questions 
of law involved in this controversy. While the defeated party 
in the olden days was regarded as having the option of either 
appealing from the decision or adjourning to the corner tavern 
to criticise the court, not even that ancient custom accorded them 
the unusual privilege of both remedies. 


NO FEDERAL INTERVENTION. 

The following is an extract from the letter of Secretary 
Metcalf, of the Department of Commerce and Labor, to the 
President, in reference to the letter of Mr. William F. King 
to the latter suggesting the appointment of a commission for 
the investigation of life insurance, and a letter of Mr. Ralph 
W. Breckenridge in reference to Federal supervision of in- 
surance: 


The question of the power of the commissioner of corpora- 
tions to compel the attendance of witnesses and the production 
of papers in any investigation of an insurance company has 
been thoroughly considered. In view of the decisions of the 
Supreme Court of the United States that insurance is not inter- 
state commerce, I am of the opinion that it would be unwise 
to attempt such an investigation as is suggested by Mr. King. 
The information which the commissioner of corporations could 


obtain would be only such as would be voluntarily afforded by_ 


any insurance company. The question of presenting this issue 
again to the Supreme Court has received much attention. A 
bill was introduced by Senator Dryden, which, if enacted, will 
make it possible to so present the matter to the court as to 
clear away any doubts that now exist. 


The Equitable policyholders’ meeting at Columbia, S. C., 
passed resolutions expressing confidence in the stability and 
solvency of the Equitable Life and the following: 


Resolved further, That this meeting of the policyholders of 
the Equitable Life Assurance Society of the United States ex- 
presses their sincere and hearty wish that the present difficulties 
existing in the management of the society should be speedily 
and amicably adjusted, without resort to any further litigation, 
and that such plan will be adopted to secure harmony and such a 
satisfactory solution of the present difficulties as will tend to 
continue the prosperous condition of the society and increase the 
same. 


The Actuarial Profession. 


Mr. William J. Graham, of the actuarial department of the 
Metropolitan Life, has contributed an article on “Actuaries in 
Life Insurance” to The Business Man's Magazine and Book- 
keeper, from which we make the following extracts: 


It must not be thought that a proficiency in the applications 
of the mathematics makes up the requisites for a competent 
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actuary. For life insurance is intimately connected with many 
branches of knowledge, and the actuary, as the scientist in chief 
of the insurance company, must have a comprehensive grasp of 
many of the other fields of professional endeavor—particularly 
so in the absence of specialists to represent these classes. Even 
in the association with men equipped to care for certain special 
interests, such as legal counselors and medical directors. it be- 
comes advisable to have in the actuary a man capable of appre- 
ciating and reconciling the somewhat conflicting opinions likely 


' to be held at times among men who, as professionals, see from 


biased viewpoints. While the administrative officers of the 
companies have a well grounded working knowledge of actuarial 
science, it is unusual here, in America, for executives to be en- 
dowed with the technical training of an actuary., Professional 
possibilities for the actuary are not, therefore, so large as in Eng- 
land, where it is the custom to advance into administrative office 
men considered to be qualified by actuarial service. Many well 
informed insurance men see within our country a drift in the 
same direction. To properly measure this one must take into 
account the peculiar history of life insurance in America. 

The oldest of our present prosperous companies was started in 
1848, and many of the others much later. In the early days of 
insurance—fraught with much uncertainty, and later with many 
failures—there was little competent advice to be had, and no 
actuaries worthy of the name. Soon, however, as the men in 
control of the business began to gather a better idea of the 
scientific nature of their enterprises they sought scientific assist- 
ance, and attracted to themselves mathematicians from the kin- 
dred pursuits of engineering, astronomy and pedagogy. Among 
these men were those who applied themselves seriously to actu- 
arial studies and later developed into leaders of actuarial thought. 
It must be remembered that the manager had preceded the actu- 
ary, had introduced and produced the actuary, and developed 
alongside of him—the one with broad general attention to the 
many sided aspects of the business, and the other with special 
stress to the duties of actuarial service. It is not to be expected, 
therefore, to find within a generation more than a comparative 
few actuaries in executive office. 

A distinguished ex-president of the British Institute of Actua- 
ries, treating the scope of actuarial knowledge, says: “Every prob- 
lem in life insurance administration—the scope of investment, the 
ratio of expenditure and the amount of new business, which will 
properly produce a favorable or disadvantageous effect on profits 
—possesses an actuarial aspect of definite significance, and de- 
mands an application of professional knowledge and experience.” 

Life insurance in America has been fortunate in the calibre of 
the men into whose hands the reins of office fell. Their com- 
manding ability is attested in unmeasured volume by their 
achievements—unparalleled by the history of any institution, of 
any country or any time. If to executive genius of the kind 
possessed by these men a man brings technical actuarial knowl- 
edge he supplements his primary capacity in an important particu- 
lar. The same may be said, to different extent, of the capable 
manager who adorns his office with a professional knowledge of 
other special branches of life insurance learning, such as medicine 
or law. 

Happy examples of these three cases are already at hand. 

It is fair to assume that the man of executive capacity when 
properly credentialed as an actuary will have an advantage in 
qualification for administrative duties that is calculated to broad- 
en the profession in two ways—by the advancement of the actuary 
to executive office and by the professional vacancy he makes for 
others to fill. The promise of a widening field is about the most 
hopeful feature an outside aspirant can find in contemplating 
actuaryship as a profession, and even this hope is vague and 
limited—for the number of companies engaging actuarial talent 
are few and not increasing. For this reason actuaries, as a rule, 
decline to give importance to the profession as an opportunity for 
the young man of brains and education. In their contributions on 
the topic of their profession they conscientiously avoid treating 
the service as a means of livelihood, fearing to overestimate the 
field, and preferring to deal with the subject more broadly in its 
concern to professional and business men of well rounded in- 
formation. 

It is in this purpose, and not in pretense of training actuaries, 
that the various universities and colleges have installed insurance 
courses. Considering the present colossal proportions of the in- 
surance business and its momentous future, the idea of inculcat- 
ing elementary insurance principles into the college men of today 
is an excellent and worthy one. Insurance will thereby gain the 
weighty support of these men as, in later life, they take their 
places among the leaders in professional and business endeavor. 

Within the last two or three years insurance has been intro- 
duced in curriculums to extents varying from Yale, with its insur- 
ance professorship, to some of the smaller colleges of the South, 








where occasional lectures are given. Among the more important 
educational institutions treating insurance may be named _ the 
University of Toronto and Trinity University, of Canada; Cor- 
nell, Harvard, Pennsylvania, University of Illinois, Northwestern 
University, Williams College, University of Wisconsin, State 
University of Ohio, University of Chicago, Boston University, 
University of California and numerous others. The University 
of Michigan has one of the more thorough courses under the 
supervision of Dr. James W. Glover, a mathematician of distine- 
tion. Dr. Glover has earned the admiration of the profession by 
his application of the higher mathematics to the framing of a 
mathematical mortality table, utilizing the method of “frequency 
curves” or “moments”—after the fashion of Prof. Karl Pearson, 
in his biological investigations. The University of Michigan is 
the only school said to be ambitious to prepare candidates for the 
first or entrance examinations of the Actuarial Society of 
America. 

This society has acknowledged control of the attuarial profes- 
sion in America. With few exceptions its ranks include all men 
entitled to the dignity of the name actuary. The society was not 
formed as early as might have been, because the actuaries quali- 
fied to found the organization judged it better to wait until the 
evolution of insurance affairs introduced into actuarial chairs 
incumbents worthy of professional equality. The result has evi- 
denced the wisdom of the organizers, for today membership in the 
Actuarial Society of America is universally recognized as a di- 
ploma of professional proficiency. Despite its youth the society 
numbers its full quota of names great in science, and takes rank 
among the foremost of similar organizations throughout the 
world. 

Entrance to the Actuarial Society is won by written examina- 
tion. Upon passing two acceptable examinations, which may be 
taken on consecutive days or different years, the candidate is ad- 
mitted as an associate member. The first of the associate exam- 
inations covers the branches of pure mathematics necessary to 
introductory actuarial study, and therefore includes arithmetic, 
algebra, geometry, theory of probabilities, doctrine of interest and 
annuities certain, principles of bookkeeping, the theory and use 
of logarithms, elements of finite differences, with special attention 
to the advanced algebraic principles of series, binominal theorum, 
and permutations and combinations. 

College graduates who have elected mathematical courses 
should find no great difficulty with this first part—but before they 
can be admitted as associates they must pass another examination, 
or rather the second part of the first exmination, and to do this 
requires a good knowledge of insurance theory and practice. 

The subjects, in this second section of the associate papers, em- 
brace the application of the theory of probabilities to life contin- 
gencies, theory of annuities and insurances, computations of pre- 
miums and valuations of contracts for single and joint lives, 
nature of insurance contracts, composition of the principal mor- 
tality table, outline of insurance history, etc. 

Success with the two associate examination papers makes a 
man eligible for associate membership—which gives the major 
part of the prestige that connection with the Actuarial Society 
bestows. An associate is allowed all privileges save the direct 
participation in presentation of papers and debates, and the right 
to vote. Any associate who has been such for a certain pre- 
scribed time may become a full member by making application 
to that end and passing the final examinations. These member- 
ship examinations are meant to so supplement the associate pa- 
pers that the society may have a positive guarantee of the 
actuarial proficiency of the candidate. 

The membership syllabus covers the application of the calculus 
to life contingencies, construction of mortality tables, especially 
those involving mathematical laws of mortality, laws of the Unit- 
ed States and Canada relating to insurance, methods of providing 
for expenses and contingencies of the business, distribution of 
surplus, valuation of the liabilities and assets, problems of insur- 
ing under averaged lives, constructing the extra premiums for all 
increased and special hazards, the financing of funds, statistical 
investigations, vital statistics and kindred topics concerned with 
the varied questions met by the actuary in daily conduct of com- 
pany affairs. 

For a man to become an actuary he must primarily have a 
mathematical mind, then properly equip himself with a knowledge 
of the mathematics to enable him to successfully pursue actuarial 
studies, and he must further possess the important ability to apply 
his learning to insurance affairs. This latter accomplishment re- 
quires intimate association with insurance. At that, the informa- 
tion a man will gain in practical actuarial employment is frag- 
mentary, and needs to be supplemented with exhausting outside 
study. 

Truly the paths that lead to professional recognition and re- 

(Continued on page 538.) 
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Equitable Life, Des Moines, 
Germanta Liters cicce eta eer oh aes bese 


Maryland (Lifeyiins vsccasieacemiewerelsmt cin 
Massachusetts Mutual Life 
* Metropolitan Life 
Michigan Mutual Life: .sc.4. niece cater 
Mutual Benefit Life 
Mutual life: New York... checks eich ee 
National (Life Ui Siskin. waeea weeereehs walle 
National) Life, /Vermont ...0< s.esoellncce® 
Nederlands (U. S. Branch) 
New York Life 
Northwestern Mutual Life............... 
Pacific; Mutual Life whasversoiemmameine sas 
Penn Mutual Life 
Phonix Matual Titei.c sic. eietat a ecniy 
Provident Life and Trust 
Provident Savings Life, New York 
T Prudential, Wisc ek cee ecun 
State Mutual Life.......... ate wate beter e ave 
TERAVELETS: Crindae vue eewrs elgmaly a tie aerate 





United States Life 
Washington Life 


Totals 


Death Endow- Total 

Claims, ments, Payments. 
$307,241 $698,780 $1,006,021 
23,150 7,100 80,250 
447 327 84,614 481,941 
1,334,015 165,969 1,499,984 
SMe dfs wighieta aren 9,336 2,317 11,653 
50,243 27,982 78,175 
66,157 47,135 113,392 
344,075 9,000 353,075 
112,113 14,850 126,963 
15,966 3,500 19,466 
166,536 23,254 189,790 
1,314,444 5,000 1,319,444 
15,641 16,778 32,419 
577,180 116,012 693,192 
1,742,174 257,674 1,999,848 
PHSODL lade ote eteiats ait 27,051 
111,569 47,300 158,869 
1 AGO oe matte ciscer aren 17,160 
1,755,747 278,555 2,034,302 
537,182 132,922 670,104 
287,798 70,728 358,526 
84,032 13,975 98,007 
169,033 178,521 347,554 
we nae 146,606 Wiss se 146,606 
925,431 6,714 932,145 
65,892 17,800 83,692 
128,225 31,686 159,911 
142,213 39,186 181,399 
57,678 11,340 69,018 
78,554 11,717 90,271 
66,337 35,939 102,276 








$11,126,106 











* Partially industrial insurance, 
dinary business. 


Tt Report 





$2,306,298 





$13,432,404 





includes both industrial and or- 








Payments Since Organization. 


The following table shows the total amount reported paid on 


death claims and endowments, from their 


organization to April 


30, 1905, inclusive, by the life insurance companies whose monthly 
reports are printed in THE WEEKLY UNDERWRITER : 











rs 

ae) 
Og 
28 COMPANIES. Death Endow- Total 
A a Claims. ments, Payments, 

oh 

e) 
PSU a ELLA TESTU Oierare opera tat craves sors Vattiot ay ee etctetial ater $63,721,132] $29,928,185) $93,649,317 
1865|Connecticut General Life............ 3,496,903 1,186,985 4,683,888 
1846/Connecticut Mutual Life............. 124,976,161 16,502,780) 141,478,941 
1867|Equitable Life, Des Moines.......... 1,255,346 291,628 1,546,974 
1859| Equitable Tite. New ¥ ork. Jo. eee. 256,235,071 31,029,954 287,265,025 
£360) Germania Toil ela. aie eel sie ak sieeve 29,687,830 11,192,189 40,879,969 
TB6O) Home: Witenes anines ced aseine bao eves 14,729,662 8,748,944 18,473,606 
1862|* John Hancock Mutual Life......... 36,192,187 2,153,079 38,345, 266 
1S50)\Manh atta ali cone cosa cleecnine tear 33,632,252 5,737,890 39,370,142 
1864 | Maryl ard Tike eke beach ee clay oc eae 2,932,391 240,176 8,172,567 
1851| Massachusetts Mutual Life.......... 28,065,215 4,603,743 32,668,958 
1867|* Metropolitan Life...... ........68- 140,625,129 851,882} 141,477,011 
1867)Michigan Mutual Life............... 6,547,951 8,139,408 9,687,359 
1845|Mutual Benefit Life.................. 111,129,738 13,009,028] 124,138,766 
1843)Mutual Life, New York.............. 317,613,074 69,410,340] 387,023,414 
1868| National Life Us S. Ain coseseor cee 7,553,036 351,489 7,904,525 
1850| National Life, Vermont.............. 14,392,940 2,457,095 16,850,035 
1893) Nederlands Life (U. S. Branch)..... 1,363,844 1,000 1,364,844 
ABAD Nie way ork Tale eves emanccls te wiles dete 223,627,946 50,019,889) 273,647,835 
1857|Northwestern Mutual Life...,...... 80,012,936 20,718,959] 101,731,895 
1868| Pacific Mutual iter oeioy te cac- na 6,209,232 1,257,000 7,466,232 
1847) Penny Mutuals Eafencaen sara see) a estes 39,649,416 7,989,223 47,638,639 
1851| Phoenix Mutual Life....... 25,'795, 932 4,969,804 30,765,736 
1865) Provident Life and Trust............ 21,154,995 14,329,507 35,484,502 
1875| Provident Savings Life, New York.. 19,687,964 11,955 19,699,919 
AB7El Prudential Nous oe cae ee ee eer ae erie ee 87,403,862 206,004 87,609,866 
1S45(State Mutual Late si cscs eee snares 13,238,478 2,836,677 16,075, 155 
1SG6)Travelersin: cies sos a smue dates areainees 17,806,779 4,063,725 21,870,504 
1867 Uinion-Centralt Istfes aa..2 se acentieene 14,538,780 3,810,185 18,348,965 
1849) UnroneMutwal\ Teifess 2) sen) ise seaelec lon 18,523,683 6,044,904 24,568,587 
1650) United) Stateside ee ee a ussantaniee 16,914,943 2,406,599 19,321,542 
LRBO! VWs hanoton Wf Geis cin nel cratovacieee chat 21,157,156 9,088, 484 80,245,640 








$1,800,871, 964 











$323,583, 660 





$2, 124,455,624 





* Partially industrial business. 
dinary business. 


tReport includes both industrial and or- 





Life Insurance Business in the State of New York 


in 1904. 


; June 3, 
1905. 








Policies Issued. 


Policies in Force 
















































asd aol 
Dec. 31, 1904. Eo go 
CoMPANIES, ‘Bo ay 
©3 (8 
Lot ro ba 
No. Amount. No. Amount, pa 
Companies of New 
York. 
Bankers Life....... 603} $1,467,503] 4,184} $7,617,564] $214,518] — $94,300 
Equitable a mifapiaices ier 23,898} 70,706,810} 103,864} 31,528,224/12,066,149] 3,788,809 
Genmaniateaemescetes 536 1,027,093} 3,657 8,719,772] 325,572} 248,970 
Homey i seat cree 892 1,910,286} 4,462 9,507,828) 409,614) 174,723 
L. Assn. of Amer... 361 1,621,984 960 3,770,734| 116,058 5,500 
Manhattan Amelaeer ae 552 1,242,697) 5,451 11,138,780} 414,722} 279,614 
Metropolitan ...... 38,752} 28,009,882] 87.211) 72,964,359] 2,969,760} 584,785 
Mrutia lies tec ens 10,515} 28,475,751) 77,569) 225,411,906] 8,852,617) 4,728,499 
Mutual Reserve.... 9,287 4,361,374| 12,274) 17,564,769} 692,109] 601,804 
New : York. ite 21,065; 38,463,876/136,500| 274,659,771|11,922,662| 3,245,029 
Provident Savings.. 2,498 1,840,300} 5,736 9,809,391 426,690} 180,776 
Security Mutual....} 1,923 3,056,385) 7,925) 13,296,976} 428,754) 151,046 
United Statesvnn. cave 496 1,241,553} 3,866 9,430,747 324,352) 237,634 
Wiashingtone cannes 992 2,253,356] 4,374) 10,935,082} 414,248) 206,324 
ML Otal Ste erateyersietee 112,370] $185,678,850|458,033 | $989,355,853/39,577,821| 14,522,814 
Companies of Other 
States and Coun- 
tries. 
7Etna BOSD Can Saari 1,737) $3,306,976} 14,075] $27,360,157/$1,123,972) $424,848 
Berkshires cn oar ¢ 27. 724,800} 2,800 8,098,834] 228,154 55,258 
Coleniaay sae eae 416 326,245 621 526,745 18,703 4,967 
Columbian Natl..... 496 2,941,100 658 8,569,600) 139,756 15,000 
Conn. General...... 942 1,616,687) 5,127 6,750,942} 221,878 47,141 
Conn, Mutualiihan< 972 8,014,523} 11,653) 36,842,892) 1,148,887) 997,292 
Fidelity Mutual.... 705 1,516,727} 3,335 7,373,653) 258,689 70,484 
John Hancock Mut. 5,924 7,419,292] 18,456) 20,116,841) 719,838) 117,351 
Mass. Mutual...... 1,774 3,779,766) 12,635) 29,878,775} 1,082,239! 362,862 
Michigan Mutual... 1,298 975,947! 3,479 2,625,160 84,220) _16,148 
Minnesota Mutual.. 246 738,451 479 1,371,266 40,112 12,000 
Mutual Benefit..... 1,328 4,177,343) 11,552) 34,998,633) 1,218,027] 862,159 
National, 9 jsereseneet 1,001 2,068,198) 6,928} 15,594,437) 619,976) 154,598 
New Eng. Mutual.. 589 1,761,992} 2,960 9,168,194} 369,394} 208,223 
Northwest. Mutual..| 3,611 10,773,813} 34,273} 101,986,665] 3,633,128] 1,289,973 
Pacific Mutual...... 262 486,141 734 1,489,815 49,556 1,626 
Penn Mutual....... 2,075 6,640,361) 10,667! 27,740,192} 976,885] 183,483 
Pheenix Mutual..... 1,247 2,030,134) 7,988) 11,964,259) 458,246) 212,767 
Pres. Min. Fund... 35 43,000 278 441,750 9,839 3, 
Prov, lee a ritetee 619 1,941,514} 5,661) 15,306,023) 668,133} 133,216 
Prudential pa acer. 20,868} 20,124,883) 74,329) 81,965,061] 2,983,314] 765,150 
Reliance wie, wean 60 100,894 67 117,394 6,647. Seats 
State, Indianapolis. .| 226} 1,074,000} 287; 1,363,000) 48,353) +—_10,000 
State Mutual....... 578 1,622,422} 4,477| 13,562,334) 492,852) 217,078 
Travelers \J.s0 ee. 1,668 3,927,892] 9,674 22,618,916) '742,433] 278,582 
Union Central...... 864 1,907,741) 5,087; 12,975,409} 444,665) 104,111 
Union Mutual...... 550 857,836} 3,849 5,615,485) 174,833) 114,969 
Totals ht .fatiocnes 50,364| $85,898,679)248,129| $501,367,432| 17,958, 225/ $6,607,281 
Grand Totals, 1904..|162,734| $271,577,529) 706, 162) 1,490, 723,285/57,536,046/21, 130,095 
ee 1908..|145,287! 262,672,215|637,212)1,393,542,457/52,837,864/21, 163,012 
Es 1902. .|136,085} 242, 181,860|571,308) 1,282,959,672/48,603,216| 17,627,538 
“ 1901..|114,944| 224,186,544/501,776/1,172,078,431|44,290,695|*18075932 
x 1900..|100,540) 212,927,064/451,525/1,091,520,872/41, 140,708) 16,643,686 
$s 1899..|107,176| 217,705,024/399,740; 996,583,890/37,079, 867) 14,428,832 
CY 1898..| 74,958) 157,830,805/336,844) 878,385,590/31,093, 766) 12,636,040 
A 1897..| 71,079} 155,403,982/304,130} 819,960,441/29, 103,827] 13,436,856 
rf 1896..| 51,638) 127,292,490)269,025| ‘759,870,302) 26,758,947) 12,365,947 
2 1895..| 46,699} 115,280,615/248,275| 712,871,063) 25,016,369)11,926,033 

















* Losses paid are given from 1895 to 1901. 





INDUSTRIAL INSURANCE BUSINESS IN 








Bankers, N. Y 
Colonial, N. J 
Germania N. Y 
Metropolitan 
J’n Hancock, Mass. 
Prudential, N. J.... 


sees 











8,358 $841,950 
20,550 2,464,526 
5 432 
306,686} 55,333,089 
138,438] 238,172,425 
347,987| 47,720,261 
822,024 | $129,532,683 
77,766) 121,891,812 
810,170) 124,432,907 








4,196 
16,319 
2,048 
1603820 
612,298 
1480600 








$419,760 
1,922,894 
276,295 
240,996,431 
95,497,094 
185,116,243 





1904, 


$21,520 
71,292 
10,711 
7,858,494 
3,679,733 
7,219,165 


3,199,526 
2,833,895 










$325 
27,082 
10,080 


1,414,318 


3719281) $524,228,717)/18,860,914/$7,485,226 
3506660! 487,349,643) 17,583,524) 6,354,048 


3302940} 455,957,665) 16,207,411) 5,777,569 








Life Insurance Business in Montana in 1904. 


(Compiled from a Statement by the State Auditor.) 

















Policies Policies in Force re 

Issued. Dec. 31, 1904, ES 

ComMPANIES. ‘83 

23 

No. Amount. No. Amount. Ay 
SEN Fie see eetate “ 41 $66,314 274 $701,856) $28,791 
Rankers, Des Moi’s| 321 642,000] 2,279} 4,558,000} 35,191 
Central, Des ‘Mots. icbersl | fee seanly btencalell ee” sasnh ohne 
Continental FOr 316 1,393,500 316 1,893,500 52,975 
Equitable, ING Eire ts 606 1,280,276) 2,902 7,127,143) 285,085 
Germania Senee 213 358,700 712 1,750,821 75,357 






























TE WEE TY 


UNDERWRITER. 


















































Policies Policies in Force Dg 
Issued. Dec, 31, 1904. =o) i 

Se Og 

ComPANIES. =i ae 

29 3m 

No. Amount. No. Amount. a 
Meigs r,. 2-5... 3 $5,400 26 $47,900) $2,605]... 
Mutual Life, NEY Y 500, 1,656,960 2,511 7,993,462) 310,092) $76,806 
Metropolitan (Or.). 595 363,247 182 566,465 62,831 2,702 
Metropolitan (In.). 3,653 689,530 6,514 1,254,675 acs 8,509 
Mutual Benefit... 253 432,288 332 639,468 20,927 5,000 
Minnesota Mutual. 2 17,813 130 352,721 9,672 2,000 
ational, Vt...» 444 863,595 565 1,217,676 44,153 2,500 
National U. S. A. 148 802,055 267 487,111 18,355 5,086 
New York Life.... 856 1,807,951 3,887 10,173,756] 380,782 71,657 
Northwestern Mut. 225 610,500 1,699 4,980,284 180,034 10,897 
Pacific Mutual.... 8 17,920 97 110,109 5,390 178 
Penn. Mutual..... val 137,067 158 357,197 O.580) scare 
Pecirdertials . ss .\. 93 123,660 1538 241,660 15,927 109 
Provident Savings. 60 292,100 144 673,354 SOS vanyesa's 
State Life, Ind’p’s. 59 92,599 7 761,099] 22,966 5,000 
PTAVELETS led ciecsa 5 8,500 16 50,500 BLD Na ora raee 
United States...... 71 125,000 206 354,500 10,934 8,000 
Union Central..... 24 57,000 821 702,300 19,325 2,000 
Washington ...... 248 408,465 475 804,053 38,156 38,369 
Totals, 1904.....:3. 8,830) $11,752,440) 24,973) $4'7,299,610/$1,600,178) $270,960 
> eee ccterer] ete ese 8,312,023) 21,139} 40,539,055) 1,334,810)  316,7 

















Fire Insurance Business 


in Montana in 1904. 


(From a Statement by the State Auditor.) 





























Risks Premiums Losses 
Companies. Written. Received. Paid 
Patti PELATULOTO Spe oe ec cee ese ene $1,096,615 $24,945 $4,387 
Agricultural, Watertown.........+++ 229,464 7.578 4.725 
American, Newark....... wis heen e os 466,555 10,538 3° 763 
American Central, St. Louis........- 602,627 15,212 6,977 
American Fire, Philadelphia......... 583,745 14,058 7,520 
American, Boston. ......0.eecccevece 244,793 6,144 1,921 
CGHEIZEMS Ste | AUOUIS sacle see sie cic se ee 421,871 11,229 3,757 
Connecticut Fire, Hartford.......... 1,002,565 24,487 11,739 
Continental Fire, New York......... 619,798 14,485 7,472 
foolonsaie hare, Montana... ..\....+4 276,825 SR DLL ERMA Sawant < 
Delaware, Philadelphia............. 222,411 5,219 1,535 
Dutchess, Poughkeepsie............. 122,356 Sane aes aes 
Fireman’s Fund, San Francisco...... 3,058,521 60,605 31,180 
Fire Association, Philadelphia....... 880,957 23,356 14,103 
Franklin Fire, Philadelphia......... 519,405 12,086 7,208 
German American, New York....... 949,592 22,618 22,506 
German Alliance, New York........ 204,997 4,646 5,084 
German, Freeport........4 Neri cerisae < 668, 200 13,494 5,825 
Glens Falls, Glens Falls............ 555,295 9,592 1,917 
Girard Fire and Marine, Philadelphia. 191,390 5,126 ete 
Germania Fire, New York.......... 442,255 11,551) 4,465 
Hanover Fire, New York........... 323,573 7,823 3,980 
MIGTETOER. WUAT eNO ELACELOLG x .00 ccc msec 1,332,984 31,932 7,876 
PROTO ARIVEW,  NOLK y  ciccls hoc cwies cece 2,094,673 40,467 32,378 
Home F. and M., San Francisco..... 497,360 11,701 8,787 
Indemnity Fire, New York.......... 50,050 1,121 118 
Indianapolis Fire, Indianapolis...... 306,562 7,258 4,673 
Ins. Co. of N. America, Philadelphia. 958,138 23,262 18,037 
Liv. and Lon. and Globe, New York. 98,740 1,888 423 
Mercantile Fire and Marine, Boston. 281,452 6,354 2,923 
Michigan Fire and Marine, Detroit... 427,354 10,042 7,657 
Milwaukee Mechanics, Milwaukee... 363,052 8,878 4,228 
National Fire, Hartford. 2.2.0.0 ++ ts 1,113,033 27,375 12,756 
National Union, Pittsburgh......... 143,100 37,067 300 
New Hampshire Fire, Manchester... 241,885 5,464 697 
Niagara Fire, New York........... 454,699 11,202 7,985 
North German Fire, Hamburg....... 325,999 8,253 1,87 
New York Underwriters............ 643,700 11,859 7,801 
RO PICMiNPLATTLOTO. ico secs cowie encase 272,159 6,365 865 
Pacine  WINGErwriters. 6... es ee cieae cee 535,723 7,450) wea 
Pennsylvania Fire, Philadelphia...... 821,750 18,875 10,180 
Wei SP eSEOOKI Vile ss. dias uicie-os 0.0000 046 1,725,838 37,527 19,666 
PP HTROLTETELOTO cicis cas ceed ace ces 650,172 15,263 5,008 
Providence Washington, Providence. . 482,543 9,715 4,805 
VEGI MING WIN Y OF] vic c.tiv cide viclsiess vie e's 670,432 16,087 9,434 
ochester German, Rochester........ 143,350 2,358 340 
Springfield F. and M., Springfield... 738,336 17,762 8,808 
St. Paul Fire and Marine, St. Paul. 579,718 13,618 7,07 
Teutonia, New Orleans............+ 235,475 4,741 99 
Pad eres FOHICALO.... 5 vse ee + 5 Sa slanarsyt 322,700 8,826 3,519 
Westchester Fire, New York........ 556,920 18,724 3,429 
Williamsburgh City Fire, New York. 465,719 8,786 3,290 
Sletat Sere OMA te or Fc GS clai‘olatd Glee aie: 0/ oles $31,167,426 $740,708 $346,457 
Foreign Companies. 

Aachen and Munich, Aix-la-Chapelle. $471,922 $11,280 $7,146 
Tate ACOTLCOL © aicis.e avaiace) sieieieerare of%.8 539,896 12,257 15,464 
Pat EZODGOM 55 2.<1m01 sisteysieic aise pistes e's'e 750,659 15,100 909 
British America, Toronto........... 384,516 8,345 520 
Caledonian,  Edinburgiit.....<iiccnes 4 ce 443,359 6,846 2,706 
Cologne Reinsurance, Cologne..... is 146,963 3,197 1,926 
Commercial Union, London......... 8,321,600 20,825 4,191 
Hamburg-Bremen, Hamburg......... 864,925 22,201 7,016 
Liv. and Lon. and Globe, Liverpool.. 1,841,707 39,738 14,308 
Law Union and Crown, London..... 358, 124 8,391 2,454 






































Cc Risks Premiums Losses 
OMPANTLES. Written. Received. Paid 
Foreign Companies. 

London Assurance Corporation...... $508,185 $12,652 $1,845 
London and Lancashire, Liverpool... 655,993 15,111 8,121 
Moscow Fire, Moscow..........2.2: 229,797 4,696 177 
Manchester, Manchester............. 204,521 4,847 1,094 
New Zealand F. and M., Auckland... 411,262 9,710 3,107 
IND FEDER MOU OM s/s cranctav crac atanrepo setae 794,502 18,7 19,870 
N. British and Mercantile, London.. 901,493 20,122 1,753 
Norwich Union, Norwich........... 469,683 12,227 8,108 
INGtHErIA DIS My LMeT Lage :at uate ae cae Nek PLN tice cos We Le Suche tml eres 
Palaeiniey e WOnOGiik:s 4 cis syria avarere elevate te 464,635 10,565 3,364 
PAGHIXey WONG ONS, evar ial sale heee eae 826,550 17,401 20,124 
Prussian National, Stettin........... 474,200 9,170 4,968 
ROVal te SLAVES POOL she dane eleie aie alleys 1,656,116 37,873 24,787 
Royal Exchange,) London. <csw.cese ss 1,631,022 23,385 9,828 
Salamandra, St. Petersburg.......... 462,515 10,331 6,403 
Scottish Union and N., Edinburgh... 463,046 10,579 4,340 
mxandia, Stockholm; . sh. o.ss0 as <> 181,396 3,835 4,312 
State sbure, »Lavyerpools, sicmive swine ss 3's 251,587 5,855 5,321 
MSTETIp ME ALIOTLCOML ate cia oie chelotaterrursis te Mes ord te 1,484,721 33,862 12,313 
Vea GOUNEN DUE: vce isle conan aes 786,096 31,605 9,225 
Wransatiantic, Hamburg) o..0 dweesis «ss 797,755 19,375 6,516 
PEAT ie MLO UT Ue sis oho sists buelew oe tik we 181,305 5,387 7,831 
AION, NELHONE OI ya af js) ol ele wie ahetacne sree os 650,643 14,923 6,972 
WVSGLET Hee LOEOTITO's ssls'<sields bisielas bene 369,537 8,948 11,518 

CPOTALGIiR ears ate.h 'slchale wicie pres heii ale ates $28,980,231 $489,296 $244,530 

Grand shotals, 1LO0Lsi i met dectecc.iaes $60,174,657 $1,280,004 $590,987 

COMPARISON WITH BUSINESS OF 

PREVIOUS YEARS, 

MN SRes aarata he ctcNen ae re pate carers Lida slave Oa dcate $48,824,376 $1,120,394 $469,428 
LD ares 6 oiel 8 Saka eee erminieie ose elaed Greig otb¥ duclovet Seats 48,110,663 1,091,349 432,669 
TOOT aa hae terrae attic lth oaagiecie viva euiatns” fake a 49,040,600 1,056,630 457,748 
DUNS rte eevee Bimcte sco areca oe a cueciy ows 3 sare 44,212,57. 897,791 495,215 
LSOU etre Ale ee cee tas Oe hsm eed tack dese’ 38,117,290 783,349 199,898 
PSOE Wars pimtianhatacn cushy cata ata eek o suniae 36,914,697 736,286 249,310 
TBO aie reece aia eee tee sient alot Caer Cb aa 29,489,684) 641,603 233,361 
DDO hate ated wic tetothetand esate vais ce) wai haibiehlaie eat 31,642,530 669,140 227,895 
TED ett eras ects dadiahiaae bare eet nncs mares « 29,309,382 623,912 200,284 
PRES a caee ay cis male tate a te ale a/punvslel eel ghar ake 26,852,407 626,905 228,544 
WBBB ie sie oka oars cite bie ere iw ene esi folbred lalejeier steers 25,430,071 589,802 182,268 
TSO SS Abas eetante ae) ob hae mad canis Mies cere 80,179,385 708,225 254,635 
LEON aes aig cate aaa aioe hioas aie wea ia pina 27,516,805 638,882 142,463 
TSRO tev TSBOs ss acsteienehersvrcsacedabie waht sccts 123,472,758 2,915,012 1,188,492 














‘The percentage of losses paid to premiums received in the twenty-five years 


embraced in the above table is 38.8. The percentage in 1904 was 48.0. 











Fire Insurance Business in Massachusetts in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 














Risks Premiums Losses 
CoMPANIES, Written. Received. Paid. 
Aachen and Munich, Aix-la-Chapelle. $3,356,952 $43,594 $24,022 
/Etna, Hartford. ots seas seme wee es 38'851.987 365.406 170,264 
Agricultural, Watertown............ 10,221,200 93.280 47.933 
Albany, “Albany. . 2 ..0/c:. ccs end s:6 sms 3,404,972 "1 15.77 
American, Boston. ....csen cee csesss 5.964.799 55,772 19.638 
American, Newark......0..0ssse++« 4,704,787 53,168 25,955 
American Central, St. Louis......... 11,296,815 127.411 68.555 
American Fire, Philadelphia......... 7,009,114 71,710 19.198 
American Lloyds, New York........ 2,197,600 13.186 1.989 
Assurance Company, New York.... 2,750,078 23.453 16,049 
Atlas London WG iie se wa eptinnaciedes 5,342,164 62,613 82.583 
Boston, Boston..........sesseeeeees 14,572,366 166,857 75,671 
British, America, Toronto. os)c,/0- ss. 3,520,367 43,366 17,274 
British American, New York........ 1,354,923 17,487 12,466 
Buftalo Commercial, Buffalo......... 1,250,310 10,763 6,193 
Buffalo German, Buffalo............ 3,310,495 23,039 14,172 
Caledonian, . Edinburgh’. 3 .c0. 5s es tee © 8,070,77 96,086 58,990 
Caledonian American, New York.... 829,867 10,615 5,737 
Camden Fire, Camden......0.......- 3,723,765 43,901 21,155 
Gapitals ire, ‘Goncord :% cia siniws oar ols os 3,058,723 31,156 16,959 
Citizens, St. TLoutsy sacs cs oes em as 4,595,725 62,344 36,807 
Cologne Reinsurance, Cologne....... 4,887,462 47,954 80,477 
Colonial, New? Viorigg..cjs.cisisleon antes ee 2,643,036 30,897 13,014 
Colonial Washington's 5.22%. silcete ose 2,456,853 31,400 11,399 
Commerce; eAlbany.one. overture ss x82 (ee 1,512,115 13,172 5,952 
Commercial Union, London.......... 14,922,898 152,453 82,309 
Commercial Union, New York....... 2,296,963 22,846 8,565 
Commonwealth, New York.......... 4,869,245 84,419 12,818 
Concordia, Milwaukee. .c...0. csc ences 3,250,680 41,301 16,308 
Connecticut Fire, Hartford.......... 13,326,500 143,927 81,503 
Continental; New.) Yorks .6 ees: 13,932,254 204,211 128,349 
Delavan, Philadelphia..i..)....5..8:.. 4,782,055 55,009 28,504 
Detroit Fire and Marine, Detroit.... 1,176,512 10,244 5,903 
Dutchess, Poughkeepsie............. 3,498,929 47,370 32,702 
Equitable F. and M., Providence.... 5,976,054 59,619 25,066 
Parmers) Fire sy Ones sc eels @ertarovers oe 8,425,066 47,094 33,761 
Pedérals Jerseys Oitvirew: «.cuinaans/s\2 a 2,323,430 17,011 4,237 
Fire Association of Philadelphia..... 17,071,447 185,956 97,377 
Hire ine. comin Cowon hile viet. 933,560 8,124 4,602 
Fireman’s Fund, San Francisco..... 11,501,979 120,192 65,662 
IMIremen sy) UNeWarkecs ce fly,» bebe «ceies 6,770,139 62,512 29,241 
Franklin Fire, Philadelphia.......... 8,244,451 33,655 10,554 
German Alliance, New York........ 2,688,262 26,510 16,484 
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x ee es Risks Premiums Losses 
COMPANIES, Written. Received. Paid. 

German American, New York....... $23,571,674 $227,914 $111,793 
German Fire, Pittsburgh............ 4,830,740 52,293 27,896 
German American, Baltimore....... 339,900 3,77 1,012 
German, SE TeGpOEts cv cons wie pirecterete alee ere 7,817,307 77,366 37,861 
Germany sPbOriae citer cate ale oitamietece 689,471 7,649 3,647 
Germania Fire, New York.....~.... 9,480,297 94,923 22,877 
Girard F. and M., Philadelphia...... 8,052,157 22,525 14,423 
Glens Falis, Glens’ Ralls... nes els 5,313,969 39,464 15,644 
Granite State, Portsmouth......-.... 7,009,904 64,771 35,357 
Hamburg Bremen, Hamburg......... 6,152,197 68,442 80,718 
Hanover Fire, New York........... 8,808,112 94,352 33,382 
Harttord Fire,” Hartforde smh sis 2s wee 27,130,103 287,397 97,918 
Elome. Ne wiYGrkict tse: crete vstqnre aisle © ee 54,476,730 441,188 410,473 
Home F. and M., San Francisco..... 5,032,795 50,804 20,095 
Indemnity Fire, New York.......... 767,386 8,882 7,243 
inaia Mutual Bostonicnt: arisen) ere. 2,175,452 24,555 18,819 
Indianapolis Fire, Indianapolis....... 293,959 8,609 1,066 
Ins. Co. of N. America, Philadelphia. 27,693,336 285,248 163,204 
Ins. Co. State of Pennsylvania...... 1,038,261 12,443 12,315 
Law Union and Crown, London,..... 2,611,055 15,850 7,591 
Liver. and London and Globe, Liv... 30,920,981 348,245 191,991 
London and Lancashire, Liverpool... 18,277,700 90,933 41,206 
London Assurance Corporation...... 7,584,820 82,052 43,921 
Trmber: «New VOLK synieievs le sis tateis chet ieis 12,800 AST ite ated 
Mechanics, Philadelphia............. 1,113,448 11,307 7,528 
Mechanics and Traders, New Orleans. 2,767,109 24,544 12,384 
Mercantile Fire and Marine, Boston.. 5,474,020 59,708 82,214 
Milwaukee Mechanics, Milwaukee... 2,238,436 25,955 14,963 
Milwaukee Fire, Milwaukee......... 360,431 3,531 1,701 
Moscow. NIOSCOW tc cle ye eimibieieie si kis 4,390,780 35,654 10,760 
Nassau, Mire, Brooklyn. eats eens 2,806, 223 25,254 6,354. 
National, MD tiblini: ci.. cece meee eleteisie ects 3,581,311 51,929 48,429 
National Fire, Harttord 2]... .cc5>5 +. 20,650,886 176,772 91,014 
National Union, Philadelphia........ 4,949,003 51,538 15,772 
Newark ‘Fire, Newark oi.2-¢ 2% «i250 © 514,570 4,962 4,472 
New Brunswick Fire, N. Brunswick. . 87,650 951 790 
New Hampshire Fire, Manchester.... 15,798,736 145,836 85,784 
New York Fire, New York.......... 2,323,577 15,284 6,232 
Niagara Fire, New York............ 20,138,286 235,803 118,456 
North German Fire, New York...... 639,567 5,756 7,169 
North British and Mercantile, London. 20,156,278 185,822 73,485 
North British and Mercantile, N. Y. 3,024,145 20,728 6,835 
Northern, INGw 9) 00K. prleuetnioe eieys ste 2,575,071 21,858 5,979 
Northern, ) Wondonien. «seit tie eirare 15,017,294 99,751 48,653 
North River; New Yorke. ccc. = 6 le 4,941,094 59,303 12,131 
Northwestern National, Milwaukee... 8,226,443 26,757 8,569 
Norwich Union, Norwich............ 11,107,577 115,067 64,380 
Ortent sHiarttords eee eerie at 6,250,548 45,061 22,942 
Palatine; womd on croc 5 oiets era eieoietenee 12,010,153 132,226 79,383 
Pelican: News York: as sescs ns. sie 2 oe 1,219,433 11,350 7,275 
Pennsylvania Fire, Philadelphia...... 11,526,000 137,078 51,110 
Phenix: “Brooklvinis as his ate tae eae 18,476,018 215,717 84,324 
Phoenise Vitlarthord!s ost. tenstslavisiere elec s eis: 21,712,208 195,054 104,27 
Phoenix,\, London Ss wccrecteeete bie eile oe 8,138,954 Gn Es or} 74,066 
Providence Washington, Providence. . 12,614,240 129,011 65,023 
Prussia National, Stettin........) 0... 5,377,086 38,874 14,142 
Oneen, New orks o). . nage etleinete esta 14,065,632 135,506 53,516 
Réliance; Philadelphiayr. weet 3,992,504 37,870 13,917 
Rochester German, Rochester........ 5,373,429 66,511 31,861 
Royal, Weivennoo0lwec-c.-e un bin lene ator 41,921,236 365,097 190,669 
Royal Exchange, London..........-. 12,789,344 124,011 75,691 
St. Paul Fire and Marine, St. Paul... 6,434,881 58,399 36,994 
Salamandra, St. Petersburg.......... 5,218,263 52,733 36,370 
Scottish Union and Nat., Edinburgh.. 9,122,882 93,645 51,435 
Security, New Uiaven\ i. \hecie ss weir 7,891 277 75,166 35,098 
Skandia> Stockholin’ >. ovis niceteceto emits 7,500,013 54,303 30,699 
Springfield F. and M., Springfield... . 20,233,813 201,160 90,601 
Spring Garden, Philadelphia......... 6,061,771 68,867 33,940 
States Liverpoolse 2 .csteas aceeneies 1,380,995 7,872 5,608 
Stine Lond Onsen na nels opener ee 12,570,520 158,315 86,276 
Svea Gothenbure......sitemmenes saetee 2,167,608 24,678 8,970 
Teutonic, New Orleans..........+%- 3,737,389 40,487 25,254 
Toledo Fire and Marine, Toledo, O.. 69,780 L078] = Semetiserte 
Praders, iGHICAGO tn ee ite ee ee ore 6,466,464 79,482 48,142 
Wimion, Philadelphia.c.ac ide pols an 3,788,151 36,811 20,184 
Winton Wondon enc sale eens 9,031,574 52,384 21,118 
United Firemen’s, Philadelphia....... 3,773,830 43,089 16,124 
United States Fire, New York....... 5,144,437 50,592 82,984 
Wictoria Fire; New York. o> sesce 965,538 6,206 1,703 
Westchester Fire, New York........ 7,315,725 83,692 51,067 
Western, (Lorontd.ncas deem eects: 6,753,192 82,588 71,214 
Western, Philadelphia. ..c-6 200 se. oor 1,951,205 18,495 16,615 
Williamsburgh City Fire, New York.. 3,508,718 53,440 22,768 

Totals. 11904 vat sictees eid tater ot on $971,390,516) $9,748,578 $5,097,234 

COMPARISON WITH BUSINESS OF 

Previous YEARS. 

ADDS. Se bec orcnei cee pits aicins setae een hieL eee $968,436,536 $9,871,191 $4,542,818 
LOUD Pista: + save aiaeepelcto wel te De trae ieiteeiiee rs 926,223,145 9,614,555 3,811,668 
1QOD S Sons:weelecten tee tae bab aicck ere ohes anh s 928,781,483 8,690,871 4,215,040 
ty CR ARMA a Uae a errsoriacrc passa 939,856,497 8,752,971 4,153,074 
VSOD ic Areraicis a ovstays erefofeters e wlsvetorcte ePaieeiey siesta ees 912,670,635 8,554,180 4,649,222 
NB DS ele eke weiss os haley a ahlaecctom arte acento 867,151,860 3,325,922 5,019,059 
BOT ere es ss teed eaten oe iene Ce eset ora 874,571,204 8,826,281 3,000,861 
SOG i zl card aicotarcherd ete ds svehgacleterom oe atta ee 690,349,201 8,241,721 3,669,663 
tol Sa SAR Mt Ory Pine ey Aaa ohn caaae 747,464,702 7,981,114 3,342,328 
EOS Ge rans s:cisie suetete shave otis tiintadees Ale thats tore ehalets 687,413,281 7,648,298 4,645,784 
SOBs Re ceteris sisi nee ea a Orme Bene 734,321,894 7,713,797 6,943,023 
ROD cin Havetiel vats sols atovekccisivo-erd aretae Sa amcee beatorapahee 720,240,195 7,340,152 3,779,004 
ESOT TAS «ae cocsape smite! scale ois rel eine sien mite 648,573,843 6,375,850 3,774,535 
USSO tor S00. ssc neni ae ree eee eee 6,188,639,710 62,006, 185 39,496,941 














The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 57.38. The percentage in 1904 was 52.3. 


(Continued from page 535.) 


munerative service in actuarial work are not of the rosy kind— 
and mathematicians who are tempted by the hope of large salaries 
in actuarial service will do well to debate two difficulties: first, 
that of attaining proficiency in the science, and second, that of 
marketing their knowledge. Beyond the limited number of com- 
panies there is but small field in advisory work and State depart- 
ment service. 


The Changeling. 


(From A Discustep AGENT’s PorINnT oF VIEW.) 
The Prospect is a cautious bird. Of him you've doubtless often 
heard. 
He lives beyond the Pale. 
The Agent stalks him day and night, by sun and moon and can- 
dle light 
To put salt on his tail. 


And when a Prospect’s up a tree he’s just as blind as he can be. 
He can’t see a good thing. 

He has no hands to sign an “app.”; his mulish ears do overlap; 
He’s deaf to arguing. P 


*Tis then the Agent’s only course to bring him down by threat or 
force 
Into the company’s net. 
But when he’s once within the fold a transformation strange 
behold 
And mighty quick you bet! 


A P. H.* straightway he becomes with eagle eyes and many 
thumbs 
To stick into the pie. 
His maw gapes wide for dividends; the Co. must run to suit his 
ends 
Or he will know the why. 
He views with lust the surplus large. ’Tis not the sacred stead- 
fast charge 
It seemed before he joined. 
“Come, cut the melon up,’ says he. 
damned be! 
“We'll spend what they have coined.” 


“The stockholders may 


“What if the Co. does make a kick! 
stick. 
“We'll go and legislate. 
“Or call upon the courts of law to find a consequential flaw. 
“In the directorate.” 


We have a big and heavy 


Ye men whose labors built the Co., you’ve done your work, now 
out you go! 
The cry is “Mutualize!” 
The chilly camel’s selfish bent has nosed you wholly from the 
tent. ; 


Go ’way and Oslerize! 





*P. H. = policyholder. 


Isn’t It a Waste of Time ? 


(Insurance. ) 


It is not in human nature to favor changes which would put 
one out of office or reduce either one’s emoluments or one’s im- 
portance. Yet whether insurance is or is not interstate com- 
merce, or whether the Supreme Court could now be persuaded to 
reverse its unanimous decision of many years ago, is an academic 
question and aliunde; we see nothing practical in it. A court 
decision that it is not unconstitutional to feed horses on sawdust 
would not have any practical value until the horses decide that 
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it is not unconstitutional for them to eat sawdust. We all agree— 
even State supervisors do not deny—that existing supervision is 
unsatisfactory, and that it is a burden from whose grievousness 
insurance needs to be relieved. Therefore many well meaning 
persons, including some life insurance officers for whom J/nsur- 
ance has the highest respect, desire that the Federal Government 
shall take hold of supervision. But unless and until the States 
let go there would be duplication and addition instead of sub- 
stitution and relief. The States cannot be made to let go, by any 
form of legal compulsion or moral persuasion of which we can 
conceive. There are several reasons why they will hang: the 
unexpressed feeling of State sovereignty and importance, the indis- 
position of legislatures to give up even a single subject with which 
they can meddle, the obstinate unwillingness to have the party 
slate reduced by one single office, and (most important of all, per- 
haps) the unwillingness to abandon a single subject of taxation. 
By just as much as the taxes are heavy upon insurance and con- 
stitute a grievance now, by just so much the cause of grievance 
will stick. Not to enlarge upon this, look back to the recent ses- 
sion at Albany—its long drawn fooling in the attempt to find 
some indirect source from which revenue could be drawn with- 
out anybody’s knowledge, one tax bill being signed in desperation 
only a few hours after the Governor said he had no idea what he 
would do, and another passed which was so crude that he dared 
not touch it, and had it nominally withdrawn in order to gain 
time on it, and then a substitute was sent him after all. Can 
anybody suppose that while the chief State potters with the sub- 
ject of taxation thus a proposition to abandon so handy and easy 
a resource as insurance has been would receive serious consider- 
ation? The reason and equity in the case are of less practical 
consequence than the practical view. When somebody explains 
—what everybody has thus far avoided—how the State shall be 
induced to let go, it will be time to consider the constitutional 
question. State supervision is the cat whose teeth and claws are 
to be cut. Until that job is done, getting another animal with 
claws upon insurance will be aggravation, not remedy. 





(Insurance Register.) 

We do not believe that national supervision of insurance is at 
all imminent, both for the reason that we think the Federal 
power to control insurance more than doubtful, and if such power 
existed we think there would be such strong opposition from the 
State governments and people as would long delay its coming to 
pass. But if national supervision were to come at once we 
should by no means regard it as an evil to be dreaded. On the 
other hand, it might prove a relief to be hailed. If we were 
counseling underwriters we should advise them to attend to busi- 
ness, do their duty as they see it, and not grow skittish at the 
shadow of the overhanging cloud of national supervision. 


Saved by the Scissors. 


GILT EDGE SECURITIES. 


One of the greatest of men said, near the close of his life, 
“T have fought a good fight.” A good fighter has always 
been in demand, in the affairs of this world. The insurance 
agent is open to numerous and varied opportunities along 
this line. If he does not fight he will not win. If he does 
not win he will sit on the tail board instead of the front seat, 
reins and whip in hand. How to hold the reins and crack 
the whip is the genius and art of the thing, which makes 
success possible in the now worldwide business of-the pro- 
ducer. It would seem to the writer that pluck enough to 
seize the reins and hold them as if not afraid of the horses 
is the primer of the whole thing in life’s book lore. The 
people along the boulevard, and the horses as well, must 
know that they have met a man who is not afraid. Antago- 
nist number one therefore is fear. The Napoleonic exhorta- 
tion, “Courage, mes enfants,’ seems always to be in evidence, 
through all the centuries. Boldness combined with refine- 
ment, a certain amount of holy cheek, nerve that is not too 
nervy, the altogether not afraid air of the real gentleman 
who is never in a hurry and never afraid are the qualities 
necessary to a fighter. All of this is born of confidence in 
oneself. If you do not feel within yourself that you are 
master of the situation, you will get whipped. In approach- 
ing man or woman, you must make them feel, if you can, 
that you are the superior of the two. 

Self confidence for the insurance agent is built upon two 
things. First—The knowledge of the fact that you are try- 
ing to do good. The callings all are more or less selfish, 
but the producer is less selfish than the average business 
rmaan. He is called to a Christian calling. Let him “walk 
worthy of the vocation to which he is called.” Only this week 


the editor spoke to a lady in deep black, a poor woman who 
had just buried her husband. She had $2,000 in life insur- 
ance. Who shall say that the agent who wrote that man 
was not an angel of mercy? He certainly was. He probably 
had to work his way to success with that man against many 
obstacles. The result paid for the effort. “He fought a 
good fight.” Second—Self confidence is built upon the char- 
acter'of the company. The agents of the Security Mutual 
Life insurance company are not persuading people to invest 
in shavings and straw. They are not promoting a job. Dol- 
lar for dollar, and more, too, is what Security promises and 
pays. It is a great mistake for any man to suppose that he 
can for any length of time pick up the apples some other 
fellow has shaken down. You will have to do your own 
shaking and picking. It is equally a fallacy to suppose that 
results are easily reached. There is no easy way over the 
mountain. All roads come to the mountain. All months 
have stormy days. All callings have their difficulties. There 
are no easy jobs, consequently the necessity for fighters. 
Life is a battle. In a sense, work is our enemy. 

“The brave man is not he who has no fear, 

That were stupid and irrational, 

But he whose noble soul his fears subdues, 

And bravely overcomes the danger nature shrinks from.” 

The insurance agent, especially the new beginner, looks 
out into chaos. He does not know of a single man to whom 
he can hitch. But he must not anchor. He must have fight 
enough to go out and speak to somebody. Encouragements 
come to the go aheads. The stay at homes only wear out 
chairs. It is better to wear out boots than sofas. Therefore 
it is necessary that you should have fight enough in you to 
begin the battle. But do not butt your head against a stone 
wall. Find something softer. That is to say, as you doubt- 
less know, mix up a little common sense with your fighting. 
Common sense is uncommon; that is, with some men. Do 
not weary even the most affable of your patrons with too 
long a story. You ought to have that intuition which will 
teach you whether it is best to try again. If it is not do not 
keep on hammering on that one nail, try another. Do not 
appear to be a fighter. “In vain is the snare set in sight 
of any bird.” Dream, plan, fight on. Nil desperandum. The 
darkest hour is just before day. With the consciousness of 
a good cause and a good company, do thou fight on until 
something gives way. It is the last straw that breaks the 
camel’s back.—The Security Agent. 


WASTE. 


Physicists tell us that nature suffers no waste; that noth- 
ing is lost or destroyed; that form changes, but in their es- 
sence matter and energy are never spent for naught. What 
a contrast between the wise economy thus displayed in na- 
ture and the foolish wastefulness of which men are con- 
stantly the cause and the victims. It is in all likelihood a 
safe assertion that in almost every instance the causes of 
the success of some and the failure of others in any line of 
business may be traced to the difference between utilization 
and waste. Mistaken judgment will often cause loss, but 
even so, there is a compensation in the maturing and cor- 
recting of one’s methods of thought and standards of judg- 
ment, so that such loss often results eventually in gain 
through the better judgment thus developed. There is no 
such compensation for loss caused by waste. Such loss is 
dead loss, net loss, loss without recovery. As in nature’s 
processes the apparent destruction of a solid or a liquid is 
really its transmutal into a gas with larger potentiality than 
in its prior form, so a loss caused by mistaken judgment is 
often merely a change of a material asset into the more valu- 
able though intangible equipment of surer discernment and 
sounder discretion. But loss resulting from waste is not a 
change of form, but an actual extinction of value. What an 
appalling mass is. the daily waste of which humanity is 
guilty! Time idled away, money squandered, strength— 
physical or mental—atrophied by laziness, intellect frittered 
on trifles, opportunity unavailed of! Not the wicked use of 
these things—there is a hideous mass of that, as we all know, 
but just the silly, careless unuse or waste of them. 

In the business of insurance there is one item of waste 
which undoubtedly aggregates many thousands of dollars 
annually. It is the item of cancellations of policies not 
taken. The most cursory glance over the records of the 
companies cannot fail to impress one with this fact. It 
would be difficult to calculate all of this waste in dollars. 
The time spent in the preparation of applications and poli- 
cies, in the entry of the same on agents’ books and home office 
books, in the cross entry of the cancellations through those 
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books, in the correspondence incident to putting this so 
called business in and then taking it out, in the visits made 
to the pseudo policyholders, can never be exactly figured, 
but it can hardly be exaggerated. The cost of the books and 
supplies thus wasted is a large sum. And it is all waste. 
The time thus spent is gone beyond recovery. The money 
is wiped out, not invested; for no increment can ever come 
from it. 

There is a remedy, and it should be applied by the agents, 
for they alone can. It consists simply in the exercise of 
care in the issuance of policies. For the waste is caused by 
lack of care on the part of the agent. It is, of course, wise or 
expedient occasionally to issue a policy without a positive 
order for it, because there is a strong probability that the 
prospective assured will accept and pay for it. But there 
are a great number of policies issued by agents of all compa- 
nies on the mere hope that they may stick, with no actual 
ground for that hope except the desire of the solicitor or 
agent. Such a way of doing business breeds a contempt in 
the minds of thoughtful men for the business and its repre- 
sentatives. An insurance policy is a contract involving 
serious obligations, and should be handled so as to impress 
that fact; but the indiscriminate issuance of such documents 
“on approval” makes them cheap in the worse sense of that 
word. Life insurance policies are not so handled; fire insur- 
ance policies are not to any considerable extent; but in 
some of the casualty lines it is a crying evil. We appeal to 
our agents to assist us in establishing the reform which is so 
mttch needed at this point. No policy should be issued 
unless there is a bona fide application for it or, at least, a 
strong probability, based upon evident interest on the part 
of the prospect, that it will be kept and paid for. 

Let us stop this waste and use the time and money to 
some purpose.—Budget of the Maryland Casualty Company. 


C. H. Buuker, President, 
A. A. Smith, Secretary, 


Franklin H. Head, Vice-President. 
H. G. B. Alexander, 2d Vice-Pres. and Gen. Mgr. 


Continental Casualty 

Capital Stock, $300,000.00 

Accident and Health 
Insurance 


General Offices, Chicago. 
GOOD CONTRACTS IN GOOD TERRITORY TO GOOD MEN 


Producers, address H. G. B. Alexander, 2d Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago. 


Company 


OVER FIVE MILLION 
DOLLARS paid in 


POLICIES ARE PRO- 
TECTED by more than 
ONE MILLION DOL- 
Ti ACR Sia ADS STs. 


claims to 175,000 of 
our POLICYHOLDERS, 





INCORPORATED 


BRITISH AMERICA ASSURANCE CO., ‘“°°83S. 


FIRE AND MARINE. Head Office: TORONTO, CANADA. 
UNITED STATES BRANCH. 


JANUARY 1, 1905. 
IASSOES Whee ceaheie uipis. ae bierevaie’ s/he pata ctere ata viaie late cate kote ae cote tata vera $1,428,610.75 
TA ADINCISS LP drop te ates eee a le 6 nee ls wena lain Chote’ aletete cay et arate iar ena ernie ate 1,030,923.14 
Wet WS ur plissitawe as sire ate Gcelst sree a's ete is alee odovere tele ater ar Ome a $397,687.61 
HON. GEO. A. COX, President. J. J. KENNY, Vice-President. 





“SAFE AS A NATIONAL BANK NOTE.” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CHARLES A, SuDLow, President. F, P. DavENpPorRT, Secretary. 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA. 
H. E. Roperts, Second Vice-President. 


Western Assurance Company 


Heap Orrice: TORONTO, CANADA. 
INCORPORATED 1851. 
A. COX, President. 
JA Je RENNYS OV aR 
UnirEp STATES STATEMENT, 





Hon. GEO. 
and Managing Director. 
JANUARY, 1905. 
PNSSEES [Taipei elane ars Atocaterst enh cial cnsiebetp ietedemelel areal ahs Mai aren eitee dad eae a ae 


: 2,360,496. 46 
Surplus tine United aStatesiiaik oki. dey oats Mae oo knits Pare OOO iA 


731,149.48 


Scottish Union & National Ins. Co. 


ESTABLISHED 1824. 


No. 85 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London. 


United States Branch: Hartford, Conn. 


HANOVER 


Fire Insurance Company 
OF NEW YORK. 








Agencies 
in all the Principal Places 
in the United States. 





Caledonian Ins. @o., 


of Scotland. 
‘‘The Oldest Scottish Insurance Office.’’ 


United States Head Office, 50 and 52 Pine Street, 
NEW YORK CITY. 


STATEMENT JANUARY 1, 1904. 


FOUNDED 1805. 


ASSETS. occas 6 fais jcininie-g o| mietouecessieenios a) suctete epeaee aa $1,734,353.51 
Liabilities 00.553 beets oh Sele ee beter ee 992,722.08 
Net Surplus in’ the United StateSv. ao se $741,631.43 


CHARLES H. POST, U. S. Mer. N. A. McNEIL, Ass’t U. S. Mer. 


The Massachusetts Mutual 


LIFE INSURANCE COMPANY. 
INCORPORATED 1851_ 
SPRINGFIELD, MASS. 








ASSETS January 1,1908, . . $37,071,297.57 
LIABILITIES, . . . . . . . 3377067454 
SURPLUS,. . .: . . 2 2 “330062303 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 

Henry M. PuHituips, Vice-Pres. 

W. H. SARGEANT, Sec. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York. 


Joun A. HAtt, Pres. 
W. W. McCtencu, Sec’d Vice-Pres. 








Fire Association 
ef Philadelphia. 


INSURANCE FROM LOSS BY FIRE. 


Organized Sept. 1, 1817. Incorporated March 27, 1820. 


e ae, 
1 HMI 


revit 


Charter Perpetual. 


Capital, $500,000.00. Assets, $6,164,163.39. gaan 


. OFFICERS : 
E. C. IRVIN, President. 
T. H. CONDERMAN, Vice-President. 
WILLIAM MUIR, 2d Vice President. 
M. G. GARRIGUES, Secy. and Treas. 
R. N. KELLY, Jr., Ass’t Sec’y. 





. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905. 














On January rst, r905, Che Connecticut Mutual had 
received from its members $232,759,294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 


$65, 224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60,396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
; accomplished by any other American Life Insurance 


Company. 





JOHN M. TAYLOR, President. HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 





1825. THE 1905. 


Pennsylvania Fire Insurance Co. How’s Your Backbone ? 





OF PHILADELPHIA. Can You Stand Alone? 

CESS TGR ECR sl) 60) 4 Baan) PR EP ee $400,000.00 | 
eimaviraiCe ramen ail GUIADIUITIES. . ciasen ic cede cece seccncees 3,443,725.09 Agents who can answer ’‘strong’”’ and ‘‘yes” 
SYED Cagasuch oADOGE CORnte EE aE tense eae = 24585,263.42 to the above questions, and who want to be 

SUMMIT Tl CET IEL OOK pie ct: sicla\ai sis see's, oinipieieie'ais)ecie,s ieee eee 0 $6,428,988.51 advanced more than they want advances, can 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. = lends are ei Meret 1 
JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. Begs @ splendid paniraceyiy i ae: 

WM. J. DAWSON, Sec. of Agency Department. commission guarantees from the 





Security Trust and Life Insurance Co. 


LIMITED, BROADWAY and 26th STREET, NEW YORK. 
OF LONDON. Hon. R. E. PATTISON, President. 


CommerctaL Union Assurance Co. 


Hon. GEO. B. LUPER, 2d Vice-President and General Manager. 
OFFICE ; 
ADDRESS FOR TERMS 


Cor. Pine oWillam Sts., New York. Moore Sanborn, 4th Vice-President and Manager of Agencies. 








Insurance Co. of North America, \A/ HAT is the use of saying 
‘“The best company,”’ 
232 WALNUT STREET, PHILADELPHIA. pei ss 
FOUNDED 1792. or ‘‘The strongest company, 
OGLE | or ‘‘The largest company’’? 
eae OAL Vi Ly LOOM eels) fo nha at sig! ey ¢ 4.816) gus vies es) ses $11,290,773.87 iT Rees Ihitan eth akeb eae 
Bees pesctved for Reinsurance and all ee yi 9 ¥ ot 
ee eo een os WE SIMPLY SAY .. . 


Surplus and Contingent Fund over all Liabili- 


RAG pe ere pss) clei clwin 420) slvieiduc'ania. oo ¢'e) vivie,eis'asvie'»'» 2,452,410,42 $11,290.773.87 Insurance 
Agents in all the principal towns and cities. THE DENN M UTUAL LIFE Company 





CHARLES Sot ; EUGENE L. ELLISON, ree 
President. Vice-President. 
GREVILLE E. FRYER, BENJAMIN RUSH, OF PHILADELPHIA, 
Secretary and Treasurer. Second Vice-President. : 
HENRY W. FARNUM, T. HOUARD WRIGHT, Organized 184T. 
Marine Secretary. Assistant Secretary. 


Offices in New York : Fire, 51 William St.; Marine, 63 Wall St. THAT TELLS THE WHOLE STORY. 
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One Million Dollars Surplus to Policyholders 


Unitep STATES Casuatty Company 


Broadway 


» New York 


WANTS AGENTS IN SMALL TOWNS <b 


well as in large ones 


ACCIDENT 
and HEALTH 


BEST 





re Plidelity and 





Casualty Company, 


97-103 CEDAR STREET, NEW YORK CITY. 





Assets, $6,791,185.19. Net Surplus, $1,686,230.47. 
Losses Paid to December 31, 1904, $19,655,793.02. 





Fidelity Bonds, Employers’ Liability, 
Personal, Accident, Health, Steam 
Boiler, Plate Glass, Burglary, Fly- 
wheel and Bonded List. 





OFFICERS: 
GEORGE F. SEWARD, President, 
ROBERT J. Hittas, Vice-President-Secretary. 
Henry Crossiey, Assistant Secretary. 
FRANK E. Law, Second Assistant Secretary. 
GEORGE W.: ALLEN, Third Assistant Secretary. 


SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewal in- 
terest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y. 
CHAS. M. TURNER, President. 


New policy forms with special features very attractive to pro- 
spective insurers. 
FOR FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 








1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 


Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 
Protection for Self, for Family, for Business. Specimen policy, rates, 
etc., will be given on application to the Home Office. 
Jonatuan B. Bunce, President. 
Witiram A. Moore, Secretary. Joun M. Hotcomse, Vice-President. 


INSURANCE 


Gor LE 


IN_THE 
WORLD 





Secretary & General Manager 


THE AMERICAN FIRE INSURANCE COMPANY, 


COMPANYS Supinc, 308 and 310 Walnut St., Philadelphia. 








CASH CAPITAL $500,000.00 
Reserve for Reinsurance and all other claims.......... 2,116,118.40 
Surplus over all Liabilities: io... on octwere cleaners eens 222,677.40 


TOTAL ASSETS, JANUARY 1, 1905, $2,838,795.80. 
JOHN H. PACKARD, JR., President. 
WAITE BLIVEN, Secretary. 
WM. F. WILLIAMS, Treas. and Asst. Sec’y. 
EDWARD MANEUVREH, Asst. Sec’y. 
AMONSON, Secretary of the Agency Department. 


DIRECTORS: 

John S. Gerhard. 

Edward Lowber Welsh. 
Archibald R. Montgomery. 
Thomas K. Ober, Jr. 
Francis E. Bond. 


LOUIS S. 


John H. Packard, Jr. 
Joseph E. Gillingham. 
Charles S. Whelen. 
Edward F. Beale. 





INCORPORATED 1851. 


The Berkshire Life Insurance Company, 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts Non- 
Forfeiture Law. 


JAMES W. HULL, Pres. Se M. BARKER, Vice-Pres. 
J ooviee Hes Actuary. THEO. L. -ALEEN, -Sec: 
ROBT. H. DAVENPORT, Asst. Secy. 


Agencies in all the principal cities of the United States. 


THE COLUMBIAN NATIONAL LIFE INSURANCE CO., 


BOSTON, MASS. 
INCORPORATED UNDER THE LAWS OF MASSACHUSETTS. 





PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President. 





The Jefferson Fire and Marine Ins. Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y. 


Telephone; 3894 John. 
RORTY-ROURTH YEAR. 





Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 
Fire Insurance Onty. Losses Pap, OVER $135,000,000. 
Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager . LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, Jx., Sec: 
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Liverpool & London & Globe Ins. Co., 


ESTABLISHED, 1836. ENTERED THE UNITED STATES, 1848. 


NEW YORK OFFICE: 


WILLIAM & PINE STREETS. 





NEW ENGLAND, NEW YORK, PENNSYLVANIA, 
OHIO, INDIANA, KENTUCKY, 
TENNESSEE, ARKANSAS, MARYLAND, 


DELAWARE, DISTRICT OF COLUMBIA, 


VIRGINIA, WEST VIRGINIA, 
NORTH AND SOUTH CAROLINA. 


H. W. EATON, Resident Manager. 
GEO. W. HOYT, Deputy Manager. 
JOHwW J. MARTIN, Agency Superintendent. 





NEW ORLEANS OFFICE: 


Corner CARONDELET AND GRAVIER STREETS. 





LOUISIANA, 
MISSISSIPPI, 


ALABAMA, 


GEORGIA, 


FLORIDA, 


TEXAS. 


CLARENCE F. LOW, Resident Secretary. 
J. G. PEPPER, Assistant Secretary. 


CHICAGO OFFICE: 
203—205 LA SALLE STREET 


ILLINOIS, MICHIGAN, 
IOWA, WISCONSIN, 
MINNESOTA, MISSOURI, 
COLORADO, DAKOTA, KANSAS, NEBRASKA, 
MONTANA, UTAH, 
WYOMING AND NEW MEXICO, 
INDIAN AND OKLAHOMA TERRITORIES. 





W. 8S. WARREN, Resident Secretary. 
GEO. H. MOORE, } 


J. V. THOMAS, 5 Assistant Secretaries. 





SAN FRANCISCO OFFICE: 


422 CALIFORNIA STREET. 





CALIFORNIA, ys P 
NEVADA, Ah: 
OREGON, “ 
WASHINGTON, 
IDAHO, 
ARIZONA 


CHARLES D. HAVEN, Resident Manager. 
C. MASON KINNE, Assistant Secretary. 








Incorporated 1819, 


Cash Capital, . : ; 
Cash Assets, . 
Total Liabilities, 

- Net.Surplus, .. : 
Surplus as to Policyholders, 
Losses Paid in 86 Years, 


WM. B. CLARK, President. 
W. H. KING, Secretary. 


Charter Perpetual. 


$4,000,000.00 
15,814,054.98 
5,367,203.89 
6,446,851.09 
10,446,851.09 
99,899,109.49 


Secretaries. 


A. C. ADAMS, HENRY E. REES, i cohuaane 


C. J. IRVIN, A. N. WILLIAMS, 


WESTERN BRANCH, Traction Building, Cincinnati, Ohio. 


KEELER & GALLAGHER, General Agents. 
NORTHWESTERN BRANCH, Omaha, Neb. 


WM. H. WYMAN, Gen. Agent. W. P. HARFORD, Ass’t Gen, Agent, 


PACIFIC BRANCH, San Francisco, Cal. 


BOARDMAN & SPENCER, General Agents. 


INLAND MARINE DEPARTMENT, 
CHICAGO, 145 La Salle St. 
BOSTON, 137 Milk St. 


NEW YORK, 50 and 52 Pine St. 
PHILADELPHIA, 226 Walnut St. 


THE 


United States 
~ Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 
16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 





Capital Stock? Paidvin, Cashic) jwaasimer se sasietstat tists wa cet $1,700,000.00 
Premium Reserves tis tara aselers mravateketas te aie wea niece ee el Bes 1,096,644. 36 
Surplus anc s Widivideds Pxouts ere erscieseth, pistes siento leye slotave areas 604,425.89 

PLotale CASSELS Fisivs asta orn dale oieredehss ter. s e eaaiel ete ea hwiatel sh aoal the te oaraFe $3,401,070.25 


JOHN R. BLAND, President. 
GEO: RK. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 


Forty-fifth Year 


HOME LIFE 


INSURANCE COMPANY OF NEW YORK, 
GEORGE E. IDE, President. 





Admitted Assets, : : . $16,606,229.07 


Dividend Endowment Fund, q I,290,036.00 
(Deferred Dividends.) 


Contingent Fund, $228,211.31 
Nei Surplus, . I,134,104.25 
Insurance in Force, 
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The 1905 Volume of the 
RECORD, “OF 


Fire Insurance by Staiam 


IS “NOW DREAD VORKGIDE TIN ini 


A record of the business done by each Fire Insurance Company 


in each State and Territory for 24 years and 
for 1904—25 years in all. 


WHAT SUBSGRIBERS@SR a 


“We long ago realized the good of these classified records, 
but have never purchased same on account of the expense. 
However, we do believe it will be a good idea for us to have 
the book on hand, so have concluded to have you forward us a 
copy, realizing as we do that there is a wonderful amount of 
information contained therein, and that we will undoubtedly get 
the benefit of our money before the year draws to a close.”— 
McNear & Wayman, General Agents, San Francisco, Cal., 
March 23, 1905. 


“It is needless to say that we find the publication useful.”’— 
Herbert Folger, General Agent, San Francisco, Cal., May 10, 
1904. 


“We consider this book one of the most valuable, if not the 
most valuable reference rate book that comes to this office.”— 
Bernard Faymonville, Vice President Fireman's Fund Insur- 
ance Company, San Francisco, Cal., March 30, 1903. 

“Yours is the only real correct record of the kind I have 
seen.”—H. F. Cornell, General Agent, Detroit, Mich., March 
18, 1902. 

“We find these figures are of great value.”—Clarence F. Low, 


Resident Secretary Liverpool and London and Globe Insurance 
Company, New Orleans, La., March 22, 1902. 


“IT quite appreciate the value of your publication, ‘Fire Insur- 
ance by States, having been a subscriber for same very nearly 
if not quite ever since you issued it, at all events since 1888, since 
when I have a complete set at my elbow for handy reference.”— 
William J. Dutton, President Fireman's Fund Insurance Com- 
pany, San Francisco, Cal., May 10, 1904. 


“We find this book very useful indeed, and have had it on 
our files for many years.”—George H. Tyson, General Agent, 
San Francisco, Cal., March 25, 1902. 


“The record of ‘Fire Insurance by States’ is a most excellent 
piece of statistical work.”’—Pacific Coast Department Pennsyl- 
vania Fire Insurance Company, San Francisco, Cal., March 25, 
1902. 


“Tt is the book’ of all others most desired by the writer.”— 
J. R. Cravens, General Agent, Dallas, Tex., June 7, Igor. 


“T find the book very interesting and useful.”—John- W. 
Gordon, General Agent, Richmond, Va., May 11, 1904. 


“The ‘Record of Fire Insurance by States’ is a very valuable 
publication.”—Thomas Egleston, General Agent, Atlanta, Ga., 
May 6, 1904. 
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AGAIN while we are going to press another turn in 
the Equitable Life kaleidoscope is being made. The 
directors are holding a meeting to determine whether 
they will elect a new chairman of the board, with dic- 
tatorial powers added, now or tomorrow or some 
other day. The situation seems to be narrowed to 
this: that a new man of national reputation and com- 
-manding ability shall be placed in charge, and all else 
shall wait upon the forthcoming report of Superin- 
tendent Hendricks, which is going to be “drastic.” We 
print the troublous proceedings since our last issue 
went to press: the substance of the Frick report, the 
resolutions adopted at the two meetings of the direct- 
ors, the resignations and the personal statements of 
the resigned. Was there ever such a mess? 


THERE can be no question that public interest in the 
troubles of the Equitable Life has been inflamed and 
maintained at the point of tension by the exaggerated at- 
tention bestowed upon them by the great dailies of New 
York. Columns of space given to rumor and specula- 
tion, continuous repetition of cartoons holding up the 
principal actors in the drama to ridicule and contempt, 
double leaded editorial advice and insistence upon the 
course to be pursued by the policyholders, the directors, 
the Superintendent of Insurance, the Governor, the Legis- 
lature, even the national Congress and the President of 
the United States, have served to keep the subject red 
hot before the people and many tongues wagging over 
the situation. A not unreasonable theory has been enter- 
tained that all this turbulence has been induced by the 
longing inherent in the publication offices of our dailies 
_to “sell papers.” This phase of business policy has had 
much to do with conditions, but there are other causes 
more potent behind the strenuousness of the press. There 
is not one of our great dailies that is not, under the in- 
fluence of some of the high financial interests dominating 
the business of the country; not one proprietor of a great 
daily whose millions of dollars do not ramify through 
those interests in one direction or another. ‘The inter- 
relations of invested capital are an obvious fact. The 
struggles of the so called captains of industry for the 
supervision of the accumulated funds of the great corpo- 
ration have been reflected in the columns of their news- 
papers. When either side wins completely we shall wit- 
ness the subsidence of the excitement and not until then. 
Meanwhile the policyholder pays the freight. 


As an example of long distance examination of life in- 
surance companies we beg to cite the plan introduced this 
week by the insurance commissioners of Tennessee and 


Kentucky. If the companies doing business in those 
States respond under oath as exhaustively as they are in- 
vited to do there will be no need of incurring traveling 
expenses by insurance commissioners and their retinues 
of examiners to and from their respective State capitals. 
Here is what Messrs. Folk and Prewitt have asked of 
all the life insurance companies transacting business 
within their jurisdictions: 

In view of the discussions and inquiries on the part of the public con- 
cerning life insurance and the management of the great American life in- 
surance companies, we deem it our duty, as insurance commissioners of 
our respective States, and on behalf of the policyholders of our States, 
to submit interrogatories to you, designed to elicit full information as to 
the methods of management pursued by your company. 

We request that you will answer and attest to these interrogatories at 
your earliest convenience, so that we may have the same on file in our 
offices for the information of the public and any policyholder. 

1. Does any officer of your company receive, or has any officer in the 
past received, any personal benefit from the purchase or sale of securities 
by the company ? 

2. Does your company control, 
bank or other corporation? 
control. 

3. Has any officer of your company received in the past, or does any 
officer now receive, any salary or other consideration from any trust com- 
pany, bank or other corporation or business concern controlled in whole 
or in part by your company, or benefited in any way by your company ? 

4. With reference to policyholders having deferred dividend contracts, 
please explain the system in crediting to these contracts dividend earnings? 

5. Please explain the policy of the company as to the character of its 
investment of its assets. 

6. Is it the policy of the company to loan money on collateral securities, 
and, if so, what class of securities? 

7. Please give the proportion for the last year or more of the expenses 
of the company to the expense loading. 

8. In this connection, please give the salaries paid to the executive 
officers of the company. 

9. We would be pleased for you to give any other information not cov- 
ered by the above questions as to the conduct and affairs of your company. 


in whole or in part, any trust company, 
If so, please give names and explain such 


Tue reform Governor of Wisconsin “jumps all over” 
the reform proposed by Insurance Commissioner Host 
in the matter of compensation for examinations of in- 
surance companies by the department. The commis- 
sioner in his annual report last year, which followed the 
onslaught upon him for charging up the expense of ex- 
amining the Prudential to the company, advocated such 
a change in the law as would make the State bear the 
expense of such examinations. He said: 

To place this cost upon the company examined is not only an imposition 
>and often the company needing an examination most is least able to 
stand the strain—but with this expense placed upon the company there is 
a certain feeling of hesitancy to incur the expense often necessary for a 
searching examination and then to criticise shortcomings. The examiners 
of the department should not be placed in a position of being compelled to 
receive anything from a company examined; their full compensation should 
come from the State. With the conditions now prevailing the very fact that 
large expense is involved may postpone needed examinations. 

Strangely enough, Governor La Follette disagrees 
with this obviously correct view of the relations of the 
representatives of the State with the corporation to be ex- 
amined by them, and almost vehemently insists that com- 
panies shall stand the cost of their examinations. “Such 
an expense ought not to be imposed on the State under 
any circumstances,” he says. “It is of course important 
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that the insured public of this State should be afforded all 
reasonable protection against insuring in companies finan- 
cially weak or unable to respond to the call of their re- 
spective contracts ; but the companies should bear the cost 
or expense that is necessarily incurred in ascertaining the 
facts. The report of the insurance department of no other 
State should be taken as final on this subject. And when 
for any reason it is questioned, the State should not be 
stibjected to the expense of determining the fact to the 
contrary, if such be the fact.” And again the Governor 
says: “The companies themselves ought to pay the °x- 
penses incurred in making proof of their qualifications to 
do business in the State.” The Governor makes other 
objections to the very carefully prepared bill by Commis- 
sioner Host, which passed both houses of the Legislature 
with evident satisfaction to the members. We can hardly 
believe that his opposition will do more than retard for a 
short time a movement which had its origin in the insur- 
ance commissioners’ national convention several years 
ago, and has received the endorsement of the most trust- 
worthy public officials, as well as the approval of insur- 
ance men. The most remarkable aspect of the Governor’s 
position is that a man of his astuteness does not perceive 
the value of a method that would ensure honest examina- 
tions by taking away the dependence of the examiner for 
his compensation on the company examined. It must be 
a case of perverseness. 








facts and Opinions. 





At the annual meeting of the Fire Insurance Salvage Corps 
of Brooklyn, held on Monday, the directors voted to extend 
the services of the corps by establishing a new station in 
territory bounded as follows: Beginning at the corner of De- 
Kalb and Washington avenues, running easterly on DeKalb 
avenue to city line; thence southerly on old city line to 
Pennsylvania avenue to New Lots road; thence westerly on 
New Lots road to Manhattan Beach Railroad, and continuing 
along the line of said Manhattan Beach Railroad to Brighton 
Beach Railroad; thence northerly along Brighton Beach 
Railroad to Eastern Parkway and along the line of Wash- 
ington and Underhill avenues to DeKalb avenue, the place of 
beginning. There was some opposition to allotting to one 
company so large a territory, especially as the majority of 
risks in the district named are dwellings, and the outlying 
sections are but sparsely settled. The consensus of opinion 
among Brooklyn local agents is that the runs are altogether 
too long and too frequent in the more congested districts, 
and that a wiser course would have been to make the new 
company, No. 3, take in a portion of No. 1’s and No. 2’s 
territory and reduce the present territory of No. 3, thus more 
equally distributing the work among the companies. The commit- 
tee’s point, however, is to make each patrol self supporting, 
which it believes can best be done under the present régime. 


In the annual report of the Maryland Insurance Commis- 
sioner, Mr. Duncan makes the following recommendations 
for future legislation: 


A codification of the present State insurance laws with necessary 
amendments; a repeal of such charters for insurance companies as have 
been granted with special privileges; a law that will make all books, ac- 
counts and records of the State Insurance Department State records; a law 
that will authorize the State auditor to examine the books, accounts and 
records of the State Insurance Department; a law that will give the 
insurance commissioner the power to investigate under oath all violators 
of the insurance laws, more especially rebating and soliciting insurance 
without a license, with authority to dismiss the charge or refer it to the 
grand jury; a law to require all life and fire insurance companies doing 











business in this State to print or stamp conspicuously on the policies issued 
by them, and on all sample policies, in red ink, the following notice to 
policyholders: “This policy will be null and void if the premium paid to the 
company, or its agent, is less than the premium named herein’’; in order 
to correct an evil which is reported to me as one prevailing to some 
extent—the issuing of ordinary life policies under conditions which lead the 
insured to believe that he is purchasing an endowment policy—I recom- 
mend the passage of a law making any such misrepresentations, whether 
made verbally, or by printed circulars, or by misleading verbiage in the 
policy itself, a misdemeanor, punishable with heavy penalties. 


A correspondent of the New York Commercial, writing from 
Guthrie, Okla., comments on the wildcat insurance frauds 
perpetrated in the neighboring Indian Territory by Jesse L. 
Rogers and his gang.’ As is well known, they incorporated 
three pretended fire insurance companies at South McAlester, 
I. T.: the Phcenix Underwriters of New York, with $1,000,- 
000 authorized and $1,000 paid up capital; Hartford insurance 
company, with $2,000,000 authorized and $5,000 (?) paid up 
capital, and Hartford Fire insurance company, with $1,500,000 
authorized and $1,200 paid up capital. The correspondent 
says: 

The companies did a thriving business in Indian Territory. There were 
a number of losses and the holders of policies could find no offices. On 
investigation the authorities fail to find one instance where a loss has been 
paid. No office has been established according to law. The men behind the 
concerns, from what can be gleaned by the authorities, are D. C. Bowers, 
Jesse L. Rogers and J. Hunt Wood. Wood, it is charged, goes under the 
name of J. H. Weaver at times. When the first company was organized at 
South McAlester two well known Indian Territory citizens were connected 
with the company, but soon resigned and withdrew, publishing notices in 
the Muskogee and South McAlester newspapers that they were no longer 
connected with it. United States District Attorney Melette says there is an 
abundance of mail accumulating in the Muskogee post office, which remains 
uncalled for by members and officers of these insurance companies. The 
last time the operators were heard of was in North Carolina, where, it is 
claimed, they were selling insurance in the companies incorporated in 


Indian Territory. Bowers and Weaver were in Muskogee last winter for 
several weeks, but left before the authorities knew of the alleged fraud. 


The new Commonwealth Life of Louisville, Ky., has ap- 
plied for a license to do business. It is capitalized at $200,- 
ooo, and has the following officers: Col. John D. Powers, 
president; Judge Matt O’Doherty, first vice president; John 
Droege, fourth vice president, and Darwin W. Johnson, sec- 
retary and treasurer. The Commonwealth will write both or- 
dinary and industrial business, the former being under the 
management of W. C. Trabue, formerly Kentucky manager 
for the Penn Mutual Life, and the latter under the manage- 
ment of Louis G. Russell, lately a superintendent of the 
Western and Southern Life of Cincinnati. The Insurance Field 
says: 

The Commonwealth will do business on a preliminary term basis and 
will write all forms of endowment, bond and limited payment policies. A 
number of new forms have been devised which are expected to meet with 
ready sale. In the industrial department it will issue policies in multi- 
ples of $100 up to $500, which will be known as “Commonwealth Specials.” 
The general plan of the Commonwealth Life will be to establish itself 
thoroughly in Kentucky before branching out in other States, but its ulti- 


mate intention is to do a general business in widely distributed territory 
while extending its operations conservatively and carefully. 


The last bone of contention in the affairs of the Aftna In- 
demnity Company has been removed by the present man- 
agement through the elimination of the Baltimore office and 
the stockholding contingent in that city. The Baltimore 
office has been closed and a very large item of expense has 
been saved, which expense was not justified by the amount 
of business turned in through Baltimore. The modus oper- 
andi in adjusting the business with the Baltimore stockhold- 
ers was solved in a very simple manner by President Heinze, 
who bought all of their stock, amounting to about 800 shares. 
It will be remembered that the Baltimore stockholders were 
the faction which was responsible for the unpleasant noto- 
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riety that the AXtna Indemnity received last year during the 
fight for control of the board of directors, which resulted in 
the downfall of the Baltimore crowd at the last annual elec- 
tion in January. The present management has very largely 
reduced expenses and materially increased the business of the 
Etna Indemnity Company along more conservative lines. 


The twenty-second annual meeting of the Penn Mutual 
Agency Association will be held at Cleveland, Ohio, June 27, 
28 and 29, and, it is expected, will be largely attended by gen- 
eral agents throughout the country, as the company transacts 
business in every State. These meetings have been held an- 
nually at the expense of the agents participating therein, their 
object being comparison of ideas with an interchange of ex- 
perience, and to gain such benefits as may legitimately accrue 
to associated effort. They are practically schools of instruc- 
tion, held in the interest of economy of administration, and 
thus to a large degree dispensing with the salaries and ex- 
penses of trained experts in life insurance solicitation. As a 
rule they are well attended, and the meetings are usually ad- 
dressed by the leading officers of the company, some of its 
trustees and others. President West has signified his inten- 
tion to accept the hospitality of the association this year, and 
a cordial invitation has been extended to other officers of the 
company as well as a number of its trustees. 


The enterprising New York World has the following inside 
information of doings at the inharmony meeting of the board 
of directors of the Equitable Life on Friday of last week, 
when the Frick report was presented: 


Jacob H. Schiff and Cornelius N. Bliss engaged in a heated discussion 
and both became highly excited. At the height of the argument Mr. Schiff 
jumped up and said to Mr. Bliss: 

“T’d like to knock your head off.” 

Mr. Bliss was on his feet in an instant, and squaring off retorted: 

“Come on, then.” 

Before the two came to blows A. J. Cassatt seized Mr. Bliss and several 

of Mr. Schiff’s friends quieted the banker and possible hostilities were 
averted. 
It is related by another paper that Director Ingalls was so 
exasperated at the vigorous remarks made by Vice President 
Hyde in attacking the Frick report that he jumped up and, 
shaking his fist at the vice president, shouted “Young man, 
whom.the gods destroy they first make mad!” Apparently 
Mr. Ingalls was already very mad. 


The new policy issued by the Standard Life and Accident 
Company, to which allusion was made last week, is a form of 
industrial policy. As was then stated amounts paid for ac- 
cident and disability are graded according to the premium. 
For loss of life, both hands or feet, both eyes, or one hand 
and one foot the principal sum is payable. One-half the prin- 
cipal sum is payable for loss of one hand, one foot or one 
eye; also if the insured should die within ninety days after 
exposure or infection of sunstroke, freezing, septicemia or 
hydrophobia. Double indemnity is payable for injuries on 
public conveyances. The beneficiary is also insured under 
the policy for half the principal sum. Illness indemnity is 
payable if the sickness is contracted after the policy has been 
in force sixty days. Annual payment of premiums in advance 
or maintenance of the policy for a year increases the indemni- 
ties 10 per cent., and the same increase is made for each re- 
newal up to 50 per cent. of the principal sum. 


The chief interest in the Connecticut Fire insurance com- 
pany situation in the West this week grows out of the resig- 
nation of M. H. N. Raymond, its State agent for Michigan, 
to go with the Royal Exchange in the same field. Mr. Ray- 








mond was regarded as the strongest man in the Connecticut’s 
Western department, and it is conceded that he could take 
more agents with him than any other special agent in that 
field. It had been reported that Manager McDonald would 
consider the luring away of one of his special agents and of 
putting him at work in the same field as an excuse for war, 
but it is now not believed that anything will be done. Mr. 
McDonald says that of 3,400 agents in his department he 
received only 220 resignations up to June 6, which he asserts 
is much less than he had expected, and a great many less 
than his friends in the Union had predicted. He claims to 
have increased his premium income in May over $3,000, and 
that without increasing any of his lines. 


This from the London Insurance Index is about the other 
Equitable, which is quite peaceable and makes no stir in this 
hustling world of ours: 

Through the pending retirement of Mr. H. W. Manly, F. I. A., the 
actuary and secretary of the “Old” Equitable Life Assurance Society, a 
very desirable position in the life assurance world will become vacant. 
The Equitable was established in 1762, and although it has never em- 
ployed agents or paid commission, its history is very largely’ the history 
of life assurance in this country. Who Mr. Manly’s successor will be 
we are not at present aware, but it is obvious that the position is one that 
would not tempt every clever man. No doubt to be actuary and secretary 
to such a society would be simple paradise to many actuaries, but a really 
able and ambitious man could hardly settle down to a position in which 
the limits of development were so narrow. For although the Equitable 
has enormous merits, what can a society do in these days of stern com- 
petition when it is forbidden to pay commission or employ agents? At the 
best, it can only roll along easily with a comparatively small but super- 
latively choice connection. And probably the day has hardly yet arrived 
when the Equitable will definitely make up its mind to depart from the 
traditions of a century and a half. 


The June meeting of the Life Underwriters’ Association of 
Western Massachusetts was held June 3 at Riverside Grove, 
Mass. At 2 p. m. the members boarded the steamer Sylvia 
for a 5 mile sail down the river. After the steamer had 
docked, in the absence of the president, Mr. W. P. Draper 
called the meeting to order in the forward cabin, and after 
the election of new members and the appointing of delegates 
to the national convention Mr. E. O. Sutton read a very 
able and interesting paper, taking for his subject “The Na- 
tional Supervision of Life Insurance Companies.” Following 
Mr. Sutton’s paper there was a general discussion. The 
members then adjourned to the grove, where the many pleas- 
ures of this resort were enjoyed. At 5:30 the members again 
boarded the boat for a very enjoyable sail up the river to 
Holyoke, returning to Springfield about 8 o’clock in the 
evening. 


A special meeting of the New York Board of Fire Under- 
writers was held on Wednesday to act upon the request of 
Mayor McClellan that the board should submit to him the 
names of three persons from whom he would select one to 
represent the fire underwriters on the new Water Supply Com- 
mission. The board unanimously adopted the recommenda- 
tion of its water supply committee, of which Henry W. Eaton 
is chairman, in selecting as the three: Henry Evans, presi- 
dent of the Continental; Charles A. Shaw, president of the 
Hanover Fire, and Marshall S. Driggs, president of the 
Williamsburgh City Fire. The salary attached to the posi- 
tion is $12,000 per annum, and it is understood that it is prac- 
tically for life. The mayor has made a similar request for 
nominations from the Chamber of Commerce of New York 
and the Manufacturers’ Association of Brooklyn. 


A system of submarine signaling which, according to the 
officers of the North German Lloyd liner Kaiser Wilhelm der 
Grosse, is destined greatly to minimize the dangers of fog 
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and mist to ocean liners when they are nearing shore has 
been fitted to the three great North German liners—Kaiser 
Wilhelm II, Kronprinz Wilhelm and Kaiser Wilhelm der 
Grosse. The apparatus, which the Kaiser Wilhelm officers 
declare has proved a complete success, consists of a small 
tank filled with a special solution of greater density than 
water, which is attached to the inner skin of the liner’s hull, 
and which contains a microphone or transmitter. From the 
microphone a wire extends to the bridge, where the officer 
on duty with an ordinary receiver is enabled to hear dis- 
tinctly submarine bells attached to the hulls of lightships 
miles away. 





In a letter to Chairman Evans, of the Committee of Twen- 
ty of the National Board of Fire Underwriters, ex-President 
C. H. Woodworth, of the National Association of Local Fire 
Insurance Agents, commending the work of the committee 
and the engineers whom it employs for its inspections, says: 


In my opinion, the companies have never spent money more profitably 
than in the work of your committee, and it would be a great mistake to 
stop the work now or in the near future. It would be well for the 
National Board to maintain indefinitely a number of men sufficient to 
follow up the original recommendations, and to advise with tariff associa- 
tions and municipal authorities regarding any changes or additional work 
proposed or necessary to be done; and should any question be raised as 
to the adequacy of the proposed improvements or the time employed in 
installing them, the decision of your committee would be accepted by 
municipalities as well as companies, whereas the opinion of the repre- 
sentatives of one or a few companies would not have great weight even if 
it were not contradicted by the next man that comes along. 





The estimated loss by fire in the United States and Canada, 
in the month of May, according to the compiler of the Jour- 
nal of Commerce, was $12,736,250. The comparison of losses 
in the first five months of this year, 1903 and 1904, is as fol- 
lows: 








1903. 1904. 1905. 
Watitlan yttenaeretrestcte setersie tis etnies: $13,166,350 $21,790,200 $16,378,100 
BiebinGany wate « ancauccckaterenustattelene 16,090,800 90,051,000 25,591,000 
Mat Chi tos bis ater terate ace tetavelierevers siete 9,907,650 TL, 205,05'0 14,715,400 
Wao) gle FeraoGas> ClcahcreicnGrako cick > 13,549,000 23,623,000 II,901,350 
Mia yiriis aim tatavaeteyol ate eleys cyorsieinoenere 16,366,800 15,221,400 12,736,250 
Total five months......... $69,070,600 $161,887,750 $81,322,100 


The principal fires in May were those of the beet sugar 
factory at St. Louis Park, Minn., $500,000, and business block 
at Witicaw Ne wYens453°000) 





Marine underwriters are interested in the case of a Ger- 
man steamer, which was bound for Vladivostock with a cargo 
of coal recently, but was captured by the Japanese. The 
cargo was insured under an ordinary marine time, policy, 
which does not cover the war risk. The owners have put in 
a claim for the return premium from the time the vessel was 
captured to the time the policy would have expired. Under- 
writers don’t see it that way, for the indemnity was paid for, 
and had the vessel been sunk or the cargo destroyed in the 
ordinary ways the face of the policy would have been paid. 
Marine policies come to an end when the vessel is captured, 
and no return premium is admissible. Had the vessel been 
insured as a war risk the face of the policy would have been 
paid without question. 





A row of showy wooden amusement buildings at Revere 
Beach, a popular shore resort near Boston, was licked up by 
the flames Saturday night. The main losses sustained were: 
Johnstown Flood building and contents, $30,000, estimated in- 
surance $20,000; Palace Theatre, $6,500; insurance, $5,000; 
Kehoe’s Block, $7,000; insurance, $3,000; Dawson City build- 
ing, $6,000; not insured; the two Nicolini blocks, valued at 


$6,700, with $3,000 insurance. Personal property valued at 
$17,000, and practically uninsured, was destroyed. Here we 
see the effect of flimsy construction, insufficient protection 
and a 5 per cent. insurance rate. Like so many seaside aggre- 
gations of “frame,” it was just a matter of luck that only a 
part instead of the whole of the proposition burned down 
after the fire started. 


The Frick committee made a peculiar blunder in its report 
to the Equitable directors. Under the heading “Excessive 
Cash Balances” the committee, after stating that the Equita- 
ble held 5.5 per cent. of its assets in cash, the Northwestern 
Mutual 1.84 per cent., the Connecticut Mutual 1.79 per cent. 
and the Mutual Benefit 1.26 per cent., goes on to say: “The 
Northwestern Mutual apologizes in its report for having so 
large a sum in bank, the words being “This amount is larger 
than the company usually has, as the receipts at the close of 
the year were so large as to prevent prompt investment.’ ” 
As an actual fact the words quoted by the Frick committee 
were not from any report issued by the company, but were from 
the examination of that institution made by S. H. Wolfe last 
January for the Wisconsin Department. 





¢ 

Being asked Wednesday about the truth of a daily paper 
dispatch that Superintendent Hendricks, of New York, had 
canceled the Equitable’s license in New York and requested 
other State officials to take like action, Insurance Commis- 
sioner Cutting, of Massachusetts, said that he had not heard 
from Mr. Hendricks since the commissioners’ conference at 
the outset of the Equitable trouble. “It was then agreed,” 
said Mr. Cutting, “by all the insurance commissioners of the 
different States there assembled that we would await the 
action of the superintendent of New York. We have had 
the Frick report and now we are to have the Hendricks re- 
port, and then we will be guided by what New York does in 
the matter.” 





The topic selected by the committee of the National As- 
sociation of Life Underwriters for this year’s contest for the 
Calef Loving Cup is announced as “Loyalty as a Factor in 
the Development of an Agent.” Essays are limited, as usual, 
to 1,000 words and must be forwarded to E. J. Clark, sec- 
retary, 1041 and 1043 Calvert Building, Baltimore, Md. Each 
competitor is required to place his name in a sealed envelope 
bearing a number corresponding to the number on the enve- 
lope containing his essay. The committee of award consists 
of Actuary Miles M. Dawson, New York; Prof. James W. 
Glover, University of Michigan, and Edson P. Rich, of the 
University of Nebraska, general counsel for the Union Pa- 
cific. 


The operation of the new contribution clause of the Chica- 
go Underwriters’ Association is to be tested in the courts. 
F. W. Adams and the American Tube Company, who recent- 
ly suffered a loss, have refused to accept settlement under the 
operation of the contribution clause and threaten suit. The 
sound value of their property was fixed by appraisal at $153,- 
693, with $111,000 insurance and $94,331 damage. The poli- 
cies were written under the 90 per cent. contribution clause, 
making the insured contribute $18,633 and the companies 
liable for $75,697. The assured refuses to accept this settle- 
ment, and claims the full amount, holding that the contribu- 
tion clause is not enforceable in Illinois. 


It has developed that while the Cunarder Caronia was 
aground off Sandy Hook last week the attempts to reach her 
sister ship, the Lucania, then at the dock, by means of the 
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wireless telegraph, were attended with considerable difficulty. 
Just what the matter was has not yet been fully determined, 
but the fact that a few other vessels have had somewhat sim- 
ilar difficulties in sending messages across New York harbor 
has led to the conjecture that Madame Liberty stretches forth 


her bronze arm and collects the sensitive electric waves, or - 


otherwise deflects them from their intended course. As the 
entire statue, with the exception of the pedestal, is made of 
bronze there may be “something in it.” 


A compromise has ended the litigation with the accident 
companies over the insurance on the life of Lina Christiansen, 
of Minneapolis, who was killed last December by Fred Rich- 
ardson. The companies refused payment, claiming that 
their policies did not cover murder under the conditions of 
this case. The claimants contended that the murderer was 
insane, which would make the companies lable under their 
policies. The case went to trial, but after thirteen talesmen 
had been examined and each had said he believed the mur- 
derer was insane at the time he committed the deed, the 
companies withdrew the case and settled at 70 per cent. of 
the $8,000 involved. 


. 


The Illinois Life is issuing a new premiums return endow- 
ment policy to meet the complaint of some people against 
endowment insurance that, in the event of death within the 
endowment period, they have paid in excess of the cost of 
ordinary life insurance and forfeit to the company the in- 
vestment portion of the premiums paid. The premiums re- 
turn endowment policy is written under the same conditions 
and objections as the regular endowment contracts, but 
provides that all premiums paid shall be returned to the 
beneficiary, in addition to the face of the policy, in case of 
the death of the assured within the endowment period. 


A movement against national supervision of life insurance 
has been begun by the life insurance companies of Iowa, 
wlfich have formed an association to oppose it. The reason 
given for the movement is that Iowa law sufficiently pro- 
tects the policyholders, and companies would have less pres- 
tige under national supervision than under the present 
system. The new association includes all the old line com- 
panies of the State: Des Moines, Central, Royal Union, 
Equitable, American of Des Moines and the Register and 
Mutual Benefit of Davenport. H. G. Everett, of the Central, 
is the secretary of the organization. 


The business of the Pacific Mutual Life produced during 
the month of May 36 per cent. in excess of that of the 
same month of 1904. The year thus far has been the largest 
in the company’s history in all departments. The business is 
still coming in in generous volume, and as the month of 
June is keeping pace with the record of the previous month 
Manager Mann feels certain that the year of 1905 will be a 
record one for the company. The Eastern division is like- 
wise able to report that it is many months ahead of last year 
in the matter of produced business. 





The annual meetings of the Illinois Field Club and the Illi- 
nois State Board of Fire Underwriters will be held conjointly 
at Delavan Lake, Wis., June 13 and 14. Separate sessions 
will be held in the morning and joint sessions in the after- 
noon, the evenings and as mitch as possible of the days being 
given up to sociability. The Illinois field men make a prac- 
tice of taking their wives with them to these annual meet- 
ings, and this first joint session is expected to be unusually 


pleasant. A baseball game has been arranged between the 
two organizations. 


The former cashier in the branch office of the Wells-Fargo 
Express Company at 17 East Fourteenth street, Daniel M. 
Toby, whose arrest was brought about by his surety, the 
National Surety Company, has been arraigned in the police 
court in New York and held pending a further investigation 
as to the amount of the shortage in his accounts. The Na- 
tional Surety Company has been especially active in the last 
few months bringing about the arrest and prosecution of 
persons bonded by it who defaulted. 


At a regular meeting of the policyholders of the Knights 
Templars and Masons Life Indemnity Company of Chicago, 
held in that city May 24, the name of the company was 
changed to the Western Life Indemnity Company, and the 
same has been approved by the Secretary of State of Illinois. 
On June 5 the company removed to its new offices, the sixth 
floor of the Masonic Temple, in Chicago, where it has in- 
stalled a new and complete office system, under the direction 
of expert advice. 


A meeting of all the companies writing tornado insurance 
in the West has been called for the Chicago Underwriters’ 
Association assembly hall June 24, to consider the report 
of the committee appointed at the preliminary meeting to de- 
vise a uniform policy for writing tornado insurance. It is 
probable that a permanent organization will be effected at 
this meeting, and that the question of rates will be taken 
up. It is not thought that the commission question will be 
touched. 


The scant expression of opinion at last week’s meeting of 
the Boston Board of Fire Underwriters, when the new solicit- 
ors rule was adopted, caused a sufficient number of agents 
to ask for a special meeting, which was held last Tuesday, 
and a free interchange of views on the subject of solicitors’ 
and sub-agents’ compensation was indulged in. No action 
was taken, however, and the new rule stands for the year of 
its enactment. 


The Connecticut Life Underwriters’ Association is prepar- 
ing for the annual meeting of the National Underwriters’ As- 
sociation, which will be held in Hartford in September next, 
by the appointment of committees on finance, press, hall and 
banquet, entertainment of ladies, special entertainment and 
reception. The general committee will be composed of the 
local executive committee and the chairmen of all the other 
committees. 


A suit has been brought at Houston, Tex., against a life 
insurance company which lapsed a policy for non-payment 
of premium. It appears that the company did not notify the 
policyholder of premium due, and he forgot all about it. His 
heir sues for the amount of the policy on the ground that 
“the company endeavored to defraud the beneficiary by fail- 
ing to notify him of the premium being due.” 


The small town or city of Greensboro, N. C., aspires to be 
the Hartford of the South, and has just organized its fifth 
fire insurance company within a few years. The Greensboro 
Fire is chartered with $100,000 capital. There are also three 
small life insurance companies hailing from Greensboro. 


Before the late William C. Jutte died he arranged to as- 
tonish his wife when she should become a widow—and his 
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scheme was a great success. He left a policy on his life for 
$200,000 in the Equitable Society, and said not a word to 
her about it. Having failed in business it was supposed that 
he was penniless. The company paid a check for the amount 
of the policy, with additions, last week. 


The Arkansas Legislature adopted new laws facilitating the 
admission of mutual fire companies to the State in order to 
supply the deficiency caused by the forced retirement of the 
stock companies on account of the King anti-trust law. The 
first company admitted under this law is the American Guar- 
anty Fund Mutual Fire of St. Louis, which is required to 
put up an indemnity bond of $25,000. 


The Atlanta Insurance Herald has the following illuminat- 
ing and tuneful news item: 


In the early part of April the “Sunlight” insurance company of Atlanta 
was granted a charter to operate on the mutual assessment plan. A few 
days ago the “Sunset” Mutual Life of Royston, Ga., applied for a charter. 
The “Angelus” Mutual of Moultrie was granted a charter last Saturday. 
The “Sunset” has for its leading man E. C. Lester, formerly of Atlanta 
and once a solicitor for the Penn Mutual. 


A Chicago firm, A. F. Shaw & Co., has made a contract with 
London Lloyds, by which it is enabled to issue tourist insur- 
ance contracts at 2%4 per cent., covering loss or damage to 
the assured’s effects from any cause on land or sea in the 
United States, Canada, Mexico and Europe. The policy cov- 
ers effects while worn on the person against fire, robbery, 
theft, marine and all other risks. 


A number of real estate, mine and other schemes have been 
floated in the West, under plans which provide that in case 
the purchaser dies before his stock is paid for on the instal- 
ment plan it shall become fully paid up. Insurance Commis- 
sioner O’Brien, of Minnesota, has ruled that such contracts 
are insurance contracts in effect, and firms offering them must 
take out insurance licenses. 


The Insurance Press nominates for chairman of board of 
directors of the Equitable Life Haley Fisk, with plenary pow- 
er. It is a good nomination and is hereby indorsed. Our 
contemporary Says: 

He is a strong executive; is experienced in the life insurance business; 
is a thoroughly trained lawyer; is in the prime of life; has the confidence 
of every State insurance department in the United States; has the ability 
to bring order out of chaos. 





An action has been begun in the Supreme Court, Kings 
County, by Laura B. Cunningham, as executrix of the estate 
of her husband, William B. Cunningham, against the Mutual 
Reserve Life and George W. Harper, its treasurer, to recover 
$250,000 for the death of the plaintiff's testator. Cunningham 
was killed by the fall of an elevator in the Mutual Reserve 
Building on Broadway. 


In an address at Bryn Mawr College on Thursday Henry 
James, the author, characterized American daily newspapers 
as “black eruptions of type,” and said that they resembled 
“the roar of some monster or mighty maniac breaking loose.” 
Our critical ex-countryman must have been reading the Equi- 
table Life insurance pages of the New York dailies during 
the past month. 





Thirteen agents of three unlicensed fraternal concerns were 
fined $100 each at Meridian, Miss., last week, Insurance Com- 
missioner Cole being the prosecutor. The concerns were the 
Great Southern Home of Birmingham, Ala.; Mutual Aid of 


Mobile and American Aid and Benefit of Mobile. The agents 
have appealed their cases. 


“Fire and Theft Loss Schedule” is the title of a handy in- 
ventory schedule issued by E. E. Clapp & Co., of the Fidelity 
and Casualty Company, this city. In it are alphabetized lists 
of property insured in each room in the house, with spaces 
for description and values. The schedule form is copyrighted. 


The organization of the #tna Club by Southern specials of 
the A£tna insurance company was effected last week at Rich- 
mond, Va. Charles A. Pexay, special agent for Louisiana and’ 
Mississippi, was chosen president, and Priolean Ellis, special 
agent for Alabama and Florida, secretary and treasurer. 


Trustees of the Mutual Life of the class of 1905-1909 were 
elected on Monday, they being as follows: Frederick Crom- 
well, Robert A. Granniss, William Babcock, Stuyvesant Fish, 
Augustus D. Juilliard, George G. Haven, James Speyer, Wil- 
liam H. Truesdale and Cornelius Vanderbilt. 


The Eaton agency at Kansas City has resigned the Con- 
necticut Fire insurance company and takes on the German- 
American, exchanging companies with the Muelhshester & 
Jaiser agency. The Connecticut also plants a second agency 
in Kansas City with the Johnson agency. 


The International Association of Fire Engineers will hold 
its thirty-third annual convention at Duluth, Minn., August 
16-19. A very interesting program is prepared, and it is ex- 
pected that several of the fire underwriting organizations will 
be represented at the meeting as guests. 


The New Brunswick Fire of New Brunswick, N. J., will re- 
enter the State of New York, under the management of W. L. 
Perrin. The company, which is the oldest in New Jersey, 
having been organized seventy-nine years ago, has recently 
increased its capital to $200,000. 


The Anchor Fire of Cincinnati is to be reorganized on a 
strong financial basis, and the name will be changed to the 
Ohio German Fire insurance company. A committee com- 
posed of Adolph Loeb, Leo A. Loeb and M. Donnelly has 
the reconstruction in charge. 


The National Accident Society of New York, an assessment 
association, has advertised its intention to become a stock 
company, with $100,000 capital and a surplus. It was organ- 
ized in 1885, and has since been under the management of 
Joseph I. Barnum. 


The Fidelity and Casualty Company will write burglary, 
personal accident and health insurance in Canada, and has 
deposited $90,000 with the Government treasury at Ottawa. 
Lukis, Stewart & Co. have been appointed chief agents for 
the Dominion. 


The Kentucky Insurance Commissioner having ruled that 
incorporated fire insurance agencies are not entitled to li- 
censes under the law, A. G. Simrall, who is the head of such 
an agency at Covington, Ky., has gone to the courts to test 
the question. 


In accordance with the conservative policy of the National 
Surety Company, President Joyce recently directed the can- 
cellation of the fidelity business of the United States Health 
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and Accident Company of Detroit, Mich., which had proved 
unprofitable. 
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The Continental insurance company of New York has pur- 
chased property at 158 Montague street, Brooklyn, and will 
erect thereon a new building. It already owns a handsome 
building on the corner of Montague and Court streets, where 
its present Brooklyn office is located. 


The excellent “Insurance Directory and Business Chart of 
Baltimore,” with Washington and the States of Maryland, 
Delaware and West Virginia, issued by James H. McClellan, 
of the Baltimore Underwriter, has appeared in the 1905 edition, 
price $1. 


On Monday Charles A. Dean resigned as president of the 
United Auditing and Adjusting Association, and Col. J. A. 
Sinn, of Philadelphia, was elected his successor, with the title 
of “chairman,” that of “president” having been abolished. 


At the annual meeting of the Charleston, S. C., Board of 
Fire Underwriters this week officers were elected as follows: 
William T. Thompson, president; C. Norwood Hastie, vice 
president, and James Cosgrove, secretary and treasurer. 


The organization of a stock life insurance company in 
New Orleans is being promoted, the stock being allotted to 
various sections of the South in which the company expects 
to do business, so as to enlist local interest. 


The articles of incorporation of the new Lincoln National 
Life of Fort Wayne, Ind., have been forwarded to the Insur- 
ance Department. The capitalization is $20,000, and the com- 
pany expects to begin business July 1. 


The announcement that Edwin G. Seibels had been ap. 
pointed Southern manager for the Royal Exchange Assur- 
ance Company is now said to be premature. Trezevant & 
Cochran have been appointed general agents for the South- 
west. 


It is claimed that four-fifths of the capital stock of the 
United Surety Company of Baltimore has already been sub- 
scribed, and that the new company will be in condition for 
business within a short time. 


The headquarters of the State agency for Connecticut of 
the John Hancock Mutual Life, under Wilbur P. Dayton, 
have been moved from Bridgeport to the Connecticut Mutual 
Life Building in Hartford. 


All the separate departments heretofore maintained by the 
Maryland Casualty Company in the city of New York have 
been consolidated, and the business will now be done from 
76 William street. 


The Queen City Fire of South Dakota has been licensed in 
New Jersey. The Eastern States in which the company now 
operates are Ohio, Pennsylvania and New Jersey. 


The May business of the Northwestern Mutual Life shows 
an increase of $2,000,000 over the largest May in the com- 
pany’s existence. 


The New York Insurance Department has issued a license 
to the Life Insurance Club of New York, a new organization, 
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with $100,000 paid up capital, which proposes to do business 
on the level premium plan. 


The Reliance Life of Pittsburgh will make the $50,000 de- 
posit required by Virginia and enter that State under Man- 
ager Sanderlin. 











Personal. 








AGENCY APPOINTMENTS. 


American of Newark: Gordon & Frazier, of San Francisco, general agents 
for the Pacific Coast. 


Casualty Company of America: 
agent for Indiana. 


H. H. Lovell, of Indianapolis, general 


Fidelity and Casualty: S. A. Stockwell, Minneapolis, Minn., succeeding 
E. Gilman; Hughson & Dearth, St. Paul, Minn., succeeding 
Hughson & Hemenway; James A. Marvin & Co., Washington, D. C., 
succeeding Marvin & Ruebsam. 


Interstate Life: G. D. Clymer and Frank R. Alderman, State managers 
for Illinois, with headquarters at Chicago. 


London Guarantee and Accident: Charles J. Pryce, special agent for In- 
diana, with headquarters at Indianapolis. 


National Life of U. S. A.: B. M. Thompson, manager for Southern Mon- 
tana, with headquarters at Bozeman; George F. Booth, manager for 
Southern Montana, with headquarters at Missoula; Shirley C. Ashby, 
manager for Northern Montana, with headquarters at Helena. 


New Amsterdam Casualty: Godfrey & Hennessey, of Detroit, State agents 
for Michigan. 


New York Underwriters’ Agency: Warfield & Kreismann, managers for 
St. Louis, Mo.; Bruce W. Ravenel, special agent for South Carolina. 


Phenix of Brooklyn: A. C. Robertson, special agent in Wisconsin, is trans- 
ferred to Oklahoma and the Indian Territory; Mark Banta is trans- 
ferred from Kansas to Colorado, and Earl Thomas from Colorado to 
Texas as special agents; Robert Air returns to Kansas. 


Prudential: C. N. Avery, State agent for Alabama, with headquarters at 
Montgomery. 


Queen City Fire of South Dakota: C. A. Miller, Newark, N. J. 


Southwestern Life of Dallas: E. H. Kabler, of Richmond, State agent for 
Virginia. 
State Mutual Life of Worcester: Alphonse L. Noe, general agent for Cen- 


tral and Western Kentucky, with headquarters at Louisville, succeed- 
ing Captain J. L. Adams. 


Mr. James S. Catanach, special agent of the Hartford Fire insurance com- 
pany for twenty-five years past, in the middle department, died last 
Saturday in Philadelphia very suddenly, aged about sixty-five years. 
He was a native of Philadelphia and was secretary of the old Mana- 

unk insurance company from 1876 to 1880. In that year he became 
fastern special agent for the Fireman’s Fund, and in the following 
year entered the service of the Hartford Fire. He was president of 
the Underwriters’ Association of the Middle Department in 1897. Mr. 
Catanach was an authority on the co-insurance clause and wrote 
frequently for the insurance press. 


Mr. G. H. Worthington, who resigned as chief clerk of the Western de- 
partment of the Connecticut Fire to become superintendent of agents 
of the Western department of the Delaware and Reliance, assumed his 
new duties June 5, and found on his desk a fine bouquet of American 
Beauty roses, with the compliments of his former associates in the 
Connecticut office. 


Mr. Robert Whitney, agency director at Denver for the New York Life, 
has been transferred to Chicago and given charge of the Washington 
street branch, succeeding Ralph Stevens, who retires to go into other 
business. Mr. Whitney will also act as supervisor of agencies for part 
of the Western field. 


Mr. Max Parpart, special agent of the Westchester Fire insurance com- 
pany for the city of New York and suburbs, died suddenly on 
Wednesday at Mount Vernon, N. Y., from the effects of a stroke of 
paralysis. Mr. Parpart had been connected with the company over 
twenty-five years. 


Mr. L. A. Warfield has resigned as State agent and adjuster of the New 
York Underwriters in Missouri to go into the local agency business in 
St. Louis as a partner in the IF, H. Kreisman agency, taking effect 
July 1. 

Mr. J. F. D. Curtis succeeds Mr. George E. Butler as Pacific Coast man- 
ager of the Providence-Washington. Mr. Curtis has been for some 
years head office man for Mann & Wilson, of San Francisco. 


Messrs. Daniel Woodcock & Co. are writing surplus liens in the Home 
Insurance, Banking and Trust Company, of Galveston, Tex., whose 
assets are $100,000 and capital stock $100,000, fully paid. 


Messrs. Umbdenstock, Hooker & Co., of Chicago, have been appointed 
general agents of the Des Moines Fire insurance company, of Des 
Moines, Ia., for the United States outside of Iowa. 


Mr. Elmer Dwiggins, manager for the Equitable Life of New York in 
Iowa, has been appointed manager of agencies of the Central Life of 
Des Moines, taking effect July 1. 


Mr. George M. Brush has been appointed superintendent of agents, ordi- 
nary Toonskt of the Boston Mutual Life. Mr. Brush has seen service 
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with the Equitable, Security and Mutual Life. As supervisor of agents 
in Essex County for the Mutual he was very popular with the field 
force, obtaining excellent results. 


Mr. Frank A. Colley has been appointed special agent of the Commercial 
Union and Palatine for the State of Pennsylvania. His headquarters 
will probably be at Harrisburg. 


United States Manager Charles H. Post, of the Caledonian, has returned 
from the recent centennial anniversary meeting of the company at 
Edinburgh. 


Superintendent Arthur I. Vorys, of Ohio, has been reappointed for a 
third term. He succeeded Superintendent Matthews in 1900. 


King Alphonso of Spain was heavily insured by Lloyds against assassination 
during his visit to England this week. ; 


Mr. C. F. R. June, insurance agent at Brattleboro, Vt., died there from 
pneumonia on Wednesday last. 


Mr. S. Logan Lang, insurance agent at Camden, S. C., died there May 25. 


Mr. J. M. Wilson, a well known fire underwriter, of Manning, S. C., is dead. 








Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 











Florida. 


Tallahassee, Fla., June 4.—The Legislature has adjourned 
without passing any of the insurance bills before it. 

The Governor’s pet bill to establish life insurance by the 
State, which passed the House, was talked to death in the 
Senate during the last hour and a half of the session. 


Michigan. 


Lansing, Mich., June 6.—Both houses have passed the In- 
surance Commissioner’s bill embodying the exact form of 
the standard policy in use in Michigan for the past twenty 
years. The Supreme Court of the State recently declared the 
previous standard policy legislation unconstitutional. 


New York. 





Albany, N. Y., June 5.—Governor Higgins left unsigned on 
the expiration of the constitutional thirty days the following 
insurance bills: 

Senator Grady’s, forbidding fire and marine insurance com- 
panies of other States and countries from including in their 
assets loans on their own stock, or on the stocks of any 
other corporations carrying on the same kind of insurance 
business, or investments therein, and requiring companies 
now holding such loans and investments to dispose of them 
within ninety days after notice by the Superintendent of In- 
surance, on pain of revocation of authority to transact busi- 
ness in this State. This was the bill rushed through the 
Legislature during its closing hours, and which had no apolo- 
gist but Grady when the Governor held a hearing upon it. 

Assemblyman Tompkins’, providing that officers of fra- 
ternal beneficiary societies may be elected by direct vote of 
individual members. 


Wisconsin. 


Governor La Follette on Monday vetoed the Insurance Com- 
missioner’s bill which passed the Legislature, providing that the 
expense of examining insurance companies shall be paid by the 
State instead of the examined companies, except where they 
evade their tax requirements or make full returns in relation 
thereto. The following are extracts from the Governor’s veto 
message: 


I herewith return, without approval, Bill No. 253, originating 
in the Assembly, entitled “An act to regulate the examination 
of insurance companies by the Department of Insurance.” 

This bill proposes radical changes in the insurance laws of the 
State as to the examination of insurance companies by the 


. the matter still more uncertain. 


to be imposed upon the State under any circumstances. 


Department of Insurance. It repeals provisions of the statutes 
which, it seems to me, are necessary safeguards and a protec- 
tion to the policyholders of the State as to the initiation and con- 
duct of such examination. It would entail upon the State a 
eo increased expense without corresponding good results or 
benefits. 

The first section of the bill makes it the duty of the Commis- 
sioner of Insurance to examine every insurance company or- 
ganized under the laws of this State, at least once in four years. 
He is required to make a record of such examination, and to re- 
port the same to the Governor, with an itemized statement of all 
expenses connected therewith. ‘These expenses the State must 
pay. The terms ofthis section seem to imply that all insurance 
companies of every kind, organized under Wisconsin laws, shall 
be subjected to this examination. Under the same section it is 
required that reports of this examination shall be sent to other 
States in which any such company is transacting business, at, of 
course, additional cost to the State. h 

There are of mutual fire, stock fire, live stock, assessment ac- 
cident associations, and fraternal beneficiary societies thirty- 
eight organized under the laws of this State. There are two 
hundred and fifty-five local mutual insurance companies so or- 
ganized, making a total of two hundred and ninety-three com- 
panies in all. None of these are in terms exempted from the 
operation of this proposed law. Presumably, all of them are 
within its provisions. Their examination at least once in four 
years, as required in Section 1, would necessarily impose a very 


large expense upon the State. The corresponding benefit to the. 


insuring public is not apparent. If it is not designed to subject 
local mutual insurance companies and fraternal beneficiary so- 
cieties to the provisions of this act, then they should be excepted 
in terms. The Legislature has heretofore given that construc- 
tion to its acts and specifically excepted town, church and other 
local mutual insurance companies, and fraternal insurance as- 
sociations, from the operation of general statutes enacted with 
reference to insurance companies, wherever such local insurance 
companies and fraternal beneficiary societies and associations 
were not intended to be embraced within the law. If it is to be 
applied to such organizations, why should not they be required 
to pay the expense of such examinations? Local mutual insur- 
ance companies and fraternal beneficiary societies, and other or- 
ganizations of like character, are under the direct control of 
those most interested in them. It would seem that they might 
be entrusted to exercise a watchful care over their own business. 
If examinations by the Commissioner of Insurance are neces- 
sary, then the expense of these examinations should be borne by 
the companies for whose benefit they are made. 

Section 2 of this bill requires companies, “organized under 
the laws of any other State or foreign government, authorized to 
transact business in this State, to file at least once in five years 
from the date and passage of the proposed act a certified copy 
of the report of an examination by the Insurance Department of 
its own State; or if a company organized under the laws of 
a foreign government, either by the Insurance Department of the 
State with which its United States deposit has been made, or by 
the Department of Commerce and Labor at Washington, as soon 
as each such examination has been completed.” 

Why insurance companies of other States or foreign com- 
panies, which are doing the business of insurance in this State, 
should not be required to make reports as often, at least, as 
those which are organized under our laws is not apparent. In- 
deed, it would seem as though the companies organized under the 
laws of other States and of foreign countries should be required 
to make such reports more frequently than those at home, which 
are under the constant scrutiny of the people of the State. 
Whether this examination is to be provided for by the laws 
of other States, or to be made upon the request of the insurance 
company required to file it in this State, is not stated. If it be 
made under the laws of other States or foreign countries more 
frequently than once in five years, it is left indefinite and un- 
certain as to whether, under the provisions of this bill, it should 
be reported to the authorities here as often as it is required by 
the States in which such companies are located. The provision 
contained in this section that as soon as “such examination” has 
been completed it shall be reported here would seem to make 
It is perfectly apparent, how- 
ever, from the provisions of this section that if the report is 
made once in five years the expense of any further examination 
of the company making it which may be thought necessary to be 


_ conducted by the authorities of this State shall be borne by the 


State itself, excepting where the company has evaded the pay- 
ment of taxes or fees lawfully due. Such an expense ought not 
Tease 
of course, important that the insuring public of this State should 
be afforded all reasonable protection against insuring in com- 
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panies financially weak, or unable to respond to the call of their 
respective contracts, but the companies should bear the cost or 
expense that is necessarily incurred in ascertaining the facts. 
The report of the Insurance Department of no other State should 
be taken as final on this subject. And when, for any reason, 
it is questioned, the State should not be subjected to the expense 
of determining the fact to the contrary, if such be the fact. * * 

This bill proposes to repeal Sections 1969, 1221, 1955h, and 
19551, Statutes of 1808. These sections contain many safe- 
guards to the insuring public, and are a protection against de- 
ception and fraud to those who insure. It is unnecessary to ex- 
amine them in detail. 

Section 1955h of the Statutes of 1898 is proposed to be re- 
pealed. It gives the Commissioner power to address written in- 
quiries to the companies and compels them to answer under oath, 
and provides penalties for failure so to do. No similar pro- 
vision is found in the proposed measure. This section of the 
statute, compelling answers to questions proposed by the Com- 
missioner, may, in many instances, make unnecessary any fur- 
ther examination or investigation, and no expense is thereby in- 
curred either to the company or to the State. It likewise gives 
the Commissioner power to revoke the license of the company, 
if it have one, if it fails to comply with this provision, or if it 
has violated any law of the State. It would seem to be a whole- 
some statute. ‘ 

This bill likewise proposes to repeal Section 1968 of the Stat- 
utes of 1898. The provisions of this section are of great impor- 
tance to the proper administration of the insurance laws of the 
State. It likewise authorizes the Commissioner to address in- 
quiries to the companies. It does not give to him the exclu- 
sive power to determine whether an investigation shall be made. 
He must examine into the affairs of any company on complaint 
made to him that it has made a false report, or its condition is 
unsound financially. And the most important provision of all 
is the limitation of fees which he may charge for that purpose, 
the language of the statute being: 

“*k * which expenses, however, shall not exceed five dol- 
lars per day during the time of the examination and five cents 
per mile for traveling by the most direct route in going to and 
coming from the place where such examination took place; 
but no corporation examinéd shall, either directly or indirectly, 
pay by way of gift, gratuity or otherwise, any other or further 
sum to said examiner, for service, extra services, or for pur- 
poses of legislation, or on any other pretense whatever.” 

It may be that the compensation provided by existing law is 
not what it should be, but it certainly should be prescribed by law. 
The provision in Section 1968 prohibiting any gift or gratuity 
from the company which is examined, which this bill proposes to 
repeal, is a wise one and ought not to be dispensed with. 

In the case of a commissioner wrongfully disposed, if such 
should be elected, it is a necessary restraint on any act of pecula- 
tion or dishonesty. It was enacted for that purpose. Com- 
panies which are entitled to do business in the State, and could 
not qualify under existing laws, might be greatly benefited by 
the payment of a large sum to the Commissioner as a price for 
admission into the State. It might be true that this could be 
done in violation of the statute as it exists, but, under the law, 
it is prohibited. This section ought not to be repealed, but it 
ought to be amended by prescribing a heavy penalty for its 
violation. 

It is unnecessary to extend this discussion. The statutes per- 
taining to the subject embraced within this bill undoubtedly re- 
quire amendment in some particulars. This bill would not, in 
my judgment, make the laws as efficient nor as perfect as the 
provisions of the statute now in force. The sections proposed 
to be repealed, it seems to me, weaken the force of the statutes 
on the subject, and those contained in the proposed bill are, 
some of them, not only not corrective but very harmful. 


Madison, Wis., June 7.—The Dahl bill, Assembly No. 34, 
taxing the reserves of life insurance companies, was killed to- 
day in the Assembly. 








Miscellany. 


Death of Patrick J. Hanway. 








Mr. Patrick J. Hanway, publisher and editor of the Vigilant, 
died on Monday evening, after a brief illness, although he had 
been in impaired health for some time. Early in the year he 
had an attack of pneumonia, which brought him very low, and 
his life was for several days despaired of. Later Mrs. Hanway’s 





lamented death took place, and the natural depression caused 
by this event, as well as the continuance of the effects of his 
long illness, were undoubtedly the remote, as an abscess on 
the brain was the immediate, cause of his death. 

Mr. Hanway was fifty-eight years old. He was a native of 
Dunshaughlin, Ireland, where he was born March 12, 1847. He 
came to this country in his young manhood and adopted the 
profession of journalism. He was at first city reporter, special 
correspondent and law reporter on the daily press, and it was 
not until 1870 that he entered insurance journalism, as associate 
editor of the Chronicle. He was afterward for twelve years 
associate editor of the Insurance Record, and then became edi- 
torial writer for and publisher of the Brooklyn Daily Standard 
and Standard-Union. This connection was continued nine years. 

In 1893 Mr. Hanway returned to insurance journalism and 
established the Vigilant. . His experience, ability, force and 
fearlessness conduced to keep his paper in the front rank 
from the beginning. There has been no more readable in- 
surance monthly than hiss Mr. Hanway’s other special inter- 
est was in the New York Press Club, in which he was al- 
ways an active member, at one time its first vice president 
and often the chairman of its board of trustees. He had also 
been vice president of the International League of Press 
Clubs. 

There was no more beloved man in the insurance business 
than Patrick J. Hanway. He had the Irish traits of geniality, 
wit, good humor, kindliness, generosity and courage, and 
thus endeared himself to hosts of admiring friends. He was 
foremost in all plans of helpfulness and encouragement for 
others. To quote from a contemporary he was “a large man 
physically, mentally and socially.” His loss is and long will 
be sincerely mourned. 

The funeral services took*place at Bath Beach, L. I., on 
Thursday morning. There were large delegations present from 
the insurance journalists and the New York Press Club. Among 
the intimate friends of Mr. Hanway who paid the last tribute 
of respect to his remains were President John A. McCall, of the 
New York Life, and Justice Edward E. McCall, of the New York 
Supreme Court. Mr. Hanway left two daughters, the Misses 
Margaret and Claire Hanway. 


MEETING OF INSURANCE JOURNALISTS. 

On the call of Mr. C. J. Smith, publisher of the Insurance 
Record, a meeting of the insurance journalists of New York 
city was held in the office of THe WEEKLY UNDERWRITER, 58 
William street, at 2:30 o'clock, on the afternoon of June 7, to 
take appropriate action on the death of Mr. Hanway. 

There were present Charles J. Smith, of the Insurance Record; 
Col. Clifford Thompson and W. S. Barnaby, of the Spectator; 
Judge W. S. Nichols and R. B. Moyer, of the Insurance Monitor; 
George W. Hatch, of the Insurance Age; Charles F. Howell, of 
the Insurance and Commercial Magazine; Edward Bunnell 
Phelps, of the American Underwriter; Franklin Webster, of 
the Insurance Press; A. G. Hall, of the Surveyor; Garrett 
Brown, of Protection; A. E. Harrell, of the Insurance Critic; 
Allen Forman, of the Journalist; Mr. Goldie, of the New York 
Insurance Journal; W. De M. Hooper, and W. E. Underwood, 
of Assurance, and Charles A. Jenney and George W. Olney, of 
Tue WEEKLY UNDERWRITER. Messages of regret for inability 
to be present were received from Charles A. Lakey, of Insurance ; 
George D. Eldridge, of the Guardian, and Mr. Watson, of the 
Chronicle. 

On motion of Mr. Jenney Mr. Smith was elected chairman 
and Mr. Underwood secretary. 

On taking the chair Mr. Smith said that the announcement 
of Mr. Hanway’s death was a surprise and shock to him, as 
it was to many others of his intimate friends. He keenly 
appreciated the loss, for Mr. Hanway and himself had been 
intimate, personal and business associates for many years. 
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On the suggestion of Mr. Jenney contributions were made 
by the gentlemen present toward the purchase of appropriate 
flowers for the occasion. 

A committee on resolutions, consisting of Messrs. Web- 
ster, Howell and Phelps, reported the following resolutions, 
which were unanimously adopted: 

Resolved, That in the death of Mr. P. J. Hanway, late editor 
of the Vigilant, insurance journalism loses one of its most able 
representatives, and the members of our profession a much be- 
loved associate. We wish to express our most sincere sorrow 
and regret at the loss we have sustained, and extend our earnest 
sympathy to the members of his family, who have been so 
sorely afflicted. In his death we lose a most useful and in- 
telligent member. ; 

Cut off in the prime of his life, and in the midst of a useful 
career, his death is one to be deeply lamented. His good qualities 
of head and heart endeared him to us, and will stand as monu- 
ments of virtue to his memory. 


On motion it was unanimously voted that the resolutions 
be engrossed for presentation to Mr. Hanway’s family, and 
by request of the chairman he was himself designated to per- 
form this duty. 

A large number of the gentlemen present announced that 
they would attend the funeral services. 


The Equitable Life Assurance Society—Report of the 
Frick Investigating Committee—Subsequent 
Proceedings. 





The report of the Frick committee, appointed to “thorough- 
ly investigate and report upon the present management of 
the society,’ published in the New York Times, occupied 
seventeen solid columns of that paper. It gave a history of 
the controversy between Vice President Hyde and the offi- 
cers of the company, which the latter began ostensibly for the 
purpose of bringing about the mutualization of the com- 
pany, examined the charges made by Mr. Alexander and the 
counter charges of Mr. Hyde, related the syndicate transac- 
tions of “James H. Hyde and Associates,” and discussed the 
agency transactions of Vice President Tarbell. The deferred 
dividend plan, upon which a large part of the business of the 
company is done, was considered and disapproved of, and its 
abandonment recommended. The summing up of the find- 
ings of the committee, after considering the relations of the 
directors to the company, was as follows: 


4. That the directors are responsible for constructing the 
executive and finance committees of the same persons (except 
one), thus destroying the check upon and the supervision over 
the executive committee which the by-laws provide shall be ex- 
ercised by the finance committee. The committee recommends 
the reorganization of these committees. 

5. That the minutes of the proceedings of the executive com- 
mittee have not been kept in the manner provided by the by- 
laws, and that in the conduct of its business there has been a 
marked absence of that formality which is proper, if not essen- 
tial, in dealing with a trust of such great magnitude. 

6. That the members of the executive committee named in 
Mr. Hyde’s letter to the committee of April 27, 1905, participated 
with Mr. Hyde in the profits of the syndicates, detailed in said 
letter, and are justly indebted to the society for the amount of 
said profits. 

7. As to the president of the society, the committee finds that 
he concealed from the board of directors his knowledge of 
the irregular conduct of the vice president in relation to the 
society's affairs at times when the vice president was a candi- 
date for re-election, and that the president had knowledge of 
these irregularities, to the extent that the committee finds they 
existed, and that many of these irregularities were openly en- 
couraged and participated in by the president. 

8. That the president failed to bring to the attention of the 
directors, the executive committee, or the finance committee his 
knowledge of the vice president's wrongful acts as detailed in 
the president’s specific charges of May 2. 

g. That the president participated in the profits of the syndi- 
cates of ‘James H. Hyde and Associates,’ as detailed in Mr. 
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Hyde’s letter of April 27, 1905, and that he is justly indebted to 
the society in the amount set out in said letter, and that he had 
knowledge of the syndicates and their purposes, and that as a 
member of the executive committee he in many instances par- 
ticipated in the acts of the committee in authorizing the pur- 
chase of securities in which he was interested as a member of 
the banking syndicate making the sale. 

to. As to the vice president, the committee finds that he habit- 
ually involved the society in transactions of great magnitude 
without the previously obtained authority of the executive com- 
mittee; that he carries large amounts of stocks belonging to 
the society in his own name without first having secured the 
authority of the society; that he used the funds of the society 
to pay for the “Cambon dinner” (which he subsequently re- 
turned) ; that he conducted and participated in the profits of 
the syndicates described in his letter of April 27, 1905, having 
frequently as a member of the executive committee voted for 
the purchase of such securities, as shown in said letter in detail; 
that he is indebted to the society to the amount of the profits 
he has received as shown by his letter; and that he has been 
guilty of other irregular acts, irregular in the sense that they 
are not in accordance with the society’s law or with sound 
business practices, treating the society and its affairs largely as 
if they were his own personal concern. 

11. As to the other officers of the society, the committee finds 
that a general looseness has prevailed in the administration of 
the society’s affairs requiring prompt and thorough rectification, 
and that there is a general lacking in the organization of that 
strong moral fibre so essential for the accomplishment of sat- 
isfactory results. 


12. The committee also finds that the society's methods of 
doing business are unsystematic and should be corrected; that 
the cash balances carried by the society are excessive; that the 
society's alliances with financial institutions are unnecessary and 
undesirable in the conduct of its legitimate business; that its 
advances to agents, directly and through financial institutions in 
which the society is interested, are excessive, and that the so- 
ciety’s efforts should be directed to conducting a strictly legiti- 
mate life insurance business at the lowest cost to the insured 
along the general lines heretofore indicated. 


After further observations upon the necessity of the exer- 


cise of strict economy in management and investments, the 


committee said: 


The extraordinary powers of the principal officers of the 
society carry with them the highest measure of responsibility. 
The committee finds that of these the president, vice president 
and the second vice president have fallen far short of their duty 
both in acts of commission and omission, and changes in these 
officers should be made. The loose and irregular methods ob- 
taining in the management are largely due both to the example 
of the acts and the example of the neglect of these officers. 
The shortcomings in inferior executive officers are largely due 
to the methods which the principal officers have encouraged or 
permitted, and so far as correction of these irregularities calls 
for further removals of officials, that matter should be dealt with 
and largely controlled by the judgment of the reorganized man- 
agement. 


The committee then submitted the following supplemental 


recommendations: 


First—That so much of the report as discusses the principles 
and ethics of life insurance, and the methods of conducting the 
business of life insurance, be taken under consideration by the 
president of the society under a new organization, in connection 
with such other officers of the society and expert advisers as 
he may choose, and that report be made thereon, with recom- 
mendation to the board at as early a day as possible. 

Second—The committee also recommends that the board au- 
thorize the committee to publish their report. 

Third—That the president, vice president and second vice 
president be requested to forthwith resign their respective 
offices. 


Fourth—The committee also recommends that a committee of 
seven, consisting of John A. Stewart, D. O. Mills, T. Jeffer- 
son Coolidge, A. J. Cassatt, August Belmont, J. B. Forgan 
and Robert T. Lincoln, be appointed to nominate a president, 
vice president and second vice president, to report to the board 
at a meeting to be held on ——, 1905. 

After the reading of the report Messrs. Alexander and 
Hyde both vehemently defended themselves before their fel- 
low directors, claiming that the report of the committee was 
unfair, unbiased and inadequate. Mr. Tarbell denounced the 








: June tro, 
1905. 


conclusions of the report in its references to his own trans- 
actions on behalf of the company. 

By a vote of 24 to 12 the directors refused to adopt the 
report of the committee, the members favorable to Messrs. 
Alexander and Hyde, and constituting a majority, having 
united to vote it down. 

Thereupon Messrs. Frick, Harriman and Bliss resigned 
from the board. 

After considerable discussion the board adopted the follow- 
ing resolutions: 


1. That a chairman of the board be created with plenary 
power over all departments and affairs of the society. 

2. That a nominating committee consisting of D. O. Mills, 
August Belmont, John A. Stewart, J. B. Forgan, A. J. Cassatt, 
Robert T. Lincoln, T. Jefferson Coolidge, be requested to report 
at a meeting of the board to be called on Wednesday next a 
candidate for chairman. 

3. That at that meeting of the board the executive committee 
be reorganized, and that appropriate amendments to the by-laws 
should be prepared for submission to that meeting for the pur- 
pose of carrying out these resolutions. 

4. That Mr. James Hazen Hyde be requested, within three 
months, to divest himself of the control of the stocks of the 
society on such terms and conditions as shall be satisfactory. 


On Monday the resignations of Jacob H. Schiff and T. 
Jefferson Coolidge from the directorate were announced. 
Mr. Schiff, in his letter of resignation to President Alexander, 
said: 

In view of the present situation it does not seem likely that 
there will be an opportunity for independent action in the board, 
and I have reluctantly come to the conclusion that I can no 
longer be of service to the society by remaining upon its board 
of directors, of which I have been a member for twelve years. 


Director Melville E. Ingalls resigned on Tuesday. He 
made the following statement of the results of the investiga- 
tion by the Frick committee, of which he was a member: 


We were asked to investigate the management of the Equi- 
table. We reported, first, that its system of insurance, in our 
judgment, should be modified and that this should be referred to 
the new management. We reported that the custom of invest- 
ment in outside companies and the carrying of large balances 
for the apparent purpose of aiding these companies, in which 
the Equitable and its officers are interested, was unwise and 
should be stopped. We reported that the practice of officers of 
the Equitable purchasing securities in the market and then sell- 
ing them to the Equitable through a committee of which they 
were practically the only members was wrong, and that whether 
the company made money or lost by the transaction it did not 
change the ethics of the transaction. 

We listened to the accusations of the different officials, we 
examined the accounts, and we thought that it all showed such 
a disorganized condition, such extravagance and negligence, that 
for a company of the magnitude of the Equitable and so con- 
nected as it is with the community by its system of insurance 
there should be a change in management, and we recommended 
that the directors should ask for the resignations of higher 
officials and fill their places. 

The majority of the directors, after hearing the report and 
discussing it, evidently felt that our report was irresistible, but 
to avoid direct condemnation of those officers they voted to 
allow them to remain, but then proceeded to decide that there 
should be a new office created, a chairman, who should have 
control of all the affairs of the company, and these officers, whose 
resignations we had asked, should be subordinate to this chair- 
man. 

Messrs. A. J. Cassatt, D. O. Mills, Joseph T. Low and Mar- 


vin Hewitt also resigned from the board on Tuesday. 
In the meantime Insurance Superintendent Hendricks con- 
tinued his examination, and had several of the officers of the 


- company before him. 


Governor Higgins peremptorily declined to call a special 
session of the Legislature to take up Equitable matters, stat- 
ing that full confidence could be placed in the investigation 
being made by the Insurance Department. 

On Wednesday the adjourned meeting of the directors took 
place. Twenty-nine members of the board were present. The 
proposed chairman, with plenary power, was not elected, but 
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a new nominating committee consisting of August Belmont, 
Louis Fitzgerald and Chauncey M. Depew, of New York; 
James B. Forgan, of Chicago, and David H. Moffat, of Den- 
ver, was appointed to choose a chairman and to report at a 
meeting of the board on Friday. 

The other positive results of the meeting of Wednesday 
were these: 

The reorganization of the executive committee so as to 
consist only of the president, vice president, controller and 
four directors, not officers, to be chosen by the board. This 
eliminates Second Vice President Gage E. Tarbell, Third 
Vice President George T. Wilson and Fourth Vice President 
William H. McIntyre. 

The prospective reduction of the salaries of the officers to 
correspond with those paid by other insurance companies. 

The prospective reduction of the general expenses of the 
soctety. 

The prohibition of advances to agents without the sanction 
of the executive committee. 

The reduction of the amounts of deposits carried at banks 
and trust companies to a working basis and the investment 
of the balances withdrawn in approved securities. 

A rule that all investments made by the executive commit- 
tee be made subject to the approval of the board. 


A meeting of the directors began at I o’clock yesterday after- 
noon, and was in progress when our paper was ready for the 
press. Its principal business was to take action upon an expected 
report by the committee appointed to nominate a chairman of 
the board of directors with plenary powers. ‘There were plenty 
of rumors rife that the committee could not agree upon the man 
and that there would have to be another, perhaps several more 
meetings. 


The Frick Committee on the Deferred Dividend 
Plan of the Equitable Life—It Is Condemned, 





In its purity, the ideal life insurance company has but two 
objects, i. e.: 

1. To furnish absolutely perfect protection. 

2. To furnish that protection at the lowest possible cost. 

The mere size of a life insurance company has no’effect on its 
ability to furnish sound and economical protection to its indi- 
vidual policyholders. It is necessary that a sufficient number of 
lives be assured to come within the laws of average mortality, and 
that the volume of business be great enough to cover what might 
be termed the fixed charges or expenses, and to command the 
financial position desirable for the advantageous investment of 
funds. 

When these objects have been attained additional volume of 
business is not only unnecessary, but, if obtained at greater 
proportionate cost, is directly detrimental to the interest of the 
policyholder. ’ 

Whether resulting from a misconception of the importance 
of growth in size, from the competition of other companies, or 
from the human instinct to excel, there has existed a disposition 
to lose sight of the true purpose of life insurance and devote all 
energies to attaining bigness. 

Growth beyond the normal rate can be had only through un- 
usual exertion, and this means increased cost. 

The Equitable, in common with several others of the larger 
companies, issues the greater portion of its policies on the de- 
ferred distribution period plan. Under this system, the excess 
portion of the premium is not returned to the policyholder 
annually, but is retained by the society for various stipu- 
lated periods of years (usually twenty years) and the accumula- 
tions then paid in one sum. The advantage which is held out to 
the policyholder under this system is that he not only eventually 
receives all the natural accretions of his own policy, but shares 
in those which were earned by the policies of those who were 
unable to continue them to the end of the stipulated term. The 
question as to the ethics of extending the hope to one policy- 
holder that his prosperity will be increased through the mis- 
fortune of another policyholder is purely academic, and need 
not be discussed here. As each policyholder understood the con- 
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ditions, and accepted them, with the hope that he would be in 
the fortunate class, he would seemingly be estopped from com- 
plaint if events forced him into the unfortunate class. 

But entirely aside from this question as between the individual 
policyholders, there can be no doubt concerning the at least 
potentiality of evil which this system of deferred distribution 
possesses. 

When annual dividends are paid, the policyholder has an im- 
mediate and yearly recurring check upon the operations of his 
company. He is enabled and is quite apt to compare his results 
with those of his acquaintances insured in other companies. Ex- 
travagance in management and errors in investments are at 
once reflected in decreased dividends or impaired surplus. 

On the other hand, the holder of a twenty years’ distribution 
period policy has no knowledge whatever concerning the earn- 
ings of his policy until the expiration of the twenty years. He 
cannot make comparisons with the results in other companies, 
because he does not know the results in his own case. He en- 
tertains hopes for nineteen years, and, if dissatisfied with the 
realization at the end of twenty years, it is futile for him to 
protest. The incident is closed. 

These conditions are mentioned for this purpose—to illus- 
trate the possibility of the deferred distribution policy leading the 
society into a generally lax method of handling its business. 

The annual dividend company is held to accountability every 
year. The deferred dividend company is never held to ac- 
countability by the whole body of its policyholders; and is so 
held by its individual policyholders only when their opportunity 
for action has passed. 

This absence of accountability makes possible the pursuit of 
rapidity of growth at undue cost, because the effect of that cost 
is not felt by the policyholder until, as said before, it is too 
late for his availing protest. 

Another embarrassing outgrowth from the deferred dividend 
system is the popular misapprehension of the so called “surplus.” 

The society’s published report shows a surplus as at December 
31, 1904, of $80,794,269; and popular sentiment demands _ that 
this enormous sum be divided among the policyholders. There 
is even seen a discussion of the ownership of the surplus—as 
between policyholders and stockholders. 

As a matter of fact, the actual surplus of the society on De- 
cember 31, 1904, was approximately $10,200,000. Of the balance 
$6,750,000 was apportioned for dividends payable in 1905, and 
$63,800,000 is merely a reserve against a future contingent lia- 
bility. That is, it is the amount which has been earned by the 
total number of deferred dividend policies, and which becomes 
a direct liability as each individual policy matures. 

The soliciting agents of these companies which write almost 
exclusively deferred dividend policies habitually state that the 
superiority of that form of policy is demonstrated by the fact 
that the public invariably selects it in preference to the annual 
dividend policy. 

As bearing on this statement, it is of some interest to know 
that the Equitable Society allows its agents commissions and 
expenses of 50 per cent. of the first premium on deferred divi- 
dend policies, while it allows them but 25 per cent. on annual 
dividend policies. 

The Northwestern Mutual for many years wrote almost exclu- 
sively deferred dividend policies. A few years ago it adopted 
the system of not requiring the insured to declare the form of 
distribution desired, when taking out his policy, but of sending 
him at the end of the second policy year a statement of his 
dividends, and allowing him to elect at that time whether he 
are take his dividends annually or at the end of a specified 
period. 

In 1901 the Northwestern wrote 29,223 policies. 
but 768 of these chose to take annual dividends. 

In 1902 the Northwestern wrote 30,350 policies. 
but 579 chose to take annual dividends. 

These facts clearly indicate that on its merits alone the public 
prefer the annual dividend policy, and the sentiment in favor 
of the deferred dividend period is artificial. 

From all of the foregoing we have the departure from the true 
principles of life insurance by subordinating economy to rapidity 
of growth; and the possibility of concealing the effects of this 
by deferring the payments of dividends. 

Following this initial departure, the other weaknesses spoken 
of in this report come as almost a matter of course. The am- 
bition for bigness naturally extends to the investment of funds. 
There is chafing under the laws which govern the investments 
of a life insurance company. Alliances are made with other 
institutions with the idea of yielding to the society results which 
are not possible under the operations permitted to insurance 
companies. Systematic but uninteresting plodding is neglected, 
while energies are directed toward “coups.” The final results 


In 1903 all 
In 1904 all 


-is the great strong institution that it is. 





of this have not been to endanger the financial integrity of the 
society, but they have lessened its earning powers and have im- 
paired its independence. 

The rush for business has magnified the importance of the 
agent until we find him assuming a place in the councils of the 
society never contemplated in its inception, and almost grotesque 
in its distorted proportions. 

The general policy of the society having been diverted from its 
true course, it is hardly to be wondered at that there is found 


throughout its official personnel a sort of moral obliqueness— 


a condition where personal gain seems to be at times the para- 
mount idea. It is this which has led your committee to find that 
the society’s transactions with outside concerns have so system- 
atically. been placed that profits fall into the hands of those 
closely connected with the society’s officers, and it is this which 
has led the officers of the society to say with undoubted sincerity 
that they saw no wrong in accepting profits from syndicate 
transactions in which the society played an important part. 


Vice President Tarbell Claims a Good Increase in 
New Paid For Business This Year, Notwith- 
standing the Equitable’s Troubles. 





Vice President Gage E. Tarbell, in his June address to 
the agency force of the Equitable Life Assurance Society, 
congratulates it upon the fine business it is piling up, in 
spite of the disturbed condition of affairs in the home office. 
In the course of his address he says: 


In our profession, where every man is the master of his 
own destiny, the success of some and the failure of other men 
working under exactly similar conditions in the same locality 
is always obvious, but in a time like the present, when un- 
favorable conditions are not local, but general, the truth of 
our argument is brought home with telling emphasis. 

Yet in spite of conditions, in spite of circumstances,, the 
new paid for business of the society in the United States and 
Canada for this year to date is over $5,000,000 more than it 
was for the same period of last year. 

Could anything reflect the calibre of the agency force of 
the society in the United States and Canada in a more em- 
phatic manner than that statement? Could anything pro- 
claim more strongly the fact that the field force of the 
Equitable as a whole is an eminently successful body of men, 
who can rise superior to circumstances, and accomplish re- 
sults in the face of anything and everything? We think not. 

There are men on our agency force today who are securing 
more business than they ever did under the most favorable cir- 
cumstances. There are agencies which have in the past 
month as well as in the past five months outstripped the best 
records they ever made in similar periods. 

On this 31st of May no less than seventy-five agencies 
show an increase in paid for business for the first five months 
of 1905 as compared with the same period of 1904. Eighteen 
of them show an increase of over 100 per cent. 

Fifty agencies show an increase in May as compared with 
their records of new paid for business for May, 1904, and of 
these fifteen show an increase of over 100 per cent. 

Were we to go into the records made by individual agents 
in the same way, the paper on which this letter is printed 
would not be sufficient to hold what we feel we should like 
to say. 

Why have these agents and these agencies (which are mere- 
ly groups of individual agents) succeeded where others have 
not? They have risen superior to the conditions which con- 
front them. They have determined to succeed, and never 
for a moment have they wavered in that determination. 

Do not mistake me. I am not trying to minimize the pres- 
ent unfortunate conditions under which you have been work- 
ing, but I do wish to give you all possible encouragement by 
showing you that others are succeeding in spite of these 
conditions, and if you have the true Equitable spirit you will 
say: “What others have done and are doing I can do and will 
do,” and then you will go and do it. 

You gentlemen of the agency force of the Equitable have 
time and again faced serious conditions which affected the 
whole country. You have grappled with business depres- 
sions, with financial panics, with political upheavals, and you 
did not give way to them. You rose superior to them, you 
made up your minds to get business in spite of them and you 
succeeded, and that is the reason why today the Equitable 
And you will do 
the same again and succeed just as you have in the past. 
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At the meeting of the board of directors on Wednesday 
Vice President Tarbell made the following statement on the 
condition of the company’s business, it being a comparative 
statement of the first five months of 1904 and 1905: 


Total new business issued first five months, 1904 (all agencies, 
MINUS MRE GE CIOT cle 2 ctf ste alevnls v's «cts sis aisle's 5 Sue ceteu es oa dale $1 32,631,721 
Total new business issued first five months, 1905 (all agencies, 


ITI TETIOMET EE RSIET Sor aa Sa aye eters. Geshe 8.4 Ge etic wa Gas cle leaqs siala's 131,894,696 
Wecreasemsxst five months, 1905. s...0.00 0 cee cs sce vaedee $737,025 
Business Paip For. 
Total new business paid for in the United States and Canadian 
SeerGrenwerhtenye: MONS, I905. 2a. 6. cs bclescedccesseecves $72,925,875 
Total new business paid for in the United States and Canadian 
BRONCOS MUMTSt MVE CINONEHS, 1904... 05s. ccc en cccseces swerve 67,718,680 
Uncrease; im het paid. for-business, 1905.........000neenns $5,207,295 
Total new business paid for in foreign agencies, first four 
eR CINEREA ESR at atta: sic alo 16 eca'ip ¢-s\s 0:08 <be-sie.e sige Sores ella aap adore 10,067,483 
Total new business paid for in foreign agencies, first four 
SENS METER MOECES sao) <'csie) sce s sie vb c's) tis's soles sp eit gis. au ee emreeie 7,661,443 
WIBCECHSOSUTSE TOUT MONtHS, 1905s)... cece des eeasade $2,406,040 


Mr. Tarbell added that the paid for foreign business for the 


month of May, 1905, could not yet be given. Then he con- 
tinued: 

Of course it must be remembered that a large amount of 
the business issued during the first five months of this year 
will yet be paid for. Generally speaking, business is not paid 
for until one or two months after it is issued, owing to the 
time that it takes for policies to reach their destination and for 
the agents to make collections and reports. 

The total number of resignations of sub-agents filed since 
May 1 were fifty. The total number of terminations of sub- 
agents’ contracts filed by general agents since May I were 
177, making total terminations to the number of 227. The 
total number of sub-agents’ contracts with new agents filed 
at the home office since May I is 242. 

From the foregoing it will be seen that the society’s busi- 
ness as a whole up to the present time is almost exactly the 
same as it was last year, that the total new business paid for 
so far this year in the United States and Canadian agencies 
is five millions greater than for the same period last year, and 
throughout the world about three millions greater. It will 
also be seen that there have been no desertions worthy of 
note among our agency force, and that the new contracts 
filed with new men during May exceeded in number the total 
terminations filed. This shows most clearly that our men are 
loyal, that they believe in the Equitable, and that they intend 
to stand by it during its days of trouble and push for new 
business to the best of their ability; and if the difficulties are 
speedily met and satisfactorily adjusted the loss in new busi- 
ness that we sustained in May will soon be recouped and 
applications coming in at a normal rate. 

Nothing could be more unwise than for any man insured 
in the Equitable to surrender his policy on account of the 
present controversy. The Equitable today is the strongest 
life insurance company in the world. The society does not 
wish to profit or increase its surplus by surrender of a single 
policy, and every policyholder should understand that in sur- 
rendering his policy he does so at a loss to himself. 


May, 1904, AND May, 1905. 
Mr. Tarbell then gave the following comparison of business 
issued during the months of May, 1904, and May, 1905: 


New business issued during May, 1904....-..eeeeeeeeeeceees $25,320,064 
New business issued during May, 1905..........eeeeevevenes 17,218,640 


lees eee MBATT VU CVE LOO 5's le) ah8i slcra 'olal.s olainie1siimisloie 0 ¥en spe ete)s\ clays) « $8,101,424 
The comparison of business paid for in United States and 
Canadian agencies during the months of May, 1904, and May, 


1905, showed: 


New, business paid for May, 1905..:.0s+cencrecrermerearvenes $13,583,235 
IMewapuciness paid for May, 004... 6 c.. ccs sietiels cee sie cee 13,086,180 
Thavoreeayets oGek WM Eine, Wee telctinws leks ae HOO rnciex ach iG cua eco aes poe eyc $497,055 


In regard to the increase in outstanding insurance during 
the first quarter this year, Mr. Tarbell said: 


The president's statement read at your recent directors’ 
meeting showed that the net increase in the society's out- 








standing insurance throughout the world for the first quarter 
of 1905 was $36,485,925, as compared with $27,350,000 for the 
first quarter of 1904, showing a net increase in outstanding 
insurance during the first three months of this year over the 
same period of last year of $9,135,925. 

He then presented these figures on the total terminations of 
all kinds for the first four months of 1905, as compared with 
the same period of 1904: ; 

1904. 


1905. 

INENUCAT Vie Met reyohe carta oloce' «olin Phew areens re oteceral arene Materd $15,001,151 $14,590,161 

eb iar yas at eho ate cc Wedel olan fh ntoraieiatale saab 16,105,296 18,288,625 

IVDO ID ce Aart cat Peete Stat nis hernias edaaecetor enol anelere 23,743,103 19,491,170 

MOSUL oop vrs sais ohaie ans! 5: (0.8) sHahiay eNOS we eube eee ees Sica 19,578,573 18,115,272 
PLO ELMMPE eee secha sh alsyatoiset cnet te overelstarshelcratcuctorel stereye $74,428,123 $70,485,228 


Increased terminations first four months 1905, $3,942,895. 
He continued: 


In considering the increased terminations during 1905, as 
compared with 1904, it should be remembered that the total 
outstanding insurance of the society during the first four 
months of this year was nearly one hundred millions greater 
than during the same period last year. This would naturally 
make the terminations this year materially larger than for 
the same period last year. It is impossible as yet to give the 
total terminations for May, 1905, as compared with the total 
terminations for May, 1904, as they have not yet been made 
up. It is probable, however, that the terminations for May, 
1905, will be at least two or three millions greater than for 
May, 1904. 


Saved by the Scissors. 





FIDELIS. 

Fidelis. 

This is the Latin word for faithfulness. 

When you come to give the matter your attention you will 
be surprised to find that most people are faithful. 

That is, they are true to their engagements, prompt to 
meet them and steady in their prosecution. 

If they were not, society would be thrown into such a con- 
stant disorder that it would be impossible to transact any 
business. 

There is a tendency to pessimistic fault finding with pres- 
ent conditions, and a never ending reference to “the good 
old days of the fathers.” 

But the fact of the matter is that the very, very large 
proportion of all toilers on land and sea begin the day’s toil 
at the hour appointed and execute the day’s work with alac- 
rity and ability. 

The time recorder registers the almost unvarying regular- 
ity of the hundreds of thousands of young men and women 
who earn their daily bread by working for others. Unfaith- 
fulness is the exception, not the rule. 

Trains come and go on time. Factory whistles call to 
work on the dot. The mighty army of wage earners are at 
their desks, benches and posts as agreed. Steamships start, 
engines pull out, tools are taken up, writing machines begin 
to click and hands grasp the pen, as per every engagement. 

It is really quite astonishing how exact the pendulum of 
labor’s great clock work swings to and fro, marking true 
time on the world’s great dial. This is as it should be, else 
as we have said society would divide and settle into con- 
fusion and disorder, terminating in speed disintegration. 

Take note of this, oh! bilious friend, and do not allow 
your indigo blue dyspepsia to get the better of you. Clear 
the cobwebs from your clouded brain and see things as they 
are. You will feel better, look better and do better work 
yourself. Do not constantly use your microscopic littleness 
to discover the fly specks on the surface. 

The greatest temptation to unfaithfulness comes to people 
who command their own time. This is a danger to which the 
life insurance agent is especially exposed. No whistle or 
bell, no time recorder or boss calls him to exact hours. It 
does not matter so much if he is not started at 8 or 9 a. m. 
to go to his work. But it does matter. It is better to have 
regular hours of work, and regular work to do if one wishes 
to regularly reap a harvest. 

The machine has no responsiblity. It goes as it is made 
to go. But the man who is master of his own time must 
look well to his goings, or he will fail. He is likely to say 
to himself, nobody will know whether I begin to work at 
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Fire Insurance Business in Kansas in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 











Risks Premiums Losses 
ComPANIES. Written. Received. Paid 

Aetna. Ear teOrdsic aig cratete siete telerayeheler eee $6,278,315 $82,612 $36,433 
Agricultural, Watertown............ 742,400 9,804 7,418 
American, Newark Palate ateateate wate Swee 5,257,405 61,985 30,182 
American Central, St. Louis........ 3,994,865 54,374 28,344 
American Fire, Philadelphia Mie ay share lee 981,287 10,969 8,912 
Anchor Miter. OHIGLA oi imabiore at tsteerets 240,802 38,954 2,681 
Austin ine, pC CXAS a cpetelelerstesettrens 181,690 2,786 ai) 
British America, Toronto........... 641,802 9,573 3,414 
Citizens, (St.Louis ete wareetsiele sete era's 1,012,504 14,431 15,703 
Columbia, Fire, Lancoln . 2 ac se-venles << 2,668, 231 32,202 6,891 
Commercial Union, London......... 3,812,268 7,614 52,148 
Concordia, Milwaukee... 2. 0vs..se ee 1,720,186 19.637 8,670 
Connecticut Fire, Hartford........... 5,956,100 80,047 38,537 
Continental, New “York. ai. ice eee 20,498,897 191,264 114,229 
Delaware, Philadelphia sysltle Roakciocstartredets 827,225 10,816 10,738 
Equitable F. and M., Providence.... 72,904 AST a meee ts 
Fire Association, Philadelphia is eeustare 2,234,895 35,008 37,277 
Fireman’s Fund, San Francisco...... 2,407,334 31,996 10,987 
Biremen’s) wIN@watiieys say ats siale ns aisieiye = 957,340 8,142 117 
Franklin Fire, Philadelphia......... 462,771 5,979 4,154 
German, VE reeport a. cis ole cine nleiereie ste stele 13,014,651 145,771 71,498 
German, | Indianapolis. 0/00 66.) ete 02 ie 1,926,206 24,177 11,503 
German Alliance, New York..:..... 916,000 11,776 4,806 
German American, New York....... 5,513,223 73,243 51,792 
German National, Chicago.......... 1,212,075 15,989 10,771 
Germania, New Voiichon so cre eeee 2,713,923 35,326 28,264 
Girard F. and M., Philadelphia...... 331,109 4,402 1,600 
Glens Falls, Glens Balle eithate at ossvatelte 2,183,180 18,535 10,571 
Hamburg-Bremen, Hamburg......... 922,149 13,683 8,862 
Hanover Fire, New York........... 1,941,987 28,835 13,862 
Hartford. Bure.) Hartiordercnis eels ies)nis 21,704,938 210,468 58,718 
Home! New y orks liiicr testes lee stealer 16,957,801 173,165 90,163 
Home F. and M., San Francisco..... 304,175 4,346 742 
Indemnity Fire, New sWonkesuoy aoe 228,100 3,192 254 
Indianapolis Fire, Indianapolis...... 86,526 1,624 2,197 
Insurance Co. of North America..... 3,496,311 49,353 538,756 
James wRiver, (Richmond: yetecleicreercrel veil omaha anes AQ| ee Ue eee eat 
Liv. and Lon. and Globe, Liverpool.. 5,529,321 68, 203 21,510 
Liv. and Lon. and Globe, New York. 213,107 2,893 5,259 
London and Lancashire, Liverpool.... 1,209,379 18,404 18,432 
London Assurance Corporation...... 840,722 11,120 4,603 
Mercantile Fire and Marine, Boston.. 453,372 6,092 1,594 
Milwaukee Mechanics, Milwaukee... 1,550,025 21,380 20,935 
Nationals r Dublin tcrceretvetstatecscere cists 8,500 176 Wee Lise 
National” Fire) Elartfordiacacs we wo ener 5,224,524 69,956 61,798 
National (Union 7Philadelphiat .24,5+.0080 0a wil seme MOTE) ee eater 
New Brunswick F., New aC gis 48,750 668 1,221 
New Hampshire Fire, Manchester. 1,869,547 21,2838 12,449 
New York Fire, New York.......... 109,450 1,547 2,07 
NiagaralPiney New (Yori. sine. ss icles 3,176,589 42,945 28,776 
N. British and Mercantile, London.. 8,229,792 42,206 27,863 
Northern,  Gondon!s.c-ntense cetsleutere s 1,325,625 20,7438 10,464 
Northwestern National, Milwaukee... 8,708,215 34,168 20,250 
Norwich Union, Norwich........... 1,114,462 15,729 3,237 
Orient, | iartlor din cicntact-pete mension etehe 860,568 12,078 9,065 
Palatitle. UOMO Mle reeiece onal lela isl stats etellerelah 1,191,810 19,919 13,777 
Pelican; UNew Niort. has acleanuclaa er eudietene 130,275 rag 2,578 
Pennsylvania Fire, Philadelphia..... 2,419,000 35,318 82,053 
Phenrx; (Brooklyn's) iss aisle eletnislvitie  nalee 7,674,435 107,194 59,391 
Phenix, Poblartcone seed tere eee olereis 3,560,222 88,177 19,77 
Pi Genix Won Gon Neigieslersceie ale estate eters 866,872 11,764 11,355 
Providence Washington, Providence. . 1,548,579 16,191 11,975 
Prussian, National, Stettin. scl... 00 1,021,820 8,326 6,326 
Queen, INEM ORIG: Lila catee alate toeie 2,632,145 38,039 16,212 
Reliance, UPhiladelphiat wioesin sean 914,315 9,840 8,502 
Royals JOwveErDOOll as.acentereocead oles eateries 2,847,542 34,735 28,367 
St. Paul Fire and Marine, St. Paul.. 7,659,764 89,800 53,080 
security, New Haven... s.'ssss..000 2,555,010 23,626 11,340 
Shawnee Fire), Dopekayes iis sve ots 17,060,354 269,519 155,733 
Springfield F. and M., Springfield... 6,940,881 100,178 58,772 
Spring Garden, Philadelphia......... 1,055,426 16,283 13,104 
‘Loledowbvand Mew Toledon silences 10,500 190 |e eaiered 
SU Hi LOTT ON. gers. els piso sue) a elect stare stcuave 1,489,353 19,816 9,920 
Dradersjl CHICAS OL 6 ci ctoud «aie conersverchormererels 1,072,469 14,189 7,454 
United Firemen’s, Philadelphia....... 251,966 3,912 8,501 
Westchester Fire, New York........ 1,419,748 18,592 20,213 
iWesterric “Porontopactars ae ccs cee entelerens 906,603 14,752 16,223 
Williamsburgh City Fire, New York. 992,645 11,964 8,267 

Otals 1908 Seis eat leleca ctaalaheid lsc telat $231,040,207 $2,831,919 $1,650,673 


CoMPARISON WITH BUSINESS OF PRE- 
vious YEARS. 





$259,500, 711 
204,292,886 
202,786,573 
186,566,862 
183,444,721 
147,481,944 
137,181,801 
128,026,786 
128,902,971 
140,109,801 
138,041,771 
142,146,123 
131,054,976 

1,115,360,953 





$2,406,885 
2,364,039 
2,197,732 
2,006,361 
1,945,797 
1,771,862 
1,745,984 
1,712,336 
1,744,693 
1,961,454 
1,929,936 
2,028, 185 
1,771,788 
16,662,386 





$1,037,262 
1,329,077 
1,226,150 
1,241,776 
1,170,751 
762,197 
631,335 
958,629 
1,171,673 
1,070,572 
943,576 
1,011,487 
763,669 
7,855, 186 





The percentage of losses paid to premiums received in the twenty-five years 


embraced in the above table is 50,7. 


The percentage in 1904 was 58.1. 


Fire Insurance Business in Iowa in 1904, 


(Resorted by the Companies to The Weekly Underwriter.) 



































Risks Premiums Losses 
CoMPANIES. Written. Received. Paid. 

Aachen and Munich, Aix-la-Chapelle. $947,839 $14,776 $9,674 
triad, Ear et Ord nia speratettredsierer uteraretecters 6,694,752 92,569 26,431 
Agricultural, Watertown..........0« 1,355,600 18,869 3,936 
Allemannia Fire, Pittsburgh......... 1,485,312 27,342 21,985 
Arserican, ~ BOStOnin .-cyac elec rw blevele als 315,584 4,669 2,949 
Americans Newatk jo. stsie a clean caren 5,786,096 80,295 40,514 
American) Central, sota IOuis sseisiem sls 1,483,855 19,913 5,739 
American _ JFire, Philadelphia. . ASRS 4,240,493 49,661 24,149 
Anchor, Hire; Daytime see coe .sis eee 250,025 1,780 1,838 
Azichor shir ese Lowa cakes oie 5,077,456 155,686 42,362 
Assurance Co, of America, N. Y...+. 300,000 3,992 3,441 
Ablas Londo.) sakrcsarcrotasitetete shang 691,005 10,062 3,002 
British America, Toronto............ 1,567,105 25,476 8,912 
British American, New York........ 504,639 7,907 4,178 
@apitaly Des Momes gow = cie eiieieiees 8,662,159 185,164 59,702 
Century, Fire, Des (Moines... 6. 3,387,737 116,529 27,051 
Citizens, 1 St. Mowis J iacinae nate cieleante 1,121,023 17,898 8,028 
Coltimbia® Fires) Teincolimccryeretscie’s eet 495,716 6,186 2,285 
Commercial Union, London......... 1,981,890 28,919 19,582 
Concordia, Milwaukee... 0.22.6... 3,441,434 52,357 19,345 
Connecticut Fire, Hartford.......... 3,255,300 55,585 22,940 
Continental,” New York. ose oe semen 15,692,879 181,210 88,579 
Delaware, Philadelphia............. 1,171,087 17,901 10,197 
Des Moines [Fire, Des Moines...... 14,470,184 357,285 124,717 
Detroit Fire and Marine, Detroit.. 494,525 6,188 2,512 
Dubuque F. and M., Dubuque...... 4,710,122 66, 102 25,606 
Equitable F. and M., Providence..... 596,936 7,754 1,119 
Farmers,)Cedar Rapidsany. wa aes emai 15, 165,562 322,168 128,450 
Barmersel res VOLkje barca ieee 1,429,389 22,552 6,7 
Federal, Jersey ily tne overehemeseveiereyetatete 240,315 3 8445) 1 luik ts Sete 
Fidelity Fire, Des Momes<'. cts os aac 2,611,832 53,856 28,571 
Fire Association, Philadelphia....... 8,144,127 51,502 31,974 
Fireman’s Fund, San Francisco...... 2,185,954 25,598 24,105 
Bairemen/s:\i Newark... sees stieienes 1,374,430 17,131 10,351 
Franklin Fire, Philadelphia......... 953,290 12,849 8,477 
German; (‘Freeports cae amie seen 23,091,259 280,728 97,076 
German), Peoria. cic armie ciate ete maronen 1,807,747 25,987 7,745 
German’) {Pittsbureliin meme ee ee see 378,836 5,851 662 
German Alliance, New York......... 1,212,090 18,151 4,605 
German American, New York........ 6,555,346 83,489 36,997 
German’ National, Chicagovonecs ose 1,879,824 29,325 8,004 
Germania Fire, New Viorks. 5 Mate onus 3,579,881 51,095 20,749 
Girard Fire and Marine, Philadelphia. 827,170 11,000 4,988 
Glens) Falls; ‘Glens Palisy vei ecomere: 2,685,991 27,278 4,563 
Hamburg-Bremen, Hamburg... wens 988,822 16,666 13,279 
Hanover Fire, New York..2, i.00.%05 8,207,774 44,963 16,064 
Hartford tires Harttord eae sane 12,838,274 183,901 67,987 
Hawkeye, Deés) Moines i). 4 csicecasss 17,127,483 365,280 114,327 
Home; iNew Wotlk oi cs wclon ais Ree 13,917,434 145,351 54,232 
Home F. and M., San Francisco..... 358,237 5,322 1,505 
Indianapolis Fire, Indianapolis...... 76,765 1,583 1,556 
Insurance Co. of North America.... 5,015,057 72,631 82,483 
Insurance Co. of State of Illinois... 160,308 2,307 | me eases 
Iowa Home, Des Moines............ 2,112,118 30,576 4,890 
Law Union and Crown, London...... 123,050 2,742 4,884 
Liv. and Lon. and Globe, Liverpool.. 4,270,542 58,259 21,459 
Liv. and Lon. and Globe, New York. 216,204 3,256 5,479 
London and Lancashire, Liverpool. . 1,158,906 15,739 3,081 
London Assurance Corporation...... 1,475,692 22,734 12,580 
Lumbermen’s, Philadelphia.......... 675,100 10,121 7,011 
Mechanics, Philadelphia............ 1,118,393 11,453 6,394 
Mercantile Fire and Marine, Boston. 301,696 4,727 4,024 
Merchants and Bankers, Des Moines. 2,858,399 82,788 20,627 
Michigan Fire and Marine, Detroit.. 256,935 3,885 2,486 
Milwaukee Fire, Milwaukee......... 822,602 11,308 4,011 
Milwaukee Mechanics, Milwaukee... 4,403,155 73,228 27,923 
National Assurance, Hartford....... 14,250 230 85 
National, Fire, artford: seicses cscs 6,082,872 86,985 28,445 
National Union, Philadelphia........ 1,100,502 13,960 4,159 
New Brunswick, New Brunswick. 58,500 648), - 0 hoes 
Newark Fire, Newark Peta Gale eae 408,959 5,397 4,025 
New Hampshire Fire, Manchester. . 2,245,467 28,441 5,865 
New York Fire, New York.......... 190,803 2,757 1,210 
Niagara -Pire; JNew: YViorkelcmuesccn a. 1,801,329 27,555 16,529 
North British and Mercantile, London. 5,108,849 63,606 27,707 
Northerm | (Londoner eco emtncitiead nee 2,141,271 34,064 17,485 
Northwestern National, Milwaukee... 8,098,578 88,627 25,982 
Norwich Union, Norwich.....sse.0 1,605,163 26,557 18,313 
Orient” Hartford. Wnestos saeco. 1,102,522 15,135 7,369 
Palatine, Eond ont sire aeva este aie ore rela 729,450 11,652 299 
Pelicans: Newsy Y OL kaise rental ates Clatelenae 221,245 8,389] _ 151 
Pennsylvania Fire, Philadelphia. | 2,424,000 36,071 15,138 
Phenix,  Braoklynta. ceceie aces Fes 5,759,888 85,096 80,696 
Phoenix, ‘Hiartiord’ vice cea lekiceie cece 5,022,530 62,264 27,165 
Phenix, “Tordotins ws. aris nraiaanseie te 1,221,502 18,826 8,507 
Providence Washington, Providence. . 1,524,107 18,498 13,410 
Prussian National, Stettin........... 1,549,406 14,512 

Queen, New "York sows teats cee eoces 2,808,938 40,735 

Reliance; .Piiladelphia sae «me cleleec stays 1,159,507 15,344 

Rochester German, Rochester........ 1,460,559 23,719 

Royaljkay erpoolyr.mnnve ot walernctererteiee 8,987,227 41,049 

St. Paul Fire and Marine, St. Paul. 4,608,820 67,166 

Scottish Union and Nat., Edinburgh. . 1,119,720 17,634 

Bectirity: \ Elanthords. smtss saree enies 2,424,022 26,583 

pecurity,, Dies) Mories:. esse sce es eles 4,423,212 74,110 

Springfield F. and M., Springfield. . 5,464,660 70,655 

Spring Garden, Philadelphia......... 1,289,098 21,191 

States Des Moines rite Seeman 7,121,323 185,252 

State, (Londors/ccisraciee sisters stems clot ore 96,931 1,662 

Suniley Wond Oniins erale-ojelaues oote etatereie mrateneles 1,982,503 28,614 

Svea, Gothenburgs i. os anissirs ACE 502,557 8,588 

Toledo Fire and Marine, Toledo, Ot 71,300 2,326 
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ame iNiTS Risks Premiums Losses i i 
; Written, eine : Risks Premiums Losses 
n eceived, Paid. CoMPanliEs. Written. Received. Paid, 
Meaterate CHICAIO ost ccc beads vs assis D iti 
Union, Phila Tone ee tS See fap $14,993 North British and Mercantile, Lon... $5,456, 754 $90,080 $44,570 
MR Ge don sce Sores so 3,281 North British and Mercantile, N. Y.. 415,937 4771 173 
Westchester Fire, New York........ 2.412.902 36,229 ee Rorthocnenn Meroe’ ME ilwaukee. .. eens: od ret 
ery) Talento; v.--6-i+-ste eee, eee eee 22,092 Northwestern National, Milwaukee... 2,129,308 23'407 oan 
WoRaricioren. City Fire. New York. ree toa 10,541 Norwich Union, Norwich............ 1,860,919 29,660 15.811 
198: 12,163 6.274 | Orient, Hartford. ...............+.. 1,982,502 19,231 15,015 
el gee ——— alatine, OM GON. 0s aisles ccc eleleees vad ‘ é ; ‘543 
ont Py ee «ee.| $326,682,973]  $5,212,449/ $2,059,953 | Pelican, New York...............+. 08 188 8359 oa 
Sy 2 airsiusse ov Pennsylvania Fire, Philadelphia...... 2,534,000 41.202 31.254 
Pr pe Phenix, Brooklyn........ cee cage vns TES, Tid S08 99.438 46.989 
. Phoenix, Hartford Cite CFU Saar 4.903.258 64.424 29,387 
a noenix, London... .....cecccsaescee 2,533,143 ‘66 "19% 
Foe eee Fine $2,293,009 Providence Washington, Providence. . 1,571,805 inary 7al4eO 
Jet Tevisee iat Prussian National, Stettin. 16.05.00... 1,678,072 14,006 81479 
280,682,253 4/098" 490 1/81 8600 Tee etna ihiay.-..: Saat Set eer Lael Greed 
280,071,272| 4.180.790 ‘965.221 | Rochester G Ey bce kB) pe aoe bis 
of peigdt, ea 0 1,965,221 ochester German, Rochester....... 383,759 10,506 3,193 
242,501,231 8,584,987 1,484,080 Royal, iver poole: cds an ae Meet 8,845,741 127.412 56,006 
245,574,005] 4,100.68 1,555,252 | Royal Exchange, London............ 6,755,170 63,149 16,199 
231,230,598) 4,168.479| 1,766,280 St. Paul Fire and Marine, St. Paul.. 2'402'614 32,182 15,17 
S epuins eee Kobi adaarra hatte and N., Edinburgh... 2,762,499 45,792 21'836 
240,502,602 1382,0 2,399, ecurity, SU SLOLILS & alsa\ osha ara oneal sale coin. 6 362,750 ‘067 (nia 
241,834,384 3,818,708 2,118,857 Springfield F. and M., Springfield... 3.365.115 pied aeey 
242,137,418 3,708,513 1,575,681 | State I "232. é iar 
op elt Suen bi 681 state, Pure, Vondon ss. avec. tie eses « 232,781 2,760 85 
‘ ped gen 5O 4,762 1,634,563 Toledo Fire and Marine, Ohio....... 138,600 4027 92 
105,582,862} 31,157,970) 12'940,956 | Traders, Chicago..........+...00.-. 1,574,379 23,139 10,818 
ah f Wnion, -Poiladelphia ifs sels. « sls os 480,225 5,335 5.500 
The percentage of losses paid to premiums received in the twenty-five years United on ae Philadeiphia...... ea 11431 ie 
: : ; - tladelphia...... 55 
embraced in the above table is 44.4. The percentage in 1904 was 39.5. United States Fire, New York! HAA 1 310,218 a'er8 e780 
—- MA ape Fire, New York....0.4. 1.660.383 24.400 4308 
a ny es f : ; Woes Toronto. cio inte a tid a) Dalal ate ob 1,941,166 24,783 18,156 
ire surance usiness in Kentucky in 1904. illiamsburgh City Fire, New York. 708,113 7,821 738 
Sender be) fas Comsanies to The Weekly Underwriter.) SV Ota; AGUS sea ices.c od <)wie aerate ike $263,058,031 $3,580,112 $1,635,137 
COMPARISON WITH BUSINESS OF 
Risks Premiums i rary ee 
CoMPANIES ; SEN aed 
. Ww : i i 7,625 
ritten Received. Paid. re Renalsiclales, tyotaie ac eees Teche at raion ch (le Ste ee’s Se $227,625, 104 $3,301,301 $1,746,229 
4 DENS) Ma Weminn Mitac ete Pom see! 226,681,069 3,310, 157 1,617,781 
i a ea 1991 eR ns 2 ea On YES ASEAN 219,938,039 2,922,747 1,760,286 
Aachen and Munich, apelle. $708,725 $10,835 Sinan | 1000s. nme Meracitlen hom cch aw dx yk 215,665,023 2,892,549 1,642,205 
LS ae 5.794.307 97452 Sh ea le ae niet fy ee li dee A 201,126,899 2,755,045 1,786,774 
Agricultural, Watertown...........- 2/245. 100 20'169 seme NM ce Be ad aR IEE eR Ty Nak Soke a 184,305,328 2608084! 17712157 
American, Boston........++++++++0+% 674,821 7,636 Bi804 | 189T....eeeeee cesses cee eee ceee cena 194,964,327] 2,675,655 6,206 
American, Boston... 5+: ‘821 “7.63 (804 | 1807 ..oseeeseses eee cess cess cree eteeeenees 964,327 2,675,655 1,166,296 
i iy Te gee als 1,608°567 29'100 Pit Am il, eeepc ar or aehea fT 7h sae 183,728,026 2,513,832 1,898,293 
Pee ee tee Pilladciphia.,... 1700978 33968 Soe) 1Btadoliceni eR aCa Ac oRtdah cee s 7d pei LOL SES, Thali hee CBT 7 aha th eed ae 
Mee tie, Cincinnati... . 04-0. 650 '118 ape oie coll EB Toy Ree as Ut Ae oR RSA IR 187397,797| 2.605.341] —11434°732 
Armenia, Philadelphia............++- 109,187 2041 Mane tHe TRUBS EET te aah Sed RRA 206,910,552; 21764"246| 2340787 
Spar uaa oe Beeeeeeee cece cree te eeee cree snes ceee sees 206,910,552 764,246 2,340,787 
Assurance Co, of Am., New Vota. 1,089,706 10-666 097 1802). scr aene teen 229,726,283 8,001,735 1,804,721 
ee eta "Atanas Sree ae DORE WeleOL secs 2. Pe 201,890,152| 2.455.307} _ 1,806,510 
UPSD) ES aang ene 1,966,932 27'595 se ge en NO LOO rs cays ane ana ca es Aya s 1,637,617,984| 20,425,056, 12,581,957 
British America, Toronto..........- 807.644 11.456 6.985 varie PR La 
pe poe oe OL tr aia shsi ets 233,743 31244 907 
dct pee wena a ; por oee iets? 1,231 The percentage of losses paid to premiums received in the twenty-five years 
Cidadonian, Oa ae ee 567 BOS Pan we embraced in the above table is 60.3. The percentage in 1904 was 45.9. 
Citizens, St. Louis........ Te a 2,907,156 52.393 39,835 
Commerce, Albany.......--++e+eee0: 383,075 4.706 2918 2 
Commercial Union, London.......... 3,339,963 49,295 93°39] (Continued from page 557.) 
Commercial Union, New York....... 505,887 4.412 “1194 Ola. Mm: or wh I it. So havi 
Commonwealth, New York.......... 810,250 6,230 ‘267 hi isnt SA Bean Se eipibech et ing ahs aa bentel ean 
ee Gactiord.... 2. ates a ee nimself he is not of much account unless he is a very enthu- 
Continental, New York........++... 19,255,872 204,952 go554 | Siastic, prompt and conscientious man. 
Delaware, Philadelphia............- 572,924 6,857 2 735 To have liberty is to h i 
Detroit Fire and Marine, Detroit.... 387,390 4,107 5.477 LAL Shir peabinecch chang © Autatmie tne 
Be cad, Providence... gee 180 Be eat care to be slaves. But he ennobles his existence who en- 
Federal, Jersey City.......:. Aaa f 1,181'347 14'180 gog | Slaves himself to himself and works as well with a loose 
Fire Association of Philadelphia..... 3,796,361 65,111 28,436 | rein as a taut G i 
ire ins. Co. of Co. of Phila........ "30,585 "202 781 k Pees Cries 1 ECS Sahl a ls ye got is Daur 
Be ca Seq Francisca’... oe ah asy i | Work, or the office will soon be vacant by order of the super- 
1S pee ad pasha, «5 = Re: 435,198 7,936 5,190 intendent of all workers. 
Georgia ota, Biante seseeeeeeeess 1,566,687 86,574 14,716 Know thou, lazy and indifferent one, that the great army 
German, Louisville.........-.+eeeee: 1,111,459 15,266 2,410 of toilers ate now Meeping step to the music of hard. works 
German Alliance, New York........ 312'939 4.705 ‘077 | in every office, shop and store, on every railroad track and 
German American, New York....... 4,457,422 66,107 27.260 | farm and you had better b i 
German Security, Louisville......... 778,701 12,390 4.706 1 obtst our sua doy net Ade Wee 
ey oe Pains 1985 ne at the end. Out of place and out of food will you be. 
Glens Fells, Glens Balle doesnt A 2,312,175 32,569 14730 | , Quick, sharp and regular beats the hammer on the anvil 
: 5 : : 
oka sns Lia ates shee, eel oe aera aye 16,468 since Adam. It is better, for it keeps us out of no end of 
ee var” joo agers yt mischief, that we should earn our bread by the sweat of our 
Hartford Fire, Hartford Bea oh in 19,831,895 352,427 135,62 | brow. There is much inspiration in genius, but there is 
chet asain oF Sg eee Sgn ae 149,964 more perspiration. Few men can inspire, but all can per- 
Indemnity Fire, New York.......... "323,525 5,036 1734 ppg, they Wil worl Bard enougl. 
Indianapolis Fire, Indianapolis....... 143,527 2,989 ; Most of the talk and writing abou 
Indianapol ; 21170 ; g out genius and a good 
el Ta Ramat Philadelphia. 5,446,533 89,394 36,781 | chance is nonsense and folly. Genius is a synonym for hard, 
Law Union and Crown, . 948188 nee ape patient, faithful work and that is all that it is. Of course 
Liv., Lon. and Globe, ei ichouwe tel 6,204,724 107,615 45,964 Gare ete s hard work places them in conspicuous positions. 
ondon an ancashire, Liverpool... 8,407,933 51,279 ut a 
London and Lancashire, Liverpool: 8,407,088 51 279 20,909 be Sees more than luck. A thousand men 
Louisville Fire, Louisville........... 9,669,971 1221156 105,592 Seats te Gane bis pase; ol) aymouniain, Ont siete: 18, Bet 
Mereantile Fire and Marine, Boston. 299,788 5.071 2143 ae eee for more than one or two on the peak. 
ichigan Fire and Marine, Detroit. . 318,384 t . ou hav i i i 
Milwaukee Mechanics, Milwaukee... . 2,088,281 33 818 igor lf he Sita Seat te oN eas Staten ee 
ene Fin ye ess cee ike se: He ae0 ee 2, yourself thereof, and know that you belong to the great 
Wetpnal Fire, Hariiord:...s. ccc. 4,127 110 53,611 30,991 | army of immortals whose faithfulness will sooner or later 
National Union, Philadelphia....... 1,360,908 18,699 14.472 | be rewarded. Kick not out of the traces because you do not 
New Brunswick, New Brunswick..... 178,200 1,308 like th i i i 
Meee eiire: Foe, Manchester. Pasa. Bea 11a | like, the driver or because the leather rubs your sides in 
New York Fire, New’ York....+. +++: 596°395 6.007 9'39) | Spots. Soon you will be a driver if only you know how by 
Niagara Fire, New York.........-- ; 1,582,528 28,357 11639 | faithfulness in a few small things to learn to be ruler in 


many things.—The Security Agent. 
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THE CONNECTICUT MUTUAL LIFE 


Insurance Company. 
1846—1905. 














On January ist, 1905, Che Connecticut Mutual had 
received from its members $232,759, 294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 


$65, 224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60, 396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
accomplished by any other American Life Insurance 


Company. 





JOHN M. TAYLOR, President. HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 


ASSETS, $128,094,315.24 | 




















PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
 delphia, Boston, St. Louis and Cleveland, 










SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 § 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904: 


29] Siccheeor Cineeee 

6,561 patated of policies issued. 

$1,426, 700.50 Kev'iisttance Written 

1 $114,060.67 223 Sthition vo heerra 


$7 3 ) 3 2 6 ‘ 8 | pean et Assets. 



















































eZ Tipe" tee te My 
Largest Office Building in the World—Madison Avenue, Fourth Avenue, 
23d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 







































: " Ne Pera sie OFFICERS: 
nited States, City and R. Paid to Policyholders since Organization, plus the A t JOHN R. HEGEMAN, President. 
R, Bonds and Stocks, . $64,270,818.12 [| invested for their Security, .. . sss. es es se $211)290,466-48 | HALEY FISKE, Vice President. 






GEORGE H. GASTON, 2d Vice Pres. 
GEORGE B, WOODWARD, 3d Vice Pres. 
FRANK O. AYRES, 4th Vice Pres. 
JAMES M. CRAIG, Actuary. 
FREDERICK H. ECKER, Comptroller, 
JAMES 8S. ROBERTS, Secretary. 

JOHN R. HEGEMAN, Jr., Asst. See. 

J. J. THOMPSON, Cashier and Asst. Sec. 
T. R. RICHARDSON, Asst. Sec. 


Number of Policies 
, pee ae in’ Force, 4, .) 5 Ax 8,029,906 ’ 
n - t 
ing Insurance, . . $1,470,424,281.00 issued in 1904. $436,570,349.00 
RECORD OF GROWTH IN TEN YEAR PERIODS: 
Income, Assets. Surplus, Pols. in Force. Outstanding Ins. 
1884 —$2,915,937.86  $2,304,004.87 $613,120.25 675,477 $77,658,420.00—1884 
{894—18, 208,742.75  22,326,622.16 — 4,034,028,21 3,574,909 441,375, 367.00 —1894 
1904—55,985, 756.91 128,094,315.24 14,835,249,99 8,029,906 1,470,424, 281,00 —1904 


Bonds and Mortgages, . 33,094,145.00 
Real Estate, . . . « +» 16,806,932.86 
Cash; cme t ete eave ee ent Osa Ore ne 
Loans to Policyholders, . 2,889,649,63 
Premiums deferred and in 

course of collection (net)  3,246,081.13 § 
Accrued Interest, Rents, etc. 463,315.76 


$128,094,315.24 § 






















































LIABILITIES, F. F, TAYLOR, Asst. See. 
Reinsurance Fund and In its Ordinary Department policies are issued for from $1,000 to $1,000,000 onine § STEWART L. WOODFORD, Counsel. 
b Special Reserves, . . $112,351,323.00 dividual lives, premiums payable annually, semi-annually and quarterly. In its Induse § THOMAS H. WILLARD, M. D., Med. Di. 
All other Liabilities, . . 907,772.25 trial Department policies are issued on all the insurable members of the family AUGUSTUS S. KNIGHT, M. D., Med. Di. 


for weekly premiums. 

Full particulars regarding the plans of the Metropolitan may be obtained at its 
Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 


Capital and Surplus, . . 14,835,219.99 
$128,094,315,24 


W. S. MANNERS, M. D., Asst. Med. Di. 
E. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 
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ESTABLISHED 1853. 


Assets, January 1, 1904. Btu makes Geferd oie ee paras art 
Total Liabilities, except ‘Capital. . 


ee 


Joint Stock Capital PARI AAMES Cs Oe cata gee tin tee aeen a petea cirereneter 


+ $2,617,755.75 
1,406,159.17 
500,000,00 





INCORPORATED 1865. 


GERMAN INSURANCE 
OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


CoO. 


Assets, January 1, 1905, - - - - - $5,546,127.97 


Cash Capital, - - 200,000,00 
Liabilities, including reinsurance, - - 3,617,361.34 
Net Surplus, - - - - - - 1,728,766.63 


HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas. 
F. M. GUND, Sec. 


C. 0. COLLMAN, Pres. 
WM. TREMBOR, Sec. 


National Life Insurance Co. 


OF VERMONT. 





Established in 1850. Operating in 42 States. 
JosrepH A. De Boer, President. H. M. Cutter, Treasurer. 

James T. PHELPs, Vice-President. A. B. Bispez, Medical Director. 
James B. Ester, 2d Vice-President. C. E. Movutton, Actuary. 

Osman D. Crark, Secretary. F. A. How anp, Counsel. 


This Company held January 1, 1905, and gained during the past decade: 


nr SNe Sata sie 9 aisjets oad < $31,398,453.67. Gain, 184 Per Cent. 
Pea MEEPS M Mitac ar sei se @ickesc's aes Sele, <0 3,458,075.90. Gain, 142 Per Cent. 
INSURANCE ee etter lsc-« biatys- «ic 134,761,554.00. Gain, 107 Per Cent. 


Sells the Best and Most Modern in Life, Term, Endowment and Annuity 
Insurance. 


J. F. MAKLEY, General Manager, 149 Broadway, 
A. H. GESLLER, Manager, 201-203 Lawyers Building, 


New York City. 
Newark, N. J. 





in selecting a pro- 
fession that offers the 


Every Man Interested 
———————— greatest prospect of 


success should read the booklet, “CAREERS 
FOR THE COMING MEN,” by Hon. Joun 
F. Drypen. It is a practical discussion of 
the opportunities offered in the field of life 
insurance. A copy will be sent free upon 
request. 


maton rudential 


Insurance Company of America. 


Incorporated as a stock company by the State of New 
Jersey. 


Home Office: JOHN F. DRYDEN, 
Newark, N. J. President, 

Prudential Agents are money makers. Open territory for energetic men, 

‘The Grand Prize was awarded the Prudential at the St. Louis Exposition, 


Provident Life and {ust 


OF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a‘so. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables. 























UNDERWRITER. 
INSURANCE 


PHENIX conean 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM STREET. 


CIN 


Insurance Office of London 


FOUNDED 1710. 





United States Branch: 54 Pine St., New York. 


Western Department: 171 La Salle St., Chicago. 
Pacific Department : 215 Sansome St., San Francisco. 


AGENTS WANTED 


OF NEW YORK 









Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 





\A/ HAT is the use of saying 
‘“The best company,” 


or “‘The strongest company, 
‘“The largest company’? 
They all say these things. 
WE SIMPLY SAY ... 


THE PENN MUTUAL LIFE 


OF PHILADELPHIA, 
Organized 1847. 


THAT TELLS THE WHOLE STORY. 


” 


Insurance 
Company 
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1825. THE 1905. 
‘ 8 
Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 
Cash: “Capital iyi srenks pte foup guneveteyetete tel lecah Ole tele ie pottotete ein iel ebetienanatoneraltces $400,000.00 
Reinstirance \and yall) Taiabilities ijn. rc csimicieiectattienrale ca vincuinis s 354435725 .09 
SUPPIUS | 2/5.c/c: vias e8 Sus ece a imvelanete, we atate win ielel eoerenetaleb nia Me fathiets gated te aie 2,585,263.42 
DoOtal January 1s TOOK eet vrecstele eels aie sees soe viet enna eiele steers $6,428,988.51 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 


JOHN L. THOMSON, Vice-Pres. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





CommerctaL Union Assurance Co. 


LIMITED, 


OF LONDON. 
OFFICE: 


Cor. Pine William Sts., New York 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 





ASSetsS, JAMMAry yl; LOOA eh eis sian aol cesta isl astarshy wie olsliels $I1I,290,773.87 


LIABILITIES—Reserved for Reinsurance and all 
OtHeriGl Aims io ericalokic een eelaeisvaeiovee cis Matelatmeneiotere 
Capital Stockaiey ys clo de secistes osepesate apeeieh aie erneie 
Surplus and Contingent Fund over all Liabili- 
Dy oho eet Ioan NAR AES eed CP ae EO RECE nant 


3,000,000,00 


2,452,410,42 $11,200.773.87 





Agents in all the principal towns and cities. 
EUGENE L. ELLISON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


CHARLES PLATT, 
President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 





CHARTERED 1866, 


Hartford Life Insurance Co. 


HARTFORD, CONN. 
GEO. E, KENNEY, President. CHAS. H. BACALL, Secretary. 


Up to‘date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell, Ordinary Life and Limited Payment Policies become 
Endowments at Age Eighty automatically. 


$27,807,910 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
LON V BeSalel 'GiArL 


Promises Pleasingly Placed 


In UNION MUTUAL policies. Modern contracts, 
convincingly arranged, with insurance guarantee, 
rights and values completely set forth before mention 
of premium rate. Lengthy explanations unnecessary— 
every feature plain and simple. Easy to understand ; 
quick to sell. 


UNION MUTUAL LIFE INSURANCE (CO. 


Portland, Maine. 
FRED E. RICHARDS, President. ARTHUR L. BATES, Vice-Pres’t. 


Always a place for active agents who hold business written. 





APPLY TO EITHER 


EDSON D. SCOFIELD, Superintendent, 180 Broadway, New York City, 
THORNTON CHASE, Superintendent, 84 Adams Street, Chicago, Ill, 


June ro, ; 
1905. 


UNDERWRITER. ‘ 


UEEN 


Ins.Co. of America, 


New York. 


Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 





Cash Capital - : ‘ : ; ¢ . ° ° - e $1,000,000.00 
Premium Reserve 3 P F 3 4 J . ‘ “ 2,524,219.17 
Reserve for Losses under Adjustment ? : a s r 182,967.55 
Reserve for all other Claims . 4 ; . + - * 6,287.51 
Net Surplus A P ‘4 : : ‘. ‘ 4 : 2 _ 2,639,225.50 

Total Assets . ¢ C A A $6,352,699.73 


HUGO SCHUMANN, Pres’t. 
CHARLES RUYKHAVER, 
Gustav KHER, 


The Mutual Benefit 
LIFE INSURANCE CO. 


NEWARK, N. J. 


Fr. VON BERNUTH, § 


Gro. B. Epwarps, | Vice-Presidents. 


t Secretaries. 





FREDERICK FRELINGHUYSEN, PRESIDENT. 


ASSETS (Market Values), Jan. 1, 1905, : A 
LIABILITIES, ° ; ; ; : 4 4 
SURPLUS, . ; : : ; 2 : ‘ 


$93, 237,790.27 
85,918,227.30 


7»319, 562.97 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 





THERE IS 
Always a Good Opportunity for a 
Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK. 


ITS REPUTATION INSURES SUCCESS FOR 
’ THE INTELLIGENT AND ACTIVE AGENT. 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents, 


32 NASSAU STREET, NEW YORK CITY. 


q 
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One Million Dollars Surplus to Policyholders 


Unitep STATES Gasuatty Company 


1 Broadway, New York 


WANTS AGENTS IN SMALL TOWNS ~<a 


as well as in large ones 


ACCIDENT 
and HEALTH 


BEST 


INSURANCE 


IN THE 
WORLD 





Gop 
~s Secretary & General Manager 





THE Fidelity and 
Casualty Company, 





97-103 CEDAR STREET, NEW YORK CITY. 


Assets, $6,791,185.19. Net Surplus, $1,686,230.47. 
Losses Paid to December 31, 1904, $19,655,793.02. 


Fidelity Bonds, Employers’ Liability, 
Personal, Accident, Health, Steam 
Boiler, Plate Glass, Burglary, Fly- 
wheel and Bonded List. 


OFFICERS: 


GEORGE F. SEWARD, President, 
RogsertT J. Hitvas, Vice-President-Secretary. 
Henry CrossLey, Assistant Secretary. 
Frank E. Law, Second Assistant Secretary. 
GEorRGE W. ALLEN, Third Assistant Secretary. 


SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewal in- 
terest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y. 
CHAS. M. TURNER, President. 


New policy forms with special features very attractive to pro- 





spective insurers. 
FOR FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 





1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 

Issues every Desirable Form of Policy known to modern Life Insurance. 

The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 

Protection for Self, for Family, for Business. Specimen policy, rates, 
cte., will be given on application to the Home Office. 

JonaTtHAN B. Bunce, President. 

Witiiam A. Moore, Secretary. Joun M. Houcomse, Vice-President. 





THE AMERICAN FIRE INSURANCE COMPANY, 


compass Sipinc, 308 and 310 Walnut St., Philadelphia. 





CASH CAPITAL $500,000.00 
Reserve for Reinsurance and all other claims.......... 2,116,118.40 
SuUrplusvoverr all Lelabihitiesss..nsqeeaes ate aaeere reer 222,677.40 


TOTAL ASSETS, JANUARY 1, 1905, $2,838,795.80. 
JOHN H. PACKARD, JR., President. 
WAITE BLIVEN, Secretary. 
WM. F. WILLIAMS, Treas. and Asst. Sec’y. 
EDWARD MANEUVRE, Asst. Sec’y. 
LOUIS S. AMONSON, Secretary of the Agency Department. 


DIRECTORS: 


John S. Gerhard. 

Edward Lowber Welsh. 
Archibald R. Montgomery. 
Thomas K. Ober, Jr. 
Francis E. Bond. 


John H. Packard, Jr. 
Joseph BH. Gillingham. 
Charles S. Whelen. 
Edward F. Beale. 





INCORPORATED 1851. 


The Berkshire Life Insurance Company, 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts Non- 
Forfeiture Law. 
JAMES W. HULL, Pres. JAMES M. BARKER, Vice-Pres. 
J. M. LEE, Actuary. THEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Secy. 
Agencies in all the principal cities of the United States. 


THE COLUMBIAN NATIONAL LIFE INSURANCE CO., 


BOSTON, MASS. 
INCORPORATED UNDER THE LAWS OF MASSACHUSETTS. 





PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President. 





The Jefferson Fireand Marine Ins. Corporation 


OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y. 


Telephone; 3894 John. 
FORTY-FOURTH YEAR. 





Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 
Frre Insurance Onty. Losses Pain, OvER $135,000,000. 
Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager . LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, Jr., Sec. 
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The 1905 Volume of the 
RECORDAIO a 


Fire Insurance by States 


IS NOW sREADY FORSDELIV ERY 


A record of the business done by each Fire Insurance Company 


in each State and Territory for 24 years and 
for 1904—25 years in all. 


WHAT SUBSCRIBERS SAY: 


“We long ago realized the good of these classified records, 
but have never purchased same on account of the expense. 
However, we do believe it will be a good idea for us to have 
the book on hand, so have concluded to have you forward us a 
copy, realizing as we do that there is a wonderful amount of 
information contained therein, and that we will undoubtedly get 
the benefit of our money before the year draws to a close.’— 
McNear & Wayman, General Agents, San Francisco, Cal., 
March 23, 1905. 


“Tt is needless to say that we find the publication useful.”’— 
Herbert Folger, General Agent, San Francisco, Cal., May Io, 
1904. 

“We consider this book one of the most valuable, if not the 
most valuable reference rate book that comes to this office.”— 
Bernard Faymonville, Vice President Fireman’s Fund Insur- 
ance Company, San Francisco, Cal., March 30, 1903. 


“Yours is the only real correct record of the kind I have 
seen.’—H. F. Cornell, General Agent, Detroit, Mich., March 
18, 1902. 

“We find these figures are of great value.’—Clarence F. Low, 


Resident Secretary Liverpool and London and Globe Insurance 
Company, New Orleans, La., March 22, 1902. 


“T quite appreciate the value of your publication, ‘Fire Insur- 
ance by States,’ having been a subscriber for same very nearly 
if not quite ever since you issued it, at all events since 1888, since 
when I have a complete set at my elbow for handy reference.”— 
Wiliam J. Dutton, President Fireman’s Fund Insurance Com- 
pany, San Francisco, Cal., May Io, 1904. 


“We find this book very useful indeed, and have had it on 
our files for many years.”—George H. Tyson, General Agent, 
San Francisco, Cal., March 25, 1902. 


“The record of ‘Fire Insurance by States’ is a most excellent 
piece of statistical work.”’—Pacific Coast Department Pennsyl- 
vania Fire Insurance Company, San Francisco, Cal., March 25, 
1902. 


“It is the book of all others most desired by the writer.”— 
J. R. Cravens, General Agent, Dallas, Tex.,, June 7, rgot. 


“T find the book very interesting and useful.”—John W. 
Gordon, General Agent, Richmond, Va., May 11, 1904. 


“The ‘Record of Fire Insurance by- States’ is a very valuable 
publication.”—Thomas Egleston, General Agent, Atlanta, Ga., 
May 6, 1904. 
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THE retirement of the oldest officer of an American 
life insurance company—measured by years of service— 
is an event that calls for more than a passing notice, 
particularly when that veteran is Vice President Jacob 
L. Halsey, of the Manhattan Life insurance company. 
Mr. Halsey began to be a life insurance man when he 
was eighteen years old, and that was nearly sixty years 
ago. His advent was coeval with that of the Mutual 
Life and the New York Life, and his activities have cov- 
ered all the years of modern life insurance in this coun- 
try. Among the workers who have built up this mighty 
institution none have been more diligent and more faith- 
ful than Mr. Halsey, and he can truly look back upon a 
well spent life in the service of his fellow men. The 
affectionate regard of friends, the respect of a whole 
community, will accompany this fine old gentleman into 
his retirement with the wish that the years of rest may 
be many and happy ones. 





THE surprising changes which occurred in the affairs 
of the Equitable Life after we went to press last week 


are narrated in today’s issue, together with the “ac- 


companying documents.” The very latest of the latter, 
the address of the trustees—into whose hands the con- 
trol of the majority of the stock has been placed by the 
new owner—to the policyholders, presents the most re- 
assuring feature in the situation since the disturbances 
began. The process of mutualization is in the hands 
of three strong, honest men, who are pledged to see it 
through, and all the policyholders of one year’s standing 
and more are privileged to send their nominations for 
directors by mail to the trustees, and they will become 
effective. No more proxy voting through agents and 
general agents controlled by home officers. If the re- 
port of Superintendent Hendricks, expected next week, 
practically approves of the new arrangement, the prom- 
ise may be ventured that a rest for the weary is within 
reasonable distance. 


Tue bombshell dropped in the Royal Arcanum camp 
by the announced increase of rates on October 1 has 
already started copious talk of a “secession” movement, 
and the dear dailies, in their disinterested search for 
sweetness and light, are bristling with scare heads, 
“picters” and the “indignant” mouthings of people who 
ought to know better. These elderly Arcanumites might 
as well get indignant at the multiplication table. They 
bought their insurance, when young, at the bargain 
counter, and now put up a kick because called upon to 
“make good” for a risk with constantly increasing “ex- 


posures,” to borrow a word from the fire underwriters’ 
vocabulary. Those who have ‘made their pile” in their 
working years obtained term protection—now no longer 
needed—below cost, and have no business to complain ; 
those who face old age without a competency are to 
be commiserated upon not having bought straight insur- 
ance goods in their youth, and paid the price for the 
permanent “old line” article, whose value increases and 
cost decreases with the run of years. The turmoil has 
been somewhat quelled by a plan formulated by Edwin 
Shivell, chairman of an investigating committee ap- 
pointed by the Melrose, Mass., Council, by which the 
younger members are to help out such of the older as are 
not able to pay the increased assessments. That plan, 
if put into effect, would certainly prove the fraternal 
spirit of the order, but even then it would only emphasize 
the faultiness of its plan of “insurance.” 


THE announcement is made that the fire insurance 
companies will meet a delegation from the National As- 
sociation of Local Fire Insurance Agents on June 28 
in New York “to discuss questions which have arisen 
in connection with attempted overhead writing, espe- 
cially by non-resident brokers who endeavor to place 
the whole or a part of a line at cut rates.” The notice 
of the forthcoming meeting has been sent us by one of 
the companies. concerned, and obviously care has been 
taken in the phraseology of the notice to have it under- 
stood that the companies are committed to nothing in 
advance, and that the agents’ committee “will merely’ 
ask the company managers to listen to its statement of 
the agents’ case.” In other words, the only purpose of 
the meeting which the companies will avow is “to talk 
it over.” The caution displayed by the companies is 
no doubt their answer to the truculence—to use no 
stronger word—of some of the participants in the last 
national convention of the agents. There is no disposi- 
tion to accept the “big stick.” The opinion expressed 
by a distinguished ex-president of the association in a 
recent address that it is more becoming to request than 
to demand assent from the companies is both correct 
and opportune. We believe that the companies are will- 
ing to meet the wishes of their agents in all matters in 
which the latter feel that their interests are seriously 
affected, and that the conference will have none but 
satisfactory results to all concerned if the amenities are 
observed. 


THE complaint of Chancellor MacCracken of New 
York University, that the presidents of the fourteen 
leading universities of the United States receive less sal- 
ary in the aggregate than “the salary and perquisites of 
a single fortunate president of a life insurance company,” 
is a reflection rather on the supporters of the universi- 
ties than on the “fortunate” insurance officials, as, we 
suppose, the chancellor intended it to be. Surely the 
president of Harvard or of Yale should receive at least 
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as much compensation for the vast responsibilities which 
he assumes so successfully as the third or fourth vice 
president, let-us say, of a life insurance company. Great 
ability is required to conduct a vice presidential office 
of an insurance company, no doubt, but greater ability 
is called for in the head of an American university such 
as those that have been named. It is a curious illustra- 
tion of the relative estimated value of a high class man- 
ager in finance and a high class educator that one can 
readily command $50,000 or $100,000 per annum in the 
market, and the other but $10,000. The railroads, banks, 
trust combinations and other master business corpora- 
tions must have the best executive brains, and, as they 
are all competing for it, they willingly pay the great 
price. It may be the misfortune of the college pro- 
fessors that the supply of first rate educational talent 
exceeds the demand and lessens the reward. But that 
cannot be helped. Values are governed by an economic 
law. We do believe that the professors should be better 
paid, but the good chancellor should scold the alumni 
or the famous dispensers of benefactions for that fault, 
and not draw fallacious comparisons. 





Tue reformer Brackett (counsel for Canfield be- 
fore he “reformed”’) has been telling a daily paper about 
the laws he is going to get the Legislature to pass in 
reforming insurance. There are five, and one of them is 
this: 

4. While not strictly germane to the present situation, prohibit indus- 
trial insurance so called and its enormous lapse sheets as but a single 
remove from robbery; and all forms of infant insurance as murderous. 

Senator Brackett is undertaking a large contract 
when he sets out to kill industrial life insurance. There 
are fifteen million Americans holding industrial policies, 
and their interest in industrial insurance amounts to 
more than two thousand million dollars. It is the kind 
of insurance their small means enable them to take, and 
if they are deprived of this medium they must go with- 
out. The application of the term murderous to infantile 
insurance is another display of the Senator’s ignorance, 
as well as malice. He knows nothing about the actual 
operation of infantile insurance because he has never in- 
formed himself of the numerous reports on the subject 
printed in England in connection with the unsuccessful 
attempts of certain underdone philanthropists to secure 
its interdiction by parliament, nor of the controversies 
started in Massachusetts by the same class of people, 
which ended in their overwhelming defeat. The work- 
ing people who constitute almost the sole users of in- 
fantile insurance, which is practically burial insurance, 
are its chief advocates and defenders, and repudiate with 
indignation the inference of the reformers that they are 
capable of slaying their offspring for the paltry few 
dollars which would come to them from an industrial 
life insurance company if their babies died. All of which 
is widely known, and goes to show what a pretentious 
humbug this Senator Brackett is. 








facts and Opinions. 





In our issue of last Saturday we printed a series of ques- 
tions which the insurance commissioners of Tennessee and 
Kentucky are propounding to all the life insurance compa- 
nies doing business in their States. Since then the inquisitors 
have added to the series, which were nine in number, four 
more, and here they are. We presume it is the intention of 
the two commissioners to publish the answers, as they state 


that they are to be placed on file in their offices “for the in- 
formation of the public and the policyholders”: 


10. Please give the amount of cash balance on hand, with the amount 
on interest and the amount not on interest, separately, on the 15th of 
each month of last year. 

11. Is there any agreement, expressed or implied, between your com- 
pany and any bank or trust company in which you have deposits, -provid- 
ing that such deposits shall not be drawn against at will by your company? 

12. Have you any agreement, expressed or implied, with any bank, trust 
company, corporation or individual providing for the sale or transfer by 
your company of your advances to agents or agents’ balances, by which 
the sale or transfer of such advances or balances is reported in some 
other manner in your claimed assets. 

13. Are the dividends you apportion and pay uniform throughout the 
United States for policies of the same character and age? If any dis- 
crimination is made, explain fully the territory affected, the extent of the 
discrimination and the reasons therefor. 


A shocking accident occurred on Wednesday night at Clif- 
tondale, near Lynn, Mass., in which William Butler Wood- 
bridge, vice president and general manager of the Columbian 
National Life insurance company of Boston, was instantly 
killed and S. Herbert Wolfe, the actuary, was seriously in- 
jured. The two gentlemen, in company with A. E. Childs, 
president of the Massachusetts Lighting Company, attended 
the races in the afternoon in an automobile, and dined at 
the Brookline Country Club, where Mr. Woodbridge was a 
member. About 9g o'clock, attracted by the beautiful moon- 
light, they took a ride along the North Shore, and while 
turning a road under the shade of trees the driver ran the 
machine into a stone wall and barbed wire fence. It went 
over an embankment, turning over twice and burying Messrs. 
Woodbridge and Wolfe, who were sitting on the back seat, 
beneath its ponderous weight. The life was instantly crushed 
out of Mr. Woodbridge. Mr. Wolfe was found in an uncon- 
scious condition, badly crushed, and a fracture of the skull 
was suspected. Mr. Childs and the chauffeur were only slight- 
ly injured. Mr. Wolfe was taken at once to the Lynn Hos- 
pital, where he is lying at present, attended by the best physi- 
cians and members of his family, who went on from New 
York as soon as the news of the accident reached them. Mr. 
Woodbridge was the founder of the Columbian Life insur- 
ance company, a man of indomitable energy and very wide- 
ly respected for his exceptional ability. He was a graduate 
of Princeton University of the class of 1893, and while there 
was noted as a leader in athletics, as well as a scholar, hav- 
ing been captain of the Princeton Athletic Association and 
intercollegiate track champion. He leaves a widow and two 
young sons. Mr. S. H. Wolfe, one of the best known con- 
sulting actuaries of the country, has hosts of attached friends 
in New York and elsewhere, who were shocked and sorely © 
grieved by the news of his mishap. Anxiety about his condi- 
tion continued all day Thursday, and was partially relieved 
near evening by advices from Boston that some improvement 
was apparent, and that the physicians were more hopeful of | 


a 


results. The following telegram from our Boston corre- 
spondent sent yesterday morning gave the latest information 
regarding Mr. Wolfe prior to our going to press, and may 
be accepted as reassuring: “Doctors think that they can pull 
Wolfe through. No fracture of skull; concussion, of course. 
Gradually recovering consciousness.” } 












The following notice of a forthcoming conference on over- 
head writing by leading company officials and a special com- 
mittee of the National Association of Local Fire Insurance 
Agents at New York, June 28, has been sent us for publica- 
tion from the office of a leading company: 

A meeting of officials and managers of leading companies, representing 
both American and foreign as well as Union and non-Union companies, has 


been called in New York for June 28 to confer on the question of over-— 
head writing with the special committee appointed for this purpose by the 
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National Association of Local Fire Insurance Agents. The meeting is in 
the nature of a conference pure and simple, to discuss questions which have 
arisen in connection with attempted overhead writing, especially by non- 
resident brokers who endeavor to place the whole or a part of the line at 
cut rates. This meeting grows out of a movement inaugurated at the mid- 


winter conference of the National Association at Pittsburgh, when a spe- - 


cial committee was appointed to secure, if possible, a meeting with com- 
panies on the question outlined. Following the appointment of this 
committee communications were opened with prominent company interests 
with a view to ascertaining if it would be agreeable for company managers 
and officials to meet with the special committee appointed, to discuss the 
situation without prejudice and to formulate, if possible, mutually satis- 
factory principles which might become working practices. As a result of 
these negotiations it was found that all the leading agency companies, with 
one or two exceptions, were favorable to the idea of a conference for the 
purpose suggested and were willing to attend a meeting if called. The 
companies interested therefore designated June 28 as the date of the con- 
ference which, on behalf of the National Association, will be participated in 
by the special committee consisting of E. J. Tapping, Milwaukee; George 
D. Markham, St. Louis; A. W. Neale, Cleveland; W. B. Flickinger, Erie; 
Charles P. Whitney, Chicago; President A. H. Robinson, Louisville; Sec- 
retary Henry H. Putnam, Boston. The agents’ committee, it is under- 
stood, will not appear at the conference with any definite program to pre- 
sent to the companies. It will merely ask the company managers to listen 
to its statement of the agents’ case and endeavor to secure the co-operation 
of agency interests upon any platform which the conference may conclude 
will best protect the mutual interests of the companies and their agents. 


At the commencement of New York University on June 
8 Chancellor MacCracken, in his address to the graduates, in- 
dulged in some interesting, if sophistical, comparisons be- 
tween insurance and college education. He said: 


Universities, as business enterprises, make but a slight showing when 
compared with purely financial or business undertakings. Let us take the 
fourteen universities in the United States that stand ‘first in the number 
of diplomas which they have issued, and compare them with the fourteen 
corporations in this city that are now issuing policies for life insurance. 
The property of the fourteen universities is less than $120,000,000, con- 
sisting of one-third part of educational plant and two-thirds of endow- 
ment. In including certain State universities, I capitalize their annual 
State appropriations at 4 per cent. The gross assets of the fourteen life 
insurance companies of New York are more than $1,300,000,000, being ten 
times the property of the fourteen universities. The fourteen universities 
have in over a hundred years issued less than two hundred thousand 
diplomas, the average being less than fifteen thousand for each of the uni- 
versities. But the fourteen life insurance companies have on their books 
more than two and a half million policies. The salaries of the fourteen 
presidents of the fourteen great universities, all put together, amount to 
a less sum of money every year than the salary and perquisites of a single 
fortunate president of a life insurance corporation. Our only hope of 
proving able to bear comparison with business corporations must come in 
the final question: What returns are made by the university to the indi- 
vidual and nation? The people insured in the fourteen life insurance com- 
panies receive as their recompense the promise of an average payment of 
$2,000 to their families after their death, or, it may be, to come to them- 
selves if they live to a given age. On the other hand, the university has 
given to each one to whom it had issued a diploma an education that pays 
yearly dividends every year of a man’s lifetime. I have yet to meet any 
man among the eighteen thousand that have taken out an educational 
policy from New York University that wants to surrender it. 


The Appellate Court at Frankfort, Ky., this week gave decision 
in the famous “noon” cases, upholding standard time as de- 
fining that term. The decision in the cases of the National 
Fire of Hartford against the Peaslee-Gaubert Company and the 
Pacific Fire against the Louisville Lead and Color Company af- 
firmed those of the lower court, and in the case of the Rochester 
German against the Peaslee-Gaubert Company reversed the for- 
mer decision. The suits resulted from the destruction by fire on 
April 1, 1902, of property located at Fifteenth street and Port- 
land avenue, Louisville. The clauses of the policies insured the 
building from “noon” April, 1901, to “noon” April 1, 1902. The 
fire originated at 11:45 o’clock standard time on the last day. 
The alarm was turned in at 11:59 o'clock. The difference between 
central standard time bases upon the mean time of the ninetieth 
meridian west of Greenwich and mean solar time at Louisville is 
seventeen minutes; so that at 11:45 standard time it would be 


reckoned 12:02 p. m. sun time at Louisville. The court in sus- 
taining standard time says: “Sun time, as it is called, has so 
fallen into disuse in some communities that it is known only by 
comparison with standard time or by computation. It could 
scarcely be maintained that parties to a contract meant to adopt 
an hour for the termination of important contracts which never 
otherwise entered into their business or social affairs.” In the 
Rochester German case a new trial is ordered to ascertain 
whether the building insured under this policy actually caught fire 
before or after noon. 


The selection of Mayor McClellan from the three fire under- 
writers nominated by the New York Board of Fire Underwriters 
for Water Supply Commissioner was Charles A. Shaw, presi- 
dent of the Hanover Fire insurance company. The other com- 
missioners appointed by the mayor are J. Edward Simmons, 
president of the Fourth National Bank, nominated by the Cham- 
ber of Commerce, and Charles N. Chadwick, president of the 
Charles N. Chadwick Company, nominated by the Manufacturers’ 
Association. The members begin their duties at once. The salary 
is $12,000 a year, and the posts are practically of life tenure. The 
members of the board have the direction of the spending of 
more than a hundred million dollars upon the city’s water supply 
system. They will have full and unrestricted power to appoint a 
secretary, all the engineers and other employees they need, and to 
fix salaries of all employees. The Journal of Commerce says: 


The general plan in view for an extension of the water supply system 
of the city is to acquire certain lakes and streams in Ulster County in 
what is known as the Esopus watershed. It is part of the comprehensive 
plan proposed by the Burr Commission. The general estimate of. the 
engineers is that the work contemplated will cost approximately $90,000,000, 


and that from twenty to thirty years’ time will be required to complete the 
work. 


The prospectus of the Real Estate Owners’ Fire insurance 
company, proposed last month, is being at present circulated 
among brokers and others, naming the capital as $200,000, 
with a paid up surplus of 50 per cent. of the capital. The 
shares are to be $10 par, selling at $15. The company is to 
be conducted on the profit sharing basis, the policyholders 
to receive 75 per cent. of the underwriting profits. The busi- 
ness is to be divided into three separate classes, with the loss 
and expense of each class kept separate from the others. The 
first class will consist of brick, stone and iron buildings with- 
in the protection of the fire department. The second class 
will consist of sprinklered buildings. These two classes will be 
insured under a guaranteed operating expense of 15 per cent. 
of the premiums. The third class will consist only of first 
class buildings of the two grades already named, but will 
not participate in the profits. Every insurance agent who be- 
comes a stockholder, according to the prospectus, will re- 
ceive 25 per cent. commission on the business he writes. 


The Committee of Twenty has issued its report on Knox- 
ville, Tenn. It comes out just as that ill-fated city turned 
in another $200,000 loss. The report shows that for the past 
ten years the loss ratio in Knoxville has been 115.6 per cent., 
while this year it is certain to be 100. The worst years were 
1897 with 474 per cent, 1904 with 229 and 1902 with 153. The 
report shows up the shortcomings of the fire department, its 
equipment and the water supply. The recommendations 
number seventy-two, an unusually large number. One point 
criticised is the telephone connections with the waterworks, 
and this is justified by the last fire, when it was impossible 
to reach the works for nearly an hour, the water pressure 
remaining inadequate. For purposes of comparisons the city 
schedule and the universal schedule were applied to Knox- 
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ville conditions, giving a key rate of 55 cents for the city. 
In this no charge was made for previous fire record, and it 
was held that at least 100 per cent. could be added with that 
point. 


Proceedings for the appointment of a receiver for the 
International insurance company of New Jersey have been 
begun in the Court of Chancery at Trenton by Asrol Kauff- 
man, of Atlantic City. An order is also sought to compel 
the thirteen stockholders to show how they obtained pos- 
session of their stock, which he claims was not properly paid 
for. ‘He charges that the company did not make the proper 
deposit with the Insurance Commissioner on beginning busi- 
ness, and that the officers have misused the funds. The 
president of the company, Risley Barlow, who is named first 
among the defendants, has said that the company never start- 
ed in business, that Kauffman was not a stockholder, and that 
what little money was subscribed to start the company at 
first was used to pay for the preliminaries of incorporation. 
A West Virginia corporation of the same name with which 
Barlow was connected went into receivership after the Balti- 
more fire. 


The total loss on the Grand and Avenue Theatres, recently 
burned at Pittsburgh, was $110,000. The insurance on the 
burned buildings was $95,000. The investigation of the fire 
marshal showed that the electric lighting caused the fire. 
The porter of the theatre told of turning on the lights and 
noticing a sparking on the switchboard. On looking up he 
saw that drops in the loft were on fire. He notified the fire- 
man, who was turning on the water in the stage pipes when 
the burning drops fell and forced him away. The lighting 
system had been tested only the day before by the under- 
writers and found to be all right. As in many theatres a 
bulb on a long wire was used in the loft and moved wherever 
needed, and it is the theory that this bulb became wrapped 
in cloth or scenery and charred it to such an extent previously 
that the wrappings ignited when the porter turned on the 
lights for the last time. 


A decision of interest to accident companies has been ren- 
dered by the Kansas City Court of Appeals. J. Crawford 
James, a prominent queensware merchant of Kansas City, 
sued the United States Casualty Company to recover $50 a 
week, the full amount of his indemnity, for 104 weeks, the 
full period of indemnity, for partial disability resulting from 
an injury to his knee cap. The evidence showed that Mr. 
James attended to his business, was in his office part of the 
time and made a business trip to New York during the period 
covered, and the company declined to pay the claim for the 
full amount. The lower court gave a judgment in favor of 
Mr. James, which has been affirmed by the Court of Appeals, 
the latter holding that it cannot be maintained that “before 
the assured can recover accident insurance in this case he 
must lie the full period of his injury in a state of coma.” 


In the good old days when the Insurance Company of the 
State of Pennsylvania used to do a marine business it was 
the duty of one of its employees to keep a daily report of 
weather conditions. This was done for a period extending 
over twenty years, and the old yellow reports, which can be 
seen in the company’s present offices, are very interesting. 
Observations were taken in the morning, at noon, and in the 
afternoon or evening, and records were made of the direction 
of the winds, condition of the sky and thermometer. Re- 
marks were frequently passed upon sudden changes in at- 
mospheric conditions and extraordinary temperatures. The 





books have our “oldest inhabitant” skinned to death when 
it comes to weather stories, and what is more are more ac- 
curate than memory. 


A Berlin cable dispatch of Thursday says that “the German 
policyholders of the Equitable want to be represented on the 
board of the reorganized company. This is one of the ob- 
jects of the sub-committee appointed by the general commit- 


tee of the Association of German Fire Insurance Companies, . 


which includes life insurance companies and those doing both 
life and fire business. The principal purpose of the sub-com- 
mittee appears to be to create distrust of all American insur- 
ance institutions. The Equitable, which has taken no new 
policies in Prussia for six years and is only collecting pre- 
miums and liquidating claims on former contracts, has $20,- 
000,000 in policies outstanding, and investment in real estate 
and Government bonds amounting to about $7,500,000.” 


The Missouri Insurance Department is being flooded with 


letters from policyholders in fraternal associations and as- 
sessment companies, asking for an interpretation of the re- 
cent decision of the Supreme Court applying the provisions 
of the Missouri non-forfeiture law to assessment policies. 
Indications are that every dissatisfied holder of an assess- 
ment policy in the State will want to lapse his policy and 
apply for extended insurance. The Missouri Supreme Court 
will render a decision next month as to whether it shall grant 
the application of the Endowment Rank of the Knights of 
Pythias for a rehearing. It is believed, however, that noth- 
ing will result from this, as the court was unanimous in its 
original decision. 


An example of directors who directed the affairs of one of 
the oldest fire insurance companies of America, in the early 
days of its successes, is shown on the minutes of a meeting 
of said board: “Resolved, that the action of the board of 
directors at the last meeting be reconsidered, and the clock 
be placed over the mantelpiece.” This same company had 
thirteen directors, and a leaf from the treasurer’s report 
would make the directors of a modern life insurance company 
gasp. A certain entry shows that on one occasion the thir- 
teen had refreshments served at the expense of the company. 
The expense account reads: “Crackers, 6 cents; snuff, 6 cents; 
total, 12 cents.” The company was able to declare a semi- 
annual dividend. 


An important meeting of business men was held in Chi- 
cago last week to further the proposed high pressure system 
for the congested district. The matter was considered from 
the standpoint of finance, the policyholder, the insurance 
company, the insurance agent, the economist and the humani- 
tarian. All urged the speedy installation of the system, and 
it was developed that financial reasons were the only difficul- 
ties in the way. H. B. Seeley, secretary of the high pressure 
commission, gave a stereopticon demonstration of the fact 
that the bulk of the losses came from the unprotected, ordi- 
narily constructed buildings of large area, and that these could 
be controlled most easily by the high pressure system. 


Regarding the effects of the lamentable death of Vice Presi- 
dent Woodbridge on the affairs of the Columbian National 
Life insurance company, we learn that its work will go on 
uninterruptedly, as Mr. Woodbridge had anticipated such an 
event as his death by indicating his successor. He had care- 
fully trained Mr. F. W. Ganse, manager of the Central de- 
partment of the company at Chicago, who has accomplished 
important results for the company in the West, as his under- 
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study, and at a special meeting of the directors held yesterday he 
was appointed as his successor. Mr. Ganse is a man of strong 
personality, and will continue to carry out the ideas upon the 
_ lines so successfully laid down by Mr. Woodbridge. 


Following a suit in the courts of Louisville, Ky., the Ger- 
mania Life will pay $1,000 to the estate of Charles Lauer of 
that city, who died fifteen minutes after the payment of the 
first premium on his policy. After the policy was written 
there was some delay on the part of the insured about the 
first payment. The agent finally went to his house and al- 
though told that the insured was sick in bed took the pre- 
mium after some hesitancy. The company maintained in its 
defence that the contract was not completed until the pre- 
mium was paid, and that the prospect was then fatally ill, 
contrary to the conditions of the application. The court de- 
cided against the company. 


The burglary companies, which have a differential rate for 
Chicago as compared with the rest of the country, have 
agreed on a new form and rates to be used in ‘competition 
with outside companies. The old form will still be issued at 
the old rates. The new form has a minimum amount of 
insurance of $500, with a minimum rate for private residences 
and flats, with hall boys and elevator attendants, of $12.75 
and $15 in flats without attendants. The rate for $1,000 is 
$15.50 in the private residences and protected flats, and $17.50 
in the unprotected. A sliding scale is provided up to $5,000 of 
insurance, with a charge of $4 per thousand for all above that 
amount. 


To fill the vacancy caused by the resignation of M. H. N. 
Raymond as Michigan State agent for the Connecticut Fire, 
Manager McDonald has appointed Gustav Schmeman, now 
Michigan special agent of the Milwaukee Mechanics. Mr. 
Schmeman is regarded as the best choice that could have 
been made in that field, as he ranks high among the non- 
Union field men, and has the respect and regard of his Union 
associates. Manager McDonald, in announcing the appoint- 
ment, notifies his agents that the premium receipts for the 
first ten days in June for the department increased $3,082 as 
compared with the corresponding period of 1904. 


The latest issue of the Oesterreichische Revue says that a law- 
yer of Stockholm has recently undertaken the task of organ- 
izing the policyholders of the Mutual Reserve Life insurance 
company in Sweden to take up a common action against the 
company. Suits will be brought on the same grounds as those 
which were started some time ago in England and resulted in 
decisions by the courts that the company, having violated its con- 
tracts with the policyholders by raising their rates, must return to 
them the premiums paid, with 4 per cent. interest. It is claimed 
that the company has policies in force in Sweden on which over a 
million dollars in premiums has been paid. 


The net premium income of the Norwich Union Fire for 
the year ending December 31, 1904, amounted to £1,173,073. 
The losses (paid and outstanding), inclusive of those arising 
from the conflagrations at Baltimore and Toronto, were 
£752,468, being 64.14 per cent. of the premiums. After set- 
ting aside one-third of the premiums (£391,024) as a reserve 
against liabilities on policies not run off, the balance at the 
credit of profit and loss account, including the unappropriated 
balance, £286,981, brought forward from the previous year, 
is £330,606. After paying the annual dividend a balance of 
£275,606 is carried forward. 





The First Chamber of the Civil Tribunal of the Seine, 
Paris, has given judgment in the case of the widow of the 
late M. Syveton, member of the Chamber of Deputies, against 
the Mutual Life insurance company of New York city. Mme. 
Syveton disputed with her father-in-law the payment of the 
25,000 francs insurance on her husband’s life, and the com- 
pany delayed payment pending the settlement of the dispute. 
The court has held that the policy must be paid to Mme. 
Syveton with interest, and that the company and the father- 
in-law are to be held jointly responsible for the interest 
caused by the delay. 


At San Antonio the Southwestern Life Underwriters’ As- 
sociation has been organized, and will have permanent head- 
quarters in the Alamo National Bank Building. All inter- 
ested in the profession of life underwriting from managers to 
agents are eligible to membership, and the following official 
staff has been elected: President, Almon Robeson, San An- 
tonio; vice president, Edwin Chamberlain, San Antonio; sec- 
ond vice president, L. L. Marks, San Antonio; third vice pres- 
ident, Dick Oliver, San Antonio; secretary, W. H. Watling- 
ton, San Antonio; treasurer, H. H. Furlow, San Antonio. 


In going over the table of New York city’s bonding busi- 
ness this week Comptroller Grout discovered that the Em- 
pire State Surety Company and the #tna Indemnity Com- 
pany were on his books for $18,695,000 and $6,496,000 re- 
spectively for bonds of city officials. He notified the com- 
panies in consequence that in his opinion their business in 
his department had reached the safety limit, and that he 
would for the present accept no more bonds from them. This 
action was taken merely as a conservative measure, and, of 
course, involves no reflection on the companies named. 


A priest of St. Louis was a messenger last week to an in- 
surance office in that city for the purpose of returning $475 
“conscience money” to the company. At a deathbed con- 
fession made many years before a parishioner told of burn- 
ing his property and collecting the money. He was in poor 
circumstances and could not pay back the money himself, 
but pledged his family with his last breath to do so. They 
struggled and pinched for years, and recently completed the 
amount with interest, making the priest who originally took 
the confession the messenger of restitution. 


The Equitable Life men in Arkansas have been keeping 
their courage up during the troubles of the company, and got 
a bracer from a banquet given at Little Rock, June 6, by 
State Manager H. A. Ramey. Mr. Ramey showed that the 
business was keeping up well, and'there was every reason why 
it should. Reassuring telegrams were received from the home 
office, and addresses were made by agents and business men. 
The agents pledged themselves to write $500,000 during 
June, the Little Rock agency having ranked eighteenth for 
the United States in May. 


The firm of Fries & Breslin, carpet manufacturers, of 
Camden, N. J., have brought fifty suits against various fire 
insurance companies on account of the fire which destroyed 
their plant in October of last year. The property was sub- 
ject to chattel mortgages, although the policies provided 
against such encumbrances. The firm contends that the 
agents who wrote the policies had knowledge of the mort- 
gages. 


The recent defalcation of E. J. Smith, ex-tax collector of 
San Francisco, which may cost the National Surety Company 
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about $30,000, calls to mind the numerous losses on bonds of 
public officials of California which have been paid by surety 
companies in the past. The National has notified its Pacific 
Coast department not to solicit any more public official busi- 
ness, whether Government, State, county or city, believing 
the system of accounting to be very weak and the moral 
hazard too great to justify taking such chances at the low 
rates there prevalent. 


The Pennsylvania Association of Local Fire Insurance 
Agents held its sixth annual meeting at Wilkesbarre on 
Wednesday and elected the following officers: President, 
F. L. Hitchcock, Scranton; vice president, W. C. Hembold, 
Clearfield; C. W. Hathaway, Olyphant; C. K. Spangler, York; 
secretary and treasurer, E. B. Rankin, Harrisburg; executive 
committee, William D. Phillips and W. H. Handeville, Port 
Allegheny; W. B. Flichinger, Erie; George E. Kulp, Lock 
Haven; J. H. Musser, Harrisburg; J. Jessup, York; W. G. 
Eno, Wilkesbarre. 


A Little Rock special to the New York Commercial says 
that argument in the test suit of the State of Arkansas against 
the Hartford Fire, under the anti-trust law, has been set in 
the Supreme Court for next Monday. The arguments will be 
completed in a day, and a decision is expected within a week 
or two. James M. Beck, of New York, will address the 
court on behalf of the company. He will be assisted by half 
a dozen of the leading attorneys of the State. The point to 
be argued is the constitutionality of the extra-territorial 
feature of the law. 


At a sale on Wednesday in Hartford of shares of stock of 
local insurance companies, sold by the National Bank of 
New England, of East Haddam, which recently decided to go 
out of business, a share of the Phcenix sold for $290.25, a 
share of Connecticut Fire sold for $325, one of the A¢tna 
Fire for $349 and a share in the AXtna Life brought $421. 
Two shares of the American Fire of Philadelphia were sold 
on the Stock Exchange in that city this week at 145, an 
advance of 19 points over the last previous sale made early 
this year. 


Arrangements are being pushed rapidly for the eighteenth 
annual convention of the International Association of Acci- 
dent Underwriters at Lake Muskoka, Canada, on the 18th, 
19th, 20th and 21st of next month. Many of the delegates 
are arranging to stay a day or so at Toronto, and the On- 
tario Accident insurance company of that city has appointed 
a reception and information committee from its staff, con- 
sisting of Messrs. B. G. Walker, R. G. Baigent and W. H. 
Hedges, who will do their best to help out the visitors in 
any way. 


There seems to be a mystery about the disappearance of 
“Willoughby” Middleton, president of the New York Realty 
Corporation, with offices in the Mount Morris Bank Building 
on 125th street, beyond the fact that he left his business 
affairs in a complicated condition. Shortly before he van- 
ished it is said he sought to have his life insured for $1,000,- 
000, and made application to several companies. He was re- 


jected because he seemed “too anxious” to get a big sum on 
his life. 


The Ohio Association of Local Fire Insurance Agents had 
a big attendance at its annual meeting on Wednesday at 
Akron. Interesting discussions were held and the following 
officers elected: Francis M. Cooke, Akron, president; Frank 


E. Lauterbach, Columbus, first vice president; George H. 
Owen, Columbiana County, second vice president; A. P. 
Ross, secretary; Charles W. Bryson, Columbus, treasurer; 
J. R. Boalt, Dayton, chairman of executive committee. 


The Illinois Field Club elected officers at its annual meet- 
ing at Delavan as follows: President, R. P. Ockenga, of the 
German of Freeport; vice president, G. W. Stuck, of the 
American of Newark; secretary, C. G. Meeker, of the Con- 
cordia. The Illinois State Board elected the following offi- 
cers: President, Fred B. Luce, of the Phoenix of Hartford; 
vice president, Frank C. Hazleton, of the Northern; secre- 
tary, C. F. Persch. The board met at the same place in the 
spirit of fraternization. 


A committee to consider the extension of the jurisdiction of 
the New York Fire Insurance Exchange over all the terri- 
tory in New York city has been appointed by Vice President 
Henry Evans. Its members are C. G. Smith, E. H. A. Correa, 
George W. Hoyt, A. H. Wray and Edward Lanning. This 
committee will report to the September meeting of the Ex- 
change. The action is taken in accordance with a resolution 
passed at the last meeting of the Exchange. 


The Phenix of Brooklyn has completed an extensive re- 
arrangement of its Western field force. A. C. Robertson, 
special agent in Wisconsin, is transferred to Oklahoma and 
Indian Territories; Robert Air to the Kansas field, assisting 
State Agent C. F. Thomas; Earl Thomas goes from Colorado 
to Texas as assistant to State Agent John M. Thomas, Mark 
Banta being transferred from Kansas to Colorado to take 
his place there. 


The business of the Central Accident insurance company of 
Pittsburgh is steadily growing. The forecast of the six 
months’ work shows that the increase in cash premiums so 
far this year has been made at the rate of $100,000 per year. 
The directors at their regular meeting on June 13 declared 
a semi-annual dividend from the earnings for the past six 
months of $4 per share, or at the rate of 8 per cent. per 
annum. 


Following the close of the Southern department of the 
ZEtna Indemnity Company at Baltimore and the purchase by 
President Heinze of the stock of the Baltimore people, the 
company has appointed Mr. A. J. Hunter as manager of the 
company’s office at Baltimore, with the State of Maryland 
as his field. Mr. Hunter is well known in Baltimore insur- 
ance circles, and is an experienced and aggressive worker. 


The Indiana companies are getting after the staff of the 
Northwestern National Life of Minneapolis. The State Life 
of Indianapolis has appointed R. H. Raglan, manager for the 
Northwestern National in Kansas City, as its manager, with 
the same headquarters. J. A. Bristol, field superintendent 
for Missouri and Illinois, has gone with the American Central 
Life in Southern Illinois, with headquarters in St. Louis. 


Having reached the conclusion that he can do better work 
and produce more satisfactory results for both readers and 
advertisers by changing the time of issue of his admirable 
review, the editor and proprietor of the Insurance Register 


announces that hereafter it will appear monthly instead of 
weekly. 


The Ohio State Fire Prevention Association met at Co- 
lumbus, Ohio, June 6. F; M. Griswold, general inspector of 
the Home of New York, read a paper on fire protection and 
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legislation, and G. V. Steeb, chairman of the fire and water 
committee, reported on the fire protection in several cities. 
A. P. Ross, secretary of the Ohio local agents’ association, 
was elected assistant secretary of the organization. 


A committee of the Ohio Field Club, made up of L. J. 


‘Bonar, of the North America; A. G. Sanderson, of the Atna, 


and J. O. Dye, of the German American, has issued a pam- 
phlet entitled “The Equity and Justice of Coinsurance.” It 
gives a copy of the coinsurance clause, explanatory tables and 
examples, with a brief and forcible argument, showing the 
necessity, reasonableness and justice of the clause. 


Contracts for sprinkler equipments are being freely given 
out in most of the cities in the West in which conflagration 
charges have been threatened or imposed. In Indianapolis 
contracts have been given for equipping the Van Camp ware- 
house, the new Ayres plant and the addition to the Parry 
plant, the latter being owned by D. M. Parry, the well known 
head of the Manufacturers’ Association. 


Suit to prevent the Ohio Fire Insurance Association of 
Cincinnati from doing further business and for the revoca- 
tion of its charter has been brought in the Circuit Court at 
Cincinnati by Attorney General Hellis. A receiver is also 
asked for. It is claimed that the company never filed a state- 
ment with the Insurance Department, and that it is guilty of 
other irregularities. 


The Mississippi Association of Local Fire Insurance Agents 
held its annual convention on two days last week at Vicks- 
burg. Edward Yerger, of Vicksburg, was elected president, 
Austin Barber vice president, and J. K. Moore secretary. 
The association took action favoring better investigation of 
fires, better laws and the abolition of multiple agencies. 


The Lincoln National Life insurance company of Fort 
Wayne, Ind., has completed its organization by the election 
of Samuel L. Foster president, S. J. Straus vice president, 
W. B. Paul second vice president and general manager and 
Arthur F. Paul secretary. Messrs. Paul were formerly with 
the Equitable. The company has $200,000 capital. 


The Tri State and Midsummer Insurance Symposium will 
be held at Put-in Bay, Ohio, on July 19, 20 and 21. On the 
morning of the second day the meetings of the West Vir- 
ginia Association, the Michigan Club, the Michigan Fire 
Protection Association, the Ohio League and the Ohio Field 
Club will be held. 


The German insurance company of Wheeling, W. Va., has 
complied with all the New York State requirements, and is 
now prepared to enter this field. The State certificate is 
hourly expected. The company’s secretary, F. Reister, and 
Steve W. Rice, special agent, are in this city negotiating for 
a representative. 


The directors of the Royal of Liverpool report that the net 
fire premiums for 1904 amounted to £2,995,666, the losses to 
£1,735,030, and the surplus on the fire account carried to 
profit and loss £218,150. The total funds at the end of the 
year, after payment of dividend, amounted to £13,062,125. 


Charged with maintaining a combination in restraint of 
trade, W. V. Wilcox, W. D. Skinner, H. R. Howell and E. C. 
Hawkins were arrested Wednesday at Des Moines. They all 
represent various insurance companies, and the cases follow 
those of a similar nature recently brought in that State. 


Since the battle of the Corean Strait war rates on cargoes 
to the Far East have fallen off fully two-thirds what they 
were before. There are many cases where no war insurance 
is carried now, but most of the banks demand this extra 
protection as long as there is any danger from mines. 


The style of the Providence, R. I., agency firm of Snow & 
Barker has been changed to E. L. Watson & Co., the junior 
member being.B. M. McDougall. Mr. Watson purchased the 
agency in 1902, and has just admitted Mr. McDougall, who 
was long in its service, to partnership. 


The A2tna of Hartford has published an élite brochure con- 
taining a history of the company since its incorporation in 
1819. It is well illustrated with photographs of the present 
and former officers of the company and the various home 
offices occupied since that time. 


The Economist, published monthly at Des Moines for many 
years by B. W. Blanchard, is to be the National Economist here- 
after, with an enlarged scope in its operations. Mr. Blanchard 
makes a lively paper, and we are glad to hear of his success. 


Credit must be given to our very esteemed Boston contempo- 
rary, the Standard, for its fine illustration of the tna Com- 
pany’s new building at Hartford and pictorial sketch of the 
company’s history. The presentation is a work of real art. 


The directors of the Mercantile Fire and Marine insurance 
company of Boston at the quarterly meeting held this week 
elected George A. Cram second vice president and Ernest 
Nixon assistant secretary. 


The ex-convict Sam Lobley, who twice swindled the 
Equitable Life Assurance Society by securing loans upon a 
policy stolen from the company’s vaults, was sentenced to 
eight years in Sing Sing. 


Life is chiefly occupied in getting out of tight places.—Insurance Field, 
Louisville. 

This may be true in old Kentucky, but we did not suppose 
a Kentuckian would admit it. 


An Insurance View.—Howell—Don’t you wish you could 
live your life over again? Powell—Well, I should say not! 
I’ve got a twenty year endowment policy maturing next 
month.—Judge. 


The Hartford Fire has decided to adopt a more liberal 
policy in writing farm business in the Western Field, and 
will write this line in future through recording and sub- 
agencies. 


For over a year past the Equitable Society has been pay- 
ing to policyholders a sum averaging over $100,000 a day, in 
death claims, matured endowments and dividends. 


The Committee of Twenty of the National Board of Fire 
Underwriters at a meeting on Thursday elected S. H. Lockett 
secretary, to succeed the late Herbert Wilmerding. 


At Denver, Col., recently a spark from a live wire ignited 
turpentine fumes in a paint factory, and caused an explosion 
which fatally injured two men and destroyed the factory. 





Tourist insurance this summer bids fair to show up in good 
form. Although marine underwriters look upon this class of 
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business as a sort of side line, a good tourist year yields a 
good revenue to the companies, and the risk is considered 
first class. 


A proposal to form a new order, to be known as the Ameri- 
can Arcanum, was put forward at a meeting of disgruntled 
Arcanumites in Brooklyn on Thursday night. 


The United States Life insurance company went on a pre- 
liminary term basis on June I. 


The Volunteer State Life of Louisville is planning to enter 
Georgia soon. 








Personal. 


AGENCY APPOINTMENTS. 














American Bonding: 


Charles R. Fisher, Hartford, general agent for Con- 
necticut. 


American of Newark: Edwin E. Brown, Worcester, Mass.; C. E. Bradley, 
Lawrence, Mass.; A. J. Lane Company, Manchester, N. H. 


Columbian National Life: Courtenay Baylor, State agent for Indiana, with 
headquarters at Indianapolis. Mr. Baylor was formerly general agent 
at Boston for the Phenix Mutual Life. 


Detroit Fire and Marine: 


Simpson, Cram & Co., New England managers, 
Boston, Mass. 


Eagle Fire, New York: Milton Clark Company, Rochester, N. Y.; Joseph 
E,. Poole, Albany, N. Y. 


Federal of New Jersey: Charles R. Fisher, Hartford, Conn. 


Prussian National: Liggett & Watkins, Pittsburgh, Pa. 


Major Edward V. Preston, general manager of agencies of the Travelers in- 
surance company, of Hartford, celebrated on Friday of last week his for- 
tieth anniversary with the company., On that day his office was a veritable 
bower, and congratulations, personal and by letter and telegram, poured 
in on him all day. In the evening at his home the officers and agents 
of the company he has served so long and faithfully presented him 
with a mahogany chest, containing one hundred and twenty-nine pieces 
of silverware. A plate of gold suitably inscribed was on the cover of 
the chest. The presentation speech was made by the veteran Boston 
agent, Mr. S. F. Woodman. During all but the first two of the forty years 
of Major Preston’s connection with the company he has had charge 
of its agents as general agent, superintendent of agencies and general 
manager of agencies, the last title having been given him in 18o1. 
He was born in Willington, June 1, 1837, and is still in the full vigor 
of mind and body. Major Preston has an honorable record in the 
Civil War. He went out with the Fifth Regiment, C. V. I., as regi- 
mental quartermaster and first lieutenant, the first Connecticut regi- 
ment to enlist for three years. Less than ten days after his return 
from the war Major Preston was at work for the Travelers at Hart- 
ford, where he was a special, agent, and his fine qualities brought him 
rapid promotion from that time on. 


Mr, Charles F. Jones, formerly with the New York Life, has been ap- 
pointed Philadelphia manager for the Massachusetts Mutual Life, and 
assumed his duties at that office on the first of June. It is under- 
stood that General Agent A.’ M. Funk, who formerly managed the 
sub-agents, is in no way superseded, as he still retains the title of 
general agent, and is devoting his time to “producing.’? Mr. Jones 
relieves him from the duties of sub-agency direction. 


Dr. C. J. Irvin, assistant secretary of the Aitna of Hartford, has resigned 
and returns to his old position of special agent of the company for 
the Middle Department, with headquarters at Philadelphia. Dr. Irvin 
was appointed assistant secretary of the Aitna in December, 1902. 


He had previously been president of the Association of the Middle 
Department. 


Mr. C. C. Blanchard, of Portland, Me., who has been general agent of the 
Northwestern Mutual in that State, has been given the larger general 
agency of the company for Rhode Island and part of Massachusetts, 
with headquarters at Providence. He will be succeeded at Portland 
by Mr George E. Smith, who has been with that agency for three years 
past. 


Mr. J. L. Adams, of Louisville, Ky., has resigned as general agent in that 
city of the State Mutual Life insurance company, of Worcester, Mass. 
He retires _on account of advanced years. He is succeeded by Mr. 


Alphonso L. Noe, of agents for the company in 


I superintendent 
Indiana. 


Mr. W. B. Henry, special agent of the Delaware and Reliance insurance 
company, has been appointed general adjuster of the Phenix of Brook- 
lyn in Kansas and Missouri. Mr. Charles Caldwell succeeds him as 
special agent for the Delaware and Reliance. 


Mr. H. H. Lovell has been appointed general agent for the Casualty Com- 
pany of America for Indiana, with headquarters at Indianapolis. For 
the past eight years he has been special agent for the Fidelity and 
Casualty Company for Michigan and Indiana. 


Col. Isaac S. Mattler, who was for some years secretary of the former 
Merchants Fire insurance company, of New York city, died at his 
home in Brooklyn on Monday, aged seventy-five years. He was a 
veteran of the Civil War. 


Mr. Abram Coddington, assistant secretary of the United States Fire in- 
surance company, who has not been well for some time, resigns on 


that account on the last day of this month. 
Mr. Charles T. Rolfe. 


Mr. Bruce Ravenel, of the Columbia, S. C., insurance firm of Walker, 
Ravenel & Co., has been appointed special agent of the New York 
Underwriters in that State. He will continue his local connections. 


He will be succeeded by 





Mr. Charles C. Greene, of the Niagara Fire insurance company, has been 
appointed special agent of the Providence-Washington insurance com- 
pany for New York State at Utica. He begins work August 1. 


Mr. George A. Mory has been appointed to succeed the late A. A. Crat- 
senberg as special agent of the German-American in Minnesota. He 
has been in Missouri for the company in the same capacity. 


Capt. A. J. Brown, for more than fifteen years general manager of the 
Fidelity Mutual Life insurance company for the State of Texas at 
Dallas, has retired from the active duties of that position. 


Mr. F. S. White has been appointed to succeed Mr. S. L. Kempner, who 
resigned a short time ago as insurance clerk of the Texas Department 
of Agriculture, Insurance, Statistics and History. 


Mr. Charles R. Fisher, of Hartford, has been appointed Connecticut gen- 
eral agent of the American Bonding Company, of Baltimore, Md., and 
also agent of the Federal of New Jersey. 


Mr. Gustav Schmeman, of Detroit, has been appointed State agent of the 
Connecticut Fire insurance company for Michigan, succeeding Mr. 
H. N. Raymond, who recently resigned. : 


Mr. Clarence F. R. Jenne, a prominent fire insurance agent, of Brattle- 
boro, Vt., died there of pneumonia May 31. In our last issue his 
name was misspelled June. 


Mr. H. E. Adams, a prominent San Francisco life underwriter, has been 
appointed general agent of the Union Central Life insurance company 
for California. 


Mr. F. Highland Burns has been elected third vice president of the Mary- 
land Casualty Company, of Baltimore. He was superintendent of 
agencies. 


Mr. Charles E. Chase has been elected to the directorate of the Hartford 
Fire insurance company, to succeed the late Col. Jacob L. Greene. 


Mr. W. G. Ayers, an examiner in the Continental’s Western department, 
becomes Illinois special agent of the Pennsylvania Fire on July tr. 


Mr. R. D. Brizendine, a leading agent of Atlanta, died suddenly there of 
heart failure on June 8. He was fifty-five years old. 


Mr. J. J. Tyler, of the Leominster, Mass., insurance firm of Tyler & Co., 
died at his home in that city last week. 


Mr. John FE. Cosgrove has been appointed special agent of the Northern 
of London in California. 


Mr. E. R. Kennedy sailed for a four months’ visit in Europe this week. 


Official Reports. 


Massachusetts Fire Insurance Report. 














Insurance Commissioner Cutting this week made public his fire 
insurance report, which is the fiftieth annual report of the de- 
partment. The following are extracts: 


The insurance laws place upon the insurance commissioner, in 
certain contingencies, the duty and responsibility of appointing a 
third referee to act, in conjunction with two other referees duly 
selected, in adjusting fire losses. It became apparent in the pro- 
ceedings under this statute that there was a lack of harmony, to 
say the least, between the provisions of the standard form of 
policy, by virtue of which certain agreements of indemnity are 
made with the mortgagee, and the letter of the statute, whic 
directs how the parties shall proceed in case the two referees 
chosen by the insurer and the insured respectively fail to agree 
upon a third referee willing to act in that capacity. In this statute 
the rights of the mortgagee as set forth in the contract or policy 
are wholly ignored, as the statute is usually interpreted, and as 
the parties in interest usually proceed. The commissioner has 
no evidence that any mortgagee has been wronged thereby, but, 
seeing that there is a possibility that complications might arise 
that would be ground for setting aside the award by arbitration, 
or that would work an injustice to a mortgagee not understand- 
ing his rights, it was decided to lay this whole matter before the 
attorney general of the commonwealth for an opinion. 


The opinion was summed up in the following statement: 


1. The insurance commissioner should not, on the application 
of the mortgagor, appoint a third referee unless the mortgagee 
joins in the request for an appointment. : 

2. A referee chosen by the mortgagor, without concurrence in 
his selection by the mortgagee, is not duly chosen, and the insur- 
ance commissioner should not act upon his request for the ap- 
pointment of a third referee. 

3. You should send notification of your appointment of a third 
referee, not only to the insurance company and the mortgagor, 
but also to the mortgagee, or to their respective representatives, 
the two referees. 

THE ROYAL EXCHANGE MATTER, 


On account of certain information which came to the insurance 
commissioner, it was deemed best to require fire insurance com- 


* 


Revises it 
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panies reporting to this department to make sworn statements 
with their report of the business of the year 1903, relative to 
their methods of handling certain classes of Massachusetts risks. 
The specific questions asked of the officers of each fire insurance 
company. operating here were as follows: 

Are all policies covering specifically or under schedules on property in 
Massachusetts written on the Massachusetts standard form, and signed by an 
authorized agent resident in Massachusetts? 

Are all policies covering on property in Massachusetts under ‘‘floaters’”’ 
written on the Massachusetts standard form of policy, and signed and 
issued to the insured by an authorized agent resident in Massachusetts? 

If not, please give particulars. : 

Are premiums on ‘floaters’? and under schedules covering in Massa- 
chusetts included in the company’s returns to the tax commissioner of 
said commonwealth ? 

The answers to these questions were such as to indicate that 
all the companies were conducting their business in a lawful and 
proper manner. But still there was a suspicion to the contrary, 
which suspicion grew into a conviction as time went on, that, in 
respect to one company at least, there ought to be an investiga- 
tion. Accordingly a representative of this department was depu- 
tized to proceed to the head office in this country of the Royal 
Exchange Assurance—Mr. Robert Dickson, United States man- 
ager—and make an examination of the books, records and ac- 
counts of the company, to ascertain if the law of this common- 
wealth was being or had been violated in respect to any of the 
matters covered by the three interrogatories above quoted. 

It is needless to go into detail to set forth the attempts at decep- 
tion which the examiner had to meet, and the difficulties thrown 
in his way, in an attempt to ascertain the facts. It is sufficient 
here to say that numerous specific instances of violation of the 
law were discovered, for which the statutes provide a penalty. 
The insurance commissioner did not care to trust to his own 
judgment exclusively as to the legal liability of the company on 
account of the discoveries made by the examination, but con- 
sulted the attorney general, who by law is the legal adviser of 
this department, for his interpretation of the application of the 
law to the acts of the company which seemed illegal. One ques- 
tion was as to the authority of the insurance commissioner to 
revoke the authority of a fire insurance company which rein- 
sured a Massachusetts risk in an unauthorized company. His 
reply, which is one of importance to company officials as well as 
to the insurance department, reads as follows: 

“July 21, 1904. 
“Hon. Frederick L. Cutting, Insurance Commissioner: 


“Dear Sir—In your letter of July 1 you desire my opinion 
whether, upon the facts disclosed in the examination by your 
department of a foreign fire insurance corporation, you have 
power to revoke the company’s authority to transact business in 
Massachusetts. 

“The corporation, which was admitted to Massachusetts in 1891, 
has at its general offices in the city of New York reinsured risks 
on Massachusetts property, in companies which have not been 
authorized to do business in Massachusetts, no affidavit having 
been filed, in accordance with R. L., C. 118, Section 83, that the 
amount of insurance necessary to protect the property could not 
be procured in admitted companies, In each case the contract 
of reinsurance was made and was to be performed in New 
York city. 

“R.L., C. 118, Section 20, provides in part as follows: 

“Tf a company directly or indirectly reinsures a risk taken by it on 
any property located in this commonwealth in a company not duly au- 
thorized to transact business herein, * * * the insurance commissioner 
may revoke its authority to transact business in this commonwealth. 

“This statute does not limit such action by the insurance com- 
missioner to acts done by the company within this common- 
wealth; its intention is to prevent, so far as it may, the insurance 
of Massachusetts property by companies not under the control or 
supervision of this commonwealth. It purports to authorize the 
insurance commissioner to revoke the company’s authority, al- 
though the ground of revocation is an act done outside this 
jurisdiction. The question is whether this statute thus construed 
is constitutional. 

“While the Legislature has no right to require an owner of 
property situated in Massachusetts to insure it only in authorized 
companies (Allgeyer vy. Louisiana, 165 U. S. 578), the right of the 
Legislature to dictate terms upon which a foreign company may 
reinsure its risks as a condition of remaining here rests upon a 
different and valid foundation. A person owning property here 
has a right to insure it in such company as he chooses, provided 
the forbidden act of insurance takes place outside the jurisdiction. 
Since the contract of insurance, if made outside the jurisdiction, 
for the sake of the owner is not to be interfered with, the other 
party to the contract, the insurance company, is sheltered by the 
owner's privilege; but in case of reinsurance, neither the insuring 
company nor the reinsuring company, when not authorized to do 
business here, is guaranteed by the Constitution the right to make 





that contract. The owner of the property and his rights are not 
to be considered, since the contract of reinsurance is entirely be- 
tween the two foreign companies, there being no relation between 
the owner and the reinsuring company. 

“The State may prohibit foreign insurance companies entirely 
from doing business within its limits. It may then impose such 
conditions as it pleases upon the doing of business, and upon fail- 
ure to perform the conditions it may refuse authority to do busi- 
ness, or revoke an authority once given. (Paul v. Virginia, 8 
Wall. 168; Ducat v. Chicago, 10 Wall. 410; Hooper v. California, 
155 U. S. 648; Manchester Fire insurance company v. Herriott, 
gi Fed. 711.) 

“In Waters-Pierce Oil Company v. Texas, 177 U. S. 28, a 

Texas statute provided that every foreign corporation violating 
its provisions should forfeit its right to do business in Texas. The 
attorney general proceeded against a foreign corporation which 
was authorized to do business in the State for forfeiture of that 
right. In the United States Supreme Court the corporation con- 
tended that the statute limited its right to make contracts, and 
took away its property without due process of law. The court 
sustained the forfeiture which had been declared by the State 
court, observing: ‘What right of contracting has it in the State of 
Texas? This is the only inquiry, and it cannot find an answer 
in the rights of natural persons.’ (See also Blake v. McClung, 
172 ve S. 239; Orient insurance company v. Daggs,-172 U. S. 
557: 
“It is no objection to the exercise by the insurance commis- 
sioner of the power given him by this statute that his reason for 
revoking the authority of the company is that the company has 
done an act outside the jurisdiction which the commonwealth 
cannot effectually prohibit by penal laws having no extra-terri- 
torial effect. Since insurance is not interstate commerce, the 
State may deprive a foreign company of the right to do busi- 
ness within its limits for any reason that it deems proper. 

“In Doyle v. Continental insurance company, 94 U. S. 535, the 
Supreme Court of the United States held that an injunction to 
restrain the insurance commissioner from revoking the license 
of a foreign insurance company must be denied. In that case 
the license was revoked for the reason that the company re- 
moved a case from the State to the Federal court, in violation 
of a State statute providing that in case of such removal its li- 
cense should be canceled. The company, as a condition of its 
license, had been required to agree not to remove any case. 
Though the agreement was void (Insurance Company v. Morse, 
20 Wall. 445), and a similar statute applying to a corporation or 
individual having a right to do business in the State would be 
unconstitutional, as denying a right guaranteed by the Federal 
Constitution (see Barron v. Burnside, r21 U. S. 186, 199), a ma- 
jority of the court held that, since a foreign insurance company 
has no constitutional right to do business within the State, it 
was justifiable to give the corporation the option either to stay 
out or to deny itself a Federal right. 

“T therefore conclude that the statute authorizes you to revoke 
the license of the foreign insurance company for the reasons 
stated, and that the statute is valid, though indirectly prohibiting 
acts done outside of the State, since under it the corporation had 
an option to stay out of the State or comply with the statute. 

“Very truly yours, HERBERT PARKER, 
“Attorney General.” 


As the fact was established, to the satisfaction of the insur- 
ance commissioner, that the company in question had reinsured 
Massachusetts risks in unauthorized companies, the authority of 
the company in question to transact business in Massachusetts 
was revoked, such revocation taking effect on July 22. Other 
violations of the law made the company subject to many penal- 
ties, and it became evident also that the general agent of the 
company in Boston was not wholly innocent of complicity in 
some of its illegal acts. Upon due consideration it was deter- 
mined that the fines and penalties incurred were sufficient in 
number and importance to warrant an aggregate fine of at least 
$15,000 upon the company, and $200 was deemed a proper penalty 
for the offences committed by the Boston agent. ‘These fines 
were duly paid and covered into the treasury of the common- 
wealth. 

The question then came up as to the readmission of the company. 
There never was any doubt in the mind of the commissioner as 
to its financial soundness; in fact, it is one of the old and rich and 
conservative companies of Great Britain, and its United States 
branch also was of undoubted financial strength. Moreover, it 
became evident that the home office officials of the company were 
wholly innocent of any complicity with the acts of the United 
States branch which were in violation of the Massachusetts 
statutes. Their disapproval of these acts rendered it evident that 
their repetition was wholly unlikely, even under the management 
of the person who was then conducting its affairs in the United 
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States. Accordingly, the company was readmitted in due time. 
The home office managers, soon after its readmission, took 
charge of its affairs on this side by sending over one of. their 
own number, Mr. E. B. Hiles, to conduct its business. After due 
consideration he selected a new United States manager, in the 
person of Mr. U. C. Crosby, and the company has again taken its 
place among the strong and responsible fire insurance companies 
transacting business in this commonwealth. The incident has its 
lessons. May they be heeded. 





Insurance Legislation. 





Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 





Connecticut. 





Hartrorp, Conn., June 15.—Senator McGovern, chairman of 
the Committee on Insurance, reported favorably in the Senate 
today a bill providing further reserves for insurance companies 
writing personal accident and liability insurance. The method of 
computing such reserves is also specified in the bill. 

The bill requiring the Hartford Life insurance company to di- 
vide its safety fund among the assessment certificate holders has 
been killed finally in the Senate after an unfavorable report by 
the Insurance Committee, following its rejection in the House. 


Florida. 





Tallahassee, Fla., June 10.—Among the bills passed by 
the Legislature just adjourned were two insurance bills, one 
providing that when a fire policy is issued and a loss occurs 
for an amount less‘than the face of the policy the excess of 
premium paid on the difference between the two amounts 
must be returned to the policyholder. Another bill is an 
amendment to the revenue law, and exempts local insurance 
companies from the payment of the 2 per cent. tax on gross 
premiums. 


Wisconsin. 





Madison, Wis., June 8—The House Committee on Finance, 
Banks and Insurance, to which was referred Senate Bill No. 
361, relating to the license fee of casualty and suretyship cor- 
porations, reported the same back with the recommendation 
that said bill be concurred in. 

In the House Senate Bill No. 361, by Mr. Hudnall, relating 
to the license fee of casualty and suretyship corporations, was 
read a third time and passed. 

Senator Roehr moved that the vote by which House Bill 
No. 113 was concurred in be reconsidered, which motion pre- 
vailed. Senator Roehr, with unanimous consent, offered to 
amend title to the bill, by adding thereto “and making an 
appropriation therefor,” which amendment was adopted, and 
the bill, as amended, was read a third time and concurred in. 

Senate Bill No. 304, relating to the annual license or tax to 
be paid by life insurance companies of other States and coun- 
tries, was read a third time and passed. 

The Senate. concurred in House Bill No. 697, a bill relating 
to agents of insurance companies. 


House Bill No. 434, by Mr. Dahl, a bill for the taxation of 
life insurance companies, was read a third time, but the As- 
sembly refused to pass the bill. 

On House Bill No. 253, by Mr. Bletcher, to regulate the 
examination of insurance companies by the Department of 
Insurance, the question shall the bill pass, notwithstanding 
the objections of the Governor, was decided in the negative. 

In the House the Committee on Finance, Banks and Insur- 
ance reported Senate Bill No. 85, relating to forms for and 


publication of statements of insurance corporations, with an 
amendment in the form of a substitute bill, with the recom- 
mendation that the same pass. 

The same committee reported Senate Bill No. 512, by the 
Insurance Committee, to provide for investigation into the 
origin of fires, with the recommendation that it be concurred 
in. 

Madison, Wis., June 12.—House Bill No. 696, by the Insur- 
ance Committee, a surplus distribution bill, was concurred in 
by the Senate today. 


Maptson, Wis., June 14.—House Bill No. 696, relating to the 
distribution of surplus by life insurance companies, has passed 
with the following amendment recommended by the Committee 
on Insurance. The amendment adds after the last line of the 
original bill: 

Nothing in this section shall be construed to hereafter permit 
any such corporation to defer distribution, apportionment or ac- 
counting of surplus to policyholders for a longer period than five 
years, and on all policies hereafter outstanding under the condi- 
tions of which the actual distribution is provided for at a definite 
or fixed period the apportioned surplus shall be carried as a 
liability to the class of policies on which the same was accumu- 
lated. 

The only other legislation affecting life insurance companies so far 
enacted is the substitute for Senate Bill No. 304, which provided 
for 2 per cent. gross premium tax in lieu of all other fees and 
taxes, or retaliatory fees and taxes except agents’ licenses. The 
substitute, offered by the legislative representative of the North- 
western Mutual Life, fixes the tax at 3 per cent. instead of 2 per 
cent., and provides that the law go into effect only after January 
I, 1908. 








Miscellany. 


Death of William A. Thomas. 








Mr. William A. Thomas, manager and one of the proprietors 
of the Insurance Observer, of New York, died from heart disease 
at his home on last Monday. He had been in poor health the 
past two years, and since January I had seldom been in his office, 
although he was not confined to his bed until about a month ago. 
Mr. Thomas was a native of Newark, N. J., where he was born 
February 9, 1844. He was with the Chronicle in a business 
capacity several years, and in 1895 started the Insurance Ob- 
Server in conjunction with Mr. John S. Hanson, its editor, He 
was a man of domestic habits and attached to his home, in which 
he was much beloved and valued. 

At a meeting of members of the Once a Year Club, held at the 
office of THE WEEKLY UNDERWRITER on Tuesday, the following 
resolutions, presented by a committee composed of Charles A. 
Jenney and Charles J. Smith, were adopted: 


Whereas, For the second time this month the Once a Year 
Club is called upon to mourn the loss of one of its associates in 
insurance journalism, be it 

Resolved, That in the. death of William A. Thomas on June 11 
insurance journalism has lost one of its oldest and most widely 
known co-workers, and the Once a Year Club loses a member 
who has been a constant and faithful attendant at its meetings. 
The “Old Guard” is passing swiftly away, and we who survive 
deplore the ravages which death has recently made in our ranks, 
and pay this tribute to the many good qualities of our deceased 
friend. And be it further 

Resolved, That the members of the Once a Year Club tender 
their sympathy to the family of the deceased and to his associate 
in the publication of the Jnsurance Observer, and that a copy of 
these resolutions be presented to the widow. 

CHARLES A. JENNEY, 
CHARLES J. SMITH, 
Committee. 

These resolutions were duly engrossed and sent to Mrs. 

Thomas. The officers of the Once a Year Club contributed 


flowers on the occasion of the funeral on Wednesday. 
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Change in the Control of the Equitable Life—The 
Documents in the Case. 





At the meeting of the directors of the Equitable Life Assurance 
Society on Friday, June 9, the announcement was made that the 
stock of the company controlled by James H. Hyde and his fam- 
ily had been sold to a syndicate headed by Thomas F. Ryan, the 
financier, and that he had invited three well known citizens of 
high character—ex-President Grover Cleveland, Morgan J. 
O’Brien, presiding justice of the Appellate Division of the New 
York Supreme Court, and George Westinghouse, of Pittsburgh, 
president of the Westinghouse Manufacturing Company—to take 
charge of the stock as trustees, with power to vote it for the elec- 
tion of directors in accordance with the mutualization plan here- 
tofore desired, which proposed a division of the fifty-two di- 
rectors into twenty-eight representing the policyholders and 
twenty-four representing the stockholders. 

As a part of this plan of reorganization Paul Morton, the pres- 
ent Secretary of the Navy, was elected by the directors’ meeting 
chairman of the board, with plenary powers over all the depart- 
ments of the company, and he accepted on condition that he 
should have a free hand. In accordance with this agreement the 
president and all the vice presidents of the company tendered 
their resignations, and the new chairman holds them, as to accept- 
ance, subject to future action. 

The following statements have been published, which will 
explain the several phases of this new situation: 


STATEMENT BY VICE PRESIDENT HYDE. 
New York, June 9, 1905. 


To the Board of Directors of the Equitable Life Assurance 
Society,of the United States: 


Dear Sirs—Now that the legal rights of the stockholders 
have been determined by the Supreme Court of the State, I 
have reached the conclusion, as the result of the most earnest 
and anxious reflection, that the welfare of the society founded 
by my father, and which I have so deeply at heart, demands that 
the stock control shall cease to be vested in any one person, and 
that I should part with a majority of the stock in such form that 
no one individual shall continue in control of the destinies of the 
society. 

I have accordingly, but not without great hesitation and per- 
sonal regret, sold the stock which my father placed in trust. 

I am advised that as the holder of the controlling stock I 
have the power and hence the responsibility of repairing the 
damage that has been inflicted upon the society, in so far as that 
may be possible. 

It is in the discharge of that responsibility that I have parted 
with the majority of the stock in the interest of the policyholders 
and in a form which I believe will enable the society to regain 
its prestige and resume its interrupted era of prosperity. 

If that be the result I shall be content. 

In this connection you will perhaps pardon me for repeating 
what I have so often said to you, that throughout my career with 
the Siok A its interest has always been uppermost, and I have 
never conscientiously done or omitted anything which would be 
to its injury or disadvantage. 

I hope I may be pardoned the statement that the prosperity of 
the society of late years is at this time my greatest source of 
pride and consolation. I am quite content to submit my acts in 
connection with the management of the society to the verdict of 
all fair minded men when the unreasoning public clamor, in- 
duced by the false and sensational attacks upon me, shall have 

assed, 
; I shall retain a substantial stock interest, and hope to continue 
to be identified with the affairs of the society as a director and 
in such other ways as may be deemed desirable. 

In order that the chairman who has been selected may have a 
free hand in the management, I shall hand to him my resigna- 
tion as vice president for such action as he may deem advisable. 
You may rely on my earnest co-operation at all times in the ac- 
complishment of the task of reinstating the society in the public 
confidence and esteem. 

The purchasers of the stock have expressed their intention to 
divest themselves of all voting power and immediately put con- 
trol of the company in the hands of policyholders, notwithstand- 
ing the pending litigation, by conveying the stock to a board of 


trustees of such character as to command universal confidence, 


and not connected with any financial institution, and giving them 
power to vote it for the election of directors as to twenty-eight 
of the fifty-two directors as instructed by the policyholders, and 
as to the remaining twenty-four directors according to the uncon- 
trolled judgment of the trustees, thus following the plan of mu- 
tualization already approved by the insurance department and 
eliminating the one man power to which so much objection has 
been made. 
Provision is intended also to be made for an amendment of 
the charter so as to perpetuate this control of the policyholders. 
I think you will find that everything possible has been done to 
insure the resumption of the interrupted prosperity of the society. 
Very respectfully yours, James H. Hype. 


STATEMENT BY SAMUEL UNTERMYER. 


Mr. Untermyer, counsel for Mr. Hyde, made the following 
statement: 


Mr. Hyde has sold a majority of the stock to a group of 
policyholders represented by Thomas F. Ryan, and of whom he 
is one. Mr. Hyde retains a substantial stock interest and will 
continue to be identified with the company. All the officers, in- 
cluding Mr. Hyde, have placed their resignations in the hands of 
Mr. Morton, subject to the control and disposition of Mr. Mor- 
ton. The interests of the policyholders have been most carefully 
safeguarded by Mr. Hyde, as will be apparent from the terms of 
his letter to the board. 


In reply to Mr. Hyde’s letter the board of directors adopted 
the following resolution: 


Resolved, That the board appreciates the high sense of duty in 
the interest of the society which prompted the action of Mr. 
Hyde, and begs to tender him the thanks of the society for such 
action. 

STATEMENT OF MR. RYAN. 


Mr. Ryan makes the following explanation: 


In connection with some other policyholders who, like myself, 
have never had any relations with the Equitable except as policy- 
holders, I have purchased from Mr. Hyde a majority of the stock 
of that society. We have made this purchase for the sake of 
putting an end to the present unfortunate condition of the com- 
pany’s affairs, not only in the interests of the policyholders but 
for the general business interests of the entire country. 

We propose, on receiving the stock, to immediately divest our- 
selves of all voting power and accomplish in substance and effect 
the plan of mutualization already approved by the Superintendent 
of Insurance. We propose to do this by conveying the stock to a 
board of trustees composed of men of such character as to com- 
mand universal confidence and having no connection with Wall 
Street, with power to vote the stock for the election of directors 
—as to twenty-eight directors, in accordance with the instruc- 
tions of the policyholders of the society, and as to the remaining 
twenty-four directors, in accordance with the uncontrolled judg- 
ment of the trustees. 

This will at once accomplish the object of putting the control 
of the company in the hands of the policyholders, and will 
eliminate entirely the one man power, to which so much objection 
has been made. 

Our willingness to take this course has been influential in in- 
ducing Mr. Morton to accept the chairmanship of the board and 
to undertake the reorganization of the society, which it is our 
wish to have as thorough and complete as possible. 

I have already asked ex-President Cleveland, Justice Morgan 
J. O’Brien, presiding justice of the Appellate Division of the 
Supreme Court of the First Department, and George Westing- 
house, of Pittsburgh, to act as trustees of the stock. The last 
two named are among the large policyholders of the Equitable. 


MR. RYAN TO MR. CLEVELAND, 


My Dear Mr. CLeveLAND—You may be aware that a bitter con- 
troversy exists regarding the management of the Equitable Life 
Assurance Society, and that public confidence has been shaken in 
the safety of the fund under the control of a single block of stock 
left by the late Henry B. Hyde. This loss of confidence affects 
a great public trust of more than $400,000,000, representing the 
savings of over 600,000 policyholders, and the present condition 
amounts to a public misfortune. 

In the hope of putting an end to this condition, and in connec- 
tion with a change of the executive management of the society, 
I have, together with other policyholders, purchased this block 
of stock, and propose to put it into the hands of a board of trus- 
tees having no connection with Wall Street, with power to vote 
it for the election of directors—as to twenty-eight of the fifty- 
two directors in accordance with the instructions of the policy- 
holders of the society, and as to the remaining twenty-four di- 
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rectors in accordance with the uncontrolled judgment of the 
trustees. This division of twenty-eight and twenty-four is in 
accordance with a plan of giving substantial control to policy- 
holders already approved by the Superintendent of Insurance. 

I beg you to act as one of this board with other gentlemen, 
who shall be of a character entirely satisfactory to you. 

I would not venture to ask this of you on any personal grounds, 
but to restore this great trust, affecting so many people of slender 
means, to soundness and public confidence would certainly be a 
great public service, and this view emboldens me to make the 
request. % 

The duties of the trust would be very light, as, in the nature of 
things, when a satisfactory board is once constituted there are 
few changes, and all the clerical and formal work would be done 
by the office force of the company. 

I have written similar letters to Justice Morgan J. O’Brien, 
presiding justice of the Appellate Division of our Supreme Court, 
and to George Westinghouse, of Pittsburgh, two of the largest 
policyholders in the society. ) 


EX-PRESIDENT CLEVELAND'S REPLY. 
PRINCETON, June 10, 1905. 


Thomas F. Ryan, Esq.: 


Dear Sir—I have this morning received your letter asking 
me to act as one of three trustees to hold the stock of the 
Equitable Life Assurance Society, which has lately been acquired 
by you and certain associates, and to use the voting power of 
such stock in the selection of directors of said society. 

After a little reflection I have determined I ought to accept this 
service. I assume this duty upon the express condition that so 
far as the trustees are to be vested with discretion in the selec- 
tion of directors, they are to be absolutely free and undisturbed 
in the exercise of their judgment, and that so far as they are to 
act formally in voting for the directors conceded to policyholders 
a fair and undoubted expression of policyholding choice will be 
forthcoming. 

The very general anxiety aroused by the recent unhappy dis- 
sensions in the management of the Equitable Society furnishes 
proof of the near relationship of our people to life insurance. 
These dissensions have not only injured the fair fame of the 
company immediately affected, but have impaired popular faith 
and confidence in the security of life insurance itself, as a pro- 
vision for those who, in thousands of cases, would be otherwise 
helpless against the afflictive visitations of fate. 

The character of this business is such that those who manage 
and direct it are charged with a grave trust for those who neces- 
sarily must rely upon their fidelity. In these circumstances they 
have no right to regard the places they hold as ornamental, but 
rather as positions of work and duty and watchfulness. Above 
all things, they have no right to deal with the interests intrusted 
to them in such a way as to subserve or become confused or com- 
plicated with their personal transactions or ventures. 

While the hope that I might aid in improving the plight of the 
Equitable Society has led me to accept the trusteeship you tender, 
I cannot rid myself of the belief that what has overtaken this 
company is lable to happen to other insurance companies and 
fiduciary organizations as long as lax ideas of responsibility in 
places of trust are tolerated by our people. The high pressure of 
speculation, the madness of inordinate business scheming, and the 
chances taken in new and uncertain enterprises are constantly 
present temptations, too often successful, in leading managers and 
directors away from scrupulous loyalty and fidelity to the inter- 
ests of others confided to their care. 

We can better afford to slacken our pace than to abandon our 
old, simple, American standards of honesty; and we shall be 
safer if we regain our old habit of looking at the appropriation 
to personal uses of property and interests held in trust, in the 
same light as other forms of stealing. 

Yours very truly, GROVER CLEVELAND, 

Judge O’Brien and Mr. Westinghouse also sent letters of ac- 


ceptance to Mr. Ryan. 


MR. RYAN’S REJOINDER. 


My Dear Mr. CLeveLAND—I have your letter of the 1oth inst., 
in which you formally accept the appointment to act as one of 
the trustees of a majority of the stock of the Equitable Life As- 
surance Society. I heartily concur in the sentiments you express 
and in your statement of the purposes to be accomplished by 
placing this stock in the hands of yourself, Judge O’Brien and 
Mr. Westinghouse as trustees in order that the directors of the 
society may be selected by the trustees absolutely in accordance 
with their own judgment and the wishes of the policyholders. 

Thanking you for the personal sacrifice which you have made 
in undertaking to perform this important public duty, I am, very 
truly yours, Tuomas F. Ryan. 


Being asked if there were any conditions attached to his pur- 
chase of Mr. Hyde’s stock, Mr. Ryan said: “The purchase of the 
stock was absolute and free from any condition or commitment 
as to future action.” 


CHAIRMAN MORTON TO THE AGENTS OF THE COMPANY. 


The first official act of Chairman Morton was to issue the fol- 
lowing circular letter: 


To the Agency Force of the Equitable Life Assurance Society 
of the United States: 


GENTLEMEN—On June 9g the board of directors of the Equitable 


Life Assurance Society of the United States created the office of - 


chairman of the board with “plenary power over all the depart- 
ments and officers of the society, subject to the control of the 
board of directors,’ and amended the bylaws to correspond. 

The directors of the society did me the honor of electing me to 
this office, also electing me a member of their board. I accepted 
the chairmanship on condition that I should have a free hand as 
to measures and men. As a response to this, the chief executive 
officers of the society voluntarily placed their resignations in my 
hands to be acted upon or not hereafter, in accordance with what 
might appear to be the best interests of the society and its policy- 
holders. * * 

The Equitable Society has been severely tested, and the ordeal 
has revealed to the world its strength and prasperity with an 
emphasis which could never have been shown as significantly by 
any ordinary method of demonstration. The fears of timid 
policyholders have been aroused and many have been alarmed by 
exaggerated or misleading newspaper articles. But it is astonish- 
ing that the increase in lapses has been so small. The steadfast- 
ness of the body of the society’s policyholders under the strain 
to which they have been subjected has been as remarkable as it 
has been gratifying. All this furnishes the highest tribute to the 
excellence of the society’s condition and to the zeal and loyalty 
of its agents. 

The field force of the society is to be congratulated on what is 
believed to be the complete solution of the difficulties which have 
temporarily hampered them and arrested their progress in com- 
peting for business. You will be kept thoroughly posted in ref- 
erence to future developments. 

Knowing that every agent is doing everything in his power to 
take care of the business already on the books, I need not dwell 
on that point. Every effort will be made to develop the business 
along sound lines for the benefit of policyholders and agents 
alike, and I pledge you my most cordial co-operation in carrying 
on this work. Very sincerely yours, Paut Morton, 

Chairman of the Board of Directors. 


The three trustees held a meeting at the Hotel Bucking- 
ham, New York, on Thursday afternoon, all being present, 
with Elihu Root and Paul D. Cravath of counsel. Mr. Ryan 
was sent for and executed a trust agreement, the text of 
which appears below. There are also published Mr. Ryan’s 
letter announcing the terms on which he purchased the Hyde 
stock and the appeal of the trustees to the policyholders of 
the company. 


MR. RYAN’S STATEMENT REGARDING THE PURCHASE OF THE HYDE 
STOCK. 
To the Trustees: 


Dear Sirs—In order that every possible basis for mystery may 
be eliminated, [| am anxious that you should be fully apprised of 
every circumstance regarding my purchase of a majority (502 
shares) of the capital stock of the Equitable Life Assurance So- 
ciety. I am, therefore, writing this letter to place before you the 


only facts regarding the transaction which have not been made 


public. 


1. 1 am the sole owner of the 502 shares of the stock of the 
Equitable Society which I purchased from Mr. Hyde, and no 
other person or interest has contributed, or has the right to con- 
tribute, a single dollar toward the purchase of the stock. The policy- 
holders with whom I conferred in making the purchase have had 
no connection with the management of the Equitable Society, and 
their connection with the transaction was entirely advisory. I am 
under no obligation to any living man with respect to my action 
as the owner of this stock. 

2. The amount which I paid for the 502 shares of stock pur- 
chased from Mr. Hyde is $2,500,000. 

You are at liberty to make this letter public if you so desire. 

Very truly yours, Tuomas F. Ryan. 
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THE AGREEMENT BETWEEN MR. RYAN AND THE TRUSTEES. 


An agreement made in the city of New York, in the State of 
New York, this fifteenth day of June, one thousand nine hundred 
and five, between Thomas F. Ryan, of the first part, and Grover 
Cleveland, Morgan J. O’Brien and George Westinghouse (herein- 
after called the ‘““Trustees”), of the second part. 

Whereas, The Equitable Life Assurance Society of the United 
States (hereinafter called the “Society”) is a corporation of the 
State of New York having a full paid capital stock of 1,000 shares 
of the par value of $100 each, of which 502 shares are held by the 
party of the first part; and 

Whereas, The corporate powers of the society are vested by its 
charter in a board of directors consisting of fifty-two persons, di- 
vided into four classes of thirteen directors each, each class serv- 
ing for a term of four years, so that thirteen directors are elected 
at each annual election of the society; and 

Whereas, The directors of the society have adopted a plan for 
the mutualization of the society by so amending its charter that 
of the fifty-two directors of the society twenty-eight should be 
eed by the policyholders and twenty-four by the stockholders ; 
an 

Whereas, The consummation of said plan of mutualization and 
formal action thereon by the Superintendent of Insurance of the 
State of New York have hitherto been prevented by litigation, 
and in order to effect so far as practicable, and without further 
delay, the result sought to be attained by such plan of mutualiza- 
tion, the party of the first part has entered into this agreement 
with the trustees: 

Now, this agreement witnesseth as follows: 

First—The party of the first part hereby transfers to the trus- 
tees said 502 shares of the capital stock of the society for the 
purpose of vesting in the trustees the right to vote thereon for 
the term and upon the terms and conditions stated in this agree- 
ment. The existing certificates for said stock shall be surrendered 
and canceled and certificates therefor shall be issued to the trus- 
tees, in which certificates it shall appear that the same are issued 
pursuant to this agreement, and that fact shall also be noted in 
the entry of the trustees as owners of such stock in the proper 
books of the society. 

Second—The trustees are exclusively authorized to exercise the 
voting power on the stock held under the agreement for the elec- 
tion of directors of the society, and shall, at every annual election 
of directors of the society, so vote on said stock that out of every 
thirteen persons for whom such vote shall be cast seven shall be 
policyholders of the society, selected in accordance with the 
wishes of the policyholders of the society, expressed as herein- 
after provided, and the remaining six directors shall be selected 
by the trustees in their uncontrolled discretion, to the end that of 
the entire fifty-two directors twenty-eight shall be policyholders 
of the society, selected by or on behalf of the policyholders, and 
twenty-four shall be lawfully eligible persons selected by the 
trustees in their sole discretion. ‘The wishes of the policyholders 
in respect of the directors to be voted for by the trustees shall be 
expressed in the following manner: In each year, at any time 
prior to the first day of November, any holder of any policy which 
shall have been in force for one year or more may send to the 
trustees, at the Equitable Building, No. 120 Broadway, New York 
city, a written request, designating policyholders of the society to 
the number of not more than seven-thirteenths of the number of 
directors to be elected at the next ensuing annual election of 
directors, for whose election as directors such policyholder de- 
sires the trustees to vote at. such annual election, or requesting the 
trustees to exercise their discretion on his behalf in the selection 
of policyholders to act as such directors. 


Third—The trustees are authorized, in respect of said stock, 
to take, in their discretion, by vote thereon or otherwise, any 
action necessary or proper to effect the consummation of said 
plan for the mutualization of the society, by securing to the pol- 
icyholders the right to elect directly twenty-eight of the fifty-two 
directors of the society, or a like proportion of the entire number 
of directors of which the board of directors shall from time to 
time consist. 

Fourth—In case said plan of mutualization shall become opera- 
tive and the policyholders shall become entitled to vote directly 
for twenty-eight directors of the society out of an aggregate 
number of fifty-two directors, or a like proportion of any other 
number of which the board of directors may from time to time 
consist, then the trustees, in respect of the stock held under this 
agreement, shall continue to vote for such lawfully eligible per- 
sons to be the remaining directors as they shall, in their uncon- 
trolled discretion, select. 

Fifth—In case of vacancies in the board of directors, due to 
resignation, death or other cause, the trustees may make recom- 
mendations to the directors of the society as to the persons to be 


elected to fill such vacancies, to the end that the purposes of this 
agreement may be promptly and effectually accomplished. 

Sixth—No vote shall be cast upon said stock for any purpose 
except with the unanimous approval of the trustees, but the trus- 
tees may empower any one of their number actually to cast their 
vote. 

Seventh—Any trustee may at any time resign by delivering to 
the other trustees his resignation in writing. In case of the death 
or resignation of any trustee, the vacancy shall forthwith be filled 
by an appointment made in writing by the remaining trustees. 
The term “trustees” whenever used herein shall include the par- 
ties of the second part, and their successors as appointed. 

Eighth—The party of the first part shall be entitled to the divi- 
dends on the stock deposited by him under this agreement. 

Ninth—This agreement shall continue in force for the full 
period authorized by Section 20 of the General Corporation Law 
of the State of New York, viz., five years from the date hereof. 
It shall be continued hereafter so long as the trustees shall deem 
advisable, and the party of the first part hereby agrees that, upon 
the expiration of any period of five years, he will, upon the re- 
quest of the trustees, execute an instrument continuing, for a fur- 
ther period of five years, this agreement and the powers of the 
trustees hereunder, including said power to require an extension 
hereof. This agreement may, however, be terminated by the trus- 
tees in their discretion whenever in their opinion its purposes 
have been accomplished, or for any reason its termination is, in 
their opinion, advisable. 

Tenth—Every other stockholder of the society may transfer his 
stock to the trustees, to be held subject to the provisions of this 
agreement, and thereupon may participate in the terms, conditions 
and privileges thereof. 

In witness whereof, the parties hereto have set their hands 
unto five originals hereof the day and year first above written. 

THOMAS F. RYAN, 

GROVER CLEVELAND, 

Morcan J. O’Brien, 

GEORGE WESTINGHOUSE. 
In presence of Elihu Root, Paul D. Cravath. 


APPEAL OF THE TRUSTEES TO THE POLICYHOLDERS. 
New York, June 16, 1905. 
To Policyholders in the Equitable Life Assurance Society of the 
United States: 

We, the undersigned, have assumed the duties created by a 
trust agreement executed by Thomas F. Ryan whereby a majority 
of the stock of the Equitable Life Assurance Society has been 
placed in our hands as trustees for the purpose of voting on such 
stock for directors of said society. 

It is provided in the instrument transferring the stock to us 
that we shall vote for seven out of the thirteen directors to be 
chosen annually from the holders of policies of insurance in said 
society, and that these shall be designated by an expression of 
their choice on the part of the body of all policyholders whose 
policies have been in force at least one year. The selection of the 
six remaining directors to be elected each year is left to our dis- 
cretion and judgment as trustees. This plan will result in finally 
giving to policyholders the privilege of choosing twenty-eight of 
the fifty-two persons who will constitute the board of directors. 

It is also provided by said instrument of transfer, as a means 
of informing us of the choice which the policyholders may make 
of the directors allotted to their selection, that said policyholders 
shall express their wishes to us on this subject by sending to our 
address annually before the first day of November at the office 
of the Equitable Society, 120 Broadway, New York, a written 
designation of the policyholders they desire to have elected as 
directors. 

We especially request all policyholders entitled to exercise this 
privilege that they make their wishes known to us within the time 
and in the manner mentioned. In order that the plan inaugurated 
for their policyholding directorship may speedily reach the nu- 
merical proportion of the entire board, which is contemplated, 
we have determined at an early date to recommend policyholders 
to be elected by the board to fill existing vacancies. We therefore 
urge policyholders to at once notify us of their preferences in re- 
gard to these vacancies. 

The trustees hope they will receive a very general response to 
this invitation. ' 
GRovER CLEVELAND, Chairman; 
Morcan J. O’Brien, 

GEorRGE WESTINGHOUSE, Trustees. 


Superintendent Hendricks and his assistants were busily 
engaged during the week preparing the report of the investi- 
gation of the affairs of the company by the department, and 
it is expected to be ready for publication next week. 
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Fire Insurance Business in Texas in 1904. Fire Insurance Business in South Dakota in 1904. 
(Reported by the Companies to The Weekly Underwriter.) (Retorted by the Companies to The Weekly Underwriter.) 
Risks Premiums Losses Risks Premiums Losses 
COMPANIES. Written, | Received. Paid. CoMPANIES. Written. Received! Paid. 
Aachen and Munich, Aix-la-Chapelle. $472,805 $8,064) a ss JEtna, Hartiord..ccasstes ceeeges eee $1,257,580 $18,585 $8,555 
Aetna, Hartford... sc. 20. els Aogsi3" 15,770,228 247,294 $108,872 American Fire, Philadelphia BS ed 9,475 48 Ph ef 
Agricultural, Watertown......ceee ee 649,800 10,600 1,140 British America, Toront0. sedscen ABA 223,385 3,712 625 
American, Boston....e.ececece <wisipie 1,923,834 29,560 5,265 Citizens St: (Louise. .ece. tc sisiielce 244,100 3,739 768 
American Central, St. Louis..... cece 5,523, 201 97,376 48,589 | Columbia Fire, Lincoln............-. 451,128 5,915 sh hae 
Anchor Fire, Dayton.........essee- 1,317,105 28,768 21,497 Commercial Union, Tondon. t..ce 1,247,874 21,585 8,564 
Armenia,, Pittsburgh. Js. .s-/<l sis 135,412 3,502 1,174 } Connecticut Fire, Hartford. . nae 756,400 11,803 4,604 
Assurance Co. of America, N. Y..... 2,268,112 30,426 13,674 Consolidated F. and M., St. Paulos 1,040,908 14,429 1,837 
Atlanta Birmingham, ] Mobile Riclawiene gre 1,564,770 40,840 10,747 Continental, New York............. 2,301,228 33,341 8,090 
Atlas, * London..........ceccccccsesser 1,5565767 27,418 8,771 Delaware, Phibadelphia. . Lae 10,500 154). eae 
Austin, PA UIBTIIY s Le cia ate Oe aicrolemesiotatete 4,485,709 82,246 32,029 Fire Association of Philadelphia. . Dee 861, 895 15,487 4,285 
British America, Toronto...........+. 1,516,081 28,857 17,720 Fireman’s Fund, San eee ae an 509,885 7,966 2,378 
Caledonian, Edinburgh..........+. one 1,094,998 19,428 1,216 | German, Freeport... Bree neato Pent 3,708,374 44,044 8,124 
CitiZense St. wLOUls.\ssierslareisvele's sue aleterare 2,840,577 49,888 27,368 German Alliance, News Varies ee 245,295 4,109 3,248 
Commercial Union, London......... 5,540,908 109,898 69,051 German American, New York....... 1,791,145 28,122 11,354 
Commonwealth, Houston...........-. 3,949,630 63,694 14,1938 Germania Fire, New York.......... 467,901 7,207 2,998 
Connecticut Fire, (Harttord x icicles a 3,833,000 69,767 31,421 Glens Falls, Glens Falls..........->: 342,123 4,058 1,456 
Continental, New York...........+- 7,403, 168 131,890 46,895 Hanover Fire, New York........... 612,075 9,722 7,093 
Federal, Jersey City. erento seterae 1,777,828 25,423 3,512 Hartford Fire, Hartford....... es ee 3,214,128 53,378 16,407 4 
Fire Association, Philadelphia Laieent 10,485,681 212,978 100,703 Homes New WV orks Sanccntncee me ee 2,619,186 88,501 8,031 
Fireman’s Fund, San Francisco...... 8,434,192 119,675 77,550 Indemnity Fire, New York.......... 106,940 1,719 1,099 
Georgia Home, Atlanta............- 3,994,877 64,133 29,787 | Indianapolis Fire, Indianapolis....... 39,930 870 1,163 . 
German, Freeport......seseeeeeeees 9,916,009 147,308 65,911 Insurance Co. of North America..... 1,539,492 26,789 16,057 
German Alliance, New York......... 2,491,976 50,339 33,457 Law Union and Crown, Liverpool... 73,352 1,299 361 
German American, New York........ 10,309,855 132,672 70,469 Liver. and London and Globe, Liv... 1,148,859 18,175 15,254 
Germania Fire, New York.......... 2,780,535 51,682 31,922 Liver. and London and Globe, N. Y. 15,750 191) 1) (> eee 
Glens ‘Falls, Glens’ Falls... ccc) ak are 2,975,419 26,968 10,004 | London and Lancashire, Liverpool... 358,032 5,173 1,051 
Globe and Rutgers Fire, N. Y....... 1,308,157 44,134 25,262 | Milwaukee Mechanics, Milwaukee... 486,611 7,137 880 
Hamburg-Bremen, Hamburg......... 3,356,977 66,088 33,754 National Fire, Hartford..... ae eS 1,421,546 21,522 7,946 
Hanover Fire, New York........... 4,225,517 53,065 19,012 New York Fire, New York.........- 2,500 89) o=- Ptees 
Hartford’ Fire Hartford... <eccm- ol 28,619,477 468,693 235,954 | Niagara Fire, New York......... 561,709 9,497 3,029 
Honie, New! tY ork. 23% 2001s sere eens 15,304,506 200,765 105,992 N. British and Mercantile, London... ae 681,287 10,161 122 
Home F. and M., San Francisco..... 1,682,649 33,918 13,525 | Northern, London.........ese<- 396, 237 6,420 2,986 
Houston F. and M., Houston foc cen 2,887,456 29,140 10,660 Northwestern F. and M., S. Daler 356,832 11,850 8,344 
Indemnity Fire, New York.......... 596,300 10,484 1,569 | Northwestern National, Milwaukee... 791,985 7,825 2,826 
Indianapolis Fire, Indianapolis...... 229,467 4,450 4,143 | Norwich Union, Norwich........... 460,570) 8,322 5,008 
Insurance Co. of North America. 5,901,318 108,923 66,250 | Orient, Hartford...... Pee. ete eT 299,789 4,528 1,794 
Liv. and Lon. and Globe, Liverpool.. 30,857,921 410,532 125,223 Palatine, London......... Dan Sey ae 369,720 7,412 2,207 
Liv. and Lon. and Globe, New York. 3,810,960 43,428 10,980 | Pelican, New York..........005 i 23,500 S315)" » ieee 
London and Lancashire, Liverpool... 3,179,730 60,1382 16,300 Pennsylvania Fire, Philadelphia. 718,000 12,277 6,019 
London Assurance Corporation...... 951,085 18,656 6,180 Phenix; Brooklynt, )s.3 a0 tse Ne 2,462,657 42,670 18,013 
Mercantile Fire and Marine, Boston. 971,190 19,521 9,236 | Phoenix, Hartford........ a3 846,467 12,206 3,629 
Michigan Fire and Marine, Detroit.. 763,387 15,917 970 Pheenix, London........... 363,347 5,863 680 
Milwaukee Mechanics, Milwaukee... 4,300,048 83,024 24,244 Providence rire en Providence. 5 205,699 2,595 1,582 
National: Wire; delartford siete aeteetels 6,472,531 109,451 50,350 ee ae New # Works 40 ck ee eee 517,313 8,258 2,553 
National Union, Pittsburgh...,...... 2,623, 166 40,200 13,131 oyal, «Liverpool fc scemenc es meriioes 696,087 10,821 7,720 
New Brunswick, New Brunswick.... 172,825 2,162 426 St. Paul Fire and ai St. Paul. 5,367,723 75,990 23,745 
New Hampshire Fire, Manchester.... 5,575,652 113,392 45,551 Springfield F. and M., Springfield.. 951,158 14,625 5,000 
New York Fire, New York.......... 446,871 5,628 2,126 | Sun, London...... cleisia ga ae clecle ete 160,470 1,909 252 
Niagara Fire, New York............ 4,377,842 81,096 31,757 | Traders, Chicago..... ate beens ciseeiarsiate 493,335 8,336 2,423 
North British and Mercantile, London, 8,641,090 117,515 34,906) “Unions. Londotigsi.iscieaslelesis'e eee 127,571 3,092 3,145 
N. British and Mercantile, N. Y.... 436,424 7,451 5,509 Western, Toronto........... Pe a a Sas 358,347 5,680 776 
Northern;) Tondotiiicint cousins ctarels silos 5,376,395 67,151 35,254 ss aes = eee 
North River, New York............. 2,286,519 33,480 11,663 Totals, 19045 sss citec ims eno ereerets are $44,317,300 $679,471 $244,676 
Norwich Union, Norwich.........+.- 2,664,528 48,724 23,248 : 
Orient,, sHartford... wstetys ois ielersicie's e's io" 7,838,801 72,531 33,891 CoMPARISON WITH BUSINESS OF 
Palatine; MLondOny virsnm ce clo cece ete 1,558,643 30,542 25,342 Previous YEARS. 
Pelican; "(New (York tx. cowenes vite epics 409,424 8,180 4,643 
Pennsylvania Fire, Philadelphia...... 5,568,000 116,590 68,339 $40,727,054 $669, 238 $251,709 
Phenix, ) Brooklynseir ec nce cae cites 8,812,055 132,069 63,629 37,368,116 618,787 230,910 
PHcenseELATCLOL aie avers te lerelatete wieleteern 10,647,223 171,442 68,676 30,838,747 503,358 228,273 
Phoenix; “Londons. sss o essite cis ore eetes 3,921,849 84,626 65,192 28,752,541 458,212 408,360 
Providence Washington, Providence. . 5,231,499 61,343 33,778 27,217,678 435,685 229,664 
Prussian.National, Stettin.. -.. 3...) 3,575,250 45,128 20,285 22,199,676 403,239 191,966 
QOueent) New ‘Work a oes vets are creer 7,099,574 94,236 41,375 21,302,887 382,237 144,939 
Rochester German, New York....... 2,140,929 40,682 14,021 17,577,573 360,648 185,395 
Royal, wlaverpoole. tnt «aed. ee eines 12,376,867 165,113 65,122 17,911,137 368,714 209,397 
St. Paul Fire and Marine, St. Paul... 6,168,436 72,485 42,396 18,745,334 396,047 186,753 
Scottish Union and Nat., Edinburgh.. 9,102,180 189,883 96,941 22,572,373 474,769 207,249 
Southern, New) Orleans.....5.....%. 1,477,901 80,857 13,432 17,962,955 424,677 133,434 
Springfield F. and M., Springfield.... 7,648,568 84,938 41,890 24,783,643 487,688 217,003 
Sup, Sendo acenes sec tom oe cariesae 3,164,630 57,964 25,206 22,304,919 422,061 206,867 
suns New Orleans. ics << miee shapes eee 1,677,048 35,968 23,778 
Teutonia, New Orleans............. 1,981,465 34,661 9,463 Th fl id z sued in ook? 
Toledo Fire and Marine, Toledo, O.. ) 145 \'), le eee e percentage of losses paid to premiums received in the fifteen years em- , 
Traders.) GHMaACO tse san oacnasnlesiee cia 3,786,903 62,411 40,660 | braced in the above table is 46.2. The percentage for 1904 was 36.0. 
ante mice ony ey ie Thee he 1,637,37: 30,620 14,782 
Jirginia F. an i eRichmonda. te: 2,107,268 89,911 24,443 . 4 ; 7 . 
pe pags ees = AO Or 882,315 23,644 13,265 Fire Insurance Business th! Pennsylvania in 1904, 
Westchester Fire, New York........ 3,243,364 59,010 21,653 led by the Combanies tor. er. 
Western, Toronto......0-.:secsevss 7811119 66,148 32.744 Weeperted dy the Comhanes (2 ke) ee ene 
Williamsburgh City Fire, New York. 3,825,444 57,279 19,399 . 
eee ts es eee SS Risks Premiums Losses 3 
Potales 1004s ses sohtoe eee eae $386,229,128] $6,076,220} $2,770,547 Se Written. | Received. | Paid. : 
CoMPARISON WITH ao OF PRE- 4 
VIOUS YEARS, Aachen and Munich, Aix-la-Chapelle. $6,821,262 95,375 36,130 | 
$323,492,853| $5,561,641] $2,825,649 | Aftna, Hartford........sseeces ape 41,526,364 501'838 311 694 ; 
305,668,882 5,314,660 2,832,671 | Agricultural, Watertown. -.+++++eree 15,684,800 171,599 64,605 
342,969,722 4,906,398 8,122,727 | Albany, Albany.......... ret tcnaer 2,404,972 33,774| 16,383 
304,712,459 4,300,069 2,064,732 | Allemannia Fire, Pittsburgh. Rae 13,476,779 178,019 83,204 
277,853,544] 4,289,804) 2,547,481 | Alliance, London.........++ Hes eee 1,324,847 13,005 2,178 ; 
262,381,665 3,974,438 2,480,185 | American, Boston.....s.seccsccercee 3,959,000 45,911 20,027 
224,418,949 4,279,129 2,092,319 American, Newar ke 's:cjslerelavoriiers see eeee 6,903,075 81,235 22,300 4 
215,976,010 3,575,846 2,631,947 | American Central, St. Louis......... 7,680,675 107,183 42,639 : 
198,613,042 3,589,867 1,892,881 | American Fire, Philadelphia.....---. 24,896,483 296,665 124,531 
179,937,487 3,217,273 2,332,294 | Anchor Fire, Cincinnati............ ; 1,917,230 44,651 22,408 
206,596,810) 3,658,308] 2,465,783 | Armenia, Philadelphia..............- 2'565,934 48,731 14,878 . 
210,487,358 3,477,506 2,513,245 Assurance Company, New York.... 2,450,955 29,281 23,719 
: 198,268,974; 3,352,397] 2,580,959 | Atlas, London..........eecececeeees 6,940,523 92,552 21,714 ) 
TSEO t6; 1SP0N, £2 Heeaceeiececthensietitneie es 1,384,492,999 23,135,204 14,483,738 Ben Franklin, Allegheny DIR Arges a ihe 11,790,949 157,604 64,532 { 
Birmingham Fire, Birmingham....... 2,577,771 32,531 13,072 : 
The percentage of losses paid to premiums received in the twenty-five years Boston, Boston.......... se the re. 6,961,953 98,697 41,051 


embraced in the above table is 55.4. The percentage in 1904 was 45.6. 
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Risks Premiums Losses Risks Premiums Losses 
COMPANIES. Written. | Received. Paid. ComMPAnIES, Written. | Received. Paid. 
British America, Toronto........... $6,877,636 $92,383 $31,872 Royal Exchange, London....... eeese| $12,205,345 $132,311 $34,690 
British American, New York........ 869,995 11,639 3,315 St. Paul Fire and Marine, St. Paul.. 10,778,198 133,801 45,881 
Buffalo Commercial, Buffalo......... 1,292,425 16,235 3,574 | Salamandra, St. Petersburg......... 6,122,872 94,049 39,699 
Buffalo German, Buffalo........... ; 1,938,566 23,639 4,325 | Scottish Union and Nat., Edinburgh. 9,369,862 135,038 49,234 
Caledonian, Edinburgh.......... Siete 6,315,454 83,544 37,620 Security, New Haven............... 7,014,839 76,801 23,142 
Caledonian American, New York.. 409,297 5,705 2,378 | Skandia, Stockholm...... saralafegeles 8 6isisin 4,254,038 56,555 21,228 
Camden Fire, Camden.......... eiielal 6,513,284 84,087 27,339 | Springfield F. and M., Springfield.... 22,138,875 320,077 119,938 
Capital Fire, Manchester.:.......... 2,847,631 36,919 10,759 | Spring Garden, Philadelphia......... 10,071,305 127,334 34,163 
Citizens, St. Louis...............65. 8,521,775 136,163 835 Standard Fire, Newark............. 6,180,661 98,794 32,624 
City, Pittsburgh.................- oe 1,635,127 16,615 6,550 | State Fire, Liverpool...... 1,263,157 11,753 4,075 
Cologne Reinsurance, Cologne....... 4,645,172 63,620 17,719 |, Stuyvesant, New York....... 2,876,028 36,818 8,971 
Colonial, Washington............... 1,511,342 20,886 S076) | sou) LONdONs .2/.5). cee cieseascasss 8,793,294 138,118 45,695 
Relais mNGW. YOPC. 5ac0 ssc cc case 2,910,380 44,440 23,309 Svea, Gothenburg..........ceeseeeee 3,508,640 52,436 16,309 
Commerce, New York.............+- 1,738,666 18,491 8,243 | Teutonia, New Orleans.....,....... 3,735,697 47,401 17,477 
Commonwealth, New York.......... 2,995,223 27,561 2,758 | Teutonia, Allegheny City............ 11,528,686 182,672 89,114 
Commercial Union, London......... 12,965,580 162,125 70,354 | Toledo Fire and Marine, Ohio...... 610,031 12,914 2,406 
Commercial Union, New York....... 912,518 12,236 3,273 | Traders, Chicago.............+--+--- 6,163,138 85,631 32,510 
Concordia, Milwaukee............... 2,519,637 36,361 14,172 | Union, Philadelphia................ 4,168,922 41,812 15,498 
Conestoga Fire, Lancaster...... wees 1,525,159 23,573 9,825 | Union, Pittsburgh................-. 3,095,446 27,069 12,671 
Connecticut Fire, Hartford.......... 14,050,600 199,519 90,412 | Union, London,..... pins ae areraiesies 5,806,386 47.926 10.464 
Continental, New York............. 27,751,548 372,252 143,726 | United Firemen’s, Philadelphia...... 8,072,223 83,530 29,608 
Delaware, Philadelphia.............. 12,483,717 152,884 61,588 | United States Fire, New York...... 3,117,475 33,300 6,559 
Dutchess, Poughkeepsie............ 2,777,682 43,055 18,383 | Victoria Fire, New York............ 666,876 7,456 68 
Eastern Fire, Atlantic City.......... 1,239,665 19,010 3,508 | Virginia State, Richmond........... 476,436 6,934 1,943 
Empire City Fire, New York........ 1,628,553 18,415 5,77 Westchester Fire, New York...... ate 13,333,165 184,924 79,194 
Equitable F. and M., Providence..... 4,803,203 57,558 20,060 Mvestern, -Philadelphia.ce <scte scene sac 8,824,607 99,157 45,296 
Farmers and Merchants, Lincoln.... 1,072,477 14,663 1,733 | Western, Toronto.................. 10,901,701 132,892 48,588 
Farmers Fire, York.......... Be is 13,548,099 198,222 93,110 | Williamsburgh City Fire, New York. 6,446,184 80,264 22,578 
Pederaie jersey City... 020 since cecee 3,090,644 29,120 6,722 : 
Fire Association, Philadelphia....... 38,180,891 447,206 146,720 TOtalSa LHe Marea se vatsee, <ledrodiae rae $1,409,209,290} $17,179,484 $6,635,667 
Fire Ins. Co. Co. of Philadelphia..... 3,963,069 49,850 25.221 
Fireman’s Fund, San Francisco..... 16,233,801 203,463 86,546 ComparIsON WITH BUSINESS OF 
pera Newark. oe a 9,103,994 98,734 34,915 PREVIOUS YEARS. 
ranklin Fire, jladelphias . cress. 10,210,187 135,7 75.304 2 
German, Freeport. ca mimie a’ oie, 6: el phen ee 17,051,405 ee 69,405 SOOBD dracaictes ooo a's eitaiel 3 crerclels' eiw's a, ccie belale = wiwie’s $1,309,523,377 $16,839,302 $6,628,442 
PAEPINAN GP COLIG, ois <5/ci0.c oc 'sls 90's 0 00 0.0 42,707,779 57.219 13.743 | 1902... 0 cece cere eeeee eee eee ee ee ee ee es 1,247,629,22 15,479,245 7,216,036 
German Alliance, New York........ 2,546,652 34.680 16,072 | 1901... --0eeeee cence cece ee eee teense ees 1,197,408,311 13,703,465 6,851,900 
German American, Baltimore....... 2,032,840 31,716 9,972 OOM) sae cette diet ate cine oh ediites oceanesse 1,155, 766,324 12,778,513 9,051,948 
German American, New York....... 31,239,989 380,566 176,156 BOs sre rekieisaye aivis's) iv cates Ot ah sieisiana.c 1,097,119,021 11,519,276 7,766,127 
German American, Philadelphia i, iy ae 4,504,924 61,141 22.338 ct dee eae Mie Se Se eRe Sees, «ee nea 1,033,516,858 11,360,040 7,074,432 
German Fire, PILES OUT lis <velccle en/ee 0 0 7,916,813 108,360 25,285 MO Tiat c nteterey a e-citialal ctevere tolelalel sa: a1e. aid sic ioicias> <ipioils s 1,004,626, 158 11,061,114 6,467,602 
German Fire, Wheeling............. 1,000,801 14°758 SOT | MOB deren cccene ns grande coe caesegisner vove 949,432,640} 10,377,457| 5,268,914 
German National, Chicago.......... 3,768,461 52.551 91823 | 1805... ... scence ee en ee ee ee ee eee tenes anes 937,277,624 10,265,067 5,094,515 
Germania Fire, New York.......... 20,323,456 222 640 54,273 POUR Helcteiats al ttestala stele nisi sales den nere s/s) W681 de 886,271,730 9,858,872 4,874,744 
Girard Fire and Marine, Philadelphia. 10°594.701 92558 BPE | WB e cen esse eres cate nsiwen sees essen sn ooss 938,403,423) 10,125,807 6,057,111 
aw MallanGiens Falls............ 10'061'919 09°414 Gag Wee toee a Pitace atts a tae Bia Tin gle a4 984,832,895) 10,029,557 6,110,434 
Globe and Rutgers Fire, New York.. 10,693,328 189,460 80:393 PSOES setrdiante marae eee aed eles oelecms ,, 381,296,334 19,926,961 5,746,927 
Granite State, anchester.......... 2'307.797 29'903 9.837 AASO EO TAO Sogaonie oka ete sesias e's Soirieicis a's ce he 7,471 ,077,620 77,057,877 44,646, 254 
Hamburg Bremen, Hamburg......... 9,373,726 131,405 45,209 
thle Labi Siete see eeeeeee Lee eet eae The percentage of losses paid to premiums received in the twenty-five years 
Home, New “ST Oe 2 ae mi 69.974 543 isc 999599 embraced in the above table is 52.1. The percentage in 1904 was 38.6, 
Home F. and M., San Francisco.... 6,839,408 88.180 24,651 . 2 u ; 
Humboldt Fire, Philadelphia........ 11,113,493 119,627 37,687 Fire Insurance Business in Minnesota in 1904. 
Indemnity Fire, New York..... ereteree 1,458,833 19,722 7,641 
India Mutual, Boston...........-... 2,788,078 36,963 19,453 (Reported by the Comtanies to The Weekly Underwriter.) 
Indianapolis Fire, Indianapolis...... P 1,855,900 31,531 169197 
Insurance Co. of N. America........ 53,524,148 684,721 268,417 ; ! 
Ins. Co. State of Pennsylvania...... 3,302,811 47,126 14,359 CoMPANIES. Risks Premiums Losses 
deferson Fire, Philadelphia......... 2,967,917 41.073 19.685 Written. Received. Paid. 
aw Union and Crown, Liverpool.. 1,790,096 15,691 4,140 
Liv. and Lon. and Globe, Liverpool.. 33,333,706 477,318 241,384 : ; 
London and Lancashire, Liverpool... 6,572,011 75,036 31,674 | Aachen and Munich, Aix-la-Chapelle. | $1,190,745 $19,958 $5,649 
London Assurance Corporation...... 7,170,804 90,641 37,363 | Aetna, Hartford........... beter eees 8,861,325 146,377 78,476 
Lumbermen’s, Philadelphia.......... 4,100,219 40,793 16.585 | Agricultural, Watertown............ 2,491,900 34,025 13,319 
Mechanics, Philadelphia............. 3,938,675 49.627 15.537 | Allemannia Fire, Pittsburgh......... 668,427 10,706 6,266 
Mechanics and Traders, New Orleans 2,330,647 30,975 9.0292 | American, Boston...........-...-.+. 294,327 5,022 5,970 
Mercantile F. and M., Boston....... 1,557,344 21.075 4.504 | American, Newark........ Metal Nels! aie 5,484,986 85,337 46,475 
Michigan Fire and Marine, Detroit.. 1,749,013 24,299 9.028 | American Central, St. Louis........ 2,781,111 89,954 22,491 
Millers National, Chicago........... 1,545,163 22,906 14.196 | American Fire, Philadelphia......... 4,131,223 48,910 31,067 
Milwaukee Fire, Milwaukee......... 2,638,804 35,136 6.401 | American Lloyds, New York........ 825,802 10,584 5,897 
Milwaukee Mechanics, Milwaukee.... 7,346,281 95,938 35.154 | Anchor Fire, Ohio................. 187,548 5,689 5,581 
Monongahela, Philadelphia.......... 1,903,118 28,661 5,362 | Assurance Co. of Am., New York... 968,073 10,307 14,294 
Moscow, St. Petersburg............ 5,130,762 66,840 16,294 Atlanta Birmingham, Atlanta........ 280,908 4,638 8 
Nassau Fire, New York............. 2,546,764 28.339 7.388 | Atlas, Londons .....-cesccccwesceces 2,148,242 29,698 5,965 
National, Allegheny................ 10,872,088 107,851 36.205 | British America, Toronto........... 1,983,904 34,852 15,188 
National, Dublin........ Se NS Soe 4,046,270 64,251 40,030 | British American, New York........ 496,817 9,239 4,168 
National Fire, Hartford..... SCRE EE 26,798,159 358,559 1191553 | Buffalo Commercial, Buffalo......... 557,340 6,849 7,641 
National Union, Philadelphia.:...... 13,911,441 173,070 50,256 | Buffalo German, Buffalo..... teeeeee 1,625,729 17,487 11,552 
Newark Fire, Newark..........2++5 1,464,904 15,135 1.031 | Caledonian, Edinburgh.............. 1,078,917 16,141 8.169 
New Brunswick Fire, N. Brunswick... 314,895 4,967 Ben) |) Camden Pire, Camden (nip ces sleie <= e's 1,745,091 29,252 8,085 
New Hampshire Fire, Manchester.... 13,077,005 158,807 80,449 | Capital Fire, Concord.........+..... 1,881,369 27,978 18,690 
New York Fire, New York..,....... 3,844,147 40,030 10,525 | Citizens, Si Louis ececiena ae Be creease 2,890,149 50,813 18,368 
Niagara Fire, New York............ 10,377,800 140,662 49,789 | Colonial, New York........+.+..+-- 854,056 15,787 7,596 
N. British and Mercantile, Tondon..|  25'195/943 296,316 108,081 | Commerce, Albany.........++.+++-+. 788,418 8,926 6,229 
North British and Mercantile, N. Y. 926,296 8.673 1.076 Commercial Union, London......... 4,093,841 69,651 33,114 
Northern, New York......... Cris 3,677,099 49,012 15.792 | Commercial Union, New York....... 511,701 8,286 883 
Northern, London..........-.++5 aH 19,831,472 190,162 66,917 | Commonwealth, New York.......... 1,366,844 13,233 2,092 
North German Fire, New York...... 1,229,061 14,027 3.630 Concordia, Milwaukee......... wares. 1,752,297 25,390 12,008 
North River, New York............ 4,503,500 64,490 15,896 Connecticut Fire, Hartford.......... 5,567,800 82,876 51,311 
Northwestern National, Milwaukee... 12,003,916 114,246 31,394 | Consolidated F. and M., Albert Lea.. 4,409,252 71,818 36,878 
Norwich Union, Norwich........... 11,493,970 152,875 71.376 | Continental, New York.........+..- 31,067,044 222,611 86,574 
Oriente Martlord stecaaiess vnc cs ciee's's y 5,126,259 48,994 15,897 Delaware, Philadelphia............. 1,319,337 17,616 10,596 
eines ay 5,250,877 64,283 32,052 Detroit Fire and Marine, Detroit.... 2,703,861 31,858 27,276 
Os i Ra oa oe ea 1,209,010 17,258 6,130 Dubuque F. and M., Dubuque nite bale 1,160,340 16,815 iste 
Philadelphia...... 35,214,000 356,369 182,706 | Equitable F, and M., Providence..... 2,292,513 33,816 14,464 
. & L, Petersburgh.... 998, 282 13,121 466 Harmerse Biren vork, | Pass s.o% stances 887,017 13,629 4,244 
Me Sines, Si Rattiaea 17,514,226 240,062 05,821 Farmers and Merchants, Omahaeone: 1,117,424 16,800 6,133 
eat ea: Oey 23,374,278 298.913 91,697 Federal, Jersey City........ Sesaeeves 1,232,950 14,177 627 
SHOOT rh eons 14,303,230 245,367 118,183 | Fire Association, Philadelphia....... 5,222,495 92,271 45,291 
Ave ose ies 2,471,972 82,125 11,732 | Fire Ins. Co. of Co. of Phila........ 2,174,344 28,686 11,478 
Providence Washington, Providence. 11,597,399 140,181 57.353 | Fireman’s Fund, San Francisco...... 6,521,586 106,550 53,189 
Prussian National, Stettin........... 7,919,496 73,474 20,141 | Eiremen’s, Newark, ...... prreeseees 2,245,004 26,918 8,464 
ACG NEw a XOLK sree systoarciat'a sinjale ane 14,304,163 180,838 65,891 Franklin Fire, Philadelphia......... 2,012,586 38,404 16,185 
eliance, Philadelphia......... erage 5,662,917 61,528 31.601 | German, Freeport......... setae eens 9,272,214 110,487 39,374 
Rochester German, Rochester........ 4,452,538 61,564 29,060 German Fire, Peoria......+++++++++- 1,286,478 23,175 13,201 
Ravnlpbiverpoolancee went cence en: cies 32,270,491 447,343 184.299 German Alliance, New York........ 1,908,111 31,096 10,165 
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ae Risks Premiums Losses 
CoMPANIES, Written, | Received. Paid. 
German-American, New York........ $7,023,244 $114,031 $59,212 
German Fire, Pittsburgh............ 1,891,732 22,973 11,736 
German National, Chicago.......... 1,495,934 22,131 15,026 
Germania Fire, New York.......... 5,981,436 79,399 42,724 
Girard F. and M., Philadelphia...... 1,572,169 21,255 10,844 
Glens Falls, Glens Falls..........-. 2,019,177 19,139 10,045 
Globe and Rutgers Fire, New York.. 1,351,653 26,354 1,673 
Great Western Lloyds, New York.... 285,295 3,324 4,056 
Hamburg-Bremen, Hamburg......... 2,352,173 39,318 23,031 
Hanover Fire, New York..... Sito ogo 4,707,847 81,043 32,874 
Harttord Fire), Hartford veews.ss. so 17,286,660 297,498 151,302 
Home, New York........+..-seeees 15,154,868 223,960 83,441 
Home F. and M., San Francisco..... 2,161,209 35,017 12,895 
Indemnity Fire, New York... tes ona 414,367 8,367 7,840 
Indianapolis Fire, Indianapolis...... 694,310 14,251 1,463 
Ins. Co. of N. America, Philadelphia. 8,675,460 147,055 62,526 
Ins. Co. of State of Illinois........ 2,237,008 32,227 29,556 
Ins. Co. of State of Pennsylvania... 777,402 14,730 337 
Jefferson Fire, Philadelphia......... 255.435 3:709 1 
Law Union and Crown, London..... 932,828 9,881 787 
Liv., Lon. and Globe, Liverpool..... 8,066,336 141,724 75,699 
Liv. and Lon. and Globe, New York. 542,599 8,814 6,938 
London and Lancashire, Liverpool.... 2,694,796 40,394 22,868 
London Assurance Corporation...... 1,884,575 27,378 15,612 
Lumbermen’s, Philadelphia.......... 1,045,719 12,757 1,839 
Mechanics, Philadelphia............. 2,180,405 20,146 13,076 
Mercantile Fire and Marine, Boston.. 825,798 5,713 2,522 
Metropolitan, Chicago.............-. 187,043 3,587 1,071 
Michigan Fire and Marine, Detroit.. 701,240 10,886 5,180 
Milwaukee Fire, Milwaukee......... 629,537 9,482 4.504 
Milwaukee Mechanics, Milwaukee.... 2,772,867 39,788 19,785 
Nassau Fire, Brooklyns..........:.. 507,741 8,651 5,115 
National, Allegheny........+-...+-- 395,535 5,851 3,711 
National, Dublin.........essesee-e0e 608,285 12,129 9.040 
National Fire, Hartford..... Ecadas 6,054,'787 87,733 37,098 
National Union, Pittsburgh......... 2,178,469 26,357 11,783 
Newark Fire, Newark............ matele 430,325 6,399 2,634 
New Brunswick F., New Brunswick. 44,000 OTT Wie Vee nieee 
New Hampshire Fire, Manchester... 2,355,363 29,037 14,055 
New York Fire, New York.......... 769,637 9,567 5,468 
Niagara Fire, New York........... 2,082,532 36,191 20,348 
N. British and Mercantile, London.. 5,009,735 66,976 46,015 
Northern, New. ¥ orks) taeiejslesmielsis sie 621,946 10,642 3,425 
Northern, London......... yea ey shee «fa 4,738,241 80,776 36,493 
North German Fire, New York...... 1,120,310 19,226 6,096 
North River Fire, New York........ 1,471,034 25,821 6,238 
Northwestern F. and M., Grand Fork. 1,194,974 21,729 11,814 
Northwestern Nat., Milwaukee....... 7,287,821 71,948 36,501 
Norwich Union, Norwich............ 3,426,768 63,835 36,227 
Orient sblartiord' (isle stare sbe\ateis ele otitis 2,865,168 39,892 22,723 
Palatine; aiLOn Gon: ocebic< eleaceeieetsiets 1,597,533 28,141 5,009 
Pelican, New York.........% Ne ee Neyerlehe 625,275 10,374 5,290 
Pennsylvania Fire, Philadelphia...... 3,212,000 52,711 36,633 
Phenix, Brooklyn............ it ah eteiel ss 8,243,716 123,364 58,632 
Phoenix, Hartford... 2.10 cije ec scccecee 7,970,968 105,499 45,038 
Pheenix, London. Saareitetstewietals pas eeces 2,301,666 44,408 32,972 
Providence Washington, Providence... 3,301,129 39,438 33,857 
Prussian National, Stettin...... Pie 1,783,746 17,604 11,308 
Oneen,sWew. Yorks chile alti Rie clears 4,287,473 67,722 35,232 
eliance;: Philadelphia’ i .i.tis sith erasle 1,315,600 18,591 10,108 
Rochester German, Rochester........ 2,802,546 43,551 20,702 
ROVAl, . LVELDOO! so cle cisle so slbie ove atetetac 6,361,818 101,215 50,312 
Royal Exchange, London............ 2,549,095 31,433 11,998 
St. Paul Fire and Marine, St. Paul.. 27,368,671 289,877 143.608 
Scottish U. and _N., Edinburgh...... 2,441,384 40,486 27,386 
mectiity, PNW UELAVEN 2.) piatene sts ate cial 4,308,455 46,037 29,799 
Springfield F. and M., id dale gph RY: 6,731,488 116,997 47,398 
Spring Garden, Philadelphia......... 2,907,067 45,195 20,234 
DLALE TVET OOOL alos. 0p clots tataolen rence 629,493 6,789 360 
Stuyvesant Fire, New York.......... 440,348 5,854 1,006 
Usa IONGONGite wee cle c's eeiertehete hts erties 3,644,807 53,492 10,739 
DVved, Gothenbure i's cecil eslee se webien 1,269,674 21,252 16,813 
sheutonta, (New) Orleans. iiss slsiaj/on'-\l 618,800 7,791 6,360 
Toledo Fire and Marine, Toledo..... 116,700 BST Al ON ee 
Minadersyin. GaiCa Poses nt Viskelelsintee ia ote 1,981,792 32,069 21,896 
Union, Philadelphia tj... siete eee ot 1,350,303 13,501 13,628 
Undone LON Gon Meio cle ershe simrrtseretels ate 2,427,516 23,189 7,326 
United Firemen’s, Philadelphia...... 930,073 13,478 5,671 
United States Fire, New York....... 495,795 5,943 1,886 
Westchester Fire, New York........ 2,745,271 34,826 20,240 
Western, Philadelphia,.............. 1,339,960 14,885 4,809 
Wester peLOrONtOncrahterasisinatele aie ete 3,699,793 68,262 27,267 
Williamsburgh City Fire, New York.. 1,479,783 21,280 11,668 
Winona Pires Winona. sacs keedensk 3,288,449 41,264 20,988 
Motals; W104 sialsisteteteteiore-e larers Choa lee 5 $392,318,426 $5,513,124 $2,677,404 
COMPARISON WITH BUSINESS OF 
Previous YEARS. 
1 OOS ei. venice save miecinledie corelao ie cae elet $349, 647,036 $5,192,641 $1,800,667 
342,751,917 5,075,609 2,058,003 
337,805,563 4,540,720 2,038,284 
314,409,458 4,169,367 2,939,468 
299,513,933 3,708,596 2,048,642 
277,071,458 3,573,156 1,656,665 
250,484,755 3,488,640 1,579,619 
245,091,792 8,708,142 1,731,384 
232,667,335 8,637,130 1,842,306 
238,722,452 3,787,904 2,537,418 
263,848,977 3,862,249 3,179,494 
294,899,556 4,154,328 2,290,891 
244,178,283 3,481,054 2,276,646 
TSBO'L0: 18005 5 'S.s Fane or cunnemaiianie ech be 1,874,583, 169 26,750,095 16,083,574 











The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 55.2. The percentage in 1904 was 48.5. 





Changes in the Official Staff of the Manhattan Lif 
Insurance Company. LN 


At the regular meeting of the board of directors of the Man- 
hattan Life insurance company of New York, held on Tuesday 
last, the resignation of Mr. Jacob L. Halsey as vice president was 
accepted. The following elections were made: 

Mr. William B. Lane, formerly second vice president, was pro- 
moted to vice president. 

Mr. John H. Giffin, formerly secretary, was elected second vice 
president. 

Mr. Morris W. Torrey was appointed secretary, retaining his 
present position of actuary. 

Mr. Louis Linzmeyer, for many years chief clerk of the actu- 
arial department and a member of the Actuarial Society, was 
appointed assistant actuary. 

The retirement of Mr. Halsey was made the occasion of 
special reference at this meeting. Mr. Halsey’s. letter of 
resignation was as follows: ! 
New York, May 13, 1905. 
Henry B. Stokes, Esq., President of the Manhattan Life Insurance Company: 

Dear Sir—I hereby tender my resignation of the office of vice president 
of the Manhattan Life insurance company, to take effect immediately. 
Having been connected with the company for over fifty years, during 
which time of service the company has received my undivided time and at- 
tention, this step is taken with much reluctance. After mature deliberation, 
however, I have concluded that I shall require in the future a greater 
amount of rest and leisure than is possible to me while retaining the office 
held so long, and while performing the active duties connected with that 
position. I feel myself at greater liberty to resign my office at the present 
time, as never before during my connection with the company have its affairs 
been in a better or sounder condition or its business more prosperous. 

My interest in the company will be as keen as heretofore, and if relieved 
of the cares and duties of my office I shall be. glad to render such service 
in the future or give such advice or assistance as I may be able and as the 
company may desire. I must request you therefore to transmit my resig- 
nation to the board of directors. Wishing the company continued pros- 
perity, I remain, Yours very truly, 

J. L. Hatsey. 

In accepting Mr. Halsey’s resignation the directors, on motion 
of. Mr. E. A. Walton, adopted resolutions expressing on behalf 
of the company and themselves their full appreciation of the 
arduous, long continued and faithful services which he had ren- 
dered and of his loyalty to the interests of the policyholders and 
the company uniformly displayed in the performance of his official 
duties. 

Mr. Halsey has been with the company since its organization in 
1850. He was born in the city of New York August 18, 1828, 
and on) April 1, 1846, began his life insurance career in the office 
of the Nautilus, now the New York Life insurance company. 
Two years later he became an employee of the American Mutual 
Life of New Haven, and in 1850 joined the then newly born 
Manhattan Life. He has been successively cashier, assistant 
secretary, secretary, first vice president and vice president. He 
will continue to act in the capacity of officer emeritus to the 


company. 


The Inspection of Residences. 


To what conditions does an inspector from the fire marshal’s 


office give attention while inspecting residences? asks Fire Mar- 


shal Henry Davis, of Ohio. 

The exterior dangers are from paintless siding or outhouses, 
decaying shingles or birds’ nests at the eaves, any of which may 
be fired by sparks. The height and condition of chimneys are 


also noted. In the classification of fires all those originating from - 


sparks, without reference to what kind of material they ignited, 
go as spark fires. During last year the number of them in 
Ohio was 666—nearly two for each day—and neglect of rubbish 
or rotten or unpainted wood, rather than the overcrowding of 
stoves or grates, is responsible for them. 

If gas is used it is important that its odor be sniffed for while 
the nose is still fresh from the outer air; and the point at which 
the service pipe enters from the street should be examined to 
learn if it is properly enclosed, so as to prevent gas leaking from 
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the street main entering alongside it. This is important, because 
one-sixth of all gas pumped into mains escapes from them, and if 
it be under a pavement or frozen ground it follows the pipes into 
Electric wires should not be placed where they are liable 
to contact with gas pipes. 

Pipes, whether for smoke, steam or hot air, are a grave dan- 
ger if close enough to any woodwork to char it, even superficially, 
and hot air pipes should have a sleeve where they pass through 
a ceiling. 

Gas fixtures should be as much as 2% feet below the ceiling 
or have above them a shield of tin which does not rest flat 
against wood. The double jointed swinging gas fixture is the 
most common danger in cellars. 

Ashes are liable, especially if moist, to ignite spontaneously, be- 
cause: of the fine particles of coal they always contain or from 
being mixed with greasy rubbish. 

A coal oil can should not be within 15 feet of any fire, and 
gasoline should not be kept in a cellar having a furnace. 

Matches should be kept in iron, tin or stone receptacles having 
lids. Matches may ignite at any temperature above 110° Fahr., 
and that degree of heat may be caused by the focusing of the 
sun’s rays, by an irregular window pane, a spherical paper weight, 
grandma’s spectacles or a fish globe. Matches loose about the 
place may be lighted by concussion, or friction from falling 
bodies, or by being trodden upon. And, too, a match may be 
carried away and ignited by rats. 

Closets should be examined for greasy or paint smeared rags, 
scraps of silk and other stuff liable to spontaneous combustion. 
This sort of rubbish is liable to be carried by rats or mice to a 
warm place for nest building, and there take fire spontaneously. 
A fire in a closet under a stair cuts off the avenue of escape. 

Rubber connections for gas stoves are a constant source of 
serious danger. They may be slipped off the tube by moving the 
stove; by foot or broom or by a playing child, and suffocate those 
nearby, and are liable to dry and drop off next the stove, firing 
the floor. Gas stoves are often dangerously near woodwork and 
should always have metal under them. 

Swinging gas jets should have but one joint and the movement 
should be limited by stops on each side, or they should have a 
globe or hood to protect the wall. 

Will you not inspect your own home? 


The Employers’ Lia 
Assurance Corporation 


(LIMITED), 


OF LONDON, ENGLAND, 








Total Available Resources, $6,816,020.00 








$1,971,756.98 deposited in the United States for the 
benefit of United States Policyholders. 


SAMUEL APPLETON, U. S. Manager and Attorney, 
71 Kilby Street, Boston, Mass. 
EDMUND DWIGHT, Resident Manager for New York State, 
76 William Street, New York. 





Northern Assurance Company, 


OF LONDON, ENGLAND. 
EASTERN AND SOUTHERN DEPARTMENTS, 


38 PINE STREET, NEW YORK. 





GEORGE W. BABB, Jr., Manager. T. A. RALSTON, Sub-Manager. 





The Jefferson Fire and Marine Ins. Corporation 


A OF RICHMOND, VA. 
Surplus Lines. Capital, $100,000. 
DAVID C. TAYLOR, General Agent, 58 William Street, N. Y. 


Telephone; 3894 John. 
FORTY-FOURTH YEAR. 











The Massachusetts Mutual 


LIFE INSURANCE COMPANY, 
INCORPORATED 1851 
SPRINGFIELD, MASS. 





ASSETS sy 1905) -4 5 9 $37,071.297.57 
LIABILITIES, ) .) 2 Ona eeu. £20744 
BUR BEL rt awe a ee) ok 3,300,623.03 


Definite Paid-up and Cash Surrender Values written 
in every Policy. 

Henry M. PHILuips, Vice-Pres. 

W. H. SARGEANT, Sec. 


New York Office: Empire Building, 71 Broadway. 


GEORGE J. WIGHT, Manager of Agents for Southern New York. 


Joun A. HAtt, Pres. 
W. W. McCLencuw; Sec’d Vice-Pres. 








HAT is the use of saying 
‘“The best company,” 
‘“The strongest company, 
‘“The largest company’’? 
They all say these things. 
WE SIMPLY SAY . . 


THE PENN MUTUAL LIF 


OF PHILADELPHIA. 
Organized 1847. 


THAT TELLS THE WHOLE STORY. 
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Insurance 
Company 





THERE IS 
Always a Good Opportunity for a 
Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK. 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT. 


You are invited to apply for information upon this subject to 


GEO. ‘T. DEXTER, Superintendent of Domestic Agents, 


32 NASSAU STREET, NEW YORK CITY. 
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JOHN P. MUNN, M.D. 


President, 


FINANCE COMMITTEE. 


JAMES R. PLUM, 
y Leather. 
} CLARENCE H. KELSEY, 
i Pr. Title Guar. & Trust Co. 
# WILLIAM H. PORTER, 
Pres. Chem. Nat’l Bank. 


the Com 





PARTY: 


ig 


‘Has workad Successfully. — 


Active and successfu) Agents who desire to make 


DIRECT CONTRACTS 


with this well established and progressive Com- 
pany, thereby securing for themselves not only an 
immediate return for their work, but also an 
increasing annual income commensurate with 

%{| their success, are invited to communicate with 

%ii RICHARD E, COCHRAN, 3rd Vice-President,at 

pany’s Office, 277 Broadway, New York. 





London Assurance Corporation, 
CHARTERED A. D. 1720. 


SURPLUS IN U. S. JAN. 1, 1905, $831,256.62 


CHAS. LYMAN CASE, Manager. 


61 Pine Street, NEw YorK. 





INCORPORATED 1865. 


GERMAN INSURANCE 
OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


CoO. 


$5,546,127.97 


Assets, January I, 1905, - - - - - - 
= 200,000.00 


Cash Capital, an : 
Liabilities, including reinsurance, - - - 3,617, 361.34 
Net SURPLUS, - - - - - - - - 1,728,766.63 


Cc. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas. 
WM. TREMBOR, Sec. F. M. GUND, Sec. 


wwe Head Office for the United States: 


5 7 and 5 2D , 
William Street, 


NEW YORK. 





“ LONDON& | 
- LANCASHIRE 


FIRE 


\ INSURANCE COMPANY 


Win. 
Pr, 
~ 
my 





A. G. McIlwaine, ts, Manager: 


The Union Insurance Company 


OF PHILADELPHIA. 


CAPITAL, = = $200,000, 
STATEMENT, APRIL 1, 1904. 


Bonds, Bank and Other Stocks, Market Value.............-- $290,326.50 
Demand, Loans with, Collateral, Security. . 2.5.64... eee 34,500.00 
Real Estate, unincumbered, owned by the Company........... 106,500.00 
Premiums in course of collection, Interest due Company and 
Cash’ in: Banks and ‘Offices: <)5\.../s crs +o «'s\s/eitle cle uiaieee eee een 222,561.32 
Total’ “ASSetss Xe ic'se1 we ale ove \s\e. clase le'e)e's) s/el'eie/uia (stones sa aenane $653,887.82 
LIABILITIES. 
Reserve for Reinsurance and other Liabilities................ $280,736.85 
Reserve for Losses under Adjustment and not yet due........ 94,533.01 
Surplus to Policyholders. . tic. 2 sccc crew e cle eevslbis st micit niente 278,617.96 
$653,887.82 


Losses paid since organization, $18,616,821.42. 
CHAS. S. HOLLINSHEAD, President. 
E. R. DANNELS, Secretary. M. JOS. NOWLAN, Assistant Secretary. 





- The Mutual Benefit 
LIFE INSURANCE CO; 


NEWARK, N. J. 
FREDERICK FRELINGHUYSEN, PRESIDENT. 
ASSETS (Market Values), Jan. 1, 1905, . p 


LIABILITIES, ‘ ° ‘ . : 3 
SURPLUS, . “i ; : ; 2 : ; 


$93,237,790.27 
85,918,227.30 


71319, 562.97 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 


Se 
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One Million Dollars Surplus to Policyholders 


Uniteo States Casuacty Company 


1 Broadway, New York 


WANTS AGENTS IN SMALL TOWNS ame 


well as in large ones 


as 
rei INSURANCE s2 
and HEALTH WORLD 





. Secretary & General Manager 





INCORPORATED 1851. 


The Berkshire Life Insurance Company, 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts Non- 
Forfeiture Law. 
AMES W. HULL, Pres. JAMES M. BARKER, Vice-Pres. 
. M. LEE, Actuary. THEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Secy. 
Agencies in all the principal cities of the United States. 





1306 1905 


THE EAGLE FIRE COMPANY 


of New York. 
HOME OFFICE, BEAVER BUILDING, NEW YORK. 


Ninetysninth Annual Statement. 
Ie MA Ia ae Pael SIT Coit iso ainte’s Wis Riley. Ha coals wh vwnd ele Vaelals vive tn vba da4 eta $300,000.00 


The Oldest New York Fire Insurance Company 
a ne en ee 








PME AMER ATRIA oops oro viciais nie piajn'n sim selocéaicja, pate eltaw & sls ey aidile bre Gacielnte 2,906.24 
ee MMSE AM OST INy SZ faired ahi s'aN ofa oes, 6, a\o 0, shace.a's Sia los ace uiaisiois e's aciaciag’ abcess 1,000.00 
ESM RE MMA nh rae tte hs see cs Sh vckble Oe ces a alceGs sina oveaidaa ede white ae 277,908.05 

AE ECO Cee so WR cnc s's vo 6 al viet Seis eh a caitw is, Sak eciwieit s'cbjy-o-eapin & Gow at $581,814.29 


Liabilities—NONE. 


WHEG cH weRICE, oc so 
MELVILLE E. INGALLS, Jr., 
WILLIAM G. WHILDEN, . 
SAMUEL S. WALSTRUM, 


AGENTS WANTED. 





- President 

° : : : 5 : Vice-President 
- Secretary and Managing Underwriter 
. : Assistant Secretary 





1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 


Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 
Protection for Self, for Family, for Business. Specimen policy, rates, 
etc., will be given on application to the Home Office. 
JonatHan B. Bunce, President. 
Witiram A. Moore, Secretary. Joun M. Houcomse, Vice-President. 





OF NEW YORK, 


Accident Policies, Health Policies, 


Large Benefits, Low Rates, Best Commissions. 


January I, 1904. 
Assets, = = = = = = = = $1,152,330 


Surplus, = = = = = = = = 439,609 
KIMBALL C. ATWOOD, Sec., 290 Broadway, NEW YORK. 








THE COLUMBIAN NATIONAL LIFE INSURANCE C0., 


BOSTON, MASS. 
INCORPORATED UNDER THE LAWS OF MASSACHUSETTS. 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President. 





Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 


$1,000,000.00 
2,524,219.17 
182,967.55 
6,287.51 
2,639,225.50 


$6,352,699.73 


Cash Capital 

Premium Reserve 4 ; Cc f 
Reserve for Losses under Adjustment 
Reserve for all other Claims : 
Net Surplus : s 





Total Assets “ 2 A p is é ° 
HUGO SCHUMANN, Pres’t. 

CHARLES RUYKHAVER, | 
Gustav KHER, f 


Fr. VON BERNUTH, $ y; F P 
» J Vice-Pre p 3 ¢ 
Geo. B. Epwarps, | *!Ce Presidents. Secretaries 





7 


Capital, $2,500,000. AGENTS WANTED. 


SURETY ON BONDS. 


American Surety Co., 


100 BROADWAY, 


Niw YORK. 





Capital, $2,500,000. 





- 


STATEMENT DECEMBER 31, 1904. 





$5,837,309.20 
1,204,075.01 


Resources (including Capital, $2,500,000), 
Liabilities (including Reserve, $793,173.24), 





HENRY D. LYMAN, 
President. 


W.S. JOHNSTON, 
Vice-President. 


Telephone : Cortlandt 5395. 


1905. 


THE CONNECTICUT MUTUAL LIFE : 


Insurance Company. 
1846—1905. 
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On January rst, 1905, Che Connecticut Mutual had 
received from its members $232, 759,294.33. It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
amount received from them. It had assets on hand of 


$65, 224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60, 396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. ~ Except an the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
accomplished by any other American Life Insurance 


Company. 





JOHN M. TAYLOR, President. HERBERT H. WHITE, Secretary. 
DANIEL H. WELLS, Actuary. 








LN LE A EET LOE RL LS SST ET TEP NE ETRE EAT PE RE PA A RE RP ES CTS SET ALE ELS LS ASE GENES EY AS ES IIS Sa OE EE EL I Be SENS EE ED 
1825. THE 1905- | You Must Progress if You Would Succeed. 
s s 
Pennsylvania Fire Insurance Co. ens a PROG EESTS 
OF PHILADELPHIA. (SE LS ~ COMPANY 
Gash, Capitals <etc. 02 Ce on Oe eee Pe ee ie eee $400,000.00 ‘ ou ap Be : ~e 
Reimsurancetand all, WevAbilatress sirens tee se alee ries ienteeeenie ate 3:443,725.09 i ee AN) ESTABLISHED 1868 
SHAT P MASTS pvelesaje gf «ip seieie tet cle ohetett aia elastic taps, Seatyeeter orl eters rote =~ 2,585,263.42 ‘] SA Full Paid Capital 
Total January7.0e :008).0) dinateretaueya tet leltere tteacha ole eetaleietat eters $6,428,988.51 Ae a One Million Dollars 
R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. =a 
JOHN L. THOMSON, Vice-Pres.s CHARLES W. MERRILL, Asst. Sec. of 
WM. J. DAWSON, Sec. of Agency Department. ‘a = In five years has 





gained in 

For a DEFINITE PROMISE to PAY, well defined, no ex- l : Ra, ear Premium Income, $1,331,799 
periment and taking no chances that technical legal definitions 4 as NEL insurance danectn - = 27,949°110 
of what constitutes an accident will be used to defeat claims, 
BUY YOUR INSURANCE in and SELL the policies of 


“THE CENTRAL,’’ of Pittsburéh, Pa. 


Progressive Management 
Modern Policies 





Its management will tell you in YES or NO answers what it ace Se eat sO Spaiell Home.Qi 
covers and what it does not cover. AGENTS WANTED. Se Se fore NATIONAL LIFE BUILDING 
For partes The Central Accident Ins. Co., Pittsburgh, Pa. P. M, STARNES, President _ CHICA GOB aaunee 





; Forty-fifth Year 
Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. H © M E L I FF E 


FOUNDED 1792, INSURANCE COMPANY OF NEW YORK, 








ASSCtS, SJANUAL Vets o1OOAaic petal ate) lelalelals sieie eleussteters $11,290,773.87 GEORGE E. IDE, President. 
LIaBILITIES—Reserved for Reinsurance and all 
Other ClamiS wee chs a /e celateah eis abebrapls te ala sreieie ware $5,838,363.45 
Gapital-Stochkissstk scach ote tah coieetiss dees eetainciegs 3,000,000,00 . 
Surplus and Contingent Fund over all Liabili- Admitted Assets, “ ° ‘ $16,606,229.07 
£1OS eka ences Syseta.s te ce mam eabepisapvancs sere 2,452,410,42 $11,290.773.87 Dividend Endowment Fund, : I,290,036.00 
Agents in all the principal towns and cities. (Deferred Dividends.) 
CHARLES PLATT, EUGENES LAELLISON, . 
President. Vice-President. Contingent Fund, $228,217: OT 
GREVILLE E. FRYER, BENJAMIN RUSH, N : = 1 
Secretary and Treasurer. Second Vice-President. et ourplus, . I,134,104.25 I, 362,315.56 
HENRY W. FARNUM, T. HOUARD WRIGHT, I . Sit MA «claw eae a 
Marine Secretary. Assistant Secretary. nsurance in Force, : : 74,892,289.00 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 
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AN INSURANCE NEWSPAPER. 
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Published every Saturday by the Underwriter Printing and Publishing 
Company. 

Subscription price: Five Dollars per annum in advance. 
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58 William Street, New York. 

Checks and money orders should be made payable to the order of THE 
WEEKLY UNDERWRITER. 
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Ler the turn be what it may in the ever changing 
course of events in the present life of the Equitable So- 
ciety, the impression will not down that the unseen hands 
of rival financial interests are directing the moves. Here 
is the Hendricks report at last. It is “drastic,” but its 


“severity runs in one direction. Mr. Tarbell is vindicated, 


Mr. Alexander mildly censured while he is also praised, 
and Mr. Hyde is bitterly attacked; even his father, the 
founder, whose “spotless reputation” President Schur- 
man, of Cornell, has just pronounced the Society’s “best 
asset,” being included in the obloquy. It is charged that 
a certain interest, antagonistic to the new interest now 
in control of the company, has escaped allusion in the 
report. Color is lent to this charge by the sudden reso- 
lution taken by Chairman Morton to have an independent 
investigation of his own. If the Hendricks examination 
was sufficient, why should there be another right off, the 
third since the trouble began? Is it because Mr. Morton 
seeks to find what Mr. Hendricks has failed to bring to 
view? These clashing proceedings strengthen the sus- 
picion that a fight is still going on for the supervision of 
the Equitable’s millions, and that the Superintendent’s 
report does not by any means end the struggle. It is 
a pitiful situation. 


Tue ends ostensibly sought by both parties are the 
same—control of the company by the policyholders: The 
methods proposed are different. The Superintendent de- 
clares that mutualization must be reached by the “elim- 
ination of the stock,” to be paid for at its par value only. 
The trouble with this process is that it would throw the 
affair into the courts, and lock up mutualization in al- 
most endless litigation. The owners of the stock cannot 
be divested of their property rights, and they have made 
a pretty successful beginning in holding that position al- 
ready. The plan of mutualization adopted by the parties 
already intrenched in possession offers better prospects 
of success because it is in the strong directing hands of 
Grover Cleveland and his associates. It is Mr. Cleve- 
land who has said, “I assume this duty upon the express 
condition that so far as the trustees are to be vested with 
discretion in the selection of directors they are to be ab- 
solutely free and undisturbed in the exercise of their 
judgment, and that so far as they are to act formally in 
voting for the directors conceded to the policyholders a 
fair and undoubted expression of policyholding choice 
will be forthcoming.” Is it to be doubted that the kind 
of man who has assumed this duty is capable of being 


deceived, or bought, or induced under any pretext to > 


be swerved from the straight line which will lead to the 


No. 25. 





absolute control by the policyholders, not through their 
officers, but by direct expression of their will? We for 
one think not. 


THE Superintendent does not approve of the plan of 
gradual mutualization by the election of twenty-eight di- 
rectors by the policyholders, and twenty-four by the 
stockholders until the latter become the minority of the 
board, while the three trustees hold the voting power 
under the deed of trust. Curiously enough the President 
of the United States has intervened with his opinion at 
this juncture, and with his customary emphasis indorses 
the trustees’ plan. Writing to Chairman Morton the 
President says: 

You and Mr. Cleveland intend to see that the affairs of the society are 
managed not merely with the honesty requisite in order to keep clear of 
criminal proceedings, but with the fine sense of honor which recognizes in 
the trustee—and that is what the man responsible for the management of 
any great business corporation is nowadays—the duty of managing his 
business affairs with a high sense of obligation not only to the stockholders 
and the policyholders, but to the general public. Mr. Cleveland has espe- 
cially stipulated that he is to be absolutely free and undisturbed in the 
exercise of his judgment; you have especially stipulated that you are to be 
absolutely free and undisturbed in the exercise of your judgment. I have 
faith not only in your will to do right, but in the judgment which will 
enable you to do right. As I understand it, the majority of the stock is 
to be put in the hands of a board of trustees, of which Mr. Cleveland has 
accepted the chairmanship, and they will have absolute control, subject, as 
to the majority of the directors, to exercising their own judgment without 
control. Your own policy will be, I know, to give the policyholders a 
square deal and to clean house thoroughly. You would not take such a 
position if you did not have a perfectly free hand, and if you were not 
unhampered by commitments to anybody. 

It is safe to say that a policy approved by the two men 
who are today the strongest in the confidence of the 
American people will in the end prove the most acceptable 
to the policyholders of the Equitable Life Assurance So- 
ciety. For the rest, it is only just to the Superintendent 
of Insurance and his assistants to recognize the industry, 
acumen and capacity shown in their report. One criti- 
cism of the Department, however, is irresistible. The 
Superintendent admits at the very beginning of the re- 
port that the company was examined by the Department 
in 1901, and found solvent. Why were the misdeeds of 
officers and directors unobserved then, or if observed 
suppressed? The safe deposit transactions have been in 
operation, according to the present report, since 1876, 
and the Equitable Trust Company began business in 
1896. Mr. James H. Hyde was elected an officer of the 
company in 1898, and vice president, with control of the 
company, when his father died in 1899. The Depart- 
ment examination of 1901 is almost an arraignment of 
the Department itself. 


A stupy of fraudulent accident insurance claims has 
been made by Mr. Theodore Waters, and he embodied 
the results in a lecture uniquely entitled “The Profession 
of Getting Hurt,” before a large number of casualty un- 
derwriters this week. With the expansion of the railway 
system, and the increase of other forms of vehicular 
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traffic, in building and in the use of electricity and ex- 
plosives, there has been an enormous growth in the num- 
ber of accidents, and out of them has developed accident 
insurance in its present great proportions. Correspond- 
ingly has grown an industry of graft in which a large 
number of professional claimants and unprincipled 
lawyers and physicians derive a regular income by push- 
ing claims against the accident companies. It is a mat- 
ter of common observation that if any form of accident 
happens to a person, however slight the injury, he is 
waited upon by a shyster lawyer, with an offer to recover 
damages from the offending corporation, which may be 
protected by liability insurance. So also it is well known 
that the same class of people conspire to make up claims 
on accident companies, based on casualties which never 
occur. The evil has now becoie so troublesome that the 
companies will be wise to adopt the plan proposed by 
President Armstrong, of the Casualty Company of Amer- 
ica, to organize an association to fight fraudulent claims, 
and punish the adventurers engaged in promoting them, 
on the lines of the Central Bureau of the American 
Bankers’ Association, which has been very successful in 
its operations. Mr. Armstrong very pertinently says: 


This is a movement in which the insurance companies, while taking the 
lead, desire the active co-operation of all corporations and individuals who 
are now the prey of these damage claim pirates. A strong, vigorous cen- 
tral body, supported by reasonable annual dues, will put the fear of the 
law into the heart of every malingerer, bogus claimant, ambulance chaser, 
shyster lawyer and mercenary physician. 











Facts and Opinions. 





Insurance insanity, once a rare manifestation of mental 
aberration, has shown itself strongly in various parts of the 
country, particularly since the puzzling and seemingly un- 
solvable problems of insurance and high finance have been 
so widely called to public attention in the newspapers. The 
worst case of unbalance in this line, even surpassing the 
affliction of numerous gentlemen who have represented vari- 
ous constituencies in the State legislatures recently turned 
loose, has just appeared in Colorado. The victim writes as 
follows to Commissioner Frank S. Tesch, according to the 
Denver News. The writer’s either plum crazy or just foolin’: 


The idea of extending the sphere of fire insurance has engaged my 
thoughts for some time. As yet they are in a somewhat nebulous condition, 
but such as they are I gladly place them before you. My first suggestion 
is to extend the sphere of fire insurance into the next world. Of course it 
would be on individuals only, and individuals separately. It would never 
do to adopt the plan at present in operation with respect to cattle and 
blanket policies covering entire families would be out of the question. 
Being entirely moral hazards, there might be some difficulty in fixing the 
rates of premiums—and I also recognize that the adjuster’s duties would 
be very much more arduous, not to say dangerous. These, however, are 
mere matters of detail which doubtless could be quite readily and satisfac- 
torily arranged. I would also suggest one other field of operation. Insurance 
can be had against loss from all kinds of fire except the fire of love. Why 
not provide against that? Such a scheme, I feel assured, would be exten- 
sively patronized. For instance, a young man suffering from the fire of 
unrequited love could prove a case of partial loss, and the amount of dam- 
age payable under the policy would be a certain percentage of the amount 
insured, varying with the age of the insured and the charms of his inamo- 
rata. Where the flame is mutual and results in marriage, it would of 
course constitute a total loss, and the full amount of the policy would be 
payable. Here, again, there might be some difficulty in fixing rates, but 
they could be determined somewhat on the same lines as those employed at 
present on buildings. A stone or brick risk—that is, a person of phlegmatic 
temperament—would not, of course, have to pay so much as a frame, a 
highly inflammable individual. Contrary to what obtains in the case of 
buildings, I should say that the older the risk and the hazard the less 
would be the danger. Again, it would be absolutely necessary to adhere 
strictly to the rate regarding unoccupied attics, and also to those relat- 
ing to proximity hazards Here is where the greatest difficulty arises. Of 
course a large addition might be made to the rate where the hazard comes 


within ten feet of the risk, but what are we going to do when the risk 
and the hazard occupy the same chair? So far as I see, the prohibited list 
would be the only solution. 





The New York Times, commenting on the future of the 
Equitable, takes the view that the best way out of the pres- 
ent difficulties is to support the trustee plan of which ex- 
President Cleveland is the responsible head. It says: 


Superintendent Hendricks remarks in his thoroughgoing and able report 
that the only thing that will restore public confidence and benefit the com- 
pany is “the elimination of stock control.’’ He further observes that he 
deems it of equal importance that there should be an “elimination of Wall 
Street control.”’ In this reference to Wall Street control Mr. Hendricks 
has evidently made use of a common and rather vague expression that seems 
out of place in an official report. The voting control of the Equitable now 
rests with Grover Cleveland, Mr. Westinghouse and Judge Morgan J. 
O’Brien’, who are not in Wall Street. The Equitable must continually be 
“in Wall Street”? as a buyer of safe investment funds. It will be there with 
the assent of the three trustees we have named. But anybody who at- 
tempted in the more familiar sense of the word to put the Equitable into 
Wall Street, meaning to make use of its funds in Wall Street promotion 
schemes, would have to reckon with Mr. Cleveland, Mr. Westinghouse and 
Judge O’Brien. Candid men giving real thought to the matters of the 
Equitable are pretty generally agreed that the deed of trust shields the 
company from any possible involvement in the pits and perils of Wall 
Street. The opinion is quite generally held, also, that this deed of trust 
“eliminates” stock control. The owner of the shares cannot elect the di- 
rectors—they are elected by the trustees and by the policyholders. If any 
more complete process of elimination can be suggested it should not be kept 
from the public. 


In the suit of William Miller against the Mutual Reserve in- 
surance company, in the United States Circuit Court, the plain- 
tiff asked the court to commit the president of the company for 
contempt for not producing certain books and documents in court. 


Judge Lacombe denied the request in the following decision: 

This court did, as counsel for complainant suggests, heretofore lay down 
the rule that a subpcena duces tecum should be first obeyed by bringing the 
documents into court, and that thereupon the court would inspect them 
to see if they were relevant or material, and such as might be offered in 
evidence. (Edison Electric Light Co. v. U. S. Electric Lighting Co., 44 
F. R. 294, 45 F. R. 55.) That decision had reference, of course, to the 
concrete case then before the court; it was not expected that any such 
grotesque subpcena duces tecum as we have here would ever be taken out, 
calling for apparently a cartload of books and papers, nearly all of which, 
so far as their description indicates, have nothing whatever to do with the 
issues raised by the pleadings. The motion to punish for failure to obey 
this omnibus subpeena is denied. If in this long enumeration there are a 
few items which possibly might have some bearing on the controversy, 
complainant may take out new and separate subpcenas for them; the court 
will then look into the merits of each separate application to produce. 
To undertake a recitation of this mass of irrelevant material would be a 
useless waste of time. This decision on the subpcena as a whole will not 
be taken as an adjudication against any individual item; each will be con- 
sidered when presented in some convenient shape; but from a cursory ex- 
amination of the list called for it would seem that as to most of them com- 
plainant would be wasting his time in making further effort to lug them 
into a controversy with which they have nothing to do. 


The receiver of the Equitable insurance company, of In- 
diana, Walter H. Hammond, has completed an accounting of 
the company’s assets and has asked for a judgment of 
$25,000 against the officers and directors of the defunct 
company. He states that the assets are $1,000, and that the 
liabilities are over $20,000. His receivership was instituted two 
years ago. The Equitable, of Indiana, was originally the 
Indiana insurance company. It was transformed into the 
Fort Wayne insurance company, and later sold, with $250,000 
debts and $2,400 assets, to Charles E. Dark, of Indianapolis, 
for the sum of $1,750. The reorganization as the Equitable 
Life of Indiana then followed. The receiver charges that 
when this change was made the stock was turned in for 
cancellation to avoid statutory liability for debt and was 
then reissued for a small per cent. of its face value, I per 
cent. On common and 5 per cent. on preferred, according to 
the receiver. Furthermore, he charges the charter did not 
provide for the issuance of preferred stock. The president 
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of the company was Wilmer Christian; Martin V. Gilliard, 
vice president, and W. W. Dark, D. B. Holman, C. E. Dark, 
E. H. Dark, H. F. Hackedorn and Everett Wagner, directors. 


“Industrial Life Insurance,” a new publication from the 
Spectator press, is a thorough exposition of that system of life 
insurance, a reliable text book and guide to the agent, and a clear 
exposition of principles and practice. Problems incident to the 
system are lucidly explained, while the construction of the pre- 
miums charged, the method of calculating the reserves, the evolu- 
tion of the policy contract and the organization of the field force 
are dealt with in detail. A section is devoted to a showing of 
the statistics of the business year by year, commencing with 1876, 
indicating its phenomenal growth in the favor of the working 
classes. In addition to the aggregate figures the records of exist- 
ing individual companies are given. Following this section is an 
exhibit showing the amounts of insurance furnished by the in- 
dustrial companies for weekly payments of 5 and Io cents, also 
sample forms of the policy contracts now in use by the leading 
organizations. The final section of the work embraces plain and 
practical hints to the great array of industrial field workers. 
These hints are gathered from the experience of leading men in 
the business, and contain a vast amount of instruction and point- 
ers for the guidance of both new and old field men. The book 
sells for $1.50 per copy. 


The demand for automobile insurance is increasing daily, 
owing to the growing popularity of this pastime, and the 
firm of Johnson & Higgins, 49 Wall street, is meeting this 
demand by putting upon the market a more favorable form 
of policy than was heretofore obtainable. Under the ar- 
rangement that they have made it is possible for an owner 
to insure not only against fire (whether within or without 
the machine), but also against the risk of explosion, light- 
ning, thieving and robbery, including risks of transporta- 
tion while being sent from one place to another on any 
railroad train or water conveyance. One of the strongest 
features of their policy is the fact that it is a valued policy, 
which simply means that the underwriters agree in advance 
that they will not dispute the value of the machine after 
loss. The uncertain and variable value of automobiles is 
such that the importance of this clause will be apparent to 
all automobile owners, as under the usual form the value is 
left entirely open and the owner only has a right to re- 
cover the actual amount which he can prove the machine was 
worth before loss. 


A jury in the United States Circuit Court at St. Paul last 
week decided that the destructive storm in that city on 
August 20, 1903, was not a cyclone. The Finch, Young & 
McConville dry goods house of that city sued the Maryland 
Casualty Company for damages caused by sprinkler leakage fol- 
lowing the storm. The Maryland had issued a $25,000 policy 
against such damage “not caused by cyclone or éarthquake,” and 
the decision of the case rested on the court’s ruling as to the 
nature of the storm. The atmospheric disturbance blew down 
part of the dry goods store and caused about $90,000 damage. 
The company contended in its defense that a “cyclone” is any 
destructive windstorm, while the plaintiff argued that a “cyclone” 
is a rotary windstorm causing general devastation. Judge Page 
Morris thus defined the word in contention: “A cyclone is a vio- 
lent and destructive storm of greater or less extent, characterized 
by high winds revolving about a centre of low atmospheric pres- 
sure, which centre moves onward at a greater or less velocity.” 
In view of the testimony the jury decided that the St. Paul 
storm was not of that nature and awarded the dry goods firm 
$26,235 damages. 
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The Federal Life, of Chicago, through some clever sleuthing 
on the part of Col. Jasper Ewing Brady, superintendent of 
agents, recently discovered a systematic swindle that had 
been practiced by some of its agents. A discharged agent 
was dunned for some collections. He stated that he had 
paid them to J. L. Berger, manager for the company at 
Detroit, Mich. He showed letters from Berger acknowl- 
edging receipt of the money, but saying that he had not 
turned it in, and pleading “for God’s sake” not to report it 
or he would lose his job. On being confronted with the 
evidence Berger admitted the embezzlement and was held 
for examination. A quiet investigation by Mr. Brady re- 
vealed a system among the Detroit agents by which appli- 
cants rejected by other companies would be “railroaded” 
through a medical examination by the connivance of a doc- 
tor employed by the company, who was also arrested. The 
scheme was fortunately nipped before more than four poli- 
cies had thus been put through. The amount of the com- 
pany’s loss is slight by reason of the early discovery of the 
plot. 


With the compliments of Rough Notes we have received a copy 
of Mr. John I. Harden’s new book, “The Psychology of So- 
liciting.” In the preface he says: 

We are all working for money. Anything that will increase our horizon 
will assist us to make dollars. Psychology will broaden our horizon, there- 
fore it will help us make dollars. * * A life insurance agent’s work is 
psychological in a special sense. He not only employs his own mind con- 
stantly, but he must influence the mind of his prospect. * * A salesman 
will be most successful when he accidentally or intuitively acts in harmony 
with these (psychological) laws. 


The psychological moment is so described that the merest tyro 
can seize it on sight and numerous ways of an agent’s attracting 
attention to his business, such as “providing a short entertainment, 
subsequent to the banquet (modest, as previously explained), and 
turning it into a smoker,” are interestingly detailed. Other chap- 
ters are devoted to “The Relation of Mind to Material Things,” 
“The Summation of Stimuli” and “Apperception,” all of which 
will help the agent to understand how to touch the main- 
springs of men’s minds, with profit to himself. 


The City Trust, Safe Deposit and Surety Company, of 
Philadelphia, reorganized three weeks ago by the election 
ot J. Hampton Moore, former chief of the Bureau of Manu- 
factures in the Federal Department of Commerce and Labor, 
closed its doors on Wednesday, having lost about $80,000 
through the forgeries of the late Benjamin H. Gaskill, of 
Philadelphia. Gaskill had borrowed $85,000 of the company 
on collateral security really worth only about $5,000, but 
which he had raised by forgeries to $127,000. The City Trust 
did quite a surety business throughout the country. Its 
failure recalls the argument against running a trust com- 
pany and a surety business under one surplus, protecting not 
only the fiduciary obligations of the company but its surety 
liability as well. The City Trust was recently refused ad- 
mission to Massachusetts by Commissioner Cutting on ac- 
count of such a mingling of its interests. 





The Kentucky insurance report favors the creation of the 
office of State fire marshal and the imposition of a tax on the 
premiums of fire insurance companies for the support of fire 
departments. The following are Commissioner Prewitt’s 
views on valued policy laws: 

It is my opinion that Section 700 of the Kentucky statutes, commonly 
known as the “valued or fixed policy law,’’ should be repealed. Insurance 
companies must of necessity act by and through agents. The agents are 
rarely ever architects or builders. It is equally impossible to have each 
building insured inspected by a representative of the company without en- 
tailing a great expense upon the insuring public. The insured has, or 
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should have, a better knowledge of the value of his property than any other 
person. The company should not be required to pay any more than the 
actual loss sustained. Overinsurance causes a great many fires which would 
not occur but for this law. The rates of insurance in other States are 
very much lower than in Kentucky. With a fire marshal law upon the 
statute books, and the repeal of the valued policy law, Kentucky should 
have as low a schedule of rates as any State in the Union. 


In his address to the graduating classes of Cornell University 
on Tuesday President Schurman, speaking upon “character,” 
made the following reference to the affairs of the Equitable Life: 

Here is a vast corporation, holding in trust for widows and orphans un- 
imaginable millions of dollars. But the best asset the Equitable Assurance 
Company ever had was the spotless reputation of Henry B. Hyde, the 
man who created the business. So long as he lived the company was as 
solid as Gibraltar. Within the last six months we have seen it become an 
object of universal distrust, its business paralyzed, its officers severely con- 
demned by its own directors, its organization rapidly disintegrating, and 
the spectre of a receivership or of bankruptcy confronting it in a future 
apparently not very remote. Now what saved the Equitable Assurance 
Company? I say it has been saved by the grace and potency of character 
which built it up. Stronger than all the forces of criticism, of disintegra- 
tion, of personal rivalries, even of faulty and therefore dangerous organi- 
zation, is the name of that sturdy, honest, tried and tested and absolutely 
reliable American, Grover Cleveland. 


In the Supreme Court at Logansville, Ind., last week the 
case of George W. Michaels against an insurance company 
was decided in favor of the plaintiff, and in its opinion the 
court made the following rulings: 


A fire insurance company which issued a policy upon property without 
asking any questions, nor demanding any knowledge other than that pos- 
sessed by its agent, cannot avoid such policy on account of the insured 
having only a life estate in the property, under a stipulation in the policy 
that it should be other than unconditional and sole ownership * * in 
fee simple, where the attention of the insured was not in any way called to 
such condition, and the insured accepted the policy in good faith without 
knowledge thereof and paid the premiums which were accepted and retained 
by the company. Unless the reserved right to declare a policy void for 
causes existing when it was issued is exercised within a reasonable time 
after the facts come to the knowledge of the company and all premiums 
received are paid or tendered back, such causes for avoiding it will be 
deemed waived. 


On Tuesday, Wednesday and Thursday the first annual 
meeting of the General Managers’ Association of the Pheenix 
Mutual Life insurance company, of Hartford, was held at the 
Hotel Cadillac, Detroit, Mich. A large and enthusiastic at- 
tendance was there and the meeting echoed with loyal 
speeches. Mayor Codd, of Detroit, welcomed the associa- 
tion, and President John M. Holcombe made a speech that 
was warmly received. Instructive papers were read on vari- 
ous agency topics on Tuesday and Wednesday, and on 
Wednesday afternoon an excursion on Lake St. Clair was 
enjoyed. A banquet, presided over by First Vice President 
William A. Moore, was held at the Cadillac Wednesday even- 
ing. Thursday was devoted to a wind-up business meeting 
and the election of officers. 


It was decided to remove the pink slip from Spokane, 
Wash., at the annual meeting last week of the Washington 
Insurance Association. The penalty was imposed over a year 
ago, for inadequacies in the water supply, but since then the 
system has received a thorough going over, leaks were 
stopped and the city has made a saving of a million gallons 
daily, according to the report of President J. R. Mason, of 
the association. At the election of the association Mr. Ma- 
son, who is a Seattle man, was again made president; H. P. 
Doust, North Yakima, vice president; B. W. Baker, Seattle, 
secretary and treasurer; W. H. Miller, Tacoma; R. M. 
Mitchell, Everett; R. Day, Bellingham; Moses Oppenheimer, 
Spokane, and George Baker, Dayton, executive committee. 


At Sherry’s, on Tuesday evening, the Casualty Company of 
America entertained a large audience of interested insurance 
men by a lecture on “The Profession of Getting Hurt,” an 
exposition of the methods of fake accident claimants, by Mr. 
Theodore Waters, a writer and investigator who has studied 
the question thoroughly in all the large cities of the United 
States. He told of the tricks of the fakers and the graft 
games of shyster lawyers and “ambulance chasers” in detail. 
Action was taken by those present to form an association 
among accident underwriters to fight this form of swindle, 
and President Robert B. Armstrong, of the Casualty Com- 
pany of America, was authorized to appoint a committee to 
work to that end. The committee will be announced later. 


The undying Phoenix, renowned in ancient fable, has come 
off its perch, temporarily. Its image of type metal and large 
proportions, which for thirty-two years has stood as an em- 
blem on the building of the Phcenix Fire insurance company, 
of Hartford, has been placed in storage following the sale of 
the old Phcenix building to the Connecticut General insur- 
ance company. Its associations are such, however, that it 
will be carefully preserved and perhaps installed at no far 
distant time on a new Pheenix building, more worthy of that 
fire defying company. The bird itself is 9 feet high and its 
wings upstretched measure the same length. It was de- 
signed by Sculptor Carl Conrads in 1873 and cost about 
$1,000. 


The Grand Jury at Des Moines, Ia., which is investigating 
the “insurance trust” there, had trouble last week in getting 
information. Secretary George C. Newman, of the Des Moines 
Underwriters’ Association, was called to the stand, but refused 
to answer the questions put him, under the advice of his counsel, 
and would not submit the books of the association for examina- 
tion. After repeated threats of imprisonment and contempt of 
court, however, he was forced to do so. A special committee of 
Western agents has been appointed at Chicago to take charge of 
the defense of the special agents recently arrested at Clinton, Ia., 
for alleged “trust” offenses. The committee is composed of W. 
H. Sage, German-American; J. F. Downing, North American, 
and P. D. McGregor, Queen insurance company. 


— 


A counter suit has been filed by Mrs. Susan Day Parker, 
the New York yachtswoman, to the suit of the Liverpool and 
London and Globe insurance company for the return of part of 
$21,000 paid by the company on the loss of her steam yacht 
Scythian, burned off Cape Cod, June 6, 1900. The company 
had policies aggregating $40,000 on the yacht, which was turned 
over to the underwriters as a total loss. The company refused 
to pay this, asserting that all the articles named on the loss 
schedule were not aboard at the time of the fire. The loss was 
finally compromised by the payment of $21,000. The marine in- 
surance was settled for $59,000 additional. Mrs. Parker has now 
denied the absence of the furnishings in question and sues for 
$19,000 balance due, with interest. 


There are encouraging signs of activity in the agency de- 
partment of the Washington Life insurance company, in mar- 
shaling forces looking forward to the business of the com- 
ing fall and winter. Several applications are under consid- 
eration for filling managerial positions at Atlanta, Ga., and 
St. Paul, Minn. The Milwaukee agency, which for many 
years was under the management of Dr. S. L. Fuller, one of 
the oldest of the Washington Life’s managers, has been 
placed under the direction of Davis & McGrew, of Chicago, 
for the present, Dr. Fuller having retired. The Chicago 
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firm has installed Mr. V. E. Wilson, an experienced insur- 
ance man, with a corps of active solicitors in the Milwaukee 


_ office. 


The regular meeting and banquet of the Life Underwriters’ 
Association of Springfield, Ill., was held at the Leland Hotel 
Saturday evening, June 17. This association is one of the newer 
underwriter associations, having been organized but a few 
months; still it has an enrollment of thirty-two members, com- 
prising the leading representatives of companies doing business 
in Springfield. President John Dolph, of the National Life 
Underwriters’ Association, was present and addressed the meet- 
ing, giving an enthusiastic talk on the benefits these associations 
are doing in elevating the business of life underwriting and creat- 
ing a feeling of fellowship among their members. The asso- 
ciation elected delegates to the National Association conven- 
tion to be held in Hartford. 


What is the matter with the automatic sprinkler tanks 
of New England? A few weeks ago the water tank over 
Parsons’ Theatre in Hartford, Conn., fell, causing considerable 
damage. Last Monday morning the 25,000 gallon reservoir over 
the D. E. Makepiece building in Attleboro, Mass., came crashing 
through the roof and flooding the floors, spoiling thousands of 
dollars’ worth of delicate machinery and stock used in the manu- 
facture of jewelry. Wednesday evening the hoops of the tank 
over Hawley, Folsom & Ronimus’ dry goods store on Essex 
street, Boston, burst, precipitating 15,000 gallons of water, luckily 
with little damage. Inspectors of sprinklered risks might do 
well to pay a little attention to the tanks just now. 


The sixth annual edition of Best’s Insurance Reports has 


been issued from the office of the publisher, 90 William street, 
New York. It is larger and nearer perfection than ever, and is 
two months ahead of the time that it has appeared in former 
years, which means much. The “surplus line” reports are 
particularly complete. Over twelve hundred fire, marine, lia- 
bility, steam boiler, fidelity, surety, plate glass, burglary, 
credit and sprinkler leakage insurance companies, mutuals 
and Lloyds associations transacting business in the United 
States are reported on in detail. The book is sold by sub- 
scription in connection with special reports and Best’s Insur- 
ance News at $10 a year. 


A mass meeting of delegates from Royal Arcanum coun- 
cils in Massachusetts is to be held in Boston next Thursday, at 
which the increase in rates decreed by the supreme council is to 
be considered. As indicative of the feeling that this step has 
aroused, it may be mentioned that the Dedham Council has 
adopted resolutions petitioning for a special meeting of the 
supreme council for the purpose of rescinding its action, and de- 
claring the new scale of rates as a great injustice upon a large 
proportion of the members of the order throughout the country. 
But declarations, alas! will not estop the death rate from grow- 
ing, and the only alternative is for the members to pay or see the 
order shut up shop. 


The New York State Association of Local Fire Insurance 
Agents was in session on Tuesday at Utica, about fifty 
members being present. The following officers were elected 
for the year: President, Lucius G. Leonard, Syracuse; vice 
presidents, D. S. Hawley, Buffalo; Robert S. Paviour, Roch- 
ester; M. J. Parkhurst, Johnstown; J. A. Hulginst, James- 
town; W. E. Richards, Utica; secretary and treasurer, W. H. 
Hecox. The association was entertained by the Utica board 
on a trip to Trenton Falls, by special train, and a dinner 
there at the Hotel Trenton. President Cunningham, of the 
Glens Falls, made an interesting address at the meeting. 


The arbitration committee of the South Eastern Tariff 
Association is announced as follows by President George T. 
Dexter; George L. Chase, Hartford; E. G. Richards, North 
British; E. S. Gay, Insurance Company of North America; Ed- 
ward Milligan, Phcenix, Connecticut; Chas. J. Holman, Commer- 
cial Union; H. S. Stockdell, Phenix, New York; E. G. Snow, 
Home, New York; Milton Dargan, Royal; George W. Babb, 
Northern; M. O. Brown, Westchester; Clarence F. Low, Liver- 
pool and London and Globe; Geo. W. Burchell, Queen; W. N. 
Kremer, German-American; W. E. Chapin, Pennsylvania, and 
Fire Association; F. O. Affeld, Hamburg-Bremen. 


The Methodist preachers of Philadelphia, in convention 
assembled, have called upon Governor Pennypacker for the 
removal of Insurance Commissioner Durham. The resolu- 


tion declares: 

The long standing complaint has been his long absence from his office 
and his drawing a large salary, for which no service is rendered to the 
State. The daily record in the public press of his whereabouts for the 
past six months makes further comment unnecessary. The recent exposure 
is his being a member of the firm of D. J. McNichol & Co., by which 
enormous profits have been made in contracts from the city under condi- 
tions which would have been impossible but for his power to control con- 
tracts and the officers appointed to supervise the execution of the same. 


The Supreme Court of Kansas, in an opinion recently delivered 
in the case of the Latham Mercantile and Commercial Company, 
of Topeka, against T. H. Harrod, has ruled that an agent 
is liable for a fire loss on a policy placed in an unauthorized 
company. A $2,000 policy on the property of the Mercantile com- 
pany was written by Harrod in the Mercantile Fire of Chicago. 
After a loss the face of this policy could not be recovered on 
account of the insolvency of the Mercantile Fire, which was not 
authorized to do business in Kansas. The Supreme Court gave 
a verdict against the agent for the amount of the policy. 


Noticing a new novel written by our esteemed contemporary, 
George D. Eldridge, the Chronicle says: 


Mr. Eldridge’s duties in connection with the reorganization of the largest 
of the assessment societies have involved an enormous amount of labor, 
and called for unusual skill, and even those who have decried his company 
have given the tribute to him that no man could have done more. Doubt- 
less the strain of these duties has been much relieved by turning the atten- 
tion of the same fertile intellect to the inviting fields of fiction. His 
earlier novel, ‘I Will Repay,’”’ had a good sale in this country, and a still 
larger sale in Great Britain. Its literary merits were much appreciated, © 
and it is evident from the reception which the present work has met that 
he has advanced in literary art in a marked degree. 


The Metropolitan Life insurance company has plans un- 
der consideration for building an enormous tower to com- 
plete its block square building at Twenty-third street and 
Fifth avenue, New York, It will occupy the present site 
of Dr. Parkhurst’s church, when that congregation moves 
across the street to its new edifice. The tower is planned 
to be 560 feet high, dwarfing Diana of the Garden to the 
proportions of a pigmy and making the Flatiron Building 
look like a slice of cheese. The architect declares the new 
tower will be for “architectural effect.” 


The National Board’s Committee of Twenty on the con- 
flagration hazard announces that it will for the present limit 
its investigation to surveys of Alameda, Boston, Baltimore, 
Brooklyn, Berkeley, Cleveland, Denver, Detroit, Indianapo- 
lis, Kansas City, Louisville, Milwaukee, Minneapolis, Oak- 
land, Omaha, Philadelphia, Portland, Scranton, Seattle, 
Spokane, Sacramento, South Omaha and Tacoma. 


The widow of William C. Jutte, the Pittsburgh broker who 
recently killed himself at Atlantic City, after losing heavily 
by speculation, received $204,000 from the Equitable Life in 
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settlement of a policy on his life which he took only recently, 
and on which he had paid but a small amount in premiums. 
As the policy was an incontestable one, he was sure to win 
on his last deal, though it cost his life. The settlement is one 
of the largest in life insurance, but it is a heavy reflection 
on the holder that it should have been obtained by self de- 
struction. 


At the annual meeting of the Arkansas Association of 
Local Fire Insurance Agents at Little Rock on Monday all 
the new Arkansas companies became honorary members of 
the association and tendered moral support to the associa- 
tion. Mr. W. P. Weld, of Marianna, was elected president 
ot the association for the ensuing year; A. L. Malone, Jones- 
boro, vice president, and H. W. Rightsel, secretary-treasurer. 
Argument was heard the same day by the Supreme Court 
in the anti-trust case. An early decision is expected. 


Three young men, named Coppinger, Hargreaves and Johnson, 
have confessed to setting fire to five icehouses at North An- 
dover, Mass., “the night before the Fourth” last year, and have 
been held for the September grand jury. Their reckless prank 
caused a loss of $4,000, and is its own commentary upon some 
people’s idea of “fun.” Credit is due to Maurice Casey, of the 
fire marshal department of the Massachusetts State police, who 
for nearly a year has followed up the clues which led to the dis- 
covery of the incendiaries. 


A policyholder of the Equitable Life who had imbibed vast 
quantities of hot air from the emotional daily press became 
crazy this week as a result, and proceeded to the company’s office 
with a loaded gun and the express purpose of recovering the 
premiums paid on his policy or destroying the officers in lieu 
thereof. That he was one of Police Commissioner’s McAdoo’s 
men was only an incident. Any policyholder taking a course of 
reading in the daily papers on the Equitable problem is liable 
to an attack of dementia. 


The sixth annual meeting of the Pennsylvania State Asso- 
ciation of Local Fire Insurance Agents was held last week 
at Wilkesbarre, Pa., with a large and earnest attendance. 
A trolley ride to Harvey’s Lake and a banquet there followed 
the business session, at which officers were elected as fol- 
lows: President, F. L. Hitchcock, Scranton; vice president, 
W. C. Hembold, Clearfield; C. W. Hathaway, Olyphant; 
C. K. Spangier, York; secretary and treasurer, E. B. Ran- 
kin, Harrisburg. 


The recent change of management of the Equitable Life 
in Iowa was made in a decided manner. Upon the recent 
resignation of Elmer Dwiggins his agents also resigned to 
go with him, the resignations to take effect July 1. When 
this force went to the offices on June 12 they found that all 
the locks had been changed and new keys given to a new 
force that was on deck. Mr. O. G. Wilson, of Burlington, has 
been appointed to succeed Mr. Dwiggins. 





An action in the Circuit Court at Nashville, Tenn., has 
been brought by Thomas H.Triplett against the Washington 
Life insurance company for $1,999 damages. The Triplett was 
formerly general agent of the company there. The Tennes- 
see department found fault with the calculations in a circu- 
lar distributed in Tennessee, and in a letter to the depart- 
ment the company, it is stated, placed the responsibility 
upon Triplett, who now repudiates it. 





Last Saturday night the Alabama Fire Underwriters’ As- 
sociation closed a two days’ session with a banquet at the 
Point Clear Hotel, Mobile. Major James Glennon, of Mobile, 
was re-elected president of the association; R. H. Mabry, of Sel- 
ma, vice president; M. M. Sweatt, of Montgomery, secretary. 
James K. Glennon was named as delegate to the national conven- 
tion at Denver in August next. The next annual meeting of the 
association will be held at Birmingham. 


Some months ago the disappearance of Floyd E. Rock, an 
insurance agent of Malone, N. Y., was noted in our columns. 
The father of the missing man, who lives at Ogdensburg, N. Y., 
lately received from a friend a copy of a Fergus Falls, Minn., 
newspaper telling of the arrest of a man there giving the name 
of Floyd E. Rock, for violent conduct on the street and of his 
confinement subsequently in an insane asylum. Relatives are in- 
vestigating the report. 


The Republic Fire insurance company recently incor- 
porated at Norfolk, Va., with $50,000 capital and $25,000 surplus, 
has elected as directors W. L. Tait, R. B. Cooke, T. S. South- 
gate, McD. L. Wrenn, R. S. Cohn, C. M. Barnett, E. S. Ruffin, 
W. G. Swartz, Wm. Sloane, W. D. Pender, Elmer Bennett, Geo. 
Twohy, John L. Farant, E. L. Woodard and E. T. Lamb. The 
company plans to start locally and gradually extend its business 
into other States. 


The stockholders of the Eagle Fire of New York will soon 
hold a special meeting to decide whether the company shall in- 
crease its capital stock to $400,000. The increase is to take place 
on or before July 15. Present shareholders may subscribe at par 
in proportion to their holdings, and 2,500 additional shares will be 
issued at $40 par. All stock not taken by present holders will 
be sold by the directors. 


The condition of Mr. S. Herbert Wolfe was reported yes- 
terday to be very encouraging. He is still confined to his bed, 
as he will be for some time to come, but he is in full possession 
of his faculties and is cheerful, and expects to justify the prog- 
nostications of his physicians by coming out all right. The sad 
fate of his riding companion, Mr. Woodbridge, has not yet been 
revealed to him. 


The Amos Tuck School of Administration and Finance, 
associated with Dartmouth College, announces an insurance 
course for the year 1905-06. Professor Young will treat of 
both the “economics of insurance” and “insurance mathe- 
matics,’ and President De Boer, of the National Life, of the 
“administration of insurance companies.” 


At a meeting of the grand camp of the Modern Woodmen at 
Milwaukee on Sunday last a resolution was introduced calling 
for a great fraternal congress at Madison Square Garden, 
New York, to arrange to band together against the atrocious 
designs of the old line life insurance companies against assess- 
mentism., : 


The German Fire of Wheeling, which recently increased its 
capital $200,000, and was admitted to New York, has ap- 
pointed Mr. J. G. Hillard’s already strong agency as man- 
ager for the metropolitan district of New York. The com- 
pany had March 31, 1905, $468,505 assets and $150,325 net 
surplus. 


Five thousand shares of the increased capital stock of the 
Bank of California, San Francisco, were sold last week to 
the Mutual Life insurance company of New York. William Bab- 
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cock, a director of the bank, is also a director of the Mutual Life, 
and will represent the insurance company in the bank. The 
shares were bought at $375 each. 


All the Risks.—Pausing uncertainly before a desk in the big 
insurance office, the Hibernian visitor said to a clerk: “Oi want 
to tek out a pawlicy.” “Life, fire or marine?” drawled the dapper 
clerk, with infinite sarcasm. “All three, Oi’m thinkin’,’ retorted 
the applicant. “Oi’m goin’ fer a stoker in the navy.”—Puck. 


A report of a fire and water test of truss metal lath par- 
titions, made August 24, 1904, at the University Testing Sta- 
tion, Columbia Heights, by Professor Woolson, has been pub- 
lished in pamphlet form at 25 cents a copy. 


The next annual meeting of the American Association of 
Life Insurance Examining Surgeons will convene at Port- 
land, Ore., the evening of July to, the day preceding the meeting 
of the American Medical Association. 


Holding that the evidence calling for a receivership was insuffi- 
cient, the suit of Attorney General Ellis against the Ohio 
Fire Assurance Association was dismissed last Saturday at 
Cincinnati, Ohio. 


The Birmingham, Ala., Life Underwriters’ Association 
has decided to affiliate with the national body, and will send 
delegates to Hartford in October. 


Minnesota's new State fire marshal law will go into effect 
July t. 











Personal. 








AGENCY APPOINTMENTS. 


John Hancock Mutual Life: Percy G. Lapey, general agent, Buffalo, N. Y.; 
Elmer E. Rust, general agent, Syracuse; A. B. Booth, general agent, 
Rochester. 


Royal Exchange: E. G, Siebels and John J. Siebels, general agents for 
ie and South Carolina, Georgia, Alabama and Florida at Colum- 
ia, 


Mr. Arthur W. Pope, for the past forty-two years connected with the Cyrus 
Brewer & Co. fire insurance agency at Boston, died Friday morning of 
last week at Dublin, N. H., whither he had repaired for rest and recrea- 
tion. He was fifty-eight years old, and at the age of sixteen entered 
the employ of the late Mr. Brewer as a clerk. In 1882 he was admitted 
to partnership and upon the death of Mr. Brewer in 1890 assumed full 
control of the agency. About six weeks ago he promoted Arthur B. 
Gilmore, who had been his office clerk, to participation in the firm, and 
the business will be continued by the last named gentleman and Arthur 
K. Pope, a son of the deceased, the style “Cyrus Brewer & Co.” re- 
maining unchanged. Mr. Pope left a widow and two sons. The funeral 
services took place Sunday afternoon at the family home in the Ash- 
mont district of Boston. The Boston Board of Fire Underwriters ex- 
pressed its appreciation of the deceased in memorial resolutions, 


Mr. George P. Kessberger has been appointed to succeed Gustave Schme- 
mann, menenes, as State agent of the Milwaukee Mechanics for Michi- 
gan. Mr. Kessberger has been special agent of the company in South- 
ern Illinois. An interesting fight for business is expected between him 
and Mr. Schmemann, who enters the service of the Connecticut Fire, 
recently seceded from the Western Union. 


Mr. J. Livingston Erringer, president of the Philadelphia Trust, Safe De- 
posit and Insurance Company, which he organized in 1869, and of 
which he was elected executive in 1874, died on Thursday of last week 
at his home in Germantown, Pa. He was ninety years old, and death 
resulted from a general breaking down of the system. 


Vice President E. W. De Leon, of the Casualty Company of America, has 
reprinted in pamphlet form his article on Casualty Insurance which 
originally appeared in the Encyclopedia Americana. It covers personal 
accident, liability, steam boiler, plate glass, sprinkler leakage, flywheel 
explosion and physicians’ liability insurance. 


Mr. John H. Atwood, formerly secretary of the Insurance Company of 
North America, Philadelphia, died Thursday, June 15, at Atlantic 
City, N. J., where he was visiting relatives, He retired five years ago 
from the insurance business, and had been for some time in poor 
health. He was eighty-one years old. . 


Mr. E. H. Britton, joint manager of the fire department of the eye) Ex- 
change Assurance, has retired, according to cablegrams from ondon 
this week. Mr. Britton is well along in years. The sole management 
of this department now devolves upon Manager Edward B, Hiles. 


Mr. Howard Perrin, manager at San Francisco for the Washington Life 
insurance company, visited the home office of the company yesterday. 
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He reports the company’s business in the Far West to be in an excellent 
condition. 


Mr. H. H. Hale has been appointed district manager of the Washington Life 
at Syracuse, under Sherwood M. Hard. Mr, Hale was formerly asso- 
ciated with Mr. Bayless, of the Mutual Life, in the same region. 


Mr. H. S. Visscher has resigned the New York special agency of the 
Aachen and Munich to take the Western New York field for the German 
of Freeport. 


Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of TH& WrEKLY UNDER- 
WRITER. 














Connecticut. 


Hartford, Conn., June 20—The Senate has rejected the bill 
requiring the Hartford Life insurance company to divide its 
safety fund. 

The Senate Bill No. 235, by the Insurance Committee, providing 
certain additional reserves for companies writing personal, acci- 
dent and liability insurance, which was favorably reported, is not 
satisfactory to Commissioner Upson, and has been recommitted 
to the Insurance Committee. It is probable that a substitute bill 
will soon be offered. 


Florida. 


Tallahassee, June 19.—Following is the text of the new law 
regarding fire insurance companies, which has been approved by 
the Governor: 


An act prescribing that where there is a total loss of personal 
property insured and the company fails to pay the full amount 
covered by policy, there shall be returned to the insured the un- 
earned premium for the excess over the amount paid in settle- 
ment. 

Sec. 1. That in the event of a total loss or destruction of 
any personal property on which the amount of the appraised or 
agreed loss shall be less than the total amount insured thereon, 
the insuring company or companies shall return to the insured 
the unearned premium for the excess of insurance over the ap- 
praised or agreed loss, to be paid at the same time and in the 
same manner as the loss shall be paid, and the said unearned pre- 
mium shall be a just and legal claim against the said insurance 
company or companies. 

Sec. 2. That all laws or parts of laws in conflict with the pro- 
visions of this act be and the same are hereby repealed. 

Sec. 3. That this act shall be of full force and effect from and 
after its passage and approval by the Governor. 


Approved May 16, 1905. 





Wisconsin. 


Madison, Wis., June 21.—The Senate Committee on Fi- 
nance, Bank and Insurance, to which was referred House 
Bill No. 696, by the Insurance Committee, a bill to amend 
Section 1952 of the Statutes of 1808, relating to surplus in 
mutual life insurance companies, reported it back for amend- 
ment, and with the recommendation that when so amended 
it be concurred in. The bill was read a third time and con- 
curred in, and was approved by the Governor June 20. 


Miscellany. 


The Equitable Life Assurance Society—Report of 
Superintendent Hendricks—Another Investi- 
gation Begun by Chairman Morton. 











The long looked for report of the examination of the 
Equitable Life Assurance Society by the Insurance Depart- 
ment of the State of New York was given to the press on 
Wednesday by Superintendent Hendricks. It is called a 
“preliminary report” into the management of the society. 
It begins by alluding to the examination of the company in 
1901, when it was found “entirely solvent,” and to its annual 
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statement for the year 1904, which showed that it was 
“financially sound, had a large surplus and was in a prosper- 
ous condition.” The Superintendent then recites the recent 
events, familiar to the public, from the outbreak of dissen- 
sions among the high officers in February to the recent 
transfer of the control of the stock to Thomas F. Ryan and 
the establishment of the stock voting power in Messrs. Cleve- 
land, O’Brien and Westinghouse. 

Much the larger part of the Superintendent’s long report 
is devoted to the outside syndicate operations of the man- 
agement and the relations of the Equitable and the financial 
institutions which it controls in whole or in part. The trans- 
actions with the Mercantile Safe Deposit Company, Mis- 
souri Safe Deposit Company, Commercial Trust Company 
of Philadelphia, Equitable Trust Company of New York, 
National Bank of Commerce and various bond and stock 
syndicates are reviewed, and, as a rule, condemned for hay- 
ing been managed for the profit of officers more than for 
that of the policyholders. The leases to the safe deposit 
companies, whereby they occupied room in buildings be- 
longing to the company, are especially criticised, and the 
Superintendent extends his censure to the founder of the 
company, the late Henry B. Hyde, for manipulating the 
leases “in favor of himself and his friends and to the loss 
of the society.” Of Mr. Hyde, the founder, the Superintendent 
says: 

He was possessed of untiring energy and zeal. He worked 
early and late, and inspired others with much of his own en- 
thusiasm and enterprise. He watched over its affairs in all di- 
rections and even solicited insurance on the streets. Under his 
direction and management the society grew in public confidence, 
and before his death it became one of the largest and most 
extensive insurance companies in the world. But he did not 
neglect his own interests or those of his immediate associates 
and dependents in the society. As business increased and money 
began to flow into the treasury, and the real or apparent surplus 
began to grow, he conceived the idea of constructing or buying 
office buildings in the larger cities in this country, and also in 
Europe. They were claimed to be a useful advertising medium, 
in impressing the policyholders and general public with the large 
surplus, substantial property and wise conservatism of this insti- 
tution. But they incidentally served another and more selfish 
purpose. 


Again speaking of Mr. Henry B. Hyde, the Superintendent 
says: “While he favored his intimate friends on the inside 
at the expense of the society, he left the lion’s share for 
himself.” 

Touching the dealings with the Equitable Trust Company 
the Superintendent says that being directed by the officers 
of the Equitable Society and their executive committee, their 
action “demonstrates that they were not solicitous for the 
society's welfare, but active in promoting their own private 
interests.” 

THE SYNDICATE PROFITS. 

In regard to the syndicate transactions conducted by 
“James H. Hyde and Associates” the Superintendent sums 
up as follows: 


Mr. Hyde and his associates raise the point that the society 
did not lose by the purchase of these bonds, but that is no ex- 
cuse for them. If the market went down the society would have 
lost, and if it went up the society should get the profit. They 
were trustees. Their first obligation was to the trust estate 
which they represented. They should not be permitted to make 
money for themselves at the loss or even at the risk of the so- 
ciety. The profits which they and each of them realized belong 
to the society. Mr. Hyde and Mr. Alexander seem to have thought 
so, or were so advised by their counsel after the trouble began, 
for one of these gentlemen turned over to Mr. Murray as 
trustee all, and the other a large part, of his profits from these 
transactions. All these men should be compelled to pay back 
to the society these several amounts with interest. This is only 
very mild punishment. And the affiliated companies should 
also pay to the society the several amounts received by them 
less any portions thereof which the society has received in the 
form of dividends. 
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SALARIES, 

An examination of the salary lists convinces the Superin- 
tendent that the ordinary clerks and employees are not over- 
paid. The “extravagance and waste” in the form of personal 
compensation appear in the salary list of high executive 
officers and their immediate and favored assistants. 

A tabular statement of the salaries paid in the executive 
department since 1900 shows year by year the amount paid 
to each officer, and how a gradual increase has been made. 
We condense this table so as to show the amounts paid the 
first and last years of the series: 


Name. 1900. 1905. 
James W.. Alexander, presidents 6.cc.cearcies sles vuere ane $75,000 $100,000 
J. EL.bly de; vice president tc. cicccterecie sie aie or erelereiaiere 30,000 100,000 
GE. Tarbell, second vice president.n-ciant saison eter 50,000 60,000 
GT, Wilson, third yicespresident. .< es ccrius sate eine 25,000 30,000 
W. H. McIntyre, fourth vice president............+ 10,000 30,000 
W. Alexander, Secretary o a.c:0 ese alere'ss ities ole wc ele alam 25,000 25,000 
H.R. Winthrop, assistant ‘secretary ic... 0» ss castes tenmereeiiete 6,000 
J. Ge Vani Cise; actuary.cc0. sen Sa Be ae Os 17,500 17,500 
T. D. Jordan, comptroller...... S daeriselcte ees oa oe erate 25,000 35,000 
S.)D." Ripley;: treastirer Ju. vsiewisire wie ale eoterrers sleet . 18,000 18,000 
W. D.. Bremner, assistant treasurer. .\. « «csi pis slaie ole on eee 4,800 
Evi W. ‘Jackson, atiditorrc\asas con cestom ste palette 10,000 12,500 
S. C. Bolling, superintendent of agencies........+++  «ceece 18,000 
J.0 B. Loring, registrar.a. ses es Se crew eae Rene ate Bere 3,500 - 3,500 
E; \W. Lambert, medical ‘directors... sv.ee cose onelaes — 25,000 25,000 
Edward ‘Curtis, medical director. den.c0e «clo cleseieeiee 15,000 15,000 
W._R.. Bross; medical) director << as «0.0.0 eis. + «pennaiel Jac) 12,000 
Arthur Pell, ‘medical director .:.0 4501s (ees evsiele sie ni a 10,000 
M. Murray, Cashiervs «.. citer occ ta e's owle sisieneiea ens 10,000 15,000 
R.. Gs Hann, assistant ‘actuary. casel eee se eres seen neta 7,500 7,500 
Robert Henderson, assistant actuary......eesseeeeee aise 5,000 
S, 5: McCurdy, assistant registrar.) <(<)s\claareisieeietaets sheers 4,200 
A. W. Maine, associate auditor....... a stelelerstersnehetaranete 10,000 — 12,000 
H. R. Coursen, assistant auditor.........e+. dcedy es ah eee 10,000 
W... P: Halsted; collectors: /cn/c.or-ctece e wieints ce ate aetna 6,000 3,600 
W. E. Johnson, mortgage registrar. .....ssscsscseee stein 10,000 
Samuel Frost, pecorders csc cyeruerowe sieivve ici vivialtl cf omete ie tale 2,600 4,000 
George. H.. Squire, financial manager:...c<.<.<.0e.sas 50 es 15,000 “20,000 


In five years the aggregate amount of salaries rose from 
$380,100 to $613,600, an increase of 61.43 per cent. 

The income derived from the position of directors in 
affiliated companies by the officers is also alluded to. Also 
Mr. James Hazen Hyde’s expense account as an officer. 
“He did not submit any itemized statements. These lump 
sums were paid on his vouchers.” “He drew upon the so- 


ciety’s treasury for $12,800 to pay the bill for the Cambon 


dinner with no other authority than his own.” 

Fees to lawyers in the last five years are tabulated in the 
report, from which it appears that during that time Alexan- 
der & Green received $171,200, Alexander & Colby $122,000, 
Chauncey M. Depew $120,000, C. B. Alexander $24,000, David 
B. Hill $32,500 and Elihu Root, $35,000. These fees do not 
include those accrued since the present litigation began. 

A pension paid to the widow of Henry B. Hyde of $25,000 
a year since 1900 is mentioned. The Superintendent re- 
marks that “I doubt very much if the officers of the society 
have any legal right to give away to Mrs. Hyde this money, which 
rightfully belongs to the policyholders.” 

The following is the conclusion of the report: 

The board of directors at the beginning of this year was 
composed of prominent and distinguished men, who are suc- 
cessful in their various fields of activity. But most of them 
paid little attention to their duties and obligations as trustees 
of this very important trust. The annual and quarterly meet- 
ings were not largely attended. They seem to have taken no 
very active interest in the affairs of the society. The mildest 
thing which can be said of them is that they were indifferent 
and careless in the discharge of their obligations and respon- 
sibilities. 

ALEXANDER SLIGHTLY CENSURED. 

President Alexander has been connected with this society for 

almost a lifetime. He has heretofore had the respect and con- 


fidence of all who knew him. In his testimony he stated that 
he was not conscious of any wrongdoing, and that he was led 

















{ pect } 


to participate in the syndicate transactions of James H. Hyde 
and associates by Mr. Hyde without giving the matter such 
serious consideration as it deserved. The uncontroverted tes- 
timony was that he was a participant in them and accepted his 
share of the profits. He executed the leases that proved to be 
so detrimental to the society’s interests. He was cognizant of 
and approved the various subsidiary undertakings which we 
have criticised, and by reason thereof has failed to meet the 
obligations imposed upon him as chief officer of the society, and 
it is an open question whether he is not disqualified under Sec- 
tion 36 of the insurance law from hereafter holding any office 
in a life insurance company, as well as all the other officers and 
directors who participated in these unlawful transactions, 


HYDE EXCORIATED, 


Mr. Hyde, on the death of his father, became the owner of 
502 shares of the Equitable Society stock and acquired thirty- 
five additional shares, making a good working majority. He 
knew this and others were quickly made aware of it. He did 
not hesitate to extract from the society’s treasury $352,500 for his 
stock in the Missouri Safe Deposit Company, made valuable only 
by the outrageous leases with the parent society. He permitted 
the society to lose heavily in its business transactions with the 
Commercial Trust Company, of which he is a salaried officer and 
a large stockholder. He was very active in promoting the trans- 
actions by which the present Equitable Trust Company was de- 
veloped, and he thereby profited largely and became vice president 
at a liberal salary. By reason of the Equitable Society’s control 
of the Mercantile Trust Company he became vice president of 
that institution with a good salary. He has been accustomed to 
buy large amounts of securities and involve the society in other 
important ventures without authority. He has carried large hold- 
ings of the society’s stocks in his own name. He exacted salaries 
out of all proportion to his age, ability, or value of his services, 
and caused those of his immediate friends and favorites to be 
unduly advanced. 

He is mainly responsible for the extravagant salaries allowed 
many executive officers. He has been accustomed to draw large 
sums for expenses on his own unitemized vouchers. In fact, he 
has not seemed to consider himself accountable to any one for 
the expenditure of the society’s funds. He intfoduced and con- 
ducted the syndicate transactions and involved others with him- 
self. He forced himself on boards of direction, and into business 
relations with prominent men, by the aggressive assertion of his 
stock control of the Equitable Society, and by those means he 
gradually assumed domination of the society’s affairs until the 
presidency was reduced to a position of secondary importance. 
His authority continued to increase and he proceeded to use the 
society and its assets more and more as if they were his own, 
until he was checked by the demand for mutualization and his 
retirement. 

The policyholders are under great obligations to Mr. Alexan- 
der and the other executive officers for taking this step. 


TARBELL EXONERATED. 


The following charges have been made against Mr. Tarbell by 
some of the other executive officers: 


That he has been extravagant in the administration of the 
agency department. 

That he has encouraged or connived at rebating. 

That during several months last past he has been allowing to 
agents $4 a thousand for new insurance in addition to the regular 
percentage without consulting the executive committee. 

That just before this controversy he received from the society 
$135,000 cash in settlement of his claim for commuted commis- 
sions in the Chicago agency. 

That he encouraged insubordination by inducing executive offi- 
cers and heads of departments and even clerks to sign a petition 
against the vice president, and that he has been instrumental in 
circulating literature criticising and slandering certain officers of 
the society, in direct violation of a resolution of the executive 
committee. 

On these charges I find that in the year 1900 a new system was 
inaugurated, by which the percentage of first premiums on new 
business allowed to agents was reduced from 60 to 50 per cent. 
This made it very difficult for the field agents to compete with 
those of other large companies, who allowed their agents larger 
percentages, and therefore the advances to them were increased 
in order that they might live and continue in the service of the 
society. I doubt if the increased advances amount to as much as 
Io per cent. of the first premiums on new business saved, and 
therefore the society is not a loser. 

Mr. Tarbell swears that he has not even connived at rebating, 
but that on the contrary he has always denounced and tried to 
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stop it, and no evidence has been adduced in support of this alle- 
gation by those who made it. 

Mr. Tarbell admits that during the last few months he has 
been allowing to agents $4 per thousand on new insurance in 
addition to the regular percentage, and says this was done after 
consultation with and approval of the president. It does not 
appear to be a bonus in the ordinary sense of that word, but an 
extra compensation to sustain the agency force during these try- 
ing times. That may have been an error in judgment, but there 
is much excuse for Mr. Tarbell in striving to keep up the business 
of the society and retain its agents. 

It appears the sum of $135,000 paid Mr. Tarbell was computed 
in the auditor’s department as the amount due him for his com- 
muted commissions, and no evidence has been adduced showing 
that he was overpaid. 

Mr. Tarbell denies that he was instrumental in or encouraged 
the circulation of literature in criticism of other officers of the 
society, and no substantial evidence appears in support of this or 
the other charges preferred against him. 


INVESTMENTS, 


I think it important that the next Legislature should take into 
consideration the question of the investment of the funds of life 
insurance companies and establish a standard of investment. As 
to just how far or to what extent they should be restricted in 
their investments I am not prepared to offer an opinion at this 
time. Doubtless that question will be studied and thought out by 
the time of the next annual meeting of the Legislature. There 
can be no question, however, of the wisdom of prohibiting the 
investment of the funds of life insurance companies in subsidiary 
moneyed and business corporations controlled by life insurance 
companies, which occasion the carrying of large balances for the 
benefit of those companies and for the stockholders who are 
largely associated in the management of the society. 

The suggestion that these large balances were carried for the 
purpose of enabling the society to avail itself of the opportunity 
to purchase securities at a low price is not sustained from the fact 
that large balances were carried during the years 1903 and I904, 
when securities could have been purchased at a much lower level 
or the money loaned at much higher rates than were being paid 
by the affiliated companies. If life insurance is to commend itself 
to the people to provide for those who are left behind, it is im- 
portant that the business of the insurance companies be conducted 
on strictly business lines and that extravagance of management 
and large salaries should be reduced within proper limits. 


ELIMINATE STOCK CONTROL. 


During the progress of this investigation a change in the stock 
control of the society has been made, and three trustees have been 
empowered under a deed of trust to partially mutualize the so- 
ciety; that is, it is provided that twenty-eight of the directors 
should be elected by the policyholders and twenty-four by the 
stockholders, with the promise that there would be a reduction 
in the expenses of the company, and that the managers would 
institute other reforms in the management of the society which 
would inure to the benefit of the policyholders. I do not question 
but what this is the honest intention of those who have acquired 
the control of the stock of the society. I do not think, however, 
that this will go far toward restoring the confidence of the present 
policyholders or aid in procuring new business for the society. 
In my opinion the only thing that will restore that confidence and 
benefit the company will be the elimination of stock control, and 
what I deem of equal importance, the elimination of Wall Street 
control. 

I early came to the opinion, and so expressed myself to the 
Legislature in the department’s annual report this year, that all 
the surplus accretions of this society beyond the 7 per cent. divi- 
dends on the stock belong to the policyholders. The charter 
provides that the business of the society should be conducted on 
the mutual plan, and: provides that each policyholder shall be 
credited with an equitable share of the surplus. And I am con- 
firmed in my opinion by an examination of the statements that 
were made early in the existence of this society to the Insurance 
Department, verified under oath by the president of the society, 
that it was a purely mutual company and that all its surplus 
should be divided in ,an equitable manner among the policy- 
holders, and still further by an examination of the afhdavits 
made on behalf of the society to the Commissioner of Taxes and 
Assessments of the city of New York, containing the statement 
that no surplus earnings belong to the stockholders, and that 
all the accumulations of the society are held for the benefit of 
the assured and are free from taxation. 


COMPLETE MUTUALIZATION. 


No superficial measures will correct the existing evils in this 
society. A cancer cannot be cured by treating the symptoms. 
(Continued on page 596.) 
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Fire Insurance Business in Virginia in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 




















Risks Premiums Losses 
COMPANIES. Written. Received. Paid. 

Metnias VELATCLOVG sieicy o atslar> sie e aie) sieroet $8,987,244 $136,903 $56,038 
Agricultural, Watertown........++++ 2,485,400 37,527 13,619 
Atlanta Birmingham, Atlanta aca ane 1,394,231 22,841 9,454 
Atlass, LLondOtl. civil ale ncisretsieloveluinisle caine 229,595 3,654 ee: 
British America, Toronto Site ate wiolere 1,172,919 20,084 11,334 
Caledonian, Edinburgh.............-. 938,566 16,292 10,999 
Citizens ote LOUlsccs sur slavate ts aisle iwte.s 1,973,530 35,661 17,951 
Colonial, Washington.............. 502,014 9,392 6,906 
Commercial Union," London«.5%.:6...< 3,980,956 60,726 27,573 
Gontinental, New York: < «02:0... 5,388,701 88,383 7,425 
Equitable, Charleston, S-“Crtikeree 986,583 17,232 8,213 
Fire Association, Philadelphia....... 3,446,981 60,623 29,985 
Fireman’s Fund, San Francisco...... 4,945,140 76,534 46,673 
Georgia Home, Columbus Lfvotomtctaralts tere 2,465,171 39,612 26,486 
Glens Falls, Glens Falls...........<> 756,981 10,152 3,356 
German, Freeport...... AAAIOCIO TIO 499,841 77 Dat 
German, Baltimore sic w-etsielei st otra 483,725 7,869 756 
German Alliance, New York.. areta 1,083,181 20,797 14,662 
German American, New York...... ae 3,596,652 42,989 16,759 
Germania Fire, New York.......... 8,493,041 46,986 10,193 
Hamburg Bremen, Hamburg......... 3,971,122 70,060 28,715 
Hanover Fire, New York........... 2,830, 254 39,417 22,889 
Hartford Fire, Hartford si. «aclrel-le tel 12,065,683 190,035 100,313 
Homie; Newtey axles cipis sister vy clersioxs(arels 14,060,947 181,364 138,530 
Indianapolis Fire, Indianapolis...... 1,005,747 19,043 6,845 
Insurance Co. N. America........... 2,319,157 41,921 27,454 
Law Union and Crown..... otsusieeists 204,332 3,725 3,991 
Liverpool and London and Globe.... 10,040,670 150,994 89,116 
Londontand Wancashire.. neice eres 1,551,871 24.382 11,507 
London Assurance, London.......... 1,972,135 34,158 21,877 
Milwaukee Mechanics, Milwaukee. 767,935 14,091 4,174 
National Fire, Hartford....... S 8,100,898 49,521 21,545 
New Brunswick, New Brunswick. . 64,359 739 Ne 
New York Fire, New: York ii.cewacs 252,936 3,718 28 
Niagara Fire, New York...........- 1,463,282 25,395 9,444 
N. British and Mercantile, London... 38,767,076 55,529 42,011 
Northern,> Bondon .e.. wes eieines cette 4,096,915 52,638 82,584 
Norwich Union, Norwich...........- 2,301,125 39,784 18,27 
Orient,f) Hartford. Joc cess ssa 1,198,906 13,805 7,337 
Palatine; London's: <«.c sree ose oes Aric 1,425,528 21,311 11,991 
Pelican; (New (VYorkicecnen tee serene 285,616 4,031 1,633 
Pennsylvania Fire, Philadelphia..... 2,'795,000 47,697 22,938 
Petersburgh Savings, Petersburgh. . 4,409,537 66,744 20,581 
Phenix, Brooklyn sue tatacrts seit tene Rinteboatte 4,927,063 86,378 46,814 
Phoenix, Hartford. ete ale eaeirte ace 2,744,117 41,087 17,322 
Pheenix, London..... oats MRO APE 2,832,112 54,909 46,872 
Prudential, Richmond!., G.e5 ose tees 3,322,038 62,242 21,100 
Queen, New VYorkiks cisrcne lee cle ceteris 3,069,822 52.531 31,332 
Rochester German, Rochester........ 1,754,205 26,496 5,849 
Royal,” Liverpool i... sk rare terete 3,342,842 47,689 26,441 
st. Paul: Kepand Mi rots bal ooo ne 1,412,830 21,373 18,116 
Scottish Union and Nat., Edinburgh 1,520,510 25,321 10,779 
Seaboard (Rire> Nortolke.. 105s eee 800,000 15,569 4,873 
Skandia, . Stockholm.) 5 siemens 347,660 5,340 2,621 
South’n Undrwrtrs, Greensboro, N. C. 287,574 4,729 374 
Sin | LONdOnGs sileosieme wea ee teeaeite 750,510 22,672 3,155 
Toledo FP and: M:, Toledow.s. oes 55,500 1,500 Sock 
Dradérey& Chicago wictstecse i a sieelare eine 756,605 11,363 1,471 
PJ riiane Gr IUOndON ss ceteris aieistee sisters a 1,979,987 42,455 35,314 
United States Fire, New York...... 1,624,946 22,800 11,561 
Virginia Fire and Marine, Richmond. 13,063,381 207,641 109,033 
Virginia State, Richmond........... 9,648,161 156,376 63,314 
Westchester Fire, New York........ 1,950,379 29,836 12,619 
Western. Oronto: saniee abies ecincan 4,152,502 40,353 30,895 
Williamsburgh City Fire, N. Y....... 1,019,562 15,702 4,827 

Totals 74904 ci ixe cs cuits seat ae acces $186,073,789 $2,906,498 $1,496,791 


CoMPARISON WITH BUSINESS OF 
Previous YEARS. 





$183, 180,856 
170,927,456 
172,241,212 
161,953,940 
134,273,021 
124,460,899 
116,545,018 
112,642,118 
100,554,344 
110,663,406 

127,689,387 
137 969,193 
116,601,277 
912,486,112 








$2,778,549 
2,691,245 
2,302,410 
2,126,615 
1,889,089 
1,719,272 
1,659,937 
1,565,123 
1,491,615 
1,598,356 
1,656,054 
1,750,525 
1,526,650 
11,619,866 





$1,255,321 
1,421,646 
1,610,460 
1,528,669 
858,277 
695,242 
896,588 
713,178 
500,538 
822,023 
1,416,464 
1,300,037 
942,246 
7,316,632 





The percentage of losses paid to premiums received in the twenty-five years 


embraced in the above table is 57.9. The percentage in 1904 was 51.4. 








Fire Insurance Business in South Carolina in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 

















Risks Premiums Losses 

ComPANIES. Written. Received. Paid. 
Attia, . Marthord in or «atte chs steelers aed $6,710,312 $111,839 $51,536 
Agricultural, Watertown.........++. 316,100 3,858 171 
American, Boston ise ae ctseeelclstteran eine 152,157 1,579 607 
American Central, St. Louis........ 206,469 8,975 2,652 
American Fire, Philadelphia Sake oar 1,436,262 22,772 17,842 
Assurance Co. of America, N. Y..... 70,073 651 607 























Risks Premiums 

ComPanliEs, Written. | Received. 
Atlanta-Birmingham, Atlanta........ $542,601 $9,038 
ATaS ASOT OM) ciciete stasis a lete ele slatele vie 274,570 4,908 
British — America, “LOTOnton,. are eels 518,603 9,762 
Caledonian, Edinburghv... c.e2%-s 274,247 4,223 
Citizens, St. Louis. a ahireminet ea ere 593,080 11,057 
Commercial Union, London. Rite es 2,976,345 27,302 
Connecticut Fire, Hartford... e eue ts 330, 100 4,952 
Continental Fire, New Works s4cc se 8,108,919 52,682 
Fire Association, Philadelphia....... 2,667,465 32,058 
Fireman’s Fund, San Francisco...... 8,732,834 24,817 
Georgia Home, Columbus........... 791,765 11,051 
Germatis f'reeport:oon aw ss it etetrei vie als 780,164 9,143 
German Alliance, New York........ 134,200 2,324 
German American, New York.... 3,772, 767 26,450 
Germania Fire, New York........ wa 997,820 13,895 
Glens Falls, Glens Falls.i.....t. cc. 3,130,923 29,926 
Globe and Rutgers Fire, New York.. 693,590 14,426 
Hamburg-Bremen, Hamburg......... 809,625 6,776 
Hanover: Fire iNew) Yorke: see cece 2,299,415 20,251 
Hartford’ Fire, Hartford. 52-2 .0eds-< 8,357,892 103,789 
Home;” New oYorksenies ae eee eas Saas 7,517,917 76,319 
Indianapolis Fire, Indianapolis...... 15,391 287 
Ins. Co. of N. America, Philadelphia. 2,274,215 41,177 
Law Union and Crown, London..... 300,737 1,479 
Liv., Lon. and Globe, Liverpool..... 5,895,179 87,321 
London and Lancashire, Liverpool... 3,838,457 11,418 
London Assurance Corporation...... 344,120 6,149 
Milwaukee Mechanics, aiethase > 468,904 5,288 
National; Duablinviwe fs tees a actieciee 4,980 10 
National Fire,. Hartford.. aa 2,246,172 14,555 
New Brunswitk F., New Brunswick. 18,355 347 
New Hampshire Fire, Manchester. 1,412,433 20,551 
New York Fire, New York.......... 137,748 1,816 
Niagara Fire; New Yorkac...)..-. 4. 618,937 12,192 
N. British and Mercantile, London.. 4,123,445 26,212 
Northern, “London:2. ay ve scuelanoeets 3,481,298 19,054 
Norwich Union, Norwich............ — 1,291,364 21,782 
Orient, Hartford..... ole) eheln ane a ieceue Z 568,277 5,071 
Balatine; ee ond ome. sacvs sterols siete 534,558 9,019 
Pelican,, iNew: "York... cc. cca cee 39,137 751 
Pennsylvania ag Philadelphia...... 1,187,000 22,548 
Phenix, Brooklynict tine ceiewiciene bletate 2,683,812 49,532 
Phoenix Harttords cna cece 3,286,719 28,556 
Phoenix, London...... share serene rekon 501,850 13,595 
paces: New Y orkidsies lect alee ences 3,911,473 28,309 
ochester German, Rochester. aistavettiete 1,121,476 16,931 
Royal, Liverpool..... a nenohanedeleteln ere tenere 8,319,303 36,577 
Royal Exchange, London 22a 1,175,023 18,583 
St. Paul Fire and Marine, St. Paul. 622,878 8,607 
Scottish U. and N., Edinburgh...... 1,507,207 9,714 
Southern Stock Mutual, Greensboro. . 803,968 14,505 
Southern Underwriters, Case e 458,235 8,312 
Springfield F. and M., Springfield. . 2,571,751 21,789 
an, London... «.<. scareietans Srieta oar Se 651,858 15,562 
Sun, New Orleans........: oe attig wise 310,276 6,451 
Teutonia, New Orleans sigtelio cate wees 239,923 4,777 
Toledo Fire and es Toledo...» 41,661 988 
Traders, Chicago.. Wis areieete eee 547,305 10,582 
Union; Londonts..see sdeceee staleveha, arerd 1,088, 172 8,451 
Virginia State, Richaiond...<i. 12505 382,910 6,754 
Westchester Fire, New York........ 816,803 13,716 
Western), \Torduto: ¥. eceeat eee 2,015,077 15,755 
Williamsburgh City Fire, New York.. 219,229 3,171 
Totals: 100405, .cacttinc ec cettes eee $109, 768,831 $1,228,057 

CoMPARISON WITH BUSINESS OF 
PREVIOUS YEARS, 

$92,034,826 $1,640,253 

83,232,691 1,141,534 

68, 124,822 904,554 

74,709,918 978,416 

56,897,130 791,409 

46,172,063 704,056 

43,509,449 660,873 

42,802,986 649,906 

43,058,101 656,859 

43,057,308 639,968 

50,248,020 718,605 

53.668, 767 702,552 

58,531,870 714,547 

502,977,051 6,095,088 

















Losses 
Paid. 








$543,488 
685,619 
516,834 
389,175 
330,457 
650,982 
282/518 
301,277 
367,756 
437,658 
654,443 
618,357 
339,850 
2,768,526 


The percentage of losses paid to premiums received in the twenty-five years 


embraced in the above table is 52.8. The percentage for 1904 was 59.6. 








Fire Insurance Business in Mississippi in 1904. 
(Reported by the Companies to The Weekly Underwriter.) 











Cc Risks Premiums 
OMPANIES. Written. Received. 
fStnay) Elarttord tepid se eects $6,458,712 $105,492 
Agricultural, Watertown............ 333,400 6,193 
American Central, St. Louis..... < ele 335,584 9,815 
American, . Boston, ora: -s'ce cece 213,287 2,760 
American Fire, Philadelphia........ 5 2,264,406 39,352 
Atlanta Birmingham, Atlanta....... 889,318 20,881 
Atlas; !ondon sie tite aa ee cise 167,495 8,629 
British America, Porontoc... oo... 892,289 8,474 
Citizens; C St. Louise cscs pee eee 639,605 14,734 
Cologne Reinsurance, Cologne....... 40,820 579 








Losses 


Paid. 


$71,641 
13,594 
21,474 
2,551 
43,412 
9,034 
7,374 
8,445 
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Risks Premiums Losses 
CoMPANIES. Written, Received, Paid 
(olonialjs Washington... ..sdsscssscs $159,248 $3,652 $721 
Colonial, New -York........02: ests 131,904 o SRS ase eee eee 
Commercial Union, London......... 2,252,055 50,573 44,789 
Concordia, Milwaukee....... Riecrsien ers 223,626 5,839 431 
Continental, New York.. Biel antes 1,158,843 28,077 71,340 
Delaware, — Philadelphia. ..s «sss. 328,488 8,512 362 
Dutchess, Poughkeepsie............. 175,772 6,151 2,316 
Fire Association, Philadelphia. . 2,478,359 59,063 58,637 
Fireman’s Fund, San Francisco...... 1,655,485 30,690 15,890 
Georgia Elome,. Atlanta..<......... 1,299,834 29,104 27,632 
Neermanle PrEeport.. i... ccccce Reena 1,586,137 29,775 38,155 
German Alliance, New York......... 22,320 Soo ar | Sta. 
German American, New York..... ae 1,964,786 31,336 18,503 
Globe and Rutgers, New York....... 953.882 34,204 347 
iartrord Fire, Hartford....... Sates 6,'783,210 132,888 99,492 
omecmeNG Wa YOrK .c:cicc.sanye cle ww eee 12,375,541 189,506 144,492 
Indemnity Fire, New York..... See 256,688 6,188 2,067 
Insurance Co. of N. America........ 3,107,740 80,020 71,865 
Liv. and Lon. and Globe, Liverpool.. 10,836,849 164,362 142,065 
Liv. and Lon. and Globe, New York. 901,981 12,411 7,738 
London and Lancashire, Liverpool... 2,105,436 32,699 15,866 
London Assurance Corporation...... 579,242 14,046 16,100 
Mechanics and Traders, New Orleans 2,121,673 30,695 19,814 
Merchants Union, Mississippi........ 2,009,644 36,916 19,923 
Mississippi Fire, Senatobia.......... 2,424 467 75,463 66,735 
Mississippi Home, Vicksburg........ 3,554,801 91,414 62,498 
Moscow Fire, Moscow.........6..+% 699,283 7,189 6 
National Fire, Hartford....... a ee 2,418,569 55,719 48,109 
New Brunswick, New Brunswick..... 46,380 641 2 
New York Fire, New York.........- 106,775 1,066 9 
ps meavpire, New York... ...,0o<0 726,058 16,832 6,530 
ritish and Mercantile, N. Y.... 2,018,999 36,112 49,517 
Co aes Rew Ok. oo satanic senda 294,154 7,222 537 
DNGGETMY MLONGOM:... 62.0 cance 0200.00 1,435,960 16,934 28,537 
Norwich Union, Norwich............ 863,448 22,595 33,882 
Pett EMRE TOT GOT ocho, ce: 0 air0\/s 40,040.00 o0 1,019,669 82,562 32,'762 
Pennsylvania he Philadelphia...... 1,513,000 36,579 25,516 
(Phenix. Broaklyn..cececses Ristett eters wie 4,600,940 131/838 57,849 
PM EL ATELOTO sas <\s.0 sie. sie's oie 2's 0c 2,609,586 43,120 24,466 
ERIE, AOITGON 65-66 ete'e ois ores es sce 1,574,342 47,632 438,653 
Providence Washington, Providence.. 1,916,636 36,052 48,138 
MGED, INCW_Y OF Ks oGilicie csc iisaescc sis 2,311,207 45,028 39,061 
Oa EAVETPOONs 6 ccinias 0\c'e/s.2.0 uo ee. eiee 4,673,951 62,583 71,805 
St. Paul Fire and Marine, “St. Paul. 1,179,806 16,780 8,063 
Salamandra, St. Petersburg......... 1,143,559 22,911 9,622 
Scottish Union and Nat., ednbarah. 158,378 17,388 5,389 
Springfield F. and M., Springfield. . 1,771,665 30,128 18,524 
Southern, New Deteanats =) o.34in oo: 799,437 24,829) 35,274 
Sun, AM 58 oe oes crn 3s 8 815,647 13,764 17,594 
PMI EW. OTIEANS sc 0c cice cdcccsacses 1,510,962 53,407 49,67) 
Teutonia, New Orleans............-, 2,175,340 31,023 45,734 
Toledo F, and M., Toledo........... 405,475 4,924 3,333 
tere CMICAPO\ 5510 'le > a'.0. se ctw clae bx 1,193,999 27,882 22,443 
United States Fire, New York.. 4 450,000 Severe Ne aan 
Virginia F. and M., Richmond...... 825,459 22,205 4,826 
Virginia State, Richmond......-..-« 1,210,676 40,722 37,707 
Westchester Fire, New York........ 797,421 22,779 29,877 
DV SBEPEt Oe FOFOTLO. 65 occ ees cep cease 2,145,556 31,824 48,492 
MIGEAIBL) [G04 5% o> seve s eee ke es e's $119,915,259 $2,364,300 $1,972,238 
COMPARISON WITH BUSINESS OF 
Previous YEARS. 

$98,627,819 $1,922,870 $852,295 
80,802, 266 1,614,416 813,813 
75,768,383 1,374,151 773,268 
72,813,137 1,392,027 718,534 
63,788,019 1,156,812 588,048 
48,831,673 921,881 892,559 
51,832,277 890,348 266,554 
40,755,723 866,162 399,712 
42,092,487 827.480 431,765 
37,951,832 787,985 376,014 
37,902,930 750,680 421,062 
40,008,114 731,501 398,350 
36,228,205 665,944 463,617 
282,089,604 5,161,721 2,890,440 














The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 54.9. The percentage in 1904 was 83.3. 








Fire Insurance Business in Utah in 1904. 


(Reported by the Companies to The Weekly Underwriter.) 








COMPANIES. 





Risks 
Written. 





Aachen and Munich, Aix-la- Pais Sas 
fEtna, Hartford aereteheacte 
Agricultural, Watertown.. saihatarss 
Allemannia Fire, Pittsburgh. AS oe Pee 
Alliance, 
American, 
American, 
American Central, St.. Lowis...<....- 
American Fire, Philadelphia erties chscere 
Axchor Fire, Cincinnati. ..i.... 02.5 : 


HL OTUGLOINUC aay Jo'ste sla Vainrel ty, eetakers | 





$527,520 
21. 700 
224,000 
338,967 
375,774 
1,169,680 
221,595 
241,607 
418,465 
222,415 


Premiums 
Received. 


$8,330 
7,141 
3,357 
5,440 
6,547 
15,596 
4,037 
5,023 
5,058 
3,566 





Losses 
Paid. 


$1,631 





























Risks Premiums Losses 
CoMPANIES. Written. | Received. Paid 
Assurance Co. of America, N. Y... $8,400 $144)" 2 oR eo onat 
IAtIaS: eo AlOnd Ot cree cata otree alnae eaaieice 492,875 8,568 $763 
British America, Toronto.......... od 444,675 6,079 3,269 
Caledonian, Edinburgh........... 371,048 5,750 43 
Caledonian American, New York.. 28,750 420 5 
Camden Fire, Camden..... atone avers 51,071 TSB eae 
Citizens Sts. LOuish: << s.ere wratctehateise 173,786 4,017 321 
Commercial Union, London. austere 749,424 10,405 338 
Concordia, Milwaukee..........s200 40,650 G19l” eo eccue 
Connecticut Fire, Hartford.......... 480,098 7,912 239 
Continental; |New. “York... i¢s c..00. 925,940 15,161 4,512 
Delaware, ’Philadelphia Rieteietetetate: ate ators 111,701 2,864 66 
Ditchess,) Poughkecepsiery. sis. + «siclelee 847,544 12,684 4,440 
Fire Association, Philadelphia Heat 272,823 6,148 31 
Fireman’s Fund, San Francisco...... 1,958,628 23,774 5,286 
Franklin Fire, Philadelphia Fretetey at outers 446,492 6,884 1,789 
Germans Preepotta..'- ses uns = alee erecsicls 1,332,397 13,185 2,235 
GETMAIN. PEOTIAS. slcievetstoay icici ete oF 435,790 6,816 1,684 
German Alliance, New York........ 270,195 3,277 2,282 
German American, New York....... 518,879 8,456 142 
German National, Chicago.......... 325,957 4,594 55 
Germania Fire, New York.......... 499,188 6,650 426 
Girard Fire and Marine, Philadelphia. 469,685 6,832 22 
Glens Falls, Glens Falls............ 412,405 4,180 128 
Globe and Rutgers Fire, New York.. 443,620 7,782 3,007 
Hamburg-Bremen, Hamburg......... 227,105 S276ONE hl Weta 
Hanover Fire, New York........... 362,595 5,567 4,124 
Hartiord@ebPire, Hartford’: 0.4.2 «arse 4,345,861 16,677 31,544 
FLOME eINGWOMGOT Kia ciates sieGare cic teienies 2,309,950 36,634 9,118 
Pomeianale Lake: City... awenct oa stue 4,551,527 73,391 15,365 
Home F. and M., San Francisco..... 335,408 5,527 35 
Indianapolis Fire, Indianapolis....... 8,000 167 3 
Insurance Co. of North America..... 515,569 9,180 1,225 
Kings County Fire, New York....... 26,900 318|" > ye Sees, 
Law Union and Crown, Liverpool. . 215,197 3,627 20 
Liver. and London and Globe, Liv. 730,785 11,656 213 
Liver. and London and Globe, N. Y. 54,987 894 11 
London and Lancashire, Liverpool... 380,100 7,377 199 
London Assurance Corporation...... 406,042 6,139 214 
Mercantile Fire and Marine, Boston. 82,282 1,595 547 
Michigan Fire and Marine, Detroit.. 62,750 1,156 11 
Milwaukee Mechanics, Milwaukee. .. 592,288 8,186 1,621 
National’ Fire, Hartford ....ccdec. ss. 568,483 9,795 1,233 
National Union, Philadelphia........ 639,225 6,728 1,448 
New Hampshire Fire, Manchester. 221,635 5,068)" Secreta 
New York Fire, New York.......... 34,600 S8Sh $7 me eee 
New Zealand F. and M., Auckland.. 226,050 4,031 58 
Niagara Fire, New York... ........ 243,296 3,843 18 
North British and Mercantile, London. 976,742 17,606 5,256 
Northern Londott fiscaes. wns oles oa 282,000 5,543 530 
Northwestern National, Milwaukee... 894,490 9,084 3,158 
Norwich Union, Norwich........ oo 344,039 6,605 499 
Eien. Harttord wikis kes cae ah nae 72,950 1,183 2 
Palatine? Londonien oss kisses os ot acs 3 929,230 15,877 1,624 
PeRCat ING a Y OTe choles wie ess scale ale stp es 18,454 887|: °° = eee 
Pennsylvania Fire, Eialadelphis 216,000 4,175 1,163 
Phenix, Nabe te ge Pitter Betts cictersveiess 266,350 5,567 1,468 
Piacite se Lartlord eccts cess beds ee 384,622 6,168 1,932 
Phoenix London cannes cw.cvude.s oe se ots 307,476 6,436 142 
Providence Washington, Providence. . 101,369 1,498 8 
Prussian National, Stettina. j..3.... 384,565 4,904 312 
Oucens News YOrks «caso ecteic'ctclats ote 519,072 8,397 457 
Rochester German, Rochester........ 133,290 2,007 362 
Royal, Laverpools cs .siva oc ewe aide b as bre 888,302 17,133 919 
Royal Exchange, London............ 257,350 4,523 7 
St. Paul Fire and Marine, ‘St. “Paul. 615,235 4,933 55 
Scottish Union and Nat., Edinburgh 352,397 5,908 1,612 
Springfield F. and M., Springfield. . 258,140 4,814 1,310 
Spring Garden, Philadelphia EN Sade tte ale 28,000 420 2 
tate shire Liverpool. cise sis skis s,s 38,900 866 «0°! Rees 
1h; LAMCOM « suciaid ne clots atetwnies 6 ee caw 508,485 720 2,030 
Svea, Gothenburg....... Staaten one 276,090 4,866 686 
Teutonia, New Orleans... o.ii4, 0.0: 90,592 1,479), 9) he Saee 
Mradersia CHICA GOs: «is o1e's/a relate viele ccevure 95,100 1,437 9 
Transatlantic Fire, Hamburg........ 188,475 3,333 5 
Union Assurance, London........... 337,304 5,177 44 
United Firemen’s, hc ind Reanr 154,550 1,745. 156 
Wictoria Pires New" Yorkccn ssc sleet 24,200 431)')). akeeeeee. 
Westchester Fire, New York........ 592,527 10,034 3,867 
Westerns Toronto. eas s «teristic es 280,900 4,596 233 
Williamsburgh City Fire, New York. 739,127 12,234 7,433 
Lotal st 1O0LS 0 «cute epeeer es cee oe oe $44,970,697 $705, 77 $141,220 
COMPARISON WITH BUSINESS OF PRE- 
vious YEARS. 
$36,311,225 $587,069 $440,071 
33,551,450 536,667 328,296 
35,410,301 491,491 268,130 
28,457,553 486,410 108,789 
24,865,278 440,554 92,384 
26,324,092 441,931 231,857 
19,697,212 361,976 215,829 
16,621,320 278,891 82,017 
21,778,723 285,099 168,324 
20,828,551 346,990 123,094 
29,605,742 337,130 262,383 
20,543,362 389,356 178,897 
17,456,171 333,321 113,497 
78,457,885 1,541,644 562,889 














The percentage of losses paid to premiums received in the twenty-five years 


embraced in the above table is 43.8. 


The percentage in 1904 was 20,0, 
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(Continued from page 593.) 


Complete mutualization with the elimination of the stock, to be 
paid for at a price only commensurate with its dividends, is, in 
my opinion, the only sure measure of relief. 

This report, with a copy of the evidence taken on this investi- 
gation, will be transmitted to the Attorney General for such 
action thereon as he may deem proper. 

Respectfully submitted, Francis HENDRICKS, 
Superintendent of Insurance. 


PRESIDENT ROOSEVELT ON THE SITUATION. 


President Roosevelt has written a letter to Paul Morton, 
chairman of the board of directors, defending him from the 
accusations made against him in connection with the Atchi- 
son, Topeka and Santa Fé Railroad, and incidentally the 
President makes the following allusions to Mr. Morton’s as- 
sumption of the supreme management of the Equitable 
Society: 

Since I accepted your resignation as a member of my Cabinet 
you have undertaken perhaps the greatest and most important 
work now open to any business man, in assuming control of the 
Equitable Life Assurance Society. You do not need to be told 
again the confidence I have in you and my belief in your absolute 
sincerity of purpose and your unflinching courage. 

I know that the mere fact that you have consented thus to take 
control of the society means that there will be a genuine attempt 
to make a new, clean management, a control really and honestly 
in the interest of the policyholders, and one which will make im- 
possible the crooked and objectionable practices that have hitherto 
prevailed in the society. 

Ex-President Cleveland, in consenting to act as one of the three 
trustees to hold the stock of the society and to use the voting 
power of such stock in the selection of directors, concludes his 
letter by saying: “We shall be safer if we regain our old habit of 
looking at the appropriation to personal uses of property and 
interests held in trust in the same light as other forms of steal- 
ing. 

In other words, you and Mr. Cleveland intend to see that the 
affairs of the society are managed not merely with the honesty 
requisite in order to keep clear of criminal proceedings but with 
the fine sense of honor which recognizes in the trustee—and that 
is what the man responsible for the management of any great 
business corporation is nowadays—the duty of managing his busi- 
ness affairs with a high sense of obligation not only to the stock- 
holders and the policyholders but to the general public. * * 

Your own policy will be, I know, to give the policyholders a 
square deal and to clean house thoroughly. You would not take 
such a position if you did not have a perfectly free hand, and if 
you were not unhampered by commitments to anybody. * * 

Incidentally, it seems to me that what has occurred furnishes 
another argument for effective supervision by the National Govy- 
erment, if such supervision can be obtained, over all these great 
insurance corporations which do an interstate business. 


ACTION TO BE TAKEN BY THE ATTORNEY GENERAL, 


Attorney General Mayer announces that in view of the 
charges made by the Superintendent of Insurance in his re- 
port legal proceedings will be taken to establish the rights 
of the policyholders to restitution of any funds wrongfully 
withheld from them by the officers and directors. The fol- 
lowing is his official statement: 


Primarily I believe that an official should not predict what he 
will do. Performance is preferable to promise. It is manifest, 
however, that the people of the entire country are profoundly 
interested in the affairs of the Equitable Society. Therefore I 
think it is fitting to say that appropriate steps will be speedily 
taken by me: 

First—To accomplish the return of any profits wrongfully 
made or retained by reason of trust relations or otherwise; 

Second—To debar from holding office in this company any per- 
son who has been faithless to his trust or who has violated any 
provision of the law. 

Third—To obtain an accounting of any waste or misapplication 
of funds for any reason whatsoever or by anybody. 

There are certain other matters of importance which I am 
studying, but to which it would be premature to refer in detail. 
It might, for instance, be to the interest of the policyholders to 
have determined the character and occasion for some of the legal 
services paid for during the past few years. 

But above all inquiries in regard to alleged delinquencies the 
greatest necessity of the situation is that the rights of the policy- 


holders in all respects should be ascertained clearly and com- 
pletely, and as quickly as is legally possible. In this and other 
particulars I shall try my best to attain results. 

THE REPORT REFERRED TO DISTRICT ATTORNEY JEROME. 

Governor Higgins has transmitted to the District Attorney 
of New York County the report of the Superintendent of 
Insurance, with the following letter: 

I herewith inclose for your consideration a copy of the prelim- 
inary report of the Superintendent of Insurance upon the affairs 
of the Equitable Life Assurance Society of New York. The find- 
ings set forth in the report are based on evidence taken by the 
Superintendent under the insurance law. If, in your judgment, 
any of the alleged facts established by legal evidence would con- 
stitute criminal misconduct in the county of New York on the 
part of any person, I will, if you desire, request the Superintend- 
ent to submit to you the evidence taken before him. 


RESIGNATIONS OF MESSRS. ALEXANDER AND HYDE ACCEPTED. 


An event of importance which preceded the publication of 
the Superintendent’s report was the acceptance of the resig- 
nations of President Alexander and Vice President Hyde, by 
Chairman Morton. Counsel for Mr. Hyde states that the latter 
had urged the chairman to act upon his resignation at once. 
From the same source comes the information that Mr. Hyde 
will maintain his right to the syndicate profits in the courts 
and will not dispose of any of his stock in the subsidiary 
companies. In reference to the attack on his father in the Su- 
perintendent’s report, he believes that his father’s reputation will 
take care of itself against all comers. 

Ex-President Alexander is lying ill in New York with a 
recurrence of his chronic kidney difficulty, and as soon as 
possible will be removed to the Adirondacks by direction of 
his physicians for “complete rest.” 

Vice President Tarbell expresses himself as much pleased 
with the outcome of the Superintendent’s investigation, in 
which he is acquitted of any intentional wrongdoing. 

August Belmont has placed his resignation as_a director 
in the hands of the trustees for their action. 

The Governor has decided not to ask the Legislature now 
in special session to take action in the Equitable matter, as he 
believes that the courts will be adequate, through the action 
of the Attorney General, to safeguard the rights of the policy- 
holders. 


A SPECIAL EXAMINATION ORDERED BY CHAIRMAN MORTON. 


On Monday Chairman Paul Morton made public a letter which 
he had addressed to Price, Waterhouse & Co. and Haskins & 
Sell, public accountants, requesting them to make a joint exam- 
ination of the Equitable Society. The letter is as follows: 


Dear Sirs—As chairman of the board of the Equitable Life 
Assurance Society, I want to know the exact condition of the 
society as of June Io, 1905, the date of my election as chairman. 
With that end in view, you will please make jointly an examina- 
tion of the accounts of the society. You will have access to all 
books, papers and records. 

I desire that your report should be as complete and exhaustive 
as possible. Particular attention should be paid to ascertaining 
the facts upon the following subjects: 

First—The society’s annual expenses, including legal expenses, 
advertising expenses, agency expenses and cost of securing 
business. 

Second—The real estate investments of the company, including 
in the case of each parcel the value at which it is carried upon the 
books of the society; the income which it yields and the fair valu- 
ation of the property, whether above or below the value at which 
it is carried on the books of the society. (If necessary, real estate 
experts may be employed in ascertaining the value and income of 
the ay estate, subject, of course, to my approval as to men and 
terms. 

Third—The other investments of the society, their character 
and the circumstances under which they have been made. 

Fourth—The society’s surplus and the manner in which it is 
carried upon the books of the society. 

Fifth—The methods of keeping the society’s accounts and the 
respects in which its accounting may be improved. 

Sixth—The relations between the society and the trust compa- 
nies, banks, safe deposit companies and other institutions with 


Po 
as 
é 


He WHER LY = CEN DERWRITER, 


June 24, } 
1905. 


which the society is affliated by ownership of considerable 
amounts of stock or otherwise. (In the case of every corporation 
in which the society has a dominant or important interest or with 
which the society has special relations, the ownership of stock 
other than that owned by the society should be ascertained as far 
as practicable. ) 

Seventh—The subjects covered by the report of the investigat- 
ing committee, of which Mr. Frick was chairman, should be fully 
investigated. 

Eighth—When the report of the New York Superintendent of 
Insurance has been made, that report should be carefully studied, 
and every matter covered by it or by the recommendations of the 
commissioner should be carefully examined. 

The foregoing suggestions are not intended to limit the scope 
of your inquiries, which should be as broad as may be necessary 
in order to ascertain the precise condition of the affairs of the 
society. I shall from time to time designate other subjects which 
seem to call for special investigation. 

It is important for all concerned that your investigation should 
be completed as promptly as possible, and you will accordingly 
inaugurate it at once and carry it forward with all possible vigor. 

I suggest that each one of your firms place in general charge 
of this work one particular man with whom I may confer from 
time to time. 

It is very essential that the entire matter should be treated con- 
fidentially, and I wish to confer with you as to when you shall 
begin this week and how you shall proceed. 


Very truly yours, Paut Morton. 


THE CRIMMINS COMMITTEE SATISFIED WITH THE RYAN CONTROL. 

The policyholders’ committee, of which John D. Crimmins is 
chairman, issued a statement on Saturday last to the policy- 
holders of the society, expressing satisfaction with the condition 
of affairs consequent upon the acquisition of the Hyde stock by 
Thomas F. Ryan, the election of Paul Morton as chairman of the 
board of trustees and the transfer of the voting power to a com- 
mittee of trustees composed of Messrs. Cleveland, O’Brien and 
Westinghouse. After recounting these transactions the statement 
concludes as follows: 


This committee, therefore, represents to the policyholders that 
the recommendations made by them to bring about the immediate 
mutualization of the society have been practically agreed to; that 
the character of the trustees chosen to put such recommendations 
into execution guarantees that the same will be carried out in 
good faith. Fortunately, through all the controversy in which 
this society has become involved, no voice or suspicion has arisen 
as to the solvency of the society. In our opinion, the policyhold- 
ers can, with every confidence, maintain their policies, with the 
full assurance that every obligation of the society will be fully 
met. We commend to all who hold the interests of the society at 
heart—officers, directors, policyholders and agents—that, forget- 
ting past differences, they give to the society the loyalty and sup- 
port which had made it one of the foremost financial institutions 
of the world. 


The following resolutions, adopted by the policyholders’ com- 
mittee, were appended to the statement: 


Whereas, This policyholders’ committee was organized to ob- 
tain for the policyholders of the Equitable Life Assurance Society 
the right to vote for directors of said society; and 

Whereas, The board of directors of the society, in pursuance 
of an agreement made with this committee, has adopted an 
amendment to its charter intended to give to the policyholders the 
right to elect twenty-eight out of the fifty-two directors of the so- 
ciety, which amendment is now awaiting action thereon by the 
Tamla of Insurance pending litigation as to its legality; 
an 

Whereas, Thomas F. Ryan has lately acquired the ownership of 
the majority of the capital stock of the society which was for- 
merly held by the Henry B. Hyde Trust, and has transferred the 
voting power thereof to Grover Cleveland, Morgan J. O’Brien 
and George Westinghouse, as voting trustees, directing and em- 
powering them to vote for twenty-eight of the directors according 
to the desires of the policyholders, and to vote for the other 
twenty-four directors according to the uncontrolled discretion 
of said voting trustees, and also authorizing said voting trustees 
cS eat directors to fill the vacancies now existing in the 

oard: 

Resolved, That it is the opinion of this committee that the 
voting trust will assure an honest administration of the society’s 
affairs, in the interest of the policyholders, and in view of the 
delay in the consummation of mutualization the present plan is 
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entitled to the support of the policyholders of the society; that the 
power to nominate directors to fill the existing vacancies in the 
board, the power and duty to hereafter elect a majority of the 
directors upon the suggestion of the policyholders themselves, and 
to elect all other directors of their own uncontrolled choice, 
vested as it is in trustees of the highest character, justifies our 
belief that the objects for which this committee was organized 
will have been accomplished, as far as is possible at the present 
time, and that the rights and interests of the policyholders will be 
protected. 

John D. Crimmins, John B. Stanchfield, E. M. Bloomingdale, 
E. H. Outerbridge, Charles B. Hubbell, Edwin Warfield, and 
Henry Morgenthau, committee; E. J. Esselstyn, secretary. 


Mr. Ryan on Saturday caused the following statement to be 
issued in reference to the objection raised by some lawyers that 
the trust deed was apparently defective as to the qualifying of 
policyholders as directors: 

The question of qualifying policyholders selected by the trust- 
ees to serve as directors of the Equitable Life Assurance Society 
was fully discussed with Mr. Cleveland and the other trustees, 
and it was agreed that there would be no difficulty in qualifying 
such policyholders in conformity with the law and the society’s 
charter. There is, accordingly, no ground for anxiety from this 
source. 

In the Tull suit against the Equitable Life, Justice Greenbaum, 
of the Supreme Court, on Monday vacated the order for the 
examination of Messrs. Alexander, Hyde and Tarbell. The Lord 
suit against mutualization, in which an appeal from the decision 
of Justice Maddox was taken and on which argument was to 
be had this week, has been allowed to go over to the fourth Mon- 
day of September next. 


The Interests of the Equitable Life Policyholders 
Safe in the Hands of Grover Cleveland. 





(The Insurance Post, Chicago.) 


But the change which means most to the policyholders in the 
Equitable Life, and to the people who are interested in the 
soundness and ‘stability of life insurance in general, is that which 
brought Grover Cleveland from his retirement. There is a char- 
acter which gives the Equitable just what it needs in this emer- 
gency—the unswerving honesty, undaunted courage, unyielding 
adherence to correct standards and inborn and cultivated conserv- 
atism which have earned for Mr. Cleveland the confidence of the 
people. Even those who differed with him on political questions 
have learned since to know that he believed he was right, and 
once convinced of that, nothing—not even the Presidency or the 
future of the party of which he was head—could swerve him 
from his principles. In-his honorable retirement he has been 
growing steadily in the confidence and regard of the public, as 
time has justified his course, and comparison with leaders who 
have come after him has enhanced his rugged and homely vir- 
tues. He has resisted all efforts to bring him back from private 
life until this call to insure a square deal in the Equitable came 
to him as a public duty more imperative than his own inclina- 
tions. He will be no figurehead. It was suggested to him, in 
the letter inviting him to become a trustee, that the duties would 
be light, but Mr. Cleveland does not propose to shirk responsibil- 
ity. He accepted only on condition that he be allowed “to be ab- 
solutely free and undisturbed in the exercise of his judgment.” 
Incidentally Mr. Cleveland further endeared himself to the pub- 
lic, although it may not increase his popularity with the financiers, 
by letting out a few characteristic thoughts about the value of 
common honesty as compared with “the madness of inordinate 
business scheming” on the part of men handling trust funds. 
He may shock Wall Street by his blunt Anglo-Saxon about 
“stealing” where “conversion” would be more elegant, but Wall 
Street needs shocking these days, so far as its straying from the 
old standards is concerned. Such statements as this in Mr. 
Cleveland’s letter mean much to the Equitable and life insurance: 

“We can better afford to slacken our pace than to abandon our 
old simple American standards of honesty, and we shall be safer 
if we regain our old habit of looking at the appropriation to per- 
sonal uses of property and interests held in trust in the same light 
as other forms of stealing.” 

That means that the ex-President’s great influence will not only 
be exerted for honesty and economy, but in favor of a slower and 
safer pace, and the substitution of a higher standard of success 


than mere bigness. 
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Men of Character are attracted to the The 


Agency Force of the Northwestern 


Because the Northwestern accepts business No rt western 


only from regular agents of the Company: 


Because Northwestern policies command 


100 cents on the dollar. Rebating has Mutual Life Insurance 


been prohibited since 1893. Co. of Milwaukee. - > 2% 


Northwestern commissions are for North- 


western agents. H. L. PALMER, President. J. W. SKINNER, Secretary. 
Organized 1857. 


Best Results to Policy-Holders. 


5 EY oS GROWTH OF COMPANY. 
Most Attractive Policies. Year. Insurance in Force. 


b ; 1865 ; Liisi ss 
Issues Partnership and Corporation In- 1885 Vice : 98,793,982 


surance. 1905 : : . ; : 708,552,287 
For further information or an Agency, Business of 1904 largest in history of 
address : Company. 


H. F. NORRIS, Purely Mutual, and transacts business only 
Superintendent of Agencies. in the United States. 













SIGNIFICANT FACTS 


This Company’s Policy-claims paid in 1904 
averaged in number one for each minute and 
a fourth of each business day of 8 hours 
each and in amount $103 a minute the year 
through. 


THE DAILY AVERAGE OF THE COMPANY’S 
BUSINESS DURING 1904; 
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ASSETS, $128,094,315.24 | 


PROOF OF PUBLIC CONFIDENCE 


This Company has more premium 
paying business in forcein the United 
States than any other Company, and 
for each of the last 11 years has had 
more New Insurances accepted and 
issued in America than any other 
Company. 

The Number of Policies in force is greater 
than that of any other Company in America, 
greater than all the Regular Life Insurance 
Companies put together (less one) and can 
only be appreciated by comparison. It is a 
greater number than the Combined Popula- 
tion of Greater New York, Chicago, Phila- 
delphia, Boston, St. Louis and Cleveland, 
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uilding in the World—Madison Avenue, Fourth Avenue, 
3d Street and 24th Street, New York City. 


HOME OFFICE OF THE 


Metropolitan Life Insurance Go. 


INCORPORATED BY THE STATE OF NEW YORK 
The Company OF the People, BY the People, FOR the People 
























































' ASSETS. OFFICERS: 

nited States, City and R. Paid to Policyholders since Organization, plus the Amount now JOHN R. HEGEMAN, President: 

R, Bonds and Stocks, . $64,270,818.12 | invested for their Security, we es ess ee ee + + 92109040048 | HALEY FISKE, Vice President. 

Bonds and Mortgages, . 33,094,145.00 Number of Policies 8,029,906 GEORGE H. GASTON, 2d Vice Pres. 
Real Estate, . . . . + 16,806,982.86 Amount of Outstand- ee ae Arata of Insurance GEORGE B. WOODWARD, 8d Vice Eres: 
Cash, . s «s+ 4 + +  7,823,372.74 J ire asurance, . . $1/470,424,281.00 issued in 190%, . . $436,570,349.00 | FRANK 0. AYRES, 4th Vice Pres. 
Loans to Policyholders, . 2,889,649.63 JAMES M. CRAIG, Actuary. 














RECORD OF GROWTH IN TEN YEAR PERIODS: 


Premiums deferred and in : 
Income. Assets. Surplus. Pols. in Force. Outstanding Ins. 


FREDERICK H. ECKER, Comptroller, 
course of collection (net) 3,246,081.13 


JAMES 8S. ROBERTS, Secretary. 














Accrued Interest, Rents, etc. 463,315.76 | 1884—$2,915,937.86 $2,304,004.87 $613,120.25 675,477 $77, 658,420.00 —1884 | JoHN R. HEGEMAN, Jr., Asst. See. 
$128,094,315.24 B 1894—18, 208,742.75 — 22,326,622.16 — 4,034,028.21 3,574,909 — 441,375,367.00-—1894 J J. J. THOMPSON, Cashier and Asst. Sec. 








T. R. RICHARDSON, Asst. Sec. 

F. F. TAYLOR, Asst. Sec. 

STEWART L. WOODFORD, Counsel. 
THOMAS H. WILLARD, M. D., Med. Di. 


{1904—655,985, 756.94 128,094,315,24 14,885,249,99 8,029,906 1,470,424, 281,00 -—1904 


In its Ordinary Department policies are issued for from $1,000 to $1,000,000 on in- } 
dividual lives, premiums payable annually, semi-annually and quarterly. In its Indus- 





LIABILITIES, 


Reinsurance Fund and 
Special Reserves, . . $112,351,323.00 












All other Liabilities, . . 907,772.25 Bop Decemnant policies are issued on all the insurable members of the family AUGUSTUS S. KNIGHT, M. D., Med. Di. 
: or W rem{ums. 
Capital and Surplus,. . 14,835,219,.99 Full 1 atdealane regarding the plans of the Metropolitan may be obtained at ita W. S. MANNERS, M. D., Asst. Med. Di. 










E. M. HOLDEN, M. D., Asst. Med. Di, 
I. J. CAHEN, Manager Ordinary Dept. 







Home Office, 1 Madison Ave., New York City, or of its Agents in all the principal 
cities of the United States and Canada. 
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Provident Life and Trust 


ORF PHILADELPHIA, 


The best in Life Insurance is likely to be the cheapest. The 
same fidelity, skill and care which are necessary to guarantee the 
future security of a company result in the lowest cost. A good 
test, therefore, is to determine whether the organization and the 
surroundings of a company exclude all doubt as to future security. 
In determining this the question of cost is determined a‘so. 
THE PROVIDENT LIFE AND TRUST COMPANY invites 
inquiry as to its organization and the provisions for safety 
afforded. For the full period of its existence the death rate has 
been only*.614 of the rate indicated by the authoritative tables 





in selecting a pro- 
Every Man Interested fession that onave the 
ere greatest prospect of 
success should read the booklet, | GAREERS 
FOR THE COMING MEN,” by Hon. Joun 
F. DryprEn. It is a practical. discussion of 
the opportunities offered in the field of life 
insurance. A copy will be sent free upon 
request, 


The Prudential 
Insurance Company of America. 


Incorporated as a stock company by the State of New 
Jersey. 


Home Office: JOHN F. DRYDEN, 
Newark, N. J. President, 

Prudential Agents are money makers, Open territory for energetic men, 

The Grand Prize was awarded the Prudential at the St. Louis Exposition, 




















INSURANCE COMPANY 


(FIRE) 
OF LIVERPOOL, ENGLAND. 





Statement of United States Branch, 


JANUARY 1, 1904. 


Assets, held inthe U.S. for th? Boleshelders, | 0,920.383.40 
Liabilities, : : - . 5,204,870.83 


Net Surplus, January Ist, 1904, $3,315,512.57 


AGENCIES IN ALL THE PRINCIPAL CITIES, TOWNS 
AND VILLAGES IN THE UNITED STATES. 





The Mutual Benefit 
Ppee INS URAN GCE GO. 


NEWARK, N. J. 


FREDERICK FRELINGHUYSEN, PRESIDENT. 


ASSETS (Market Values), Jan. 1, 1905, $93,237,790.27 
LIABILITIES, : 85,918, 227.30 
SURPLUS; 71319, 562.97 


MUTUAL BENEFIT POLICIES contain special and peculiar 
advantages which are not combined in the 
policies of any other company. 


Germania Fire Insurance Co. 


Southeast Corner of William and Cedar Streets, New York. 
STATEMENT, JANUARY 1, 1905. 





Cash Capital $1,000,000.00 
Premium Reserve 2,524,219.17 
Reserve for Losses under Adjustment 182,967.55 
Reserve for all other Claims 6,287.51 
Net Surplus x 2,639,225.50 





Total Assets ‘ - : j Zi : $6,352,699.73 
HUGO SCHUMANN, Pres’t. 
CHARLES RUYKHAVER, 
GusTAv KHER, 





FR. VON BERNUTH, § 


Geo,. B: Epwanps, ? Vice-Presidents. 


t Secretaries. 





CHARTERED 1866. 


Hartford Life Insurance Co. 


HARTFORD, CONN. 
GEO. E. KENNEY, President. CHAS. H. BACALL, Secretary. 


Up to‘date in business methods—in contracts—in plans. BEST Insurance 
to Buy or to Sell. Ordinary Life and Limited Payment Policies become 
Endowments at Age Eighty automatically, 


$27,807,910 Paid to Beneficiaries. 
Liberal Contracts for Business Getters. 
ENaV ES hiGlA tT ee 


THERE IS 





Always a Good Opportunity for a 
Good Man 


TO REPRESENT 


The Mutual Life 


INSURANCE COMPANY OF NEW YORK. 


ITS REPUTATION INSURES SUCCESS FOR 
THE INTELLIGENT AND ACTIVE AGENT. 


You are invited to apply for information upon this subject to 


GEO. T. DEXTER, Superintendent of Domestic Agents, 


32 NASSAU STREET, NEW YORK CITY, 
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THE CONNECTICUT MUTUAL LIFE 


June 24, 
1905. 





THEM SWEEKELY YONDER Vas teri? 


Insurance Company. 
1846—1905. 


On January ist, 1905, Che Connecticut Mutual had 
It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
It had assets on hand of 


received from its members $232, 759, 294. 33. 


amount received from them. 


$65, 224,841.53, and a surplus of $4,828,696.64 with which to 


meet a liability, actual and contingent, of $60,396,144.89 on 


$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 
Insurance 


accomplished by any other American Life 


Company. 


JOHN M. TAYLOR, President. 





HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 





1825. THE 1905. 


Pennsylvania Fire Insurance Co. 
OF PHILADELPHIA. 


Cash? Capital aise iiiattcvepiecateletantecastatelstorelac elerateNetere etersteitatelt siete $400,000.00 
Reinstrance and all Witabilitvess avaciereietesseieieleneneratecielasiobetetenstcee 3,443,725 .09 
Sirplus) (oc aicievas Save revere eye ohauagel gos oitiels os ectoe Wie belacalet aver reyete tetas 2,585,263.42 

Potals January, Ta LOS aleve vetaeitie wie eels terete cis ctelatalataratate $6,428,988.51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres.. CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 


Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 
Protection for Self, for Family, for Business. Specimen policy, rates, 
etc., will be given on application to the Home Office. 
JonatHan B. Bunce, President. 
Wirtram A, Moors, Secretary. Joun M. Hotcomse, Vice-President. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 





Assets; Jantiary 12004 datetrs a rotten titermemreletaeal cme rs $11,290,773.87 


LIABILITIES—Reserved for Reinsurance and all 

Other: claimiss tc. sc tele this Siero a een cic ieee $5,838, 363.45 
Gapital ‘Stock a sateicines oelacwtomerein wee inate reeteis'e 3,000,000,00 
Surplus and Contingent Fund over all Liabili- 


RITES). sins wine e indrele. o,0,4\ 10 alse Woainly, wa ple e/aiein Tayerelainiptslabate 2,452,410,42 


Agents in all the principal towns and cities. 


EUGENE L. ELLISON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


$11,290.773.87 





CHARLES PLATT, 
President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 


INCORPORATED 1865. 


GERMAN INSURANCE CO. 
OF FREEPORT, ILL. 
The Largest and Most Successful Fire Insurance Company in the West. 


Assets, January I, 1905, - - - - - - $5,546,127.97 * 
Cash Capital, - 200,000,00 
Liabilities, including reinsurance, - - - 3,617,361.34 


NET SURPLUS, - - - - - - - -  1,728,766,63 


C. 0. COLLMAN, Pres. HENRY BAIER, Vice-Pres. D. B. SCHULTE, Treas. 
WM. TREMBOR, Sec. F. M. GUND, Sec. 





Assets, Jiamuary I, LOOA. \cieecssialeices eisiels miele’ giniste) ea.ciciecle ip (isola iain $2,617,755.75 
Total Liabilities; except Capital) <iccicic ce cic ectemere’ a visle eslely (niolaletelstetetettals I,406,159.17 


joint Steck'Capitall . < cjsc.cccidveiels siclelnc ai ctaleteisl ein sine esas corelat ol obsiotaialeliaialeitie aaa 500,000.00 















THE METROPOLITAN PLATE GLASS AND CASUALTY 
INSURANCE COMPANY OF NEW YORK. 
Home Office: 47 Cedar St. 


Chartered 1874. The Oldest New York Company in Its Line. 
Assets, January 1, 1904, $591,813.08. 
Surplus to Policyholders, 389,895.29. 


Plate Glass and Personal Accident Policies 
OF THE MOST APPROVED FORMS 


DANIEL D. WHITNEY, Vice-Pres’t. 
ALONZO G. BROOKS, Ass’t Sec’y. 


EUGENE H. WINSLOW, President, 
S. WM. BURTON, Secretary. 


RELIABLE AND ENERGETIC AGENTS WANTED. 


Che Gechly 





nderwriter: 


AN INSURANCE NEWSPAPER. 





VoL. LXXII. 


Published every Saturday by the Underwriter Printing and Publishing 
Company. 

Subscription price: Five Dollars per annum in advance. 

All communications should be addressed to THE WEEKLY UNDERWRITER, 
58 William Street, New York. 
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THE election as directors of the Equitable Life As- 
surance Society of nine representatives of the policy- 
holders, at the request of the stock voting trustees, this 
week marks a substantial beginning of the work of 
placing the company under the control of its members. 
It seems to us that this is the most rational plan of 
preserving the company and safeguarding the interests 
of its policyholders. It is in the hands of three honest 
and able men, who have no purpose but that of securing 
these ends. And in again asking the confidence of the 
policyholders this week they say to them: 

We again bespeak your sensible and independent aid, uninfluenced by 
insidious and suspicious influences, and in return we pledge ourselves that, 
so far as it is given us to see our way, the conduct of our trust shall be 
actuated solely by a desire to secure and conserve your interests and pro- 
mote the safety and success of the great life insurance organization of 
which you and your families are the promised beneficiaries, 

The wild scheme put forth in some quarters of turn- 
ing the society over to a receiver and organizing a mutual 
company to reinsure its business would only result in 
locking everything up in endless litigation, during which 
the prestige of the company would decline and its mem- 
bership. disintegrate. 


IN carrying out the conservative policy of the new 
administration one important essential to success is the 
direction of the company’s underwriting by a competent 
insurance man. The integrity of its finances may be 
safely left to the chairman of the board of directors re- 
organized in the interests of the policyholders by the 
election of experienced and upright business men, but 
neither Mr. Morton nor the new directors are life un- 
derwriters. The insurance side of the great company 
must be managed by a strong man also of experience 
and uprightness, and he must also be a new man to com- 
mand the confidence of the policyholders and the public. 
Such a man, in our estimation, is Dr. William A. Fricke, 
if he can be induced to take the insurance helm of the 
Equitable Society. Out of the turmoil that has existed 
in life insurance affairs the past three years, he is the 
one man who has risen to conspicuousness as a leader 
of power and knowledge. It was he who broke the 
ground in Wisconsin for the accountability of the man- 
ager to the policyholder, and for the elimination of the 
speculative element in life insurance, which have led to 
the present general housecleaning that is going on. We 
believe that the company, in the throes of official chang- 
ing—when the selection of the right man means so 
much to its future—needs this man who knows his busi- 
ness and cannot be bought. We “hold no brief” for 
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Dr. Fricke, and have no information of his willingness 
to assume this great trust, but we do speak for sound 
insurance, and recognize the man of the hour. 


THE retirement of the two principal officers of the 
Equitable has given rein to varied comment upon their 
character and services in the press, some of which is 
not to be commended. A contemporary terms them 
“miscreants.” The Standard Dictionary defines a mis- 
creant as “a vile wretch, an unprincipled fellow, a vil- 
lain.” Messrs. Alexander and Hyde are nothing of the 
kind. They are clean, respectable gentlemen, and if they 
have been advantaged by the position they have occu- 
pied, they have fallen into an error common to ninety- 
nine of every hundred business men. It is sheer hypoc- 
risy in editors of daily and insurance papers to denounce 
them for transactions the like of which these editors, 
being human in the modern manner, make the most of 
when opportunity comes their way. No doubt it is im- 
moral, but so long as you are all in the same boat, chas- 
tise the custom and purge yourselves of your sin before 
you single out your fellow sinner for censure. Mr. 
Alexander has been known to insurance newspaper men 
as a simple, gracious and helpful gentleman. His mis- 
takes have been those common to men in his position, 
but that he deliberately stooped to plunder the people 
whose interests were entrusted in part to his care no 
one who is acquainted with his life believes. He cer- 
tainly takes with him into his retirement the respect of 
everybody who has known him well. Mr. Hyde has 
come less in contact with the representatives of the press, 
and his personality therefore is not much of a factor 
with them. But it is no secret that their sympathy in 
the controversy through which he has been passing has 
been mostly with him. It is because of his striking char- 
acteristic of manliness. He was attacked, taken by sur- 
prise and unprepared, but he has never run or begged 
for quarter, and has stood up and met every blow, and 
is well in the front of the fight still. This young man’s 
passionate and pathetic defense of his father appeals to 
the respect even of his detractors. We cannot foresee 
what ambitious attorneys general and district attorneys 
may do to ride on the storm of notoriety, but they can- 
not permanently injure Mr. Alexander or Mr. Hyde with 
right minded men. 


Wuen Edward Bok took up the matter of alcoholic 
poisoning by patent medicines in his monthly paper he 
excited protest not only from the manufacturers of those 
nauseous nostrums, but also from some of their victims. 
But he proved his charges by submitting a report from 
the analyst of the Massachusetts State Board showing 
the large per cent. of alcohol in all the popular proprietary 
medicines of the day. Not only alcohol was shown in 
nearly all liquids, but in many cocaine and morphine also. 
The American people are the most prodigious swallowers 
of liquid patent medicines on the face of the earth, and 
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there can be no doubt that a majority of the cases of the 
liquor habit can be traced to their common use. Now 
comes a blast from the food commissioner of the State of 
North Dakota, who has been looking into the composition 
of the more extensively advertised proprietary medicinal 
preparations, and he shows that alcohol is their main in- 
gredient. A contemporary, in summing up the commis- 
sioner’s revelations, says: 

The results of examination are given in regard to six of these ‘“‘pro- 


prietary medicines:’” One, advertised as ‘a nerve and system builder and 
an invaluable tonic for brain and body,’ was found to contain 24.95 per 


cent. of alcohol, and a “stomach bitters’? manufactured by the same con- | 


cern and represented to be a “highly aromatic liquid and entirely free from 
injurious substances” contained 41.80 per cent. of alcohol and very little 
of anything else except sugar and water. As a medicine it must be about 
equivalent to whiskey. Another ‘‘ideal tonic and stimulant” had 30.31 per 
cent. of alcohol and about 6.7 per cent. of solids, “mainly sugar.”’ Another 
widely advertised panacea, of which the name is flaunted pretty much 
everywhere, has 25.90 per cent. of alcohol and only “‘o.37 of total solids 
and an unweighable amount of ash.’”’ Another brand of ‘“‘bitters’” is 27.40 
per cent. alcohol and a “‘grippe specific” 24.02 per cent., the only other in- 
gredient of the latter beyond dilution being “‘sugar and a slight amount of 
coloring matter, probably caramel.” The commissioner thinks “these prod- 
ucts have but little to recommend them aside from the alcoholic portion.” 


Medical examiners for life insurance would do well to 
study the patent medicine habits of applicants as well as 
their custom in straight liquor drinking. The question is 
one that affects the health of the whole community, and 
is as worthy of investigation by legislatures as the man- 
agement of policyholders’ money in insurance companies. 
The assistance of the daily press cannot be invoked, for 
its voice is choked by the most lucrative form of advertis- 
ing; but our all pervading President might serve a good 
cause by calling the attention of Congress to the danger- 
ousness of “purely vegetable bitters” and “entirely harm- 
less” coal extracts in one of his special messages. 


Facts and Opinions. 


The conference on overhead writing between the commit- 
tee representing the National Association of Local Fire In- 
surance Agents and the officers of fire insurance companies 
was held on Tuesday at the rooms of the New York Board 
of Fire Underwriters. Vice President E. H. A. Correa, of 
the Home insurance company, was invited to preside over 
the conference, and Mr. H. H. Putnam to act as secretary. 
The conference was opened by a statement of the situation 
as it appeared to the local agents by various members of 
their committee. It was announced that the agents did not 
have any definite program which they desired the com- 
panies to adopt. They outlined the conditions relating to 
overhead writing, non-resident brokers and cut rate brokers 
as they saw them, stating that whatever action might be sug- 
gested or recommended by the companies to meet the situa- 
tion would no doubt be of such a nature as to command the 
co-operation of the National Agents’ Association and of all 
local agents who were desirous of effecting a reform. Sev- 
eral of the company managers present expressed the view 
that the question of overhead writing and collateral matters 
as outlined by the agents were also of concern to them, and 
that there was an opportunity for co-operation along lines 
which would serve alike the mutual interests of companies 
and agents. Upon motion, it was unanimously voted that the 
companies present deprecated in the abstract the practice of 
overhead writing in the territory of the agents, and it was 
voted also to appoint a joint committee of company officers 
and agents (six company officers and five agents) to take 
up the whole question in detail and if possible to formulate 
a programme which could be made effective by joint action 
of companies and agents. The following companies were rep- 


resented: Liverpool and London and Globe, Continental, 
Fire Association, Royal, Royal Exchange, Union of London, 
London Assurance Corporation, Northern, Norwich Union, 
Providence-Washington, Ztna, Commercial Union, Wil- 
liamsburgh City, Queen, Insurance Company of North Amer- 
ica, New Hampshire, London and Lancashire, Alliance and 
Home. The agents’ committee consisted of Charles P. Whit- 
ney, Chicago; Charles F. Wilson, Denver; A. W. Neale, 
Cleveland; W. B. Flickinger, Erie; E. J. Tapping, Milwaukee; 
A. H. Robinson, Louisville; Henry H. Putnam, Boston. 


At a meeting of the companies associated to secure reforms 
in tornado insurance in the West, held in Chicago, the re- 
port of the committee which had been drafting a uniform 
policy was presented by C. R. Tuttle, of the Continental, 
chairman of the committee. He explained that after the 
draft had been made and generally approved, a conference 
was requested by the Eastern organization which is en- 
gaged in the same work. At this the Western form was 
adopted with practically no changes, but the East insisted 
on the inclusion of the 50 per cent. coinsurance clause, which 
had been omitted by the Western committee. The discus- 
sion was principally over this clause, which was strongly 
opposed as likely to drive away business, to invite hostile 
legislation, and as conflicting with the present laws in many 
States. Chairman Tuttle, defending the inclusion of the 
clause, held that it was in accordance with sound underwrit- 
ing and need not cause trouble because of the laws. The 
States where coinsurance is prohibited in the West represent 
less than 15 per cent. of the tornado business in that section. 
Taking the country as a whole, anti-coinsurance laws pre- 
vail in States producing less than 7 per cent. of the tornado 
premiums. Those who oppose the coinsurance clause argued 
that it was not specially needed, as 90 per cent. of the 
tornado business was in the country and small towns, where, 
as a rule, the proportion of tornado insurance carried was 
about the same as that of fire insurance. On special hazards 
it is to be made an underwriting proposition, while in the 
few large towns where tornado insurance is carried to any 
extent the matter could be handled through local board 
regulations. The motion to strike out the clause was carried 
by a vote of 11 to 6, a number of companies not voting, 
and the uniform policy was then adopted unanimously. 
The same committee, with C. R. Tuttle as chairman, was 
continued to secure the co-operation of the companies not 
represented and to seek further conference with the Eastern 
organizations. The proposed constitution and bylaws were 
also referred to this same committee. 


A movement has been started in Ohio by Fire Marshal 
Henry Davis to revise and codify the State laws and munic- 
ipal ordinances regarding fire protection, with the object 
of making Ohio the lowest State in the Union in the matter 
of fire insurance rates. He has sent out a letter as follows 
to all municipal authorities interested in the State and to 
the heads of fire departments, calling upon them for co- 
operation to this end: 


Dear Sir—At your early convenience: will you kindly send to this 
office a copy of all ordinances regulating ire dangers now in fore: in your 
city? There are many towns and cities in the State that have no such 
ordinances. Our purpose is to furnish t’e authorities of cities having no 
or inadequate ordinances against fire dan ers with models from ordinances 
which have proved to be effective, with a ‘iew to aiding them in t protec- 
tion to life and property. We believe the police and fire de; artments 
should be empowered by ordinances to r nedy dangerous conditio:s. The 
people in general are ignorant concerning a great many fire dang-rs, and 
if the matter were called to their attention you would have their hearty co- 
operation. It is the purpose of this department to extend its usefulness to 
the prevention of fire losses, feeling that such a course is more nearly a 
correct interpretation of the spirit of its creation than the mere prosecu- 
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tion of incendiaries. In such a course we crave the co-operation of city 
authorities, for, after all, with them will rest the large measure of work 
along this line. The desirability of lessening the fire losses is so patent 
that such an effort doubtless will have the support of every mayor, city 
solicitor, president of council, chief of police and chief of fire department. 
Many municipal officers have assured us that they would do everything in 
their power to promote proper legislation on this subject. The loss of 
property in Ohio from carelessness with combustibles during last year was 
$6,500,000. By teaching the people of these dangers, as we have been doing 
through the kindness of the newspapers, and by the passing and enforce- 
ment of wise ordinances, this loss, which ultimately comes out of the pocket 
of landlord and tenant alike, will, we feel confident, be greatly reduced. If 
you at any time desire me, or a deputy, to meet with you, please advise. 





“What the average purchaser of life insurance does not 
know about the policy he is acquiring would fill a book,” 
said a St. Louis insurance agent recently. “For instance, I 
had a conversation not long ago with a man who fancied that 
he was insured for $10,000 on the fifteen year endowment 
plan. That is he thought he had to make payments for fifteen 
years—which is true—and that at the end of that time he 
could get $10,000 in cash, or take a part in cash and a part in 
paid up insurance, which was not correct. The rate he was 
paying was so very low for what he said he was getting that 
I asked to see his policy, and when I looked at it I found, just 
as he might have found in a brief examination, that while 
he was insured for life, with only fifteen yearly payments, 
he could not get the $10,000 or any part of it for a good many 
years more. Many men who take insurance, and especially 
those who do not decide to go in until they have looked at 
it a long time, go in finally with a rush. They do not give 
the agent time to tell them what they are getting, and 
often do not find out for years afterward. Another thing 
that many insured persons do not know is that a rebate on 
the first payment, arranged between the insured and the 
agent, sometimes renders the whole transaction invalid.” 


At the request of President Richard A. McCurdy the New 
York State Insurance Department has begun an examination 
of the Mutual Life insurance company. It appears that Presi- 
dent McCurdy made the application to the department a month 
ago, and asked for a very thorough investigation. A reporter 
of a New York paper having made an inquiry whether the New 
York Life insurance company had asked for an examination 
received the reply from President McCall that the Insurance 
Superintendent last year made a thorough investigation of that 
company at an expense of $15,000, and that “either the ~New 
York State department or the insurance department of any other 
State is at liberty to examine the company’s books whenever 
it sees fit.” In reference to the examination of the Mutual 
Life Dr. Walter R. Gillette, vice president, said on Thursday: 


This work has been going on quietly for some time, but in the somewhat 
excited condition of the public mind over insurance matters we have said 
nothing about it. We asked Superintendent Hendricks to send his men 
here, examine everything concerning this company and make a public 
report. It is a long and difficult undertaking. Only two or three men 
are now at work, but later the force will be increased. These men are to 
go into every transaction, every bond purchase, every payment and every 
book. They can question any officer of the company to obtain information 
concerning matters that seem doubtful. I am at their service for whatever 
questions they may wish to ask me. So are the other officials. 


The marine season on the Great Lakes, which started in 
rather badly at the beginning, by reason of losses caused by 
bucking vessels through the ice, was nevertheless a very 
good one until about a month ago. The past weeks have 
been disastrous, and the underwriters are feeling blue. On 
Sunday, June 18, the steel steamer Etruria was sunk in col- 
lision with the steamer Amasa Stone. The loss of the 
former vessel will cost the underwriters $300,000 on vessel 
and cargo. Two other steamers, the Harriet A. Hart and 
the Yakima, were burned the same week, the loss on both 


being about $100,000. The same loss was sustained on the 
steamer City of Collingwood, which was burned June 1o. 
A collision on Lake Superior within the month, between 
the steamer Harvard and the steamer Thomas W. Palmer, 
resulted in the sinking of the latter, and also means about 
$100,000 to the marine companies. The steamers Sylvania 
and Bessemer collided on Lake Superior a few days ago, and 
the result will be about $8,000 in repair bills. This season 
has been noteworthy for long periods of fog on the upper 
lakes. The losses in the last three weeks total nearly $700,- 
000, but the underwriters are now hoping that the peculiar 
run of disasters is past. 


After a spirited contest between eight candidates the Ohio 
Democratic State Convention at Columbus on Wednesday nomi- 
nated John M. Pattison for Governor. He was successful on 
the second ballot, receiving 457 votes or 26 more than enough to 
nominate. The nomination was then made unanimous. Mr. 
Pattison is the honored president of the Union Central Life 
insurance company of Cincinnati. He was born in Clermont 
County, Ohio, June 13, 1847, served in the Union army during 
the civil war, was graduated from Ohio Wesleyan University 
in 1869, admitted to the Cincinnati bar in 1872, elected to the 
State Legislature in 1873, was attorney of the Committee of 
Safety of Cincinnati from 1874 to 1876, and became vice presi- 
dent and manager of the Union Central Life in 1881 and presi- 
dent in 1891. He was a Ohio State Senator in 1890 and member 
of the Forty-second Congress, where he served with distinction, 
and was the author of a bill to provide for national supervision 
of insurance. Although the Democracy in Ohio is usually a 
minority party there is much dissatisfaction among Republicans 
with their candidate for Governor, and Mr. Pattison is personally 
very popular with them. His friends believe that he will be 
elected. 


The regular June meeting of the Life Underwriters’ Asso- 
ciation of Chicago was held at the Hamilton Club Tuesday 
evening, June 20. President Baker announced the selection of 
the following as delegates and alternates to the National 
Association, to be held at Hartford in September: 


DELEGATES.—Danford M. Baker, E. H. Carmack, J. L. Ferguson, J. W. 
Janney, Robert Skene, L. Brackett Brishop, Hervey S. Dale, Geo. R. 
Hemingway, Fred B. Mason, Fred C. Goodspeed, R. D. Bokum, W. P. 
Crenshaw, J. W. Jackson, T. B. Merrill, I. B. Snow. 

ALTERNATES.—W. S. Candee, J. N. Shockney, H. D. Wright, H. B. 
Johnston, C. H. Reeve, T. L. Fansler, Everts Wrenn, H. M. Curtis, M. 
G. Lamb, Franklyn Wyman, E. D. Redington, W. F. Workman, F. W. 
Ganse, E. A. Nelson, E. J. Nealy. 

DELEGATE AT LarceE.—William D. Wyman. 

The first speaker at the dinner which followed was Charles 
Dyer Norton, general agent of the Northwestern Mutual 
Life, who gave a most earnest and interesting talk upon the 
opportunities for young men in the life insurance business. 
Mr. Norton, though comparatively a young man, under- 
stands his subject well from a practical standpoint. Hon. 
M. L. Temple, of Osceola, Ia., and Dr. John M. Boyd, 
pastor of the First Presbyterian Church, also spoke. 


A notice has been issued by Comptroller Grout to all surety 
companies doing business in the city that they must file 
with the finance department, within thirty days, a detailed 
statement of the collateral indemnity held by the companies 
against their undertakings. The comptroller has expressed 
the opinion that there are not enough surety companies 
doing business here, but it is the opinion of all surety under- 
writers, on the other hand, that there are plenty enough, and 
that careful supervision of risks and rates makes the business 
as safe as any other line of underwriting. The comptroller 
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in his notice says that while in the nature of things the con- 
tingent liability expressed in the total of such bonds or 
undertakings can to only a small degree mature into actual 
liability, yet, on the other hand, the disproportion between 
the total of such contingent liabilities of different surety 
companies and the total of their assets and liabilities is such 
that it is apparent that the collateral or indemnity or any 
reinsurance agreements which the companies are accustomed 
to take are a large part of the actual guarantee of the city 
against liability. 


Chicago fire insurance managers are interested in the pend- 
ing litigation to test the validity of the contribution clause 
in universal use in that city on all except preferred business. 
It is being contested by the Chicago Art Bedstead Company, 
which recently suffered a loss on which it was forced to be 
a contributor, by the fact that it was not carrying the re- 
quired 80 per cent. of insurance. The complainants held that 
the use of the contribution clause is illegal and not enforceable, 
on the ground that it purports to be a reduced rate because 
of the contribution clause, but that no reduction has been 
made and therefore there is no consideration. The attor- 
neys for the companies are confident that this claim can be 
easily overturned, as the coinsurance clause of the Chicago 
Underwriters’ Association makes no reference to a reduced 
rate, but provides that all rates are based upon the assump- 
tion that 80 per cent. coinsurance is carried. The case will 
be carefully watched, however, as it is admitted that if an ad- 
verse decision should be secured it would be a very serious 
matter. 


One of the most interesting features of the biennial head 
camp of the Modern Woodmen of America, held last week 
at Milwaukee, was the recognition of the fact that the in- 
crease in rates made two years ago was merely a temporary 
expedient, and that further increases would have to be 
made before long. It was unanimously decided to bring up 
the question of revising the rates of assessment at the 1908 
head camp in form for definite action at that time, a com- 
mittee having reported that the order could not with safety 
postpone another readjustment of rates more than a few 
years longer. The convention decided to admit metal miners 
and railroaders to membership, with a table of rates for 
extra hazardous risks, and relaxed its regulations governing 
liquor men by admitting employees of breweries and distil- 
leries not directly engaged in the manufacture and handling 
of liquors. Portions of Texas and Tennessee were admitted 
for membership, but part of Arkansas was excluded. Head 
camps will be held triennially hereafter in order to reduce the 
expense, the Milwaukee head camp having cost over $200,000. 


In his annual fire insurance report Superintendent Vandi- 
ver, of Missouri, says of rates in that State: 


The exhibits made in this report show the fire companies collected $575,- 
297.02 more in premiums than in 1903, while the losses were $1,144,175.89 
less than in 1903, making a clear gain in profits for the fire companies of 
$1,719,472.91 over the previous year. It will be seen that the average in- 
surance rate charged by fire companies for business in Missouri was, in 
1903, $1.20, while the average rate was increased in 1904 to $1.24. A re- 
view of the favorable conditions that now prevail in the State of Missouri, 
and especially in the large cities of the State, demonstrates the fact that 
this increase in rates charged the citizens of Missouri by the fire com- 
panies is not justified or warranted by the existing conditions. The fact 
that the last few years in Missouri have been very favorable to fire insur- 
ance companies has attracted to the State a large number of new com- 
panies, and many companies that withdrew from the State several years 
ago have returned and been relicensed, thus very largely augmenting the 
authorized fire insurance facilities of the State. It is stated on good 
authority that the rate charged the insurance public in Missouri is much 
greater than the rate charged on the same class of risks in adjoining States. 


There is no apparent reason for this discrimination against Missouri. 
The moral hazard in Missouri is not greater than in adjacent States, and 
the character of construction and physical hazard is steadily improving. 


More of the “Letters of Amicus,” which for nearly a 
decade have been appearing regularly in the Statement, have 
been published in book form by the Spectator Company, 
and the copy received at this office has been joyfully placed 
on the “wet” shelf of our insurance library, along with “Col. 
Johnson of Johnson’s Corners,’ and other similar books 
of the trade to which we turn instinctively for light on 
gloomy days. The tone of these epistles from “Hayville” is 
tonic, humorous and “good hoss sense.” The present edition 
follows up the “Letters, Fables and Sayings of Amicus,” 
published by the Mutual Life insurance company in 1897, and 
is the “more” that has long been cried for. The snap and 
incisiveness of these little sketches of the insurance business 
will be appreciated by prospect as well as agent. As every- 
one knows “Amicus” is but a pen name for the arbiter ele- 
gantiarum of insurance journalism, and one of the best of 
good fellows, Mr. C. J. Smith, of the Mutual Life insurance 
company, affectionately known to the fraternity as “Charley.” 


A meeting of the Buffalo Association of Fire Underwriters 
was held on Thursday of last week to consider the fire in- 
surance conditions there. There were present, besides local 
agents, Manager E. G. Richards, of the North British and 
Mercantile, and State Manager Knowles; Secretary Milliken, 


‘of the Phcenix of Hartford; Secretary Smith, of the German 


American, New York, and Secretary Jenness, of the Aitna of 
Hartford. The latter gentlemen, in view of the fact that the 
recent investigation of Buffalo showed it to be behind what 
it should be in matters of fire protection, and that the city 
authorities had taken no notice of the recent report and in- 
vestigation, urged immediately a 35 per cent. advance in rates. 
There was opposition to this on the part of some agents, 
and as a final action the companies were asked by reso- 
lution to name a date within which improvements must 
be made before drastic action is taken. Conferences on the 
matter continued throughout the week without definite 
action. 


The West Side Young Men’s Christian Association, at its 
house on West Fifty-seventh street, near Broadway, has de- 
veloped several excellent practical courses in business, in- 


cluding real estate, structural engineering, steam engineer- 


ing, practical art, plan reading and estimating, etc. To this 
it will add during the coming season a School of Insurance, 
with lectures and class work at least two evenings every 
week.. To direct the work the services of Mr. M. M. Dawson, 
F. I. A., the distinguished consulting actuary, have been se- 
cured. In addition to Mr. Dawson’s lectures the purpose is 
to present one or more lectures during the year from each of 
several men, prominent in his own branch of insurance, upon 
a subject in which he is an expert. The course will cover 
life, fire, personal disability, liability, surety and credit in- 
surance. There will also be two courses in actuarial science, 
under competent instructors—Mr. Henry Moir, actuary of 
the Provident Savings Life, and Charles W. Jackson. 


Because he thought the sprinkler equipment was out of 
order and wouldn’t work Chief Inspector Crumbaugh, of the 
Cincinnati Rating Bureau, got a ducking the other day. 
The inspector was looking things over at a furniture plant 
in company with the superintendent of the factory. Said 
the inspector, with a critical glance, “the coadjustment of 
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the thingumbob does not seem to coincide with the aquasiz- 
zulum, I don’ t thing the sprinkler will work.” “It looks all 
right to me,” said the superintendent, poking it with his 
finger. Then came the deluge, which not only damaged two 
immaculate shirts, a flannel suit and a straw hat, but flushed 
some of the factory stock too, before the water could be 
shut off. There was no leakage insurance on the straw hat 
and etceteras, and the factory’s claim for a loss is of a doubt- 
fulnature. The water was extinguished with a load of sawdust. 





The line on the stock of the Henry Siegel Company depart- 
ment store, Boston, now nearing completion, will amount to 
something like $3,000,000, and will be placed by John C. 
Paige & Co. A line of $2,000,000 on the building is placed 
by Guild & Eastman. This will probably be the most per- 
fect department store risk in the world, by virtue of its loca- 
tion permitting access on all sides, first class fireproof con- 
struction and minimized exposure. It will have a complete 
and first class inside and outside sprinkler equipment, four 
inside standpipes, continuous watchman and clocks, pails 
and extinguishers everywhere. Immediately upon the com- 
pletion of the occupancy a fire brigade of employees is to be 
organized. Much of the up to date equipment of this risk has 
been put in at the suggestion of John C. Paige & Co. 


A circular couched in graceful language has been sent to 
various underwriters in the city announcing that an oppor- 
tunity will soon be given them by a New York daily news- 
paper to have their pictures and “life stories” printed free. 
After publication the pictures will be transferred in groups 
to fine paper for purposes of artistic preservation. The 
self-written sketches will be awaited with interest. The 
scheme is fine for hot weather business, and the advertising 
method is inexpensive. But those insurance journalists who 
have used every persuasive effort except theft to get some 
of our underwriters to “give up” a photograph when there 
was good and sufficient cause for its unostentatious appear- 
ance in a news column do not expect to see this daily’s 
pages blossom out profusely with familiar faces. 


Two victims of the Lake Shore Limited wreck last week 
were heavily insured. Thomas R. Morgan and Charles H. 
Wellman, both members of the Wellman, Seaver, Morgan 
Company, of Cleveland, had policies in the Travelers insur- 
ance company, of Hartford, Mr. Morgan for $108,000, acci- 
dent and life, and Mr. Wellman $58,000, accident and life. 
Both claims were promptly paid. The life and accident 
losses on this wreck are estimated by experts in the in- 
surance line to figure up nearly a million dollars. Nineteen 
of the deaths, if settled for by the railroad company at aver- 
age cost without litigations, will cost $95,000, and the injury 
claims will doubtless total over $200,000. The loss to the 
railroad in rolling stock, delay of trains, track repairs, in- 
vestigations, &c., will not fall far short of $100,000. 


The New York Fire Insurance Exchange has appointed a 
committee of five to co-operate with the New York Board 


of Fire Underwriters under the following resolutions 
adopted by that organization: “That the committee 
on finance be and is hereby instructed to cause to 


be made such investigations of the work of this board 
and of its employees in its various departments as in the 
judgment of the committee may result in such economies in 
work and improvement in the administration as may be 
shown practicable. Resolved, That the committee is also in- 
structed to request the co-operation in this work of the 
New York Fire Insurance Exchange.” Vice President Evans 


has appointed the following committee: T. A. Ralston, H. F. 
G. Wey, C. G. Smith, Sam R. Weed and Frank Lock. 


Interest is added to the report of the Committee of Twenty 
on Memphis by the fact that a pink slip advance was re- 
cently removed there and that Tennessee conditions are of 
special interest to the companies just now. The report 
makes seventy-seven different recommendations, although 
admitting that the situation has been improved by the bet- 
terments in the fire protection, made as a result of the pink 
slip. Larger mains, more engines, the exclusion of politics 
from the fire department, the extension of sprinkler protec- 
tion and the closing of unprotected openings are strongly 
recommended. A conflagration hazard is found to exist in 
spite of wide streets and moderate winds because of unusually 
poor construction and faulty building laws. 


The Civil Service Reform Association of Philadelphia has 
sent a letter to Governor Pennypacker requesting the re- 
moval of Insurance Commissioner Durham, because after 
careful investigation “we are convinced that Mr. Durham has 
persistently absented Himselt from his office for the greater 
part of the last two years.” The association says: 


We submit that such absence from office of a high official is a gross pub- 
lic scandal, and deserves the same punishment as would undoubtedly be 
imposed for the same offence upon a subordinate clerk in the employ of 
the Commonwealth. Not only does such absence from his post of duty 
cause much inconvenience and annoyance to those dealing with the Insur- 
ance Department, but also and even more serious is the effect upon the 
public of the example set before the eyes of the people of the Commonwealth 
of the payment of an official for services apparently never rendered. 


A Boston paper relates the following story, as having been told 
by Insurance Commissioner Cutting, in discussing the Royal 
Arcanum change of rates, to show how differently people look at 
life insurance and fire insurance: 


A fellow came to me the other day to complain that he had paid to a 
small company in premiums nearly the face of a $200 policy. ‘“‘As I have 
got nothing for my money I have made a formal demand to have part of 
my premiums returned,” he said, with a defiant air. “Do you carry any 
insurance on your furniture?’ I asked, to which he replied in the affirm- 
ative. ‘‘Ever have a fire?” “No.” “Well, you never thought of demand- 
ing some of your fire insurance premiums back, did you? What you ought 
to have done was to have died within a few weeks after you took out your 
policy. Then you would have been ahead of the company. But you in- 
sisted upon living, and in spite of the fact that you have had protection all 
these years, you are not satisfied.” 


In consequence of a notification from Fire Commissioner Wells 
that in a number of cases signs were put up on Boston 
buildings in such a manner as to seriously threaten the lives 
of the firemen, and that he had ordered them not to enter a burn- 
ing building where such obstacles existed, the Boston Board of 
Fire Underwriters last Tuesday adopted the following rule: 
“Where signs in excess of 30 square feet are on the tops of 
buildings, if of wood or other inflammable material, the minimum 
charge for the same must be 50 cents, and 25 cents if of iron. 
The charge for iron signs, however, is not to apply to buildings 
of first class construction. For signs on the face of buildings the 
minimum charge for both iron and wood is to be 10 cents for 
each window covered.” 


Spontaneous combustion in cotton is supposed to be the 
cause of the fire which gave the passengers on the steamer 
Kansas City a hearty scare and the crew a long, hard fight last 
week before New York was reached. At the same time a fire 
was reported from New Orleans on the steamer Montauk 
Point, in which a large amount of cotton was damaged and 
some totally destroyed. Underwriters believe that careless 
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handling is responsible to some extent for the great frequency 
of such fires of late. Fire recently broke out three times in 
succession in the holds of a steamer loading bulk sulphur, and 
it is recommended that sulphur be loaded in sacks whenever 
possible, as sparks or friction are thought to have been the 
cause. 


Chicago proposes to have a fairly sane Fourth of July 
this year, as the result of a new fireworks ordinance recently 
adopted and the strenuous rules the police are enforcing against 
the use of firearms because of the prevailing teamsters’ strike. 
The new ordinance prohibits even the sale of fireworks until 
July 1, and the sale must be discontinued at midnight on the Fourth, 
with a penalty of from $50 to $100 for each day of offense. The 
purpose is to concentrate the celebration. The police are also 
preventing indiscriminate firing on the ground that otherwise they 
cannot keep a close watch on disorders growing out of the strike, 
as the rioters, if shooting was general, could pick off the non- 
union drivers without much danger of detection. 


The New York Council of the Royal Arcanum talked over 
the recent raise in rates at a special meeting which lasted 
from 8 o’clock Monday night until 3 o’clock Tuesday morn- 
ing. About a thousand members were present and the dis- 
cussions were long and animated. The chairman, G. W. Do- 
land, was in favor of the new rates and the opposition, al- 
though in the majority, were unable to accomplish anything 
till the chairman was got out of the way at 2 a. m. by an 
adjournment, followed immediately by the organization of 
another meeting. The meeting then passed resolutions con- 
demning the raised rates as unfair and urging their recon- 
sideration by the Supreme Council at a special session. 


The charges growing out of the reinsurance of the Traders 
Mutual Life of Springfield, Ill., in the Western Union Life 
of Chicago, which was afterward absorbed by a Philadelphia 
concern, are still being agitated. At a hearing before the 
Master in Chancery in Chicago of the disbarment proceed- 
ings pending against William P. Thornton, an attorney for 
the Insurance Department, growing out of alleged improper 
connection with that deal, testimony was introduced charg- 
ing Fred H. Rowe, attorney for the Insurance Department, 
and W. J. Butler, receiver for the Traders Mutual Life, with 
sharing $5,000 of the money paid for the reinsurance of the 
Traders. Both enter emphatic denials. 


Over two hundred agents of the New York Life, members 
of its $100,000 Club, from the central and southwestern de- 
partments and from the West Indies and Mexico, met in Chicago 
on Wednesday and went to Charlevoix on the steamer Virginia, 
which has been specially chartered for them. The annual meet- 
ing of the $100,000 Club will be held there, lasting three days. 
Several from the home office were present, with Supervisors H. 
H. Holtz, of the central department, and Hamilton Cooke, from 
the southwestern department. The central department had 104 
members of the club, of whom 34 were from Chicago, while the 
southwestern department had 78 members. 


The Chicago Underwriters’ Association has given con- 
siderable consideration to a peculiar clause in forms pro- 
viding that in case of loss the property insured shall be 
valued at least 33 I-3 per cent. less than it was invoiced on 
the books where it is located. This was submitted to a 
committee of leading adjusters, who agreed that the clause 
affected the ascertainment of sound cash value and might 
interfere with the operation of the percentage contribution 


clause, upon which the rate was based. The executive com- 
mittee held unanimously that the clause was in violation of 
the rules. 


The artistic taste of Col. J. L. Cunningham, of the “tried 
and true” Glens Falls, admirably displayed every year in the 
calendars of the company, has been so much appreciated that 
some of the pictures used have recently been reproduced to 
illustrate a series of school readers on historical subjects pub- 
lished by a New York firm. The picture of the 1905 calendar, 
showing the surrender of Burgoyne, and drawn by F. C. 
Yohn, the well known military artist, was lately published 
in black and white in Benziger’s Magazine, through the cour- 
tesy of the company. 


The usual Fourth of July order has been issued by Chief 
Croker, of the New York fire department, suspending all va- 
cations and days off, for that glorious occasion, and trans- 
ferring a number of the downtown fire companies tempo- 
rarily from the office districts to the upper and residential 
parts of town, where the small boy and the firecracker will 
get in more of their usual fine work. Chairman Ogden, of 
the Fire Patrol Committee, has also given substantially the 
same orders to his men, and extra men and horses will be on 


| duty. 


A Chicago brokerage firm, Klee, Rogers & Corey, have 
secured contracts with underwriters at London Lloyds, one 
authorizing them to bind for fire insurance up to $12,500, the 
novelty being that they are authorized to use the Prussian 
National and the Georgia Home, which they represent, as 
warranty companies. Another contract authorizes them to 
bind for automobile insurance covering against fire, theft and 
collision. They also have a London Lloyds contract to 
insure fine horses. 


The Chicago City Railway Company has renewed its line 
of insurance, amounting to $2,500,000. Under the new street 
car barn schedule, adopted after several recent heavy losses, 
the large open areas in many of the barns have been reduced, 
the second stories cleared out and material improvements 
made. The Union Traction Company is also making similar 
improvements, and the entire street car barn situation in 
Chicago will be rehabilitated in a short time. 


A novel defense was set up by Ely Van Immons, charged 
in Ohio with arson in the burning of a building in process of 
erection. He claimed that the law forbade the burning of a 
dwelling or building, and that as the structure was not com- 
pleted it could not be called a building. The case was taken 
to the Supreme Court, which decided that a structure in 
course of erection became a building when the four sides 
were up and the roof was on. : 


The American Life insurance company, of Tampa, Fla., 
of which Walter C. Wright, of Boston, has been appointed 
actuary, will start business on a legal reserve basis about 
July 15. It will have $500,000 authorized capital. The officers 
of the company are W. B. Henderson, president; H. L. 
Knight, first vice president; C. A. Carson, second vice presi- 
dent; H. C. Gordon, secretary, and Frank Bentley, treas- 
urer. 


War rates in the Eastern seas have been slightly raised 
since the receipt of news that the British steamer Ikhona, 
with mails and rice, from Rangoon to Yokohama, was sunk 
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on June 5, 150 miles north of Hong Kong, by the Russian 
cruiser Terek. The loss was $450,000. The Odessa 
mutiny has not affected rates much as yet, as the under- 
writers believe it will soon be suppressed by the authorities. 





The Bank of Richmond, Va., has been appointed receiver 
of the Richmond Fire Insurance Corporation, of that city, 
by Judge Grinnan, at the suit of certain creditors, who ask 
that the company be wound up and its assets applied to its 
debts. The Richmond Fire was organized two years ago, 
but ceased business at the time of the enactment of the new 
deposit law, with which it did not comply. 


The Billing case, in which an agent sued the New York 
Life to recover commissions on a policy which he claimed 
had been placed as a result of his work, although issued 
later, has been decided, the Appellate Court of Illinois hand- 
ing down a verdict sustaining the decision of the lower court 
in Billing’s favor in all legal points, but cutting the judgment 
in two. 


The county attorney at Cleveland, Ohio, is threatening 
to begin suit against the fire insurance companies, on the 
ground that they are in violation of the Valentine Anti-Trust 
Law. He claims that his attention has been called to the 
agents’ organization, which seeks to stifle competition, and 
proposes to bring the matter before the next grand jury. 


It is alleged that the Allied Underwriters at New York 
and the Chicago Lloyds, at 19 Liberty street, of which 
Boughan & Co. are agents, are insolvent, and have transferred 
property to preferred creditors. A petition.in bankruptcy 
has been brought against these concerns by Robert Van 
Iderstine for various clients on account of fire losses. The 
attorneys for both will resist the proceeding. 


The American Mutual Merchants insurance company was 
organized last week at Oklahoma City, Okla., by the elec- 
tion of C. G. Jones as president; William Bushby, first vice 
president; C. C. Hughes, second vice president; E. T. Hath- 
away, secretary; C. F. Colcord, treasurer, and John L. Mc- 
Ilree, general manager and superintendent of agents. 


The cargo of the British steamship Cranley, which was 
being unloaded upon the quay at Odessa, Russia, was burned 
by the rioters there on Wednesday. Underwriters at Liver- 
pool on Thursday were charging 75 per cent. for insuring 
British vessels at that port against war risks and damage 
from the riots and mutiny. 


The Massachusetts Bureau of Statistics of Labor is en- 
gaged in an investigation of the relation of industry to acci- 
dents, health and character, and has secured the services of 
Mr. George L. McNeill, the well known labor leader and 
secretary of the Massachusetts Mutual Accident Association, 
to direct the work. 


The delegates chosen by the Boston Life Underwriters’ 
Association to the national convention are: Percy V. Bald- 
win, C. S. Burke, Leon F. Foss, James F. Chase, George E. 
Elliott, S. F. Woodman, O. H. Curtis, Louis F. Hopkins, Corwin 
McDowell, J. E. Edwards, H. N. Haven, C. E. Townsend and 
John S. Cranston. 


Detroit proposes to establish a municipal insurance fund. 
It has not had the city buildings insured for several years and 


has turned down bills for insurance furnished the public 
library. The city comptroller asks for the establishment of 
a fund in which all municipal properties will hereafter be insured. 


The latest fish story is that Special Agent J. A. Kelsey, of 
the Aachen and Munich, and Special Agent S. H. Quacken- 
bush, of the National Fire, have got back from a trip to Pres- 
ton Park, where they caught forty-seven bass, running in 
weight up to six pounds. Their catch was one of the best 
of the season in that region. 


Application for a voluntary dissolution of the Adjustment 
Company of New York was made by Moses and Samuel 
Tanenbaum and Dexter C. Force, directors, in the Supreme 
Court this week. The company was incorporated in Igo1, 
with $10,000 capital. It now has $525 assets and no liabilities. 


The chief of police of Warsaw, Russia, Baron Volken, who 
was recently injured by the explosion of a bomb, is suing 
a Russian-accident insurance company to collect on a policy 
which he held. The company holds that an attempt at assas- 
sination does not come within the terms of the policy. 


Attorneys for the Equitable Life were in Madison, Wis., 
last week examining the law and records in regard to the 
passage of the life insurance distribution bill by the Wiscon- 
sin Legislature, preliminary, it is stated, to possible legal 
action against the enforcement of the law. 


The North Jersey agency of the Columbian National Life 
insurance company, of Boston, which was recently opened in 
Jersey City, with Joseph A. Baker as manager, is now gath- 
ering headway, and promises to be one of the company’s 
important agencies in the near future. 


A policy for $100,000 was recently written by the Phcenix 
Mutual Life through State Agent Ernest L. Killen, of Indiana, 
on the life of Elbert Shirk, a capitalist, of Peru, Ind. The 
policy is a twenty payment one, and the premiums amount 
to over $3,000 a year. 


The Royal insurance company has decided to take full 
membership in the South Eastern Tariff Association in the 
States of Virginia and North Carolina. That body at its 
recent annual session passed a resolution requesting such 
action. 


The towns of Kansas have been classified, as regards fire 
protection, those in the first class being Atchison, Fort 
Scott, Topeka, Leavenworth, Kansas City and Wichita. All 
the other towns are put in the second class. 


The new Citizens Life of Kentucky has been writing at 
the rate of a million a month, closing its seventh month 
with $8,000,000 of insurance written. Most of this is in 
Kentucky and Arkansas. 


The Attna Indemnity Company is making plans to get 
after burglary business again in Massachusetts, in which 
State it left a while ago, and Mr. F. S. Hamlin, of Boston, 


will be manager there. 





At a meeting of the Eastern Union yesterday the Sun of 
London and Royal Exchange were unanimously elected to 


membership. 
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AGENCY APPOINTMENTS. 


Colonial of New York: John Naghten & Co., of Chicago, general agents 
for Illinois. 


Detroit Fire and Marine: Wagner & Taylor, sole agents at Philadelphia. 


Pennsylvania Casualty Company: Wickes & Arnold, general agents for 
Cook County, Chicago, Ill. 


Mr. W. H. Harper, general agent of the Equitable Life at Philadelphia, 
Pa., since January 1, 1905, has resigned to return to the A®tna Life, 
with which company he first entered the business in 1897. He becomes 
general agent at the same city of “brotherly love.” Mr. Harper was 
originally Georgia manager of the AZtna, in which State he was born 
in 1874. In 1891 Mr. Harper left the AEtna after building up a good 
business and became third vice president, and in July, 1903, first vice 
president of the South Atlantic Life insurance company, which con- 
nection he left for the Equitable ranks. 


George B. Chandler, treasurer of the New Hampshire Fire insurance com- 
pany, died at his home in Manchester, N. H., on Thursday, at the age 
of seventy-two years. Mr. Chandler was also president of the Amos- 
keag National Bank and treasurer of the Amoskeag and People’s 
savings banks, besides being a director in other corporations. On 
March 1 he celebrated the fiftieth anniversary of his entry into the 
banking business. 


Mr. Thomas Russell Weaver, who retired five years ago from active mem- 
bership in the Springfield (Mass.) insurance firm of Ladd, Weaver & 
Wright, died at the Springfield Hospital on Friday of last week, follow- 
ing an operation. He was fifty-five years old and began business as a 
clerk in an insurance office in Springfield at the age of twenty-three. 
He later became a partner, but recently retired on account of ill health, 


Mr. F. W. Alden, general agent for the Union Central Life at Delaware, 
Ohio, where the Ohio Wesleyan University is located, made a specialty 
this year of seeking to insure the graduating class, and succeeded in 
writing thirty-five of its members. In recognition of this Mr. Alden 
gave a dinner to the faculty and graduating class, which was attended 
by Secretary Marshall, from the home office. 


Mr. William Whitman, chairman of the committee of Massachusetts Protect- 
ive Association of Equitable Policyholders, which visited New York this 
week, and who was elected a director of the society, is sixty-three 
years of age, and a member of the Boston firm of Harding, Whitman 
& Co., selling agents of the Arlington woolen mills at Lawrence and 
the Whitman mills at New Bedford. 


U. S. Manager Uberto C. Crosby, of the Royal Exchange, this week 
appointed as his assistant Mr. Richard D. Harvey, who was formerly 
associated with him in the New Hampshire Fire insurance company as 
general agent. Mr. Harvey is a native of North Carolina, and has 
been general agent of the New Hampshire at Chicago for the past 
fifteen years. 


Mr. James A. Gibson, an insurance agent, forty-five years old, of Buffalo, 
N. Y., while temporarily out of his mind with the pain of a disease from 
which he was suffering, leaped into the rapids at Niagara from Goat 
Island bridge on Thursday of last week and was carried over the falls. 
His body was not recovered. 


Mr. S. Herbert Wolfe’s condition continues to be satisfactory, and he 
has been sitting up for the first time this week. A bruise in the ribs 
is causing him most trouble now, but he is steadily convalescing. He 
will SR on be taken to the Adirondacks for recuperation when able 
to travel. 


Dr. Israel C. Pierson, lately actuary of the Washington Life insurance 
company, has bought a half interest in the American Underwriter, of 
which Mr. Edward Bunnell Phelps is editor. We look for still greater 
things in future from our progressive contemporary. 


Mr. F. S. Hamlin, general agent at Boston of the AZtna Indemnity, has 
been appointed manager of the company’s burglary business, which it 
has just resumed in Massachusetts, and of its burglary and plate glass 
business in Rhode Island, Maine and Vermont. 


Mr. John H. Platz, an Omaha agent of the Connecticut Mutual Life insur- 
ance company, committed suicide by cutting his throat on Wednesday 
of last week. He was fifty-twe years old and in good circumstances. 
No cause for his act is known. 


Mr. A. M. Warren has resigned as special agent of the Phcenix of Lon- 
don for Wisconsin and Minnesota, to establish a Pacific Coast depart- 
ment for the Northwest Fire and Marine of\Minneapolis, with head- 
quarters in Los Angeles. 

Mr. L. Boyd Fradenburgh, adjuster for the Travelers at Philadelphia, has 
been appointed to a similar position with the AEtna Life at Pittsburgh, 
succeeding R. C. Traver, who becomes a special agent of the A&tna in 
the liability department. 

Mr. Louis Hasbrouck, of the Chicago insurance firm of Rothermel, Has- 
brouck & Co., died last Saturday of Hcg at the Samaritan Hos- 
pital in that city. He had been in the fire insurance business at Chicago 
for thirty years. 

Mr. H. H. Cabaniss, a well known Georgia newspaper man, who recently 
sold an interest in the Augusta Chronicle, has been appointed Georgia 
manager of the recently launched Citizens Life insurance company of 
Louisville, Ky. 

Col. Richard Barrett, president of the Middlesex Mutual Fire of Massa- 
chusetts, last Thursday entertained his former colleagues of the board 
of directors of the Boston protective department at his residence in 
Concord. 

Mr. Guy E. Beardsley, special agent for Connecticut and Rhode Island 
of the Home of New York, will leave that position to become special 
agent of the Atna of Connecticut, Western Massachusetts and Ver- 
mont. 

Mr. W. D. Kellogg has been appointed special agent of the Union of Phila- 
delphia in the Middle Department. Mr. N. C. Rorabaugh has been ap- 
pointed special agent of the Union for Western Pennsylvania. 


Mr. Clarence H. Hayes, of L. Burge Hayes & Co., one of the largest 
agencies in Boston, was found dead in his bed yesterday morning. He 
was about sixty years of age and was a widower. 

Mr. William G. Whilden, secretary and managing underwriter of the 
Eagle Fire of New York, is in Denver looking tor an agent to repre- 
sent his company in that field. 
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Mr. William F. Wilkins, chief assistant fire marshal of Philadelphia since 
1902, was removed on Tuesday for cause by Director Potter, of the 
Department of Public Safety. 

Mr. Robert Kinnard, of Lancaster, Ky., a well known insurance man and 
mayor of that city, died at his home there, aged fifty years, of pul- 
monary disease, on June 19. ; 

Mr. Charles Boicourt has been appointed Indiana general agent of the 
Shawnee Fire insurance company, and has resigned as special agent of 
the German of Freeport, 

Mr. Charles F. Hawkins, formerly special agent of the American insurance 
company of Newark, died last Saturday at Denver, Col., where he 
went for his health. 

Mr. William H. Taylor, ey clerk at Utica, N. Y., has been app oe 
special agent of the amburg-Bremen insurance company for the 
Empire State. 

Col. William H. Dyer, of Dyer & Foss, Boston, managers of the Berkshire 
a was last Saturday elected president of the Middlesex Club of 

oston. 

Senator Roehr of Wisconsin is in New York, and will spend several weeks 
at Rangeley Lake, Me., summering. 

Manager Cecil F. Shallcross, of the Royal insurance company, has re- 
turned from abroad. 





Insurance Legislation. 


Complete copies of all important bills in the legislatures affect- 
ing insurance are on file in the office of THE WEEKLY UNDER- 
WRITER. 


Connecticut. 


Hartford, Conn., June 22.—-The Committee on Insurance 
recommitted to itself on Tuesday the bill it presented last 
week concerning reserves for insurance companies writing 
personal accident and liability insurance. Another bill will 


probably be reported next week. The bill was recommitted. 


at the request of Insurance Commissioner Upson, who de- 
sires to make an investigation into the experience of the 
Travelers insurance company and the A&tna Life insurance 
company in writing that kind of business, before deciding the 
method of computing the required reserve on personal accident 
and liability insurance. 

Mr. Upson is out of town, and the General Assembly 
stands adjourned until next Tuesday. It is understood that 
the Insurance Commissioner has no objection to the bill, but 
prefers to learn first what has been the experience of the 
two Hartford companies which write that kind of business. 

Hartford, Conn., June 29.—The Committee on Insurance has 
reported in the Senate a substitute bill for the bill reported two 
weeks ago, concerning reserves for insurance companies writing 
personal accident and liability insurance. It repeals entirely 
Chapter 168 of the Public Acts of 1903, the last previous session, 
and provides in detail the method of computing the reserve on 
health, accident and liability policies. The substitute bill will be 
in the files on the desks of members when they come in again next 
Wednesday, and Senator McGovern, the Senate chairman of the 
committee, will call it up at his convenience. It is understood 
that the provisions of the bill are based on the experiences of the 
Travelers and the A®tna (accident department) insurance com- 
panies, and that the bill has received the approval of the State 
Insurance Department. The bill may not, however, be taken up 
next week, as business is flooding both houses, belated bills of an 
important character coming from committees, and it may-lie in 
the files for several days for the ostensible purpose of permit- 
ting members to become acquainted with its provisions. 

The bill provides that every insurance company doing business 
in the State and insuring against accident shall maintain a reserve 
equal to the unearned gross premiums on the risks carried. Lia- 
bility companies shall maintain a reserve computed as follows: 
Every company in business for five years or more shall report 
separately by July 1 each year: (1) number of policies issued, 
premiums received and earned; (2) injuries reported; (3) 
amount paid on all losses and reserved for suits, etc.; (4) suits 
settled; (5) amounts paid for settlements. Liability reserves 
are to be computed by multiplying"the number of actions pending 
by the average cost of settling such suits according to the com- 
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pany’s experience; also average cost of injuries shall be multi- 
plied by number of injuries reported, all such in both cases to be 
computed for the eighteen months prior to the statement of the 
company’s condition. From the sum of these products the 
amount of all payments made on such accounts in the eighteen 
months is to be deducted, and the sum remaining is then to be 
charged as the liability of the company on outstanding losses. The 
Insurance Commissioner may further require such additional re- 
serve on liability business as will make the total loss reserve for 
four years to come sufficient to cover the same average loss ratio 
shown by its experience. Companies which have not had five 
years’ liability experience upon which to compute their reserves 
shall base them upon the averages of all the other companies in 
the business, which averages the Insurance Commissioner will 
furnish. 


Miscellany. 


‘Equitable Life Affairs This Week. 





At the regular monthly meeting of the directors of the 
Equitable Life Assurance Society on Wednesday the follow- 
ing directors were present: H. C. Deming, Thomas D. Jor- 
dan, V. P. Snyder, Alvin, W. Krech, William Alexander, 
James H. Hyde, Gage E. Tarbell, C. B. Alexander. J. F. De 
Navarro, Bradish Johnson, H. R. Winthrop, George T. Wil- 
son, William H. McIntyre, Samuel M. Inman, Paul Morton, 
chairman of the board. The resignations of twenty-one di- 
rectors were accepted. The resigning directors are as fol- 
lows: 

Marvin Hughitt, 
Henry C, Frick, 

M. Hartley Dodge, 
John A. Stewart, 
Alfred G. Vanderbilt, 
August Belmont, 

D. O. Mills, 

Robert T. Lincoln, 


John Sloane, 
Joseph T. Low. 


Cornelius N. Bliss, 
George H. Squire, 
Chas. Stewart Smith, 
Brayton Ives, 

M. E. Ingalls, 

A. J." Cassatt, 

E. H. Harriman, 
Jacob H. Schiff, 
James J. Hill, 

T. Jefferson Coolidge, 
John Jacob Astor, 


Another resignation, that of James B. Forgan, was held 
in abeyance at his own request. 

The directors received a communication from the three 
voting trustees, Messrs. Cleveland, O’Brien and Westing- 
house, requesting the election of the following persons as 
directors: 

Eben B. Thomas, president of the Lehigh Valley Railroad. 

Commodore Frederick G. Bourne, president of the Singer 
Manufacturing Company, 

Ferdinand W. Roebling, of Trenton, a member of the con- 
struction firm of John A. Roebling’s Sons Company. 

William Whitman, of Boston, chairman of the New Eng- 
land Protective Committee of Equitable Policyholders. 

E. W. Bloomingdale, of the dry goods firm of that name. 

J. G. Schmidlapp, president of the Union Savings Bank and 
Trust Company, of Cincinnati. 

E. W. Robertson, president of the National Loan and Ex- 
change Bank, of Columbia, S. C., and the candidate of the 
South Carolina committee of Equitable policyholders. 

J. J. Albright, banker, of Buffalo. 

Joseph Bryan, capitalist, of Richmond, Va. 

All these persons are policyholders in the company, but 
none are stockholders. 

They were unanimously elected by the board. The trus- 
tees in making these nominations called attention to the 
necessity of obtaining at once a working membership for the 
board. To this end the names of the nine new directors were 


submitted, the suggestion being that other vacancies, or most 
of them, should not be filled until fall, when a plan will be 
made operative whereby the policyholders will nominate 
seven out of every class of thirteen directors to be elected. 
How the new directors are to be qualified is not announced 
as yet. There are two possibilities, one that the directors 
should buy qualifying shares of stock or have some of the 
Ryan stock assigned to them, as in the case of the old board, 
or that they be simply elected as policyholders of the so- 
ciety under the amendment to the insurance laws which was 
made in 1902. This section of the insurance law contra- 
dicts the provision of the Equitable’s charter that every di- 
rector shall be the owner of at least five shares of stock, but 
there is a difference of opinion among lawyers whether or 
not it supersedes the charter provisions. 


APPEAL TO POLICYHOLDERS BY THE TRUSTEES, 
New York, June 28, 1905. 


To the Policyholders of the Equitable Life Assurance Society: 


Supplementary to the notice addressed by us to you on the 
16th of the present month, inviting an expression of your prefer- 
ences, and asking your aid, not only in the election of directors 
of said society, to be selected from your number at the annual 
meeting of the society in December, but also in our earlier recom- 
mendation to the board of directors of policyholders to fill vacan- 
cies existing in said board, we now inform you that we have this 
day recommended certain persons from your body to fill a por- 
tion of these vacancies. 


The reinforcement of the board without delay became impera- 
tive by reason of numerous resignations and the necessity of a 
working number of directors for the proper transaction of the 
society's business. More of these vacancies ought to be filled in 
the near future. Of course it has thus far been impossible for 
us to communicate more directly than through the press with 
even a majority of the 600,000 policyholders of the society, or to 
ascertain to the extent desired their preferences in the matter of 
filling these vacancies, but we hope that we shall daily be better 
informed of their wishes in the premises. Those who are so 
situated that they can thus co-operate with us quickly would, by 
doing so, render a service to the society and to all the interests 
involved, In any event, it shall be our effort to avail ourselves 
of all the knowledge and information within our reach to secure 
for directors from among policyholders such persons as are im- 
bued with conservative views of management, and who will re- 
gard as distinctly violative of duty the use of the funds of the 
society, directly or indirectly, in the promotion, underwriting, or 
syndicating of new and uncertain enterprises, or the investment 
of such funds in speculative stocks and securities. 


The published reports of those who have investigated the past 
management of the society and the astounding revelations they 
bring to light have impressed us with the grave responsibility 
resting upon us to prevent, so far as it is in our power, a 
repetition of a scandalous and tragic chapter in the history of a 
great life insurance company. The lessons to be learned from 
the exposures made in these reports are that men who are more 
concerned in making money for themselves than in discharging a 
sacred trust should not have control of a life insurance company, 
and that in the investment of life insurance funds safety rather 
than large profits should be the rule, 


The same obligations that rest on the trustees of savings banks 
rest on the directors of life insurance companies—because in 
more than one sense a life insurance company is a savings bank. 
The same conservative management, the same economy in ex- 
penditure and the same care as to investments are as necessary 
in the one case as in the other. The history of savings banks in 
the State of New York is most creditable, and we believe this 
is due, not alone to the able, honest, and disinterested men who 
have managed them, but also to the laws which have limited the 
character of the securities in which they could invest. 

We feel like saying to you that notwithstanding the afflictions 
of the Equitable Society, its resources, assets and surplus are 
too great, and reforms in its management are too promising to 
admit of doubt or misgiving on your part concerning the safety 
of your policy investments. 

During the short period that will probably elapse before all 
the existing vacancies in the board of directors will be filled, 
and the longer time that must elapse before the annual election of 
directors in December, when our voting power as trustees of a 
majority of the society's stock can be exercised, we again bespeak 
your sensible and independent aid, uninfluenced by insidious and 
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Suspicious influences; and in return, we pledge ourselves that 
so far as it is given to us to see our way, the conduct of our trust 
shall be actuated solely by a desire to secure and conserve your 
interests, and promote the safety and success of the great life in- 
surance organization of which you and your families are the 
promised beneficiaries. GROVER CLEVELAND, 
Morcan J. O'BRIEN, 
GEORGE WESTINGHOUSE. 


JAMES H. HYDE DEFENDS HIS FATHER’S ADMINISTRATION. 
Mr. James H. Hyde has addressed a long letter to the di- 
rectors, defending the actions of his father, the late Henry 
B. Hyde, while president of the company. His letter begins 
as follows: 


I ask the permission of the board of directors of the Equitable 
Life Assurance Society to place on record my indignant protest 
against the report of Superintendent Hendricks, dated June 20, 
1905, on his investigation into the management of this society, 
so far as it reflects upon the memory of my father. 

The fact that this society exists is due to him. 

Its success is, in the main, due to his efforts. 

The great majority of the board of directors of this society 
were codirectors in it with him, and know that it lies with no 
one connected with this society to say anything but good of him. 

Superintendent Hendricks would not have said what he did, 
and more, he would not have implied what he did, if he had in- 
formed himself of all the facts before reaching his announced 
conclusions. 

It is, therefore, not only fitting but my duty to call the attention 
of the board of directors to some facts not known to Superin- 
tendent Hendricks, because he did not take testimony on the 
subject nor notify me that he wished information as to the mat- 
ters which are his principal subject of criticism. 

I do not ask now for an opportunity to present evidence, but 
only to refer to a few salient facts, which I ask the board to keep 
in mind pending a complete investigation. 

Mr. Hyde then proceeds to explain the relations of his 
father with the Mercantile Trust Company, Commercial 
Trust Company of Philadelphia, and Equitable Trust Com- 
pany, holding that all his transactions were for the benefit of 
the. company, and also defending the syndicate operations, 
concluding his letter as follows: 

I have been wronged by the inattention of the Superintendent, 
as well as of the Frick committee, to the evidence which I have 
given, the exhibits I have furnished and the statements I have 
made as to these syndicate transactions and other transactions 
complained of. The complaints against me seem to have received 
their anxious and minute consideration, but my answers to these 
complaints have been completely overlooked. 

Therefore I feel justified in at least indicating to you some of 
the instances in which mistakes have crept into these reports, and 
in asking your board of directors to suspend judgment on these 
charges until all the facts are made clear. 


THREATENED LEGAL PROCEEDINGS, 


The Governor sent a copy of Superintendent Hendricks’ 
report to District Attorney Jerome, with the request that if 
he found any evidence therein of criminality on the part of 
persons connected with the administration of the company 
he would proceed against them. The District Attorney 
therefore, pending an examination of the report, requested 
Recorder Goff to continue the term of his court indefinitely, 
instead of taking a recess until autumn, so that there may be 
no delay if proceedings are necessary, and the Recorder con- 
sented to the application. 

Chairman Morton announced that he had retained Messrs. 
Fox and Macfarlane as speeial counsel in connection with 
his independent investigation of the company’s affairs, and 
had instructed them to put themselves in communication 
with Attorney General Mayer and act in concert with him. 

The Attorney General was preparing plans this week to 
go into court and file suits against the officials of the Equi- 
table to obtain restitution of moneys alleged to have been 
wrongfully obtained by them from the company. 

Up State policyholders, being instigated by politicians hav- 
ing axes to grind, held a meeting at Albany to urge the Gov- 
ernor to recommend to the Legislature an appointment by 
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that body of a committee to investigate the Equitable. The 
Governor peremptorily refused to accede to the request. 

Ex-President Alexander, who is ill at his summer home, 
directed that the amount of his syndicate profits, some $60,- 
000, be paid into the treasury of the company. Counsel for 
Mr. Alexander said that he did not admit any wrongdoing by 
taking this course. Ex-Vice President Hyde, on the other hand, 
looks to the courts to justify his legal as well as moral right 
to his syndicate profits. 

It was reported yesterday that the minority stockholders, repre- 
sented by Franklin B. Lord, will question the legality of the elec- 
tion of policyholders’ directors which was held by the board 
on Wednesday. 

According to a statement given out by Chairman Morton on 
Thursday United States Senator Depew’s retainer of $20,000 a 
year and the retainer of former Governor David B. Hill of $5,000 
a year, both as attorneys, have been discontinued. George H. 
Squire, a former employee of the society, has been notified that 
his pension or salary of $1,000 a month will cease July 1. 

It is stated on good authority that the following persons are 
under consideration for filling the remaining vacancies in the 
board of directors: Seth Low, John D. Crimmins, Alexander E. 
Orr, Morris K. Jesup, Joseph H. Choate, Charles S. Fairchild, 
Oscar S. Straus, Daniel S. Lamont, Herman Ridder, Andrew 
Carnegie and Horace Porter. 


The Case of the Hartford Fire Against the State of 
Arkansas—Argument of James M. Beck 
for the Plaintiff. 





The case of the Hartford Fire insurance company versus 
the State of Arkansus, which involved the validity of the 
King Anti-Trust Law, was argued before the Supreme Court 
of that State-on June 19. In view of the importance of the 
case the court extended the time for argument to seven 
hours. The Hon. W. L. Terry and Attorney General Rogers 
argued the case for the State, and Col. J. W. House and J. M. 
Moore, Esq., argued the case for the Hartford Fire insur- 
ance company. As the case was a test one, James M. Beck, 
formerly Assistant Attorney General of the United States, 
and now of the firm of Shearman & Sterling, of New York 
city, who represented the National Board of Fire Under- 
writers, also took part in the argument in behalf of the many 
fire insurance associations which would necessarily be af- 
fected by the decision. 

Mr. Beck argued that the statute, fairly and reasonably 
interpreted, did not apply to any combination, pool or agree- 
ment between foreign corporations having reference to 
prices or premiums charged elsewhere than in Arkansas. He 
cited Article XII, Section 11, of the State Constitution, as 
evidencing the policy of that State to welcome foreign cor- 
porations within its borders and to limit the legislative power 
of the State to acts done or business transacted within its 
borders, and he spoke of the simple but effective provisions 
for the regulation of foreign insurance companies which 
had prevailed in Arkansas prior to the passage of the Anti- 
Trust Statute of 1899, and which he said were worthy of imi- 
tation in other States. Notwithstanding the generality of its 
terms, he argued that the King Anti-Trust Statute, while 
it affected combinations and the fixing of rates outside of 
the State, could only refer to rates upon property within 
the State of Arkansas and belonging to its citizens. 

If a broader construction were given Mr. Beck then argued 
that the statute was a violation both of the constitutions of 
the Federal Government and of the State of Arkansas. 
He referred to many sections in the bill of rights of the State 
Constitution, which forbade ex post facto laws, the imposi- 
tion of excessive fines, unequal discriminations and capri- 
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cious destruction of private rights and privileges, as clearly 
invalidating the King Anti-Trust Statute, the injustice of 
which to foreign corporations, and especially to the insur- 
ance companies, was pointed out at length. In concluding 
his argument Mr. Beck said that the judiciary, in these days 
of intemperate agitation, could render no higher service than 
to declare laws invalid which transgressed the limits of fair 
legislation as defined by Federal and State constitutions. 

To the argument of the Attorney General, that the law 
represented the will of the people of Arkansas, Mr. Beck re- 
plied that the will of that people could be better found in its 
Constitution, which was formally ratified at the polls, than 
in any law passed by a legislature, which too often misrepre- 
sents the wishes of its constituents and too often acts from 
Sinister and improper motives. But, assuming that the will 
of the people of Arkansas could be regarded as fairly repre- 
sented by this piece of legislation—which Mr. Beck de- 
nounced as mischievous and oppressive beyond precedent— 
he then said that the oil of anointing, which was formerly 
supposed to have sanctified the head of the monarch and 
made him incapable of doing wrong, had not under our 
system of government fallen upon the people, and that the 
very theory of a written constitution was that the people 
needed some limitations to their temporary errors and some 
boundaries beyond which the tyranny of majorities could not 
safely go. 

After the arguments were concluded the court took the 
case under advisement and it is expected that a decision will 
be rendered within a few weeks. 


Phoenix Mutual Convention — Good Points from 
Some of the Speakers. 





At the annual convention of the general agents of the Phcenix 
Mutual Life, held last week at the Hotel Cadillac, Detroit, all the 
speakers shouted their best for that good company, and they 
said also some things which the insurance world in general will 
be interested to read as given in brief below: 


President Holcombe—“We are here to discuss some of the de- 
tails of a great business—one which involves not only our in- 
dividual interests but also the welfare of the people and even of 
the nation itself. 

“A distinguished writer has said that the family ‘must be con- 
sidered as the crucial social unit—the very keystone of society— 
for it results from happy association of the sexes by which the 
human species is perpetuated and extended, by which the affec- 
tions are developed, and by which the interest which compels one 
unit to protect, preserve and cherish another is fostered. It 
should be the purpose of society as a whole to protect the sacred- 
ness and integrity of that relation. Without the family unit no 
other social unit would be possible. It brings the individual out 
of his seclusion into ethical relations, constitutes him a living 
evolutionary force, lifts him out of intensive selfishness to a more 
extensive selfishness, for in the family relation he must live for 
others, although in living for others he may live for his own 
higher enjoyment. * * It is the fundamental unit of civilized 
society.’ 

“Tt is for the good of the morals of society, as well as for every 
other consideration, that the marriage state should be entered 
into early in life, especially among the intelligent and moral 
classes of society, for thus not only will the moral tone of civil- 
ization as a whole be maintained and elevated but thrift and tem- 
perance will be increased. There are, of course, some who by 
reason of inherited wealth may safely enter into the responsibili- 
ties of marriage, but by far the greater part of the people can 
do so only by assuming risks which should not—or need not—be 
run. However capable, industrious and thrifty a young man may 
be, if he is without means marriage brings to him certain obliga- 
tions and burdens, which he cannot escape from except through 
life insurance. 

“The institution was organized for the purpose of meeting the 
needs of such. It was brought into existence because civilized 
society recognized that progress in the right direction could not 
be made without it. It rests upon the value of a productive life, 
and protects those who are dependent upon this against disaster. 
By reason of the ambitions of men and the competition which has 


arisen, the true purposes of life insurance sometimes have been 
obscured, but the time seems to be at hand when the original 
purposes of this institution will be more clearly understood, and 
public opinion will force the various corporations engaged in this 
business into a position where they will base their arguments 
upon the true idea of protection.” 

Manager George M. Kimberly, of Baltimore—“All would be 
glad to see the evil of rebating abolished, and we should do our 
share toward abolishing it. First, by being a well informed insur- 
ance man, thoroughly familiar with your company, its ability to 
meet fully and promptly every obligation it assumes and furnish 
the best insurance at the least possible cost—its policies and plans 
in every detail. The company itself, its policies, annual cash 
dividends, etc., are the convincing points. Second, expatiate upon 
the illegal aspect of a rebate policy and create in the man’s mind 
a doubt as to the validity of such a contract and the possibility 
of his insurance not being effective—a question about its payment 
after death. Third, be loyal, enthusiastically loyal. A man who 
works for another, or a corporation, and is not loyal to him or 
to it is deceptive and not to be trusted in writing life insurance or 
doing anything else.” 

Manager B. E. Ellis, of Des Moines—“If hard work is not 
another name for talent, it is the best possible substitute for it. 
You are not responsible for not having extraordinary abilities, 
but you are responsibile for not making the most of them. Mr. 
Holcombe can, perhaps, remember who it was that said, “The 
bane of the business is the horror of industry.’ ” 

Manager Ira B. Mapes, of Kansas City—“Inasmuch as, for one 
thing, life insurance companies are judged by the character of the 
men who represent them, general agents should use great care in 
selecting field men. A man should have a general knowledge of 
the business—not referring to expense ratios, cost of new busi- 
ness and like technicalities; time is best spent in creating desire 
to protect the family. Persistence, with tact, will count. <A 
wholesouled, genial, Sunny Jim disposition, with plenty of vim, 
vigor and vitality is an essential stock in trade. Work—capacity 
for hard work—a man that will not shrink from long hours or 
difficult tasks, that will persistently and enthusiastically take 
pleasure in overcoming difficulties and accomplishing what he 
undertakes is the man that will succeed. Every man that hopes 
to make himself useful in the world and to win advancement in 
any chosen line must have a similar capacity for work. No 
matter how great his ability, how thorough his education, or how 
attractive his personality, these qualtties are useless as a locomo- 
tive without fuel unless backed up by persistence and energy.” 

Superintendent H. H. Kohn, of Albany—“Only those men must 
be sought by the manager as agents who have developed or are 
likely to develop convictions which make the selling of life 
insurance not a mere trade to be employed for those who may bid 
the highest for their service, but a profession to be engaged in 
along conscientious and thoughtful lines. Such men have a right 
to consider themselves no small part of a system of beneficence 
and economic importance. Good men are to be found in all walks 
of life. If the manager when seeking prospects also looks for men 
of concentration and enthusiastic perseverance, he often will secure 
agents quite as unexpectedly as and sometimes with less difficulty 
than he does applications. A man without previous experience, 
with nothing to unlearn, is perhaps most likely to become a per- 
manent fixture, because he believes not only in the company but 
in the manager who has directed his growth, because he is in 
accord with his methods and because he leans on him for moral 
support. With such men as sub-agents more than mere business 
relations exist. They are viewed and treated with a real degree 
of affection. They know it and value it.” 

Manager R. A. Clark, Pittsburgh—“The field man should have 
a strict regard for his personal appearance, neat and cleanly in 
every particular. He should be easy and respectful in his de- 
meanor, not too serious but earnest and enthusiastic in a measure. 
He should be able to present his subject in a clear and intelligent 
manner, and at the same time be a good listener. Most people 
think well of their own opinions and enjoy being heard. If the 
prospect already has insurance it is not safe to be too quick to find 
fault with it. It is well also to be well informed on current topics. 
The agent should be truthful in his statements and love his busi- 
ness, knowing that he is a public benefactor. A judge of charac- 
ter, he must adapt his arguments to each individual case. All 
should remember that they are engaged in a noble business, sec- 
ond as a profession to none.” 


Manager E. L. Killen, Indianapolis—“From the very nature of 
that which is involved in the carrying of life insurance the vast 
army of the insured can reasonably be looked upon as the repre- 
sentative honest people of the country. It seems to me that if the 
same energy could be used in an earnest effort on the part of 
those concerned in building a perfect life insurance company, that 
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Life Insurance Payments. Life Insurance Business in North Carolina in 1904. 


Sdoats Mal (Compiled from a Statement by the Insurance Commissioner.) 
The following is the report of the life insurance companies 
doing business in the United States to THE WEEKLY UNDERWRITER 
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of the death claims and endowments paid by them during the Policies Issued. ene vec hel ED 2 
month of May, 1905: Coupanres: a5 Bo 
29 niet 
Death Endow- Total No. | Amount. | No. | Amount. Pa 2 
COMPANIES. Claims. ments. Payments, 
FEtna ..ccccccceces]  445/ $579,248] 3,305] $4,910,486] $146,982] $75,061 j 
Mina Vile sf es eis $355,029 $199,998 $555,027 | Bankers, N. Y....- : 71 243182  '432| 1,408,485] 44,349] 6,500 
Connecticut General Life.............6. 15,048 13,400 28,448 Connecticut Mut.... 37 54,871 336 737,298 14,408 32,500 7 
Connecticut Mutual Life................ 407,654 39,389 447,043 Contentnea, N. C.. 2,428 59,300 77 1,080 4,286 895 
Equitable Life, New York............... 1,921,950 575,315 2,497,265 Eastern, N. C....... 487 641,000 643 886,500 80,841 6,000 
Equitable Life, Des Moines,........+.-: 8,049 4.159 12,208 | Equitable, N. ¥.....| 888] —1,362.465|  5,315| 10,152,499] 340,513] 99,882 
Germania Life ss his -kagea sd eece ines 60,671 191807 80,478 | Fidelity Mutual... .. 392 595.431| 1,411/ 2.217.604| 71,592} 35,000 
HomevLite ss tenes ciel cstesecicceentienh ke 67,208 23,095 90,303 catiklity siete cme ls 76 203,513 69 182,460 8,585 10,211 
* John Hancock Mutual Life 374,408 6,103 380,511 | Germania.... 112 285,700 284 557,700 18,562 1,000 ‘ 
Manhattan Life............00.0000- 57,783 5,876 63,659 | Hartford......... 115 153,069 547| 1,064,823] 44.104] 56,500 
Marsland Wuif@insc) cise neshus aennecice case * 13,542 225 13,767 Home, Life.i.s5...6 92 142,382 3874 485,904 18,848 3,182 
Massachusetts Mutual Life.............. 162,282 30,981 193,263 Tilinois Lifesas.s +s 100 109,299 298 370,333 12,205 4,000 
= Metropolitan Life... westauacerteameecs 1,297,489 8,700 1,306,189 | Life Ins. Co. of Va..| 26,850 8,064,988] 80,413 9,474,862} 356,367) 105,642 
Michigan Mutual Life.........ss0scs000s 34'875 28,260 63,135 | Manhattan......... 92 117,350] "285 406,566} 11.938] 2.089 
Mutual Benefit Life...........ss.ssseee- 484.637 110,737 595,374 | Maryland.......-.- 48 66,845 283 410,443] 15,588] 3,000 
MutualsLite NewYork c--50 ace re 1,961,560 829,865 2,291,425 Massachusetts Mut.. 132 329,000 382 739,323 25,071 1,490 ‘ 
National Life US: ‘Ac. sacs cess meant D5 BAS ere teceaats 25,843 Metropolitan (Ord.). 690 601,620 890 842,268 28,074 7,910 
National Life, Vermont.............s+0- 158,354 50,040 208,394 | Metropolitan (Ind.) | 12,494}  2,035;345| 9,755; 1,599,575) 37,680) 3,228 
Nederlands (U.S; Branch) scseen seca 10400 icc 10,400 | Michigan Mutual... 212 231,518 562 640,129 20,243 7,553 ) 
New York \Lilerc nh olsnessc Lceete cna 1,999,118 711,584 2,710,702 | Mutual Benefit..... 1,252] 1,658,085] 5,292 8,349,111] 288,752] 76,589 
Northwestern Mutual Life..............- 756,284 136,434 892,718 | Mutual, N. Y......-| 1,810]  2.774,767| 6,786] 14.410.987| 373,402| 101,764 
Pacific Mutual Life..............s.ccse0e 56,734 11,278 68.012 | National, Vt...-.---| 274 307:500| 305 375,882; 9,516} 2,000 
Penn *Mutual Life. (cei ence 459,286 84.623 543,909 | New York Life..... 1,190} 1,924,830] 5,571) 10,520,965 355,338} 97,417 
Phoenix Mutual Life..........s.s.ss0e0s- 100,712 12,199 112.911 | Northwestern Mut.. 221 345,200] 1.981|  3,828.337| 125,959] 56,540 
Provident Life and Trust.............-.. 154,592 190,109 344:701 | Pacific Mutual......| 341 369,511; 577 670,516] 22.507 7,056 
Provident Savings Life, New York...... 19,825,464 11,955 19,837,419 Penn Mutual....... 685 1,153,621) 3,986 7,350,049} 257,553 35,131 
t Prudential 1,008,701 4°300 1,013,001 | Phoenix Mutual.....| 478 583.491] 1,574) 2,120,526] 78,944 21,000 
State Mutual Life 86,625 32/126 118,751 | Provident Savings. . 402 817.746, 1.499] 3,282,406] 122,144) 97,804 | 
Travelera.i.:24st, noe 118/686 27'559 146.245 | Prudential.......-+ 1,143| 1,737,296] 2'514| 4,149'845| 144.388] 221439 
Union Central Life 14,650,929 3,850,602 18,501,531 Reliance cence efstes 61 138,500 61 138,500 4,396) vosccscs ; 
Union Mutual Life 52.547 10,086 62,633 | Security L. and A.. 575| 1,155,400] 1,252| —-2,924'100| 109,186] 17,000 
United States Life 87,011 8,345 95.356 | Security Mutual....| 188 217,456} ‘501 656,966, 20,054 2,000 7 
Washington Life 143,167 42,004 185,171 Security T. and L... 60 71,887 323 467,401 11,319 4,956 ; 
—_—_—_| ——___—__| —————_ ] South Atiantic...... 151 195,500; 324 473.750] 12,806] ‘1,000 
Totals cca nidecnies sp cacteinenatineieee $46,916,588 $6,579,154) $53,495,742 Southern L. and T.. 331 689,000 406 853, 28,948 2,183 
State Mutual, Mass..| 103 163,164] 675] 1,148,859] 37.510] —-_7,516 
Sh ae a SE A Dotaie tale: Ince 417 657:591|  987| 1,728,991] 49,951] 7,000 
* Partially industrial insurance. t Report includes both industrial and or- Sun, Gatiada cue cies « 811 865,569) 1,558 832,586 25,801 9,011 
ainaty Basinese Travelers...ssesees 119 240,200/ "710 1,973,979] 45,688] 24,799 
Union Central...... 421 577,440) 3,500 4,715,239} 150,332 89,577 
Union Mutual..... ‘| Bt oe all) 131 190,78 5,387 ie 
Fi ; : ashington. a. sec 19 67,5 1 713,9 26, J 
Payments Since Organization. 2 epee aces paeitntanedl Fe 7 
Total 1904.......... 57,059| $27,355,851/146,724| $98,958,023|$3,556,404|$1,104,010 
ania Eb 1008 ease 57.453} 26,000,259|131,168|  98.374,228| 3,256,389] 853,984 
The following table shows the total amount reported’ paid on ce 1902... eee eee 82,137|  22,634,683/125,862) 83,254,879) 2,602,805) 780,693 7 
death claims and endowments, from their organization to May ead SL 19,112,540/ 98,650/ 72,089,088) 2,180,644) 725,079 
3I, 1905, inclusive, by the life insurance companies whose monthly 
reports are printed in THE WEEKLY UNDERWRITER : Fire Insurance Business in Louisiana in 1904. 
3 (Reported by the Companies to The Weekly Underwriter.) 
mie il ene enna ene anesnnt SESE 
of Risks Premiums Losses 
2.5 CoMPANIES, Death Endow- Total : ; : 
Ba Claims’ enentsl Pasmental CoMPANIES. Written. | Received. Paid. 
5 
7Etna, Hartford......seecesesescees $17,821,507 $201,176 $63,009 
peste pe ag Watertown sii... saecre 1,008,700 18,300 12,534 
{8501 tna, Life honk hare ce ee $64,076,161) $30,128,183] $94,204,244 RETICAN, Csr OR <p anaes sips ¢iges.s 1,057,014 13,085 3,888 
1885| Connecticut General Life 8,511,051)” ”'1,200.885|") 4.718.896 | eerie Reetrals Se oe ease 1,166,259 22,091 6,430 
1846|Connecticut Mutual Life............ 125,888,816} 16,542,160)" 241,085,085 | 2.mcrican. Fite, Fnac piiass see e= 2,016,664 31,963 9,950 
1867|Equitable Life, Des Moines......... 1,263,395 295,787 1,550,183" | CIO Eee pe ae eee 517,632 11,072 9,580 
1859|Equitable Life, New York..........| 258,157,021] 31,605,269] 289.762"290 rmenia, Phila reac ci a a 497,792 10,287 1 j 
1860| Germania Lite. -st0c.2,. coecices 29:748'502 11'211/946| 40,960,448 | Assurance Co. of Am., New York... 757,117 8,499 6,998 | 
1960 Hoihe 4ifeck sh ee. eee 14,796,870 3'767,040 18,563,910 | Atlanta-Birmingham, Atlanta........ 2,077,445 32,643 9,112 ! 
1962/* John Hancock Mutual Life........| 36,566,595] 2,159,182} 88,725,777 | {Atlanta Home, Atlanta.............- Leyes eae ae 
1850|Manhattan Life..........seeec0ccce $3,000,085} 5,748,766), .po.ans.goi | Atlas, Londons: esas ssemasenen >: ba be pe wee 28,008 
1864|Maryland Life...................... 2'945'934 240,401 3.186.395 | Austin Fire, Austin..... anetcapas 308,043 6,692 976 
1851|Massachusetts Mutual Life.........|  28.227497/  4,684724| 32862291 | British America, Toronto.... 913,921 18,609 11,129 
1867|* Metropolitan Life........-........ 141,922'568 860,582| 142.793,150 | British American, New York........ 189,540 3,693 344 | 
1867|Michigan Mutual Life.............. 6'582,826, 3,167,660, 97501495 | Caledonian, Edinburgh..........+.+. 1,020,180 15,727 973 | 
1845|Mutual Benefit Life.................| 111,614,375] 18,119,765 124734140 | Camden Eire, Camden.......,...... baleen aaa cae | 
1843 Mutual Life, New York............. 319,574,634] 69,740,205] 389,314,839 | Citizens, St. Louis........ hedge op ponte 18,432 B07 
1868| National Life U. S. A....s-sss0 sss. 7,578,879 $51,490] "7,080,886 |, ClOsRe Reingursare) Coane hss. < oes ee oe | 
1850|National Life, Vermont............. 14,551,205| 2,507,185] «97.058,4n0 | -COlOMal, Vashingtan sa eats css ate be bees sia 
1893|Nederlands Life (U, S, Branch).... 1374 4a er ee 1'374'944 Colonial, New York...... micleielereieas cis 142,158 2,446 Siesieys } 
1845|New York Life............0.... 0000 225,627,065| -- 50,731,474|  276.858.539 | Commercial Union, London......... sg i i peg! | 
1857| Northwestern Mutual Life.........| 81,769,221] 20,855,303 102,624,614 | Commercial Union, New York....... vs ie ae . 
1868| Pacific Mutual Life................. 6,307,685, 1,270,278| —-7'577,963 | Concordia, Milwaukee. ..........4... $50,675 9,018 a1 
1847|Penn Mutual Life.................. 40,108,703] 8,078,846] 48'182'549 | Connecticut Fire, Hartford.......... rereated 15,686 ghd | 
1851|Phoenix Mutual Life... 11.22.22... 25,896,644] 4.982003] 30,878.647 | Continental, New York.........+... 4,617,332 56,578 26,648 
1865| Provident Life and Trust........... 21,309,587 14,519,616] 35,829,903 | Dutchess, Poughkeepsie... . . sedan a “pha gh ee yt : 
1878| Provident Savings Life, New York. 187,500 a ita aoe: "187,500. | Se G TERE att cs ew Cres sncgee 582,659 8,102 4,843 : 
1876|t Prudential.....:...:.cssssseesesc, 88,412,564 210,304] 88,622'g6g | Equitable I. and M., Providence. .... 743,138 15,259 2,212 
1845|State Mutual Life.,................. 18,325,103]. 2,868,808| 16,198,906 | Federal, Jersey City........ wrteeeee 1,333,005 15,932 540 . 
1866|Traveléra.2./scis 5 fe See 17,925,466 4'091:284|  22'016'750 | Fire Association, Philadelphia....... 3,423,482 79,772 39,552 | 
1de7|Union Coutal Liles tee a ee 112°149 Saha te "159'566 Fireman’s Fund, San Francisco..... 2,778,677 55,327 19,816 
1849| Union Mutual Life............4.... 18,576,231] 6,054.991] 24,681,999 | Georgia Home, Atlanta......... 1,230,826 24,548 5,276 
1850|United States Life................, 17,001,954) 2.414944] t9'416.g98 | German, Freeport.-....-+.+seeeeee- | 17,849,548 162,282 94,461 
1860| Washington Life,........ 0.000.200, 21,300,324 9,130,488} 30,430,819 | German Alliance, New York........ 53,938 7071 4,565 
SRO TO ele peti piles Bes ares New. MOTE cua ice pie gee pag a 
Lotals enn ecsicks tees Cone ermania Fire, New Orleans. ......- . 7,972, ’ ’ 
: $1,779,376, 794) $322,519,538| $2, 101,896,322 Germania) Fire, iNew (VY Orks «.sceaaies 936,303 11,254 6,926 
6 ; : : : Girard Fire and Marine, Philadelphia. 613,500 7,408 5,016 
Partially industrial business. Report includes both industrial and or- | Globe and Rutgers, New York....... 3,745,907 - 82,678 2,829 


dinary business. 
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Risks Premiums Losses 
CoMPANIES. Written. | Received, Paid. 
Hamburg-Bremen, Hamburg......... $1,260,381 $25,323 $10,128 
Etanover, hire, New York... ot... 1,665,856 29,293 11,517 
Wiarprord rire, Hartford. ......5...% 10,804,255 191,531 16,825 
Hibernia, New Orleans....... aie acne 6,561,204 57,352 20,855 
ome, New Yorks....c..06 Sea aisie 11,279,274 154,132 48,252 
Indemnity Fire, New York......... = 196,276 2,728 369 
Ins. Co. of N. America, Philadelphia. 4,016,027 83,498 34,711 
La Fayette Fire, New Orleans....... 4,487,616 47,183 15,887 
Law Union and Crown, I.ondon..... 999 277 4,733 40 
Liv. and ‘Lon. and Globe, Liverpool... 28,433,781 367,013 98,856 
Liv. and Lon. and Globe, New York.. 4,038,486 51,027 10,363 
London and Lancashire, Liverpool... 2,502,132 41,886 16,221 
London Assurance Corporation...... 600 13,983 6,502 
Louisiana Fire, New Orleans........ 392,688 8,437 3,494 
Louisville Fire, Louisville........... 683,530 7,271 1,748 
Mechanics and Traders, New Orleans. 7,932,505 73,044 80,975 
Mercantile F. and M., Boston...... z 371,484 7,509 8,983 
Michigan Fire and Marine, Detroit.. 500,043 10,1060, mete sere 
Milwaukee Mechanics, Milwaukee... 1,064,661 14,424 3,414 
Moscow Fire, Moscow.<...sccccccee 2,770,492 35,649 
Munich Reinsurance, Munich........ 11,106,374 213,668 89,597 
National Fire, Hartford............ 5,212,985 92,832 35,403 
National Union, Philadelphia........ 1,795,464 22,652 5,280 
New Brunswick, New Brunswick.... 219,335 Go| estan se 
New Hampshire Fire, Manchester.... 2,573,193 60,'705 20,274 
New York Fire, New York.......... 231,725 2,714 26 
WNaawara Fire, New York... ...s000- 1,734,063 37,412 7,518 
North British and Mercantile, Lon... 3,911,319 65,676 34,483 
North British and Mercantile, N. Y. 109,166 2,512 1,040 
Northern, New York.....0s0cs0e8 ane 977,392 18,710 1,040 
Northern, London...... AGHA OSE ° 2,019,098 17,875 18,408 
North German Fire, New York...... 575,367 11,824 4,908 
Northwestern National, Milwaukee... 806,356 8,266 7,130 
Norwich Union, Norwich........... 1,583,866 32,815 8,185 
Orient, Hartford......... Sracaie estas, ers 3,979,722 34,557 16,733 
Palatine, London.........:.. ae eeceee 1,736,111 42,57 22,047 
Pennsylvania Fire, Philadelphia...... 2,091,000 49,188 37,943 
Phenix Brooklyn... 0.0.0. ecccccesces 5,903,809 152,438 48,917 
Phenix, Hartford...... Row a wie oe mitts 5,349,916 65,502 26,607 
Phoenix, London. «2.2 ....eccseceees 2,207,488 57,337 33,600 
Providence Washington, Providence.. 2,803,443 50,154 17,365 
Prussian National, Stettin........... 1,217,286 9,597 3,354 
CGMS EWE OPK creo ole sic '50 ees sesje 2,680,184 54,101 25,490 
OVAL MEIVETPOO!. 6. ces cees aratereyv ties 6,590,835 112,468 38,892 
Royal Exchange, London............ 3,301,964 44,869 17,391 
St. Paul Fire and Marine, St. Paul.. 2,649,495 82,475 5,881 
Salamandra, St. Petersburg.......... 3,269,011 58,635 12,804 
Scottish Union and National, Ed’n’gh.. 918,134 19,582 6,825 
Skandia, Stockholm.......... sarata teats 1,645,693 28,058 7,741 
Southern, New Orleans............. 4,066,330 66,563 23,297 
Springfield F. and M., Springfield... 1,580,035 39,053 23,792 
Sun, ondon..... Slots SN pea ove sae s.es is 1,714,290 32,672 12,900 
Sun, New Orleans...... Siete ts ate sx 7,945,796 113,262 45,878 
meutonia, New Orleans........¢...0 4,166,330 62,404 23,297 
Toledo Fire and Marine, Toledo, O.. 118,670 3,056 480 
Traders, Chicago......... Ae EE re 930,650 20,238 7,426 
Union Assurance, London........... 567,556 12,067 89 
United States Fire, New York....... 719,500 13,321 6,499 
Virginia Fire and Marine, Richmond. 2,624,643 50,458 24,777 
Virginia State, Richmond........... 1,216,440 42,686 21.725 
Westchester Fire, New York........ 1,611,681 22,386 7,971 
WV eSEURT SM LUSOUCO ss cs» sicciteeses esse 2,065,219 37,007 2,906 
Willjamsburgh City Fire, N. Y....... 833,990 11,069 2,756 
slTe ESE 0 a +... | $290,953,697 $4,482,691 $1,676,454 
CoMPARISON WITH BUSINESS OF 
Previous YEARS, 
RRR MO MEG a cet iactiseislero.cie: on ciavabie o0e-are anes $231,976, 136 $3,758,476 $1,282,564 
A oe Marattato tale cc's viele S'uaeslaca/ee'ee abe 211,632,899 3,248,219 1,477,372 
PM his eiaia) o tlle s'o'picice e's, ndslesinacee 235,007,077 8,085,549 1,500,208 
err EE ROE ate c.picalave'sc.cio 9 s.esis Siesinin mes 241,252,011 8,085,921 1,097,176 
Reve SIME ata ats state, oi0' 80's oe viele cect osiee.e c's 236,739,419 2,963,829 1,587,574 
eee eRe iota. «icles as % si sicis'eva asl eles cras'y 221,232,584 2,790,257 1,264,436 
MR ats aes eels sin Wis's alee cin ab vies dele vecnes 208,507,290 2,673,376 1,160,095 
Re I aac cspicla cies cccis be vecnuccees 202,022,623 2,604,168 1,206,337 
RS EMEC. cs clare cc vencce ss clcce seas 211,320,440 2,742,979 1,928,539 
Ne a eerie ois... o-d.0i¥l.e'e d «al 6.0's fw ve.e's 197,442,627 2,649,323 1,321,848 
DISC RE letcette tate co aiciniel iar ccivasd ecele ads 200,834,594 2,487,505 1,117,712 
RD ere Na, cee aus e-sleress'e'e vreapcls cacti cose 165,362,027 1,812,747 2,109,993 
ISB ta 1800 INClUSIVE .. 6c ose ccc tevesees 2,414,832,371 24,770,343 11,825,183 





The percentage of losses paid to premiums received in the twenty-five years 
embraced in the above table is 48.4. The percentage in 1904 was 37.4. 





(Continued from page 611.) 


is used in fighting competitors, the way would be made easier and 
the final compensation would be greater.” 

Manager A. B. Wingfield, Louisville—“Morale in an army is 
compulsory enthusiasm, given and accorded by strict military dis- 
cipline; l’esprit du corps is voluntary enthusiasm, love and devo- 
tion to the cause, given free and untrammeled by regulations or 
discipline. In order that your business or profession be well 
thought of the first principle is to think well of it yourself. Re- 
spect your profession and require of others the same. The insur- 
ance company’s organization is like the army—the president as 
the general with his aids (the other officers), the corps com- 
manders (general agents), the division, brigade and regimental 
commanders, subalterns and the rank and file—the field men. 
Inspiration and instructions and the spirit of interest and enthu- 


siasm are to be imparted and transmitted all along the line. When 
this is accomplished l’esprit du corps is complete. The position 
of general agent is not easy to fill. He must be of keen discrim- 
ination, indomitable industry and undoubted integrity, magnetic 
in his personality and commanding the respect of those under him 
in authority. Always keep your ideal higher than your attain- 
ments. Strive to attain your ideal, but constantly lift it. Work 
with your agents; encourage them; go to the smallest producer 
in your field, providing he is worthy. Use judgment, tact, inspira- 
tion, faith in God.” 

Actuary A. A. Welch—“You all know that the actuary must be 
thoroughly familiar with the fundamental laws of mortality and 
interest, and also that his duties do not end with the translation 
of these laws. He must be able to predict with more or less 
accuracy what mortality may be expected under any contracts and 
what might conspire to the lapse or surrender of these contracts. 
In general he is asked to pass judgment on most suggestions of 
liberalizing or curtailing contracts, for a change in almost any 
part of the business of life insurance is sure to affect in some 
degree the financial returns which the company may expect from 
sources apparently having no connection with the point involved. 
And so in almost all companies it has come to be the custom 
in reporting to the field the attitude of the home office toward any 
particular subject to say that it was ‘deemed necessary by the 
actuary’ or was ‘advised against by the actuary,’ so that uncon- 
sciously the actuary grows in the mind of the field men into an 
overshadowing ogre, issuing all sorts of limitations that result in 
a curtailment of income to the solicitor and refusing all requests 
that might increase that income. But, gentlemen, I want to have 
you and the men who are working under you feel a little different- 
ly toward that officer, or toward anyone who may be his mouth- 
piece, because he is simply translating into the everyday language 
of life insurance the laws of mortality, interest, lapse ratio and 
expense, for which he is no more responsible than is the physician 
for the laws of health which he prescribes for his patient. Some- 
times a request comes in from the field for a certain contract, 
value or commission that is allowed by some other company ‘in 
good and regular standing’ and such fact—namely, that it 1s in 
use by this other company—is offered as an argument which 
apparently is deemed unanswerable by the field man. In advising 
counter to such request the actuary is often believed to be too 
timid to take the fair risk assumed by other companies equally as 
strong and conservative. But this argument, while specious, is 
not conclusive; every dollar of commissions desired must be 
considered in connection with every other allowance made by the 
company, with the amount of insurance already on the books, 
with its possible effect in producing a larger or smaller proportion 
of any special contract, or of catering to any special class of in- 
surers or agents. In other words, the value to a company of an 
individual contract, surrender value, or commission cannot be 
judged apart from the age, equipment, history and traditions of 
the individual company concerned, and all these points must be 
considered by the actuary when his advice is asked. So please 
think twice before criticising, and remember that even if his ad- 
vice is responsible for some of the distasteful pills that are at 
times prescribed, a great many of the sweets that are sent out 
are wholly conceived and manufactured in his laboratory.” 

Manager Jules Girardin—“We need not apologize for being life 
insurance agents. The good work we do is our best excuse. I 
often read my pardon in the tear dimmed eyes of a lonely little 
widow while handing her the company’s draft—you know the 
draft always gets there before the tears have time to dry. On 
such occasions I have felt that I’d rather be a life insurance agent 
than anything else—rather have brought cheer into one deso- 
late household than to have won the world’s greatest victory. 
There are some things that endure longer than others, so I care 
not who writes the ballads of the nation so that I may be per- 
mitted to write their applications.” 


SUCCESSFUL LIFE INSURANCE MEN 


wishing to secure a first-class contract with a continuous renewal in- 
terest should communicate with 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y. 
CHAS. M. TURNER, President. 


New policy forms with special features very attractive to pro- 


spective insurers. 
FOR FULL PARTICULARS ADDRESS 


A. B. HOWE, Assistant General Manager. 
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JOHN P. MUNN, M.D. 


President, 









FINANCE COMMITTEE. 


JAMES R. PLUM, 
Leather. 

H CLARENCE H. KELSEY, 

H Pr. Title Guar. & Trust Co 

{ WILLIAM H. PORTER, 

Pres. Chem. Nat’l Bank. 









i 


a 














eT 


Active and successful Agents who desire to make 


\| with this well established and progressive Com- 
¥ pany, thereby securing for themselves not only an 
immediate return for their work, but also an 
increasing annual income commensurate with 
their success, are invited to communicate with 
RICHARD E, COCHRAN, 3rd Vice-President,at 
the Company's Office, 277 Broadway, New York. 

SIENA Saati ios Ah eT 


.DIRECT CONTRACTS 















“SAFE AS A NATIONAL BANK NOTE.” 


The Inter=State Life 


ASSURANCE COMPANY, 
INDIANAPOLIS, IND. 
CHARLES A, SuDLow, President. F. P. Davenport, Secretary. 


EASTERN DEPARTMENT: 621 Walnut Street, PHILADELPHIA. 
H. E. Roperts, Second Vice-President. 


BRITISH AMERICA ASSURANCE CO., “S55 


FIRE AND MARINE. Head Office: TORONTO, GANADA. 
UNITED STATES BRANCH. 
JANUARY 1, 190585. 
Saietagld ada ais shew: saie.sle Kelele Garet eisiniereetntaye eave A eiee es Stee eis $1,428,610.75 
© ola diesels elsie)elele/ecehae ic,s\s\ susieine/eleinlale Sipe loiphe slalstatelt tigi ts 1,030,923.14 


Net ‘Surplusiin tas scene voce bas cee eet ee esse eee $397,687.61 
HON. GEO. A. COX, President. J. J. KENNY, Vice-President. 





INCORPORATED 


Assets 





HAT is the use of saying 
‘“The best company,” 
or ‘‘The strongest company,” 
or ‘‘The largest company’’? 
They all say these things. 
WE. SIMPLY SAY. 3.5. es 


THE PENN MUTUAL LIFE 


OF PHILADELPHIA, 
Organized 1847. 


THAT TELLS THE WHOLE STORY. 


Insurance 
Company 


Established 1782. 


Phoenix Assurance Company, Ltd., 


OF LONDON. 
Fire Insurance Onty. Losses Parp, OVER $135,000,000. 
Head Office for the United States, 47 Cedar St., N. Y. 
A. D. IRVING, Manager . LOUIS P. BAYARD, Asst. Manager. 
A. D. IRVING, Jr., Sec. 


HANOVER 








Agencies Fire Insurance Company 
in all the Principal Places 
~ in the United States. OF NEW YORK. 





THE 


United States 
Fidelity and Guaranty 
Company, 


BALTIMORE, MD., 
16 West Saratoga St. 


STATEMENT DECEMBER 31, 1904. 





Capital Stock Paid ‘in “Casht. a. swede semietaa cs wets aleve s/o micrerier ate $1,700,000.00 
Premitum. “ReS€rvGiiss cds 'ss se sccislsterele shele\s (ey las lalaiel «  elenprey via ataannle 1,096,644.36 
Surplus and Undivided Profits..........ceccscecccecsscecs 604,425.89 

Total. ASS€tG crests sisleiete i> else's e,aieralotnie rates Sauleietniviste lei siois larersia $3,401,070.25 


JOHN R. BLAND, President. 
GEO. R. CALLIS, Sec’y and Treas. 
ISIDOR RAYNER, General Counsel. 
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One Million Dollars Sarplus to Policyholders 
Unitep STATES Casuacty Company 


1 Broadway, New York 


WANTS AGENTS IN SMALL TOWNS “aE 


s well as in large ones 

ceive! INSURANCE. 3.25 

and HEALTH WORLD 
SBP ELE ELIE DE CRE GE IDE I 


LIM 2 oo pad 
PE ee Goa GLE Secretary & General Manager 


THE COLUMBIAN NATIONAL LIFE INSURANCE CO., 


BOSTON, MASS. 
INCORPORATED UNDER THE LAWS OF MASSACHUSETTS. 


PERCY PARKER, 
President. 


WM. BUTLER WOODBRIDGE, 
Second Vice-President. 


How’s Your Backbone ? 
Can You Stand Alone? 


” 


Agents who can answer ’‘strong” and ‘‘yes” 
to the above questions, and who want to be 
advanced more than they want advances, can 
secure splendid contracts with liberal renewal 


commission guarantees from the 


Security Trust and Life Insurance Co. 


BROADWAY and 26th STREET, NEW YORK. 


Hon, R. E. PATTISON, President. 
Hon, GEO, B, LUPER, 2d Vice-President and General Manager. 


ADDRESS FOR TERMS 
Moore Sanborn, 4th Vice-President and Manager of Agencies. 





AGENTS WANTED 


OF NEW YORK 






Exclusive Territory 
Liberal Contracts 


TRENGTH 
ECURITY 
OLIDITY 





INCORPORATED 1851. 


The Berkshire Life Insurance Company, 
OF PITTSFIELD, Mass. 


All Policies issued by the Company are subject to the Massachusetts Non- 
Forfeiture Law. 
AMES W. HULL, Pres. JAMES M. BARKER, Vice-Pres. 
~ MoLEE, Actuary. THEO. L. ALLEN, Sec. 
ROBT. H. DAVENPORT, Asst. Secy. 


Agencies in all the principal cities of the United States. 


C. H. Buuker, President, 
A. A. Smith, Secretary, Ae 


Franklin H, Head, Vice-President, 
G. B. Alexander, 2d Vice-Pres, and Gen. Mgr. 


Continental Casualty Company 
Capital Stock, $300,000.00 


o OVER FIVE MILLION 
Accident and Health DOLLARS paid in 
Insurance 


claims to 175,000 of 

our POLICYHOLDERS, 
General Offices, Chicago. 

GOOD CONTRACTS IN GOOD TERRITORY TO GOOD MEN 


Producers, address H. G. B. Alexander, 2d Vice-Pres. and Gen. Mgr. 
134 Monroe Street, Chicago, 


POLICIES ARE PRO- 
TECTED by more than 
ONE MILLION DOL- 
LARS Asse. TS. 





Capital, $2,500,000. AGENTS WANTED. 


SURETY ON BONDS. 


American Surety Co., 


100 BROADWAY, 


Nrw YORK. 





$2,500, 000. 





- 


STATEMENT DECEMBER 31, 1904. 


Resources (including Capital, $2,500,000), 
Liabilities (including Reserve, $793,173.24), 


$5,837,309.20 
1,204,075.01 


HENRY D. LYMAN, 
President. 


W. S. JOHNSTON, 
Vice-President. 


Telephone : Cortlandt 5396. 
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Insurance Company. 
1846—1905. 


On January ist, 1905, Che Connecticut Mutual had 
It had returned 
to them $234, 353,488.98, or $1,594,224.65 more than the 
It had assets on hand of 


received from its members $232, 759, 294.33. 


amount received from them. 
$65, 224,841.53, and a surplus of $4,828, 696.64 with which to 
meet a liability, actual and contingent, of $60,396,144.89 on 
$167,167,515.00 at risk on 70,454 policies. Except in the 
possible case of some society or concern with only a local 
and slight membership, no comparable results have been 


accomplished by any other American Life Insurance 


| tos” } 


THE CONNECTICUT MUTUAL LIFE — 


Company. 


JOHN M. TAYLOR, President. 





HERBERT H. WHITE, Secretary. 


DANIEL H. WELLS, Actuary. 











1825. THE 1905. 
P lvania Fire I C 
ennsylvania 1re insurance O. 
OF PHILADELPHIA. 
Cash *: Capital ss mayereis atetenataters yous: the mic tois Sietotettnvrer ste telenegs teresaletent AtRars $400,000.00 
Reinstrance and: all Pliabwitives as icieielateietelsieiat sistele cciereraeeernyanaate 3:443,725.09 
Sit plus diciacisiniete tars wre eusteterahe Creve, ccsione le lene iwie cima siataieetelnilere sie avers 2,585,263.42 
Total January. 1, LOOS sa ciesicisters soothe craieteioraleticarsl oral overeat $6,428,988.51 


R. DALE BENSON, Pres. W. GARDNER CROWELL, Sec. 
JOHN L. THOMSON, Vice-Pres)s CHARLES W. MERRILL, Asst. Sec. 
WM. J. DAWSON, Sec. of Agency Department. 





1851 Phoenix Mutual Life Insurance Company 1904 


OF HARTFORD, CONN., 


Issues every Desirable Form of Policy known to modern Life Insurance. 
The only Company that writes the combined Life-Endowment-Annuity 
contract, the most attractive policy for Agents to sell or Insurers to buy. 
Protection for Self, for Family, for Business. Specimen policy, rates, 
etc., will be given on application to the Home Office. 
JonatHan B. Bunce, President. 
WitirAm A, Moore, Secretary. Joun M. Hotcomse, Vice-President. 





Insurance Co. of North America, 


232 WALNUT STREET, PHILADELPHIA. 
FOUNDED 1792. 





Assets, January I, LQOAcs  cletsteinistadls peleciereieis cleis eter $11,290,773.87 
LIABILITIES—Reserved for Reinsurance and all 
other claims. ccssiad ssa sik crest etcaicnietemate cmes $5,838, 363.45 
Capital Stock-.s.stchien's sac uitnn de binioiailss eee ereeenae 3,000,000,00 
Surplus and Contingent Fund over all Liabili- 
CIES), aus care aasi sich oreinee cietereeteicnutes 2,452,410,42 $11,290.773.87 


Agents in all the principal towns and cities. 
EUGENE L. ELLISON, 
Vice-President. 
BENJAMIN RUSH, 
Second Vice-President. 


CHARLES PLATT, 
President. 
GREVILLE E. FRYER, 
Secretary and Treasurer. 
HENRY W. FARNUM, T. HOUARD WRIGHT, 
Marine Secretary. Assistant Secretary. 


Offices in New York: Fire, 51 William St.; Marine, 63 Wall St. 


Forty-fifth Year 


HOME LIFE 


INSURANCE COMPANY OF NEW YORK, 
GEORGE E. IDE, President. 


Admitted Assets, : ; 


Dividend Endowment Fund, : 
(Deferred Dividends.) 


Contingent Fund, 
Nei Surplus, ; 
Insurance in Force, 


#$16,606,229.07 
I,290,036.00 


$228,211.31 
1,134,104.25 1,362,315.56 


74,892,289.00 


THE AMERICAN FIRE INSURANCE COMPANY, 


COMPANYS Supinc, 308 and 310 Walnut St., Philadelphia. 








CASH CAPITAL ~ $500,000.00 
Reserve for Reinsurance and all other claims.......... 2,116,118.40 
Surplus over all Liabilities... ....ccccsccccsvcccccccscess 222,677. 


TOTAL ASSETS, JANUARY 1, 1905, $2,838,795.80. 
JOHN H. PACKARD, JR., President. 
WAITE BLIVEN, Secretary. 
WM. F. WILLIAMS, Treas. and Asst. stale 
EDWARD MANEUVRE, Asst. Sec’y. 
LOUIS S. AMONSON, Secretary of the Agency Department. 
DIRECTORS: 
John H. Packard, Jr. John S. Gerhard. 
Joseph E. Gillingham. Edward Lowber Welsh. 
Charles S. Whelen. Archibald R. Montgomery. 
Edward F. Beale. Thomas K. Ober, Jr. 
Francis E. Bond. 
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